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SOUNDWILL HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)

DISCLOSEABLE TRANSACTION

SALE OF PROPERTY

The board of directors of the Company (as defined hereunder) announce that First Link Holdings Limited, Fortune Regent Limited, Gold Step (Asia) Limited, Grainview Investment Limited, Winland Investment Limited and Wales Limited, wholly-owned subsidiaries of the Company (as defined hereunder) acting by the Receiver (as defined hereunder) and the Receiver have entered into an agreement for sale and purchase with Century Score Limited on 8 May, 2001 for the sale of the Property (as defined hereunder). The net proceeds of the Disposal (as defined hereunder), which is approximately HK$273,500,000, will be applied to repay bank borrowings of the Group (as defined hereunder).

The Disposal constitutes a discloseable transaction under the Listing Rules (as defined hereunder).

AGREEMENT FOR SALE AND PURCHASE DATED 8 May, 2001

Parties

Vendor:
First Link Holdings Limited, Fortune Regent Limited, Gold Step (Asia) Limited, Grainview Investment Limited, Winland Investment Limited and Wales Limited, wholly-owned subsidiaries (the ``Subsidiaries'') of Soundwill Holdings Limited (the ``Company'') acting by Joseph K.C. Lo and/or Dermot Agnew (the ``Receiver'')




Receiver:
the joint and several receivers appointed under a Debenture dated 29 May, 1998 made by the Subsidiaries in favour of Nanyang Finance Company Limited




Purchaser:
Century Score Limited (the ``Purchaser''). The Purchaser and its ultimate beneficial owner are independent third parties not connected with any of the directors, chief executive or substantial shareholders of the Company or any of its subsidiaries or any of their respective associates (as defined in the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (``Listing Rules''))

Property Sold (the ``Property'')

Property
Registered Owner

No. 11 Yiu Wa Street, Hong Kong
Grainview Investment Limited

No. 13 Yiu Wa Street, Hong Kong
First Link Holdings Limited

Nos. 27, 29, 31 Sharp Street East, Hong Kong
Fortune Regent Limited

No. 33 Sharp Street East, Hong Kong
Grainview Investment Limited

No. 35 Sharp Street East, Hong Kong Ground, 1st, 2nd, 3rd 
and 4th Floors
Grainview Investment Limited

5th Floor
Gold Step (Asia) Limited

No. 37 Sharp Street East, Hong Kong Ground Floor and Flat Roof, 1st and 2nd Floors
Winland Investment Limited

3rd and 5th Floors
Grainview Investment Limited

4th Floor
Gold Step (Asia) Limited

No. 39 Sharp Street East, Hong Kong Ground Floor, 1st Floor & Portion of Flat Roof, 2nd, 4th and 5th Floors
Winland Investment Limited

3rd Floor
Gold Step (Asia) Limited

Nos. 41 and 45 Sharp Street East, Hong Kong
Winland Investment Limited

No. 43 Sharp Street East, Hong Kong
Wales Limited

The Property is now a vacant site.

The sale of Property is hereunder referred to as the ``Disposal''.

Sale price

HK$275,000,000 payable in cash. The book value of the Property according to the latest audited accounts for the year ended 31 December, 2000 is approximately HK$250,000,000.

The price was determined after arm's length negotiations taking into account the prevailing market price of the properties in the district and based on the valuation arranged by the Company's banker, Nanyang Commercial Bank Limited, and made in December 2000.

Payment terms

(1)
The Purchaser has paid an initial deposit of HK$5,000,000 before the signing of the agreement for sale and purchase.

(2)
A further deposit of HK$22,500,000 is payable upon the signing of the agreement for sale and purchase as further deposit.

(3)
The balance of HK$247,500,000 is payable on or before 3 August, 2001 upon completion of the Disposal.

Completion date

On or before 3 August, 2001.

Completion of the Disposal is not subject to any condition precedent. No partial completion is allowed.

Reason and use of proceeds

The net proceeds of the Disposal, which is approximately HK$273,500,000, will be applied to repay the bank borrowings of the Company and the group of companies of which the Company forms part (the ``Group''). With the sale of the Property the Group will reduce its borrowings substantially and achieve significant savings in interest expenses and the gearing ratio of the Company will be reduced from 217% to 189%. The board of directors consider that the Disposal is in the interests of the Company and its shareholders taken as a whole.

The Company will record a profit in the current financial year of approximately HK$23,500,000 (subject to audit) as a result of the Disposal.

General

The Group is principally engaged in property development and property investment.

The Disposal constitutes a discloseable transaction for the Company under the Listing Rules. A circular containing further details of the Disposal will be despatched to the shareholders of the Company as soon as reasonably practicable.

By Order of the Board

Kwan Chai Ming

Company Secretary

Hong Kong, 8 May, 2001
Please also refer to the published version of this announcement in the (Hong Kong iMail)
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