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BATEEEARAR (AR DEZER ([EF
G MARMARBREMBAR ([REE]) &
ZE-BRNFAA=ZTHERMBEA 2 REEZER
EHMEEE  BRLRBEFET

The Board of Directors (“the Directors”) of Ngai Lik Industrial
Holdings Limited (the “Company”) is pleased to announce
the unaudited consolidated interim results of the Company
and its subsidiaries (the “Group”) for the six months ended
30 September 2008, together with the comparative figures, as

follows:

CONDENSED CONSOLIDATED INCOME STATEMENT

B4R & W s &
Unaudited
RICERZ
Six months ended 30 September
BENA=+BLAEA
2008 2007
—ZEENFE —TTEF
Notes HK$’000 HK$’ 000
B 5 FET FHET
Turnover LER 3 1,351,399 1,571,217
Cost of sales 55 B AR (1,299,327) (1,477,651)
Gross profit E7 52,072 93,566
Other income H A A 842 2,464
Selling and distribution expenses HERDHEAX (12,894) (13,478)
Administrative expenses TBHAX (61,272) (53,185)
Other operating (expenses) Hih g () WA - 558
income, net (19,662) 3,678
Impairment loss of intangible assets & E 7 BEEE (16,413) -
(Decrease) increase in fair value of &% A FE ) #hn
investment properties (424) 13,754
(Loss) profit from operations g (B18) = Al (57,751) 46,799
Finance costs A& KR (20,417) (21,910)
(Loss) profit before taxation FRBLAT (E518) & FI 4 (78,168) 24,889
Taxation TiE 5 3,256 (2,883)
(Loss) profit for the period B (EE) & (74,912) 22,006
Attributable to: TH AT E
Equity holders of the Company RATIRERE A (74,912) 22,006
Minority interests DER R R - -
(74,912) 22,006
Dividend fix 2 6 - 7,930
(Loss) earnings per share (HK cents) & (E518) &F GBL) 7
- Basic - B (9.45) 2.78
- Diluted - B n/a®iE f 2.77

NGAI LIK INDUSTRIAL HOLDINGS LIMITED 8 0 T ¥ & B A R 2 7



INTERIM REPORT 2009 # H #f &=

02

CONDENSED CONSOLIDATED BALANCE SHEET

BHHGREEEEER
As at As at
30 September 31 March
2008 2008
R-ZZEZENF RZEEN\F
hA=+8 —A=+—H”
(Unaudited) (Audited)
(REER) (EEZ)
Notes HK$’000 HK$’' 000
B 52 FHET T
Non-current assets ERBEE
Investment properties wREME 342,841 391,181
Property, plant and equipment W - BB KA 11 684,360 846,393
Land use rights 43 (b FA AR
— non-current portion —SEmEN &L 26,874 70,132
Intangible assets B EE 21,645 38,089
Deposits for acquisition of BEWE  WFEKEHA
property, plant and equipment Rt mAEzT e
and land use rights 10,054 13,800
1,085,774 1,359,595
Current assets RBEE
Land use rights — current portion T ARG 758 1,653
Inventories FE 420,323 453,065
Trade and other receivables and 2 5 K E A FE WRR R &%
prepayments TE R IE 8 429,905 198,467
Taxation recoverable AT Y 8] % 18 47,494 47,494
Bank balances and cash ROTEGFRES 156,513 159,463
1,054,993 860,142
Assets classified as held for sale NHEARFEEECEE 9 230,000 -
1,284,993 860,142
Current liabilities REBEE
Trade and other payables 2 5 Kk EMERRR 10 442,308 307,869
Taxation payable FERREIE 76,997 76,997
Bank and other borrowings RITREMER
— due within one year ——FNEH 604,925 534,710
Obligations under finance leases B A 4 AR
— due within one year ——FNEH 4,033 4,083
1,128,263 923,659
Liabilities associated with assets NERTEEAEMRA
classified as held for sale Z8fE 9 108,454 -
1,236,717 923,659
Net current assets (liabilities) RBEE(BEB)FE 48,276 (63,517)
Total assets less current liabilities @EERRBAE 1,134,050 1,296,078
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CONDENSED CONSOLIDATED BALANCE SHEET (Continued)

ERREEERER (A)

As at As at
30 September 31 March
2008 2008
R-ZZBENF RZZTZTN\F
hA=+8 —A=+—8”
(Unaudited) (Audited)
(REERZ) (&&=
HK$’000 HK$ 000
FHExT FHT
Non-current liabilities FREBEE
Bank and other borrowings RITREMER
— due after one year ——F &3 H 211,882 304,370
Obligations under finance leases FhE AR AR R
— due after one year ——F &3 H 1,513 3,668
Deferred taxation EEFL IR 49,391 50,059
262,786 358,097
Net assets EEFEE 871,264 937,981
Capital and reserves B #E
Share capital fi& 75 79,302 79,302
Reserves W& 787,942 854,659
Equity attributable to equity RRAFRERE AELES
holders of the Company 867,244 933,961
Minority interests LERRER 4,020 4,020
Total equity EmEEE 871,264 937,981

NGAI LIK INDUSTRIAL HOLDINGS LIMITED 8 0 T ¥ & B A R 2 7



INTERIM REPORT 2009 # H #f &=

04

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REEREPRERER BB BRE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2008

BE_ZTNFAA=THLNEA

Attributable
Properties Share to equity
Share Share  revaluation option Accumulated  holders of Minority Total
capital premium reserve reserve profits the Company interests equity
ARG

R RIVEE MXEfERE  BRERRE ZiMEN  BEARG JBRRER BRAE

HK$'000 HK$'000 HK$'000 HKS'000 HK§'000 HK$'000 HKS'000 HKS'000
ThL TR TER ThL TR TR TR ThL

At 1 April 2007 RZEELEMA-A 79,302 82,844 17,460 - 897,253 1,076,859 4,020 1,080,879
Recognition of equity-settled  ERNEREE

share based payments PUUSSIPANES - - - 1583 - 1583 - 1583
Profit for the period AR - - - - 22,006 22,006 - 22,006

Total recognised income and ~~ BAEERRAR

expenses for the period Hxiag - - - 1583 22,006 23,589 - 23,589
At 30 September 2007 RZZZLENA=TH 79,302 82,844 17,460 1,583 919,259 1,100,448 4,020 1,104,468
At 1 April 2008 RZEENEMA-A 79,302 82,844 17,460 1,583 752,172 933,961 4,020 937,981
Surplus arising from ELE il LA

revaluation of properties B - - 10,783 - - 10,783 - 10,783
Deferred tax liabilities arising ~ EfsH1£fE%

on revaluation of properties ~ EEHEEE - - (2,588) - - (2,588) - (2,588)
Net income recognised RRABRER

directly in equity BAZFUA - - 8,195 - - 8,195 - 8,195
Loss for the period BrEs - - - - (74,912) (74,912) - (14,912)

Total recognised income and ~ HAZEZUAR
expenses for the period (5t - - 8,195 - (74,912) (66,717) - (66,717)

At 30 September 2008 RZZZNEARZTH 79,302 82,844 25,655 1,583 677,860 867,244 4,020 871,264
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
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Unaudited
RISER
Six months ended 30 September
BENA=+BLAEA

2008 2007
—ZEENF —ETLF
HK$’000 HK$' 000
FHET FHBT
Net cash used in operating activities KEREBE R T8 (48,717) (19,651)
Deposits received from assets classified PERFEEAEZEWRS
as held for sale 63,000 -
Other investing cash flows EmKERERE (17,792) (38,000)
Net cash from (used in) investing activities REEE G (FTfE) 2R & F5HE 45,208 (38,000)
Net cash from financing activities RMERBMESCREFE 559 36,836
Net decrease in cash and cash equivalents & MkBEESEBEBEE RS 2 )FHE (2,950) (20,815)
Effect of foreign exchange rate changes INEBSERGE LB - 2,408
Cash and cash equivalents at RUA—BZzEER
1 April ReEEBEER 159,463 166,825
Cash and cash equivalents at RAA=THZRER
30 September ReEEER 156,513 148,418
Analysis of the balances of cash and RekReFHEIEBEHR
cash equivalents: O
Bank balances and cash RITETERS 156,513 148,418
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEBERERGRE B RRMETE

Basis of preparation

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) and with the Hong
Kong Accounting Standard (*“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”).

