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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

fl W %% & 18 a8 K B 4 v Ui 4 %

For the six months ended 30 June 2021 # =

—FNAZFHIENER

Six months ended 30 June
BEAA=+BHLREAR

2021 2020
—E-—% —E-TF
RMB’000 RMB’000
AR%EF ARETT
(Unaudited) (Unaudited)
(REEZ) (R EZ)
Revenue g &5 86,047 77,318
Foods and beverage and BEmEBHAREA
other materials H M
consumables used (31,530) (34,697)
Employee benefit and related & & & F| AR X
expenses (34,273) (85,454)
Property rentals and related ¥ %% < LABKX
expenses (7,681) (11,939)
Utilities expenses NHEERMER X (2,725) (3,993)
Depreciation, amortisation M - BB MR
and impairment of EREEEINR
property, plant and BREEMNTE
equipment, right-of-use B RO E
assets and intangible asset (17,438) (41,919)
Other expenses EH R (10,143) (11,498)
Other gains, net H bW 255 58 5,095 13,758
Loss from operating KEGEEEBN
activities | £Fi] (12,648) (48,424)
Finance expenses, net AR FE (1,980) (3,973)
Loss before tax X rl oFi] (14,628) (52,397)
Income tax expense s ®im (1,036) (377)
Loss for the period HREE (15,664) (52,774)
Loss attributable to: LT &FEGRE:
Owners of the Company AAREEE A (15,541) (52,465)
Non-controlling interest I i (123) (309)
(15,664) (62,774)
(restated)
(fe=51)
Loss per share BREE
— Basic — ®EA RMBA R % RMBA K #
(0.03)5E (0.16)7T
— Diluted — RMBA R RMBA K #
(0.03)5E (0.16)7%

.: LONGHUI INTERNATIONAL HOLDINGS LIMITED INTERIM REPORT 2021




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (CONTINUED)

i W %% & 18 a8 K Bl 4 vl W 4R R (A

For the six months ended 30 June 2021 # = —FENA=FHIANEA

Six months ended 30 June
BEAA=+BHLREAR

2021 2020
i e 2 —E_FF
Notes RMB’000 RMB’000
Bt 5 AR%EF ARETT
(Unaudited) (Unaudited)
(REEZ) (R EZ)
Loss for the period HrEE (15,664) (52,774)
Other comprehensive income, H 2@ WA » 1k
net of income tax Frig it
Item that may be reclassified A& ] EF 7 E
subsequently to profit or EmZEA -
loss:
Currency translation & & Z 5
differences 203 353

Total comprehensive loss HIA2EEEAE
for the period (15,461) (52,421)

Total comprehensive loss L T&AEEEE

attributable to: [i-Eok-
Owners of the Company ARAREEA (15,338) (52,112)
Non-controlling interest FE1E R = (123) (309)

(15,461) (62,421)

2020 0B R B B AT R4 ‘@
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

i W &% B IR DL %

As at 30 June 202

F=

—FENA=ZTH

As at As at
30 June 31 December
2021 2020
N —% RZEB-ZF
~A=+B +=-A=+—8
Notes RMB’000 RMB’000
B 5 AR®BTR ARBETT
(Unaudited) (Audited)
(REHE%) (F& &%)
Assets aE
Non-current assets kRBHEE
Property, plant and W WEREE
equipment 8 19,169 22,879
Right-of-use assets FREEE 9 32,927 48,778
Intangible asset EREE - 4
Prepayments, deposits and TE A« & &
other receivables H fth JE U 7R 18 11 9,974 10,494
Deferred tax assets RERIEEE 24,333 25,389
86,403 107,544
Current assets RBEE
Inventories FE 13,658 14,086
Trade receivables Z 5 W RIB 10 1,212 2,269
Prepayments, deposits and TE{f3R1E ~ & &
other receivables H b, & U 3R I8 11 37,972 34,395
Cash and cash equivalents #£RKIREEEY 5,137 3,177
57,979 53,927
Total assets AEHE 144,382 161,471
Capital and reserves BERREE
Share capital f& A 12 215 109
Reserves 1 (126,238) (147,837)
(126,023) (147,728)
Non-controlling FEdERRRERS
interest (1,469) (1,346)
Total equity R (127,492) (149,074)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

il W& BB R ()

As at 80 June 2021 R=ZFE=—F~NHA=+H

As at As at
30 June 31 December
2021 2020

N —% RZZEZTF
~A=+B +=-A=+—A8

Notes RMB’000 RMB’000
B 5 AR®BTR ARBETT
(Unaudited) (Audited)
(REHE%) (F& &%)
Liabilities B
Non-current liabilities ERBHER
Lease liabilities HEBRE 9 30,903 49,186
Convertible bonds ] 2 iR (& 16 3,100 3,001
Deferred tax liabilities RERIEAE 94 116
34,007 52,303
Current liabilities REER®E
Trade payables B 5 R 3E 13 35,391 44,366
Other payables and accruals H b fig 5 70 18 & fig 5t
=4 13 131,582 145,235
Contract liabilities aHarE 14 49,609 47,822
Income tax payables ERFTEHE 843 843
Borrowing BE 15 3,000 3,000
Lease liabilities HEaE 9 17,352 16,976
237,777 258,242
Total liabilities BEEE 271,874 310,545
Total equity and liabilities 42#E# % & & 144,382 161,471
Net current liabilities mENEEFE (179,798) (204,315)

The condensed consolidated financial statements on FAEBE 2 HRABRETBERE IR T = —
pages 4 to 35 were approved and authorised for FNAZTHAKEEBRBRZERER AR
issue by the board (the “Board”) of directors (the (Aral)EF(EFHGg((EFSHE
“Director(s)”) of Longhui International Holdings RERTE YHATEERRES
Limited (the “Company”) on 24 August 2021 and are

signed on its behalf by:

Hung Shui Chak Yuan Mingjie
B3 REAHE
Director Director

BFE E

2020 o 0B AR IR R AT R 4 ‘@
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

I
=]

i W &3

3% s

fit 52

o %

For the six months ended 30 June 2021 #

Z—FNAZFHIE

Attributable to owners of the Company

FATRAABE
Convertible Non-
Share Share bonds  Statutory Capital  Exchange  Accumulated controlling Total
capital premium reserve reserve reserve reserve losses  Sub-total interest Equity
THR 2R
B RGER  REEE  EREE  ASERE ERBE  RHER It HE  Eas
(note i) (note i)
(W) (i)
RMBOOO  RMBOO  RMBOOO  RMBOO0  RMBOOO  RMBOOO  RMBOOO  RMBOMO  RMBOO  RMB'0O0
ARETR  ARRTR ARETR ARETT ARBTR ARETR  ARETR ARMTR  ARRTR ARETR
At 31 December 2019 and R-B-AE+-R=1-BR
1 January 2020 (Audited) ZITZTE-f-H(EER) 109 566,637 1,069 10,491 (118,137) 1371 (542,821) (81,281) 1690) 81.971)
Loss for the period BhEE - - - - - - (2465 (52469 [ X
Other comprehensive income: Ep2ERE:
Currency translation difierence EREHZE - - - - - 353 - 353 - 353
Total comprehensive loss BR2EFELE
for the perod - - - - - 33 [F2ds) (2112 B9 24
At 30 June 2020 (Unaudited) RZF-FFAAZTH
(REH) 109 566637 1,069 1041 (11813]) 1724 (95,208 (133399) 9 (13439
At 31 December 2020 and i TETZAZT-ER
1 January 2021 (Aucited) F-A-B(EER) 109 566697 1060 10491 (118187) 3962 (611879 (147,28) (1,34)  (149,074)
Loss for the period BhEE - - - - - - (15541)  (15,541) (123 (15,664)
Other comprehensive income: Ep2ERE:
Currency translation difierence EEEHZE = = = = = 23 = 23 = 23
Total comprehensive loss BRh2EFELE
for the period - - - - - 0 (15541) (15,338 (129 (15461
Issue of shares upon rights issue R TR 106 36,987 = = = = = 37,043 - 37,043
At 30 June 2021 (Unaudited)
A5 603574 1060 10491 (118,137) 4185 (627420 (126028) (1469)  (127,492)
Notes: i)
(i) Statutory reserve 0] JEEEE
In accordance with the Articles of Association of all RIBEAEREARKME ([P ])RKZH
subsidiaries established in the People’s Republic of MEARZAEABERMA - ZEHMERAA
China (the “PRC”), those subsidiaries are required to B1I0%BR BB R NBEEEHE  BEE%HE
transfer 10% of the profit after taxation to the BIET M E ARNBNS0% A 1E - BAZHEEL
statutory reserve until the reserve reaches 50% of BEMBEmFAANRERSATET  EATERK
the registered capital. Transfer to this reserve must HAARBRUAEFENEE BREAS
be made before distributing dividends to equity BEXERANBARIENER -
holders. The statutory reserve can be used to make
up for previous years’ losses, expand the existing
operation or convert into additional capital of the
subsidiaries.
(ii) Capital reserve (ii) RN

It represents the difference between the issued share
capital and share premium of the Company and the
share capital of Longhui International Catering
Management Holdings Limited (the accounting
acquirer) immediately before the acquisition of
Longhui International Catering Management Holdings
Limited.

HIEA QR B BTN R B 14 (8 B2 5E 18 B
BRERERIZBRARA D (T REA) RE
RKEEERFEERERERERATMNN
A ZZR -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

F"T'i)i,.»r"lﬁérzfgié

For the six months ended 30 June 2021 # £ = F =

Six months ended 30 June

BERA=+HLKMEA

2021 2020
—E-—f —E-TF
RMB’000 RMB’000
ARETR ARBETT
(Unaudited) (Unaudited)
(REHEZ) (CREEZ)
Net cash (used in)/generated from (AR)/REKLEKZ
operating activities BeF8 6,112) 19,930
Net cash used in investing activities ARIEE XK 2R L FHE (1,449) 615)
Net cash generated from/(used in) e/ (AR)REEBZ
financing activities W& FEE 9,456 (23,340)
Net increase/(decrease) in cash and R & KR & SEER
cash equivalents W Cr ) F 8 1,895 (4,025)
Cash and cash equivalents at the HYIzREekREEE
beginning of the period EH 3,177 5,338
Effects of exchange rate changes on [ % & &) ¥ 15 % EBRe%E
cash and cash equivalents TEIE Erd2 65 410
Cash and cash equivalents at the HMEAZEERREEE
end of the period EHA 5,137 1,723

2020 0B R B B AT R4 ‘@
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2021 ﬁ 2F-F-

2.1

GENERAL

Longhui International Holdings Limited is a
limited company incorporated in the Cayman
Islands on 15 October 2009. According to
the register of substantial shareholders
maintained by the Company as at 30 June
2021, Shui Chak Group Limited (“Shui Chak
Group”) is the substantial corporate
shareholders of the Company. The ultimate
controlling party of Shui Chak Group is Mr.
Hung Shui Chak (“Mr. Hung”).

