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SOUNDWILL HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)

DISCLOSEABLE TRANSACTION SALE OF PROPERTY 

The board of directors of the Company (as defined hereunder) announces that Well Pacific Development Limited, wholly-owned subsidiary of the Company (as defined hereunder) have entered into an agreement with Pogain Limited on 27th August 2001 for the sale of the Property (as defined hereunder). The sale price of the Disposal (as defined hereunder) is HK$290,000,200. The net proceeds of the Disposal which is approximately HK$285,000,000, will be applied to repay bank borrowings of the Group (as defined hereunder).

The Disposal constitutes a discloseable transaction under the Listing Rules (as defined hereunder).

AGREEMENT FOR SALE AND PURCHASE DATED 27TH AUGUST 2001 (the ``Agreement'')

Parties

Vendor:
Well Pacific Development Limited, wholly-owned subsidiary of Soundwill Holdings Limited (the ``Company'')


Purchaser:
Pogain Limited (``the Purchaser''). The Purchaser and its ultimate beneficial owner are independent third party not connected with any of the directors, chief executive or substantial shareholders of the Company or any of its subsidiaries or any of their respective associates (as defined in the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the ``Listing Rules'')).

Property Sold (the ``Property'')

All those the 6th to 29th Floors (excluding the 14th Floor, 24th Floor and 25th Floor) and the corresponding external walls, the Flat Roof above the 29th Floor and the parapet walls enclosing the Flat Roof and portion of the external wall on the 1st Floor (for putting up the sign or logo of the business operated at the Property) of the building known as No.8 Russell Street.

The sale of Property is hereunder referred to as the ``Disposal''.

Sale price

HK$290,000,200 payable in cash. The book value of the Property according to the latest unaudited accounts as at 31st July 2001 is approximately HK$343,000,000.

The price was determined after arm's length negotiations taking into account the prevailing market price of the properties in the district and the valuation arranged for by the mortgagee of the Property, The Hongkong and Shanghai Banking Corporation Limited and made in November 2000.

Payment terms

(1) 
The Purchaser has paid an initial deposit of HK$2,850,000 before the signing of the Agreement.

(2) 
A further deposit of HK$52,700,000 is payable upon the signing of the Agreement.

(3) 
A sum of HK$222,200,000 is payable on or before 23rd October 2001 upon completion of the Disposal.

(4) 
A sum of HK$12,250,200 is payable by the Purchaser by 17 equal instalments of HK$720,600 each. The first of such instalments shall be paid on the 9th day of the 14th month after completion of the Disposal and thereafter on the 9th day of each calendar month until full payment. Provided that if the Purchaser shall after completion of the Disposal enter into any sale and purchase agreement to sell the Property to any third party other than a company within the same group of companies of the Purchaser, the whole sum of HK$12,250,200 or the outstanding balance thereof shall immediately become due and payable on completion of such sale and purchase of the Property.

Completion date

On or before 23rd October 2001. The title of the Property shall pass to the Purchaser upon completion.

Completion of the Disposal is not subject to any condition precedent.

Reason and use of proceeds

The net proceeds of the Disposal, which is approximately HK$285,000,000 will be applied to repay the bank borrowings of the Company and the group of companies of which the Company forms part (the ``Group''). With the sale of the Property the Group will reduce its borrowings substantially and achieve significant savings in interest expenses and the gearing ratio of the Company will be reduced from 211% to 181%. The board of directors consider that the Disposal is in the interests of the Company and its shareholders taken as a whole.

The Company will record a loss in the current financial year of approximately HK$53,000,000 (subject to audit) as a result of the Disposal.

General

The Group is principally engaged in property development and property investment.

The Disposal constitutes a discloseable transaction for the Company under the Listing Rules. A circular containing further details of the Disposal will be despatched to the shareholders of the Company as soon as reasonably practicable.


By Order of the Board


Kwan Chai Ming


Company Secretary

Hong Kong, 27th August 2001
Please also refer to the published version of this announcement in the (Hongkong iMail)
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