Significant accounting policies

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
properties and financial instruments, which are measured at
fair values or revalued amounts, as appropriate.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the
year ended 31 March 2008, except as described below.

Assets classified as held for sale

Non-current assets are classified as held for sale if their
carrying amounts will be recovered principally through a sale
transaction rather than through continuing use. This condition
is regarded as met only when the sale is highly probable
and the asset is available for immediate sale in its present
condition. Non-current assets classified as held for sale are
measured at the lower of the assets’ previous carrying amount
and fair value less costs to sell.

In the current period, the Group has applied, for the first time,
the following new standards, amendments and interpretations
(the “new HKFRSs”) issued by the HKICPA, which are effective
for the Group’s accounting period beginning on 1 April 2008:

HK(IFRIC)-Int 12 Service Concession Arrangements

HKAS 19 - The Limit on a Defined Benefit
Asset, Minimum Funding Requirements
and their Interaction

HK(IFRIC)-Int 14

HKAS 39 & HKFRS 7 Reclassification of Financial Assets
(Amendments)

The adoption of the new HKFRSs has had no material effect
on the results or financial position of the Group for the current
or prior accounting periods. Accordingly, no prior period
adjustment has been recognised.

RREE
EREAMBRRCREEERARXSMER
~E (B2 pr]) o B AR A (T LA Al
M6 BERBERERBEEGTMAGRM
ZERGHEN(TEBGER]) HE345% [+
B mE | RE -

IEEHEE
MEEA B SR DR IR B AE R - 1
ETMERSMTAARAFENEEME (1
B -

BTXAES  GRGEAMBREMEMZ
B RREAAKEARUBE_TTN\F=A
=t -RLEFEZ2FMBRERMERE—H -

DERATELEECZEE
HIERBDEEZFAESIERBBHERS -
MIERBAREERRE  AZEERDEER
WHMERFE - IFHERNEERSHEESRE
ERRBEATHREERTHER/TE - HH
BAREERDEENAEEZMEERERA
FEREEXRAMEZREESE -

BORHIRD - RS R PR T3 P ES A AR
DER 2 IEER - SETRRIE ([F2T 5%
BB HEERL) - KSR BT RRERA
SE_ZTN\FHA-HRKRZEFTHM[E
s

B (ARMBRE R RIEE R B

ZEZEE)

—ZEF125%

B (AR BRE BB G ERE19%
ZEZE®) —RERTEEMN
—ZEE145% R# - REESBER

R ET A

BREGEREINE ERMEEZENIE

REBUBRE

ERIETH (BRTAK)

R BB B RELEN L BHAEERA
ST BRSCAE SR MM XA BAANE
RERFE - At - BEAMBAHHE -
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Significant accounting policies (Continued)

Potential impact arising on the new accounting standards not

yet effective

The Group has not early applied the following new and revised
standards, amendments or interpretations that have been

issued but are not yet effective.

HKFRSs (Amendments)
HKAS 1 (Revised)
HKAS 23 (Revised)
HKAS 27 (Revised)
HKAS 32 & 1
(Amendments)

HKAS 39 (Amendments)

HKFRS 1 & HKAS 27
(Amendments)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HKFRS 8

HK(IFRIC) - Int 13

HK(IFRIC) - Int 15

HK(IFRIC) - Int 16

HK(IFRIC) - Int 17

Improvements to HKFRSs'

Presentation of Financial Statements?

Borrowing Costs?

Consolidated and Separate Financial
Statements®

Puttable Financial Instruments and
Obligations Arising on Liquidation?

Eligible Hedged ltems®

Cost of an Investment in a Subsidiary,
Jointly Controlled Entity or Associate?

Vesting Conditions and Cancellations?

Business Combinations®

Operating Segments?

Customer Loyalty Programmes*

Agreements for the Construction of Real

Estate?

Hedges of a Net Investment in a Foreign
Operation®

Distributions of Non-cash Assets to
Owner?®

EEEHEE(E)

INTERIM REPORT 2009 #

BARERZHEAERTRHEEE2HE

A S 30 k4R PR AN B B MBI ok
FAT RIS TR - AT RRA -

BEBMBEREER
CCHEN)

BRI ENE
(&)

BA g ERE23%
(&)
BREEERE27H
(&)

BR g EREI2H
SERLACCHIEN)
BA g EREIR
CHEN)
BEBMBEREER
F1RRFEER
ERE275 (BFTA)
BEBMBEREER
F29 (BFTA)
BEBMBEREER
F3 (EEF)
BEBMBEREER
£85%
EB(BERABRE
BEZES)
—REF135%
EB(BRABRE
BEZES)
—REH155%
EB(BRABRE
BEZES)
—REF165
EB(BRABRE
BEZES)
—REBHITHR

BB BRELEL 2 Ut
BIBHRERZ 2512
fEEA?
FAERBUMBRERS
BRELAZAEESR
TAREE?

AEREMIERS

MEAR  HREEHER
AR 2 AR

53 B 16 R

REEPESRRE

i E S 2

BINET IR B F L o

MR AN KB & EES

Effective for annual periods beginning on or after 1
January 2009 except the amendments to HKFRS 5,
effective for annual periods beginning on or after 1 July
2009

Effective for annual periods beginning on or after 1
January 2009

Effective for annual periods beginning on or after 1 July
2009

Effective for annual periods beginning on or after 1 July
2008

Effective for annual periods beginning on or after 1
October 2008

BREBYBHREEESR ZETEAR
“EENFLA-HEURRABKRZEF
HEN HERR_TTAF—A—H
2 KB 2 2 F
HRR_ZENF A AR ZR&HRA
Z 2 F
HRR_ZENFEA-ARZRFAR
Z 2 F
HRR-_ZENFLA-HARZRFAR
Z 2 F
HRR-_ZZEN\F+A-HARZRFAR
Z 2 F

~d (o
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Significant accounting policies (Continued)

The adoption of HKFRS 3 (Revised) may affect the accounting
for business combination for which the acquisition date is
on or after the beginning of the first annual reporting period
beginning on or after 1 July 2009. HKAS 27 (Revised) will
affect the accounting treatment for changes in a parent’s
ownership interest in a subsidiary that do not result in a loss of
control, which will be accounted for as equity transactions. The
directors of the Company anticipate that the application of the
other new or revised standards, amendments or interpretations
will have no material impact on the results and the financial
position of the Group.

Turnover and segment information
Turnover represents the amounts received and receivable for
goods sold and services rendered.

(a) Business segments
For management purposes, the Group is currently
organised into two operating divisions — electronics
manufacturing services business (“EMS business”) and
property investment.

These divisions are the basis on which the Group reports
its primary segment information.

The EMS business is engaged in design, manufacture and
sales of electronic and electrical products while property
investment is engaged in property rental and provision of
management services.