The address of the registered office of the
Company is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands. The principal place of
business in Hong Kong of the Company is
Suite 301, 3/F., Hale Weal Industrial Building,
22-28 Tai Chung Road, Tsuen Wan, New
Territories.

The Company acts as an investment holding
company. lIts subsidiaries are engaged in
restaurants operation located in the PRC.

The condensed consolidated financial
statements have been reviewed by the
Company’s audit committee. It has also been
approved for issue by the board of directors
on 24 August 2021.

BASIS OF PREPARATION

The condensed consolidated financial
statements have been prepared in
accordance with International Accounting
Standard 34 “Interim Financial Reporting”
(“IAS 34”) issued by the International
Accounting Standards Board (the “IASB”) as
well as with the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

2.1

—FENAZ=FHL

—as
EERBRZERERATARNR-_ZTAN
FrA+THARERSRBEMKRILZ

ERRAB - R T —FRA=+
B REARAFFECEIERERS
M mEEEERAT(HEEE])
REARBZEBZZXERRE - mERE
ZERBEERT R ERE
(THEED -

A A) EF At #% 2= B b 3k R Cricket
Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111,
Cayman lslands c ARG ZBHEEE
M R REEBE22-28 &
BIEARNEIMEIIE -

RRABERZEER
BRAIRNFEKREE

REITE - HKH
R -

BRGEAVBBREREBEARAERE
EgEM NERZZT=Z—FN\A
I EBEEE AT

BREAMBERRCRAERE
AlEEe ((HEE

At
HERIE SRR )R

50 BB & &1 5345 [ =R 598 75 %
(T ER R 3 AR FOMGE ) BB

ERGMBERAR (MM ES L
AR A (£ 4% B D) B 8168 18 8 3%
BERERE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2.1

For the six months ended 30 June 2021 # =

BASIS OF PREPARATION —
Continued

The condensed consolidated financial
statements as at and for the six months
ended 30 June 2021 comprise the Company
and its subsidiaries (collectively referred to as
the “Group”).

The condensed consolidated financial
statements are presented in Renminbi
(“RMB”), and all values are rounded to the
nearest thousand (RMB’000) except
otherwise indicated. RMB is the Company’s
presentation currency and the functional
currency of the principal operating
subsidiaries of the Group. The functional
currency of the Company is Hong Kong
dollars (“HK$”). The Directors consider the
choosing of RMB as the presentation
currency best suits the needs of the
shareholders and investors.

The Group reported a consolidated net loss
of approximately RMB15,664,000 for the
current period and net current liabilities of
approximately RMB179,798,000 as at 30
June 2021. These circumstances may cast
significant doubt on the Group’s ability to
continue as a going concern. The directors of
the Company have made an assessment and
concluded that the Group is able to continue
as a going concern for at least the next
twelve months from the end of the reporting
period and to meet its obligations, as and
when they fall due, having regard to the
following:

(i) the substantial shareholders of the
Company have given their consent to
provide continuous financial support
to the Group to enable the Group to
meets its obligations when due;

(ii) negotiating with banks and other
financial institution for new banking
facilities;

(iii) management has been endeavoring to
improve the Group’s operating results
and cash flows through various cost
control measures and will slow down
the opening of new restaurants or will
close under performing restaurants in
the future;

2021 b B R &

2.1

il Wl &5 B B 3% W wE

Z—FENA=FHIEA

EREE - &
RBE-_FT-_—FRA=1+HILKNE
ANEREAMBRREBARE R
HBE AR (I AEE]) -

BHARAMBRRAAREIAR
BDE5 BAEBIH MEEE
HOBEAAZEEEOINTH(ARE
FT) c NREBARFANZINEB R
AEBTEZEMNBATAMNMEE
K- RKRAMMEEE®E BET(E
TN - BFERREBARKERZT
ERRUVARRARKREENTE -

AEBRAHEZREE A4
AEMw%Mmm %:?:fi
NAZTHERDHEABFEHOARE
1m7%omio%%ﬁﬁﬁ$§lh
me REE 2305V -1 KN
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s BEREHREAEREE DK E12
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W &% & B IR B RE

For the six months ended 30 June 2021 #Z=F = —4F ~NA=+HI

2.1

2.2

BASIS OF PREPARATION —
Continued

Consequently, the unaudited condensed
consolidated financial statements have been
prepared on a going concern basis. The
condensed consolidated financial statements
do not include any adjustments that would
result should the Group be unable to operate
as a going concern.

The condensed consolidated financial
statements have been prepared on the
historical cost basis.

Other than changes in accounting policies
resulting from application of amendments to
International Financial Reporting Standards
(“IFRSs”) the accounting policies, methods of
computation and presentation used in the
preparation of the interim condensed
consolidated financial statements are
consistent with those described in the 2020
annual consolidated financial statements
except for those noted in note 2.2 below.

APPLICATION OF AMENDMENTS TO
IFRSs

In the current interim period, the Group has
applied the following amendments to IFRSs
issued by the IASB, for the first time, which
are mandatorily effective for annual period
beginning on or after 1 January 2021, for the
preparation of the Group’s condensed
consolidated financial statements:

. Amendments to IFRS 9, IAS 39 and
IFRS 7, IFRS 4 and IFRS 16 “Interest
Rate Benchmark Reform — Phase 2”

The application of the amendments to IFRSs
in the current period has had no material
impact on the Group’s financial positions and
performance for the current and prior periods
and/or on the disclosures set out in these
condensed consolidated financial statements.

2.1

2.2

At REEZEHRASEEHBHRED
BRBCEEEFEN - BAKAME
WERITEEAREME ERFEL
BRI BEEE E A E AR o

G A MR T IRE L RAEE
wmH e

W e PR B R B 765 R 5 2 R ([ B BR B2 75
WEER D) MIERT M E LN S 5 R
2y FRRTHEARSMBRE
FERMEFBE - FETERZS
AAE T - REFEEREPHRE
Pl — 20 T SO 2 2P I #F B
4o

FE P B PR B 755 4R o5 2B BUME T &

RAF EERE - ERR A K E N HA
BAMBBRE  ASBEERERH
BEEAIEEER/AN TR
BHREERMNELT  BBETHRG
RZTZ—F—F—BxZEABH
FEHMAR:

o BB B 5 3 5 HE RIS 055 - BB
G 5 % B $30%: K BB B % 1
EHEBIETH BRI BIRELR
B 55457 K B BF Bf 75 3R 5 % AI
ERUASICRINE -2 &)
— E-ER

A 5 8 FE 7 B8 0 B 5 3 5 2 A
MER] HASBEARNEBERE
Z BB KRB RS 7 B
REMBHREMBEEEMNTESX

=
T
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

il Wl &5 B B 3% W aE

For the six months ended 30 June 2021 # = —FENA=FHI

3. REVENUE AND SEGMENT 3. WHERPBER
INFORMATION
(A)  Segment information A) SEHER
Six months ended 30 June 2021 (Unaudited)
#E-F--£RAZTALAER (REEH)
Faigo Xiao Faigo Hotpot Unallocated
13 MEFAR FAE

Shanghai  Befing  Others  Subtotal Shanghai  Beijing Wuxi  Nanjing  Others  Subtotal
b kx % Mt BB kR ER ER RE Mt

A

Total
it

RMB'000 RMB'O00 RMB'00 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000
ABRRFR ARNTR ARMTR ARMTR ARBTR ARMTR ARMTE ARNMTR ARMTR ARMTR ARMTR ARMTR

Reienue g 494 -0 4303 8% - 4 - 608 43009 -
Depreciation, amortzatin and 1% * BERGE
mpaiment of propery, plant FRELER
and equipment, right-of-use EPEENR
assets and intangile asset & RERaE (6117 -6 61y (8% - (s - (182 (oM (89 (17438
Operating proftfoss) a8/ 58 53 - 162 (42 - -0 (1Y) (e (12649
Loss before income tax RAFRIEE ™) - ey (84 (6256 - - (1 (2 (794 (14628
Six months ended 30 June 2020 (Unaudited)
BE-RTERACHALARA(REER)
Faigo Xiao Faigo Hotpot Unallocated Total
#5 PEFAD AR
Shanghai  Beiing  Others  Sublotel  Shanghai  Beiing Wod  Nanjng  Others  Subtotel
s ¥R At M LB ¥R BB BR kM
RMBOO0  RMBOOO RMB'OO0 RMBOO0 RMB'0D0 RMB'OO0 RMBOO0 RMBOOD RMB'OOD RMBOOD  RMBOOD  RMB'000

ARETR ARMTR ARMTT ARETT ARMTRL ARMTR ARSTR ARETT ARMTRL ARMTL ARMTT AR¥TI

Revenue 2213 2,157 1766 31136 31414 3288 4500 & 6886 46182 -
Depreciation, amortisafion and
mpaimnent of propery, plant
and equipment, right-of-use
assets and intangibe asset 060 (1942 @1 pwy oM oy (84 W@ B9 BT (520)
Operating loss (1332 (11500 [1828) (4308 (4990 24 @17 (800 @01 (2843 (11273
Loss before ncome tax BEERIEE (138020 (83 G4 BT Q7Y I 9 B9 B0 (88

318

(41919
48,424
62,397)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W &% BB 3k W

For the six months ended 30 June 2021 # = —FENA=1HIE

3. REVENUE AND SEGMENT
INFORMATION — Continued

(B) Geographical information

The Group’s revenue from external
customers by location of sales and
information about its non-current
assets by location of assets are
detailed as below:

3. WERSBEH - &

(8)

Revenue from
external customers

HEEH
AEBEIZHEWEE D 2 S8

ERPRERREEMEE D 2
SERBAESIMT :

Non-current assets

M E 2 FREBEE
Six months ended 30 June
BEAA=+HLAEAR
At At
30 June 31 December
2021 2020 2020 2020
R-R-%F R-ZB_ZF
—¥-—F _—T_TF ~A=+H +TZA=+—8”
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE ARBTT AREFR ARBTFT
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REEE) CREHFR) (REER) (&%)
The PRC s 86,047 77,318 86,403 107,544
(C) Information about major Cc) E=EEF&EH
customers
The Group are primarily engaged in REBFZENELEEHE NN
the operation of a hotpot restaurant B

chain.

The Group’s customer base is
diversified. No individual customer (six
months ended 30 June 2020: nil) had
transactions which exceeded 10% of
the Group’s aggregate revenue for the
six months ended 30 June 2021.

