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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

FINANCIAL REVIEW

Revenue

The revenue of Infinity Development Holdings Company Limited (the
“Company”) and its subsidiaries (collectively the “Group”) for the
six months ended 31 March 2023 and 2022 were approximately
HK$358,656,000 and approximately HK$377,603,000 respectively,
and remained stable.

Gross profit

The gross profit of the Group for the six months ended
31 March 2023 and 2022 were approximately HK$105,965,000 and
approximately HK$90,789,000 respectively, representing an increase
of approximately 16.7%.

The increase in gross profit was primarily due to the decrease in
costs of purchase for the six months ended 31 March 2023.

Gain on disposal of assets classified as held for sale
The gain on disposal of assets classified as held for sale of the
Group for the six months ended 31 March 2022 which amounted
to approximately HK$32,692,000, was a one-off and non-recurring
gain on disposal of properties (the “Disposal of Properties”),
comprising a total of 14 commercial units located in Macao Special
Administrative Region (“Macau”) of the People’s Republic of China
(the “PRC”), recognised for the six months ended 31 March 2022
upon the completion of the Disposal of Properties on 28 December
2021.

Selling and distribution costs

The selling and distribution costs of the Group for the six months
ended 31 March 2023 and 2022 were approximately HK$26,225,000
and approximately HK$23,535,000 respectively, representing an
increase of approximately 11.4%.

The increase in selling and distribution costs was primarily due to
the increase in carriage outwards charges for the six months ended
31 March 20283.

Administrative expenses

The administrative expenses of the Group for the six months ended
31 March 2023 and 2022 were approximately HK$49,936,000 and
approximately HK$40,252,000 respectively, representing an increase
of approximately 24.1%.

The increase in administrative expenses was mainly due to the
increase in employee benefits expense for the six months ended
31 March 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENRR DN

Profit for the period attributable to owners of the
Company

As a result of the abovementioned, the profit for the period
attributable to owners of the Company for the six months ended
31 March 2023 and 2022 were approximately HK$27,539,000 and
approximately HK$54,083,000 respectively, representing a decrease
of approximately 49.1%.

The recognition of the one-off and non-recurring gain on the
Disposal of Properties for the six months ended 31 March 2022 was
approximately HK$32,692,000. The profit for the period attributable
to owners of the Company for the six months ended 31 March
2022 would be adjusted to approximately HK$21,391,000 after the
exclusion of the one-off and non-recurring gain on the Disposal of
Properties.

After the adjustment, the profit attributable to owners of the
Company for six months ended 31 March 2023, was approximately
HK$27,539,000, representing an increase of approximately 28.7%,
as compared with the adjusted one for the six months ended 31
March 2022 of approximately HK$21,391,000.

BUSINESS REVIEW AND PROSPECTS

Businesses

For the six months ended 31 March 2023, the Group is principally
engaged in the manufacturing and selling of adhesives, primers,
hardeners and vulcanized shoes adhesive related products used by
the footwear manufacturers.

As at 31 March 2023, the Group had three manufacturing plants
in the PRC, the Social Republic of Vietham and the Republic of
Indonesia (“Indonesia”). After the acquisition of a piece of land
in Indonesia for industrial use in April 2022 as disclosed in the
Company’s announcement dated 13 April 2022, the Group is
now in the process of foundation works of a new manufacturing
plant in order to better serve its customers by improving its costs
competitiveness and freight time advantages, and further solidify
its core business. If necessary, the Group will consider to further
expand its existing manufacturing facilities to satisfy its prestige
customers’ needs.

Cost control

The Group will continue to carefully review and extensively
investigate the current situation of costs and resources deployment.
In response to the uncertainties of high inflation and a decrease in
purchasing power in the market, the Group will consider to tighten
its control over the operating costs proactively and effectively in the
short term.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEARRE DN

Research and development

The Group is always environmental-oriented and continuously
dedicated to developing high quality products to satisfy the market
needs; and closely observes the future development direction
of the market to research and develop products continuously in
order to satisfy the needs for future development in the industry.
In addition to its own research and development team, the Group
also cooperated with some international well-known chemical
corporations (including Germany and Japan) to develop new
products and entered into technology cooperation agreements with
several sophisticated technology experts in the industry (including
those from countries and regions such as Japan, Taiwan and
Hong Kong Special Administrative Region (‘Hong Kong”) of the
PRC). Hopefully, through the above measures, it will strengthen the
competence in research and development capabilities of the Group
so as to maintain its technological leading position in the industry.

Prospects

Short to medium term outlook: In view of the uncertainties arising
from high inflation and a decrease in purchasing power in the
market, it is difficult for the board (the “Board”) of directors (the
“Directors”) of the Company to predict the sales performance of the
Group in 2023.

Medium to long term outlook: Due to the global demand for footwear
still growing continually, more stringent requirement from the
manufacturers for the quality of adhesives would gradually eliminate
industry players with less competitiveness and the demand for the
use of environmental water-based adhesive products by footwear
brands and manufacturers will still be growing, the effect of the
previous regional deployments of the Group has become prominent
in response to the market changes. The Group has been maintaining
partner relationship with its prestige customers for a number of
years. As such, the Board expects that the growth of the Group’s
sales in the medium to long term will remain stable. The Group
will continue to devote necessary resources to further increase its
market share if appropriate.

Leveraging on the Group’s solid experience accumulated over the
years, its high quality products recognised by the market and its
competence in research and development capabilities, the Group
will continue to commit to its core business. The Group will also
consider to invest and develop its OEM business in a proactive
manner in order to broaden its revenue base.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEIRR DN

Looking ahead, the Board remains prudent and optimistic about
the prospects of the Group’s core business in the long term. The
Group will follow a very cautious approach to ensure corporate
sustainability in 2023. In 2023, the Group will monitor its working
capital management closely. The Group will also closely and carefully
monitor the latest development of the footwear manufacturing
industry and its core business; and the latest development of
inflation and purchasing power and adjust its business strategies
from time to time if required.

DEBTS AND CHARGE ON ASSETS

As at 31 March 2023, the Group had interest-bearing bank
borrowings of approximately HK$60,000,000 (30 September 2022:
approximately HK$30,000,000). As at 31 March 2023, the Group’s
banking facilities were secured by (i) the Group’s restricted bank
deposits of approximately HK$16,102,000 (30 September 2022:
approximately HK$16,083,000); and (i) a corporate guarantee
executed by the Company.

In addition, one of the lease agreements was guaranteed by the
Company as at 31 March 2023.

The Group currently does not have any interest rate hedging policy
while the Group pays vigilant attention to and monitors interest rate
risks continuously and cautiously.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group has normally funded the liquidity and capital requirements
primarily through net cash generated from its operating activities.

