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During the financial year, the Group’s performance was
still adversely affected by the restructuring exercise.
Turnover of the Group’s continuing operation for the year
ended 31 March 2010 decreased by approximately 44.3%
to approximately HK$849.4 million. The drop in turnover
was mainly due to the lack of normal credit facilities to
finance its business operations and the negative impact
of group restructuring. Loss for the year ended 31
March 2010 was approximately HK$129.4 million, mainly
attributable to the substantial loss of HK$211.7 million
arising from the discontinued operations of property
investment business.

Profit for the year from continuing operation of about
HK$61.3 million exhibited significant improvement as
compared to the corresponding figures of prior financial
year. With the downsizing in operations, the Group
managed to reduce the gross loss from HK$141.1 million
to HK$6.3 million.

Thanks to the completion of the group restructuring,
a gain on debt restructuring (including the mobile
division) of about HK$206.7 million was recorded. Upon
completion of the restructuring exercise of the Group
on 11 January 2010, we have accomplished, inter alia,
the following:

— all the previous claims raised from the banks to the
Company and the retained subsidiaries have been
fully and duly released and discharged;

- Success Pioneer Limited, the new substantial
shareholder, has subscribed new shares of the
Company with injection of additional capital of about
HK$83.5 million; and

— all the key managements of the EMS division have
remained with us and all the manufacturing operations
continue under manufacturing contract processing
arrangement.

During the above restructuring exercise, we have found
all of our stakeholders, including customers, suppliers,
bankers and employees are supportive of us. We have
persisted in pursuing the company restructuring and
returned Ngai Lik to a healthy position. We are also glad
to advise you that we are a now debt-free company and
have much room for exploring new business opportunities
with our customers.
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CHAIRMAN STATEMENT
FTRWS

However, with a change in majority shareholding and
a change in chairman of the Company, it is good time
to take a fresh review of our strategy and approach
for the Group.

Firstly, we have downsized much the manufacturing
scale and streamlined the group structure. We have
also concentrated the business of the EMS division
mainly under several subsidiaries. Secondly, the Group
will continue its existing principal activities under
manufacturing contract processing arrangement.
The Group will also conduct a detailed review of
the businesses and operations in order to formulate
a long term strategy and explore other businesses
or investment opportunities in enhancing its future
business development and strengthening its revenue
base.

The business environment is still challenging. The
manufacturers in Pearl River Delta have generally
encountered the worsening labour shortages, as
many migrant workers failed to show up after Lunar
New Year holiday. In consequence, manufacturers
have to offer higher salaries and better working and
living conditions to attract workers. This has inevitably
increased costs at a time when prices of raw materials
such as plastics, paper and copper have risen
rapidly as the economy is picking up. We will use our
best endeavors to deal with them. Undoubtedly, the
continuing support from our customers and suppliers
will be equally important.

Going forward, we will further upgrade the computer
system and closely monitor the business environment.
Particular emphasis will be put on the new product
development, including blue-ray DVD players and
audio products for iPhones and iPods, to further
strengthen the product quality and the product
mix. Moreover, we strive to increase cash flows by
controlling operating costs and adjusting the marketing
as well as product strategies. We have consolidated
the use of production facilities and new initiatives
will be taken to further improve inventory control and
accounts receivable management.

The Group will also consider suitable means to
enhance its existing capital base as the statement
of financial position recorded a total deficit as at the
end of the reporting period.
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TURNOVER — CONTINUING OPERATION

The Group’s turnover decreased to approximately
HK$849.4 million for the year ended 31 March 2010,
a reduction of approximately 44.3% as compared to
the preceding financial period. The decline was mainly
attributable to the tightened credit environment and
weak demand of the consumer electronic products in
the overseas markets.

GROSS LOSS — CONTINUING OPERATION

The gross loss was reduced from about HK$141.2 million
to about HK$6.3 million for the current financial year,
thanks to the downsizing in operations and efforts in
stringent cost control.

EXPENSES — CONTINUING OPERATION

The Group’s administrative expenses for the year ended
31 March 2010 totalled to approximately HK$70.5 million,
representing a decrease of approximately 53.4% as
compared to the preceding financial period and in
line with the decrease in turnover. The Group’s selling
and distribution expenses and the Group’s finance
costs amounted to approximately HK$13.6 million and
approximately HK$19.7 million respectively, representing a
decrease of 58.3% and 45.7% respectively as compared
to last year.

GAIN ON DEBT RESTRUCTURING — CONTINUING
OPERATION

It amounted to about HK$185.7 million, mainly representing
the gain on deconsolidation of certain subsidiaries upon
completion of scheme of arrangement.

LOSS FROM DISCONTINUED OPERATIONS

During the year, all subsidiaries holding property
investments were transferred to the Scheme Administrator
appointed under the Creditor Scheme. The property
investment segment was considered as discontinued
operations. The loss amount was about HK$211.7
million.

WORKING CAPITAL MANAGEMENT

As at 31 March 2010, the Group maintained bank balances
and cash of approximately HK$19.1 million (31 March
2009: approximately HK$33.2 million). The Group’s
average inventory turnover days was approximately 48
days (31 March 2009: approximately 52 days).
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MANAGEMENT DISCUSIDN AND Al
THE GROUP FINANCIAL REVIEW
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FINANCING AND CAPITAL STRUCTURE

For the year ended 31 March 2010, the Group’s total
debts stood at approximately HK$67,000 (31 March
2009: approximately HK$577.7 million). Upon the
completion of the restructuring exercise, the Group
turned to an almost debt-free position.

CAPITAL EXPENDITURE ON PROPERTY, PLANT
AND EQUIPMENT

Total capital expenditure for the year was approximately
HK$7.4 million (2009: HK$25.7 million), out of which
approximately HK$1.5 million was spent on the
acquisition of plant and machinery, approximately
HK$0.6 million for the acquisition of motor vehicle
and approximately HK$4.1 million for moulds
investment.

LIQUIDITY AND FINANCIAL RESOURCES

The net current liabilities of the Group as at 31
March 2010 was approximately HK$33.1 million
(2009: HK$512.0 million). The current ratio was
approximately 0.8 (2009: 0.5). Shareholders’
deficits were approximately HK$28.3 million (2009:
shareholders’ funds of approximately HK$17.6 million)
because of the significant loss of HK$129.4 million
for the year. In view of the Group’s current liabilities
exceeded its current assets and its total liabilities
exceeded its total assets, the Group will consider
suitable means to enhance its capital base.

PLEDGE OF ASSETS

As at 31 March 2010, none of the Group’s assets
were pledged.

CAPITAL COMMITMENTS

As at 31 March 2010, the Group had no material
capital commitments.
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~ TREASURY POLICY

The majority of the Group’s sales and purchases are
denominated in Hong Kong Dollars or US Dollars. As
Hong Kong Dollars and US Dollars are pegged, the
Group had minimum exposure to foreign exchange
fluctuation in this respect. The contract manufacturing
costs incurred in the PRC were denominated in RMB.
The Group still monitors the overall currency and interest
rate exposures.

EMPLOYEE INFORMATION

As at 31 March 2010, the Group had about 70 employees
(81 March 2009: 6,000). The remuneration packages are
generally structured with reference to market conditions
and the individual qualifications. Salaries and wages
of the Group’s employees are normally reviewed on an
annual basis based on performance appraisals and
other relevant factors.
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CORPORATE GOVERNANCE

EXREGHRS

The board of directors of the Company (the “Board”)
is committed to maintain good corporate governance
standard and procedures to ensure the integrity,
transparency and quality of disclosure in order to
enhance the shareholders’ value.

The Company has applied the principles and complied
with all the applicable code provisions of the Code on
Corporate Governance Practices (“Code”) as set out
in Appendix 14 of the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited
(the “Listing Rules”) for the year ended 31 March 2010,
save for the deviations discussed below. The Board will
continuously review and improve the corporate governance
practices and standards of the Company to ensure that
business activities and decision making processes are
regulated in a proper and prudent manner.

DIRECTORS’ SECURITIES TRANSACTION

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules as its own code
of conduct regarding directors’ securities transactions
(the “Model Code”). Having made specific enquiry of all
directors of the Company, the directors of the Company
have confirmed that they have fully complied with the
required standard as set out in the Model Code throughout
the year ended 31 March 2010.

BOARD OF DIRECTORS

As at the date of this report, the Board is made up of six
Directors, including two executive Directors, one non-
executive Director and three independent non-executive
Directors (the “INEDs”). The Directors are, collective
and individually, aware of their responsibilities to the
shareholders. One of the INEDs possesses appropriate
professional accounting qualifications and financial
management expertise. The Directors’ biographical
details are set out in the section of “Directors and Senior
Management Profiles” on pages 15 to 17.
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‘Ahe Board members during the year ended 31 March
2010 and as at the date up to this report were:—

Executive Director

Mr. Lau Ching Kei (Chairman)*
Mr. Yeung Kwai Tong *

Dr. Lam Man Chan *

Ms. Ting Lai Ling *

Ms. Ting Lai Wah #

Mr. Yeung Cheuk Kwong #

Mr. Lam Shing Ngai #

Non-executive Director
Mr. Tam Norman Hok Cheong *

Independent Non-executive Directors
Dr. Leung Hoi Ming *

Mr. Wong Chi Keung *

Mr. Tom Xie *

Mr. Ng Chi Yeung #

Mr. Tam Yuk Sang, Sammy #

Mr. Ho Lok Cheong #

* appointed on 19 January 2010
# resigned on 18 February 2010

The Board conducts at least four regular Board meetings
a year at approximately quarterly intervals in addition
to other Board meetings that are required for significant
and important issues, and for statutory purposes.
Appropriate and sufficient information is provided to the
Board members in a timely manner to keep them abreast
of the Group’s latest development and thus assist them
in discharging their duties.
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EXREGHRS

During the year, the Board has held seven meetings and
the attendance of the directors at the Board Meetings for

CORPORATE GOVERNAN

the year ended 31 March 2010 is set out as below:

Name of Directors

F7 EFRERTLREH  MRBET
—FFZAS+—ALFREFHREERE
HZERIT

Number of attendance/
Number of Meetings

EEpA HERE EFRE
Executive Directors HITESE

Mr. Lau Ching Kei (Chairman)* BIIERELAE(ER)" 1/7
Mr. Yeung Kwai Tong * BERLE 1/7
Dr. Lam Man Chan * MR L 6/7
Ms. Ting Lai Ling * TE®R Lt 477
Ms. Ting Lai Wah *# TEEL LT 4/7
Mr. Yeung Cheuk Kwong * T B S A 6/7
Mr. Lam Shing Ngai * AR 6/7
Non-executive Director HHITEE

Mr. Tam Norman Hok Cheong * BB 1/7
Independent Non-executive Directors BV HHITEE

Dr. Leung Hoi Ming * G T* 1/7
Mr. Wong Chi Keung * B 1/7
Mr. Tom Xie * AERE T 1/7
Mr. Ng Chi Yeung * REH T E 477
Mr. Tam Yuk Sang, Sammy *# B 4/7
Mr. Ho Lok Cheong * EESSP 47

*

appointed on 19 January 2010
# resigned on 18 February 2010

Board minutes are recorded in appropriate detail and
draft minutes are circulated to all directors and committee
members for comments before being approved by the
Board at the next immediate meeting. All minutes are kept
by the Company Secretary and are open for inspection
by the directors.

The Board is responsible for the leadership and control
of the Group and oversees the Group’s business,
strategic decisions and financial performance. The
Board delegates to the management team the day-to-
day management of the Company’s business including
the preparation of annual and interim reports, and for
implementation of internal control, business strategies
and plans developed by the Board.
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The Company has received from each of its INEDs an
annual confirmation of his independence pursuant to
Rule 3.13 of the Listing Rules and considers all the
INEDs to be independent.

The Board members have no financial, business, family
or other material/relevant relationship with each other.

RE-ELECTION OF DIRECTORS

According to the Company’s Bye-laws, all directors
(including INEDs) are subject to retirement by rotation and
re-election at annual general meeting of the Company,
notwithstanding that every Director shall be retired at
least once every three years.

Code Provision A.4.2. of the Code stipulates that all
directors appointed to fill causal vacancy should be
subject to election by shareholders at the first general
meeting after their appointment. On the other hand,
paragraph 4(2) of Appendix 3 of the Listing Rules
provides that such directors are to hold office until the
next following annual general meeting of the Company
and shall then be eligible for re-election at that meeting.
As mentioned in the annual report for FY2006, the Board
decided to leave the existing Bye-laws unchanged given
the inconsistencies in the Listing Rules.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The Company does not at present have any officer
holding the position of Chief Executive Officer (“CEQ”").
Mr. Lau Ching Kei is the chairman of the Company and
has also carried out the responsibilities of CEO. Mr. Lau
possesses the essential leadership skills to manage
the Board and extensive knowledge in the business of
the Group. The Board considers the present structure
to be more suitable to the Company because it can
promote the efficient formulation and implementation
of the Company'’s strategies. The Board will review the
effectiveness of this arrangement from time to time and
will consider appointing an individual as CEO when it
thinks appropriate.
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CORPORATE GOVER
TEXSEHRE

BOARD COMMITTEES

The Board has established two committees with clearly-
defined written terms of reference. The independent view
and recommendations of the two committees ensure proper
control of the Group and the continual achievement of
the high standard corporate governance practices.

Remuneration Committee

As at the date of this report, the Remuneration Committee
(the “RC *) comprises three INEDs, namely, Dr. Leung
Hoi Ming, Mr. Wong Chi Keung and Mr. Tom Xie.

The brief duties of the RC as per the terms of reference
were as follows:

1. to make recommendations to the Board on the
Company’s policy and structure for the remuneration
of the directors;

2. 1o have the delegated responsibilities to determine
the specific remunerations package of all executive
directors; and

3. to review and approve compensation payable to
directors’ in connection with loss of their office or
compensation arrangement relating to dismissal or
removal of director.

The RC has every right to access to professional advice
relating to remuneration proposal if considered necessary.
The RC has begun to review the remuneration policy for
the Directors and senior management.
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The RC meets at least once a year. The RC has held
two meetings during the year ended 31 March 2010 and
the attendance of the members is as follows:

Name of Members

=S

Dr. Leung Hoi Ming * RigAE L
Mr. Wong Chi Keung * | REAET
Mr. Tom Xie * AERE A
Mr. Yeung Cheuk Kwong * R E
Mr. Ng Chi Yeung *# REBEE
Mr. Tam Yuk Sang, Sammy *# R E
Mr. Ho Lok Cheong * BEI=Vtety

*

appointed on 19 January 2010
# resigned on 19 January 2010

Audit Committee

As at the date of this report, the Audit Committee (the
“AC”) comprises three INEDs, namely, Dr. Leung Hoi Ming,
Mr. Wong Chi Keung (Chairman) and Mr. Tom Xie.

The principal duties of the AC include:—

1. monitoring integrity of the Company’s financial
statements and reports;

2. reviewing of financial controls, internal controls,
and risk management system; and

3. reviewing of the Company'’s financial and accounting
policies and practices.

The AC is authorised by the Board to investigate any
activity and seek any information it requires within its term
of reference. It is also authorised to obtain outside legal
or other independent professional advice and to secure
the attendance of outsiders with relevant experience
and expertise if it considers this necessary.
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CORPORATE GOVERNAN
TEXSEHRE

Reporting to the Board, the AC is dedicated to review
and supervise the Group’s financial reporting process
and internal controls. The financial results for the year
ended 31 March 2010 has been reviewed by the Audit
Committee. The AC is reviewing the internal controls
of the Group.

The AC conducts at least four regular meetings a year
at approximately quarterly intervals in addition to other
meetings that are required for significant and important
issues, and for statutory purposes. The attendance of
the members at the AC Meetings for the year ended 31
March 2010 is as follows:

Name of Members

MEHA

Dr. Leung Hoi Ming * RiGAE L
Mr. Wong Chi Keung * | REAET
Mr. Tom Xie * AR A
Mr. Ng Chi Yeung *# REHTE
Mr. Tam Yuk Sang, Sammy *# RN
Mr. Ho Lok Cheong * EEISY

*

appointed on 19 January 2010
# resigned on 19 January 2010

During the year ended 31 March 2010, the Audit Committee
had reviewed the Company’s annual report for the year
ended 31 March 2009 and the interim report for the six
months ended 30 September 2009.

NOMINATION OF DIRECTORS

The Company has not established a Nomination Committee.
The duties and functions of the Nomination Committee
recommended in the Code are performed by the Board
collectively with no director being involved in fixing
his/her own terms of appointment and no INED being
involved in assessing his own independence.
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~ DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Directors acknowledge their responsibilities for the
preparation of the financial statements of the Group and
ensure that the financial statements are in accordance
with statutory requirements and applicable accounting
standard. The Directors also ensure the timely publication
of the financial statements of the Group.

The statement of external auditor of the Company,
Messrs. Deloitte Touche Tohmatsu, about their reporting
responsibilities on the financial statement of the Group
is set out in the Independent Auditor’'s Report on pages
27 to 29.

Details of the going concern basis are set out in note
2 to the consolidated financial statements.

AUDITOR’S REMUNERATION

For the year ended 31 March 2010, the total remuneration
of the Group’s auditor for statutory audit services is
HK$2,868,000. They also provided non-audit services
to the Group, which amounted to HK$1,686,000.
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DIRECTORS AND SENIOR MANAGEME
S

EERSREBASAN

EXECUTIVE DIRECTORS

Mr. Lau Ching Kei

Mr. Lau, aged 41, holds both a master degree and a
bachelor degree in economics from the London School of
Economics and Political Science. Mr. Lau has extensive
experience in finance, investment and management.
Mr. Lau had worked with several international financial
institutions and had also worked as consultant or held in
senior management positions for companies in various
industries including information technology and retailing
in the PRC and Hong Kong. Mr. Lau is also a Chartered
Financial Analyst.

Mr. Yeung Kwai Tong

Mr. Yeung, aged 48, has over 20 years experience in
trading business of garment accessories related products.
Mr. Yeung is currently the head of sales department
of one of the well-established and leading garment
accessories related products manufacturing companies
in the People’s Republic of China (the “PRC”).

NON-EXECUTIVE DIRECTOR

Mr. Tam Norman Hok Cheong

Mr. Tam, aged 57, has extensive experience in the business
of manufacturing, retailing and trading of a wide range
of consumer electronic products in Hong Kong and the
PRC. Mr. Tam is one of the founders and currently the
director of Citicall Limited which is principally engaged
in the retail business of consumer electronic products
in Hong Kong. Mr. Tam is also Deputy General Manager
of Hong Kong Suning Citicall Appliance Limited.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. Leung Hoi Ming

Dr. Leung, aged 42, is currently a director of Toi Shan
Association of Hong Kong Limited. He has extensive
knowledge and experience in risk management of
financial instruments, treasury business and financial
derivative products. He has served DBS Bank for eight
years and was Senior Vice President in the Treasury
and Markets Division upon his departure from the bank
on 22 May 2009.

Dr. Leung started his career in the finance industry in
1996 with Citibank as quantitative analyst in the Equity
Derivatives Asia Department. He had served a few
other financial institutes before joining DBS Bank Ltd
as a financial product specialist as well and had held
various roles in business development, trading and risk
management before joining DBS.
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Dr. Leung, a native Hong Kong citizen with Chinese
nationality, holds a Bachelor (First Class Honours)
degree of Science (1990) from the Chinese University
of Hong Kong, a Master degree of Science in
Mathematics (1993) and a Doctor degree of Philosophy
in Mathematics (1996) from the California Institute
of Technology, and a Master degree of Science in
Investment Management (1999) from the Hong Kong
University of Science and Technology.

Mr. Wong Chi Keung

Mr. Wong, aged 55, holds a master’s degree in business
administration from the University of Adelaide in
Australia. He is a fellow member of Hong Kong Institute
of Certified Public Accountants, The Association of
Chartered Certified Accountants and CPA Australia;
an associate member of The Institute of Chartered
Secretaries and Administrators and The Chartered
Institute of Management Accountants. Mr. Wong is
also a Responsible Officer for asset management,
advising on securities and advising on corporate
finance for Legend Capital Partners, Inc. under the
Securities and Futures Ordinance of Hong Kong.

Mr. Wong was as an executive director, the deputy
general manager, group financial controller and
company secretary of Guangzhou Investment Company
Limited, a company listed on the Stock Exchange, for
over ten years. He is also an independent non-executive
director and a member of the audit committee of Asia
Orient Holdings Limited, Asia Standard International
Group Limited, Century City International Holdings
Limited, China Nickel Resources Holdings Company
Limited, China Ting Group Holdings Limited, ENM
Holdings Limited, First Natural Foods Holdings Limited
(provisional liquidators appointed), FU JI Food and
Catering Services Holdings Limited (provisional
liquidators appointed), Golden Eagle Retail Group
Limited, PacMOS Technologies Holdings Limited,
Paliburg Holdings Limited, Regal Hotels International
Holdings Limited and TPV Technology Limited, all of
these companies are listed on the Stock Exchange.
Mr. Wong has over 32 years of experience in finance,
accounting and management. Mr. Wong was also an
independent non-executive director of Great Wall Motor
Company Limited from 20 August 2003 to 5 June 2009
and International Entertainment Corporation from 24
September 2004 to 23 September 2008.
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DIRECTORS AND S
ESRSREEAEG[N

Mr. Tom Xie

Mr. Xie, aged 61, has extensive work experience in
economics field. He has had years of experience in
high level organisational management including a senior
management post with a Hong Kong listed company. He
has extensive business and political connections and
is familiar with PRC’s political, economic and business
environment and retail market.

Mr. Xie holds a Diploma in Trade and Economics of
Jinan University in China and is currently a candidate
of a Master’s degree in Gemology with China University
of Geosciences (Beijing).

Mr. Xie is currently a Director and President of Shenzhen
Yihua Jewellery Co., Ltd. He now serves on the following
public bodies: Vice-chairman, China General Chamber of
Commerce Gems and Jewelry Committee and Committee
Member, Guangzhou Tianhe District The Sixth People’s
Political Consultative Conference. He is also Permanent
Honorary Chairman of the Confederacy of Hong Kong
Shanwei Clansmen Limited.

SENIOR MANAGEMENT

Dr. Lam Man Chan, the managing director of EMS
Division, has over 30 years of management experience
and in depth knowledge of the electronics industry. Dr.
Lam is a committee member of Guangdong Provincial
Committee, Dongguan Regional Committee and Shenzhen
Regional Committee of the Chinese People's Political
Consultative Conference ("CPPCC"). He is also a standing
committee member of Qingyuan Regional Committee of
the CPPCC.

Ms. Ting Lai Ling is a director of EMS Division. She
has over 25 years of experience in the electronics
industry.

Ms. Ting Lai Wah is a director of component division.
She has over 25 years experience in the electronics
industry.

Mr. Yeung Cheuk Kwong, the deputy managing director
of EMS Division and director of Finance, Legal and
Administration of EMS Division. He has more than 20
years of senior management experience.

Mr. Lam Shing Ngai is the deputy managing director of
EMS Division. He has over 5 years experience in the
electronics industry.