FTESFHEEE)
ROBBMBHREERNEINR (KEF B
ZRRERHER _FTNFELA AR
iz BEFRPMIU R 2 EBH Az a5t
BRHEE o BAGRERIE27S (KER]) K&
FERAR—MERRZAAEERED (ED
B RAEHE) B2 REXA - AU
BXSTAAR - ARBESAY - ERAEM
A REERT R - BRI REBERTEH AR
Bz ZERUBRANERERTE

EERENCEERRERHRE 2 W RE
W FE

(a) ¥XBoE
MEEMS  A5E B AHMIBLALER
B DRIAETFRERBEY ([EMS
EBDRMERE -

SEEBARERREEEBHEANY
PEL Y

EMSEM TR RERBETTE
GZEY INERANEENEARE
RIBHE R -
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3.  Turnover and segment information (Continued)

(a)

Business segments (Continued)

Segment information about these businesses is presented

below:

Six months ended 30 September 2008

INTERIM REPORT 2009 #

O [0

3. EXBERIEER(E)
(a) EHoE(HE)
TZEEBZDBEMEINWT

BHE-ZZNFAAZTHLEANEAR

EMS Property

business investment Eliminations Consolidated

EMS% % MERE i 88 wE

HK$’000 HK$’000 HK$’000 HK$’000

FHEx FHEx FHExT FExT

Turnover = 1,343,908 7,491 - 1,351,399
Result ES

Segment result 2R ES (49,093) 5,118 (43,975)

Interest income FEWA 514

Other rental income HiiE el A 328

Unallocated cost RO EARAR (14,618)

Finance costs A& AR (20,417)

Loss before taxation % T AT 518 (78,168)

Taxation I8 3,256

Loss for the period HAEER (74,912)

Six months ended 30 September 2007

BHE_ZZLFAA=TRHILANEA

EMS Property

business investment Eliminations  Consolidated

EMSE 75 MERE i 4 e

HK$’ 000 HK$ 000 HK$’ 000 HK$ 000

FHET FHET FHET T

Turnover = 1,564,128 7,089 - 1,571,217
Result ES

Segment result 2R ES 24,444 17,314 41,758

Interest income FEWA 1,884

Other rental income HiiE el A 580

Unallocated income KoBE2ZHA 2,577

Finance costs A& K AR (21,910)

Profit before taxation B A5 A& 24,889

Taxation BiIA (2,883)

Profit for the period B A 5 ) 22,006

NGAI LIK INDUSTRIAL HOLDINGS LIMITED 8 0 T ¥ & B A R 2 7



INTERIM REPORT 2009 # H #f &=

10

3.  Turnover and segment information (Continued)
(b) Geographical segments
The following table provides an analysis of the Group’s
turnover by geographical market, irrespective of the origin
of the goods manufactured or services rendered:

(b)

HESDE
TERYEMB 2R AN EE X8
EHDT  BERZEERRERRMGEZ
upo i

Six months ended 30 September
BEAA=THLEREAR

2008 2007

—2ENEF —TELE

HK$’000 HK$'000

TR FHR

America e 731,100 1,154,328
Europe B 360,863 268,465
Asia M 102,715 68,774
Others H Al 156,721 79,650
1,351,399 1,671,217

4.  (Loss) profit before taxation

BRBLAT (R518) E A

Six months ended 30 September
BEAA=T+THLEXREAR

2008 2007
—EENF —TTLF
HK$’000 HK$’ 000
FET FAT
(Loss) profit before taxation has been BRELAT (E518) & 7
arrived at after charging (crediting): Bk (FFA) -
Depreciation of property, plant and ME - BEREH#HZ
equipment e 33,042 39,284
Amortisation of land use rights 3 {5 FA R 2 6H 757 790
Amortisation of intangible assets B E B 11,482 10,232
Loss on disposal of property, plant HEWE BERREZ
and equipment &8 11,202 565
Loss on disposal of an associate HEBME QR ZER - 359
Interest income FEWA (514) (1,884)
Gain on disposal of available-for-sale HEAMHEEEREEZ
financial assets = - (363)
Impairment on trade and other BoREMBEWERERZ
receivables B 9,448 -
Exchange loss (gain) & H 58 (W) 10,405 (2,933)
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Taxation g
Six months ended 30 September
BERA=+HLAEAR
2008 2007
—EEN\F —ETLF
HK$’000 HK$’ 000
FET FHET
The credit (charge) comprises: BIEHEE (Z) 8 -
Deferred taxation credit (charge) BRERIEE R (X )
Current year NEE 396 (2,883)
Attributable to change in tax rate A i R 2 g 2,860 -
Taxation credit (charge) for the period BHAREER R (X)) 3,256 (2,883)
Notes: Hia -

(a)

Hong Kong Profits Tax has not been provided as there is
no estimated assessable profit for the six months ended
30 September 2008 (2007: Nil).

Taxation for other jurisdictions is calculated at the rates
prevailing in the respective jurisdictions.

The Group appealed to the Board of Review against
determination made by the Inland Revenue Department
(the “IRD”) that some profits of certain subsidiaries
(“Subsidiaries”) for the years of assessment 1991/92 to
1995/96 should be Hong Kong sourced and subject to
50% of Hong Kong Profits Tax (the “Tax Appeal”). The
Board of Review delivered its decision (the “Board’s
Decision”) of the Tax Appeal whereby it dismissed the
appeal of one of the subsidiaries (the “Said Subsidiary”)
but allowed the appeals of all other subsidiaries.

The Said Subsidiary has appealed to the Court of First
Instance of High Court and the Court of Appeal of High
Court, against the Board’s Decision and both of the
appeals were dismissed in December 2007 and October
2008 respectively. The Said Subsidiary has further lodged
an appeal to the Court of Final Appeal (the “Final Appeal”)
and the Final Appeal is expected to be heard in 2009.

(a) AREHZE-ZTNFAA=THIER
EAMEGFTERT OGN R ERE
BREHELBEE(ZTTLF &) o

(b) HMalxEERZHRADRESEER
ZHRITHEFE -

(c) AEHBFEVNER ((HHKERD RB
ETHEBRAR (ZEWBRRAD B
—AN—F/NZFE-NAARAF /AR
FRMFERMELEZETBNREES -
I BB HR50% & B TS B 2 R TE [ B
EHRZEEGRBEF (RBLFD -
B LFEZESERBE LFHIEHRE
(TREgRE])  HEREEH KK
BRE(ZMBRR]) BB LEHF -2
HREMMTE QR 2 R -

ZMBARERZEGRENSE AR
ZHEER MR EER LIREERD £
o MMELFED IR -ZTLF+ =
AR—ZZN\F+ARKE - ZHBA
REE—TMEEERREL LF (&
EFD - MEELEFBBER-ZTZA
FHEITRA -
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5.

Taxation (Continued)
Notes: (Continued)
(c) (Continued)

For the years of assessment of 1996/97 to 2004/05, the
IRD has issued notices of assessment to the Group
regarding the taxability of profits of these Subsidiaries.
The Group had already lodged objections against these
assessments (“Objections”).

Currently, an aggregate amount of HK$47,494,000 (31
March 2008: HK$47,494,000) has been paid to the IRD
in relation to the Tax Appeal and the Objections and
that amount has already been included in the taxation
recoverable.

The Commissioner of Inland Revenue has issued a writ in
the District Court against the Said Subsidiary to recover
a sum of approximately HK$33,222,000 allegedly being
the tax due and payable by the Said Subsidiary for the
years of assessment 2000/2001 to 2003/2004. A hearing
has been taken place at the District Court and a judgment
has been delivered against the Said Subsidiary (the “Said
Judgment”).