As at 31 March 2023, the Group had restricted bank deposits of
approximately HK$16,102,000 (30 September 2022: approximately
HK$16,083,000). As at 31 March 2023, the Group had interest-
bearing bank borrowings of approximately HK$60,000,000 (30
September 2022: approximately HK$30,000,000) and lease liabilities
of approximately HK$6,098,000 (30 September 2022: approximately
HK$6,651,000). Therefore, as at 31 March 2023, the gearing
ratio (defined as the total of bank borrowings and lease liabilities
divided by total equity) of the Group was approximately 13.4% (30
September 2022: approximately 7.5%). As at 31 March 2023, the
current ratio of the Group was approximately 2.6 (30 September
2022: approximately 2.8).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEARR DN

FOREIGN EXCHANGE EXPOSURE

The Group has certain exposure to foreign currency risks as (i) most
of the Group’s business transactions are denominated in United
States dollars; and (i) the Group’s assets and liabilities are principally
derived from our overseas operations and mainly denominated in
United States dollars, Renminbi and Vietnam Dong. The Group
expects that Hong Kong dollars will continue to be pegged to United
States dollars. As such, the Group expects that Hong Kong dollars
will not have material fluctuations against foreign currencies which
might materially affect the Group’s operations. For the six months
ended 31 March 2023, the Group did not employ any financial
instruments for hedging purpose. The Group monitors its foreign
currency exposure closely and will consider adopting hedging policy
should the need arise.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS OR DISPOSALS

Save as disclosed elsewhere in this interim report, for the six months
ended 31 March 2023, the Group did not have any significant
investments, material acquisitions or disposals.

Save as disclosed elsewhere in this interim report, there was no
formal plan authorised by the Board for any significant investments,
material acquisitions or disposals as at 31 March 2023 and up to the
date of this interim report.

CAPITAL COMMITMENTS

As at 31 March 2023, the Group had capital commitments of
approximately HK$20,444,000 (30 September 2022: approximately
HK$8,591,000) in respect of acquisitions of property, plant and
equipment.

CONTINGENT LIABILITIES

As at 31 March 2023, the Group did not have any significant
contingent liabilities (30 September 2022: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEIRR DN

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed elsewhere in this interim report, there have been
no other material events occurring after the reporting period and up
to the date of this interim report.

EMPLOYEE AND REMUNERATION POLICY

As at 31 March 2023, the Group employed a total of 412
(30 September 2022: 396) employees. It is the policy of the
Group to provide a regular review on its employees’ pay levels,
performance bonus system and other fringe benefits (including social
insurance and training sponsorship) to ensure that the remuneration
policy is competitive within the relevant industry. For the six months
ended 31 March 2023, the employee benefits expense (including
Directors’ emoluments) amounted to approximately HK$48,613,000
(six months ended 31 March 2022: approximately HK$43,116,000).

The remuneration policy for the Directors is based on their
experience, level of responsibilities, lengths of services and general
market conditions and has been reviewed by the remuneration
committee of the Company. Any discretionary bonus and other merit
payments are linked to the financial results of the Group and the
individual performance of the Directors.

INVESTMENTS OF THE GROUP

Warrant Parking Management Limited

The Group has held 40% equity interest in Warrant Parking
Management Limited (“Warrant Parking”) since 2017. The principal
activity of Warrant Parking is mainly engaged in the provision of
management service to the government car parks in Macau.

Hunan Honestone New Energy Co., Ltd.?

The Group has held 30% equity interest in Hunan Honestone New
Energy Co., Ltd. (‘Hunan Honestone”) since 2022. The principal
activity of Hunan Honestone is mainly engaged in the photovoltaics
related projects in the PRC.

Save as disclosed elsewhere in this interim report, the Group had no
other investments as at 31 March 2023.

# The official name of this entity is in Chinese. The English translation is for
identification purpose only. For the official name of this entity in Chinese, please

refer to the Chinese version of this interim report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PN -2\

TEEBREMEHN

INTERIM DIVIDEND

The Board has declared an interim dividend of HK2.4 cents (six
months ended 31 March 2022: HK1.9 cents) per ordinary share for
the six months ended 31 March 2023 to the shareholders of the
Company (the “Shareholders”) whose names appear on the register
of members of the Company on Friday, 16 June 2023. The interim
dividend will be payable to the Shareholders on Tuesday, 27 June
2023.

CORPORATE GOVERNANCE PRACTICES

Save as disclosed below, for the six months ended 31 March
2023, the Company complied with the code provisions, as set out
in the Corporate Governance Code (the “CG Code”) in Appendix
14 to the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

In respect of code provision C.2.1 of the CG Code, the roles of
chairman and chief executive should be separated and should
not be performed by the same individual for a balance of power
and authority. Mr. leong Un is the chairman of the Board and chief
executive officer of the Company. He is the founder of the Group,
the substantial Shareholder and the controlling Shareholder and
has considerable experience in the adhesive related industry. The
Board considers that this situation will not impair the balance of
power and authority between the Board and the management of the
Company because the balance of power and authority is governed
by the operations of the Board which comprises experienced and
high caliber individuals with demonstrated integrity. Furthermore,
decisions of the Board are made by way of majority votes. The
Board believes that this structure is conducive to a more precise and
more promptly response to the fast changing business environment
and a more efficient management and implementation of business
process. The Board also considers that vesting two roles in the
same person provides the Group with strong and consistent
leadership in the development and execution of the Group’s
business strategies and is beneficial to the Group.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own code of
conduct for dealing in securities of the Company by the Directors.
All the Directors have confirmed, following specific enquiry by the
Company, their compliance with the required standard as set out in
the Model Code throughout the six months ended 31 March 2023.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

For the six months ended 31 March 2023, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any listed
securities of the Company.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
TREAREMER

DISCLOSURE OF INTERESTS W = 5

Interests and Short Positions of the Directors and EERAQAFTTHEABHNERZRAXAR
Chief Executive of the Company

As at 31 March 2023, the interests and short positions of the R-EBE-_=F=F=+—H 2=NARQ
Directors and chief executive of the Company in the ordinary shares T i‘%ﬂ:_tzﬁﬁ FHBBEE (EE

of the Company (the “Shares”), underlying Shares and debentures % K H1 & 15 (5571 ‘i) ((BHERHE 1'%
of the Company and its associated corporations (within the meaning Bil1)EXVE) AR QAR EEk ([R4A]) -
of Part XV of the Securities and Futures Ordinance (Cap. 571) (the HERGD RESE+ T?’&ﬁ/,ﬁﬁ BEEHFMEE
“SF0")), as recorded in the register required to be kept under section 16 5] 835214 50 A 5% 16 P 8 & B Re it A i*ﬁ
352 of the SFO, or as otherwise notified to the Company and the TF 7@ SFRIZAEA S A QD E KRBT & &

Stock Exchange pursuant to the Model Code, were as follows: KRBT
(i) Long position in the Shares (i) HNEROMEFE
Approximate
Number of percentage of
Name of the Director Capacity the Shares held Position shareholding
EEnA &% FEROBE KB BAFRBEDL
Mr. leong Un (Note) Interest in controlled corporation 342,500,000 Long 60.80%
B4 (HEE) REHEE S A
Mr. leong Un (Note) Beneficial owner 78,818,769  Long 13.99%
B (M) EREBA o=
Note: 342,500,000 Shares are held by All Reach Investments Limited ffsE: 342,500,000 % 15 A All Reach
(“All Reach”), the entire issued share capital of which is wholly and Investments Limited ([All Reach |)#

beneficially owned by Mr. leong Un. By virtue of the SFO, Mr. leong Un is ﬁ H2HCBITRARGHELELZEE

deemed to be interested in 342,500,000 Shares held by All Reach. WA RIEFF REERI HHMEE
153 AP ANl Reach$ A #)342,500,000/%
R

