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SOUNDWILL HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

INTERIM RESULTS FOR THE SIX MONTHS ENDED 30 JUNE 2001

RESULTS

The Board of directors (the ``Directors'') of Soundwill Holdings Limited (the ``Company'') announces the unaudited consolidated results of the Company and its subsidiaries (the ``Group'') for the six months ended 30 June 2001, which have been reviewed and approved by the Audit Committee of the Company, with comparative figures for the corresponding period in 2000 as follows:


(Unaudited)
(Unaudited)


30 June 2001
30 June 2000


HK$'000
HK$'000





Turnover
43,922
183,342

Cost of sales
(9,625)
(138,951)





Gross profit
34,297
44,391

Other revenue
8,010
5,706

Other net income
1,263
17,105

Administrative expenses
(16,281)
(17,116)

Other operating expenses
(8,527)
(10,204)





Operating profit
18,762
39,882

Finance costs
(73,404)
(55,238)





Loss from ordinary activities
(54,642)
(15,356)

Share of profits less losses of associates
---
(427)





Loss from ordinary activities before taxation
(54,642)
(15,783)

Taxation (note 2)
---
---





Loss from ordinary activities after taxation
(54,642)
(15,783)

Minority interests
912
1,512





Net loss for the period
(53,730)
(14,271)





Loss per share (note 3)



--- basic
1.72 cents
0.59 cents





--- diluted
N/A
N/A

Notes:

(1)
Basis of preparation

The Interim Financial Report has been prepared in accordance with the Statement of Standard Accounting Practice 25 ``Interim Financial Reporting'' issued by the Hong Kong Society of Accountants, except that comparative figures are not presented for the condensed consolidated cash flow statement in the first year of implementation of the standard, as permitted under the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

The accounting policies and basis of preparation adopted in the 2000 Annual Report have been applied to the Interim Financial Report. Certain comparative figures of the condensed consolidated income statement have been reclassified to conform with the current period's presentation.

(2)
Taxation

Hong Kong Profits Tax has not been provided as the Group incurred losses for taxation purposes for the period. (2000: Nil)

(3)
Loss per share

The calculation of basic loss per share is based on current period's loss of HK$53,730,000 (2000: loss of HK$14,271,000) and on the weighted average number of 3,116,402,151 shares (2000: 2,408,547,478 shares) in issue during the period.

No diluted loss per share has been presented for the two periods because the conversion/exercise of the outstanding potential ordinary shares would have been anti-dilutive for the two periods.

Operations Review and Prospects

Due to the sale of major properties of the Group, which included Kimberley Plaza in the corresponding period in 2000, the results for the current period have not been able to outperform the last year's of the same period. Nevertheless, the Group's debt equity ratio will greatly improve from 242% to 180% after the completion of the sale of vacant site at Sharp Street East and the office portion of 8 Russell Street in August and October 2001 respectively. The sale will reduce the Group's bank borrowings substantially and further improve the financial strength of the Group.

In the property sector, the completion of the Soundwill Plaza extension at 38 Russell Street and 8 Russell Street projects add more than 50,000 square feet of office space (except the office portion of 8 Russell Street) and 26,000 square feet retail space for the Group. This addition will further consolidate and reinforce the Group's business in property development.

With the gradual recovery of Hong Kong's economy and reductions of interest rates, the rental renewal rate for the retail space of Soundwill Plaza, the Group's core property located in the heart of Causeway Bay, has maintained or even exceeded the level achieved in 1997. Moreover, all retail spaces have been taken up immediately after the launch of No.8 Russell Street early this year. It is expected that these premium grade properties will continue to bring in a sizable and stable rental income for the Group.

In the technology sector, new trials of Optilink Technologies' dense wavelength division multiplexing (DWDM) systems with various telecom service providers in China and Hong Kong have been in progress or completed with favourable results. Simultaneously, the company has been in active negotiations with several international telecom equipment suppliers with the aim to diversify its product base.

The Group anticipates a marked improvement in the results in the second half of this year. Rental income is expected to increase after the completion of Soundwill Plaza extension and 8 Russell Street. The Group will also continue its strategy to reduce its bank borrowings and interest expenses. 

Interim DIVIDEND

The Directors do not recommend the payment of interim dividend for the six months ended 30 June 2001 (2000:Nil).

CAPITAL STRUCTURE


Six months ended 30 June 2001
Year ended 
31 December 2000


(Unaudited)
(Audited)


HK$'000
HK$'000





Shareholder's fund
916,530
970,260

Total debts
2,219,027
2,109,389

Total borrowing costs
100,451
197,098





Gearing ratio (included all borrowings)
242%
217%

Average cost of borrowing
9.05%
10.2%

Total debts and gearing ratio increased as a result of further building loans of HK$71,000,000 drawn during the six months ended 30 June 2001. 

LIQUIDITY AND FINANCIAL RESOURCES

Net cash inflow from operating activities for the six months ended 30 June 2001 is approximately HK$21,457,000 (year ended 31 December 2000: approximately HK$171,382,000). The decrease is mainly because of disposal of properties including Kimberley Plaza in 2000.

With the development of 38 Russell Street extension and 8 Russell Street building to the final stage, the net cash outflow for investing activities for addition of properties under development decrease in current period, approximately HK$42,333,000 (2000: approximately HK$66,512,000)

SIGNIFICANT INVESTMENTS HELD

Save as the disposal of the vacant site at Sharp Street East (completed in August 2001) and the office portion of 8 Russell Street (to be completed in October 2001), there is no material change in the significant investments held by the Group during the six months ended 30 June 2001.

DETAILS OF MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES AND ASSOCIATED COMPANIES

There is no material acquisitions and disposals of subsidiaries and associated companies during the six months ended 30 June 2001.

EMPLOYEES

There is no material changes regarding the employees of the Group since the publication of the Company's 2000 Annual Report.

CHARGES ON GROUP ASSETS

As at 30 June 2001, properties of the Group with an aggregate net book value of approximately HK$2,816,743,000 (2000: approximately HK$2,741,460,000) were charged to bank creditors to secure banking facilities for the Group.

CONTINGENT LIABILITIES

There is no material changes since the publication of the Company's 2000 Annual Report.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED SECURITIES

During the period, neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of the Company's listed securities.

PUBLICATION OF INFORMATION ON THE WEBSITE OF THE STOCK EXCHANGE OF HONG KONG LIMITED

The information required by paragraphs 46(1) to 46(6) inclusive of Appendix 16 to the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the ``Stock Exchange'') will be published on the Stock Exchange's website in due course.

APPRECIATION

As a final note, I wish to take this opportunity to thank all the directors and staff for their contributions and good performance during the period.

By order of the Board

Foo Kam Chu Grace

Chairman

Hong Kong, 5 September 2001
Please also refer to the published version of this announcement in the (Hong Kong iMail)
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