ENIOR MANAGENME
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~ The Board presents their annual report and the audited
consolidated financial statements of the Company and
its subsidiaries (hereinafter collectively referred to as
the “Group”) for the year ended 31 March 2010.

PRINCIPAL ACTIVITIES
The principal activity of the Company is investment
holding. Its subsidiaries are principally engaged in
design, manufacture and sale of electronic products
and property investment.

RESULTS

The results of the Group for the year ended 31 March
2010 are set out in the consolidated statement of
comprehensive income on page 30.

INVESTMENT PROPERTIES AND PROPERTY, PLANT
AND EQUIPMENT

Details of movements during the year in investment
properties and property, plant and equipment of the
Group are set out in notes 15 and 16 to the consolidated
financial statements, respectively.

SHARE CAPITAL

Details of the Company’s authorised, issued and fully paid
share capital are set out in note 28 to the consolidated
financial statements.

DISTRIBUTABLE RESERVE OF THE COMPANY

There is no reserve available for distribution to shareholders
as at 31 March 2010.
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DIRECTORS’ REPOR
EESHRHEE

DIRECTORS

The directors of the Company during the year and up
to the date of this report were:

Executive directors:

Mr. Lau Ching (appointed on 19 January 2010)
Kei (Chairman)

Mr. Yeung Kwai Tong (appointed on 19 January 2010)

Dr. Lam Man Chan (resigned on 18 February 2010)

Ms. Ting Lai Ling (resigned on 18 February 2010)

Ms. Ting Lai Wah (resigned on 18 February 2010)

Mr. Yeung (resigned on 18 February 2010)
Cheuk Kwong

Mr. Lam Shing Ngai (resigned on 18 February 2010)

Non-executive director:
Mr. Tam Norman Hok (appointed on 19 January 2010)
Cheong

Independent non-executive directors:
Dr. Leung Hoi Ming  (appointed on 19 January 2010)

Mr. Wong Chi Keung (appointed on 19 January 2010)
Mr. Tom Xie (appointed on 19 January 2010)

Mr. Ng Chi Yeung (resigned on 18 February 2010)

Mr. Tam Yuk Sang, (resigned on 18 February 2010)
Sammy

Mr. Ho Lok Cheong  (resigned on 18 February 2010)

In accordance with Article (87) of the Company’s Bye-
Laws, all remaining directors retire and, being eligible,
offer themselves for re-election at the forthcoming annual
general meeting.
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DIRECTORS (Continued)

None of the directors who are proposed for re-election
at the forthcoming annual general meeting has a service
contract with the Company which is not determinable
within one year without payment of compensation, other
than statutory compensation.

The Company has received from each of its independent
non-executive directors an annual confirmation of his
independence pursuant to Rule 3.13 of the Rules
Governing the Listing of Securities (the “Listing Rules”)
and considers all the independent non-executive directors
to be independent.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 March 2010, the directors and chief executive
of the Company and their respective associates had
the following interests and short positions in the shares,
underlying shares and debentures of the Company and
its associated corporation (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFQ”))
as recorded in the register required to be kept by the
Company under Section 352 of the SFO or which were
required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers contained
in the Listing Rules (“Model Code”), to be notified to
the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”):
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DIRECTORS’ REPOR
EESHRHEE
DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS

AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Capacity/
Name of Directors Nature of interest
BEEME 5,/ HwmtE
Yeung Kwai Tong Controlled corporation
AR RS
Note: Success Pioneer Limited is wholly owned by Rainbow

Step Limited. Rainbow Step Limited is held as to
(i) 45% by Corporate Smart Limited which is wholly
owned by Mr. Yeung Kwai Tong; (ii) 30% by Big Trophy
Limited which is wholly owned by Mr. Lau Ching Kei;
(iii) 15% by McCallum Venture Capital Limited which
is wholly owned by Mr. Tam Norman Hok Cheong.

Save as disclosed above, as at 31 March 2010, none of
the directors or the chief executive of the Company and
their respective associates had any interests or short
positions in the shares, underlying shares and debentures
of the Company and its associated corporation (within
the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the
SFO, to be entered in the register referred to therein or
which were required, pursuant to the Model Code to be
notified to the Company and the Stock Exchange.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

As at 31 March 2010, none of the directors of the
Company had any interests in respect of options to
subscribe for the shares of the Company under the
Company’s share option scheme approved and adopted
on 23 August 2002.

ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Other than as disclosed under the heading “Directors’
rights to acquire shares”, none of the directors, their
spouses or children under the age of 18 had any right to
subscribe for shares of the Company, or had exercised
any such right during the year, and at no time during
the year was the Company or any of its subsidiaries
a party to any arrangements to enable the directors
of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company
or any other body corporate.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Other than as set out in note 36 to the consolidated
financial statements and as disclosed under the heading
“Related party and connected transactions”, no contracts
of significance to which the Company or its subsidiaries
was a party and in which a director of the Company
had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during
the year.

RELATED PARTY AND CONNECTED TRANSACTIONS
Significant related party transactions entered into by
the Group during the year are disclosed in note 36 to
the consolidated financial statements.
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DIRECTORS’ REPOR
EESHRHEE

INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS

As at 31 March 2010, so far as was known to the directors
or chief executive of the Company, the following persons
(other than the directors or the chief executive of the
Company) who had an interest or short position in the
shares or underlying shares of the Company as recorded
in the register to be kept under Section 336 of the SFO
are set out below:

Capacity/
Name of Shareholder Nature of interest
IR A TE B1p,/ s tE
Success Pioneer Limited Beneficial interest
BERARAA EniEs
Note: Success Pioneer Limited is wholly owned by Rainbow

Step Limited. Rainbow Step Limited is held as
to (i) 45% by Corporate Smart Limited which is
wholly owned by Mr. Yeung Kwai Tong; (ii) 30%
by Big Trophy Limited which is wholly owned by
Mr. Lau Ching Keij; (iii) 15% by McCallum Venture
Capital Limited which is wholly owned by Mr. Tam
Norman Hok Cheong.

Save as disclosed above, as at 31 March 2010, the
directors and chief executive of the Company are not
aware of any other persons who had an interests and/
or short positions in the shares or underlying shares
of the Company as recorded in the register required
to be kept under Section 336 of the SFO.
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SHARE OPTION SCHEME
A share option scheme of the Company was approved
and adopted on 23 August 2002 (the “Scheme”). The
Scheme is valid and effective for a period of ten years
from the date of adoption.

Pursuant to the Scheme, the Company may grant options
to inter alia, directors and employees of the Company or
its subsidiaries to subscribe for shares in the Company,
subject to a maximum of 10% of the issued share capital
of the Company from time to time and the maximum
number of shares in respect of which options may be
granted to any one employee shall not be more than
30% of the maximum number of shares in respect of
options granted under the Scheme. Options granted are
exercisable at any time for a period of ten years from
the date of grant. The subscription price of the option
shares shall not be less than the higher of (i) the closing
price of the shares on the Stock Exchange on the date
of grant; (ii) the average closing price of the shares on
the Stock Exchange for the five trading days immediately
preceding the date of grant; or (iii) the nominal value
of a share. Options granted must be taken up within 28
days of the date of grant and a nominal consideration
of HK$1 is payable on each grant of option.

Details of the share options granted and accepted
under the Scheme and their movements during the
year are set out in note 29 to the consolidated financial
statements.

During the year, no options were granted, exercised or
cancelled and all options (i.e. 14,350,000 options) were
lapsed after the exercise period from 11 June 2007 to
30 June 2009.
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DIRECTORS’ REPOR
EESHRHEE

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the year.

MAJOR CUSTOMERS AND SUPPLIERS

The percentages of sales and purchases included in the
result of discontinued operation for the year attributable
to the Group’s major customers and suppliers are as
follows:

BE -  HEFEQOAQRF LHRES
FAR - ARBREECAMBARLEREE -
EHBOARRMERM EHES ©

TEFFRIHER
AEBEXERFPRERAMETAFAERKL
REEBEBZHERLRBRAOLLDT ¢

%

Sales HERE
- the largest customer —mARF 37
- five largest customers aggregated —RAREPEE 58

Aggregate purchases attributable to the Group’s five
largest suppliers were less than 30% of the total purchases
(including the result of discontinued operation) for the
year.

None of the directors, their associates or any shareholders
(which to the knowledge of the directors own more than
5% of the Company’s share capital) had an interest in
the Group’s five largest suppliers or customers during
the year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under
the Company’s Bye-laws or the laws of Bermuda, which
would oblige the Company to offer new shares on pro-
rata basis to existing shareholders.
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COMPLIANCE WITH CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its
own code of conduct regarding directors’ securities
transactions (the “Code”). Having made specific enquiry
of all directors of the Company, the directors of the
Company have complied with the required standard
as set out in the Code throughout the year ended 31
March 2010.

SUFFICIENCY OF PUBLIC FLOAT

The Company’s public float was less than the percentage
threshold required under Rule 8.08 of the Listing Rules
during the period from 11 January 2010 to 17 February
2010. From 18 February 2010, the Company has restored
its public float to over 25% in compliance with Rule 8.08
to the Listing Rule.

Details of restoration of public float were disclosed in
the announcement dated 17 February 2010.

AUDITOR

Messrs. Deloitte Touche Tohmatsu and Messrs. Graham
H.Y. Chan & Co acted as joint auditors of the Company
for the past seven years. On 7 July 2010, Messrs. Graham
H.Y. Chan & Co resigned and Messrs. Deloitte Touche
Tohmatsu continued as auditor of the Company.

A resolution will be submitted to the annual general meeting
to re-appoint Messrs. Deloitte Touche Tohmatsu.

On behalf of the Board

LAU CHING KEI
CHAIRMAN
Hong Kong, 27 July 2010
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INDEPENDENT AUDITOR'S EPDF%‘
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Deloitte.
=)

TO THE MEMBERS OF
NGAI LIK INDUSTRIAL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements
of Ngai Lik Industrial Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the
“Group”) set out on pages 30 to 118, which comprise the
consolidated statement of financial position as at 31 March
2010, and the consolidated statement of comprehensive
income, consolidated statement of changes in equity
and consolidated statement of cash flows for the year
then ended, and a summary of significant accounting
policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
consolidated financial statements in accordance with
Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and
the disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant
to the preparation and the true and fair presentation of
the consolidated financial statements that are free from
material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable
in the circumstances.
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AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit
and to report our opinion solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies
Act, and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance as to whether
the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures
selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the
entity’s preparation and true and fair presentation of the
consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating
the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
audit opinion.
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OPINION

In our opinion, the consolidated financial statements give
a true and fair view of the state of affairs of the Group
as at 31 March 2010 and of its loss and cash flows for
the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements
of the Hong Kong Companies Ordinance.

EMPHASIS OF MATTER

Going concern basis

Without qualifying our opinion, we draw attention to note
2 to the consolidated financial statements which indicates
the Group incurred a loss and total comprehensive
expense for the year attributable to owners of the
Company of approximately HK$129,398,000 for the year
ended 31 March 2010 and as of that date, the Group’s
current liabilities exceeded its current assets and its
total liabilities exceeded its total assets by approximately
HK$33,126,000 and HK$28,265,000, respectively. As
further detailed in note 2 to the consolidated financial
statements, the Group has identified measures to improve
its financial position, certain of which have not yet been
implemented. The Group’s ability to continue as a going
concern is dependent on the successful implementation
of these measures. These conditions therefore indicate
the existence of a material uncertainty that may cast
significant doubt about the Group’s ability to continue
as a going concern.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 July 2010
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year ended 31 March 2010 BE—E—SF= A=+—A L&

Continuing operation

Turnover

Cost of sales and
direct expenses

Gross loss

Other operating expenses

Selling and distribution
expenses

Administrative expenses

Other income

Gain on debt restructuring

Impairment loss on property,
plant and equipment

Impairment loss on
intangible assets

Finance costs

Profit (loss) before taxation
Taxation (charge) credit

Profit (loss) for the year from
continuing operation

Discontinued operations
Loss for the year from
discontinued operations

Loss for the year and total
comprehensive expense
for the year, attributable to
owners of the Company

(Loss) earnings per share

From continuing and
discontinued operations
— basic and diluted

From continuing operation
— basic and diluted

NOTES

Hie

FREEXR
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COMPREHENSIVE INCOME

2010 2009
—E-FF —ETAE
HK$’000 HK$'000
FET FAT
849,416 1,525,438
(855,710) (1,666,589)
(6,294) (141,151)
(8,174) (36,250)
(13,624) (32,671)
(70,536) (151,241)
5,376 1,010
185,668 -
(8,775) (405,989)

— (16,471)

(19,658) (36,204)
63,983 (818,967)
(2,646) 4,772
61,337 (814,195)
(190,735) (102,133)
(129,398) (916,328)
(HK5.5 centsi&fll) | (HK115.5 cents1l)
HK2.6 centsiE 1l | (HK102.6 centsil)
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At 31 March 2010 A= ZE—ZE=H=+—H

Non-current assets
Investment properties
Property, plant and equipment
Land use rights — non-current
portion
Intangible assets
Deposits for acquisition of

property, plant and equipment

and land use rights

Current assets

Land use rights — current
portion

Inventories

Trade and other receivables
and prepayments

Tax recoverable

Bank balances and cash

Assets classified
as held for sale

Current liabilities
Trade and other payables
Tax payable
Bank and other borrowings -
due within one year
Obligations under finance

leases — due within one year

Provision
Bank overdraft

Liabilities associated with
assets classified as
held for sale

CONSOLIDATED STATEM
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18
16

17
18

17
19

20

21

22

23

24
25

26
21

22

2009

2010
—2-%F | —TIAF
HK$'000 HK$'000
FHET FHET
- 203,182
4,896 287,862
- 66,582
- 766
4,896 558,392
- 601
95,176 130,619
45,042 70,790
45 47,494
19,147 33,192
159,410 282,696
- 230,000
159,410 512,696
174,615 285,412
45 84,209
- 526,796
32 2,835
17,844 15,175
- 1,844
192,536 916,271
- 108,454
192,536 1,024,725




Net current liabilities mEEEFRE

Total assets less WEERRBAE
current liabilities

Non-current liabilities EnBEE
Obligations under finance b A AR A A HE —
leases— due after one year — 1% 2 B
Deferred taxation ERERL IR
Capital and reserves IR 2 I fE A
Share capital A& A
Reserves %

(Deficit) equity attributable to KAEHEE ARG

owners of the Company (EsAb )z
Minority interests LHARRE R
Total (deficit) equity (B4t HEm B RE

The consolidated financial statements on pages 30 to
118 were approved and authorised for issue by the
Board of Directors on 27 July 2010 and are signed on
its behalf by:

LAU CHING KEI
BEHR
DIRECTOR
EF

- FINANCIAL POSITION

2010 2009

—E-FE —ETNEF

NOTES HK$'000 HK$'000
BtaE T T
(33,126) (512,029)

(28,230) 46,363

25 35 754
27 - 26,956
35 27,710

(28,265) 18,653

28 79,302 79,302
(107,567) (61,669)

(28,265) 17,633

— 1,020

(28,265) 18,653
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For the year ended 31 March 2010 & EZ =L —ZTF=A=+—HI-FE

At 1 April 2008

Loss and total comprehensive

expense for the year

Acquisition of additional

interest of a subsidiary

At 31 March 2009

Loss and total comprehensive

expense for the year

Capital reduction
Issue of shares

Reclassification adjustment
upon completion of debt

restructuring

Reclassification adjustment
upon lapse of share options

Debt restructuring

At 31 March 2010

Notes:

(i) The other reserve represents the credit arising from the (i)
capital reduction where the par value of each existing
share was reduced from HK$0.10 to HK$0.01 by the
cancellation of HK$0.09 of the paid-up capital on each
existing share.

(i) The property revaluation reserve represents the increase  (ii)
in fair value, net of related deferred taxation charges,
of the properties transferred to investment properties in
previous years.
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CONSOLIDATED STATEMEN

Attributable

Property Share  Accumulated o owners Total
Share Share Other revaluation  options profits of the  Minority equity
capital  premium  reserve  reserve  reserve  (losses) Company interests  (deficit)
L]
ngE  BRE ZiER BEA DERR B&
ke RGEE HbRE EERE ik  (FR) EhER B (B4 &t
HK$'000 HK§000 HK$'000 HKS'000 HK$'000 HKS000 HK$'000 HKS'000  HK$'000
T TExr  TEx  TEr  TEr  TEr  TER  TAnr TR
(note ) (note ii)
(W) (W)
79,302 82,844 - 17460 1583 752,772 933,961 4,020 937,981
- - - - - (916,328) (916,328) - (916,328)
- - - - - - - (3,000) (3,000
79,302 82844 - 17460 1583 (163,556) 17,633 1,020 18,653
- - - - - (129,398) (129,398) - (129,398)
(71,372) - 71372 - - - - - -
71312 12128 - - - - 83500 - 83,500
- - - (17,460) - 17,460 - - -
- - - - (1583) 1583 - - -
_ - - - - - - (1,020)  (1,020)
79302 94972 71312 - - (273,911)  (28,265) - (28,265
Hfat -

Hib IR ABIR AT £ 2 BREE - IRAH|
BT BRI A I 1D0.098 T 2 BB LA
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MENT OF CASH FLOWS

or The Year Ended 31 March 2010 HZE —E—T4= A=+ — A L FF

OPERATING ACTIVITIES
Loss before taxation
Adjustments for:

Amortisation of intangible assets

Amortisation of land use rights

Depreciation of property,
plant and equipment

Exchange loss, net

Finance lease charges

Gain on disposal of
mobile division

Gain on debt restructuring

Loss on disposal of assets
classified as held for sale

Impairment loss on deposits
for acquisition of land
use rights

Impairment loss on property,
plant and equipment

Impairment loss on inventories

Impairment loss on intangible
assets

Impairment loss on trade and
other receivables and
prepayments

Interest expenses

Interest income

Loss on disposal of property,
plant and equipment

Net loss on investment
properties

Operating cash flows before
movements in working capital

Decrease in inventories

(Increase) decrease in trade
and other receivables and
prepayments

Increase (decrease) in trade
and other payables

Increase in provision
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NOTE
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2010 2009
—g-%F | —TINF
HK$'000 HK$'000
FHET FHT
(31,096) (932,221)
- 16,656

1,066 1,676
19,189 65,520
1,161 8,517
184 607
(21,009) -
(185,668) -
52,000 -
- 9,563

8,775 421,590

- 97,369

- 32,884

3,097 27,859
19,474 37,762
(2,540) (956)
1,601 25,781
24,010 20,804
(109,756) (166,589)
26,207 225,077
(4,419) 99,818
47,696 (22,457)
2,669 15,175
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'CONSOLIDATED STATEMENT OF C

For the year ended 31 March 2010 HZE2 - —ZTF=A=+—HI-FE

Cash (used in) generated
from operations

Income taxes paid

Income taxes refunded

NET CASH (USED IN)
FROM OPERATING ACTIVITIES

INVESTING ACTIVITIES
Amounts received in respect
of assets classified as
held for sale
Proceeds from disposal of
property, plant and equipment
Interest received
Purchase of property,
plant and equipment
Net cash flow on disposal
of mobile division
Additions to investment properties
Acquisition of additional interest
of a subsidiary
Additions to intangible assets

NET CASH FROM INVESTING
ACTIVITIES

FINANCING ACTIVITIES
Repayments of bank and
other borrowings
Net cash outflow on
debt restructuring
Interest paid
Repayments of obligations
under finance leases
Finance lease charges paid
New bank and other
borrowings raised
Proceeds from issue of shares

RE ()
FrsRE

ENFEH
BEREMEH

RExB (MR REz
BeFE

REED
NERHEEEZ
2 W RIA

ﬁE%¥ B K
R 1SR

BEWHE

BEDE BEEXR

HEREEKZ
BeREFHE

A E

W B T BB A RIBEIME =

EIME A E

REZRDARE
REFHE

AR
EERITREMESR

BEREE RS
R
ERFE
BEEREHONZER

ENREHEOER
BER8BZMERTR
HipfEE
BITRRD 2 TS RIR

NOTES
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2000

2010
—F-FF | Z—TTAF
HK$’000 HK$'000
FHET THT
(37,603) 151,024
(2,326) -
3,860 -
(36,069) 151,024
115,000 63,000
8,125 14,371
2,540 956
(6,668) (22,266)
(195) -
(146) (2,873)
- (3,000)
- (11,451)
118,656 38,737
(393,620) (342,028)
(95,067) -
(19,474) (37,762)
(2,631) (4,162)
(184) (607)
332,688 66,683
83,500 -




NET CASH USED IN
FINANCING ACTIVITIES

NET DECREASE IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT THE BEGINNING OF
THE YEAR

CASH AND CASH EQUIVALENTS
AT THE END OF THE YEAR

ANALYSIS OF THE BALANCE OF
CASH AND CASH EQUIVALENTS
represented by:

Bank balances and cash
Bank overdraft

ed 31 March 2010 BE=F—TF= A=+—HIFE
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OF CASH FLOWS

2010 2009
—E-FE —ETNEF
HK$’000 HK$'000
T T
(94,788) (317,876)
(12,201) (128,115)
31,348 159,463
19,147 31,348
19,147 33,192
— (1,844)
19,147 31,348




NOTES TO THE CONSOLIDATED FINANCIAL
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For the year ended 31 March 2010 BZ —ZT—ZF=A=+—HILFE

1.

GENERAL

The Company is incorporated in Bermuda as an
exempted company with limited liability and its shares
are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). After the capital
and the group reorganisation (the “Restructuring”)
that took place on 11 January 2010 (the “Effective
Date”), the holding company of the Company is
Success Pioneer Limited. The directors consider
that the Company’s ultimate holding company is
Success Pioneer Limited, a limited liability company
incorporated in the British Virgin Islands. Prior to the
Restructuring, the majority shareholder was Dr. Lam
Man Chan. The addresses of the registered office
and principal place of business of the Company are
disclosed in the corporate information included in
the annual report.

The consolidated financial statements are presented
in Hong Kong dollars, which is also the functional
currency of the Company.

The Company is an investment holding company.
The principal activities of its subsidiaries are set
out in note 40.

BASIS OF PREPARATION

The Company and its subsidiaries (the “Group”)
incurred a loss and total comprehensive expense for
the year attributable to owners of the Company of
approximately HK$129,398,000 for the year ended
31 March 2010 (2009: HK$916,328,000) and as of
that date, the Group’s current liabilities exceeded its
current assets and its total liabilities exceeded its
total assets by approximately HK$33,126,000 (2009:
HK$512,029,000) and HK$28,265,000 (2009: total
assets exceeded its total liabilities by approximately
HK$18,653,000), respectively.