(i) Long position in the ordinary shares of associated (i) REEZIEZERNETR
corporation

Approximate

Number of percentage of

Name of shares in the shareholding in

associated Name of the associated the associated

corporation Director corporation Position corporation

RAEB LB R LB/

HEEEEE EEnA =g ROBE ®HA BHABRBE DL

All Reach Mr. leong Un Beneficial owner 200 Long 100%
All Reach 5 EnEAA HRE

BREXHBBEN R_FT-_=F=H
=t+—H BEEZERARATHAE
BEARBREBBAE (EXALE

Save as disclosed above, as at 31 March 2023, none of
the Directors and chief executive of the Company had
any interests or short positions in the Shares, underlying

Shares and debentures of the Company and its associated F R EIEGHIZEXVED) By 5 - A8 RE AR
corporations (within the meaning of Part XV of the SFO) as MEEHFTHREEAREESF KBS K
recorded in the register required to be kept under section 352 Bl 35216 A Z G ERN E LM A

of the SFO or required to be notified to the Company and the BB EEFRIEAE AR T LR
Stock Exchange pursuant to the Model Code. PTEV AR SOX R -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TXRERRAEMESR

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
THE COMPANY

As at 31 March 2023, so far as was known to the Directors,
the interests and short positions of the persons (other than the
section of “Interests and Short Positions of the Directors and Chief
Executive of the Company” as disclosed above) in the Shares and/or
underlying Shares as recorded in the register required to be kept by
the Company pursuant to section 336 of the SFO, or as otherwise
notified to the Company are set out below:

y

TERRNARE 2 #Em

R-BE-_=F=A=+—H #EFHMA
BARBRERE SR E RO FIB6FAE
FeERMEE LT ARG &2
B OPEARE MG AR A H R RO
BA(RLEXIEFRADATRAHNE R
Nogm ] — SRS AT

Approximate

Number of percentage of
Name of the Shareholder Capacity the Shares held Position shareholding
IR &R 514 FERGHBE BB BAERBE I
All Reach (Note 1) Beneficial owner 342,500,000 Long 60.80%
All Reach (Hf#E1) EnEA A o=}
Ms. Chan Sut Kuan (“Mrs. leong”) Interest of spouse 421,318,769  Long 74.79%

(Notes 1 and 2)

REFEZL (IHBAK])(HFFE1R2) B 48 7 25 TE
Notes: B 5E
1. All Reach is directly, wholly and beneficially owned by Mr. leong Un. By virtue of 1. All ReachH BT EHEEL A EREA - BREE

the SFO, Mr. leong Un, an executive Director, is deemed to be interested in the
entire 342,500,000 Shares held by All Reach. The total interests beneficially held
by Mr. leong Un are 78,818,769 Shares. Mrs. leong is the spouse of Mr. leong
Un and is therefore deemed to be interested in 421,318,769 Shares which
Mr. leong Un is interested in.

2. According to the laws of Macau, the regime of matrimonial property of Mr. leong
Un and Mrs. leong is community.

Save as disclosed above, as at 31 March 2023, no person, other
than the Directors and chief executive of the Company, whose
interests are set out in the section “Interests and Short Positions
of the Directors and Chief Executive of the Company” above, had
registered an interest or short position in the Shares or underlying
Shares that was required to be recorded pursuant to section 336 of
the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TXRERRAEMBER

CHANGE IN DIRECTOR’S INFORMATION

The change in the Director’s information since the disclosure made
in the 2022 annual report is set out below:

Mr. Tong Hing Wah, an independent non-executive Director, ceased
to act as company secretary of Link Holdings Limited (Stock code:
8237), a company listed on GEM of the Stock Exchange with effect
from 30 April 2023.

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to rule 13.51B(1) of
the Listing Rules.

REVIEW OF THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors with written
terms of reference in accordance with the requirements of the Listing
Rules, and reports to the Board. The Audit Committee has reviewed
and discussed with the Group’s management the condensed
consolidated financial statements of the Group for the six months
ended 31 March 2023. RSM Hong Kong, the Company’s auditor,
has reviewed the condensed consolidated financial statements of
the Group for the six months ended 31 March 2023 in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

APPRECIATION

The Board would like to extend sincere gratitude to all patrons,
suppliers, business partners and the Shareholders for their support
and patience during the period. May we also salute to our managers
at all levels and dedicated staff of the Company for their invaluable
contributions and diligent efforts during the period.

On behalf of the Board

leong Un
Chairman

Hong Kong, 29 May 2023
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INDEPENDENT REVIEW REPORT
B ERRE

29th Floor, Lee Garden Two, 28 Yun Ping Road
Causeway Bay, Hong Kong

TO THE BOARD OF DIRECTORS OF
INFINITY DEVELOPMENT HOLDINGS COMPANY LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
16 to 36 which comprises the condensed consolidated statement
of financial position of the Company and its subsidiaries as at 31
March 2023 and the related condensed consolidated statement
of profit or loss, condensed consolidated statement of profit or
loss and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended, and
a summary of significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (‘HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”). The directors are
responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
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INDEPENDENT REVIEW REPORT
BUBEHRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making inquires, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

RSM Hong Kong
Certified Public Accountants
29 May 2023
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

GREEEER - EaE

For the six months ended 31 March 2023
HE-_Z-_=F=A=+—H1~EA

Six months ended 31 March
BE=B=+—HLAMEA

2023 2022
—E-=F —=E-=

Note HK$’000 HK$’000

M 5 FERT FAT

(Unaudited) (Unaudited)

(REER) (REEEZ)

Revenue g %= 5 358,656 377,603

Cost of goods sold 45 B AR (252,691) (286,814)

Gross profit EF 105,965 90,789

Other income H U A 3,471 1,611
Gain on disposal of assets classified HESHEAIBIEHEZEE

as held for sale ﬁﬁﬁuﬂz - 32,692

Other gains and losses H b Yz K E5 18 1,033 (4,749)
Reversal of allowances for trade, EH5RBER BREER

bills and other receivables FAth, 8 U5 5 TR 8 4 [o] ¢ 442 1,030

Selling and distribution costs $HE R sEAK AR (26,225) (23,535)

Administrative expenses THER (49,936) (40,252)

Profit from operations KERR 34,750 57,586

Finance costs B B AR (1,332) (366)