Based on the advice from the leading counsel, the
Said Subsidiary has lodged an appeal against the Said
Judgement. The hearing of the appeal was taken place
in October 2008. The said appeal was dismissed in
December 2008. As advised by the leading counsel, the
Said Subsidiary is now preparing to make an appeal to
the High Court.

Pending the outcome of the Final Appeal and the
Objections, the Group has made provision for the
potential tax liabilities in its condensed consolidated
balance sheet as at 30 September 2008 in accordance
with the IRD’s determination. Based on the legal advice,
the directors of the Company considered that there
was no material underprovision of tax liabilities as at 30
September 2008.

5.

BB (&)
Wit (&)
(c) (#&)

R—ANARF NEFE-ZTHF
ZRFERVNFE  HRERMZSTHBER
BlESUS B R A AN SR (B 3%t R A il A ©
AEBDHZEFRRERYE ([RE]) -

BRl AEBERBBE LHFRREAB
BB Z A £47,494,0008 L (Z 2 F
NE=ZA=+—H :47,494,000/87T) -
mBEBAREDFT AT KEHIER -

BB R R i R OR R R 5% M /8 & A 8%
Hetk BN -—TTT E-—F5-FF
=/ ENFRRFE BB R EN A
#133,222,000/8 7T - A BE A E R E
EBTHETT - T M B & AR ) BGR (3%
HRL) o

BEERERMEHM ZMBRRAERZ
HPRIBHE EF - B LEHFER _ZZN
FHAETRA AR_FENF+Z
AWEE - REEFEM S XN
RAEIEEERSEEREE L -

MNEFRE LFRERYERRAE A&
EEBEERBRARELEE  MAK
ER-_ZZN\FAR=1+RHZERESE
BAEARBRRMEINZBHBREBIREN
BRIREEL - RIBE/ERZER - &
RAIEERA RZTT\FALA=T
A EERMERBEHETIREZHEBEE -
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Dividend

INTERIM REPORT 2009 #

off

Six months ended 30 September
BEAA=+THLEXEA

2008 2007
—EENF —ETLF
HK$’000 HK$’ 000
FBx FHAT
Interim, proposed, Nil BRTERE : &
(2007: HK1 cent per share) (ZZTZLF : R1BW) - 7,930

(Loss) earnings per share
The calculation of basic and diluted (loss) earnings per share
is based on the following data:

7. BRUEER) AT
BREARRET (BR) BN TR T 7 20

st

=

Six months ended 30 September
BEAA=+HLAREAR

2008 2007
—EENF —TTLF
HK$’000 HK$’ 000
FET FHET
Net (loss) profit for the period attributable HiR A2 7] JE A AFE(S
to equity holders of the Company and (B8 &R FREEFTETR
(loss) earnings for the purpose of basic &7 K ## (Ei8) &5 2
and diluted (loss) earnings per share (E18) &8F (74,912) 22,006
Weighted average number of ordinary AEERER(EE) B2
shares for the purpose of basic LA AR N 9 AR B
(loss) earnings per share 793,016,684 793,016,684
Effect of dilutive potential ordinary share B #H/E H L@k v &
— Share option — R n/a7®iE A 1,311,797
Weighted average number of ordinary rEegREE (BB B2
shares for the purpose of diluted LAk pn e T AR £
(loss) earnings per share n/atiE A 794,328,481

The computation of diluted loss per share for 2008 does not
assume the exercise of the Company’s outstanding share
options since their exercise would result in a decrease in loss
per share. No diluted loss per share has been presented for
2008 as the exercise price of Company’s options was higher
than the average market price of the Company’s share.

BHRITERRRZHRITEERESERER
BiERLD AU E _Z2 N \FEREEER
B R D ETTRE - MR AR AR
BZORERARRBRO Z FEmERS
A mEH —EBNF 2 HREEEE -
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8. Trade and other receivables and prepayments 8. EZRHEMEWRRRIEMNKE
As at As at
30 September 31 March
2008 2008
RZZEZNEF R=ZTZENF
hA=+H —A=+—H
HK$’000 HK$’ 000
FET FHET
Trade receivables B 5 EWERR 395,025 173,037
Other receivables and prepayments E {h 8 U BR R R TR A BIE 34,880 25,430
429,905 198,467
Customers are generally granted credit terms of letter of credit FEPHERER —MRABNEBERMRSKUARERRXT7
at sight or open accounts from 7 days to 30 days. Longer AZE30AEAMAR  -BUEBEASEREYR
credit periods are granted to several customers which have HEBBEERY BN BIRRARE s RPEREEH
long business relationship with the Group and strong financial BFBRRZHBRERE -
position.
The following is an aged analysis of trade receivables at the NEZEBZESERBERZERASNAT -
balance sheet date:
As at As at
30 September 31 March
2008 2008
R-ZZZNEF R=ZTZENF
hA=+H —A=+—H
HK$’000 HK$’ 000
FET FHET
Current — 30 days BNE - 30H 377,691 162,366
31 - 60 days 31 -60H 6,895 8,909
61— 90 days 61 —-90H 8,002 679
Over 90 days 90B M 2,437 1,083
395,025 173,037
The fair value of the Group’s trade and other receivables at 30 AEBZESREMERERR=ZZZNFEN
September 2008 approximates their carrying amounts. R=E+BZRATFENESHERMIE -
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Assets classified as held for sale

On 4 July 2008, a subsidiary of the Company entered into a
sale and purchase agreement (the “Agreement”) to dispose of
one of the Group’s factory premises located in Dongguan, the
PRC (the “Disposal”). During the period, the premises are used
for investment purposes and for the Group’s manufacturing
facilities. Pursuant to the Agreement, upon fulfillment of certain
terms and conditions, the Disposal will be completed in June
2009. Details of the transactions are set out in the Circular

dated 13 August 2008.

The major classes of assets and liabilities classified as held for

sale are as follows:

INTERIM REPORT 2009 #

TRRGELAEZEE

RZZZNFLAMA - ARE—KHERF
AIVE T ([%ip#]) B E RSB LN R
BR=zHEFT—RBE (THEFHAD - RAH
B ZERAEREREREAAEERZE
ERIE o RIBZWH - RERCE T IRR R G
% HEFESR_ZTZNAFATK - FH
RopzFBLHEHR_ZTN\FN\A+=AZE

DPERTEZEERBBZIZ2EMNEIINM
T

As at As at
30 September 31 March
2008 2008
R=ZZBENF R-ZETN\F
hB=+8 =A=+—H°
HK$’000 HK$’ 000
FET T
Assets EE
Investment properties WEYHE 172,500 -
Property, plant and equipment M BB R 57,500 -
Assets classified as held for sale PERFHEEEZEE 230,000 -
Liabilities afE
Trade and other payables B 5 & E BRI 63,000 -
Bank and other borrowings BITREMEE 45,454 -
Liabilities associated with assets PEAGEEERBZAR
classified as held for sale 108,454 -

O |or
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10. Trade and other payables 10. BZREMENSEREMR

As at As at
30 September 31 March
2008 2008
R-ZZBENF RZEZENF
hB=+H —A=+—H
HK$’000 HK$’ 000
FET T
Trade payables B H5ENERER 281,503 148,677
Bills payables AN 31,095 29,276
312,598 177,953
Other payables H fth & A AR 3K 129,710 129,916
442,308 307,869

The following is an aged analysis of trade and bills payables at NEER - EFENERRENZERIZER D

the balance sheet date: T :

As at As at
30 September 31 March
2008 2008
AZZEENEF RZTETNF
hBA=+H =A=+—H
HK$’000 HK$’ 000
FHEx F&T
Current — 30 days BIEf - 30H 277,394 152,924
31 - 60 days 31 -60H 17,600 18,096
61 - 90 days 61 —-90H 3,716 2,202
Over 90 days 90H M 13,888 4,731
312,598 177,953

The fair value of the Group’s trade and other payables at 30 AEEZESREMENEIR _ZZNFA

September 2008 approximates their carrying amounts. A=+HZATEOESNERERE -

11.  Property, plant and equipment 1. 9% BERRK
During the period, the Group spent approximately HK$17 A AEEREME BELRRBEERY
million on the property, plant and equipment in order to 17,000,000 7t » LARFTEAEE T -
upgrade its manufacturing capabilities.