In view of these circumstances, the directors of the
Company have given careful consideration to the
future liquidity and performance of the Group and
its available sources of finance in assessing whether
the Group will have sufficient financial resources to
continue as a going concern.
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For the year ended 31 March 2010 HiZ =%

2.
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BASIS OF PREPARATION (Continued)

On the Effective Date, the Company announced
that the Restructuring set out in the circular of
the Company issued on 30 September 2009, and
approved by the shareholders of the Company at a
special general meeting on 27 October 2009, had
been completed, including:

(a)

(b)

(c)

(d)

(e)

A capital reduction through the cancellation of
HK$0.09 out of HK$0.10 of the paid-up capital
on each existing share of the Company;

Subscription of 7,137,150,000 new shares of
the Company of par value of HK$0.01 each at
a subscription price of approximately HK$0.012
per share by a new investor, Success Pioneer
Limited, resulting in cash consideration of
HK$83.5 million;

A group reorganisation and creditor scheme
(“Creditor Scheme”), which split the Group into
a group comprising the Company and certain
subsidiaries retained under the control of the
Company (“Retained Group”) and a group
comprising the other subsidiaries (“Scheme
Subsidiaries”), which are controlled by the
administrators appointed under Creditor Scheme
(the “Administrators’ Vehicle”);

Pursuant to the Creditor Scheme, from the
Effective Date, all Scheme Indebtedness
(as defined in the jointly announcement of
the Company and the board of directors of
Success Pioneer Limited dated 24 February
2009) was released and discharged and the
proceeds from future disposal of assets or
business of the Scheme Subsidiaries, together
with a sum of HK$73.5 million, being part of
the new share subscription consideration,
was made available to the Administrators’
Vehicle to settle and discharge the Scheme
Indebtedness, indebtedness and liabilities
(actual or contingent) of the Retained Group
and the Scheme Subsidiaries; and

Certain portion of any net profit after tax generated
from the Retained Group on a combined basis
shall be paid by the Retained Group (on a pro-rata
basis) to the Administrators’ Vehicle for the period
from the Effective Date to 31 March 2013 on a
yearly basis. In the opinion of the directors of the
Company, no profit is expected to be attributable
to Administrators’ Vehicle as the Retained Group
is currently incurring losses after excluding the
gain on debt restructuring and it is anticipated
that the Retained Group would continue to incur
losses in the foreseeable future.
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2.

BASIS OF PREPARATION (Continued)

The consolidated financial statements have been
prepared on a going concern basis. In the opinion of
the directors of the Company, the Group should be
able to continue as a going concern in the coming
year taking into consideration various measures to
improve its financial position which include, but are
not limited to, the following:

(i) On the successful implementation of the
Restructuring, the Group has been released
and discharged from all Scheme Indebtedness,
thereby improving the liquidity position of the
Group at the end of the reporting period;

(i) The Company has the plan to have rights issue,
the success of which primarily depends upon the
support from holding company of the Company.
The directors of the Company believe that the
holding company of the Company intends to
vote in favour of the resolution on the General
Mandate for issue of additional shares to be
proposed at the forthcoming Annual General
Meeting of the Company and to subscribe in
full for those shares pursuant to the rights issue
that are attributable to it to enable the Group
to meet its financial obligation as they fall due
for the foreseeable future; and

(iii) The directors of the Company are looking for
various business alternatives to broaden its
business scope and sources of income by
taking business opportunities to diversify into
other business through investment or business
ventures to improve the profitability of the
Group.

Based on the aforesaid factors, the directors of
the Company are satisfied that the Group will have
sufficient financial resources to meet its financial
obligations as they fall due for the foreseeable future.
Accordingly, the consolidated financial statements
have been prepared on a going concern basis.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

(‘HKFRSs”)

In the current year, the Group has applied the
following new and revised standards, amendments
to standards and interpretations (“new and revised
HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) which are
effective for the current accounting period.

HKFRSs (Amendments)

HKFRSs (Amendments)

HKAS 1 (Revised 2007)

HKAS 23 (Revised 2007)

HKAS 32 & 1
(Amendments)

HKFRS 1 & HKAS 27
(Amendments)

HKFRS 2 (Amendment)
HKFRS 7 (Amendment)
HKFRS 8
HK(IFRIC) - Int 9 &

HKAS 39 (Amendments)
HK(IFRIC) - Int 13
HK(IFRIC) - Int 15

HK(IFRIC) - Int 16

HK(IFRIC) - Int 18

Improvements to HKFRSs issued
in 2008, except for the
amendment to HKFRS 5 that
is effective for annual periods
beginning on or after
1 July 2009

Improvements to HKFRSs
issued in 2009 in relation
to the amendment to
paragraph 80 of HKAS 39

Presentation of Financial
Statements

Borrowing Costs

Puttable Financial Instruments
and Obligations Arising
on Liquidation
Cost of an Investment
in a Subsidiary, Jointly
Controlled Entity or Associate
Vesting Conditions and
Cancellations
Improving Disclosures about
Financial Instruments
Operating Segments
Embedded Derivatives

Customer Loyalty Programmes

Agreements for the
Construction of Real Estate

Hedges of a Net Investment
in a Foreign Operation

Transfers of Assets from
Customers
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3.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

Except as described below, the adoption of the new
and revised HKFRSs has had no material impact on
the consolidated financial statements of the Group
for the current or prior accounting periods.

New and revised HKFRSs affecting presentation
and disclosure only

HKAS 1 (revised 2007) “Presentation of Financial
Statements”

HKAS 1 (Revised 2007) has introduced terminology
changes (including revised titles for the consolidated
financial statements) and changes in the format and
content of the consolidated financial statements.

The consolidated statement of comprehensive
income for the year ended 31 March 2009 has
been re-presented as the property investment
segment as defined in note 6 was discontinued
during the year ended 31 March 2010 (see note
13). The adoption of HKAS 1 (Revised 2007) has not
resulted in the presentation of a third consolidated
statement of financial position as at 1 April 2008
as the comparative statement of financial position
remains the same.

HKFRS 8 “Operating Segments”

HKFRS 8 is a disclosure standard that requires the
identification of operating segments to be performed
on the same basis as financial information that is
reported internally for the purposes of allocating
resources between segments and assessing their
performance. The application of HKFRS 8 has not
resulted in a redesignation of the Group’s reportable
segments (see note 6).
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3.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

New and revised HKFRSs affecting presentation
and disclosure only (Continued)

Improving disclosures about financial instruments
(Amendments to HKFRS 7 “Financial Instruments:
Disclosures”)

The amendments to HKFRS 7 expand the disclosures
required in relation to fair value measurements in
respect of financial instruments which are measured at
fair value. The amendments also expand and amend
the disclosures required in relation to liquidity risk.
The Group has not provided comparative information
for the expanded disclosures in accordance with the
transitional provision set out in the amendments.

New and revised HKFRSs affecting reported
results and/or financial position
HKAS 23 (Revised 2007) “Borrowing Costs”

In previous years, the Group expensed all borrowing
costs that were directly attributable to the acquisition,
construction or production of a qualifying asset
when they were incurred. HKAS 23 (Revised 2007)
removes the option previously available to expense
all the borrowing costs when incurred. The adoption
of HKAS 23 (Revised 2007) has resulted in the
Group changing its accounting policy to capitalise
all such borrowing costs as part of the cost of the
qualifying asset. The Group has applied the revised
accounting policy to borrowing costs relating to
qualifying assets for which the commencement
date for capitalisation is on or after 1 April 2009 in
accordance with the transitional provisions in HKAS
23 (Revised 2007). As the revised accounting policy
has been applied prospectively from 1 April 2009,
this change in accounting policy has not resulted
in restatement of amounts reported in respect of
prior accounting periods. In the current year, no
borrowing costs were capitalised.
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3.

APPLICATION OF NEW

AND REVISED HONG

KONG FINANCIAL REPORTING STANDARDS

(“HKFRSs”) (Continued)

New and revised HKFRSs that have been issued

but not yet effective

The Group has not early applied the following new
and revised standards, amendments or interpretations

that have been issued but are not yet effective.

HKFRSs (Amendments)

HKFRSs (Amendments)
HKFRSs (Amendments)

HKAS 24 (Revised)
HKAS 27 (Revised)

HKAS 32 (Amendment)
HKAS 39 (Amendment)
HKFRS 1 (Amendment)

HKFRS 1 (Amendment)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HKFRS 9
HK(IFRIC) - Int 14
(Amendment)

HK(IFRIC) - Int 17

HK(IFRIC) - Int 19

Amendment to HKFRS 5
as part of Improvements to
HKFRSs 2008'

Improvements to HKFRSs 20092
Improvements to HKFRSs 20102

Related Party Disclosures’
Consolidated and Separate
Financial Statements'
Classification of Rights Issues®
Eligible Hedged Items'
Additional Exemptions for
First-time Adopters*
Limited Exemption from
Comparative HKFRS 7
Disclosures for
First-time Adopters®
Group Cash-settled
Share-based Payment
Transactions*
Business Combinations'
Financial Instruments®
Prepayments of a Minimum
Funding Requirement’
Distributions of Non-cash
Assets to Owners'
Extinguishing Financial
Liabilities with Equity
Instruments®
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3.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

New and revised HKFRSs that have been issued

but not yet effective (Continued)

‘ Effective for annual periods beginning on or after 1
July 2009

2 Amendments that are effective for annual periods
beginning on or after 1 July 2009 and 1 January
2010, as appropriate

& Effective for annual periods beginning on or after 1
July 2010 and 1 January 2011, as appropriate

4 Effective for annual periods beginning on or after 1
January 2010

5 Effective for annual periods beginning on or after
February 2010

6 Effective for annual periods beginning on or after
July 2010

/ Effective for annual periods beginning on or after
January 2011

8 Effective for annual periods beginning on or after
January 2013

—_

—_

—_

—_

The application of HKFRS 3 (Revised) may affect
the Group’s accounting for business combinations
for which the acquisition date is on or after 1 July
2010. HKAS 27 (Revised) will affect the accounting
treatment for changes in the Group’s ownership
interest in a subsidiary.

HKFRS 9 “Financial Instruments” introduces new
requirements for the classification and measurement
of financial assets and will be effective from 1 January
2013, with earlier application permitted. The Standard
requires all recognised financial assets that are
within the scope of HKAS 39 “Financial Instruments:
Recognition and Measurement” to be measured
at either amortised cost or fair value. Specifically,
debt investments that (i) are held within a business
model whose objective is to collect the contractual
cash flows and (ii) have contractual cash flows that
are solely payments of principal and interest on
the principal outstanding are generally measured
at amortised cost. All other debt investments and
equity investments are measured at fair value. The
application of HKFRS 9 might affect the classification
and measurement of the Group’s financial assets.
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3.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

New and revised HKFRSs that have been issued
but not yet effective (Continued)

Based on the existing available information, the
directors of the Company preliminarily anticipate
that the adoption of the other new and revised
standards, amendments or interpretations will have
no material impact on the consolidated financial
statements.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been
prepared on the historical cost basis, except for
investment properties, which are measured at fair
values, as explained in the accounting policies set
out below.

The consolidated financial statements have been
prepared in accordance with the HKFRSs issued by
the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required
by the Rules Governing the Listing of Securities
on the Stock Exchange and by the Hong Kong
Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company (its subsidiaries). Control
is achieved where the Company has the power to
govern the financial and operating policies of an
entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed
of during the year are included in the consolidated
statement of comprehensive income from the effective
date of acquisition and up to the effective date of
disposal, as appropriate.

Where necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies in line with those used by other
members of the Group.
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4.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basis of Consolidation (Continued)

All intra-group transactions, balances, income and
expenses are eliminated on consolidation.

Minority interests in the net assets of consolidated
subsidiaries are presented separately from the
Group’s equity therein. Minority interests in the net
assets consist of the amount of those interests at
the date of the original business combination and
the minority’s share of changes in equity since the
date of the combination. Losses applicable to the
minority in excess of the minority’s interest in the
subsidiary’s equity are allocated against the interests
of the Group except to the extent that the minority
has a binding obligation and is able to make an
additional investment to cover the losses.

Non-current assets held for sale

Non-current assets are classified as held for sale if
their carrying amount will be recovered principally
through a sale transaction rather than through
continuing use. This condition is regarded as met
only when the sale is highly probable and the
asset is available for immediate sale in its present
condition.

Non-current assets classified as held for sale are
measured at the lower of the assets’ previous carrying
amount and fair value less costs to sell.

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable and represents
amounts received and receivable for goods and
services provided in the normal course of business,
net of discounts and sales related taxes.

Sales of goods are recognised when goods are
delivered and title has passed.

Income for provision of after-sale services is
recognised when the services are rendered.

Rental and management service income is recognised
on a straight-line basis over the term of the relevant
lease.
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4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue Recognition (Continued)

Interest income from a financial asset is accrued on a
time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which
is the rate that exactly discounts the estimated
future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount
on initial recognition.

Investment properties

Investment properties are properties held to earn
rentals and/or for capital appreciation. On initial
recognition, investment properties are measured at
cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties
are measured at fair value. Gains or losses arising
from changes in the fair value of investment property
are included in profit or loss for the period in which
they arise.

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use or no future economic benefits
are expected from its disposals. Any gain or loss
arising on derecognition of the asset (calculated as
the difference between the net disposal proceeds
and the carrying amount of the asset) is included
in profit or loss in the period in which the property
is derecognised.

Property, plant and equipment

Property, plant and equipment other than construction
in progress are stated at cost less subsequent
accumulated depreciation and accumulated
impairment losses.

Construction in progress represents buildings under
construction for production, which is stated at cost,
less any recognised impairment loss. Construction
in progress is not depreciated until completion of
construction and the asset is put into intended
use. The cost of completed construction works is
transferred to appropriate category of property,
plant and equipment.
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4.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property, plant and equipment (Continued)
Building and leasehold improvements are depreciated
on a straight-line basis over the remaining term of the
leases or over their estimated useful lives and after
taking into account their estimated residual value,
on a straight-line basis, whichever is shorter.

Depreciation is provided to write off the cost of
items of property, plant and equipment, other than
construction in progress, buildings and leasehold
improvements, over their estimated useful lives, on
a reducing balance basis.

Assets held under finance leases are depreciated
over their expected useful lives on the same basis
as owned assets.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property,
plant and equipment determined as the difference
between the sales proceeds and the carrying amount
of the asset is recognised in profit or loss.

Land use rights

Land use rights represent interest in land held under
operating lease arrangements and are amortised on
a straight-line basis over the lease terms.

The land and building elements of a lease of land
and building are considered separately for the
purposes of lease classification, unless the lease
payments cannot be allocated reliably between the
land and building elements, in which case, the entire
lease is generally treated as a finance lease and
accounted for as property, plant and equipment.
To the extent the allocation of the lease payments
can be made reliably, leasehold interests in land
are accounted for as operating leases.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Intangible assets

Research and development expenditure
Expenditure on research activities is recognised as
an expense in the period in which it is incurred.

An internally-generated intangible asset arising from
development (or from the development phase of an
internal project) is recognised if, and only if, all the
following have been demonstrated:

e the technical feasibility of completing the
intangible asset so that it will be available for
use or sale;

e the intention to complete the intangible asset
and use or sell it;

e the ability to use or sell the intangible asset;

e how the intangible asset will generate probable
future economic benefits;

e the availability of adequate technical, financial
and other resources to complete the development
and to use or sell the intangible asset; and

e the ability to measure reliably the expenditure
attributable to the intangible asset during its
development.

The amount initially recognised for internally-generated
intangible asset is the sum of the expenditure
incurred from the date when the intangible asset
first meets the recognition criteria listed above.
Where no internally-generated intangible asset
can be recognised, development expenditure is
charged to profit or loss in the period in which it
is incurred.

Subsequent to initial recognition, internally-generated
intangible asset is measured at cost less accumulated
amortisation and accumulated impairment losses
(if any), on the same basis as intangible assets
acquired separately.
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4.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost comprises direct materials
and, where applicable, direct labour and those
overheads that have been incurred in bringing the
inventories to their present location and condition.
Cost is calculated using the first-in, first-out method.
Net realisable value represents the estimated selling
price less all estimated costs to completion.

Impairment losses on tangible assets and
intangible assets

At the end of the reporting period, the Group reviews
the carrying amounts of its tangible and intangible
assets to determine whether there is any indication
that those assets have suffered an impairment loss.
If any such indication exists, the recoverable amount
of the asset is estimated in order to determine the
extent of the impairment loss, if any. In addition,
intangible assets with indefinite useful lives and
intangible assets not yet available for use are
tested for impairment annually, and whenever there
is an indication that they may be impaired. If the
recoverable amount of an asset is estimated to be
less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount.
An impairment loss is recognised as an expense
immediately.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed
the carrying amount that would have been determined
had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment
loss is recognised as income immediately.

4.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments

Financial assets and financial liabilities are recognised
on the consolidated statement of financial position
when a group entity becomes a party to the contractual
provisions of the instrument. Financial assets and
financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and
financial liabilities (other than financial assets at
fair value through profit or loss) are added to or
deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

All regular way purchases or sales of financial
assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are
purchases or sales of financial assets that require
delivery of assets within the time frame established
by regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset/
liability and of allocating interest income/expense
over the relevant period. The effective interest
rate is the rate that exactly discounts estimated
future cash receipts/payments (including all fees
paid or received that form an integral part of the
effective interest rate, transaction costs and other
premiums or discounts) through the expected life of
the financial asset/liability, or, where appropriate, a
shorter period to the net carrying amount on initial
recognition.

Interest income is recognised on an effective interest
basis for debt instruments. Interest expense is
recognised on an effective interest basis.
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4.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Financial assets

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. Loans and
receivables (including trade and other receivables,
and bank balances and cash) are carried at amortised
cost using the effective interest method, less any
impairment (see accounting policy on impairment
of financial assets below).

Impairment of financial assets

Financial assets are assessed for indicators of
impairment at the end of the reporting period.
Financial assets are impaired where there is objective
evidence that, as a result of one or more events
that occurred after the initial recognition of the
financial asset, the estimated future cash flows of
the financial assets have been affected.

For other financial assets, objective evidence of
impairment could include:

e significant financial difficulty of the issuer or
counterparty; or

e default or delinquency in interest or principal
payments; or

e it becoming probable that the borrower will
enter bankruptcy or financial re-organisation.

For certain categories of financial asset, such as
trade receivables, assets that are assessed not to be
impaired individually are subsequently assessed for
impairment on a collective basis. Objective evidence
of impairment for a portfolio of receivables could
include the Group’s past experience of collecting
payments, an increase in the number of delayed
payments in the portfolio past the average credit
period of 7 days to 30 days, as well as observable
changes in national or local economic conditions
that correlate with default on receivables.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Impairment of financial assets (Continued)

For financial assets carried at amortised cost, an
impairment loss is recognised in profit or loss when
there is objective evidence that the asset is impaired,
and is measured as the difference between the
asset’s carrying amount and the present value of
the estimated future cash flows discounted at the
original effective interest rate.

For financial assets carried at cost, the amount of
the impairment loss is measured as the difference
between the asset’s carrying value and the present
value of the estimated future cash flows discounted
at the current market rate of return for a similar
financial asset such impairment loss will not be
reversed in subsequent periods.

The carrying amount of the financial asset is reduced
by the impairment loss directly for all financial
assets with the exception of trade receivables,
where the carrying amount is reduced through
the use of an allowance account. Changes in the
carrying amount of the allowance account are
recognised in profit or loss. When a trade receivable
is considered uncollectible, it is written off against
the allowance account. Subsequent recoveries of
amounts previously written off are credited against
the allowance account.

For financial assets measured at amortised cost, if,
in a subsequent period, the amount of impairment
loss decreases and the decrease can be related
objectively to an event occurring after the impairment
loss was recognised, the previously recognised
impairment loss is reversed through profit or loss
to the extent that the carrying amount of the asset
at the date the impairment is reversed does not
exceed what the amortised cost would have been
had the impairment not been recognised.
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4.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial Instruments (Continued)

Financial liabilities and equity

Debt and equity instruments issued by a group
entity are classified as either financial liabilities or
as equity in accordance with the substance of the
contractual arrangements and the definitions of a
financial liability and an equity instrument.

An equity instrument is any contract that evidences
a residual interest in the assets of the Group after
deducting all of its liabilities.

Financial liabilities

Financial liabilities (including trade and other
payables, and bank and other borrowings) are
measured at amortised cost, using the effective
interest method.

Equity instruments

Equity instruments issued by the Company are
recorded at the proceeds received, net of direct
issue costs.

Derecognition

Financial assets are derecognised when the rights
to receive cash flows from the assets expire, or the
financial assets are transferred and the Group has
transferred substantially all the risks and rewards
of ownership and control of the financial assets. On
derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum of
the consideration received and receivable and the
cumulative gain or loss that had been recognised
directly in other comprehensive income is recognised
in profit or loss.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires. The difference
between the carrying amount of the financial liability
derecognised and the consideration paid and payable
is recognised in profit or loss.
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4.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Provisions

Provisions are recognised when the Group has
a present obligation (legal or constructive) as a
result of a past event, it is probable that the Group
will be required to settle that obligation, and a
reliable estimate can be made of the amount of
the obligation.

Provisions are measured at the best estimate of the
consideration required to settle the present obligation
at the end of the reporting period, taking into
account the risks and uncertainties surrounding the
obligation. Where a provision is measured using the
cash flows estimated to settle the present obligation,
its carrying amount is the present value of those
cash flows (where the effect is material).

Leases

Leases are classified as finance leases whenever
the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All
other leases are classified as operating leases.

The Group as lessee

Assets held under finance leases are recognised
as assets of the Group at their fair value at the
inception of the lease or, if lower, at the present value
of the minimum lease payments. The corresponding
liability to the lessor is included in the consolidated
statement of financial position as a finance lease
obligation.

Lease payments are apportioned between finance
costs and reduction of the lease obligation so
as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges
are recognised immediately to profit or loss, unless
they are directly attributable to qualifying assets,
in which case they are capitalised in accordance
with the Group’s policy on borrowing costs (see the
accounting policy below).
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4.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Leases (Continued)

The Group as lessee (Continued)

Operating lease payments are recognised as an
expense on a straight-line basis over the lease term.
Benefits received and receivable as an incentive
to enter into an operating lease are recognised as
a reduction of rental expense over the lease term
on a straight-line basis.

The Group as lessor

Rental income from operating leases is recognised
in profit or loss on a straight-line basis over the term
of the relevant lease. Initial direct costs incurred in
negotiating and arranging an operating lease are
added to the carrying amount of the leased asset
and recognised as an expense on a straight-line
basis over the lease term.

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recorded in the respective
functional currency (i.e. the currency of the primary
economic environment in which the entity operates)
at the exchange rate prevailing on the dates of the
transactions. At the end of the reporting period,
monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date.
Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair
value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign
currency are not retranslated.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Foreign currencies (Continued)

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary
items, are recognised in profit or loss in the period
in which they arise, except for exchange differences
arising on a monetary item that forms part of the
Company’s net investment in a foreign operation,
in which case, such exchange differences are
recognised in other comprehensive income and
accumulated in equity and will be reclassified from
equity to profit or loss on disposal of the foreign
operation. Exchange differences arising on the
retranslation of non-monetary items carried at fair
value are included in profit or loss for the period
except for differences arising on the retranslation of
non-monetary items in respect of which gains and
losses are recognised directly in other comprehensive
income, in which cases, the exchange differences
are recognised directly in other comprehensive
income.