AEEBHNEFERRSZ T -
BEEAAEFP(BE-Z=-Z%
FRNA=ZFTBHIEANEA: &)
NRXFGEBEAEEBHEE=-F
——FXA=ZtTHILERNEARL
W 2 10% °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

il Wl &5 B B 3% W aE

For the six months ended 30 June 2021 #Z =F = —4F A=+ HI~1EA

3. REVENUE AND SEGMENT 3. WHEERDBER — &
INFORMATION — Continued
(D) Disaggregation of revenue (D) UrZEEA4A
Revenue represents the sales value of WaERETEPHNEREE
goods supplied to customers (net of EEBMBREER  HMHhH
value-added tax, other sales tax and EBEIM) - REZEMBE
discounts). Disaggregation of revenue DRZBEFAHIREHAIMT

from contracts with customers by
major product lines is as follows:

Six months ended 30 June
BEAA=+BHLAREAR

2021 2020
—2-—%f —EEE
RMB’000 RMB’000
ARETR AREFTT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Revenue from B ERMBEREER
contracts with FISMBENEEEH

customers within the W
scope of IFRS 15

Disaggregated by major 1% * 2 & m 4R 2| o #) 85 48
product lines

— Hotpot business — NIREH 86,047 77,318
The timing of revenue recognition of EEP & KRR HER
all revenue from contracts with NEARE M-

customers is at a point in time.

2020 0B R B B AT R4 @



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W &% & B IR B RE

For the six months ended 30 June 2021 #Z=F = —4F ~NA=+HI

4. EMPLOYEE BENEFIT AND RELATED 4.
EXPENSES

EEREMRAMMX

Six months ended 30 June

BE~A=+BILEREAR

$

2021 2020
—g=-—fF —T_TF
RMB’000 RMB’000
ARET ARBFIT
(Unaudited) (Unaudited)
(REER) (R EZ)
Wages and salaries ITELH® 5,909 6,634
Defined contribution plan (note i) 5 & £t Z &t 21 (M 5Fi) 1,242 850
Other social security costs and — H i+t & REE K A L EE
housing benefits =Rl 204 526
Other employee benefits H & 518 7 1,585 2,078
Labour outsourcing expenses %5 15 &N #) B 2 (M 3Eii )
(note i) 25,333 25,366
34,273 35,454
Notes: B 5F

Employees of the Group established in the
PRC are required to participate in a
retirement benefit scheme administered and
operated by the PRC government. The
Group is required to contribute 14.0% to
22.5% of payroll costs as determined by
respective local government authorities to
the designated pension fund. The only
obligation of the Group with respect to
retirement benefit scheme is to make the
specific contributions under the scheme.

The Group entered into certain human
resources agency agreements. Pursuant to
these agreements, the Group outsourced a
portion of its low level positions, such as
waiter or waitress, kitchen assistants etc.

ERER N AEENEERASE
BT B R A R KAE T
FTEl o AEMEEL TEKA14.0%
F22.5%M B K - A8 R i 7 BT A
BHETEESET AEERE
KBRS O —FERIBE
sHEIEH BB AR -

REBEITZETANBERRER
o RBZEBRE  AKENHA
DERBAL PINBLHE  BE
JBEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

il Wl &5 B B 3% W aE

For the six months ended 30 June 2021 #Z =F = —4F A=+ HI~1EA

5. LOSS FROM OPERATING 5.
ACTIVITIES

EEEBHR

Six months ended 30 June

BEAA=+HILEREAR

2021 2020
—E-—%F —E_FF
RMB’000 RMB’000
AR®ETT AR T T
(Unaudited) (Unaudited)
(REER) (R EZ)
Loss from operating activities has &30 (K %) T 5| & 18
been arrived at after charging/ % f) 48 & ¥ %618 ¢
(crediting):
Amortisation of intangible asset % fiZ & = #4 § 4 88
Depreciation of property, plant  #1% - iE kX EITE
and equipment 3,254 11,105
Depreciation of right-of-use FREESENE
assets 14,180 25,067
Impairment of right-of-use assets 1 i & & 2 5 & - 4,492
Impairment of property, plant and ¥ % - &= & & 5 &
equipment = 1,167
Short-term lease payment 2 AR B 3R 71 14
Low-value asset lease payment [EEEMEE X 233 444
Gain on lease modification’ AEETz s (1,589) (11,743)
Loss on disposal of property, HEME - BE K
plant and equipment! HEEE 772 2,637
Rent concessions income' ?H%ﬁ?uﬁl Al = (4,326)
(Reversal of)/allowance B 5 K& H i FE W R IR
for expected credit loss FEHEEEE
on trade and other receivables (@), ## (506) 23
Cleaning fee? B R B 570 683
Transportation expenses? REAX? 460 870
Promotion and marketing HERITHMAR?
expenses? 533 1,132
Travelling expenses? E R &2 140 136
Repair and maintenance fee? BiERRE R 632 1,896
Professional service expenses? = ¥ R 5 &2 4,597 3,975
1 These items were grouped under other gains, 1 ZEHEB HMNH A K FEIE
net. T
2 These items were grouped under other 2 ZEBEEBEMAHMAZIET -
expenses.

2021 b B R &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W &% & B IR B RE

For the six months ended 30 June 2021 # =

6. INCOME TAX EXPENSE 6. FEHREX

The income tax expense of the Group for the REBBNAEHAINATET :
periods are analysed as follows:

Six months ended 30 June

BERA=+BILEREAR

2021 2020
—E-—%§ —E-EF
RMB’000 RMB’000
ARET ARBEFIT
(Unaudited) (Unaudited)

(REER) (REEEZ)

PRC Enterprise Income tax /1 B 1> 3 A7 15 it

— Current tax — B EARY - -
Deferred tax EIEFTISHE (1,036) (377)
Income tax expense FT 13 %1 2 (1,036) (377)

7.  LOSS PER SHARE 7. BREE
The calculation of the basic and diluted loss RARRFEEANEESREAREEE
per share attributable to owners of the BIRBEATEERE -
Company is based on the following data:
Loss: B8 -
Six months ended 30 June
BEAA=+HLEKER
2021 2020
—E-—f —E T
RMB’000 RMB’000
ARETR ARBETT
(Unaudited) (Unaudited)
(REHER) (RigEZ)
Loss for the period AR EEREARESE
attributable to owners of BZARREEEA AR
the Company for the N8
purpose of basic and
diluted loss per share (15,541) (52,465)
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LOSS PER SHARE — Continued

Number of shares:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ﬁ”'ﬁrﬁ*"ﬁjiﬁiﬁi’%ﬁﬁ

For the six months ended 30 June 2021 # £ = F =

7. BkiBEE - 7
Bt 8 -

Six months ended 30 June
BEAA=+HLERER

2021 2020
—E-—f —E-EF
(Unaudited) (Unaudited)
(REER) (REEEZ)
Weighted average number ARFAEERELRR
of ordinary shares for the BEEBR2TAER
purpose of basic and diluted  JN#E F 158
loss per share 567,330,462 330,563,109
The weighted average number of ordinary HABEBETE BRI % ”? HE R
shares of 567,330,462 (six months ended 30 567,330,462 (B2 — T —ZFF <A
June 2020: Restated as 330,563,109) in =+ RBHLEAXNEA:KEI A

issue during the period, as adjusted to reflect
the effect of the share consolidation and the
rights issue as disclosed in note 12.
Comparative figures have also been adjusted
on the assumption that the share
consolidation and the rights issue had been
effective in the prior year.

For the six months ended 30 June 2021 and
2020, the computation of diluted loss per
share does not assume that the conversion
of the outstanding convertible bonds since
their conversion would result in a decrease in
loss per share.

2021 b M OB B P R

330,563,1090%) - L 8 B B £ 8 & -

DA Fz B BT 55120 4 52 B 10 & G I A A%
ZHRIE - LBRBFTNERRKRGE R
HEEREFERZBETIAAE -

HE-_Z-_-—Fk=-
=+H1EXEA- Hﬁﬁ&xﬁgﬂﬁﬁ’]ﬁ
B ARER ﬁ?ﬁﬁﬂiﬁﬁi—wﬁ‘ﬂxﬁ
5 EARBEEZEAKBERNERER
/J'X’J“’

fﬂf/\ﬂ

R 2 F
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W &% BB 3k W

For the six months ended 30 June 2021 # = —FENA=1HIE

8. PROPERTY, PLANT AND 8. WE BERRE
EQUIPMENT
As at 30 June 2021 and 31 December 2020, RZEBEZ—FRNA=FTHEERZ=ZZ=Z
the carrying amounts of property, plant and F+-A=1+—H0 DE BELE
equipment comprise the followings: EHERTMEBRENTIEAR -

At 30 June At 31 December
2021 2020

N —% RZZT_TF
~A=+B +=-A=+—8H

RMB’000 RMB’000
ARETR ARBETT
(Unaudited) (Audited)
(REBX) (&%)
Carrying amounts: FREE :
Vehicles "B 1,226 574
Machineries AR 3,795 4,422
Furniture R L 1,424 1,818
Equipment and computers BN 2,044 2,302
Leasehold improvements HERE 10,072 13,151
Construction in progress ERIR 608 612
19,169 22,879
During the six months ended 30 June 2021, REBEZEZZE=-—F~A=1+HLXMAE
the Group had acquired certain property, A AEERENE TYWE BE R
plant and equipment amounting to HREEEYS AR E1,663,0005T (B =
approximately RMB1,663,000 (six months ZEZTFRNAZFTAHLEAREARA A
ended 30 June 2020: RMB615,000). R #615,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

il Wl &5 B B 3% W aE

For the six months ended 30 June 2021 #Z =F = —4F A=+ HI~1EA

PROPERTY, PLANT AND
EQUIPMENT — Continued

Impairment tests for property, plant and
equipment and right-of-use assets

During the six months ended 30 June 2021,
the management has performed impairment
assessment on the property, plant and
equipment and right-of-use assets of several
stores due to the continuous loss-making
situation.

For the purposes of assessing impairment,
assets are grouped at each store level for
which there are separately identifiable cash
flows (cash-generating units). An impairment
loss was recognised for the amount by which
the asset’s carrying amount exceeds its
recoverable amount. The management used
“value in use” as the recoverable amount of
each store. The recoverable amount is the
higher of an asset’s fair value less costs of
disposal and value in use. These calculations
used income approach-discounted pre-tax
cash flow method based on financial budgets
approved by management. The key
assumptions used for impairment tests for
property, plant and equipment and right-of-
use assets as at 30 June 2021 are the
revenue growth rates which are based on the
estimated growth rate of each restaurant
store unit taking into account the budgeted
gross margin, the industry growth rate, past
experience and management expectation for
the restaurant business.

No impairment loss was recognised (six
months ended 30 June 2020: approximately
RMB1,167,000 and RMB4,492,000) to
property, plant and equipment and right-of-
use assets, respectively, for the six months
ended 30 June 2021 by comparing each
store’s recoverable amount with its carrying
amounts.