12. Capital commitments 12. EXREE
As at As at
30 September 31 March
2008 2008
R-BENEF RZTTNEF
hA=+H =A=+—8
HK$’000 HK$’ 000
FExT FHT
Capital expenditure in respect of the [EEFOLER NS
acquisition of property, plant and BLE SRR
equipment contracted for but not BHRIBEEDE
provided in the condensed consolidated BE KiEEE AR
financial statements S 4,080 5,728
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13.

Related party transactions

During the period, the Group entered into the following
significant transactions with related parties in the ordinary

course of business:

INTERIM REPORT 2009 # i

~d (o

13. BEEALXS
N AEEREFEEA LR AEEBBIET
BETUATEARS ¢

Six months ended 30 September
BEAB=+THLEXREA

2008 2007
—EEN\F —ETLF
Notes HK$’000 HK$’ 000
B = FET FAET
Sub-contacting income from KEEX(ER)

Wah Mei (Lui’s) Industrial Limited BEXERAA(TEX])

(“Wah Mei") ZIMT WA 69 -
Sales to Wah Mei HETES 397 475
Sub-contacting fee paid to Wah Mei ~ S FEXZMTEH - 309
Hotel expenses and other expenses X1 FiERESBEEAERE

paid to Qingyuan Regent OB JE R ST R E A R 2

International Hotel b 148 -
Remuneration paid to directors and EXNTEERFEEERE

other members of key management HiK 8 2 e - 4,695 5813
Notes: ks

a. Wah Mei is a company controlled by the father-in-law and
mother-in-law of Mr. Lam Shing Ngai, a director of the
Company.

b. Qingyuan Regent International Hotel is indirectly
controlled by a discretionary trust for Dr. Lam Man Chan
(the Chairman and director of the Company). Ms. Ting Lai
Ling and Mr. Lam Shing Ngai and other family members
of Dr. Lam and Ms. Ting are beneficiary objects of the
discretionary trust. Four directors of the Company, namely,
Dr. Lam Man Chan, Ms. Ting Lai Ling, Mr. Lam Shing Ngai
and Mr. Yeung Cheuk Kwong are directors of the hotel.

In the opinion of the directors, the above transactions were
carried out on normal commercial terms and in the ordinary
course of business. The independent non-executive directors
have reviewed the above connected transactions and are of
the opinion that the transactions are in the ordinary and usual
course of business of the Group and in accordance with the
terms of the arrangements governing such transactions that are
fair and reasonable and in the interest of the shareholders of
the Company as a whole.

a. EXDN—FAARAREBEEMEREEZ
ERXMERES 2 AT -

b. FEEBRBEEREXEEAMEEL (K
RAEFERES) MRREETREEIES -
TERLL MARELEARMKELR
TREZEMFRERERREERZR
#BmA o ARRMIBREE (DB BHUEE
T TERZE: MAREERBEN
EE)RZBEZES -

BERA - LRZHHNBEEEBRBEPIRIE
FBERRTETT - BIERTERCEM Lt
BExs IR/BEEZXZDRNAEEZAT
REREBBREPREREZERIZLHZ
BHETT  MBREGERATFAE  XFAAR
BIRRR 2 BRI
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DIVIDEND

The Board of Directors has resolved not to declare an interim
dividend for the six months ended 30 September 2008 (2007:
HK1 cent per share).

BUSINESS REVIEW

The year 2008 was a difficult year for the Group. The turnover
of the Group for the six months ended 30 September 2008
declined 14.0% to approximately HK$1,351 million, as compared
to HK$1,571 million in the corresponding period of last year.
Gross profit margin decreased to approximately 3.9% for the
period ended 30 September 2008 from approximately 6.0%
of the same period of last year. Loss for the period ended 30
September 2008 was approximately HK$75 million and was
mainly attributed to the following adverse factors:

- Loss incurred in the operations of the Dongguan Industrial
City amounted to about HK$30 million. As mentioned in the
2008 annual report, the Dongguan Industrial City had been
in operation for about two decades. The existing facilities
and infrastructure, including electric generators were
relatively aged. The Group has significantly downsized the
production capacity of Dongguan Industrial City since 2007
and rented out only a small percentage of the Industrial
City due to the weak domestic demand in Dongguan.
During the period, it incurred significant overheads and
was not operated efficiently with insignificant manufacturing
activities. As disclosed in the Circular dated 13 August
2008, the Group has entered into the sale and purchase
agreement for the disposal of Dongguan Industrial City
on 4 July 2008 at a consideration of HK$230 million (the
“Disposal”). The Disposal was approved by shareholders at
the Special General Meeting on 8 September 2008 and the
completion of Disposal is expected to be due in June 2009.

- Loss from mobile division. The mobile division commenced
business in 2006 with operations under a separate
subsidiary of the Company. The mobile division has
suffered from loss since the inception of business. During
the period, the mobile division was operated in a very
competitive environment, in particular the average price of
GPS devices had also dropped drastically and, including
impairment loss of intangible assets of HK$16 million, the
division suffered from a loss of about HK$28 million during
the period.

RE
BEECRANERBEE_STENFLA=ZTAHL
NEAZHEBEE(ZEZELF - FR1BM) -
e JE)

_77A¢E$El§§m SH—F o REBEH

TERENFAAZTRIERERAZEERET
3%14 0%#) %1,351,000,0007% T - i1 % 4 [7 Ef
841,571,000,0008 7T - HE_ZTZNF N A
=THIEHRZERTEEEFREBLR6.0%
KEHNZ 9% - BE-ZTEN\FAA=THILHHE
Z B84 /575,000,000 7T © EEZAN THIAF
B PR

- REIXEREBAELEZERY

30,000,000/ 7 » a0 — BT )\ EE R AT
it RETERDEEEREI—_+4 B’A
ZREREE  BIEBRERLEEL KK
BR_STLFHRC ARBAERRETE
W EERIE BEHRREZEHE IR
55 R TEMEERABVEBEMN - RAH
M TEMESREAER - BAS ﬁaﬁﬁ
REETLELEETRS - B AE=
Aiﬂﬁ+:52ﬁu%&%~$%lm_
EZENFLANBFIVEE AN ER T
T4 - K{8/5230,000,0008 7T ([ HES
B BREERZZTENFAANBRT
ZHERENAE FHERESRE  MEES
BEHER ST NFNATK

- AEEBZER - AEEBNR_TTAFR
MBAR - AR FELMERBR
B NBEXBERBEEAR - BEEEE
1B RAHIRE - AEEBZERRERT N
oRRREREEEMRRKEZ T
EBARTAE T - L\ EEZ REBRE
16,000,000 7T - ARAEB R A HH KRG
&8 4928,000,0007% 7T
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- Exchange loss of HK$10 million, mainly arising from the
translation of loans in RMB.

— Impairment loss on trade and other receivables of about
HK$9 million, mainly attributable to a quality dispute with a
customer in UK for the sales of notebooks.

If adjusting the above factors, the Qingyuan operations has
achieved a break even position.