Share of profits of associates JE 5 B 5 A B 614 260

Profit before tax R Bt A R 34,032 57,480

Income tax expense FTiS R 2 6 (6,493) (3,397)
Profit for the period attributable to 22 T #EHG A FE(G HI i R

owners of the Company 7 27,539 54,083

Earnings per share BREAER

—Basic &R 9@  HK4.89 cents HK9.60 cents

4.8938 1l 9.607 11l

—Diluted —#E 9(b) Not applicable Not applicable

TER

38
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BHGcEaREMEZERE X

For the six months ended 31 March 2023
HE—T-=F=A=+—HI@EA

Six months ended 31 March
BE=B=+—HLAMEA

2023 2022
—E-=F g
HK$’000 HK$’000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REeEZ)
Profit for the period HA 53 A 27,539 54,083
Other comprehensive income: Hih2mEKE:
Item that will not be reclassified to TP EEN S EE B s HE -
profit or loss:
Fair value changes of equity instruments BAFEAAEM 2 RS
at fair value through other comprehensive (RAFEFAHMEE
income (“FVTOCI") W) ZRATERTFEZS 624 (226)
Items that may be reclassified to profit or ~ A fEEF D HEBan 2 HE -
loss:
Fair value changes of debt instruments at A FEFFAEMEE RS 2
FVTOCI BEHETARNTFEEZD 554 (109)
Exchange differences on translating MEBINEREE ZEREZRE
foreign operations 1,776 5,202
2,330 5,093
Other comprehensive income HMAHtZEKE HRBE
for the period, net of tax 2,954 4,867
Total comprehensive income EAREEAEGMBAZE
for the period attributable to Y a5 48 58
owners of the Company 30,493 58,950
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CONDENSED CONSOI_IDATED STATEMENT OF ANANCIAL POSITION

RZEZ=F=A=+—H

At At
31 March 30 September
2023 2022
R-ZBE-=HF —E-=
=A=+—H hA=+H
Note HK$’000 HK$’000
WaE FET FAET
(Unaudited) (Audited)
(RBER) (T =Z)
Non-current assets RBEE
Investment properties "EYE 3,800 3,800
Property, plant and equipment R YN 10 78,654 82,575
Right-of-use assets ERAEEE 11 41,149 14,181
Intangible assets mEE 1,755 1,790
Investments in associates REEE N RRRE 6,740 6,126
Club debentures GHEES 1,080 1,080
Financial assets at FVTOCI BEAFEFAEMEERE 2
SREE 4,871 3,693
Prepayment for acquisition of W RAEEE ZTENRIA
right-of-use assets - 25,519
Deposits for acquisition of property, U S92 - #25 & RH R
plant and equipment T REE 6,753 614
Total non-current assets FREBEELTE 144,802 139,378
Current assets RBEE
Inventories BE 85,420 128,239
Trade, bills and other receivables Z 5 RUERER FEW%E—ET%Z&
b fE W GRIR 12 183,743 278,684
Debt instruments at amortised cost LM%@%W$;#EE’J1 = 10,070 -
Restricted bank deposits PR B R 1T IF 3K 16,102 16,083
Bank and cash balances R1TRIR & &k 279,259 135,238
574,594 558,244
Assets classified as held for sale S EEBFEHEZEE 13 - -
Total current assets REEEHAR 574,594 558,244
Current liabilities RBAE
Trade, bills and other payables EZRMNENR BRHEER
H M I8 14 124,950 139,344
Lease liabilities fﬁi}\iéf, 3,536 3,256
Bank loans RITE 60,000 30,000
Current tax liabilities BEERIE & (& 29,052 28,615
Total current liabilities REAEARE 217,538 201,215
Net current assets RBEEFE 357,056 357,029
Total assets less current liabilities 2 & ER A B A G 501,858 496,407
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S B RN &

At 31 March 2023
R-F-_=F=A=+—H

At At
31 March 30 September
2023 2022
N-_EBE-=% N-_EE—-—
=A=+—8H NWA=+H
Note HK$’000 HK$’000
WaE FET FAET
(Unaudited) (Audited)
(RBER) (T =Z)
Non-current liabilities IRBEMF
Lease liabilities HEAE 2,562 3,395
Deferred tax liabilities RIERIBAG 5,746 5,731
Total non-current liabilities FRBEBEHEEE 8,308 9,126
Net assets EEFE 493,550 487,281
Capital and reserves EXRR#HE
Share capital fig A 15 5,634 5,634
Reserves M 487,916 481,647
Total equity EXEEE 493,550 487,281

Approved by the Board of Directors on 29 May 2023 and signed on ERZZEZ=FRHThLAEEESH
its behalf by: EWHTINEEREREE:

Ip Chin Wing Ip Ka Lun
ERE EEMm
Executive Director Executive Director

HiTEF HiTEF

Interim Report 2023 | — T~ =& f#ii+E (019



CONDENSED CONSOLDATED STATEMENT OF CHANGES IN EQUITY
BHGEEEETH X

For the six months ended 31 March 2023
HE-_Z-_=F=A=+—H1~EA

Unaudited
RBER
Foreign Statutory  Financial
Capital currency surplus  assets at
Share Share redemption  Special Revaluation translation Legal reserve FVTOCI Retained
capital premium reserve  reserve reserve reserve  reserve fund reserve profits Total
ROPHE
AR
E5ER HMEER EERS 2EREZ

Bx  RGEE RfE BERE EMER B AERE Rt SREERE REEN it
HK$'000 HK$'000  HKS'000 HK$000  HK000  HKS'000 HKS'000  HKS'000  HK$'000  HK$'000  HK$'000

TET  TEx TEL  TAxn TR TEr  TAx T Thr ThAr  TiEn
At 1 October 2021 WZ2--%+A-8 5634 123,757 857 1,097 3,000 (16,938) 508 2,814 - 307,818 428,542
Total comprehensive income B2 AMHEE
for the period - - - - - 5,202 - - (335) 54,083 58,950
Dividends declared (note 8) BERRE (M) - - - - - - - - - (15774 (15,774)
Transfer upon disposal HERER - - - - (3,000) - - - - 3,000 -
Changes in equity for the period HMEZZE - - - - (3,000) 5,202 - - (335) 41,309 43,176
At 31 March 2022 W-Z2--%=ZA=1+-A 5634 123,757 857 1,097 - (11,736) 508 2,814 (335) 349,127 471,718
At 1 October 2022 R-E--%+F-H 5634 123,757 857 1,097 - (31,221) 508 2,814 (1,850) 385,690 487,281
Total comprehensive income  BAZANZEE
for the period - - - - - 1,776 - - 1,178 27,539 30,493
Dividends declared (note 8) BERRE (FF8) - - - - - - - - - (24220 (24,224)
Changes in equity for the period EiREZ 2 ) - - - - - 1,776 - - 1,178 3,315 6,269
At 31 March 2023 WZE-=%=R=t-H 5634 123,757 857 1,097 - (29,445) 503 2,814 (672) 389,006 493,550
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

=] AN B =
HRGEEERER
For the six months ended 31 March 2023
HEZZ-_=F=A=+—H1~EA

Six months ended 31 March
BE=ZA=+—HLXEA

2023 2022
—E-=F —EFEqE-=
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
NET CASH GENERATED FROM/(USED IN) &#EZEMRE, (FrA)RE

OPERATING ACTIVITIES HEE 142,658 (8,147)
Purchases of property, plant and equipment EEMEE HENEE (3,502) (1,034)
Deposits paid on acquisition of property, IR B3 - H B8 R SR BB ST AT Y

plant and equipment ®e (6,169) (109)
Interest received 2 U R B 1,413 325
Increase in time deposits with maturities of ZEAUNESR—FUATREZ

over three months but less than one year TE BRAF SR 0 (2,350) (2,582)
(Increase)/decrease in restricted bank deposits R HI$R1TER (18 H0) R (19) 1,290
Proceeds from disposal of property, plant and & ¥ - # 25 KR EFTEFUA

equipment 2,206 92
Gross proceeds from disposal of assets HESBEABENEZEE

classified as held for sale FriSsRIB M58 - 93,000
Purchases of financial assets at FVTOCI BEERAFEFAEMEZT