ME - BERRE — &

VX BERRERERAESENR
B A

HE-_T-—FXA=+HILER
B R 7 R B bR A SR
BEOCHSMEGODE BER
BERERBEEEEITRETMGE -

5 i

REERE BERABLESA R
FBREREZEEHKTEFEESEL
BA)MAE - EEERMEBBATKE
SHENSRRREBE - EEER
(EREBEIEASEHMNTKRE S
BoalRElCEEEEATFERLE
RABEFAEEME 2 HNRRE -
REFNERERBRBEEER AN
BEEERARAEZURBARESRE
EER - R-_TE-_—F X XA=1+8H
RYE BERSERCHAEEEM
BARNERBREARSZERE T
RESEBEHEMNGHTIEREE
FHPEHRBEERER (7%
ER BAELCBERERBUEBRER
HTEHY -

AR 6 35 I A A0 AT i ) £ RR B LR
EELS TERBEE-ZT = —FX
A=+tRIEANBEAERDE BFE R
RELREAEEECREEBRER
TECRFERNAZTALERNEAR KD
AR ¥1,167,0007T &2 A R #4,492,000
JT) e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W &% & B IR B RE

For the six months ended 30 June 2021 # =

9. RIGHT-OF-USE ASSETS/LEASE 9. EHESE HEER
LIABILITIES

At 30 June At 31 December
2021 2020

N —% P
~A=+B +=-A=+—8H

RMB’000 RMB’000
ARETR AREFTT
(Unaudited) (Audited)
(REHE%) (f& &%)

Right-of-use assets: EHEESE:
Shops 54 24,647 38,970
Offices WA= 8,280 9,808
32,927 48,778

At 30 June At 31 December
2021 2020
R-T=-—% W_ZE_TF
~A=+H +=ZA=+—8H

RMB’000 RMB’000
ARBTR ARBET T
(Unaudited) (Audited)
(REBZ) (EE=Z)
Lease liabilities payables: EffFE&E :

— Within one year - —FR” 17,352 16,976

— More than one year but not — —4F A H{B BB
more than two years 4 18,463 21,432

— More than two years but — MF LA E{BTEIB
less than five years RF 12,440 27,754
48,255 66,162
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10.

For the six months ended 30 June 2021 # =

RIGHT-OF-USE ASSETS/LEASE
LIABILITIES — Continued

The Group obtains right to control the use of
various shops, offices and warehouses for a
period of time through lease arrangements.
Rental contracts are typically made for fixed
periods of 1 to 4 years. Lease terms are
negotiated on an individual basis and contain
a wide range of different terms and
conditions.

During the six months ended 30 June 2021,
total cash outflow for leases of approximately
RMB15,826,000 (six months ended 30 June
2020: RMB26,309,000) was included in net
cash used in financing activities.

For the details of impairment of right-of-use
assets, please refer to note 8 to the
condensed consolidated financial statements.

TRADE RECEIVABLES

9.

10.

il W& B R R W

—FEXNH="1HIF

EREEE HEARE - 7

K%@?ﬁﬂfﬁ&zzﬂitﬁ’\ B MM E

BERZHEERS BRAERBEMNE
%‘HEE HEAWBREABETHIE4
Fo-HEGRDENERLBEZA
R R B AR A o

ﬁ —E=Z—FXA=t+tHLNHE
THENBBRSRLEOARKE
15,826,0007E(§3ii:3ﬁ:‘§¢ﬁ A
=+ HIENEA - AR#26,309,000
Bt AREBES AR ESFE-

FHEREEEZREHTE H2H
G A M IRRMT TS -

B 5 PR IA

Trade receivables

Less: Allowance for expected & : TEHi{E B E 18 B 5

credit loss

As at 30 June 2021 and 31 December 2020,
the fair values of the trade receivables of the
Group approximated their carrying amounts.

2021 b M OB B P R

B S REWRIE
At 30 June At 31 December
2021 2020
Ro-|=—% R-ZT_TF
~A=+H +=-ZA=+—8H
RMB’000 RMB’000
ARBTT ARETT
(Unaudited) (Audited)
(REER) (f&&%)
3,533 5,145
(2,321) (2,876)
1,212 2,269
RZE-_—FA=ZFTHER_Z_-Z
F+_A=+—B AKEEFEHR
FIEMAFEEERmERS -

R 2 F



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W &% BB 3k W

For the six months ended 30 June 2021 # = —FENA=1HIE

10. TRADE RECEIVABLES — Continued 10. ESEBWRIE — &

(a) The aging analysis of trade (a) BEZHZAHIAPHE HER
receivables, based on the invoice date HIENREREEBHERER
and net of allowance for expected BoTmT

credit loss, were as follows:

At 30 June At 31 December
2021 2020

N —% RZE-ZF
~A=+B +=-A=+—8H

RMB’000 RMB’000

ARETR ARBETT

(Unaudited) (Audited)

(REHE%) (f& &%)

0-30 days 0-30H 1,097 1,726

31-90 days 31-90H 14 134

91-180 days 91-180H 50 319

181-360 days 181-360H 51 90

1,212 2,269
The Directors consider trade EERREFIERRFEEER
receivables mainly derived from sales BEBEYASELOHEES
through shopping malls or bills settled LERR MEXINEEE
with credit cards, WeChat or Alipay, MBEE H—RAINBHEER
which are generally collectible within B RE1ME A i | B 3 8 5

1 month from sales date and no past ok o

due history.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

il Wl &5 B B 3% W aE

For the six months ended 30 June 2021 #Z =F = —4F A=+ HI~1EA

11. PREPAYMENTS, DEPOSITS AND 11. ERRE -RERHEGEKRRIE
OTHER RECEIVABLES

At 30 June At 31 December
2021 2020

N —% P
~A=+B +=-A=+—8H

RMB’000 RMB’000
ARETR ARBETT
(Unaudited) (Audited)
(REBX) (&%)
Included in non-current FFAEREBEE :
assets:
Rental deposits Heke
— non-current portion — ERB B 9,974 10,494
Included in current assets:  FF AREBEE ¢
Rental deposits Hekse
— current portion — REHD 6,721 6,069
Rental and utilities e RAHEFZM
prepayments iGN S 11,645 10,827
Raw materials procurement & 1 L 5% & 38 (- 518
prepayments 2,053 2,338
Value added tax inputs BERE AEB 15,112 15,622
Staff advances BI#R 507 275
Other receivables and JE LT R Bk 7 B EL A
prepayments due from FE W kT8 &
related parties B FRIE 2,880 410
Others Eith 401 152
Less: Allowance for expected & : T8 H1{5 & &5 18 B 1%
credit loss (1,347) (1,298)
37,972 34,395
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W &% & B IR B RE

For the six months ended 30 June 2021 # Z =% =

&

12. SHARE CAPITAL 12 112
Share capital of the Company EATBEE
Number of Amount in Amount in
shares HK$’000 RMB’000
FET ARETR
BR#EE &8 4]
Authorised EE
As at 1 January 2020, RZZZTF—R—
31 December 2020 H - ZZ=Z%F
(Audited) and 1 January +=ZA=+—8
2021 (Unaudited), ordinary — (& #Ei#Z) k=%
shares of HK$0.00002 ——%®—A—H
each (REEXK)
§ R {E0.00002
7T AR 19,000,000,000 380 306
Share consolidation (note 1) %3 & 6 (i 551) (18,050,000,000) - -
As at 30 June 2021 RZB=—%
(Unaudited), ordinary ~B=+H
shares of HK$0.0004 (REER)
each 5 & T {50.0004
T B I 3 B 950,000,000 380 306
Number of Amount in Amount in
shares HK$’000 RMB’000
FERT ARBTR
B#BEE &8 &8
Issued and fully paid EBRTRARE
As at 1 January 2020, R-ZE-FTE—A
31 December 2020 —HB-ZEZZF
(Audited) and 1 January +=ZA=+—8
2021 (Unaudited), ordinary (& #Ei#Z) K _-F
shares of HK$0.00002 ——%—H—8
each (REEXK)
§ R {E0.00002
BT R AR 6,373,602,437 128 109
Share consolidation (note 1) &3 & # (Fif5E1) (6,054,922,316) - -
Issuance of shares upon HREETRG
rights issue (note 2) (B E2) 318,680,121 127 106
As at 30 June 2021 NRZB=—%
(Unaudited), ordinary ~B=+H
shares of HK$0.0004 (REEK)
each 5 % T {50.0004
T 1Y I i R 637,360,242 255 215
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12.

SHARE CAPITAL — Continued

Share capital of the Company —
Continued

Notes:

1. Pursuant to an ordinary resolution passed in
the extraordinary general meeting of the
Company on 12 January 2021, every twenty
issued and unissued shares of HK$0.00002
each were consolidated into one
consolidated share of the Company of
HK$0.0004 each with effect on 14 January
2021.

2. On 22 February 2021, the Company
completed a rights issue (the “Rights Issue”)
on the basis of one rights share for every
one share held on 26 January 2021 at the
subscription price of HK$0.142 per rights
share and allotted and issued 318,680,121
shares. Gross Rights Issue proceeds of
HK$45,253,000 of which HK$127,000 was
credited against share capital and the
remaining proceeds of HK$44,250,000 after
offsetting the share issuance costs of
HK$876,000 were credited against the share
premium account.

il Wl &5 B B 3% W aE

For the six months ended 30 June 2021 #Z=F = —# A=+ HI

M&#d — &
AABRE - &

1. BEARBR_T=Z_—F—A+=
BHRRFIAG BB T BRE
R BA-T-—F—At+tHmA#E-
AR FE =+ RS R A E0.00002/E
THEBTRRBETRNAEMHR—
1% 5 AR [ 1H0.000478 TT K & B AR5 ©

2. RZE-_—E_A-+=-H AR
AERER T -—F—F =+
BEHE RN ER —RHERR
2 EEETHHRRTERD R
MBERERAKRAKRMO.142E T - I
BC %% K % 17318,680, 121/ A% 15 © fit
fi& FT 45 3K I8 44 %8 /45,253,000
7T EH127,0008 TET ABRA -
£ T AT 13 3% 44,250,000/ 7T 7 K
5 A% 15 % 17 A A876,00078 T £ 5T A
F& 17 i 8 B -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W &% BB 3k W