EMS Division

Turnover of the EMS Division for the period amounted to
approximately HK$1,344 million, representing a reduction of
approximately 14.1% against the corresponding amount of
the preceding financial period. The decrease was mainly as
a result of the Group’s strategy to change its products mix
and focus on panel display products during the period. Sales
of digital products with panel display such as digital photo
frames, notebooks, plasma televisions and GPS products
contributed approximately HK$910 million which accounted
for approximately 67.7% of the Group’s total turnover for the
period ended 30 September 2008, of which the sales of plasma
televisions amounted to HK$96 million. The turnover of mobile
division were amounted to HK$249 million which accounted for
approximately 18.5% of the Group’s total turnover for the period.

During the period, the United States remained the EMS
Division’s largest market, despite the percentage of sales to
the United States to total sales of the Group decreased from
approximately 73.5% for the preceding financial period to
approximately 54.1% for the period ended 30 September 2008.
European sales increased from approximately HK$268 million for
the preceding financial period to approximately HK$361 million
for the period ended 30 September 2008, which accounted for
approximately 26.7% of total sales. The gross margin decreased
from approximately 5.8% for the preceding financial period to
approximately 3.5% for the period ended 30 September 2008.
The drop was mainly attributable to the relatively high operating
costs in the Dongguan Industrial City and the operating loss
incurred by the mobile division, coupling with the appreciation
of RMB, increase in labour cost and oil price during the period
under review.

Properties Division

The Group’s Properties Division comprises investment properties
in land use rights and factory buildings in Fenggang, Dongguan
and Qingyuan, which help to earn recurring income and/or
realise potential capital appreciation.
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For the period ended 30 September 2008, in line with the
strategy of consolidating and downsizing the operations of the
Group, certain parcels of bare land, factory and office buildings
located in the Qingyuan Industrial Estate have been or will be
left vacant and were expected to be rented out or sold. As
such, these premises in Qingyuan have been re-classified from
“Property, Plant and Equipment” to “Investment Properties”
accordingly.

As disclosed in the Circular dated 13 August 2008, the
Group has entered into the sale and purchase agreement
for the disposal of Dongguan Industrial City on 4 July 2008
at a consideration of HK$230 million (the “Disposal”). The
Disposal was approved by shareholders at the Special General
Meeting on 8 September 2008. As at 30 September 2008, the
outstanding receivable under the above sale and purchase
agreement amounted to about HK$167 million.

PROSPECTS
EMS Division

The recent financial turmoil has hit all shores and greatly
affected the confidence of the overseas buyers. The Group is
cautious towards the global financial turmoil and has deliberated
certain measures and policies to improve the readiness and
to deal with this unprecedented challenge and economic
downturn. Most importantly, the Group has the strong desire
to operate in an efficient manner and ensure it can return to a
profitable position in near future. The measures and policies
include:

1. Conducting regular operational and financial review for
each of the business units. In November 2008, the Group
has ceased all the loss-making operations of Dongguan
Industrial City with an objective to maintain Qingyuan
Industrial Estate as the Group’s major manufacturing arm in
the PRC.

2. Downsizing the operational scale to a right-size to the
Group. Human resources requirements are reviewed
regularly. In early December 2008, the headcount of the
Group has reduced to about 6,000 workers.

3. A fundamental review of all operational plans and expenses
budgets. A zero-based budgeting is employed to review all
costs cautiously in terms of their value to the business.

4. Focus on disposal of non-core assets, in particular, the
investment properties and inventory reduction in order to
maximize cash flow.

BE_TTNFAA=ZTALYHE BRAEE
BRI EARBEREBRE  UNBETEN
ZETZM LERERRARBECHABEE
BEUVEMHELERLE - At - ZFUNBEE
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MMBABMR-_FTZNFENAT=BZ B
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The international financial crisis also tightens money supply,
resulting in credit crunch. The negative impact of the financial
turmoil is unprecedented in magnitude and speed and to all
business entities, this is a challenging time, if not critical.
Influenced by the financial turmoil, the continuing appreciation
of the RMB as well as the rising costs of raw materials and
labour, China has witnessed a decline in its export market
as compared with last year. The Chinese Government has
implemented certain relief policies, including higher export VAT
refund rates, loosening credits from banks and postponing the
adjustment of minimum wages standard. The recent drastic drop
of oil price and the stability of RMB is expected to alleviate the
difficulties faced by the manufacturers.

In order to increase its competitiveness to meet future
challenges, the Group has laid out a business plan to
consolidate its operations. The Group will also cease the loss-
making operations that cannot generate satisfactory cash flow.

Looking forward, the Group will focus on audio and visual
products which include audio products, panel display products,
digital photo frames and portable televisions. New infotainment
products of mobile internet devices and UMPCs will also be
launched to the market.

The Group is currently operating under a challenging
environment as the overseas buyers are holding up the
purchase orders in view of the current dropping oil and other
commodity prices, as well as the negative sentiments arising
from the economic recession in their home countries. With the
above plans in place, the Group endeavours to overcome the
challenge ahead.

Mobile Division

In view of a rapid and continuing deterioration of the mobile
division business, the Group accordingly undertook a critical
review of this operation and considered the way forward, in
addition to the impairment loss of intangible assets as described
in the preceding section. The Group also decided to significantly
scale down the operations of the mobile division which currently
employs about 500 workers, and to re-structure the division. As
at 30 September 2008, the amount owed by the mobile division
to trade suppliers was about HK$63 million. As at the date of
the interim results announcement issued on 24 December 2008,
negotiation with certain creditors of the mobile division have
taken place in order to obtain extension for repayment and/or
for restructuring of this division. The Group has also proposed
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to certain of the mobile division’s trade suppliers that they
might reconsider restructuring the settlement terms including
extension of the repayment period or accepting a discounted
settlement of up to 70% of the value of the relevant outstanding
amount due. As at the date of the interim results announcement
issued on 24 December 2008 and as part of this restructuring,
the Group has laid off approximately 260 workers from this
division since October 2008.

Properties Division

The Group will pursue initiatives to enhance the value of these
properties and will consider different ways to provide best
returns to the Group and maximise their potential value. In
July 2008, the Group has entered into a sale and purchase
agreement with an Independent Third Party for the sales of
the industrial city in Dongguan for a cash consideration of
approximately HK$230 million. The remaining investment
properties are or will be rented out to earn recurring income.

The Group has changed the use of the production plants in
Dongguan and Qingyuan. The gross floor area (“GFA”) of the
investment properties totalled to approximately 270,000 sg.m. of
which approximately 140,000 sg.m. and approximately 130,000
sg.m. are attributable to the properties in Dongguan and
Qingyuan Industrial Estate respectively.

It has been our corporate strategy to realize the value of the
non-core assets to strengthen the financial position of the Group.
The Group expects considerable cost saving to be achieved
through the disposal of the Dongguan Industrial City and
consolidation of operations in Qingyuan.

The Group will closely monitor the amount of funding available
and future financing requirements for the coming year. The
disposal of the Dongguan Industrial City has strengthened
working capital of the Group. Given the difficult business
environment, the Group will adopt a prudent funding strategy
and intends to close any funding gap by reducing the capital
expenditure, overheads and loss on operations or obtaining
additional funds, by disposal of non-core assets or other
appropriate means.
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MANAGEMENT DISCUSSION AND ANALYSIS OF
THE GROUP
FINANCIAL REVIEW

Turnover

The Group’s turnover decreased to approximately HK$1,351
million for the period ended 30 September 2008, a reduction of
approximately 14.0% as compared to the preceding financial
period. The decrease was mainly attributable to the weakened
demand of the consumer electronic products.