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of
the Group’s foreign operations are translated into
the presentation currency of the Group (i.e. Hong
Kong dollars) using exchange rate prevailing at the
end of the reporting period, and their income and
expense are translated at the average exchange
rates for the year, unless exchange rates fluctuate
significantly during the period, in which case the
exchange rates at the dates of the transactions
are used. Exchange differences arising, if any, are
recognised in other comprehensive income and
accumulated in equity.
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4.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period
of time to get ready for their intended use or sale,
are added to the cost of those assets, until such
time as the assets are substantially ready for their
intended use or sale. Investment income earned
on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for
capitalisation.

All the borrowing costs are recognised in profit or
loss in the period in which they are incurred.

Taxation
Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from the
profit as reported in the consolidated statement of
comprehensive income because it excludes items
of income or expense that are taxable or deductible
in other years and it further excludes items that are
never taxable or deductible. The Group’s liability for
current tax is calculated using tax rates that have
been enacted or substantively enacted by the end
of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that
it is probable that taxable profits will be available
against which those deductible temporary differences
can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from
goodwill or from the initial recognition (other than
in a business combination) of other assets and
liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.
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4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation (Continued)

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments
in subsidiaries, except where the Group is able to
control the reversal of the temporary difference
and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences
associated with such investments are only recognised
to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are
expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is
reviewed at the end of the reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply in the
period in which the liability is settled or the asset
is realised, based on tax rate (and tax laws) that
have been enacted or substantively enacted by the
end of the reporting period. The measurement of
deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in
which the Group expects, at the end of the reporting
period, to recover or settle the carrying amount of
its assets and liabilities. Deferred tax is recognised
in profit or loss, except when it relates to items that
are recognised in other comprehensive income or
directly in equity, in which case, the deferred tax
is also recognised in other comprehensive income
or directly in equity respectively.
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4.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Retirement benefit costs

The Group operates a defined contribution Mandatory
Provident Fund Scheme (the “MPF Scheme”) under
the Hong Kong Mandatory Provident Fund Schemes
Ordinance, for all its employees in Hong Kong.
Payment to the MPF Scheme is charged as expenses
when employees have rendered service entitling
them to the contributions.

In addition, the Group’s contributions to a local
municipal government retirement scheme in the
People’s Republic of China (the “PRC”) are expensed
when employees have rendered service entitling
them to the contributions while the local municipal
government in the PRC undertakes to assume the
retirement benefit obligations of all existing and
future retirees of the qualified staff in the PRC.

Share-based payments

Share options granted to employees and
directors of the Group

For share options which were granted to employees
and directors of the Group after 7 November 2002
and vested on or after 1 January 2005, the fair value
of services received is determined by reference to
the fair value of share options granted at the grant
date and is expensed on a straight-line basis over
the vesting period, with a corresponding increase
in equity (share options reserve).

At the end of the reporting period, the Group revises
its estimates of the number of options that are
expected to ultimately vest. The impact of the revision
of the estimates during the vesting period, if any, is
recognised in profit or loss, with a corresponding
adjustment to share options reserve.

4.
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4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Share-based Payments (Continued)

Share options granted to employees and
directors of the Group (Continued)

At the time when the share options are exercised,
the amount previously recognised in share options
reserve will be transferred to share premium. When
the share options are forfeited after the vesting
date or are still not exercised at the expiry date,
the amount previously recognised in share options
reserve will be transferred to accumulated profits
(losses). In relation to share options granted before
1 April 2005, the Group chooses not to apply HKFRS
2 “Share-based Payments” with respect to share
options granted after 7 November 2002 and vested
before 1 April 2005, no amount has been recognised
in the consolidated financial statements in respect
of these equity-settled share-based payments.

KEY SOURCES OF ESTIMATION UNCERTAINTY

In the process of applying the Group’s accounting
policies described in note 4, management makes
various estimations based on past experiences,
expectations of the future and other information.
The key sources of estimation uncertainty that may
significantly affect the amounts recognised in the
consolidated financial statements are disclosed
below:

Trade receivables

Note 4 describes that trade receivables are measured
at initial recognition at fair value, and are subsequently
measured at amortised cost using the effective
interest method. An impairment loss is recognised
in profit and loss when there is objective evidence
that the asset is impaired.

In making the judgment, management considered
detailed procedures have been in place to monitor
this risk as a significant proportion of the Group’s
investment for working capital is devoted to trade
receivables. In determining whether there is objective
evidence of impairment, the Group takes into
consideration estimation of future cash flows. As at 31
March 2010, the carrying amounts of trade receivable
is HK$37,024,000 (net of allowance for doubtful debts
of HK$Nil) (2009: HK$53,943,000 (net of allowance
for doubtful debts of HK$28,114,000)).
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Impairment assessment on property, plant and
equipment

The Group assesses whether there are any indicators
of impairment for property, plant and equipment at
the end of the reporting period. Property, plant and
equipment are tested for impairment when there
are indicators that the carrying amounts may not
be recoverable. When value in use calculations are
undertaken, management must estimate the expected
future cash flows from the asset or cash generating
unit and choose a suitable discount rate in order
to calculate the present value of those cash flows.
Where the actual future cash flows are less than the
expected future cash flow, impairment losses may
arises. The carrying amount of property, plant and
equipment at 31 March 2010 was HK$4,896,000
(2009: HK$287,862,000). Details are set out in
note 16.

Net realisable value of inventories

Inventories are stated at the lower of cost and net
realisable value. Net realisable value is the estimated
selling price in the ordinary course of business,
less estimated variable selling expenses. The cost
of inventories is written down to net realisable
value when there is objective evidence that the
cost of inventories may not be recoverable. The
amount written off to the consolidated statement of
comprehensive income is the difference between
the carrying value and net realisable value of the
inventories. In determining whether the cost of
inventories can be recovered, significant judgment
is required. In making this judgment, the Company
evaluates, among other factors, the duration and
extent and the means by which the amount will be
recovered. These estimates are based on the current
market conditions and the historical experience of
selling products of a similar nature. It could change
significantly as a result of changes in customer
preference and competitor actions in response to
market conditions. As at 31 March 2010, the carrying
amounts of inventories are HK$45,042,000 (2009:
HK$70,790,000).

5.
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6.

SEGMENT INFORMATION

The Group has adopted HKFRS 8 “Operating
Segments” with effect from 1 April 2009. HKFRS 8 is
a disclosure standard that requires operating segment
to be identified on the basis of internal reports about
components of the Group that are regularly reviewed
by the chief operating decision maker (“CODM”) for
the purpose of allocating resources to segments
and assessing their performance. In contrast,
the predecessor Standard (HKAS 14 “Segment
Reporting”) required an entity to identify two sets
of segments (business and geographical) using a
risks and returns approach, with the entity’s system
of internal financial reporting to key management
personnel serving only as the starting point for the
identification of such segments.

In the past, the Group’s primary reporting format
was business segments that included electronics
manufacturing services business (“EMS business”),
property rental and provision of management services
(“property investment”) and manufacturing and
trading of mobile electronic products (“mobile
division”). The EMS business is engaged in design,
manufacture and sale of electronic and electrical
products while property investment is engaged in
property rental and provision of management services.
The application of HKFRS 8 has not resulted in a
redesignation of the Group reportable segments
as compared with the primary reportable segments
determined in accordance with HKAS 14. Nor has
the adoption of HKFRS 8 changed the basis of
measure of segment profit or loss.

The property investment and mobile division segments
were discontinued during the years ended 31 March
2010 and 2009 respectively (see note 13). The
Group is currently engaged in EMS business only.
The Group’s results from continuing operation are
derived from EMS business, which relates to the sales
of electronic products and represents an operating
segment under HKFRS 8. The comparative figures
in the consolidated statement of comprehensive
income have been re-presented to exclude the
corresponding information of those discontinued
operations from the Group’s results from continuing
operation.
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SEGMENT INFORMATION (Continued)

(a) Geographical Information

(b)

6. DEER(E)

(a) HEEHR
TREHAEBZIMETSE S Z2HF

The following table provides an analysis of
the Group’s sales from continuing operation
by geographical market and the Group’s non-
current assets by geographical location of the
assets of the continuing operation, irrespective
of the origin of the goods manufactured or
services rendered:

United States of America EH|B 4 RE

Netherlands
Brazil
France
Canada
Hong Kong
The PRC
Others

-

1AT 56
Bn
e
MEX
BB
hE
Hith

Major Customers Information
Revenue from one (2009: one) customer in
the EMS business amounted to approximately
HK$316,159,000 (2009: HK$349,931,000), which
individually represents more than 10 per cent
of the Group'’s total revenue.

LIDATED FINANCIAL STATEMENTS

BREXGHERASERBELE
XGEEMWRE D CFRBDEED
A - AN P BE B an 2P B AR AR S

Z R
Turnover Non-current assets
=E 3 FInBEE
2010 2009 2010 2009
—E-ZF | ZTTNEF |ZE-ZF | ZZ2ThF
HK$’000 HK$’000 HK$’000 HK$’000
FExT FHET FET FHT
412,463 753,227 - -
47,870 81,092 - -
46,322 112,680 - -
38,715 46,998 - -
35,911 31,814 - -
10,559 14,198 4,896 24,245
21,975 79,299 - 534,147
235,601 406,130 - -
849,416 | 1,525,438 4,896 558,392

(b) EBEXFEHR
REEMSEHK —EZRF(ZZEZE N
F:—%)2WEH A316,159,000
BIL(ZZEZ NF : 349,931,000
TT) c BEEAEEAWEE10% o
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7.

GAIN ON DEBT RESTRUCTURING

The Restructuring was completed on the Effective
Date. In order to reorganise the Group and to
facilitate the implementation of the Creditor Scheme,
the Scheme Subsidiaries were transferred to the
Administrators’ Vehicle of the Creditor Scheme. The
Group ceases to control the Scheme Subsidiaries
after the transfer.

The particulars of principal subsidiaries transferred to
the Administrators’ Vehicle are set out in note 40.

The liabilities of those Scheme Subsidiaries that
are engaged in EMS business (“EMS Scheme
Subsidiaries”) which have been released or
discharged are set out below. The liabilities of the
other Scheme Subsidiaries which are not engaged
in EMS business (“Other Scheme Subsidiaries”)
which have also been released or discharged are
set out in note 13.

_<

B EH RS
EAERAEMAHEK - REEAANKERK
FLABERAFEZAT  FENBEARE
BRETERAFEZEEARR - REE
% AEBERLEZESFEMNEBAR -

BEZTEEAQNRZEIENBARFS
R HIEE40 ©

fEBEMSE 5 2 5t B i B 2 7] (EMSET
EMBAR D ZERBIBEABHRT
X oo WINFEMSEF 2 HtstEIME A
A EMmErEIMB AR ) 2 ERREE
BEHNMEIS -

2010
—ZE-=F
NOTES HK$'000
B aE FHET
Liabilities released or discharged: EEREERE -
Bank overdraft RITHE X 2,373
Trade and other payables B 5 R H AR 76,349
Obligation under finance lease BhE M A A HE 891
Provision for taxation TIERE 105,307
Deferred taxation (note 27) BERIE (HfaF27) 11,531
(i) 196,451
Bank borrowings RITEE 512,539
Total liabilities of EMS Scheme B Rk sl5 BEMSET &
Subsidiaries released or discharged WEARBERRE 708,990
Proceeds from the issuance of FIREETEEARA
shares to be transferred 2 W10 2 FriS 508
to the Administrators’ Vehicle (ii) (73,500)
635,490
Net assets of EMS Scheme B EBUH EREMSHET S B A7)
Subsidiaries derecognised ZFREE (348,500)
286,990
Surplus of assets over liabilities of HEMarENB ARz EE
Other Scheme Subsidiaries (note 13) maEgE (fit13) (101,322)
Gain on debt restructuring REREEBENED
attributable to continuing operation EpEllga 185,668
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GAIN ON DEBT RESTRUCTURING (Continued)
Notes:

(1)

(if)

This amount represents the aggregate Scheme
Indebtedness, indebtedness and liabilities (actual
or contingent) of the Retained Group and the EMS
Scheme Subsidiaries released and discharged at the
Effective Date.

7,137,150,000 shares with par value of HK$0.01,
representing approximately 90% of the enlarged
issued share capital of the Company, were issued
and allotted to a new investor, Success Pioneer
Limited, for a cash consideration of HK$83.5 million
(approximately HK$0.012 per share). Based on the
Creditor Scheme, part of the proceeds from the issuance
of the shares of HK$70,000,000 was made available
to the Administrators’ Vehicle and HK$3,500,000 was
used to settle part of the cost, charges, expenses
and disbursements in connection with the Creditor
Scheme (the “Costs of Restructuring”).

Analysis of carrying amounts of assets and liabilities

7.
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B EAL KR (&)
Hiat

()

e REERER A HERR B EEE
% REEEREMSFTEMB AR 2 &
BRAE(BERIEA)BE -

7,137,150,000/% ™ {£0.0178 7T Z & &
(EARAKLEAC ETHRAL0%)
BORRBETHRAEGRERAR ]
& {8 /383,500,000/% 7T (4] & f20.012
BIL) o IRBEEAE - BITROESD
FfT 13 3 1870,000,000% 7T B 14 7 & 32
AZXF] -+ 3,500,000/ 7T A PAZ A B HEA
SRR HORAE - BR - X KRE
(TEBHERAK]) -

BEREENEZEMSHEMBARZEE

of the EMS Scheme Subsidiaries, over which control LEEREESTET
was lost is as follows:
2010
—E-ZF
HK$’000
FET
Property, plant and equipment W - BEREE 252,710
Land use rights 1 Hb {5 AR A 19,166
Inventories TE 7,197
Tax recoverable A] Y& 81 7 1B 43,634
Bank balances and cash RITHEFNIR® 23,940
Trade and other receivables and B 5 Kk E A EWARR
prepayments MIER IR 2,873
Minority interests DERR R (1,020)
Net assets less minority interests of B EUHEREMS:TEIE AR 2
EMS Scheme Subsidiaries FEERVERRERS
derecognised 348,500




i © B 15 R % b 5

'NOTES TO THE CONSOLIDA

For the year ended 31 March 2010 & EZ =L —ZTF=A=+—HI-FE

7. GAIN ON DEBT RESTRUCTURING (Continued)
Net cash outflow on debt restructuring is set out

as below:

Cash and cash equivalent balances CEHBRAZRENRS

derecognised:

Bank balances and cash

Bank overdraft

Repayments of bank borrowings
(made available to
Administrators’ Vehicle) and
payment of Costs of Restructuring

8. FINANCE COSTS

Interest on bank and other BRAFNEHEEY
borrowings wholly repayable BTREMES
within five years ZHE

Finance lease charges BERNZER

7. EREAkE(E)
ERERAZASREFRFIIMT ¢

2010
—E-ZF
HK$’000
FHExT
FEIER :
RITEEFERE S 23,940
RITEZ (2,373)
BERERITEE
(XMTEBA
NCIDI SN
EEIDFIN 73,500
95067
8. BERA

Continuing Discontinued

operation operations Consolidated

REREEH BALEEER i)

2010 2009 2010 2009 2010 2009
“E-EF | ZBRENF |2B-%F | ZBENE |2B-2F | ZEENF
HK$'000 | HK$'000 | HK$'000 | HK$'000 | HK$'000 | HKS$'000

TiER T TER FiEn TR Fin
(19,474) | (35,619) - (2,143) | (19.474)| (37,762)

(184) (585) - (22) (184) (607)
(19,658) |  (36,204) - (2,165) |  (19,658) |  (38,369)
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PROFIT (LOSS) BEFORE TAXATION

Profit (loss) before taxation has been

arrived at after charging (crediting):

Directors’ emoluments (note 11)
Contributions to retirement benefit
schemes of other staff
Other staff costs:
- severance payment
- salaries and other staff benefits

Total staff costs
Less: Staff costs capitalised in
development expenditure

Amortisation of intangible assets,
included in cost of sales
Amortisation of land use rights

Depreciation of property, plant and
equipment:
- owned assets
- assets held under finance
leases

Auditor’s remuneration
Cost of inventories recognised
as expense
Exchange loss (gain), net
Gain on disposal of mobile division
Loss on disposal of assets classified
as held for sale (note 22)
Impairment loss on deposits for
acquisition of land use rights
Impairment loss on (waive of)
trade receivables
Impairment loss on intangible assets
Impairment loss on inventories
Impairment loss on property, plant
and equipment
Interest income
Loss on disposal of property,
plant and equipment
Net loss on investment properties
Operating lease rentals in respect of
building premises
Rental and management services
income net of direct expenses
amounting to HK$2,159,000
(2009: HK$7,374,000)

KEAar (B8) 2
ks GtA)

#58S (1))
ARATZEHER
HHER
#RETRA
—EuE
F4RABET

BIRALER
B BIRAZALA
BRREY

EVRELES
JINBERA
TiERE

0% BERREZ
iR

-ERE
-REREROEA
LEE

LTk
BRARL
BERA
EXBR(RE) 38
HEREEH W
HENBRRHEREY
BE (Wit22)
BELUHERETE
ZREBR
BRRUER LA
Ba (M%)
BYREZAERR
FEZAERR
nz  BEREEL
REBR
LN
HENE  BERRE
pa >
RENEBRAE
Bre@eRnig

HeREERBWA
NRERER
2,159,000 ¢
(ZFENF:
7,374,000 7)

9. BRBIAIERN (BB

IDATED FINANCIAL STATEMENTS

Continuing Discontinued
operation operations Consolidated
BEREEK BALEEEK ga
2010 2009 2010 2009 2010 2009
ZE-%E | SFEAF | Z2-%5 | STTAF |C2-F | CERAE
HK$'000 | HK$'000 | HK§'000 | HK§O00 | HK$000 | HK$'000
TiEx T TER TER TR Thx
12,701 7,712 - - 12,701 7,712
615 4,894 - 267 615 5,161
32,129 6,014 - 3,809 32,129 9,823
143,635 222,417 977 31,597 144,612 254,014
189,080 | 241,037 977 35,673 | 190,057 | 276,710
- (4,168) - (4,027) - (8,195)
189,080 | 236,869 977 31,646 | 190,057 | 268,515
- 12,936 - 3,720 - 16,656
303 1,187 763 539 1,066 1,676
17,015 60,597 1,890 3,603 18,905 64,200
284 1,181 - 139 284 1,320
17,299 61,778 1,890 3,742 19,189 65,520
2,821 1,825 47 180 2,868 2,006
855,710 | 1,659,214 10,134 | 378,456 | 865,844 | 2,037,670
1,377 8,517 (216) - 1,161 8,517
- - (21,009) - (21,009) -
- - 52,000 - 52,000 -
- 9,563 - - - 9,563
7,579 23,357 (4,482) 4502 3,097 27,859
- 16,471 - 16,413 - 32,884
- 60,535 - 36,834 - 97,369
8,775 | 405,989 - 15,601 8,775 | 421,590
(2,540) (888) - (68) (2,540) (956)
1,601 24,775 - 1,006 1,601 25,781
- - 24,010 20,804 24,010 20,804
339 3,340 3,171 644 3,510 3,984
- 1 (4,566) 5,460 (4,566) 5,461
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10. TAXATION (CHARGE) CREDIT

CiL 2

10. BIE(ZH)ER

Continuing Discontinued
operation operations Consolidated
BEREEE BRILEEEE &e
2010 2009 2010 2009 2010 2009
“E-2F | ZRTNE |Z5-3F |ZETNE |ZE-%F | ZRThE
HK$'000 | HK$'000 | HK$000 | HK$000 | HK$000 | HK$000
TEn TET Tén Thn Tin Thn
The (charge) credit comprises: BE (X)) Be8E:
Current taxation TEEME
Hong Kong Bk
- Over(under)provision in prior -BREERERR
years (BETR) 3,860 (3,910) - - 3,860 (3,910)
PRC Enterprise Income Tax PECEAEN
- Provided for the year -REERE (2,000) (3,300) | (111,081) - | (113,081)  (3,300)
- Underprovision in prior years -BEEFRBEAR (4,506) - - - (4,508) -
(2,646)|  (7.210)| (111,081) ~ s 10
Deferred taxation (note 27) BRERE (Hit27) - | 11,982 | 15425 | 11,121 15425 | 23,103
Taxation (charge) credit for the year ~ AEEHA () 4 (2,646) 4772 | (95,656)| 11,121 | (98,302) | 15,893

(a)

(b)

Taxation for other jurisdictions is calculated
at the rates prevailing in the respective
jurisdictions.

The Group appealed to the Board of Review
against determination made by the Inland
Revenue Department (the “IRD”) that some profits
of certain Scheme Subsidiaries (“Subsidiaries”)
for the years of assessment 1991/92 to 1995/96
should be Hong Kong sourced and subject to
50% of Hong Kong Profits Tax (the “Tax Appeal”).
The Board of Review delivered its decision (the
“Board’s Decision”) of the Tax Appeal whereby it
dismissed the appeal of one of the subsidiaries
(the “Said Subsidiary”) but allowed the appeals
of all other subsidiaries. The Said Subsidiary
has appealed to the Court of First Instance of
High Court and the Court of Appeal of High
Court, against the Board’s Decision and both
of the appeals were dismissed in December
2007 and October 2008, respectively. The Said
Subsidiary has further lodged an appeal (the
“Final Appeal”) to the Court of Final Appeal
(the “CFA”) and the Final Appeal hearing was
held on 8 July 2009 but the CFA has reserved
its judgment of the appeal at that date.

(a)

Hith PR R 2 BURTIIRIE & RAE
BZEMVRAE -

AEBHEARFZRIBRBERR
RETHEWMBAR(ZEMB R
ADR—NA—F N_F=E2-NAI
BE/NANERRFEREEZET
BARBEEE - WEHAE0%E B
MERZRERHH LR B GRD
ER(HRBLFD - HBLFER
FEMBRB ERIEHRE(TRZEBER
ED o EEBEHESP K E QA
(TZMBRAR D 2HH Lk B4
REMMB AR 2 LR - ZH B A
ERZEEREASF AR ZME L
Br k@ EAbe 2 LA LA
ZELHFEDIR -_TEZLF+ A
R-_ZZNF+ARKE - ZHBA
ABRRREBER(KBERDREY
EHRTRERLEF]D AER=FF
NEFELANBRFAERA - ERERK
BEGREEYE LR ZHFIR -
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10. TAXATION (CHARGE) CREDIT (Continued)

(c)

(d)

(e)

)

In addition, for the years of assessment of
1996/97 to 2004/05, the IRD issued notices
of assessment to the Group regarding the
taxability of profits of the Subsidiaries. The
Group had already lodged objections against
these assessments (“Objections”).

At 31 March 2009, amounts of HK$8,991,000
and HK$38,503,000 have been paid to the IRD
in relation to the Tax Appeal and the Objections
as noted in (b) and (c) respectively and these
amounts have been included in the taxation
recoverable, which was derecognised upon the
completion of debt restructuring as mentioned
in note 7.

The Commissioner of Inland Revenue had issued a
writ in the District Court (the “Said Proceedings”)
against the Said Subsidiary to recover a sum
of around HK$33,222,000 allegedly being the
tax due and payable by the Said Subsidiary for
the years of assessment 2000/01 to 2003/04.
A hearing took place at the District Court and
a judgment was delivered against the Said
Subsidiary (the “Said Judgment”). The Said
Subsidiary has lodged an application for, inter
alia, setting aside and stay of execution of the
Said Judgment in District Court. The application
was declined in December 2008. The Said
Subsidiary was in the course of seeking leave
to appeal to the Court of Appeal of High Court.
The hearing was fixed in February 2010. Upon
the completion of debt restructuring, the Said
Subsidiary was derecognised.