For the six months ended 30 June 2021 # = —FENA=1HIE

13. TRADE AND OTHER PAYABLES AND 13. EBESRHMEMNRERESER

ACCRUALS
At 30 June At 31 December
2021 2020
R-B=Z—% RZT_TF
~A=+B +=-A=+—8H
RMB’000 RMB’000
ARETR ARBETT
(Unaudited) (Audited)
(REBX) (f& &%)
Trade payables B 5 ENN A 35,391 44,366
Other payables H fth & 5k8 76,932 87,399
Staff costs and welfare FEET B TRk A K A8 F
accruals 54,650 57,836
166,973 189,601
As at 30 June 2021 and 31 December 2020, RZEZ—FRNA=ZFTHEERZZE=Z
the aging analysis of the trade payables F+-ZA=+—R8 REFZAHE
based on invoice date were as follows: POESENFERRONOT !
At 30 June At 31 December
2021 2020
R-F=-—% RZTZTF
~A=+EB +=-—A=+—8
RMB’000 RMB’000
ARETR ARETT
(Unaudited) (Audited)
(REHEX) (f& &%)
0-30 days 0-30H 4,362 7,145
31-90 days 31-90H 7,724 8,144
91-180 days 91-180H 9,455 15,221
181-360 days 181-360H 5,735 7,387
Over 1 year —FPAE 8,115 6,469
35,391 44,366
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

il Wl &5 B B 3% W aE

For the six months ended 30 June 2021 #Z =F = —4F A=+ HI~1EA

14. CONTRACT LIABILITIES 14. SHER

At 30 June At 31 December
2021 2020
Ro-|=—% R-ZT_TF
~A=+H +=-ZA=+—8H

RMB’000 RMB’000
AR%TFT AR T T
(Unaudited) (Audited)
(REEZ) (EE=Z)

Advance received from online & 48 & B8 48 1k 1% & &
group-purchasing websites LR 650 699
Prepaid cards SR 48,057 46,221
Cash coupons and others BeHkEAMm 902 902
49,609 47,822

15. BORROWING 15. fEE

At 30 June At 31 December
2021 2020
R-T=-—% W_ZE_TF
~A=+H +=ZA=+—8H

RMB’000 RMB’000
AR%FT ARBTF T
(Unaudited) (Audited)
(REEZ) (f& &%)
Unsecured and guaranteed K R IERIBITE R
bank borrowings (note a) (Mt 3Ea) 3,000 3,000
The carrying amounts of the it & R EE
above borrowings are AR TREER
repayable
— Within one year shown - —FRNGARD
under current liabilities B1&) 3,000 3,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2021 ﬁ B —FENA=FHI

15. BORROWING — Continued 15.
Note:
(a) The bank borrowing was bearing 4.70%

fixed interest rate per annum and repayable
on or before 16 April 2022. The carrying
amount of the borrowing approximated the
fair value because the interest rate
appropriates the market rate.

As at 30 June 2021, the bank borrowing
with carrying amount of RMB3,000,000 (31
December 2020: RMB3,000,000) is secured
by personal guarantees from Mr. Hung, the
controlling shareholder of the Company.

16. CONVERTIBLE BONDS 16.

The liability and equity components of the
convertible bonds recognised in the
condensed consolidated statement of
financial position were calculated as follows:

BE - &
M

(@) ﬁi%ﬁhw%@i¢ﬂ<ﬁ

CWER—_ZE-__FMA+<H

&ZW B AR REERNF R

HEHERY REREEFEAT
ERL -

R-ZT-Z—FXA=+A %EHE
H B & A R #3,000,0007T (ZF =
THE+-ZA=+—8: /\Eﬁ%
3,000,0007T) #) #R 47 18 7R B AN 22
@HQH&%M%E%EWWIAW%VE
R -

AR RS

PR AR AR & B 5 R0 5% e BB O R A X
BFEMBEERERBD R T XEHE

Liability Equity
component component
BHHS R
RMB’000 RMB’000
ARSBFTR AR®BTR

At 1 January 2020 R-_ZE_FF—H—H
Imputed interest recognised BEEREFE
Exchange alignment BN AR

At 31 December 2020 (Audited) W =T —ZT4F

and 1 January 2021 +=ZA=+— EI
(lEEZR R
—H—H
Imputed interest recognised B MR EE B
Exchange alignment BN AR

2,942 1,069
257 -
(198) -

—
3,001 1,069

At 30 June 2021 (Unaudited) R=ZTE=Z—F<A=+H

(Rig&ER)

3,100 1,069
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

17.

For the six months ended 30 June 2021 # =

SIGNIFICANT RELATED PARTY
TRANSACTIONS

The following names are related parties of the
Group that had balances and/or transactions
with the Group.

(a)

Names and relationships with
related parties

il Wl &5 B B 3% W aE

—FENA=FHIUNER

17. EXHBABBIXS

THRARAEE 2T EAEE
BREBRR/ RS -

(a) BERERB ARG

Name Relationship

&

Mr. Hung Controlling Shareholder
A& P2 BRI R

Shanghai Xiao Ducheng Food & Beverage
Management Co., Ltd.
(“Xiao Ducheng”)

L BMRERERERAF ([/EK])

Shanghai Zhaorong Investment Consulting
Co., Ltd. (“Zhaorong”)
EBKRKREFRBRAA (KK

Shanghai Zhipeng Food & Beverage
Management Co., Ltd. (“Zhipeng”)
FEBBEREERRRA ()

Shanghai Tao Huayuan Food & Beverage
Management Co., Ltd. (“Tao Huayuan”)

EietkERERERBRAF (IR

Zhenwei (Shanghai) International Trading
Co., Ltd. (“Zhenwei”)
IR(EBBRBRESHERAR(EK])

Ma Shuaixiang
5 B0 ¥

Shanghai Grandpa Thai Catering
Management Co., Ltd (“Grandpa Thai”)
tERMBEREERRAR ([FMHEH])

Shanghai Ji Ying Catering Management
Co., Ltd (“Ji Ying")
FERBEREERRAATNRD

Controlled by the controlling shareholder

£ 42 R AR R 4

Controlled by the controlling shareholder

FR 2 AR AR 4

Controlled by the controlling shareholder

B 2 AR AR R

Controlled by Ms. Hung (Mr. Hung’s elder
sister)

Bt Off e = B B o) 2 i

Controlled by Ms. Hung (Mr. Hung’s elder
sister)

M+ O AR ML) 22 4

Shareholder of a non-wholly owned

subsidiary

FEEWMBRAMBKE

Controlled by Ms. Hung (Mr. Hung’s elder
sister)

Bt CRE SRR 2 H

Jointly controlled by the controlling
shareholder

H 1 R I R R 2 )

2020 0B R B B AT R4 @



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W &% & B IR B RE

For the six months ended 30 June 2021 # =

17. SIGNIFICANT RELATED PARTY
TRANSACTIONS — Continued

(b) The Group had the following
balances with related parties at
the end of each reporting period:

17.

EXHABIEXS — &

(b) FRERBBEHRALUTH

Bt 75 5 6%

(i) Included in prepayments, (i) FTATEfI#E 2R
deposits and other H iy FEW 50 IE
receivables

At 30 June At 31 December

2021 2020

R-B=Z—% RZT_TF

~A=+H +=-A=+—8H

RMB’000 RMB’000

ARETR ARBETT

(Unaudited) (Audited)

(REBX) (&%)

Grandpa Thai Z= 10 & 53 5
Tao Huayuan BEIEIR 33 33
Zhaorong JK & 226 226
Zhenwei IR 146 70
Zhipeng S 1,551 76
Xiao Ducheng /INEB AR 529 -
Ji Ying B& 342 —
2,880 410

(ii) Included in other payables

(i)  FARMEMHIERE

and accruals fTEH
At 30 June At 31 December
2021 2020
N —% RZZE-TF
~A=+B +=-A=+—8H
RMB’000 RMB’000
ARBTR AR T T
(Unaudited) (Audited)
(REER) (&)
Ma Shuaixiang HED D 1,149 1,149

@ LONGHUI INTERNATIONAL HOLDINGS LIMITED INTERIM REPORT 2021



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2021 # =

il Wl &5 B B 3% W aE

—FENA=FHIUNER

17. SIGNIFICANT RELATED PARTY
TRANSACTIONS — Continued

(b)

(c)

The Group had the following
balances with related parties at
the end of each reporting period:
— Continued

(iii) Included in trade payables

17.

EXHABIEXS — &

(b) FRERBBEHRALUTH
BrS R — &

(i) HAEZEMZE

At 30 June At 31 December

2021 2020

R-®B=-—% R-ZT_TF

~A=+H +=-ZA=+—8H

RMB’000 RMB’000

AR%FT ARETT

(Unaudited) (Audited)

(REBZ) (EE=Z)

Zhenwei IR 2 2
Zhipeng gl 118 118
120 120

The Group entered into the
following transactions with its
related parties during the six
months ended 30 June 2020:

Purchase of goods

() FEERBE—FT-FTEFA
=+ HIEAEAEERBEST
MUTRS:

BEEY

Six months ended 30 June

BERA=+HILERER

2021 2020

—E-—f —E-EF

RMB’000 RMB’000

AR®ETR ARBFT

(Unaudited) (Unaudited)

(REEZ) (REEZ)

Zhipeng s = 118
Grandpa Thai FiPE - 2
Tao Huayuan HEAE TR = 1

2021 b B R &

- 121

B W I R4 @
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W &% & B IR B RE

For the six months ended 30 June 2021 # Z =% =

18.

CONTINGENT LIABILITIES

The Company acquired the entire equity
interest in the Longhui International Catering
Management Holdings Limited (the
“Accounting Acquirer”) on 4 July 2018 (the
“Acquisition Date”) was accounted for in the
consolidated financial statements as reverse
acquisition of the Company by the
Accounting Acquirer (the “Reverse
Acquisition”). The Group recognised deemed
listing expenses of approximately
RMB399,670,000 upon the application of the
Reverse Acquisition on the Acquisition Date
(“Deemed Listing Expenses”).

On the Acquisition Date, the Group applied
the Reverse Acquisition method of
accounting and recognised the identifiable
assets and liabilities of the Company as at
that date, including the recorded accrued
expenses and other payables of
approximately RMB37,578,000.

These recorded accrued expenses and other
payables do not include any of the unknown
liabilities of the Company brought forward
from 1 January 2018, which included the
amount due to a deconsolidated subsidiary of
approximately RMB882,000 (equivalent to
approximately HK$1,028,000) and unknown
other payables of approximately
RMB15,182,000 (equivalent to approximately
HK$17,694,000) (collectively, the “Unknown
Liabilities”). For the details, please refer to
notes 2.1 and 32 to the consolidated
financial statements in the annual report of
the Company for the year ended 31
December 2019.

The Company had used its best effort to
identify the nature of the Unknown Liabilities
including publishing a public notice which
invited any potential creditors to inform the
Company of any debts or claims.