Gross Margin

The gross profit margin decreased from 6.0% for the period
ended 30 September 2007 to approximately 3.9% for the period
ended 30 September 2008.

Expenses

The Group’s administrative expenses for the period ended
30 September 2008 totalled to approximately HK$61 million,
representing an increase of approximately 15.2% as compared
to the preceding financial period. It was mainly attributable
to the impairment on trade and other receivable of about
HK$9.4 million and was mainly related to a quality dispute
with a customer in UK for the sales of notebooks and the
outstanding amount was about GBP1.2 million. The percentage
of administrative expenses to total sales for the period ended
30 September 2008 was approximately 4.5%, representing a
modest increase from approximately 3.4% for period ended 30
September 2007. The Group’s selling and distribution expenses
and the Group’s finance costs amounted to approximately
HK$13 million and approximately HK$20 million respectively
which were comparable to the corresponding figures last
period. The other operating expenses of HK$20 million mainly
attributable to exchange loss in translation of loans in RMB and
loss on disposal of property, plant and equipment.

Working Capital Management and Dividend Policy

As at 30 September 2008, the Group maintained bank balances
and cash of approximately HK$157 million (31 March 2008:
approximately HK$159 million). The Group’s average inventory
turnover days was approximately 59 days (31 March 2008:
approximately 53 days).

The Group has been adopting a dividend policy with payout
ratio of not more than 50% on net profits. Under careful
consideration, the Group considers that it would be more
appropriate to reserve more cash for future operations and
decides not to declare interim dividend for the period.
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Financing and Capital Structure

For the period ended 30 September 2008, the Group’s total
debts stood at approximately HK$868 million (31 March 2008:
approximately HK$847 million), of which approximately HK$213
million (831 March 2008: approximately HK$308 million) were
not repayable within one year. The borrowings included export
bills discounted of HK$184 million and outstanding balances
of certain term loan facilities from several banks, totalled to
approximately HK$356 million. The increase in net debt was
mainly due to increase in trust receipt loans of approximately
HK$28 million and export bills discounted of approximately
HK$82 million. The new borrowings were used to finance
working capital and capital expenditure during the financial
period ended 30 September 2008. The Group’s borrowings are
primarily denominated in Hong Kong Dollars, US Dollars and
RMB and the Group will hedge against currency exposure as
well as interest rate expense, particularly for the borrowings in
RMB, as appropriate. The Group entered into sale and purchase
agreement for the disposal of the Donnguan Industrial City in
July 2008. The net proceeds will mainly used to repay bank
borrowings and mortgage loans attached thereto.

Capital Expenditure on Property, Plant and Equipment

Total capital expenditure for the period was approximately
HK$17 million (31 March 2008: HK$52 million), out of which
approximately HK$3 million was spent on the construction of
production plants, approximately HK$2 million for the acquisition
of plant and machinery and approximately HK$5 million for
moulds investment.

Liquidity and Financial Resources

The net current assets of the Group as at 30 September
2008 was approximately HK$48 million (31 March 2008: net
current liabilities at HK$64 million) and the current ratio was
approximately 1.04 (31 March 2008: approximately 0.93).
Shareholders’ funds were decreased to approximately HK$867
million (31 March 2008: approximately HK$934 million).

Pledge of Assets

As at 30 September 2008, certain of the Group’s assets
(including investment properties, property, plant and equipment,
assets held for sale and land use rights) with the carrying value
of totalling approximately HK$527 million were pledged to
secure certain banking facilities granted to the Group.
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Capital Commitments
As at 30 September 2008, the Group had capital commitments
contracted but not provided for of approximately HK$4 million.

Treasury Policy

The majority of the Group’s sales and purchases are
denominated in Hong Kong Dollars or US Dollars. As Hong Kong
Dollars and US Dollars are pegged, the Group had minimum
exposure to foreign exchange fluctuation in this respect. The
labour costs and other overheads incurred in the PRC were
denominated in RMB. The Group will closely monitor the overall
currency and interest rate exposures particularly for the bank
borrowings in RMB which was approximately HK$251 million as
at 30 September 2008. When considered appropriate, the Group
will hedge against currency exposure as well as interest rate
exposure.

Employee Information

As at 30 September 2008, the Group had approximately
11,600 employees (31 March 2008: 12,200). The remuneration
packages are generally structured with reference to market
conditions and the individual qualifications. Salaries and wages
of the Group’s employees are normally reviewed on an annual
basis based on performance appraisals and other relevant
factors. Bonuses are normally paid to the management, based
on individual merits as well as the results from the respective
companies for which the staff works. Benefit plans for its Hong
Kong staff include a provident fund scheme and medical and life
insurance. The Group also maintains a Share Option Scheme,
under which options may be granted to employees to subscribe
for shares in the Company. This Share Option Scheme is
designed to give employees an incentive to perform.

CORPORATE GOVERNANCE

The Company has complied with the all the applicable code
provisions set out in the Code on Corporate Governance
Practices (“the CG Code”) in Appendix 14 of the Listing Rules
throughout the six months ended 30 September 2008, together
with the deviations from CG Code provision A2.1 in respect of
the separate of roles of the Chairman and the chief executive
officer and A4.2 in respect of the re-election of directors who
are appointed to fill causal vacancy. The Group’s compliance
with the provision of the Code together with reasons for the
deviations are set in the corporate governance report contained
in the Company’s 2008 Annual Report issued in July 2008.
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AUDIT COMMITTEE

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed with internal control and financial reporting matters
including the review of the consolidated financial statements
of the Group for the period ended 30 September 2008. The
Audit Committee comprises three independent non-executive
directors, namely Mr. Ng Chi Yeung, Simon, Mr. Tam Yuk Sang,
Sammy and Mr. Ho Lok Cheong.

REMUNERATION COMMITTEE

The Remuneration Committee of the Company, comprising of
three independent non-executive directors and one executive
director, was established with the terms of reference in
compliance with the CG Code. The Remuneration Committee is
responsible for formulation and review of the remuneration policy
of the Company and performance of the executive directors,
recommendation as to the remuneration of the executive
directors and dealing with matters of appointment, retirement
and re-election of the directors.

COMPLIANCE WITH CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code for Securities

Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules as its own code of conduct
regarding directors’ securities transactions (the “Model Code”).
Having made specific enquiry of all directors of the Company,
the directors of the Company have complied with the required
standard set out in the Model Code throughout the period ended
30 September 2008.

DEALING IN COMPANY’S LISTED SECURITIES

During the period, there were no purchases, sale or redemption
by the Company or any of its subsidiaries, of the Company’s
listed securities.
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OTHER INFORMATION

Directors’ and chief executive’s interests and short positions in
shares, underlying shares and debentures

As at 30 September 2008, the directors, chief executive of the
Company and their associates had the following interests and
short positions in the shares, underlying shares and debentures
of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(“SFQ”)) as recorded in the register required to be kept under
Section 352 of the SFO or which were required, pursuant to the
Model Code contained in the Listing Rules, to be notified to the
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Company and the Stock Exchange:

Number of
underlying
Number of shares held shares (in
RO #E respect of the  Percentage
Capacity/ Long Short share options) of total
Name of Directors Notes Nature of interest position position  of the Company holding
ARARERD KFRA%
EEHE i3 51/ ERitE HE e (EEBRE) #E Aok
Lam Man Chan (“Dr. Lam”) 1 Family interest 278,829,176 - - 35.16%
MR ([HiEL]) Rk R
Ting Lai Ling (“Ms. Ting") 1 Family interest 278,829,176 - - 35.16%
TER(TxLl)) EV §
Lam Shing Ngai (“Mr. Lam”) 18&2 Family interest and 278,829,176 - 700,000 35.25%
MR (TR £ personal interest
BN 54 EUN: $:
Ting Lai Wah 3 Personal interest - - 7,000,000 0.88%
TEE (N5
Yeung Cheuk Kwong (“Mr. Yeung”) 4 Personal interest - - 4,000,000 0.50%

BEk(BEL])

EARE
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Notes:

Q)

The interests are held by Goodchamp Holdings Limited, which
is 100% owned by Sinowin (PTC) Inc. (formerly known as
Sinowin Inc.) as trustee of The Sinowin Unit Trust. The Sinowin
Unit Trust is a unit trust owned by HSBC International Trustee
Limited as trustee of a discretionary trust. The discretionary
trust was settled by Dr. Lam and the discretionary objects of
which are Ms. Ting herself (the wife of Dr. Lam) and the family
members (including Mr. Lam) of both Dr. Lam and Ms. Ting.