Wz emEE - (5,543)
Purchases of debt instruments at amortised cost & B AR AT ENEH T A (10,045) -
NET CASH (USED IN)/GENERATED FROM 1R&E8 (Frf), FiBR&

INVESTING ACTIVITIES HEE (18,466) 85,439
Inception of bank loans FTIBIRITER 30,000 -
Repayment of bank loans BEIRITER - (7,8006)
Principal elements of lease liabilities HEBENARE D (1,627) (1,420)
Dividends paid ERRE (9,495) -
Finance costs paid BB &K (1,258) (311)
NET CASH GENERATED FROM/(USED IN) @B EFRERE (FrA)RLFTHE

FINANCING ACTIVITIES 17,620 (9,537)
NET INCREASE IN CASH AND REeERBESEEYEINTFE

CASH EQUIVALENTS 141,812 67,755
CASH AND CASH EQUIVALENTS HYBEeRRSEEY

AT BEGINNING OF PERIOD 133,062 126,484
EFFECT OF FOREIGN EXCHANGE SEEEBFH 2 HE

RATE CHANGES (141) 4,349
CASH AND CASH EQUIVALENTS HRAERRESEEY

AT END OF PERIOD 274,733 198,588
ANALYSIS OF CASH AND CASH RERBEEEYUZ2OM

EQUIVALENTS
Bank and cash balances RIT MBS 5% 279,259 204,351
Less: Time deposits with maturities of over B = EAR EIR—FAT

three months but less than one year EIHR 2 FE HAfF R (4,526) (5,763)
274,733 198,588
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEIENSNE S

For the six months ended 31 March 2023
HEZZ-_=F=A=+—H1~EA

GENERAL INFORMATION

Infinity Development Holdings Company Limited (the
“Company”) was incorporated in the Cayman Islands with
limited liability. The address of its registered office is Third
Floor, Century Yard, Cricket Square, P.O. Box 902, Grand
Cayman, KY1-11083, the Cayman Islands. The addresses
of its principal places of business in Hong Kong Special
Administrative Region (“Hong Kong”) and Macao Special
Administrative Region (“Macau”) of the People’s Republic
of China (the “PRC”) are Units 2201-2202, 22/F., Alliance
Building, 133 Connaught Road Central, Hong Kong and Rua
de Pequim No. 202A-246, Macau Finance Centre, 16 Andar
A-D, Macau, respectively. The Company’s shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The Company is an investment holding company. The
Company and its subsidiaries (collectively the “Group”) are
principally engaged in manufacturing and selling of adhesives,
primers, hardeners and vulcanized shoes adhesive related
products used by the footwear manufacturers.

BASIS OF PREPARATION

These condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
the applicable disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange.

These condensed consolidated financial statements should
be read in conjunction with the annual consolidated financial
statements for the year ended 30 September 2022. The
accounting policies (including the significant judgements made
by management in applying the Group’s accounting policies
and the key sources of estimation uncertainty) and methods
of computation used in the preparation of these condensed
consolidated financial statements are consistent with those
used in the annual consolidated financial statements for the
year ended 30 September 2022.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHARE W RERM T

For the six months ended 31 March 2023
HE—_Z-_-F=-HA=+—HIEA

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

The accounting policies applied in these condensed financial
statements are the same as those applied in the Group’s
consolidated financial statements as at and for the year ended
30 September 2022.

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (‘HKFRSs”)
issued by the HKICPA that are relevant to its operations
and effective for its accounting year beginning on 1 October
2022 but they do not have a material effect on the Group’s
consolidated financial statements. HKFRSs comprise Hong
Kong Financial Reporting Standards (‘HKFRS”); Hong Kong
Accounting Standards (“HKAS”); and Interpretations.

A number of new standards and amendments to standards
are effective for annual periods beginning after 1 October 2022
and earlier application is permitted. The Group has not early
adopted any of the forthcoming new or amended standards in
preparing these condensed consolidated financial statements.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial assets and financial
liabilities as reflected in the condensed consolidated statement of
financial position approximate their respective fair values.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
following disclosures of fair value measurements use a fair
value hierarchy that categorises into three levels the inputs to
valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets
for identical assets or liabilities that the
Group can access at the measurement
date.

Level 2 inputs: inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers
out of any of the three levels as of the date of the event or
change in circumstances that caused the transfer.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S M BRREE

For the six months ended 31 March 2023
HE—_Z-_-F=-HA=+—HIEA

4.  FAIR VALUE MEASUREMENTS (Continued)

The following table shows the carrying amounts and fair
value of financial assets, including their levels in the fair value
hierarchy. It does not include fair value information for financial
assets not measured at fair value if the carrying amount is a
reasonable approximation of fair value.

(a) Disclosures of level in fair value hierarchy at
31 March 2023:

4. RFEE(E)
TRITSBEAENEAERATE:
BFEHARTEERSOR -
EE AR TFENEZLIE A E -
TREREATEIENSREAEY

NEEER -
(a) R=BE=-=Z=F=Z/A=+—

A2RAFPEEBRKE:

Fair value measurements

as at 31 March 2023 Total
RZB-=F=ZA=+—-HZ
ANFEFTE Mt
As at
31 March
Description Level 1 Level 2 2023
R-ZBZ=%
it E—EBR EZEBR =Z=R=t+—H
HK$’000 HK$’000 HK$’000
THER THER THER
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RBER)
Recurring fair value REMATETE:
measurements:
Financial assets at FVTOC| #ZAFEFAHME2EE 2
CREE
Listed equity securities R AR S 3,403 - 3,403
Listed debt securities EHEBES - 1,468 1,468
Total recurring fair REEQATLEFELE
value measurements 3,403 1,468 4,871
Fair value measurements
as at 30 September 2022 Total
ngi:inﬂz+ﬁz
NEERE BE
As at
30 September
Description Level 1 Level 2 2022
g E—ER EEBR ﬂﬂ +H
HK$'000 HK$'000 HK$'000
FAT TAET FHET
(Audited) (Audited) (Audited)
(REZ) (EZ) (f&EZ)
Recurring fair value mEELATEHNE:
measurements:
Financial assets at FVTOC| AP EFAHM2E k2
TRMEE
Listed equity securities EFRAE 2,779 - 2,779
Listed debt securities EIEBKES - 914 914
Total recurring fair KREMRATEFELE
value measurements 2,779 914 3,693
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SRS

Bt 7% SRR MY 5E

For the six months ended 31 March 2023
HE—_Z-_-F=-HA=+—HIEA

4. FAIR VALUE MEASUREMENTS (Continued) 4. NFEFE(8)

(b) Disclosure of valuation process used by the (b) R=ZB=-Z=H=ZA=+—
Group and valuation techniques and inputs BAEBEFRERANMEER
used in fair value measurements at 31 March FRAFEFEMRERAN
2023: EERMTRBHZIKE:
The Group’s chief financial officer is responsible for the AEENEFEVBEEEERY
fair value measurements of financial assets and financial BREETATNSREER
liabilities required for financial reporting purposes. The THMBENATEAZ -BRY
chief financial officer reports directly to the board (the BERUHFAFEFTEEEM
“Board”) of directors (the “Directors”) for these fair Ex([Es)g([Eg))E
value measurements. Discussions of valuation processes W BEEUBEREEEEFE
and results are held between the chief financial officer DRRNREERER RER
and the Board at least twice a year.