HABR

RZZ—-N\FLtAWBA(KEER
) AREKEEEEERERE R
ZRBRADR 2P E(S R
1) REREMBREIIE ARG
A EARAMEL®RKE (R K
D - AEENWEBHERRKE
FTHERAVELTHINARKE
399,670,0007T ([1RE Em X ) -

REEBEY AEEERRKESS
ERERANRBRZ B #REE
kel BRESKSETEAREME
- 3R I8 49 A R #537,578,0007T °

REMRISETER R MEMRE
YABREARAAZZ—NE—H—
B &Rl 2 A & A& & (8 FE FE F B
EBEAARHBAARBHARE
882,000t (8 & 7 #71,028,0007% JT)
REMAMNESRBEBHARE
15,182,0007T (4 & A #717,694,0007%
T HBIAMAE]D - FEBLHAE
AREBE-T—NF+=A=+—H
IFFENFRAEGEMBREM G
21532 ¢

ARAREEZ BRI AMEBEEDE
T RRTEARAREEGEERNER
BEBARAARRAEEMEBRER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18.

For the six months ended 30 June 2021 # =

CONTINGENT LIABILITIES —
Continued

With the legal advice provided to the
Company, according to Section 4(1)(a) of
Cap. 347 provides that actions founded on
simple contract shall not be brought after the
expiration of 6 years from the date on which
the course of action accrued whereas s.4(3)
states that an action upon a specialty shall
not be brought after the expiration of 12
years from the date on which the cause of
action accrued.

The directors of the Company considered
that the origin of the Unknown Liabilities is
unlikely to be created under a deed and
among other reasons, given actions founded
on simple contract shall not be brought after
6 years from the date on which the cause of
actions accrued pursuant to the Limitation
Ordinance (Laws of Hong Kong Chapter
347), any potential creditors would be
statutorily barred from taking action against
another person 6 years after the date when
the liabilities were due, unless such liabilities
was created under deed, in which case, the
limitation period shall be 12 years from the
date of the liabilities were due. As the
Unknown Liabilities were incurred during the
year ended 31 December 2012 and 2013,
the payment obligation is expired as at 31
December 2019.

Besides, the Company had entered into a
debt assignment agreement with Global
Courage Limited (“Global Courage”), pursuant
to which Global Courage agrees to
undertake all outstanding Unknown
Liabilities.

Subject to the above matters, the possibility
of outflow of economic resources in the
settlement of Unknown Liabilities by the
Group is not probable.

18.

il Wl &5 B B 3% W aE

Z—FEXNA=THIE A

HAEE -~

BEBARAERRZEERER  RE
EBATEFANF - REENBES
WRFDR TERFREBELENA
HRE S meF R 1R H - T F4Q) I H
EREHUERMFL  TERFRE
MESN SR mI2EREL -

RAREERBAMNABBETKAELE
EERE LEREAREBEES LM
FMTERBED  EYRBEAHH
EEBTHESI B EETE AR
6FBTEHEIEL  TMEBLEERAZ
IFREEEH A BEeFEH S — AT
BERTH BRIEFHEBERER
BoEZERT BREAEEDH
HHEGI2F - ARAMBEREBEEZ
T——FR-F—=F+=ZA=+—
AEFEEL RIREER=ZZT—A
F+-A=+—HBEH-

It 4h - AR X "] B EGlobal Courage
Limited ([ Global Courage |) &7 37 (& 7
#iEW 0 It © Global Courageld &
FERMAMRBERMNEE-

R AEBESERMAERH
REBEERIMRA AT BENETK ©
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL AND BUSINESS REVIEW

The Group is principally engaged in the hotpot
restaurant business in the PRC with the brands of
Faigo (“#%”) and Xiao Faigo Hotpot (“/]N##EF A
$f”). The target customers of the restaurants
operating under the brand of Faigo (‘}3”) are
mainly high-income group while under the brand of
Xiao Faigo Hotpot (“/N\#2f X #i”) are mainly middle-
income group.

Revenue

For the six months ended 30 June 2021 (the
“Period”), the Group’s revenue increased by
approximately 11.3% to approximately RMB86.0
million from approximately RMB77.3 million in the last
corresponding period. The impact of COVID-19
pandemic has alleviated, resulting in less restriction
on social gathering that the number of operating
days increased.

Foods and beverage and other materials
consumables used

The Group’s foods and beverage and other materials
consumables costs mainly represent the costs of
food ingredients for the hotpot business. The foods
and beverage and other materials consumables
costs decreased by approximately 9.2% to
approximately RMB31.5 million for the six months
ended 30 June 2021 from approximately RMB34.7
million in the last corresponding period.

Employee benefit and related expenses

The Group’s employee benefit and related expenses,
being one of the largest components of the
operating expenses of the Group, mainly consist of
wages and salaries, labour outsourcing expenses,
defined contribution plan and other employee related
expenses.

The employee benefit and related expenses
decreased by approximately 3.4% to approximately
RMB34.3 million for the six months ended 30 June
2021 from approximately RMB35.5 million in the last
corresponding period. The decrease was mainly due
to the reduction in number of staff resulted from the
closure of those loss-making restaurants during the
Period.

HBEREROE

AEBELTBERHBEANES] R/ EF AR
mERENRERER - UEFIREEE
MERE IBRRRABAREEES, M
A hEFAR] REEENER AT RF
ELUN:T

Wi 5

BE-_Z-_—4F X XA=+B1L~ AL (X
M) AEEHREHAEFRENHARY

77,300,000 3 M0 #911.3% + = 6 A R #
86,000,0007T © COVID-19%% 15 #) % £ A Fi #&

M SHRXBEORGINE - EEAHEM -

RREREGHUREREMES

AEE )R K ORI e B Al FEH #O B AR =
RIENMEBRMKAR - R G REH A RE
MEMORABEFRBAOHDARE
34,700,0007C i > 479.2% - EHE T = —
FRA=+ B LXEA K AR%31,500,000
FTo

EEEANRERMX

AEEEERALEBASEAREEER
XHERBHz— TEBEIEERFE
BB FR X - EEMARE - HEFRBRK
AREFRMAREMIERBRERS

AEEMEERANRABAXHAEFRASY
A R #35,500,0007C )8 2 KIBA%EBE - F
T FRNRAZFTHLERBEAHARY
34,300,0007T © jt = B iR AN SR BB T 8%
BEENERE SBETARTHMAR -
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MANAGEMENT DISCUSSION AND ANALYSIS

Property rentals and related expenses

Following the closure of those loss-making
restaurants, property rentals and related expenses
decreased by approximately 35.3% to approximately
RMB7.7 million for the six months ended 30 June
2021 from approximately RMB11.9 million in the last
corresponding period.

Depreciation, amortisation and impairment of
property, plant and equipment, right-of-use
assets and intangible asset

Due to the deduction in the number of operating
restaurants during the Period, the Group’s
depreciation, amortisation and impairment of
property, plant and equipment, right-of-use assets
and intangible asset decreased by approximately
58.5% accordingly to approximately RMB17.4 million
for the six months ended 30 June 2021 from
approximately RMB41.9 million in the last
corresponding period.

Other expenses

The Group’s other expenses, which mainly consist of
professional services fees, cleaning fee,
transportation expenses, promotion and marketing
expenses and repair and maintenance fee,
decreased by approximately 12.2% to approximately
RMB10.1 million for the six months ended 30 June
2021 from approximately RMB11.5 million in the last
corresponding period. The decrease was mainly
attributable to the decrease in promotion and
marketing expenses and repair and maintenance fee
of approximately RMB0.6 million and RMB1.3 million
respectively.

Other gains, net

During the Period, the Group recorded other gains of
approximately RMB5.1 million as compared to other
gains of approximately RMB13.8 million in the last
corresponding period, which was mainly attributable
to gain on lease modification of approximately
RMB1.6 million (six months ended 30 June 2020:
approximately RMB11.7 million) following the closure
of those loss-making restaurants.

o B g W B At

MERE RARRX

BEHRABMERZ VERSRBEBRAIH
X F R84 AR 11,900,000 & 2 4
353%  ERHE-_FE-—FXNA=1+HIKN
&l A # A R #7,700,0007T ©

ME BERERH ERAESEREREE
BIHTEE - M RIBE

HRAHHECENZEBHERD  A%EY
¥ BELEE CAREEREFREED
WE - BERAERALBEAFREOARE
41,900,000 2 4958.5% 2 H 2 — T = —F
NA=+HLENEA L AREE17,400,0007T ©

HipAx

REBZHEMALXETZREEERGE -5
BE - RBAT EERTHAIMEER
RESB - BATFREBALHARET1,500,0007T 7
L2z HE—_E-—FA=1+HL
7@ A # AR #10,100,0007T B A TV EE &
REBRRITHASMEBERREES IR
#) A R #600,0007T & A K #1,300,0007T At
g(o

H o Wy 25 7% 2R

NAHE AEEHSEMKEHOARE
5,100,0007T - ifi & & [A) B $% 15 H fth U 25 49 A
R#13,800,0007T * F ZHNEE B R
& - MEBFT 2 w4 A A R ¥1,600,0007T
(B2 -FTFA=Z1THIE~EA: HA
R #11,700,0007¢) °
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MANAGEMENT DISCUSSION AND ANALYSIS

B B g W i W B
Finance expenses, net

The Group’s finance expenses, which mainly consist
of interest expense on borrowings and lease
liabilities and imputed interest on convertible bonds,
decreased by approximately 50.0% to approximately
RMB2.0 million for the six months ended 30 June
2021 from approximately RMB4.0 million in the last
corresponding period. The decrease was mainly
attributable to the decrease in interest expense on
lease liabilities following the closure of restaurants.

Loss for the period

Loss for the period attributable to owners of the
Company decreased by approximately 70.5% to
approximately RMB15.5 million (six months ended 30
June 2020: approximately RMB52.5 million). Basic
loss per share for the Period was approximately
RMBO0.03 (six months ended 30 June 2020:
approximately RMBO0.16). The decrease in loss for
the period was mainly attributable to the closure of
loss-making restaurants in last year, resulting in
significant decrease in depreciation of property, plant
and equipment and right-of-use assets of
approximately RMB18.7 million, in response to the
COVID-19 pandemic.

INTERIM DIVIDEND
The Directors do not recommend the payment of any

interim dividend for the six months ended 30 June
2021 (six months ended 30 June 2020: Nil).

MEMXEH

REBWBERT T ZARERLAEEE
WAHEFRIRAIBRESFNER AR @
= F R H M4 AR #4,000,0007T #5 2 4
50.0%  EHE=ZT=-—FAAA=F+HLRN
& A 79 49 A R #2,000,0007T ° 5 2 £ B & R
REEBEBRZ T AEEABENTISHX
W e

HREsE

KARHEA AEEBANERERRDH705%
# B AR 15,500,000 (BHE-ZT T F X
A=+B81EXEA:§H AR #¥52500,000
7o) o BN B R EAEIELN B A R0.037T (#
EZE-FFXRNAZFTAHLERNEARA HAR
¥0.467T) c MABERLS DEEHRAE X
FCOVD-19OEE R B BERBE X T8Y
¥ BERSEEEAREETERERD
#) A R #18,700,0007T °

FHERE

EETEAMRBE-_ZS-_—FRA=+HL
NMEARBEEATRHRS BE—T-TFRX
A=+HILEARER:Z)-
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY, FINANCIAL RESOURCES AND
GEARING RATIO

As at 30 June 2021, the Group recorded cash and
bank balances amounting to approximately RMB5.1
million (81 December 2020: approximately RMB3.2
million) and the net current liabilities value was
approximately RMB179.8 million (31 December 2020:
approximately RMB204.3 million).

