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SOUNDWILL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

ANNOUNCEMENT

This announcement is made in response to various articles appearing in the press in relation to a civil action taken by Nam Tai Electronic, Inc. against a wholly owned subsidiary of the Company.

This announcement is made in response to various articles appearing in the press in relation to a civil action taken out by Nam Tai Electronics, Inc. (``Nam Tai'') against Soundwill (Hong Kong) Limited (``Soundwill (Hong Kong)''), a wholly owned subsidiary of Soundwill Holdings Limited (the ``Company'').

Soundwill (Hong Kong) confirms that it has been served a writ of summons and that it is named as the defendant therein in relation to certain alleged defamatory statement made on the internet against Nam Tai, which is alleged to have suffered damage. Accordingly, Nam Tai claims for, inter alia, damages against Soundwill (Hong Kong). Soundwill (Hong Kong) denies having made such statement will contest the action and are in the course of seeking legal advice.

Further announcement will be made when appropriate.

By Order of the Board

Foo Kam Chu, Grace

Chairman

Hong Kong, 22 April, 2002
Please also refer to the published version of this announcement in the (China Daily)
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