Level 2 fair value measurements F_EBEHRLATETE
Fair value as at
31 March 2023
R=-B-=%
=A=+—-HBZA¥HE
Description Valuation technique Inputs HK$’000
it fRE R 28 FET
(Unaudited)
(REER)
Listed debt securities Executable and indicative quotes from N/A 1,468
classified as FVTOCI multiple contributors
DBEAEATEFARM BEBERKERZAHTRETRERE 1TEA
PHANRGE ETEBES
Level 2 fair value measurements “EBHAAFEE
Fair value as at
30 September 2022
R-ZZE_—
NB=Z+BZAFE
Description Valuation technique Inputs HK$'000
T EXEESE0) 24 FET
(Audited)
(feEZ)
Listed debt securities Executable and indicative quotes from N/A 914
classified as FVTOCI multiple contributors
DEREATEFAREM HEEEKEZRZANTRERERE TER
ARG ETEBES
There were no changes in the valuation techniques used. BT % A 2 A (B B 910 o 4
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S M BRREE

For the six months ended 31 March 2023
HE—_Z-_-F=-HA=+—HIEA

5. REVENUE AND SEGMENT INFORMATION 5. WamkmEBEF
Operating segment information RE>BEHR
The Group has only one operating and reportable segment. REBES —EAKERTHRED -
Management determines the operating segment based on the EEERBRASEBEZEEERKSE
information reported to the Group’s chief operating decision (EEZEERKE]) (HRTES)
makers (‘CODMS”) (i.e. the executive Directors). The CODMs WMENEREELED B - BAREE
assess the operating performance and allocate the resources BEXrENEREREERERMTRA
of the Group as a whole as the Group is principally engaged in FIBZE - IR - B0 K iR E B
the manufacturing and selling of adhesives, primers, hardeners FAMEER TELERRERAE
and vulcanized shoes adhesive related products used by the SEERAEEFHLERBERSE
footwear manufacturers. BIR e
No analysis of segment assets and liabilities is presented WARBHSIHEERABETHN
because the CODMs do not base on such analysis for EHRETEEBERREWARENIEE
resource allocation and performance assessment. DITHEITERD I R R IR T -
Six months ended 31 March
BE=ZA=+—HLAKEA
2023 2022
—E-= ==
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REEER) (RIEEZ)
Revenue from contracts with EBMEREERNEISHKEERR
customers within the scope REEFEHNKE
of HKFRS 15
Disaggregated by major products or ¥ZEZE ek RSB EH 45
service lines
- Sales of goods —HEE® 358,656 377,603
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHARE MR R M

For the six months ended 31 March 2023
HE—_Z-_-F=-HA=+—HIEA

5. REVENUE AND SEGMENT INFORMATION 5. Wz EHZEL (&)

(Continued)
Operating segment information (Continued) REFTHER (&)
The Group derives revenue from the transfer of goods at a N5 4 32 & 1 - 7N 5 B A A (R A
point in time in the following geographical locations: Bt EEE mP ES a
Six months ended 31 March
BE=ZA=+—-HLA~EA
2023 2022
—EgE=-= —EF--
HK$’000 HK$’000
THEx FHET
(Unaudited) (Unaudited)
(REER) (RiEEZ)
PRC aa 46,282 60,170
The Socialist Republic of Vietnam WrEdEg IR EME ([ME])
(“Vietnam”) 233,591 206,742
The Republic of Indonesia EZemadmE ([fE])
(“Indonesia”) 43,734 40,844
The People’s Republic of Bangladesh & hnHz A R 4L A B 35,049 49,847
358,656 377,603
An analysis of the Group’s non-current assets (excluding TR E S AEBEERBEE
financial assets at FVTOCI) by their geographical locations is (BAFEFAEMZ2EKZZ S/
as follows: BERBRIMN SWAT:
At At
31 March 30 September
2023 2022
R-—E—-= RZE-—
=A=+-—H LA =+8
HK$’000 HK$’000
FTHEx FHT
(Unaudited) (Audited)
(REER) (feEZ)
PRC aa 33,275 35,859
Macau P 6,993 5,906
Vietnam Hirg 61,750 64,676
Indonesia HIE 35,598 27,602
Others Hitb 2,315 1,642
139,931 135,685
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR E M BRREE

For the six months ended 31 March 2023
HE—_Z-_-F=-HA=+—HIEA

6. INCOME TAX EXPENSE 6. FTEHH X
Six months ended 31 March
BE=A=1+—HLAEA
2023 2022
—E-=HF —EF-—
HK$’000 HK$’000
FExT FAT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Current tax Bl ER B 18
Provision for the period 7 A ) B A
— Macau Complementary Tax — B SHTM 7,000 9,694
— Vietnam Enterprise Income Tax — B EMEM
(“Vietnam EIT”) (B EEmEHI) 193 26
— Indonesian Corporate Income —HE RIS
Tax (“Indonesian CIT") ([ENERABMEH]) 850 113
8,043 9,833
Over-provision in prior period BEERBEEE
— Macau Complementary Tax —BPIFTB M (1,000) -
- Vietnam EIT —WEREREN (507) -
(1,507) -
6,536 9,833
Deferred tax IR IE R TH (43) (6,436)
6,493 3,397

PRC Enterprise Income Tax (“PRC EIT”), Macau
Complementary Tax, Vietnam EIT, Indonesian CIT and
Singapore Corporate Income Tax (“Singapore CIT") are
calculated at the applicable rates in accordance with the
relevant laws and regulations in the respective jurisdictions.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE S

Bt 7% SRR MY 5E

For the six months ended 31 March 2023

HE—

#

T=F=R=+—RHIEAXER

INCOME TAX EXPENSE (Continued)

Except for the concessionary PRC EIT rate applicable to a
subsidiary of the Company in the PRC as described below,
other subsidiaries of the Company in the PRC are subject
to PRC EIT at a rate of 25% (six months ended 31 March
2022: 25%) during the six months ended 31 March 2023. No
provision for PRC EIT has been made as other subsidiaries of
the Company in the PRC have no assessable profits during
the six months ended 31 March 2023 and 2022.

Pursuant to the relevant laws and regulations in the PRC,
Zhuhai Centresin Chemical Product Company Limited*
(“Zhuhai Centresin”), a subsidiary of the Company in the
PRC, is recognised as a High and New Technology Enterprise
by the relevant PRC government authorities and Zhuhai
Centresin was therefore entitled to enjoy a concessionary PRC
EIT rate of 15% (six months ended 31 March 2022: 15%)
during the six months ended 31 March 2023. No provision for
PRC EIT has been made as Zhuhai Centresin has sufficient
tax losses brought forward to set off against current period’s
assessable profits during the six months ended 31 March
2023 and 2022.

Pursuant to the relevant laws and regulations in Macau,
subsidiaries of the Company in Macau are subject to Macau
Complementary Tax at a maximum rate of 12% (six months
ended 31 March 2022: 12%) during the six months ended 31
March 2023.