The net liabilities value per share of the Company
was approximately RMB0.22 as at 30 June 2021 (31
December 2020: approximately RMBO0.45). The net
liabilities value per share was computed based on
567,330,462 and 330,563,109 weighted average
number of ordinary shares as at 30 June 2021 and
31 December 2020 respectively.

The Group’s gearing ratio as at 30 June 2021 was
approximately 0.04 (31 December 2020:
approximately 0.04), being a ratio of total debts,
including borrowing and convertible bonds, of
approximately RMB6.1 million (31 December 2020:
approximately RMB6.0 million) to the total assets of
approximately RMB144.4 million (31 December 2020:
approximately RMB161.5 million).

USE OF PROCEEDS FROM RIGHTS ISSUE

The Company completed the Rights Issue on 22
February 2021, pursuant to which the Company has
issued an aggregate of 318,680,121 ordinary shares
of the Company of HK$0.0004 each as rights shares
at HK$0.142 per rights share on the basis of one
rights share for every one share held on 26 January
2021. The net proceeds from the Rights Issue (after
deducting the expenses) were approximately
HK$43.25 million. The net subscription price per
rights share after deducting the related expenses of
the Rights Issue was approximately HK$0.136.
Further details were set out in the Company’s
announcements dated 27 October 2020,
17 November 2020, 8 December 2020, 12 January
2021 and 19 February 2021, the Company’s circular
dated 24 December 2020 and the Company’s
prospectus dated 27 January 2021.

o M W 52 o At
ABAS MBEARRAEAMILE

RZTEZ—FXA=1+H AEEBEBFRE
MARTTHE 8 A R #5,100,000 (ZE=FF
+=ZA=+—A: & AR¥3,200,0007T) &
) A EFEN ARME179,800,0007T (ZF =
TF+=ZA=+—H: £ AK%204,300,000
TT) e

RZEZ—FRA=1TH ARASENE
BEFERNARK2T(ZE-_FF+_H
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DRERZ=ZZ=Z—FXA= +E&7777
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MANAGEMENT DISCUSSION AND ANALYSIS
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The intended and actual use of the net proceeds
from the Rights Issue is stated as below:

HEAEFEFENRENERERENT

Expected

timeline for

Balance of the

Amount of the net application

the net proceeds of the

Intended use proceeds unutilised as balance of

of the net utilised as at at 30 June the net

proceeds 30 June 2021 2021 proceeds
RZBZ-F R-¥--%

~A=+BE RA=+BX ERMBRE

FRRESE DRARGRE BDRARGRE  FHEHRED

BRERR BEEE FEGR BEHRER
(HKS$ million)  (HKS millon)  (HK$ million)
(BB (AB#T) (BEBTT)

Repayment of the existing BEREBUE=
indebtedness of the Group HRARE
from independent third parties REER 25.88 25.88 -

Repayment of bank loan BERTER 3.75 3.75 -

General working capital of the AEE-REEE On or before
Group, including the rental & BEINA 31 December
payment of the Group’s EETHEREN 2021
restaurants located in the e  BINE i 2
PRC, staff costs and kEMAKER +=A
settlement of the Group’s day- FEERY =+—-H
to-day operating expenses 13.62 10.23 3.39 R 2 A

Total Bt 43.25 39.86 3.39

PLEDGE OF ASSETS EERE

As at 30 June 2021, the Company had no charges RZZEZ—FRA=1+H AAFAHMERA

on its assets (31 December 2020: Nil). EREE(ZCE-_EFT_A=+—H: &)

CAPITAL STRUCTURE BEARE

On 14 January 2021, the Company implemented a RRRRZ—ZT=Z—F—A+WA }Eﬁﬂ’ﬂ”/\

share consolidation (the “Share Consolidation”) on B (TAR T"’\{%"J) EEAEARNFE=+(20)

the basis that every twenty (20) issued and unissued
shares of HK$0.00002 each were consolidated into
one consolidated share of the Company of
HK$0.0004 each.

On 22 February 2021, the Company allotted and
issued 318,680,121 shares under the Rights Issue
on the basis of one (1) rights share for every one (1)
existing share held on 26 January 2021.

[i% & % T {50.000027% 7T #) E%&ﬁ &%%&ﬁﬂﬁ
5 B O R IREAREE0.0004/8 LM A HHAR

{/\ °

—®#ZA=+=Z8 ARAFRER
A+ "BEHEF-1HKR
B 17 B — (1) IR AR AR 19 2 B E TR {1
B% - Fic % % 3% 17318,680,12108 B 15 °

i
R=—%
B
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MANAGEMENT DISCUSSION AND ANALYSIS

Following the completion of the Rights Issue, the
board lot size for trading in shares remains the same
as 20,000 shares.

Save as disclosed, the Company had no changes in
capital structure during the six months ended 30
June 2021.

On 20 July 2021, 44,615,200 share options of the
Company (the “Share Options”) were granted to the
directors and employees of the Group pursuant to
the share option scheme (the “Share Option
Scheme”) approved and adopted by the Company
on 2 June 2021.

CONVERTIBLE BONDS

Upon the effective of the Share Consolidation on 14
January 2021, pursuant to the terms and conditions
of the convertible bonds (the “Convertible Bonds”)
issued by the Company on 4 July 2018, the
conversion price of the Convertible Bonds and the
number of shares of the Company (“Shares”) falling
to be allotted and issued upon conversion of the
Convertible Bonds shall be adjusted as follows:

o B g W B At

HAR TR - By B B B B 67104 % F20,000
%

HRERBEN REBEE-Z-_—F A=+
HIEREA  ARRAWEARR

s fﬁtﬂ +E REBMESFLE
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Immediately before
the effective of
the Share Consolidation

RERRBEHERH

Number of
Shares to be
allotted and
issued upon
exercise of all

Immediately after
the effective of
the Share Consolidation

RHERGEHERE

Adjusted

number of

Shares to be

allotted and

issued upon

exercise of all

the conversion Adjusted  the conversion

Conversion rights under conversion rights under

price per the Convertible price per the Convertible

Share Bonds Share Bonds

RiTETH T RRES

REFETHE ETHEEGRE

BREENRT BERFEER

B RETH GHE  BTHERER

Convertible Bonds THRES BRERE k& E BRERE k& E
Convertible Bonds in the amount of 4 % /A4,414,937.7075 HK$0.1025 HK$2.05

HK$4,414,937.7075 BranakEs 01025/ 1T 43,072,563 2058 7T 2,153,628
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Further upon the completion of the Rights Issue on
22 February 2021, pursuant to the terms and
conditions of the Convertible Bonds, the conversion
price of the Convertible Bonds and the number of
Shares falling to be allotted and issued upon
conversion of the Convertible Bonds shall be
adjusted as follows:

HBRR=—_F=Z—F_A=+=ZBEK%E 7]
BRELFOERERREBIRITRRESE K
FEREERBTOROGEE - BREATRRE
FOERRIGHEBITHABET ¢

Immediately before Immediately after completion
completion of the Rights Issue of the Rights Issue
RE®RTAE FRERTAE

Adjusted

Number of number of

Shares to be Shares to be

allotted and allotted and

issued upon issued upon

exercise of exercise of

all the all the

conversion conversion

rights under Adjusted  rights under

Conversion the conversion the

price per Convertible price per Convertible

Share Bonds Share Bonds

RITET#R

RITETRR REHET

BEETHE FRE%RER

HREERT HPEER

EHRETH ERE BANERE

Convertible Bonds THhkES BERBRE RiZEE BR&ERE 308 4=
GConvertible Bonds in the amount 4 % /4,414,937.7075 HK$2.05 HK$1.75

of HK$4,414,937.7075 AR RRES 2.05% 7T 2,153,628 1.75% 7T 2,522,821

INVESTMENT POSITION AND PLANNING BERR R E

Rights Issue on the basis of one (1) rights share
for every one (1) existing share held on
26 January 2021

On 22 February 2021, the Company completed the
Rights Issue on the basis of one (1) rights share for
every one (1) existing Share held on 26 January
2021 at the subscription price of HK$0.142 per
rights share and allotted and issued 318,680,121
Shares. The net proceeds raised from the Rights
Issue were approximately HK$43.25 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

Details were set out in the Company’s
announcements dated 27 October 2020,
17 November 2020, 8 December 2020, 12 January
2021 and 19 February 2021, the Company’s circular
dated 24 December 2020 and the Company’s
prospectus dated 27 January 2021.

Save as disclosed, there was no material acquisition
or disposal of subsidiary and associated company or
significant investments for the six months ended 30
June 2021.

CONNECTED TRANSACTIONS

Save as disclosed, for the six months ended 30
June 2021, the Company did not have any
connected transactions which were subject to the
reporting requirements under Chapter 14A of the
Listing Rules.

FOREIGN CURRENCY RISK

Most of the Group’s business transactions, assets
and liabilities are denominated in Renminbi and
settled in Renminbi, which is the functional currency
of respective group companies. The Group’s
exposure to currency risk is minimal. The Group has
not entered into any instruments on the foreign
exchange exposure. The Group will closely monitor
exchange rate movement and will take appropriate
activities to reduce the exchange risk.

EMPLOYEES AND REMUNERATION
POLICIES

The number of employees of the Group as at 30
June 2021 was 641 (31 December 2020: 754).
Employees’ remuneration is commensurate with their
job nature, qualifications and experience. Salaries
and wages are normally reviewed annually based on
performance appraisals and other relevant factors.
The Group continues to offer competitive
remuneration packages and bonus to eligible staff,
based on the performance of the Group and the
individual employee.
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CONTINGENT LIABILITIES

Save as disclosed in note 18 to the condensed
consolidated financial statements, the Group had no
other contingent liabilities as at 30 June 2021.

EVENTS AFTER REPORTING PERIOD

On 20 July 2021, the Board resolved to grant the
Share Options to grantees to subscribe for up to a
total of 44,615,200 Shares, subject to acceptance
by the grantees, under the Share Option Scheme.
Further details are set out in the announcement of
the Company dated 20 July 2021.

Save as disclosed, there are no other significant
events occurred after the reporting date and up to
the date of this interim report.

PROSPECTS

The Group plans to open more restaurants in order
to expand and develop the business of the Group in
the coming financial years as intended. However,
due to the uncertainty over the impact of the
COVID-19 coronavirus outbreak, it is prudent for the
Board to slow down the planned expansion.