In respect of the Tax Appeal and the Objections
as described in (b) and (c) respectively, the
Group has made provisions of HK$12,781,000
for the Tax Appeal and HK$68,030,000 for
the Objections in respect of the potential tax
liabilities in its consolidated statement of financial
position as at 31 March 2009 in accordance
with the IRD’s assessments.

E CONSOLIDATED FINANCIAL STATEMENTS

10. BiE ()% (&)

(c)

()

AN —ANARE NEEEZT
ZENE/TRFRBREE  WBR/T
A% P B8 1 ) 2 )i N 7S AU AR R A
AEEZEHFAVBH - NEBED K
FHRRERE([RE]) -

R-ZETZAF=ZF=+—H AEE
BRI (b)) R (c) 2 B L &
[ 1 10 75 7% B 2 178,991,000 7T &
38,503,000/ 7T + M AB B@RELE &
AR EHIERN - ZERADRERK
BEHEEHE(BME7)BEUSER -

MEBRERESEERFAZMEA
ABEHSR(TZERFR]D  EF
—ERER/E-FE_TT=/%
MERVFE 228 R EARELY
33,222,000 7T » B A B & E A
BriErT - RX P B & B4R M BRGER (T &2 #
R1) e ZHBABE RREER IR
REE(EPBEEREMNEENTZ
#R - BABRBFER _TZENF+Z
ARER - ZMBARBRESKSE
EbiZ ERVERRRE EFF - BRRA
RIER-ZZE—TF _A#T - REX
BB EMAR - ZHE AR RBURE

27
R o

B BI R 5 (b) K (c)Fritt 2 R
FRREZERBE  AEEDRIE
MR a s LR kR EA]
EEAZHBAER-ZTNF=A
=+ —HZEAMBEHKRRET S5
# 12,781,000/ T % 68,030,000
BT e
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10. TAXATION (CHARGE) CREDIT (Continued)
(g) On 24 July 2009, the CFA concluded that the

additional assessments raised by the IRD for
the years of assessment 1991/92 to 1995/96
were not validly made by the IRD. However,
the CFA held that the IRD can raise additional
assessments for the years of assessment 1993/94
to 1995/96 on a different basis. Up to the date
of approval for issuance of these consolidated
financial statements, the IRD had not yet issued
any new additional assessments. Pursuant
to the judgment of the CFA issued on 24
July 2009, the IRD has revised the additional
assessments approval for issuance of these
consolidated financial statements for the years
of assessment 1991/92 and 1992/93 of the
Said Subsidiary concluding that there was no
additional amounts of tax payable for the said
two years of assessment. Accordingly, the
IRD has refunded the Tax Reserve Certificates
purchased for the said two years of assessment
(being the tax previously held over conditionally)
to the Said Subsidiary. The total amount of Tax
Reserve Certificates of HK$3,860,000 together
with interests of HK$2,516,000 were redeemed
by the Said Subsidiary in October 2009.

10. BB (X H)ER (E)
() RZZEZENFELA-_THA " KE

ERHABRERRE—NAL—F  N=
FE-ANEFE NANERREEA
ER 2RI RER - Rl RE
EBLHIRT IS B R IR = R E A —
AN=ZF /WO FEE—ALALEFE N
NERRFEEIELBINTE - HEX
REUBHRREETE B  BER
i ARAEH E R FTAREINTRL o B
BERN _ZETNF LA -+HASE
2 HR - REBEIERIZHE LR
R—Ah—& NZER—hANh=%F
SNZFRBREEZEINGR - T
FTHmMERREEETEEMEMNT
He A MEBRZMEARD
LTHMERTEFEMBEAZET S
(BN BREEEHR 2HE) -
ZHBATMN -_ZTAE+AEE
4 % 53,860,000 T Z R H &
2,516,000/8 LF 8 o
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~ 10. TAXATION (CHARGE) CREDIT (Continued)
The taxation (charge) credit for the year from

continuing operation can be reconciled to the profit
(loss) before taxation per the consolidated statement

LIDATED FINANCIAL STATEMENTS

10. BiE () K% (&)

AERRFBELEREBZHA () HK 5 MR
RERa 2B ARER 2 BRHANEFN (B18)
ZHERWT

of comprehensive income as follows:

Profit (loss) before taxation from
continuing operation

Taxation (charge) credit at domestic
income tax rate of 16.5%
(2009: 16.5%)

Tax effect of expenses not
deductible for tax purpose

Tax effect of income not
taxable for tax purpose

Underprovision in prior years

Tax effect of tax losses
not recognised

Income tax at concessionary rate

Change in opening balance of
deferred taxation liabilities

Effect of different tax rates of
subsidiaries operating in other
jurisdictions

Others

Taxation (charge) credit for the year
from continuing operation

2010 2009
— —TENF
HK$’000 HK$’000
FET FET
REBEREER
BEADEN (&) 63,983 (818,967)
LR FTS T % 16.5%
(ZZZNF - 16.5%)
STEZHE () #e (10,557) 135,130
TAMBREL 2 B8
(24,409) (75,566)
BARHBAZRIETE
40,554 14,766
BEFERETR (646) (3,910)
RERREBEBZHGHE
(7,600) (15,380)
REEBERTE ZAEM - (40,465)
FRCEHBERBEZEH)
- 1,711
REMEERREE 2
ME AR E TR EREE
2GR 12 (3,364)
Eh - (8,150)
FELEEH 2FA
MIE (X)) B (2,646) 4,772
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. DIRECTORS’ EMOLUMENTS

—FFZAS+—ALEE

DATED F

Details of the emoluments paid or payable to the
directors of the Company were as follows:

Year ended 31 March 2010

Fees e
Other emoluments 814
ELEE

g

Basic salaries and
allowance

Contributions to
retirement
benefits schemes

Total emoluments ~ H&£%

EUES T
ket
RERR:

Non-contractual
payments, for loss
of office paid to
former directors by:

The Company's
subsidiaries

11. ESB £

ENHENARREEZMEFENT :

BE-Z-ZF=-A=1+—HLEE

pe=l]

Dr.

Lam Man
Chan
g
Bt

Mr.

Mr.

Lam Yeund Yeung
VWs.Tng Ms.Tng  Shng Chek  Kwai

Lailing LaiWah  Ngai  Kwong
TBR TEE #ER RSt
G S 7 S 3
HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000
Tén Th TR T TR TR T TAn
(Note i) (Notei) (Notei) (Notei) (Notei) (Notei) (Notei) (Notei) (Notei) (Notei) (Noteil) (Notei) (Notei) (Noe
) I O O O s ) s s ) R ) R st M s A ) )

it

Mr.
Mr. Mr. Tam Yuk
Lau  NgChi  Sang,

i S o S

o

M. Tam
M. Noman
Ho Lok
Tong ChingKei ~ Yeung  Sammy  Cheong
Bif HEE 35

it

Cheong
#25

.
Wong

Chi Total
Keung 2010
g/ Bk C3-%
it it EEE

HKS000 HKSO00 HKSD0D HKSO00 HKSO00 HKSDOD HKS000
TAT AL TEr TAr AT TEL TER

Year ended 31 March 2009

Fees
Other emoluments
Basic salaries and
allowance
Contributions to

retirement henefits

schemes

Total emoluments

Notes:

(i) The respective director resigned on 18 February

2010

(i) The respective director appointed on 19 January

2010

(i) FHERER-_ZF—

(i) BEE=ENZ=

1939 743 - 10 &6 % % 180 180 1N 48 399
3000 1321 881 T4 2704 - - - - - - 8,650
i 11 i 11 - - - - - - 55
AW W W MM % % W W W % %4 % u
L 11 . .
BE_ZTNF=ZA=1T-HLFE
Mr. Mr.
Dr. Lam Yeung Mr. Mr.
Lam Man  Ms. Ting  Ms. Ting Shing Cheuk  Ng Chi Ho Lok Total
Chan  lailing  LaiWah Ngai  Kwong Yeung Cheong 2009
#wxg  TBR TBE MER  BEX  REH CF R}
it G It i3 i3 yika tE FEE
HK$'000  HK§'000 HK$000 HK$'000  HK$'000  HK$'000 HK$'000  HK$'000
Tén  TEn  TExr TR TEr  TEx Tén  TEx
e 780 - - 390 520 180 120 2,170
B4
EIEER
# 1244 1244 960 541 1493 - - 54
&
R
12 12 12 12 12 - - 60
Haus 2,036 1,256 972 943 2,025 180 120 7,712
Mzt

ZE-ATN\REBHE

—RE-ATNARERE
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12.

EMPLOYEES' EMOLUMENTS

Of the five individuals with the highest emoluments in
the Group, all the five individuals (2009: three) were
directors of the Company whose emoluments are
included in the disclosures in note 11 above. During
the year ended 31 March 2009, the emoluments of
the remaining two individuals were as follows:

Basic salaries and allowance

HK$1,000,001 to HK$1,500,000

DISCONTINUED OPERATIONS

Weeteck Limited (“Weeteck” and formerly known as
Ngai Lik Mobile Electronics Limited) was engaged in
the manufacturing and trading of mobile electronic
products.

On 27 March 2009, it was resolved by the sole director
of Weeteck that Weeteck cannot by reason of its
liabilities continue its business. Accordingly, Weeteck
ceased its business trading and production during
the current year. Special Resolutions were passed
by the shareholder of Weeteck at the extraordinary
general meeting held on 24 April 2009 to wind
up Weeteck voluntarily and appoint Mr. Kong Chi
How, Johnson of BDO Financial Services Limited as
liquidator for the purpose of the winding-up affairs.
On the same day, a meeting with the creditors of
Weeteck was also held subsequently whereby the
appointed liquidator was confirmed by the creditors
of Weeteck.

IDATED FINANCIAL STATEMENTS

ERH & SR RE

12. BREMS

EAKERUSSHMALZH 280
FAL(ZZEZNF: =ZR)REARAE
FOREZHMEINALXHEIIZEKE
BR-BE_TTNF=_A=1T—HILF
- #RTmaEALZMEmT

2009
=)
HK$'000

FHE T

2,627

2009
—ZZTh
Number of
employees

BEAH

1,000,001 7T %E 1,500,000/ 7T 2

13. ERILEKREEK

BEMNERIA(EREM] -
$%%ﬁﬁ‘ﬂ$%%$%
$ %Fuu‘)

m@t
ok
m]ﬁ
A

R-ZFTNF=ZA-++tH BREIZE
—E% B ORBIB NI B AB T R BE R B R
o Ht - BEANRAFECRILERH
EE&EF BREAMZBRRENR-ZFTAN
FOA-THARITZRRERNAE LB

BRERDRER  HERRNERBR I
ZREESVBERARARNIEREE

REBA AEREABZIBERER -R
RAETERT—EAERMNZERARE
BN ERATERZBRRENE
BA -
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For the year ended 31 March 2010 BBZ —ZT—ZTF=A=+—HILFE

13. DISCONTINUED OPERATIONS (Continued)

13. BRIEEEZETE(EF)

As mentioned in notes 2(c) and (d), on the Effective
Date, the Group was split into two parts, the Retained
Group and the Scheme Subsidiaries. All Scheme
Subsidiaries were then immediately transferred by
the Company to the Administrators’ Vehicle. After
the Restructuring, the Group does not hold any
investment property as all subsidiaries included
in the property investment segment have been
transferred to the Administrators’ Vehicle.

An analysis of the results and cash flows of
the discontinued operations included in the
consolidated statement of comprehensive income
and the consolidated statement of cash flows is
as follows:

Loss for the year from discontinued operations

BT EE2(c) R (d)FTatt - AR B B - X
SENHRBMEBD —REEE RIS
NA > BT EIM B A RS RH A D F A
REZETEEAQA - BAZ  AEEL
ERAEAREDE  RERRRYERE
DWMZABENBRARAEEHEETERAR
7] o

FEEHBRARRMGARERERAE
ERIEREXHZERERREREZDN
ol T

CRIEEEXEBCARFEBR

2010 i

Turnover B

Cost of sales $H 5 P AR

Gross loss EE

Selling and distribution HE KD HEAX
expenses

Administrative expenses THAX

Other income Hu A

Net loss on investment WEMEZ
properties B

Loss on disposal of assets HENBEATELE
classified as held for sale 2 A
(note 22) (Ktzt22)

Loss before taxation brEi A &R

Taxation charge I8

Loss of discontinued BRIEREEK 2
operations B8

Gain on disposal of HEREEK 2
mobile division Wz

(Loss) profit for the year EEII -3
from discontinued ZARFE (BE)
operations i )

Property Mobile
investment division 2010
mERE REED —T-ZF
HK$'000 HK$'000 HK$’000
FET FET FET
6,725 - 6,725
(10,134) - (10,134)
(3,409) - (3,409)
(2,159) - (2,159)
(35,512) - (35,512)
1,002 - 1,002
(24,010) - (24,010)
(52,000) - (52,000)
(116,088) - (116,088)
(95,656) - (95,656)
(211,744) - (211,744)
- 21,009 21,009
(211,744) 21,009 (190,735)
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13. DISCONTINUED OPERATIONS (Continued)

Loss for the year from discontinued operations

(Continued)

2009
Turnover
Cost of sales

Gross profit (loss)

Other operating expenses

Selling and distribution
expenses

Administrative expenses

Other income

Net loss on investment
properties

Impairment loss on property,

plant and equipment
Impairment loss on

intangible assets
Settlement of trade

payables at a discount
Finance costs

Loss before taxation
Taxation credit

Loss for the year from
discontinued operations

Cash flows used in
discontinued operations

Net cash (used in) from
operating activities

Net cash used in investing
activities

Net cash from (used in)
financing activities

Net decrease in cash flows

—2ENE
EES
WA

EH (£8H)
H i &R
HE R HFAX

TR X
H AU A
BREMEZEBEFE

ME - BEMEREZ
VEREL SR
BIVEE 2 MERR

B HNXNES
FE A BRK
BE PR

BT AT B 18
HIRE %

ERIEEERR
REEER

CRIEEEER
FRERERE

ez ()
PIEEE a
REEB IR

Ra e
RMERBME (FTFE)

REFER

RenERDFE

13. BRIEERK(E)

LIDATED FINANCIAL STATEMENTS

ERIEBEEBR - AFERHEE)

Property Mobile
investment division 2009
YR E S ZETNF
HK$’'000 HK$ 000 HK$’'000
TFAT FAT AT
12,834 312,806 325,640
(7,373) (371,083) (378,456)
5,461 (568,277) (52,816)
(238) (1,098) (1,336)
- (2,361) (2,361)
(13,362) (17,501) (30,863)
622 81 703
(20,804) - (20,804)
- (15,601) (15,601)
- (16,413) (16,413)
- 28,402 28,402
- (2,165) (2,165)
(28,321) (84,933) (113,254)
11,121 - 11,121
(17,200) (84,933) (102,133)
2010 2009
—E-EF —ETNF
HK$’000 HK$'000
FET FET
(84,765) 122,472
(1,155) (9,543)
85,920 (121,412)
- (8,483)
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13. DISCONTINUED OPERATIONS (Continued)

The net liabilities of Weeteck at the date of
commencement of liquidation were as follows:

Net liabilities derecognised

Gain on derecognition BUB MR U

The particulars of principal subsidiaries transferred to
the Administrators’ Vehicle are set out in note 40.

The liabilities of the Scheme Subsidiaries that
are engaged in property investment which have
been released or discharged are set out below.
The liabilities of the EMS Scheme Subsidiaries
which have also been released or discharged are
set out in note 7.

'NOTES TO THE CONSOLIDATED F

BURRER B EFHE

13. BRIEEEZETE(EF)
HEMRERERAH 2 AEFENT ¢

2010
—z-Z%
HK$’000
FET

21,009
(21,009)

BEEETEEAQAGZEENB AR 2
BEAHIFE40 ©

REMEREZAIMNB AR ZEHBER
BEBESHN T - EMSEEINB AR Z
ERBIBEABERNMET

2010
—Z2-=F
NOTES HK$’000
(i3 FHET
Liabilities released or discharged: EEREIBERE -
Trade and other payables E 5 REMEMERR 58,769
Provision for taxation IR 90,303
Total liabilities of Other Scheme B AR BR 2B B H b 5T EI 8B
Subsidiaries released or discharged A&z B{E4% (i 149,072
Net assets derecognised on BB EEAREEERFEE
debt restructuring (250,394)
Surplus of assets attributable to the — &#E AT &I FE(G T &4
Creditor Scheme (note 7) BE (MW7) (i) (101,322)
Notes: BtaE -

(i) This amount represents the aggregate Scheme
Indebtedness, indebtedness and liabilities (actual or
contingent) of the Retained Group and the Scheme
Subsidiaries released and discharged at the Effective
Date.

The creditors of the Creditor Scheme are entitled to the
assets of the Group through Scheme Subsidiaries.

(i)

(i) UbeWERERBHMCERIBEEAIE
% REEELFEKELRZERARE
BE(ERREAR) BeE -

BEAFTEIZEEATE B B E QA
ESAKBEZEE -

(if)
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~ 13. DISCONTINUED OPERATIONS (Continued)
Analysis of assets and liabilities of the Other

13. ORILEEER(H)
BkEEHE s EMAENBARZEE

Scheme Subsidiaries over which control was lost kaEsmaT
is as follows:
2010
—E-EF
HK$’000
FBT
Investment properties REME 179,318
Land use rights T A 46,951
Trade and other receivables and B 5 kEMmEWERR KL
prepayments TET RIB 24,125
Net assets derecognised EEUBEERFEE 250,394
14. (LOSS) EARNINGS PER SHARE 14. SR (BB BF

For continuing and discontinued operations BECERCRLEREXK

ARBEBEARBEZERERAREEER
TR T BIRETE -

The calculation of the basic and diluted loss per
share attributable to the owners of the Company is
based on the following data:

2010 2009
—E-2F —EENF
HK$’000 HK$'000
FET FHET
Loss for the year attributable AEERARNRBESE
to owners of the Company KRAREE AEL
for the purposes of basic and FNEE
diluted loss per share (129,398) (916,328)
Number of ordinary shares
ZEREAE
2010 2009
—E-FF —EENF
Number of ordinary shares for the FEBRERNREEBE Y
purposes of basic and TEkEE
diluted loss per share 2,357,323,533 793,016,684
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For the year ended 31 March 2010 BBZ —ZT—ZTF=A=+—HILFE

14. (LOSS) EARNINGS PER SHARE (Continued)
The computation of diluted (loss) earnings per share
does not assume the exercise of the Company’s
options because the exercise price of those options
was higher than the average market price of the
Company’s shares for both 2010 and 2009.

From Continuing Operation

The calculation of the basic and diluted earnings
(loss) per share from continuing operation attributable
to the owners of the Company is based on the
following data:

14,

SR (EE)BF ()
SHE SRS B R) BFIF LA ERAL
Az BRECETE - RELKSHRE
2IREER - —FER-ETASAK
ARG ZFHTE -

FECEXER
ARBABEARERBELEEE 2 BRE
AREERN (EE) DR THBEFE

2010 2009
—z-3HE| —TTAF
HK$’000 HK$'000
FHET FAET
Loss for the year attributable to M EEREANEE 2
owners of the Company for the PN/NSIE SN ()
purposes of basic loss per share FNEE (129,398) (916,328)
Less: Loss for the year from B BRIEEEER
discontinued operations FANEE (190,735) (102,133)
Profit (loss) for the purposes of basic BLEFEFELLER 2
and diluted earnings (loss) per GRERRE#E R
share from continuing operation (E518) 2w F (EE) 61,337 (814,195)

The denominators used are the same as those detailed
above for basic earnings (loss) per share.

The computation of diluted earnings (loss) per share
does not assume the exercise of the Company’s
options because the exercise price of those options
was higher than the average market price of the
Company’s shares for both 2010 and 2009.

From Discontinued Operations

Basic loss per share for the discontinued operations
is HK8.1 cents per share (2009: HK12.9 cents per
share), based on the loss for the year from the
discontinued operations of HK$190,735,000 (2009:
HK$102,133,000) and the denominators detailed
above for basic loss per share.

IEREAAN (BB MER 2 SHEE
Xt E AR o

ST E AT (SR KR ERAL
Az BRECETE - RRRXEERE
ZHREER T —RER-EEAFA
DABRHZFHHE -

CDRIEEEET

ERIEEEBCERELABEERSE
B Z T T L F: & K12.9%
W) DREBEERIEREEB2AFE
&5 #8190,735,0008 T( Z T )L F :
102,133,000 71 ) & E X FF il R & K
Bz OEEE -
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INVESTMENT PROPERTIES 15. REWHE
HK$’'000
T
FAIR VALUE A¥E
At 1 April 2008 RZZZENFMA—H 391,181
Effect of exchange rate movements — [ER&F) 7 F & 7,455
Additions NE 2,873
Decrease in fair value of investment &M 2 AFERD
properties (28,259)
Transfer from property, plant and HEBME  BERR
equipment 2,432
Transfer to assets classified as ERESDHEAGECEE
held for sale _(172,500)
At 31 March 2009 RZZZEAF=A=+—8H 203,182
Effect of exchange rate changes on  REYEERE T v g2
investment properties 1,341
Additions NE 146
Decrease in fair value of WEYEZ NFERD
investment properties (25,351)
Derecognised on debt restructuring B EARBFEUE R (179,318)
At 31 March 2010 R-ZZ-ZEF=ZA=+—H —
The fair values of the Group’s investment properties AEBEEEMER_S—TF—A+—

at the date of disposal on 11 January 2010 and 31
March 2009 were revalued by the directors of the
Group with reference to valuation at 30 September
2009 and 31 March 2009 by B.l. Appraisals Limited,
a firm of independent qualified professional valuers
and recent market prices for similar properties. The
valuation was arrived at by adopting the investment
approach by taking into account the current rent
passing and the reversionary income potential of
the property.

The investment properties are situated outside Hong
Kong and represent interests in industrial plants in
the PRC, which are under medium-term leases.