Pursuant to the relevant laws and regulations in Vietnam,
entities in Vietham engaged in qualified expansion investment
projects are eligible for Vietnam EIT exemption for the first year
to the second year, and a 50% reduction for the third year to
the sixth year starting from the year in which the entities first
generate income from the expansion investment projects,
on the assessable profits from such expansion investment
projects. Zhong Bu Adhesive (Vietham) Co., Ltd., a subsidiary
of the Company in Vietnam, was entitled to the tax incentive
for its expansion investment project from 2017 to 2022. The
remaining assessable profits that are not generated from these
expansion investment projects, is subject to Vietnam EIT at a
standard tax rate of 20% (six months ended 31 March 2022:
20%) during the six months ended 31 March 2023.

The official name of this entity is in Chinese. The English translation is for
identification purpose only. For the official name of this entity in Chinese, please
refer to the Chinese version of this interim report.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHARE W RR M

For the six months ended 31 March 2023
HE—_Z-_-F=-HA=+—HIEA

6.

INCOME TAX EXPENSE (Continued)

Pursuant to the relevant laws and regulations in Indonesia,
subsidiaries of the Company in Indonesia are subject to
Indonesian CIT at 22% (six months ended 31 March 2022:
22%) during the six months ended 31 March 2023.

Pursuant to the relevant laws and regulations in the Republic
of Singapore (“Singapore”), Zhong Bu Development Singapore
Pte. Ltd (“Zhong Bu Singapore”), a subsidiary of the
Company in Singapore, is subject to Singapore CIT at 17% (six
months ended 31 March 2022: 17%) during the six months
ended 31 March 2023. No provision for Singapore CIT has
been made as Zhong Bu Singapore has no assessable profits
during the six months ended 31 March 2023 and 2022.

No provision for Hong Kong Profits Tax has been made as
the Group’s income neither arises in nor is derived from Hong
Kong during the six months ended 31 March 2023 and 2022.

PROFIT FOR THE PERIOD

The Group’s profit for the period is stated after (crediting)/
charging the following:

FISMAS (&)
HE-_Z-_=—F=-A=+—HI@E
A RIEENE B E B KA AR - A H]
BZARRAWE QR EZR2% (BHE
- —HF=ZA=Z+—HItXEA:
22% ) 2 TREBMENE R A FT5 L -

HE-_Z-_=F=ZA=+—HIEAMHE
B REFTME EME ([FHmig]) 48
BEBRER  —HARIME 2 AR
7] M & A AlZhong Bu Development
Singapore Pte. Ltd ([Zhong Bu
Singapore ] ) E#Z17% (BHE_-Z
ZZEZA=F+—HLERNEA1T%)
ZEHEGMFMBERABEH -BR
Zhong Bu SingaporeREZE —ZT - =
FRZBEZZF=ZA=+—HIEAMHE
Y12 = o1 e N I N i
WRRFTSTRE L B -

HRAEBREBEEZE_T-_=FR=-F
TCF=ZA=t+t—BLEREALKRR
BERELEREBSERABEA BARE
BEHEL -

A )
7 8 T8 9 7 FUAE (REA) /0 A
TIEE &BI

Six months ended 31 March
BE=A=+—HLAKEA

2023 2022
—E-=F —E-F
HK$’000 HK$’000
FHET FiE T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Reversal of allowances for trade, BZREBESR BEREEREM
bills and other receivables JE L 5% TE 2% 4 [0 (442) (1,030)
Allowances for inventories FERE 12,494 1,593
Depreciation e
— property, plant and equipment e/ EXY TN 5,962 6,485
— right-of-use assets —RAREE 1,417 1,379
(Gain)/loss on disposal of property, — [HEZE  #2E MERFEZ
plant and equipment (Uezk) /K518 (553) 557
Written-off of property, plant and R TSIV P
equipment 232 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR E M BRRMEE

For the six months ended 31 March 2023
HE—_Z-_-F=-HA=+—HIEA

8. DIVIDENDS

% B
Six months ended 31 March
BE=A=+—HLAKMEA

2023 2022
—E-= —EF -
HK$’000 HK$’000
THEx FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Final dividend for the year ended B EREN BNZEE
30 September 2022 approved and Z—E-—FHNA=+BHILFE
payable/paid — HK4.3 cents ZARERE-—EREBR
(year ended 30 September 2021: 438 (BEZZ=—%F
HK2.3 cents approved and NA=Z+BHILFE:
payable) per ordinary share TEHE M T2 2.3 ) 24,224 12,957
Special dividend for the year ended E#t R EN 2 & E
30 September 2021 approved and —ZE-—FHNA=+HILFE
payable — HK0.5 cents per ZERRE—EREBK
ordinary share 0.5%8 1l - 2,817
24,224 15,774

At the Board meeting held on 29 May 2023, the Board
declared an interim dividend of HK2.4 cents (six months ended
31 March 2022: HK1.9 cents) per ordinary share totalling
approximately HK$13,520,000 (six months ended 31 March
2022: HK$10,704,000) for the six months ended 31 March
2023.

b

N\ZE_=ZFRAA=-F+NALBETZ
EFEeeRdt BEEeEREE_Z
TZFZR=+—HBIEANEARZFH
B R ERE2A4BL(BHZ2-Z
—ZF=ZA=+—HB1EAEA: 1.9
L) - A 413,520,000 T (B =
—E - —HF=ZA=+—HBItXEA:
10,704,000 7T ) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR E M BRRMEE

For the six months ended 31 March 2023
HE—_Z-_-F=-HA=+—HIEA

9. EARNINGS PER SHARE

(a) Basic earnings per share
The calculation of basic earnings per share is based on

9. BRAF
(a) SREXRA
GRERRFTRNAT Rt

the following: X
Six months ended 31 March
BE=ZA=+—HLAKEA
2023 2022
—EBCZD=F —EF-—
HK$’000 HK$’ 000
FET FHET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Earnings ZF
Profit for the purpose of calculating & & & E A B F| 2 3% 7
basic earnings per share 27,539 54,083

Six months ended 31 March
BE=A=+—HLAXHEA

2023 2022
—E-=F T
’000 000
T T
Number of shares BRHEE
Weighted average number of FEERERRBT R
ordinary shares for the purpose of  HnE ¥ 5
calculating basic earnings
per share 563,351 563,351

(b) Diluted earnings per share
No diluted earnings per share is presented as the
Company did not have any dilutive potential ordinary
shares during the six months ended 31 March 2023 and
2022.

10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 31 March 2023, the Group
recognised additions of property, plant and equipment of
approximately HK$3,542,000 (six months ended 31 March
2022: HK$1,034,000).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR E M BRRMEE

For the six months ended 31 March 2023
HE—_Z-_-F=-HA=+—HIEA

11.

12.

RIGHT-OF-USE ASSETS

During the six months ended 31 March 2023, the Group
entered into a new lease agreement for use of office for 3.2
years and obtained a leasehold land in Indonesia. The Group
makes fixed payments for the lease agreements during
the contract period. On lease commencement, the Group
recognised right-of-use assets of approximately HK$1,035,000
and lease liabilities of approximately HK$1,001,000 for leased
property. Upon transferral of the legal title of the above-
mentioned leasehold land in Indonesia during the six months
ended 31 March 2023, prepayment for acquisition of right-of-
use assets amounted to approximately HK$25,519,000 was
transferred to right-of-use assets.