Targeting the High-End Segment

Hotpot restaurants offering meat as their major food
ingredient have a lower customer’s average
spending compared with those serving seafood.
Therefore, more hotpot restaurants begin to offer
more diversified food materials to target different
customer segments. Seafood has been introduced in
hotpot restaurants recently, which will attract more
customers from the high-end segment. The Group
will continue to target more high-end food
ingredients as additional drive for the growth of
revenue of our restaurants.
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MANAGEMENT DISCUSSION AND ANALYSIS

Inclusive of New Food Ingredients and Flavors

New food ingredients will be added to hotpot dining.
As hotpot is more inclusive than other styles of
cooking, new food ingredients can be easily
introduced to hotpot dining. Hotpot restaurants are
more willing to stay appealing to customers by
offering new food ingredients in their menus rather
than stick to their own understanding of hotpot
stereotype.

Growth of Delivery Business

Delivery food service is growing fast in the PRC in
the past few years. The Group plans to strengthen
our competitiveness in the delivery segment to fully
utilize the business hours of rush hours in a day
such as lunch and dinner time to improve our
revenue density. The Group will closely cooperate
with online ordering and delivery platforms to
promote the delivery business.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

LA YVEIR Y

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the interests or short positions
of the Directors and chief executives of the
Company in the shares, underlying shares and
debentures of the Company and its associated
corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which
were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions

ESERERTHASRERG « HERG
RESHERRRA

RZTEZ—FXA=+H EFEEARQ

zﬁﬁﬁz/\EEAZIS@T&%HHﬁ%il(m%ﬁh
% RHIE GO ([EHREEED]) EXVED) ik
B HERDRESFTREEREFFREE
&G EEXVER 7R85 S /A ME A Q7 BB
TR SA R (BRIERIEZEH RS E
REWEER R AEANEZIOAR) - R
B35 R S G0 55352165 7B 50 85 0 5% I B it
TS sAR  KREEMHTAE

which they were taken or deemed to have under FERTEFHFRXFNIZETE (H*E—rﬁ'U)/E
such provision of the SFO) or which were required MEARNB REBRANEZIORBNT ¢
to be recorded in the register required to be kept
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) as follows:
Approximate
Total number percentage of
Number of of shares and the issued
underlying Number of underlying  share capital of
Name of Director Capacity shares held shares held shares held the Company
B4R B FiRHER EXAAFERT
EEfE 5 R #E R#y#E HERBEY REBHTHIL
(Note 3)
(PE3)
Mr. Hung Shui Chak Interest of controlled corporation — 346,166,624 (L) 346,166,624 (L) 54.31%
HinERE REHEEER (Note 1)
(ME1)
Mr. So Kam Chuen  Beneficial owner 872,999 (L) 2,235,731 (L) 3,108,730 (L) 0.49%
BRETAE ERBEBEA (Note 2)
(H&2)
(L): Long position (RS
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Note 1: These 346,166,624 shares were held by Shui Chak
Group Limited. Shui Chak Group Limited was
wholly-owned by Mr. Hung. Thus, Mr. Hung was
deemed to be interested in the 346,166,624
shares held by Shui Chak Group Limited pursuant
to the SFO.

Note 2: These underlying shares represented a maximum
of 14,904,875 then Shares to be issued to Mr. So
upon full conversion of the Convertible Bonds
which were issued to Mr. So on 4 July 2018.
Upon completion of the Rights Issue, the
conversion price has been adjusted to HK$1.75
per Share, and based on the conversion price of
HK$1.75 per Share, the number of Shares which
fall to be issued upon full conversion of the
Convertible Bonds held by Mr. So has been
adjusted to a maximum of 872,999 Shares.

Note 3: The percentage is calculated on the basis of
637,360,242 shares of the Company in issue as
at 30 June 2021.

Save as disclosed above, as at 30 June 2021, none
of the Directors or chief executives of the Company
had or was deemed to have any interests or short
positions in the shares, underlying shares or
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
SFO), which were required to be recorded in the
register required to be kept under section 352 of the
SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, at no time during the six
months ended 30 June 2021 was the Company, or
any of its holding companies, its subsidiaries or its
fellow subsidiaries a party to any arrangement to
enable the Directors and chief executives of the
Company (including their spouses and children
under 18 years of age) to hold any interest or short
positions in the shares, or underlying shares, or
debentures, of the Company or its associated
corporations (with the meaning of Part XV of the
SFO).
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LA YVEIR Y

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the following persons or
corporations (other than Directors or chief executives
of the Company) were interested in 5% or more of
the issued share capital of the Company which were
recorded in the register of interests required to be
kept by the Company pursuant to Section 336 of the
SFO, or to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO and the
Listing Rules:

%H’ighﬁﬂﬁiﬁ  HEAR G S AR

P

RZFZ—FXA=+H UTAT(EEH
RAREBITHABRINEARR AR E 2
R HE 0] 333615 BT B Mo & it 7
TR IRIBE F R EE &0 EXVED E2%3
DEWGEX R ETRABEREENAQRD
TTRAPE A% A L

Approximate

Total number percentage of

Number of of shares and the issued share
underlying Number of underlying capital of
Name of shareholder Capacity shares held shares held shares held the Company
B Fifs FifiRBE ERAFEET
REEE 5t BH&E R #E HRERGEE  REABLESL
(Note 2)
GE#)
Shui Chak Group Limited Beneficial owner - 346,166,624 (L) 346,166,624 (L) 54.31%
hEREERAR BREAA (Note 1)
(M3E1)
(L): Long position L: T

Note 1: These 346,166,624 shares were held by Shui Chak
Group Limited. Shui Chak Group Limited was
wholly-owned by Mr. Hung. Thus, Mr. Hung was
deemed to be interested in the 346,166,624
shares held by Shui Chak Group Limited pursuant
to the SFO.

Note 2: The percentage is calculated on the basis of
637,360,242 shares of the Company in issue as
at 30 June 2021.

346,166,624 Ik 9 Th R I B B A BR A 7)
BAE - WEEEARAFBEELELELER
B oMt BIBEF KBGO - Kk AW
RARBEEEBAERAAMBEEND
346,166,624 0% AR 19 7 4 A #E %5 o

Mis2: ARBESLEDNAR-ZZ—FXA=1+HZ
637,360,242/ A A B 2 #1710 /5 2 5
=1
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Save as disclosed above, as at 30 June 2021, the
Company had not been notified by any person or
company, other than Directors or chief executives of
the Company whose interest are set out in the
section headed “DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES” in this report, who had interests or
short positions in the shares, underlying shares and
debentures of the Company which would fall to be
disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which
were recorded in the register to be kept by the
Company under section 336 of the SFO.

DISCLOSURE OF CHANGE IN
INFORMATION OF DIRECTORS

Pursuant to rule 13.51B(1) of the Listing Rules, the
change of information on Directors is as follows:

Name of Director
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Details of change

BHHR

Mr. Cheung Ting Pong
(Independent Non-executive Director)

He has been appointed as the joint company secretary
of Future Data Group Limited (stock code: 8229) with

effect from 2 July 2021.

REREE
(B HFEHTTEF)

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s
listed securities during the Period.
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SHARE OPTION SCHEME

At the annual general meeting of the Company held
on 2 June 2021, the shareholders of the Company
approved the adoption of the Share Option Scheme.
The relevant listing approval was granted by the
Stock Exchange on 3 June 2021. The purpose of
the Share Option Scheme is to enable the Company
to grant share options to selected eligible
participants as incentives or rewards for their
contribution or potential contribution to the Group.

During the six months ended 30 June 2021, there
were no options outstanding, granted, exercised,
cancelled or lapsed under the Share Option
Scheme.

CORPORATE GOVERNANCE PRACTICES

The Directors recognise the importance of
incorporating the elements of good corporate
governance in the management structures and
internal control procedures of the Group so as to
achieve effective accountability to the shareholders
as a whole. The Board strived to uphold good
corporate governance and adopt sound corporate
governance practices. The principles and the code
provisions of the Code on Corporate Governance
Practices (the “CG Code”) contained in Appendix 14
of the Listing Rules have been adopted by the
Company.

In accordance with the requirements of the Listing
Rules, the Company has established an audit
committee (the “Audit Committee”) with defined term
of reference. The Company has also established a
nomination committee and a remuneration
committee with defined terms of reference. The
terms of reference of these Board committees are
available on the Stock Exchange’s website and the
Company’s website.
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During the six months ended 30 June 2021, the
Company has complied with the CG Code except for
the deviation from the code provisions which are
explained below:

Code Provision A.2.1

The role of the chairman of the Board is performed
by Mr. Hung Shui Chak who possesses essential
leadership skills and has extensive knowledge in the
business of the Group. The Board believes that
vesting the role of the chairman in Mr. Hung
provides the Company with strong and consistent
leadership, facilitates effective and efficient planning,
implementation of business decisions and strategies,
and ensures the generation of benefits to the
shareholders of the Company.

Although the appointment of the chief executive
officer of the Company remains outstanding, the
overall management of the Company is performed by
the executive Directors and the senior management
of the Group whom have extensive experience in the
business of the Group. Their respective areas of
profession spearhead the Group’s overall
development and business strategies.

MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted the model code as set
out in Appendix 10 of the Listing Rules as the
required standard for securities transactions by
Directors. The Company has made specific enquiries
of all Directors held offices during the six months
under review. All Directors have confirmed that they
complied with the required standards set out in the
Model Code and its code of conduct regarding
directors’ securities transactions throughout the six
months ended 30 June 2021.
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AUDIT COMMITTEE

The Audit Committee was established on 10
October 2010 with written terms of reference in
compliance with Rule 3.21 of the Listing Rules and
paragraph C3 of the CG Code as set out in
Appendix 14 of the Listing Rules. The primary duties
of the Audit Committee are to provide the Board
with an independent review of the effectiveness of
the financial reporting process, internal control and
risk management system of the Group, to oversee
the audit process and to perform other duties and
responsibilities as assigned by the Board. The Audit
Committee comprises three independent non-
executive Directors, namely, Mr. Cheung Ting Pong
(being the chairman of the Audit Committee), Mr.
Tam Bing Chung Benson and Mr. Johnson Wan.

The Audit Committee has reviewed with the Board
the accounting principles and practices adopted by
the Company and discussed the internal control and
financial reporting matters including the review of the
unaudited interim report of the Company for the six
months ended 30 June 2021.

REVIEW OF ACCOUNTS

The Audit Committee has reviewed the Group’s
condensed consolidated financial statements for the
six months ended 30 June 2021.

By order of the Board

Longhui International Holdings Limited
Hung Shui Chak

Chairman and executive Director

Hong Kong, 24 August 2021
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