RHERME-_ZTAF=ZA=T—RHZ
ATFECHAREZEZLSERBIA
ERFEEAEMTRABBEFEERAF
R-BZNFNA=ZTER=_ZFTTNAEF=
A=+—Rz{BEREUYMERZ O E
BEML - BFRAGEDRARERALERE
BRI ZEEKFRMEZERBRAE IR
8o

REBIAIMNEE 2 R EYERLN T E
ZIXWE s TDARHEERR -




COST
At 1 April 2008
Additions

Transfer to assets classified as

held for sale

Transfer to investment properties

Transfers
Disposals

At 31 March 2009
Additions
Disposalsfuritten off

Derecognised on debt restructuring

At 31 March 2010

DEPRECIATION AND IMPAIRMENT

At 1 April 2008
Provided for the year

Transfer to assets classified as

held for sale

Transfer to investment properties

Transfers

Impairment loss recognised

Eliminated on disposals

At 31 March 2009
Provided for the year

Impairment loss recognised
Eliminated on disposalswritten off
Eliminated on debt restructuring

At 31 March 2010

CARRYING VALUES
At 31 March 2010

At 31 March 2009

HAE
R-FTNEBA-A
HE
BRENBANEZEE

BRERENZ
L
HE

REEAFZR=1-H
HE

HE /i
EHEARREED

R-2-FF=A=1-R

FERHE
R-FZNEEA-A
FRBR
BRENBARELRE

BRZRENZ
g

2
BERAERR
HEHH

R-EENEZfA=1-A
EEEE
BRTNERE
HERHE/ W
EREARLE

R-2-FF=A=1-R

BHE
R-E-TFZR=1-H

RZEEAEZR=1-§
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16. PROPERTY, PLANT AND EQUIPMENT

16. W% - BEKR=BE

Leasehold
Medium-term improvements,
leasehold office
land and  Buildings Construction Plant  equipment,
buildings in outside in Motor and  fumiture,

Hong Kong Hong Kong  progress  vehicles machinery and fixtures  Moulds Total
‘ o BENZ
fingdz  REE R WAE

SHEETE  HAME ‘ LR i

kER 28R EEIR fE HEREE  REE I Eh

HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000

TAr T  TAr  TAT T TEr  TEAn  THn

21598 299,510 - 39248 652774 156,271 320,129 1,489,530

- 967 145 6,573 3,275 5,358 9,419 25,137

- (60,209) - - - (29,29) - (89,501)

- - - - - (2,582) - (2582)

- 22587 (145) - - (244 - -

- (816) - (17311)  (43349)  (10,152)  (68,739)  (140,367)

21598 262,043 - 28510 612,700 97157 260,809 1282817

- - - 615 1,504 1232 4,083 7,434

- - - (7.338)  (262,487)  (51,979) (218,238) (540,042

(21,598)  (262,043) - (15,165)  (350,313)  (44,780)  (45,342)  (739,241)

- - - 6,622 1,404 1,630 1,312 10,968

7,941 33,651 - 25,992 217 421 77098 221,034 643137

4 4,803 - 2,373 33,535 9,043 15,294 65,520

- (1732 - - - (17.604) - (34927)

- - - - - (150) - (150)

- 7405 - - - (1409) - -

- 44,096 - 5169 259,759 38,621 73945 421590

- (382) - (12814 (21,113 (9.079)  (56,827)  (100,215)

8,413 72,250 - 20,720 549,602 90,524 253446 994,955

346 4,076 - 1,285 9,067 3,221 1194 19,189

- 5,353 - 929 - 2,493 - 8,775

- - - (7,083) (253508)  (51,937) (217,788) (530,316

(8,759)  (81,679) - (M211)  (305,132)  (42953)  (36,797)  (486,531)

- - - 4,640 29 1,348 55 6,072

- - - 1982 1,375 282 1257 4,896

13,185 189,793 - 7,790 63,098 6,633 7,363 287,862




ortheyearended 31 March 2010 HE—Z—TFE=A=+—HILEE

16. PROPERTY, PLANT AND EQUIPMENT (Continued)

The above items of property, plant and equipment
other than buildings and leasehold improvements
are depreciated on a reducing balance basis at the
following rates per annum:

Motor vehicles 20%

Plant and machinery 5% — 20%
Office equipment 10% — 20%
Furniture and fixtures 10% - 20%
Moulds 15% — 25%

Buildings and leasehold improvements are
depreciated on a straight-line basis at the following
rates per annum, or the term of the leases, whichever
is shorter:

Buildings 2%
Leasehold improvements 10%

During the year, the Group has experienced rapid
and continuing deterioration in its business due to
the drastic declining turnover, customers’ purchase
orders, production scale and customer confidence as
a consequence of the financial turmoil. In light of these
considerations, the Group recognised impairment
losses of HK$5,353,000 (2009: HK$44,096,000)
for certain of the Group’s buildings outside Hong
Kong that were left vacant and HK$3,422,000 (2009:
HK$369,794,000) for its property, plant and equipment
which are used in the manufacturing and trading of
electronic products in profit or loss.

During the year ended 31 March 2009, the Group
recognised impairment loss of HK$7,700,000 due
to fire incident in its printed circuit board in factory
located in Qingyuan, the PRC. Subsequently, the
Group received an insurance compensation of
RMB1,000,000 (approximately HK$1,136,000) for
the year ended 31 March 2010.

All buildings outside Hong Kong have been
derecognised during the year on debt
restructuring.

' IDATD FINANCIAL STATEMENTS

16. 13 - BB K& E (&)

% BERREERBE(HERTR
WMEEERIN) DIRBBRREER T
FMEIFE -

TE 20%

8 55 K M 25 5% — 20%
WAERE 10% — 20%
R REE 10% — 20%
A 15% — 25%

BFRMERETIZ T IENEREESF
HUABRBERE)NEREANE :

BF 2%
MEEE 10%

FR ARXISRER I ZE  KE
Ere®sE TPAIE  £EMRERHE
BEELBETYR SALEEZEBKR
BEFEEE - At ASERBEE
E¢$%@EA§%1‘“9|‘Z%:F E BT
28 {8 &5 185,353,000 T( — T Z A
¢-44096000>‘%ﬁ)&§tﬁﬁ3’\$§&
BEETSFTEMZIDE BERREER
B E5183,422,0008 T( Z 2 E M F -
369,794,000/ 7T) °

HE-_ZTAE=A=+—8HLFE"
7N @ A L7 R BDE R 2 B0 AR IR AR R
B4 N EmMER R EEE7,700,000/8
T B AEBPRBE_ZT-—TF=A
Tt HLEFERESRBREEBARE
1,000,0007C (471,136,000 7T) °

HRNETERER - WAEEBIAINET
ZEBFERFRBUERER
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16. PROPERTY, PLANT AND EQUIPMENT (Continued)

The carrying values of the buildings outside Hong
Kong that were left vacant at 31 March 2009 amounted
to approximately HK$41,011,000. The carrying
values represented their recoverable amounts,
which have been determined based on fair values
less cost to sell.

The recoverable amounts of the property, plant and
equipment that are used in the EMS business are
determined using the value in use calculations. The
discount rate in measuring the amounts of value in
use was 8% per annum. The carrying values of these
property, plant and equipment (net of impairment
losses) as at 31 March 2010 amounts to approximately
HK$4,896,000 (2009: HK$287,862,000).

Included in the carrying values of property, plant
and equipment of the Group at 31 March 2010 is an
amount of HK$Nil (2009: HK$3,136,000) in respect of
plant and machinery held under finance leases.

16. M3 ~ BB KRR E(E)

R-ZFEZAF=ZA=+—8 ' UREBR
N EEBEREFZIRMEELN A41,011,000
BT o BREEREE 2 AR EFRIEA @ TR
BRAFERBEERAGE -

EMSEKFTAZHE BMEAREZ
ARERENRAFERAEENE - 8
FEHEBEMRAZITARAEEFE% -
F_%_ﬁi_ﬂ_‘f’—ﬁ ux—r%
¥ WMEEAXBZEEDENRBAEE
)4 54,896,000 T( ZZEZT N &F ¢
287,862,000/ 7T) °

KEE ME - BERZERZZ—ZFF
—A=+— Elzﬂﬁﬁfﬁffﬁm(_ﬁﬁh
% 13,136,000 L) IR EREREME
B2HE Ri#es -



'17. LAND USE RIGHTS

COST

At 1 April 2008

Transfer to assets classified as
held for sale

At 31 March 2009
Derecognised on debt restructuring

At 31 March 2010

AMORTISATION

At 1 April 2008

Provided for the year

Transfer to assets classified as
held for sale

At 31 March 2009
Provided for the year
Eliminated on debt restructuring

At 31 March 2010

CARRYING AMOUNTS
At 31 March 2010

At 31 March 2009

Analysed for reporting
purposes as:
Non-current assets
Current assets

ded 31 March 2010 BE—Z— B4 =A=+—B L5

17. +#hfE A #E

BAE
R-ZZFZENFMA—H
HREDERGEZEE

RZZTZAF=A=+—H
B EARFTUHER
R-ZB-ZFF=A=1+—H
oE
R-ZZEZN\FMA—R

FEER
BREVBERFGEZEE

R-FENE=A=+—A
FEEE

B EAE 1
W=Z2-2E=A=1-H

SREE
R-ZB-ZFF=A=1+—H

R-ZBZNF=RA=+—H

=D FINANCIAL STATEMENTS

HK$'000
TAT
79,286

(3,238)

76,048
(76,048)

7,501
1,676

(312)

8,865
1,066
(9,931)

67,183

2010 2009

—z-%F
HK$’000
FiER

—EENF
HK$’000
THBTT

s B D

FRBEE
MENEE

- 66,582
- 601

- 67,183
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17.

18.

LAND USE RIGHTS (Continued)

The land use rights of the Group are held under
medium-term lease in the PRC and amortised over
the lease term of 50 years.

Moreover, the directors of the Company conducted a
review of the Group’s deposits for acquisition of land
use rights which is included in deposits for acquisition
of property, plant and equipment and land use rights
in the consolidated statement of financial position as
at 31 March 2009, and determined that the deposit
is likely to be irrecoverable. Accordingly, the Group
recognised an impairment loss of HK$9,563,000
in profit or loss during the year ended 31 March
2009.

DATED F

17. b {ERRE (&)

AEBRAP Bz i AT AROR
BREBOFH50FHH -

AN RAREEEEHASEEE i
FREZF S BEZEEHR-_ZZN
FZRA=+—HZEREMBRRBRERZE
EWME BERREUARTHFEREZRT
& URABBEISIREREWRE - Fit
AEEBEREBEEZE-_ZTETNAF=ZA=+—8H
IFFE B8R RERREEE9,563,000
BT e

INTANGIBLE ASSETS 18. BV EE

HK$’'000

FHT

COST RAE
At 1 April 2008 RZZEZENFMA—AH 142,507
Additions NE 11,451
At 31 March 2009 RZBEZNF=HA=+—8 153,958
Derecognised on debt restructuring B EARFEUE R (153,958)
At 31 March 2010 R-ZZE-ZF=ZF=+—H -
AMORTISATION AND IMPAIRMENT B RRE
At 1 April 2008 RZZZENFMA—H 104,418
Provided for the year FERE 16,656
Impairment loss recognised EHERREEE 32,884
At 31 March 2009 RZTEEAF=A=+—H 153,958
Eliminated on debt restructuring B EER Y (153,958)

At 31 March 2010

CARRYING AMOUNTS
At 31 March 2010 and 2009

IREE

R-ZB-ZFF=ZA=1+—H -

R-ZE-ZEER_ZFEFENF=A=1+—H -



19.

CELE:
, year ended 31 March 2010 BE=F—TE=A=+— B 5%
INTANGIBLE ASSETS (Continued)

The above intangible assets represent development
expenditure capitalised and have definite useful

lives. Such intangible assets are amortised on a
straight-line basis over a period of 3 years.

As at 31 March 2009, the directors of the Company
had performed an impairment assessment on the
Group’s intangible assets, and they considered that
the carrying values of the intangible assets exceeded
their recoverable amounts as a result of the rapid
and continuing deterioration in the Group’s business,
decline in production orders, the continuing operating
losses of certain subsidiaries and discontinuation
of the mobile division. Accordingly, provision for
impairment of HK$32,884,000 was recognised in
profit or loss for the year ended 31 March 2009.

INVENTORIES

Raw materials R}
Work in progress E8
Finished goods BUPK i

IDATED FINANCIAL STATEMENTS

18. BILEE (&)

PREPEERBEEAZRAESH A
MEEERARAEAHR - ZEFEBTE
ENREREN=FHNE#H -

R-ZBETAE=A=+—1H AQTES
MAEBMZEREEETRENSR TR
BERAEBESRERITES R A&
STERY  ETHBARSESRGRLE
BRERIEEAEER  BREEEZE
HEBBHETWEZRE - At - EREZE
TETAE=ZRA=F+—HILEEZERE
R E 32,884,000/ 7T ©

19. 78

2010 2009
—E-EF —ETNEF
HK$’000 HK$’000
BT FHT
56,637 81,650
11,120 13,433
27,419 35,536
95,176 130,619
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20. TRADE AND OTHER RECEIVABLES AND 20 ESREMERERRASRE

PREPAYMENTS

2010 2009
B —ETRF
HK$’000 HK$'000
FET FHETT
Trade receivables B 5 R 37,024 82,057
Less: Impairment loss B OREEE = (28,114)
37,024 53,943

Other receivables and
prepayments A JE U BR R I FB N RRIE 8,018 16,847
45,042 70,790

BB RE — R ABNH{E AR AR 75
A7AEI0REAMRBIR - BIDEAE
BT RAEBBEY BMBEARRREZ
BEPEAKBEETREZBRERS -

Customers are generally granted credit terms of letter
of credit at sight or open accounts from 7 days to 30
days. Longer credit periods are granted to several
customers which have long business relationship
with the Group and strong financial position.

RBEMERE TR 2SR H
2B SEBER AN -

The following is an analysis of trade receivables by
age, presented based on invoice date at the end
of the reporting period:

2010 2009

—E-FF —EENF

HK$’000 HK$’000

FExT FET

Current — 30 days IHEE—30H 36,455 50,736
31- 60 days 31—60H 565 218
61- 90 days 61—90H 3 741
Over 90 days 90H M 1 2,248
37,024 53,943




20.

or the year ended 31 March 2010 BE—F — T4 = f=+— A L FF

TRADE AND OTHER RECEIVABLES AND 20.

PREPAYMENTS (Continued)

In determining the recoverability of trade receivables,
the Group considers any change in the credit
quality of the trade receivable from the date credit
was initially granted up to the end of the reporting
period. The concentration of credit risk is limited
due to the customer base being large and unrelated.
Accordingly, the directors believe that there is
no credit provision required as at the end of the
reporting period.

Movements in the allowance for doubtful debts

Balance at the beginning of F &
the year

Impairment losses recognised TE S EWRIBHERZ
on trade receivables BEEE

Eliminated on debt restructuring (&% & 48 5 ¥

Balance at the end of the FRER
year

At 31 March 2009, included in the allowance
for doubtful debts are individually impaired
trade receivables with an aggregate balance of
HK$28,114,000. The Group did not hold any collateral
over these balances.

Ageing of trade receivables which are past due
but not impaired

1 - 60 days 1—60H
61-90 days 61—90H
Over 90 days 90H M

Total 4T

IDATED FINANCIAL STATEMENTS

85 R HAREWRAR R AN R E)

RETEE S EKERRZ AT E MR - AE
BEZEESRUEERNEE TR A H
EREHEHRAREEERREEAE -
FERBRZETHEEAR  RRARTEFER
RMERE - At - EFHERHEPRE
AELEERE -

RIRBEEE
2010 2009
-5 | ZZITNE
HK$’000 HK$°000
FET FAT
28,114 255
7,579 27,859
(35,693) -
- 28,114
R-ZEBEZNF=ZA=+—"8 REEHS

¥ 7k BR T 42 {8 528,114,000 7T 2 18 Bl
B ZREBRZEL 2 BERE - AEEY

E3l

I A EERm -

ERBEEREZE S BERAZRED

#r
2010 2009
— ZETNF
HK$’000 HK$'000
FERT TR
10,704 23,301
3 741
1 2,248
10,708 26,290
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20.

21.

22.

TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

Trade receivables denominated in currencies other
than functional currency of the relevant group entities
are set out below:

AR

Renminbi

BANK BALANCES AND CASH/BANK OVERDRAFT
Bank balances and cash

Bank balances comprise short-term bank deposits
with maturity of three months or less. The short-term
bank deposits carry interest at market rates of 0.36%
(2009: ranges from 0.01% to 0.36%) per annum.

Bank overdraft

Bank overdraft carries interest at fixed rate of
15% (2009: Hong Kong Prime Rate plus 8%) per
annum.

ASSETS CLASSIFIED AS HELD FOR SALE

On 4 July 2008, a subsidiary of the Company entered
into a sale and purchase agreement (the “Agreement”)
with an independent party to dispose of one of the
Group’s factory premises located in Dongguan,
the PRC (the “Disposal”) for a cash consideration
of HK$230,000,000. The premises were used as
investment properties during the year. The buyer
paid deposits amounting to HK$63,000,000 up to 31
March 2009. As agreed by both parties in January
2010, the consideration was subsequently reduced
to HK$178,000,000. Therefore, there was a loss on
disposal of the assets classified as held for sale of
HK$52,000,000 recognised in profit or loss during
the year ended 31 March 2010. The Disposal was
completed on 11 January 2010.

20.

21.

22.

B 5 & H AW AR R TR 7R (&)

NERSEER ZINGEEEAIINERTE
ZEZRWIRREFIMT -

2010 2009
—g-%F | —TEINF
HK$’000 HK$'000
T T
586 1,651

BITHEEFERES RITEX
RITEERES
BOEFEEREINMAA=BEAXKUT 2
WHERTER - RHBETERETSF
F*&0.36% (ZZEZAF : N F0.01%%E
0.36%)&T 8. °

RITIER
RITBEXTDREEFHER15% (ZFEN
FBABREBNENFENZEE%)FE °

PHAGEZEE
R-ZZTZNFEANE » KRR —RKE
NRE—EBBYE=Z I EE WS ([Z
WED)UARERERURFPEEEZE
F-ERBRE(IHEFE])  RERER
230,000,000 7T - RAFE » ZFEAT
WHRIEREDE HE-_TTHhF=ZAZ
+—H1 - EHE X{F%$£63,000,000
BLe BEIWERAR T —ZTF— A%
E %M EE &R £178,000,000/%8
Lo A HENBAGECEEREE
852,000,000 0 EREE-_ZT—F
FZA=+t—HIEFEZEEHR - IE
EFHEEORZZE—ZTF—A+—HZTK -



o year e ded 31 March 2010 BE=F — B = A=+— AL &
~ 22. ASSETS CLASSIFIED AS HELD FOR SALE
(Continued)

The major classes of assets and liabilities classified
as held for sale at 31 March 2009 and 2010 are

D FINANCIAL STATEMENTS

as follows:

Assets BE

Investment properties BEMHE

Property, plant and equipment ¥1% - E M&

Land use rights T A

Assets classified as held for DERFEZEE
sale

Liabilities =L

Deposits received BWET®

Secured bank borrowings SHEERITEE

Liabilities associated with
assets classified as held
for sale

DERBEEERB AR

BRAGEZEE(E)
RIEENFR-_BE-—EF=A=+—
B ﬁiﬁ%ﬁ%ZéﬁE&E{azzg%ﬁﬁu
HIMT :

2010 2009
—B-FF —ETNF
HK$’000 HK$’000
T FET
- 172,500

- 54,574

- 2,926

- 230,000

- 63,000

- 45,454

- 108,454

The fair values of the Group’s investment properties
as at 31 March 2009 were determined by the directors
of the Company. No valuation was performed by
independent qualified professional valuers. The
valuation performed by the directors of the Company
was arrived at by reference to the selling price of the
investment properties stated in the Agreement.

AEERENER_FTTENF=A=1+—
AZRAFEIAARAEFET - WHEB
VRERBXRMGEMETARBMGE A2
REEMETZHEN2EZ BRI Z
REMEEEER -
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23. TRADE AND OTHER PAYABLES

Trade payables B P ENERR
Bills payable NS
Other payables H fth & T BR 3K

The following is an aged analysis of trade and bills
payables presented based on the invoice date at
the end of the reporting period:

Current — 30 days W —30H
31 - 60 days 31—60H
61 - 90 days 61—90H
Over 90 days Q0R A E

Trade and bills payables denominated in currencies
other than the functional currency of the relevant
group entities are set out below:

Renminbi AREE
Euro BT

23. EZ R HEMENIRR

2010 2009
—g-%F | —FENF
HK$’000 HK$'000
T T
43,723 86,288

= 4,168

43,723 90,456
130,892 194,956
174,615 285,412

RERERKBBRERARZICE SRR
RFRRITIT

2010 2009
e —EENEF
HK$°000 HK$'000
TEx TR
28,848 53,615
811 5,269
8,664 3,133
5,400 28,439
43,723 90,456

NERSEER ZINEEEAIINERTE
ZEBHRMNERLEMNEEHINAT

2010 2009
—E-FF —EThF
HK$’'000 HK$’000
FET FET
6,644 15,698

- 8,942

6,644 24,640




" 24. BANK AND OTHER BORROWINGS

5

ar ended 31 March 2010 BE—F—TH= A=+— B LR

Carrying amount repayable: [EEZREE

—FR

Within one year

Amounts due within
one year and shown
under current
liabilities

Less:

WHMEREBIE

Amounts due after one year

Secured
Unsecured

At 31 March 2009, the bank and other borrowings
of HK$348,194,000 carried variable interest rates
ranging from Hong Kong Inter-bank Offered Rate
plus 0.6% to 1.5% per annum and HK$178,602,000
carry fixed interest rates ranging from 3.0% to 7.5%
per annum. Certain assets of the Group have been
pledged to secure certain bank and other borrowings
of the Group (see note 33).

The Group’s borrowings denominated in currencies
other than the functional currency of the relevant
group entities are set out below:

AR

Renminbi

IDATED FINANCIAL STATEMENTS

B R —EREE 2R

24, SRITREMEE

2010

e
HK$’000
FET

2009
—ETNF
HK$'000
FHET

- 526,796

- 526,796

- (526,796)

- 354,752
- 172,044

- 526,796

MRZZZEAE=ZA=1+—H8 BITRHEM
fEEth - 348,194,000/ IR E R 1T
ERBMENK0.6%ET.5% 2 F B F| &K
STE R B K% 178,602,0005% 7T 1% B F 4 7
K3 0%ZET5%TEFE - REBETE
ECEREAAERETROREMER
ZER(RMHFEIS) °

DA% BB S BB B 2 O B S M A R 2
ZAREEERIIMT ;

2010 2009
—B-%F | -TIAE
HK$’000 HK$'000
FiBR BT

- 209,520




The maturity of the
obligations under finance
leases is as follows:

Within one year

More than one year, but not
exceeding two years

More than two years, but not
exceeding five years

Less: Future finance charges

Present value of lease
obligations

Less: Amounts due within
one year shown
under current
liabilities

Amounts due after one year

The average lease term is 4 years. Interest rates
underlying all obligations under finance leases are
fixed at respective contract dates at Hong Kong
Inter-bank Offered Rate plus 0.8% per annum and

'NOTES TO THE CONSOLIDA
ir O B ¥5 ¥R & Bif 5
For the year ended 31 March 2010 & EZ =L —ZTF=A=+—HI-FE

25. OBLIGATIONS UNDER FINANCE LEASES

BEROAEL

ERHROT :

—£R
—FREMER

MERERFR

B RRBEER

BbREZRE

B AR—FREER
Z AL FI1E

mREaE

AR —FREEZTE

fixed interest rate of 3% per annum.