TRADE, BILLS AND OTHER RECEIVABLES

The ageing analysis of trade and bills receivables, based on
the invoice date, and net of allowances, is as follows:

11.

12.

FREEE

HE T -_=Z=€=ZA=Z+—HI1~
A AEBERFERHAETILFA
B AEs.2F W HEREA
B -AEBEREGHNHAREE R
FELEENR -REERBE A
SERHEMEBRRTRAEEED
1,035,000/ 7Tt X & & 471,001,000
BT - REE-_T-_=F=A=+—
HiEA@EAEE LMMRENEZEE
T AT EEE WECRAEEE
2 B B 4925,519,000/8 jT 8 # =
FREEE-

B 5 RN BIREE R
H At & WK IR
PRI LT oY T ES $s
£ H 2RI DT (GOKREHE)

At At
31 March 30 September
2023 2022
N-ZEBE-=% N-_EE—-—
=A=+—H hA=+H
HK$’000 HK$’000
FET FHET
(Unaudited) (Audited)
(REEER) (feEZ)
0 to 90 days 0£90H 131,865 211,053
91 to 180 days 91£180H 24,345 42,782
181 to 365 days 181£365H 1,829 601
158,039 254,436
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHRE MWK M

For the six months ended 31 March 2023
HE—_Z-_-F=-HA=+—HIEA

13.

14.

ASSETS CLASSIFIED AS HELD FOR SALE 183. "EARBIEHECEE
At At
31 March 30 September
2023 2022
R-sE=-= N—E -
=A=+—H NA=+H
HK$’000 HK$’000
FET FAET
(Unaudited) (Audited)
(REEZR) (BEZ)
Investment in an associate (Note) R—REBERFMRE () - -
Note: B R

On 30 September 2021, a wholly-owned subsidiary of the Company (the
“Transferor”), entered into a sale and purchase agreement with the controlling
party (the “Transferee”) of Blue Sky Energy Efficiency Company Limited,
pursuant to which the Transferor would sell (the “Share Transfer”) the 40%
equity interest of Blue Sky Energy Efficiency Company Limited held by the
Group, to the Transferee at a consideration of RMB700,000 (equivalent to
HK$840,000). Subsequently, since 27 October 2021, several supplemental
agreements had been entered into between the parties to extend the completion
date of the Share Transfer to on or before 31 March 2023. As at 31 March
20283, the deposits made by the Transferee were RMB700,000 (equivalent to
HK$840,000). Since additional time is required to finalise the Share Transfer, it is
expected that the Share Transfer will be completed on or before 30 September
2023.

As at 31 March 2023, the carrying amount of the investment in the Blue Sky
Energy Efficiency Company Limited and its subsidiaries held by the Group was
HKS$NIl (At 30 September 2022: HK$NI).

TRADE, BILLS AND OTHER PAYABLES

The ageing analysis of trade and bills payables, based on the
date of receipt of goods, is as follows:

14.

RIBE-—FHLA=1+H —HEAQBZ2EH
BAR ([E&ARREEXRERERA AN
Pl ((ZBADTCEE R Bt E®5
BRZEHNLEASBABAREERERS
RARMI0%KEE (REFEZE]) REAAR
#700,0007T (#H & 72840,000/8 L) ~BE% B =
TZ—F+AZt+EtBER EFHTNZHMAR
FOUEBREEERNEKAPERE-_S=_=F
ZA=+—HEZA R _E-_=F=A=+—
B ZHEABMIES ARKE700,0007T (HHE R
840,000/ 7T) - R TR R EHE RS EREINNE
M EHREEEERN T =FAA=TAR
ZRAITERK

RZE-ZZFZA=Z+—B XEEAFAERR
BERERERAAREMNBARNEE ZIE
HEAZEET (RS- FhA=+H:T%
JT) °

B5RNER BRNEEK
B JE 1~ 518

AT AR SN RS RN Z R
HHABZRR D

At At
31 March 30 September
2023 2022
A N—EE=-—
=A=+-—H NA=+A
HK$’000 HK$’ 000
THET THETT
(Unaudited) (Audited)
(REER) (&2 %)
0 to 90 days 0Z90H 28,572 59,301
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR E M BRRMEE

For the six months ended 31 March 2023
HE—_Z-_-F=-HA=+—HIEA

15. SHARE CAPITAL 15, AR
Number of
shares Amount
BHEE ot}
HK$’000
FAET
Ordinary shares of HK$0.01 each FREEC.O1BITHE B
Authorised: AR
At 1 October 2021, RZEZ—%+H—H"
30 September 2022, —EZZFNA=TH"
1 October 2022 and 2 F+A—ARK
31 March 2023 —E-_=F=ZA=+—H 5,000,000,000 50,000
Issued and fully paid: EEESPNE: i
At 1 October 2021 (unaudited), RZFEZ—F+H—H
30 September 2022 (audited), (REEZ) ZT_F
1 October 2022 (unaudited) and NA=+H8 (KE®) -
31 March 2023 (unaudited) -+ AH—H
(AEBEZ)R T -_=4F
=“A=1+—8 (REER) 563,351,076 5,634
16. CAPITAL COMMITMENTS 16. & ANHFHE
Capital commitments contracted for at the end of the reporting RMERRDETHE S REERRE
period but not yet incurred and provided for are as follow: B2 EREENT
At At
31 March 30 September
2023 2022
R-—ZE=-= RZE -
=BA=+—H NLA=+H
HK$’000 HK$’000
FET TFHET
(Unaudited) (Audited)
(RBER) (#e5=%)
MEE - e R 20,444 8,591

Property, plant and equipment
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHGRE W RRM T

For the six months ended 31 March 2023
HE—_Z-_-F=-HA=+—HIEA

17. RELATED PARTY TRANSACTIONS 17. BB AR5
The details of remuneration of key management personnel of RABE AEEFTZEEABH MW
the Group, including the emoluments of the Directors during (BEEEMe)FEEINET :

the period, were as follows:

Six months ended 31 March
BE=A=+—HLAKEA

2023 2022
—E-=F —=E-=
HK$’000 HK$’000
FHE T TFET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Directors’ emoluments EEME
Fee, salaries and other benefits we HeREMETR 9,782 9,709
Retirement benefit scheme RARE R FHE R
contributions 397 449
10,179 10,158
Remuneration of key FEEEAESHMH
management personnel
Salaries and other benefits He kEMBEF 4,747 2,997
Retirement benefit scheme RIKEFIFIEI R
contributions 82 80
4,829 3,077
15,008 13,235
18. CONTINGENT LIABILITIES 18. KABE
The Group did not have any significant contingent liabilities as RZBEZ=F=A=+—H F5EE
at 31 March 2023 (30 September 2022: HK$Nil). WEAMNERIABE(RZTE=Z

FAA=+TRH:TET) -

19. APPROVAL OF CONDENSED CONSOLIDATED  19. #t#Z% S HE A BB R &
FINANCIAL STATEMENTS

These condensed consolidated financial statements were WEBPEAMBERERER T ==
approved and authorised for issue by the Board on 29 May FRAZHhHEESSZRAETRE
2028. e
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