The personal interest of Mr. Lam represents 700,000 underlying
shares in respect of share options granted to him. The options
are exercisable at a subscription price of HK$0.690 for each
share during the period from 11 June 2007 to 30 June 2009.
The percentage of holding is calculated on the basis (i) that the
options are fully exercised; and (ii) the number of issued share
capital of the Company when the options are exercised is the
same as that as 30 September 2008.

The personal interest of Ms. Ting Lai Wah represents 7,000,000
underlying shares in respect of share options granted to
her. The options are exercisable at a subscription price of
HK$0.690 for each shares during the period from 11 June
2007 to 30 June 2009. The percentage of holding is calculated
on the basis (i) that the options are fully exercised; and (ii)
the number of issued share capital of the Company when the
options are exercised is the same as that as 30 September
2008.

The personal interest of Mr. Yeung represents 4,000,000
underlying shares in respect share options granted to him. The
options are exercisable at a subscription price of HK$0.690 for
each shares during the period from 11 June 2007 to 30 June
2009. The percentage of holding is calculated on the basis
(i) that the options are fully exercised; and (ii) the number of
issued share capital of the Company when the options are
exercised is the same as that as 30 September 2008.

In addition to the above, certain directors have non-beneficial
personal equity interests in certain subsidiaries held for the
benefit of the company solely for the purpose of compliance with
the minimum company membership requirements.

Save as disclosed above, as at 30 September 2008, none of
the directors or the chief executive of the Company and their
respective associates had any interests or short positions in the
shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept under
Section 352 of the SFO, to be entered in the register referred to
therein or which were required, pursuant to the Model Code, to
be notified to the Company and the Stock Exchange.
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Directors’ right to acquire shares

As at 30 September 2008, certain directors of the Company
have the interests in respect of options to subscribe for the
shares of the Company under the Company’s share option
scheme approved and adopted on 23 August 2002. Details of
their interest in the share options of the Company are separately
disclosed in the section “Share option scheme” below.

Interests and short positions in shares and underlying shares of
substantial shareholders and other persons

As at 30 September 2008, so far as was known to the directors
or chief executive of the Company, the following persons (other
than the interests disclosed above in respect of certain directors
and chief executive of the Company) had interests or short
positions in the shares or underlying shares of the Company as
recorded in the register to be kept under Section 336 of the SFO

are set out below:
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Capacity/Nature Long Short Percentage

Name of shareholder Notes of interest position position of holding

IR E 1B Bt 3 B EEMEE A KRB BERES K

Goodchamp Holdings Limited 1 Beneficial interest 278,829,176 - 35.16%
EmEn

HSBC International Trustee Limited 1 Trustee interest 278,829,176 - 35.16%
BErEAER

Sinowin (PTC) Inc. 1 Trustee interest 278,829,176 - 35.16%
(formerly known as Sinowin Inc.) EFEAE R

(BT4 ASinowin Inc.)

FMR Corp. 2 Investment manager 70,904,000 - 8.94%
REKE

Grandlink Holdings Limited 3 Beneficial interest 40,640,000 - 5.12%
EmEn

Safeguard Trustee Limited 3 Trustee interest 40,640,000 - 5.12%
ERE AR S

Basab Inc. 3 Trustee interest 40,640,000 - 5.12%

EREAER
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Notes:

1. The details of this note are stated in note (1) of the above
section headed “Directors’ and chief executive’s interests and
short positions in shares, underlying shares and debentures”

2. The interests are indirectly held by FMR Corp. through its
100% controlled corporations, namely, Fidelity Management &
Research Company and Fidelity Management Trust Company.

3. The interests are held in the name of Grandlink Holdings
Limited, which is 100% owned by Basab Inc. as trustee of The
Basab Unit Trust. The Basab Unit Trust is a unit trust owned by
Safeguard Trustee Limited as trustee of a discretionary trust.

Save as disclosed above, as at 30 September 2008, the
directors and chief executive of the Company are not aware of
any other persons who had an interest or short position in the
shares or underlying shares of the Company as recorded in the
register required to be kept under Section 336 of the SFO.

Share option scheme

A share option scheme of the Company was approved and
adopted on 23 August 2002 (the “Scheme”). The Scheme is
valid and effective for a period of ten years from the date of
adoption.

Pursuant to the Scheme, the Company may grant options to,
inter alias, directors and employees of the Company or its
subsidiaries and other participants to subscribe for shares in
the Company. The details of the terms of the Scheme were
disclosed in the Company’s 2008 annual report issued in July
2008.
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Details of the movements of the share options granted under the HEZTT ) A\FALA=TAIENEASHBARER
Scheme during the six months period ended 30 September 2008 BIEREBREZSEFBEHINOT :
are as follow:

Exercise Outstanding as at

Date of price 1 April 2008 and

Participants grant Exercise period per share 30 September 2008
RZZZNE

Bk MNDA-BR=-ZENF

2HE B AH TREHIR TEE  HhA=THEXTE
HK$
BT
Directors
=
Ting Lai Wah 22 May 2007 11 June 2007 to 30 June 2009 0.690 7,000,000
TEBE “TTEFRAZ+TZH “TELERA+—RAE

“EENAFRAZ=TH

Yeung Cheuk Kwong 22 May 2007 11 June 2007 to 30 June 2009 0.690 4,000,000
BEX —ETHFERAZTZH —EELFRAT-HE
ZZTNFERA=TH

Lam Shing Ngai 22 May 2007 11 June 2007 to 30 June 2009 0.690 700,000
VIS —EE+FERA-+H —ZEZtHEXA+—AHZE
ZZETNFEAR=TH

Other
Hits
Employees 22 May 2007 11 June 2007 to 30 June 2009 0.690 3,300,000
EB8 “ETEFRAZTZH —ETHFERAT—HE
“ETAFRAZTH
15,000,000
During the period, no options were granted, exercised, B - SRR L - 171E - aEfHsRR -

cancelled or lapsed.

These share options represent personal interest held as ZEBRERRIEAEREEANMBEZEAAR

beneficial owner. 2% o
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The Company recorded the fair vaule of these share options
as staff cost in the income statement. The Company will record
the nominal value of the shares which is HK$0.10 per shares
issued pursuant to the exercise price of the share options as
additional share capital and the Company will record the excess
of the exercise price of the share options over nominal value
of the shares in its share premium account. Any share options
which have lapsed or been cancelled will be deducted from the
balance of the share options.

ACKNOWLEDGEMENT

On behalf of the Board, | wish to take this opportunity to express
my sincere gratitude to our management team and staff for their
hard work and dedication in the past year. | also wish to thank
our shareholders, customers, suppliers, bankers and business
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By order of the Board
Lam Man Chan
Chairman

Hong Kong, 24 December 2008
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