25. MEMENEE

Present value

Minimum of minimum
lease payments lease payments
ERSEES EAEEHESRE
2010 2009 2010 2009
ZB-FF | —TTHhE | ZB-EF —ZTNF
HK$'000 HK$'000 HK$'000 HK$'000
TR TEL TR FET
32 2,900 32 2,835
35 652 35 648
- 106 - 106
67 3,658 67 3,589
- (69) - -
67 3,589 67 3,589
(32) (2,835)
35 754

FHHEEFHENSE - FTARMEHYRE
HMEZFRARGTHEHNETE  BES
IRITRIZER B IEF R0.8% K& & F F 7
R3% o



 26. PROVISION

27.
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26. B

ERRBEEFARREEEHASEHRE
%Eﬁﬁ%ﬁ%f#{%éT%EEZﬁ%Z

EFHRECRERE - BEFRTIR
ﬂ?i@&%&%ﬁ&%?ﬂu’t%qzi@%(ﬁﬁfﬁﬁ

The amount represents warranty provision made
during the year based on management’s best
estimate of the Group’s potential liability in relation
to warranty provided to customers for electronic

products. The amount of provision is estimated 5t o
based on prior experience and industry averages
for defective products.
HK$’000
TET
At 1 April 2009 AZETAFMA—H 15,175
Additions NE 2,669
At 31 March 2010 R-ZZE-ZEF=ZA=1+—8 17,844
DEFERRED TAXATION 27. EERIE
The following are the major deferred taxation liabilities NTAEERAZEEZEERBEEE(EE)
(assets) recognised and movements thereon: MEEH)
Accelerated Revaluation
tax  Intangible of Tax
depreciation assets  properties losses Others Total
MEHERE EFEE  WEER  HEESB Eft L
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TER TAL TERL FTiEx TEL TiEx
At 1 April 2008 RZZZ\FRA-A 26,329 3,332 20,088 (6,032) 6,342 50,059
Charge (credit) to profit or loss for the iWZ’Ef
year & GrA) (18,648)  (3,142)  (4,663) 3,938 1123 (21,392
Change in opening deferred taxation ~ EHEHEEH
liabilities arising from change in the FMERHE
fax rate 8EZEY (1,504) (190) - 345 (362)  (1,711)
At 31 March 2009 RZZENEZA=T—H 6177 - 15425 (1,749) 7,108 26,956
Charge (credit) to profit or EREBRE
loss for the year % (GtA) 554 - - (554) - -
Credit to profit or loss for the year SAREE 2B
- discontinued operations ~BRIIEEEE - - (15,425) - - (15,425)
Release upon debt restructuring EREERED
- continuing operation (note 7) ~RERBER (W#7)  (6177) - - 1,749 (7.103)  (11,531)
At 31 March 2010 RZE-EE=f=1-H 554 - - (554) - -
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27. DEFERRED TAXATION (Continued) 27. ELFIE ()
At the end of the reporting period, the Group WMEMAKR AEBEARBABEEBE
had unused tax losses of HK$101,375,000 (2009: 101,375,000 ( = & T L F:
HK$207,070,000) available for offset against future 207,070,000/ 7T ) + A] 3K 84 K 2 i A
profits and those can be carried forward indefinitely. RERBAGHE BEEHEEEDHZS
Deferred taxation assets have been recognised in 5 78 £5183,356,0008 L ( ZEE N F -
respect of HK$3,356,000 (2009: HK$10,600,000) 10,600,000/ 7C) it T ARER - AR B &
of such tax losses. No deferred taxation assets & T #8 2 N AIFE AT ¢ B2 98,019,000
have been recognised in relation to the remaining BIL(ZZEZNF 196,470,000 L) 2
HK$98,019,000 (2009: HK$196,470,000) due to HIEBEMS  UEEBRRRBRLEHIEE
the unpredictability of future profit streams. All E-MERERNIEBETERALYE -
unrecognised tax losses may be carried forward
indefinitely.
28. SHARE CAPITAL 28. A
Number of shares Amount
BB EE £%
HK$'000
FHET
Ordinary shares of HK$0.01 BRMEME0.01ETT
each (2009: HK$0.10 each) (ZEZNF 1 0.108 1)
&k
Authorised: ESE
Balance as at 1 April 2008 RZZEZNFNA—BR

and 31 March 2009 “ZTAF=A=+—HB2Z#s  1,200,000,000 120,000
Increase & n 10,800,000,000 -
Balance as at 31 March R-ZE—ZF

2010 ZA=t—HZ#&& 12,000,000,000 120,000

Issued and fully paid: EEITRERE
Balance as at 1 April 2008 RZEZNFOA—H

and 31 March 2009 RZZZNE=ZRA=+—H 793,016,684 79,302
Capital reduction AEIR (AfaE2(a))

(note 2(a)) - (71,372)
Issue of shares (note 2(b)) BTG (KEF2(b)) 7,137,150,000 71,372
Balance as at 31 March R-B-ZFZA=T-HZ&AH

2010 7,930,166,684 79,302

The new shares rank pari passu with the existing FRESTEHEREERNEZERSE

shares in all respects. = o
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29. SHARE OPTIONS

Pursuant to the share option scheme adopted on 23
August 2002 by the Company (the “Scheme”), the
Company may grant options to, inter alia, directors
and employees of the Company or its subsidiaries,
for the purpose of providing incentives, to subscribe
for shares in the Company, subject to a maximum
of 10% of the issued share capital of the Company
from time to time and the maximum number of shares
in respect of which options may be granted to any
one employee shall not be more than 30% of the
maximum number of shares in respect of options may
be granted under the Scheme. Options granted are
exercisable at any time during the option period, a
period to be notified by the Board to each grantee
at the time of making an offer which shall not
expire later than 10 years from the offer date. The
subscription price of the option shares shall not be
less than the higher of (i) the closing price of the
shares on the Stock Exchange on the date of grant;
(ii) the average closing price on the Stock Exchange
for the five trading days immediately preceding the
date of grant; or (iii) the nominal value of a share.
Options granted must be taken up within 28 days
of the date of grant and a nominal consideration of
HK$1 is payable on each grant of option.

Options which lapse or are cancelled prior to their
exercise date are deleted from the register of
outstanding options.

‘IATED FINANCIAL STATEMENTS

29. BBRRHE

BEARARR-_ZEE_FNA=-_+=BF
M BRERTEI([E5E]) - AAFAMA
(AR BE)ARRREMNBRARIZEE R
EERLEREELIE  BEFESTR
BARGRG  ExZAEARATRDE
TRAZ10% » MiER —& g 8 o] gL 3%
ZEREMSR 2ROHBE ZTEHEB
RIEFTEI TR ERE S RN &S
B 230% o BT 2 B IR i o] 70 B P e HR
MAEMAERRTAITE  EHEBRBEES
ERRIBHBBRANSEARA @ ETZB
BELHHBRFTF o TEBRER 2R
DRBEIELIRATZESE « ()&H
RIRHBHEBI Tz WmE: ()IEHD
REEELBHAAIZAERIHTZ
FHWRTE  SK(iRDEE - IRH 2z
B EAERNR N BR8N EN - I
AREMERESREMDEREZFE
THENRE -

RTTE B IR R K RE 36 2 B U & 7E 1w
RITEBREESLMAMERLE
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29. SHARE OPTIONS (Continued)

Outstanding share options which were granted under
the Scheme as at 31 March 2010 are as follows:

Participants

S8E

Directors

g=

Ms. Ting Lai Wah
TBZExt

Mr. Yeung Cheuk Kwong
BEXEE

Mr. Lam Shing Ngai
MEREE

Others

Eft

Employees

|

Date of grant

RHAH

22 May 2007

ZEEtE
TAZ+ZH
22 May 2007

mt S 3

TAZ+ZH
22 May 2007

ZEEtF
RA-+=H

22 May 2007

ZEEtE
TAZt+ZH

Exercise period

TRAR

11 June 2007 to

30 June 2009
“ZELERAT-HE

“EZNERAZTA
11 June 2007 to

30 June 2009
ZEZ+ERAT-HE

ZEZNESRAZTH
11 June 2007 to

30 June 2009
ZEZLERAT-HE

“EEnERAZTH

11 June 2007 to
30 June 2009
ZEZ+ERAT-HE
“EENERAZTA

29. BREGE)
REFER_F-—ZFF=_A=+—HER
HAE M ARITE < BEEDT -

Exercise

price

per share

BRTEE

HK$
BT

0.690

0.690

0.690

0.690

Outstanding Lapsed Outstanding
at during at

1 April 2009 the year | 31 March 2010
RZZZNF R-Z-2F
MA-H ER| =A=t-AH
MR BN GENd
7,000,000 (7,000,000) -
4,000,000 (4,000,000) -
700,000 (700,000) -
2,650,000 (2,650,000) -
14,350,000 (14,350,000) -




Participants

28%

Directors

Bz

Ms. Ting Lai Wah
TEZExt

Mr. Yeung Cheuk Kwong
BEXEE

Mr. Lam Shing Ngai
MEREE

Others

ol

Employees

g

'29. SHARE OPTIONS (Continued)
Outstanding share options which were granted under
the Scheme as at 31 March 2009 are as follows:

Date of grant

RLAH

22 May 2007

ZEZtE
TAZt+ZH
22 May 2007

“EELE
TAZTZH
22 May 2007

ded 31 March 2010 BE=F—FE=A=+—AILFE

29. BREGE)

=D FINANCIAL STATEMENTS

REFIR _ZTAF=ZA=+—HER
PR RITEE 2 BRI T
Exercise Outstanding Lapsed Outstanding
price at during at
Exercise period per share 1 April 2008 the year | 31 March 2009
RZBENE RZZENE
mA-A ER =ZA=t+-H
TSR BRITHE e RATHE BAM A RATHE
HK$
B
11 June 2007 to 0.690 7,000,000 - 7,000,000
30 June 2009
“EELERAT-HE
ZEENEAAZTH
11 June 2007 to 0.690 4,000,000 - 4,000,000
30 June 2009
“EZ+ERAT-HE
“EENEAAZTR
11 June 2007 to 0.690 700,000 - 700,000
30 June 2009
“EELERAT-HE
ZETNERAZTA
11 June 2007 to 0.690 3,300,000 (650,000) 2,650,000
30 June 2009
“EELERAT-HE
ZERAEAAZTH
15,000,000 (650,000) 14,350,000
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29.

30.

31.

—FFZAS+—ALEE

SHARE OPTIONS (Continued)

At 31 March 2009, the number of shares in respect
of which options had remained outstanding under
the Scheme was 14,350,000, representing 1.81% of
the shares of the Company in issue at that date.

Options granted under the Scheme are exercisable
at any time during the option period with no vesting
conditions.

RETIREMENT BENEFIT SCHEMES

The Group operates a MPF Scheme for all qualifying
employees in Hong Kong. The assets of the scheme
are held separately from those of the Group in funds
under the control of trustee.

In addition, the Group’s contribution to a local
municipal government retirement scheme in the PRC
are expensed as fall due while the local municipal
government in the PRC undertakes to assume the
retirement benefit obligations of all existing and
future retirees of the qualified staff in the PRC.

The retirement benefit cost charged to the profit or
loss in the consolidated statement of comprehensive
income represents contributions payable to the
schemes by the Group at the rates specified in the
rules of the schemes.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that
entities in the Group will be able to continue as
a going concern while maximising the return to
stakeholders through the optimisation of the debt
and equity balance.

28),

30. &

31.

ICIA

MBI R (48)

A\—TTNF=ZA=+—8 - R
TEEHERRITEZ BRI R 2R
D88 514,350,0000% © #HE RN AR F
Rz B 2B EBEITR7D21.81% °

RIBET I PTR 2 BE U ] R B A A R
ZAEAIBEHRTTEE - BT B IR -

RAKERET S

AEEREMAERBEZEEBREERRY
MBS E - B ZEET BRI EAES
ZEERHA BAKEZEESFERE -

tEAN - ANE B ph P B E T BT R KA 2
ZHERTREERIERS - mAEEH
MBI E A BAERBRE KR RN E
ZERBERBRKEEBZRERH -

e THRARK ZEHERZERRENK
REREEZGTERATASEL BRI N
2 £3K o

EXREBER
AEEZEAERE A BHEESEES
ﬁ%ﬁ?ﬁiﬁ ERAKE 2 BB #
BREZH  TREREERKLDR -
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31.

CAPITAL RISK MANAGEMENT (Continued) 31.
The capital structure of the Group consists of debt,
which includes the bank and other borrowings
disclosed in note 24, obligations under finance leases
disclosed in note 25, cash and cash equivalents

and equity attributable to equity holders of the
Company, comprising issued capital, reserves and
accumulated losses as disclosed in the consolidated
statement of changes in equity.

The directors of the Company review the capital
structure periodically. As a part of this review, the
directors of the Company consider the cost of capital
and the risks associated with each class of capital.
Based on recommendations of the management of
the Group, the Group will balance its overall capital
structure through adjusting the return capital to
shareholders, issue new shares or sell assets to
reduce debt.

FINANCIAL INSTRUMENTS 32.
(a) Significant accounting policies
Details of the significant accounting policies
and methods adopted, including the criteria
for recognition, the basis of measurement and
the basis on which income and expenses are
recognised, in respect of each class of financial
asset, financial liability and equity instrument
are disclosed in note 4.

(b) Categories of financial instruments

Financial assets SREE
Loans and receivables EX & EWZE
(including cash and (BERERREEEER)

cash equivalents)

Financial liabilities EWMER
Amortised cost )N

' IDATD FINANCIAL STATEMENTS

EXERER(HE)
AEEZEARBERAR(BRENE24
PRk EE 2 RIT R EMER - MiE25mMikER
ZBMEHEERE) HReRREFEHEE
REQRESHAEARGES(ERES
REBPHAMBEEIERITERA - #E
RRFER) -

ARREFEHMIEANRE - EARE
ZE - ARREFEREAKA RS
BXAFMwzEAR REASEEERE
ZE#H ARESREAEARREEER
T BOHBROHBALEEENRBERE
AR HEEERARBELTE -

THITA

(a) EESFHE
PREETREE  SRAENMEAE
BLTAERBZ T EGTEE R E
(BREEREMN HAEEERKZZ
FERER) Z FBRM 4 KE -

(b) EWMIEDE

2010 2009
—E-FF —EENF
HK$’000 HK$'000
FExT FAT
63,509 101,176
47,249 863,095
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32. FINANCIAL INSTRUMENTS (Continued)

(c)

(d)

Financial risk management objectives

The management monitors and manages the
financial risks relating to the operations of
the Group. These risks include market risk
(including currency risk and interest rate risk),
credit risk and liquidity risk. The management
manages and monitors these exposures to
ensure appropriate measures are implemented
on a timely and effective manner.

There has been no change to the Company’s
exposure to market risks or the manner in which
it manages and measures the risks.

Foreign currency risk management
Several subsidiaries of the Company have foreign
currency sales and purchases, which expose
the Group to foreign currency risk.

The carrying amount of the Group’s foreign
currency denominated monetary assets and
monetary liabilities at the reporting date is as
follows:

32. @R T EH(E)

(c)

(d)

MHEBREEER
EREERNEREASBELEERD
Mz BRR - ZERARSETS
RE(BEEERRLMNERR) - &
ERREADESRR  EEREEE
RERZERRABREE ZHES
A K B 30 8 RO AT

D FIE R SR B R A
£ mB 2 72 E AR -

SNERBER
AREESRIB R FIASMERE T 3
£ RN - B A R B E R SNER,
% -

R|EBEH  REBUIINEFAEZE
KEERE¥ABZHREENT

Assets Liabilities
AE A&

2010 2009 2010 2009
—E-TF | ZTTNF |ZB-ZTF | ZEThF
HK$’000 HK$'000 HK$’000 HK$'000
FBT FET FHET FHET
Canadian Dollars mEXxr - 1,840 - -
Renminbi AREE 2,494 18,631 18,081 340,786
Macau Pataca JEPITT 4 - - -
Euro BT - 2 - 8,942
Sterling Pound S - 11 - 12,000
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32. FINANCIAL INSTRUMENTS (Continued)

(d)

Foreign currency risk management
(Continued)

Foreign currency sensitivity

The Group is mainly exposed to the currencies
of Renminbi, Euro and Sterling Pound.

The following table details the Group’s sensitivity
to a 5% increase and decrease in the functional
currencies of the relevant group entities against
the relevant foreign currencies. 5% is the
sensitivity rate used when reporting foreign
currency risk internally to key management
personnel and represents management’s
assessment of the possible change in foreign
exchange rates. The sensitivity analysis includes
only outstanding foreign currency denominated
monetary items and adjusts their translation
at the period end for a 5% change in foreign
currency rates. A negative (positive) number
below indicates a decrease (increase) in loss
for the year where HKD strengthens 5% against
Renminbi. For a 5% weakening of HKD against
Renminbi, there would be an equal but opposite
impact on the loss for the year.

Canadian Dollars mex
Renminbi AR
Euro BT
Sterling Pound S

In management’s opinion, the sensitivity analysis
is only an estimation but no representative of the
foreign exchange risk inherent in the financial
assets and financial liabilities as the year end
exposure does not reflect the exposure during
the year.

‘IDATED FINANCIAL STATEMENTS

32. EM T A (&)
(d) SEREEEE)

SR E
AEET2ERAIESARE - BUT
SES

TRALTASERBEERZIEE
EABBINETERZESRHAE
B2 BURE - 5% INEM EEE R
A B #ROMNE [\ iz B P8 R 2 SRR E
bek - BIEEERIMNEEN 2 Al g2
{EPriERHE - MREDMEBEREA
ONEFHEZEHIAR - WREIREZ
5%ZNERBRABMEK - LT H
F(EBORTEBETLHARBIES%
2 N EER A (B IN) - BT
AARERE SHANFEBERBK
MRZERTE -

Effect on profit or loss
wmAREEHE

2010 2009
—E-FF —EENF
HK$’000 HK$'000
FET FAET

- (92)

779 16,108

- 447

- 599

BEERR ARFERMEAZZRE
RINEERRZFREAZEAR - BULH
BRESMHEREENSRARESR
ZINER R R B AR EY EARKE
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32. FINANCIAL INSTRUMENTS (Continued)

(e)

Interest rate risk management

The Group is exposed to cash flow interest rate
risk in relation to variable-rate bank borrowings
(see note 24 for details of these borrowings).

Interest rate sensitivity

The sensitivity analyses below have been
determined based on the exposure to interest
rates for non-derivative instruments including
bank balances and borrowings, at the year end
date and the stipulated change taking place
at the beginning of the financial year and held
constant throughout the reporting period in the
case of instruments that have floating rates. A
50 basis points increase or decrease is used
when reporting interest rate risk internally to
key management personnel and represents
management’s assessment of the possible
change in interest rate.

If interest rates had been 50 basis points
higher/lower and all other variables were held
constant, the Group’s loss for the year ended
31 March 2009 would increase/decrease by
HK$2,339,000.

32. @R T EH(E)
(e) FZEEprEIE

AEBEEREFERTER(ERZ
EEEZHBRWE24)EE 2R 2
MEMEREE -

FIFE S E
UTHERESMDRFITETA(E
BRROTESRRERE)RFHERAMHEER
ZHRRERR AR ERE R R
ERECBHR(ER/ANERE R
BZTR)REBERSMEAL K
MEET B RELE - 5O F 2B )
AEBEE EEE A BE RN X E g
PR BNE RSN R 2 Al e B Ay
(GEEE

ARNEEF TES0ELR  META
Hip B HRETE - A AE@MEE
TEEAE=A=1+—-ALEEZE
B85, F 42,339,000/ T -
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32. FINANCIAL INSTRUMENTS (Continued)

()

Credit risk management

The Group is exposed to credit risk, which is
the risk that a counterparty will be unable to
pay amounts in full when due. It arises primarily
from the Group’s trade and other receivables.
Impairment allowances are made for losses that
have been incurred at the end of the reporting
period.

The Group’s maximum exposure to credit risk in
the event of the counterparties failure to perform
their obligations as at 31 March 2010 in relation
to each class of recognised financial assets is
the carrying amount of those assets as stated in
the consolidated statement of financial position
after deducting any impairment allowance.

In respect of the Group’s trade and other
receivables, in order to minimise the credit risk,
the management of the Group has delegated
a team responsible for determination of credit
limits, credit approvals and other monitoring
procedures to ensure that follow-up action is
taken to recover overdue debts. In addition,
the Group reviews the recoverable amount
of each individual trade debt at the end of
the reporting period to ensure that adequate
impairment losses are made for irrecoverable
amounts. In this regard, the directors of the
Company consider that the Group’s credit risk
is significantly reduced. Further quantitative
disclosure in respect of the group’s exposure
to credit risk arising from trade and other
receivables are set out in note 20.

The credit risk on liquid funds is limited because
the counterparties are banks with high credit-
ratings assigned by international credit-rating
agencies.

' IDATD FINANCIAL STATEMENTS

32. EM T A (&)

()

FERBRERE

AEEEHEERR  ZERERS
BHNEHEREXN2HFIA - £
BELAAKEZE S REMBEIE
Ko RBERRELEZBRC LR
BRAE -

AEEMAY ZZAEERBRASAR
HRHREBTEEL  BER-F
—EE A=t HZEEMBKIR
BRI B AT BMEEMR
B EIR 2 BURE

RAEEE S &HME WM
T AREREEERR  AEEET
BEEZR—HAAEEBEHEIEER
B EEEMREMEEE - A
RERBRERERE SRS ZE
B o AN RIREHR - AEEGF
HEEENESEEZJKREEEE -
ARERBL A A Y [Bl & 5B AT R 2 RUE
BEERM - UM E  ARFES
REAREZZERRKRE KERIE -
EHRASEAE S REMBRERE
EvEERR 2 #E—FSELRFEERHN
MzE20 o

HRRZEBH REBRREEFRKE
AREREEFRZRT  BRBES
ZEERBRER -
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32. FINANCIAL INSTRUMENTS (Continued)

()

(9)

Credit risk management (Continued)

Revenue from one (2009: one) customer in the
EMS business individually represents more
than 10 per cent of the Group’s total revenue
(see note 6(b)).

The remaining customers come from over 40
countries. Therefore, the Group has no significant
concentration of credit risk, with exposure
spread over a number of counterparties and
customers.

In order to minimise the credit risk, the
management of the Group has delegated a
team responsible for determination of credit
limits, credit approvals and other monitoring
procedures to ensure that follow-up action is
taken to recover overdue debts. In addition,
the Group reviews the recoverable amount
of each individual trade debt at the end of
the reporting period to ensure that adequate
impairment losses are made for irrecoverable
amounts. In this regard, the directors of the
Company consider that the Group’s credit risk
is significantly reduced.

Except for the financial guarantees given by
the Company for certain banking facilities of
its subsidiaries, the Group does not provide
any other guarantees which would expose the
Group or the Company to credit risk.

Liquidity risk management

The Group is exposed to significant liquidity
risk as at the end of the reporting period, the
Group’s current liabilities exceeded its current
assets and its total liabilities exceeded its total
assets by approximately HK$33,126,000 (2009:
HK$512,029,000) and HK$28,265,000 (2009:
total assets exceeded its total liabilities by
approximately HK$18,653,000), respectively.

CiL 2

32. ERMTE(E)

()

(9)

FERBREE(HE)

KEBEMSEHK —R(ZTTNF : —
R)BEPZBHmEBERNEE AR
(RHtzE6(b))810% °

HRZEFPKRBBBIOEER - @R
AEBZEERRODBRAER S
HMEPL  HAKEYLESAKH
ZEERR -

SAEEREEERR  AREZER
EolEk-—XBHFEEETEER
B EEEHRNEMERER - AR
REREURAE TR AU BB B ERS © 1t
- REER I E R S @ E
ZEH IR B 5 - AERR AR
Wel e AR R SR EREER o Bt
5 ARAEERR  AKREZEE
R EAERE -

BARRAEMBARZETRITE
EmMELZHBEERIN ARETE
RUBEAEESI AR BEYEER
Bz (LA E AR -

RBESRAKRTE

RpEER  AEBREERNRH
EoRB ERBaEaRnE R
BE UEREBBHEEaNEEE
@1{E - »RI%)AE33,126,000% T( =
T T S F 512,029,000 T ) &
28,265,000 TL( ZETNF : BE
MESNEAEHETEL18,653,000
HEIT) e
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© 32. FINANCIAL INSTRUMENTS (Continued)

32. ®MTE (&)

D FINANCIAL STATEMENTS

(9) Liquidity risk management (Continued) (9) RBESRAMREE(E)
Liquidity and interest risk tables B E £ R FFEE &
The following tables detail the Group’s remaining TRFANAEBIFTESRBE A
contractual maturity for its non-derivative financial TEXHNIHBER - ZFEMRIIBRER
liabilities. The tables have been drawn up based SEHEERERCHFAEMEE 2
on the undiscounted cash flows of financial PRABEZIURAREREMAER
liabilities based on the earliest date on which ZERFHEABMKERZITESR
the Group can be required to pay. Such non- BEFEEFBONERFEHREE -
derivative financial liabilities outstanding at the MEBEMNERAEZHAERE -
year end date are considered as if outstanding
for the whole year. The table includes both
interest and principal cash flows.
Total  Carrying
Weighted undiscounted ~ amount
average 0-60 61-180  181-365 1-2 2-3 QOver cash at
interest rate days days days years years 3 years flows 31.03.2010
RZZ-%%
i FHRRS ZB=1-H
THRE 0608 61-1808 181-365R 128 235 SENE RBEE  ZBER
%  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
% Thn T AR T T TEx Thxr TaR
2010 %%
Non-derivative HiteRas
financial liabilities
Trade and other  EHREM
payables A& -8 - - - - S VAT B VAL
Obligations under ~ BEMAARE
finance leases - - 5 1 16 32 3 67 67
47182 5 11 16 32 3 47249 47249
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32. FINANCIAL INSTRUMENTS (Continued)

(9)

(h)

Liquidity risk management (Continued)
Liquidity and interest risk tables (Continued)

32. ERMTE(E)

(9)

RBESERERE(E)
mBEERFEEE R (E)

Total ~ Carrying
Weighted undiscounted  amount
average 0-60  61-180  181-365 1-2 2-3 QOver cash at
interest rate days days days years years 3 years flows 31.03.2009
FERR-TINE
g ReRE=A=1-H
THRE 0608 61-180R 181-365F 128 23 UL g% /EAEE
% HK$'000 HK$'000 HKS000 HK$000 HK$000 HK$'000 HK$000  HK$'000
tEr TEx  TExr  TER  TEx  TEr  TER TEx
2009 “EERE
Non-derivative FTEERER
financial liabilities
Trade and other ~ EHREMERER
payables - 210527 14,885 - - - - 85412 285412
Obligations under ~ BEMEARE
finance leases 3.34 853 1,169 926 655 106 - 3,709 3,589
Bank loans 8 076 416,147 - - - - - 46,147 412,989
Trust receipt loans  {=FENEER 047 159,491 - - - - - 159491 158735
Discounted bills  BHREE 0.19 507 - - - - - 527 526
Bank overdraft /AR 3.36 1,906 - - - - - 1,906 1,844
849,451 16,054 926 655 106 - 867,192 863,095
Fair values of financial instruments (h)y eMIAEZAF¥E

The fair values of financial assets and financial
liabilities are determined in accordance with
generally accepted pricing models based on
discounted cash flow analysis using prices
from observable current market transactions
as input.

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised costs in the
consolidated financial statements approximate
to their corresponding fair values.

TRMEERERABZATFERLAR
ZEBRAUATHNRITHIERFHZ
ERETZHBARSRESTME

—
E °

AREEERR  REHKATEHER
FAEMBBR eREEREREE
ZEEEREARATERES
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33, PLEDGE OF ASSETS

Assets with the following carrying amounts have
been pledged to secure certain bank and other
borrowings of the Group (see note 24):

Investment properties KEME

Property, plant and equipment#1% « &= K& &

Land use rights I Hb {5 A

Assets classified as held for HEAFEZEE
sale

The Group’s obligations under finance leases (see
note 25) are secured by the lessors’ title to the
leased assets with an aggregate carrying values
of HK$3,136,000 at 31 March 2009.

At 31 March 2009, the trade receivables of a
designated customer amounted to approximately
HK$8,705,000 have been pledged to a bank for
certain facilities granted to the Group.

=D FINANCIAL STATEMENTS

33. EEHEA

THERBEEZEEEIELRER  BEXE
BEETROREMEERBEER(EHRGE
24):

2010 2009

—E-F —ETNF
HK$’000 HK$'000

TET FTET
- 79,204
- 168,585
- 59,684

- 136,334

- 443,807

AEERBERO cBEE(RKHFE25)E
HR-FEEAF=ZA+—HZEEEAHK
3,136,000tz HEREZ LA X%
LR -

RIZBZENF=ZA=+—H BEEFFZ
& W E 5 5K IA 498,705,000/ 7T & I T
RITERAREREE TRE ZER -




o)

Capital expenditure in

respect of the acquisition

of property, plant and

equipment contracted for
but not provided in the

consolidated financial
statements

Capital expenditure in

respect of the acquisition

of property, plant and

equipment authorised but

not contracted for

8 ¥5 ¥ %= BT 5E
For the year ended 31 March 2010 #E =T —TF=A=+—HIFE

34. CAPITAL COMMITMENTS

BERIKERR & E B 15
BRBEZBEEDE
BE R REEARZ

EHEERTHOZBE
ME - BEREFHEER
X

2010
—E-2%F
HK$’000
FHR

2009
—EENF
HK$’'000
THTT

521

48

569
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. 'A OPERATING LEASE COMMITMENTS

As lessor

At the end of the reporting period, the Group had
contracted with tenants for the following future
minimum lease payments:

Within one year —FR
In the second to fifth year F_FEFRF
inclusive (BREEEMF)

Leases are negotiated for an average term of three
years.

As lessee

At the end of the reporting period, the Group had
commitments for future minimum lease payments
under non-cancellable operating leases in respect
of building premises and other assets falling due:

Within one year —FR
In the second to fifth year F_FEFRF
inclusive (BREEEME)

Operating lease payments represent rental payable
by the Group for certain building premises and
machineries. Leases are negotiated for an average
term of two years.

D FINANCIAL STATEMENTS

35. WEBAEE
ERHBEA
BEMK  AEEERBPEH T AR
BEREEFTA

2010 2009
—B-TE | —TThAF
HK$’000 HK$'000
FHERT TET

- 4,132

- 2,445

- 6,577

MATHEERER - FHRBR=F -

ERAEBA

R|ERL > AEERBFEAIEMBE
ERBR TN IIFHfER 2 T A BuE g &
WM Z REZERSIT -

2010 2009
—g-TF | —TEINF
HK$’000 HK$'000
Tt Tt
121 66

46 -

167 66

REEOFREASERES TBFEM
N#gREN 2 HE - MOTEERERX -
FHEBRRE
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36. RELATED PARTY TRANSACTIONS

(a) During the year, the Group entered into the

following significant transactions with related
parties in the ordinary course of business:

Sub-contracting income FKEFEX(FX)ETHE
from Wah Mei (Lui’s) BRAR([#EXE])
Industrial Limited ZIITHWA
(“Wah Mei”)

Sales to Wah Mei HETESX

Hotel expenses and SN TEEBRBERE
other expenses paid RBJE 2B &R
to Qingyuan Regent Ko E A B 2

International Hotel

Notes:

(i) Wah Mei is a company controlled by the father-
in-law and mother-in-law of Mr. Lam Shing Ngai,
the ex-director (resigned on 18 February 2010)
of the Company.

(i) Qingyuan Regent International Hotel is indirectly
controlled by a discretionary trust for Dr. Lam
Man Chan (the ex-Chairman and ex-director of
the Company). Ms. Ting Lai Ling and Mr. Lam
Shing Ngai and other family members of Dr.
Lam and Ms. Ting are the beneficiary objects
of the discretionary trust. Four ex-directors of
the Company, namely, Dr. Lam Man Chan, Ms.
Ting Lai Ling, Mr. Lam Shing Ngai and Mr. Yeung
Cheuk Kwong are directors of the hotel.

36. AAEALRS
(a) AEBEEFRNEEREALERER
BRETEETUATERRS :

2010 2009

—E-ZF | —TTAF

NOTES HK$’000 HK$'000

K et FET FHT

D) 99 144

i) 74 479

(ii) 177 351
fit -

(i) EXD—FHARAMESEMEARELE
(BERZZE-ZF_A+N\ABE)ZER
MEREGZ AT -

(i) 5 & BB & BB RO JE i MR S8 18 £+ (R
ARAIREFEFRMNEST)N2EEEREE
B o TRRZL - MRS LN RMEL
TRt zEMRERERERETZE
A o ARTOEFEE(D B AR E
Bt TERLZL MEREERBGEX
RE)VRZBEEZEE -
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36. RELATED PARTY TRANSACTIONS (Continued)

‘IATED FINANCIAL STATEMENTS

(b) Compensation of key management personnel
The remuneration of members of key management
other than the directors of the Company are
as follows:

Basic salaries and EARFH S KER
allowance

Contributions to
retirement benefit

scheme

B AR A ET 8 HEK

The remuneration of the directors of the Company
is disclosed in note 11.

37. CONTINGENT LIABILITIES

Contingent liabilities HARBE
Court proceedings SEREFFEA
- damaged goods —BXER

—BREEX

— compensation losses

A subsidiary of the Company was the defendant in a
lawsuit filed by a customer (the “Claimant”) against
defective products and related compensation losses.
On 28 October 2008, an application was made to
the Supreme Court of England and Wales claiming
damages for defective goods and compensating for
losses amounting to GBP1,089,000 (approximately
HK$12,088,000) and GBP13,126,000 (approximately
HK$145,699,000) respectively.

During the year, the Claimant entered into a settlement
agreement with the subsidiary of the Company.
Based on the agreement, the Claimant has agreed
to pay GBP200,000 (approximately HK$2,284,000)
to the subsidiary of the Company. Accordingly, the
litigation has been settled upon entering into the
agreement with the Claimant.

36. EEEALRS (&)

(b) TEEEASZHH
ARAREEUIZTEEEEBKE Z
BemT :

2010 2009
—®-TF | —TEINF
HK$’000 HK$'000
T T

- 2,056

- 9

- 2,065

ARBEEMERMEI1IE -

37. AREE
2010 2009
—E-%% | -TTLF
HK$’000 HK$°000
FET FAET
- 12,088
- 145,699
- 157,787

ARBINBARIE —BEF(BHRAD
ﬁ“ﬁﬁﬁ%m&%&*ﬁ%@ﬂ;ﬁ%hﬂjznﬁ
IMEBEE - RZZEZENFE+A=ZFN
=hE Eﬁza/kaﬁytmiaf&ﬁﬂa%a% SIS
181,089,000 £ (4912,088,0007% 7T ) &
13,126,0005 85 (#7145,699,000/8 7T ) [A)
EREREBT e AR RS -

FRN - BRABEARQRMERRGIMZA
i REHZE  FRACRERAE
Al 2 M B A F X 19200,000% £ ( 4
2,284,000 L) AL - REBRR A
SR FRAAMEE AR o
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38. STATEMENT OF FINANCIAL POSITION OF THE

COMPANY

Statement of financial position of the Company at
the end of the reporting period is summarised as

follows:

Non-current asset

Investments in subsidiaries

Current assets
Amounts due from
subsidiaries
Prepayment and deposits
Tax recoverable
Bank balances and cash

Current liabilities

Other payables

Amounts due to
subsidiaries

Tax payable

Obligations crystallised
under corporate
guarantees provided

FRBEE
KB R A ZIE

MEEE
JE W P 1B 2 R RROR

BNFENTE
QEqEE
RITEFERAES

mEaE
HoAth & A< B 3K
FEAT P B & R FRR

e B IR
BITARIERZEE

Net current assets (liabilities) eI EE (B &) F5E

Total assets less current
liabilities

Capital and reserves
Share capital
Reserves (note 39)

Total equity (deficit)

BEERRBRE

(LN
fFEH# (AiE39)

R (B4l 48R

38. AAFFHAMAIHER 2ER

RBERK - NRF 2B BN BRI

I
2010 2009
—E-EF —ETNEF
HK$’000 HK$'000
FET FAET
10 61,705
64 -
45 -
9,302 589
9,421 62,294
5,235 14,804
- 15
45 45
— 73,500
5,280 88,364
4,141 (26,070)
4,141 (26,070)
79,302 79,302
(75,161) (105,372)
4,141 (26,070)




'39. RESERVES
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39. f#E
Share  Accumulated
Share Other options profits
premium reserve reserve (losses) Total
5
K& E HihiE  BRERE (B8) b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THx TR TR TR Tir
(note)
(Hizt)
THE COMPANY N
At 1 April 2008 RZZEENE
mA—H 82,844 - 1,583 538,424 622,851
Loss and total comprehensive ~ AEEERE R
expense for the year FERTEE - - - (728,223) (728,223)
At 31 March 2009 RZZENF
ZR=t-8 82,844 - 1,583 (189,799) (105,372)
Loss and total comprehensive AFEBERZE
expense for the year EEgE - - - (53,289) (53,289)
Capital reduction RAHIR - 71,372 - - 71,372
Issue of shares BB 12,128 - - - 12,128
At 31 March 2010 3
Zf=t-8H 94,972 71,372 1,583 (243,088) (75,161)
Note: The other reserve represents the credit arising e - H A REEIERAEIRATE S 2 ER

from the capital reduction where the par value of
each existing share will be reduced from HK$0.10
to HK$0.01 by the cancellation of HK$0.09 of
the paid-up capital on each existing share.

B BRAHDRE B ERRBRD 2
R RATLH0.098 T - BEKREAE
fi% 0 2 H {8 H0.108 JT Ak £0.01

BT e
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40. PARTICULARS OF PRINCIPAL SUBSIDIARIES

Details of the Company’s principal subsidiaries at

31 March 2010 and 2009 are as follows:

Name of subsidiary

HEBLALR

Din Wai Digital Limited
EHAEARAT

Din Wai Electronics Limited*

Din Wai Services (MCO) Limited
SARE(EFREEXRE)
BRAE

Dongguan Fenggang Ngai Lik
Electronics Company
Limited*

REBERNEFERAT

Elite Novel Limited

Flourishing China Limited®
EEERAT

Grand More Enterprises Limited

LECFARAA

Greatmerry Limited*
ERARLA

Place of
incorporation/
registration

R/
iftis

Samoa

BED

British Virgin Islands
ZBABRES

Macao

#A

PRC
i

British Virgin Islands
ZBRAREE

British Virgin Islands
EBAARES

Samoa

EED

British Virgin Islands
ARARRER

Place
of operation

R

Hong Kong
B

PRC
hE

Macao

57

PRC
R

British Virgin Islands
ZBRAREE

PRC
R

Hong Kong
B

PRC
hE

40. FEMB LA 2B -
NRZBE-—ZTER =TT &= ==

B ARBZEEMBARFBHOT

Nominal value
of issued
ordinary share/

registered capital

BEfEAR/
EfRAEE

Uss1
3

Uss2
e

MOP1,000,000
1,000,000£F7C

HK$24,500,000
24.500,000% 7

USs1
3

US$100
100%T

USs1
E3

US$100
100%T

Percentage of nominal
value of issued
share capital/
registered capital

held by the Company
ARARE
BEfTRE/EMER
AEZAAM

2010 2009
=S =
1007 100"
- 1007
1007 1007
- 1007
1007 -
- 1007
1007 1007
- 1007

Principal activities

IRRH

Trading of electronic
products
EEETER

Manufacturing of
electronic products
yeE7ES

[nactive
oagy

Manufacturing of
electronic products
HERTER

Investment holding

RARK

Property investment

NERE

Trading of electronic
products
EEETER

Property investment

VES &



(Continued)

Name of subsidiary

G e

Kin Ngai Industrial Limited?*
BREZARLA

Marvel Sports Limited?

RERRLA

Ngai Lik (BVI) Limitea®

Ngai Lik Capital Limited®
RNBERRLT

Ngai Lik Electronics Trading*
Limited
RNETESERLA

Ngai Lik Enterprises Limited
RNLEARAT

Ngai Lik Industrial Limited
RNEZARLT

Ngai Lik Properties Limited?
BNHEERAT

Ngai Wai Plastic Manufacturing

Limited*

Place of
incorporation/
registration

wi/
it

Samoa

EED

British Virgin Islands
ZEABRER

British Virgin Islands
ABAAREE

Hong Kong
B

Hong Kong
30

Hong Kong
B

Hong Kong
B

Hong Kong
(30

British Virgin
Islands

ZRAAREE

ded 31 March 2010 BE—Z— B4 =A=+—B L5

40, PARTICULARS OF PRINCIPAL SUBSIDIARIES

Place
of operation

iy ik

PRC
HE

PRC
hE

British Virgin Islands
ABAAREE

Hong Kong
B

Hong Kong
30

Hong Kong
3

Hong Kong

Bk

Hong Kong
{3

PRC
hE

40. T EMBRE 215 (&)

Nominal value
of issued

ordinary share/
registered capital

BEALAR/

AfRAEE

Us$10
10£7

US$100
100X

US$10,000
10,000%7

HK$10,000
10,0007

HK$10,000
10,0007

HK$3,000,000
3,000,000/

HKS1
BT

HK$2
2B

US$1
B35

=D FINANCIAL STATEMENTS

Percentage of nominal
value of issued
share capital/
registered capital

held by the Company
ARARE
BEARA/ AR
HEZEAL
2010 2009
Z3-3F|  CTEASF
- 100"
- 1007
- 100
- 1007
- 1007
1007 1007
1007 1007
- 100"
- 1007

Principal activities

TERH

Leasing of plant and
machineries

HERE RS

Property investment

VES &

Investment holding

RARK

Provision of financial
services

RHEHRE

Trading of electronic
products

EEETER

Trading of electronic
products

EESTEm

Inactive
Efidt

Property investment

ES &

Manufacturing of
plastic components
HEERAL
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40. PARTICULARS OF PRINCIPAL SUBSIDIARIES

(Continued)

Name of subsidiary

HEBLALR

Panda Wave Limited*

REARLR

Shing Wai Limited?

Sportwide Limited?
BERR A

Stand United Limited?
UHEERDNE

Standfirm Limited*
THERAH

Top Novel Limited

Zhong Yi (Qingyuan)
Electronics Plastic Metal
Company Limited (Note (a))f

2% (BE) 872812
ERAA (M)

Place of
incorporation/
registration

R/
it s

British Virgin Islands
ABABREE

British Virgin Islands
ERAARES

British Virgin Islands
ERAARES

British Virgin Islands
EBAARES

British Virgin
ERAARER

British Virgin
Islands

ZRAARES

PRC
e

Place
of operation

oyt

PRC

hE

PRC
hE

PRC
hE

PRC
R

PRC
hE

British Virgin
Islands

ZRAARES

PRC
hE

40. T EMBRE 2515 (&)

Nominal value

of issued
ordinary share/
registered capital

BEfAEER/
AfRAEE
Us$100

100%T

US$1
E3p

US8100
100%T

USs100
100%T

US8100
100%T

Usst
3

HK$ 136,000,000
136,000,000

Percentage of nominal
value of issued
share capital/
registered capital

held by the Company
ARAE
BETRA/ERER
HAEZEAL
2010 2009
“E-%% “TENE
- 100"
- 100
- 100
- 100"
- 100
100% -
- 100

Principal activities

TEXH

Property investment

UES &

Manufacturing of
electrical and
mechanical
components

RETRRBHAN

Property investment

VESE

Property investment

UES &

Property investment

VES &

Investment holding

RARK

Manufacturing of
electronic products
yeE7E]



."ARTICULARS OF PRINCIPAL SUBSIDIARIES
(Continued)
* Interest held by the Company through subsidiaries.

b Companies being transferred to the Administrators’
Vehicle of the Creditor Scheme on 11 January 2010
and formed no part of the restructured group.

Notes:

(a) The subsidiary is set up as wholly-owned foreign
investment enterprise registered in the PRC.

(b) None of the subsidiaries had any debt securities
subsisting at 31 March 2010 or at any time during
the year.

(c) The above table lists the subsidiaries of the Company
which, in the opinion of the Board, principally affected
the results or assets of the Group. To give details
of all other subsidiaries would, in the opinion of the
directors, result in particulars of excessive length.

INANCIAL STATE

40. T EMBRE 215 (&)

AREEBIMBR AR A 2 o

R=B—BF— AT BEETERAL
ARAZAR  EFBREEEE

Wi

(a)

BEMB R RN BR LR AINE
2EREDRE -

BEMBAREAR _ZT—ZTF=-_A=+
—BRRAFEEMERDAERZER

FRENAARCMBRR - EERRZ
SRATBREAEECREREE - &
ZERARHINFEEMHMBRR ZFEA
BEEERIELE ©
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RESULTS

Turnover

(Loss) profit before taxation
Taxation (charge) credit

(Loss) profit for the year

Attributable to :
Owners of the Company
Minority interests

ASSETS AND LIABILITIES

Total assets
Total liabilities

(Deficit) equity attributable to
owners of the Company
Minority interests

INANCIAL SUMMARY

3
BEXE
BBA (BR) &H
BAE (Xih) B2

AT AL
ARAHEA
DERR R

AERER

EERE
afEBE

ARAHEEA
felh (BAt) #x%
LERRER

Year ended 31 March
BHE=A=1t-HILEFE

2010 2009 2008 2007 2006
—2-3%| “TTAF -FT\E -TTLE TTE
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
TER FTHT FTHET THT THT
856,141 1,851,078 3,086,972 3,654,926 2,843,345
(31,096) (932,221) (157,414) 35,703 24,242
(98,302) 15,893 20,863 (22,621) (11,104)
(129,398) (916,328) (136,551) 13,082 13,138
(129,398) (916,328) (136,551) 13,082 13,138
(129,398) (916,328) (136,551) 13,082 13,138

As at 31 March

WZA=+-H
2010 2009 2008 2007 2006
2| ZTTAF —FTENF —TTLF _TEIRE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FTHET THET FTHBT THT
164,306 1,071,088 2,219,737 2,328,924 2,263,683
(192,571) (1,052,435) (1,281,756) (1,248,045) (1,189,719)
(28,265) 18,653 937,981 1,080,879 1,073,964
(28,265) 17,633 933,961 1,076,859 1,069,944
- 1,020 4,020 4,020 4,020
(28,265) 18,653 937,981 1,080,879 1,073,964
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