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PROFIT WARNING

This announcement is made by Zhongsheng Group Holdings Limited (the “Company”,

together with its subsidiaries, the “Group”) pursuant to Rule 13.09(2) of the Rules

Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the

“Listing Rules”) and the Inside Information Provisions (as defined in the Listing Rules)

under Part XIVA of the Securities and Futures Ordinance (Chapter 571 of the Laws of

Hong Kong).

The board of directors of the Company (the “Board”) wishes to inform the shareholders

of the Company (the “Shareholders”) and potential investors that, based on the

preliminary review of the latest available unaudited financial data and consolidated

management accounts of the Group, the Company will record a loss attributable to

owners of the parent of the Company of no more than RMB2.0 billion for the year ended

31 December 2025 (“Year 2025”), as compared to a profit attributable to owners of the

parent of the Company of RMB3.2 billion for the year ended 31 December 2024 (“Year

2024”).

Based on the information currently available, the Board considers that the loss

attributable to owners of the parent of the Company for Year 2025 is primarily due

to, among other factors, the following reasons:

(1) the Group’s automobile business continued to record gross loss due to the impact of

persistently weak domestic consumer spending, an imbalance between supply and

demand in the passenger vehicle market, and intensified competition in the

automobile industry. For Year 2025, the gross loss from the Group’s automobile

business (including new and pre-owned automobiles) increased by no more than

70%, as compared to that of Year 2024;
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(2) the commissions from automobile financing declined due to the impact of industry

policies. For Year 2025, the income recorded by the Group for commissions from

automobile financing decreased by no more than 50%, as compared to that of Year

2024; and

(3) taking into account the above macroeconomic factors, industry factors, and the

impact of the Group’s store adjustments made in response to market changes, the

Group conducted an impairment assessment and recognised a non-cash impairment

of goodwill and intangible assets in Year 2025 from certain underperforming

cash-generating units of no more than RMB2.5 billion.

Based on the assessment of the unaudited consolidated management accounts of the

Group for Year 2025, the Group’s new automobile sales volume increased slightly, as

compared to that of Year 2024. The increase was attributable to new energy brands.

Furthermore, the gross profit from the Group’s after-sales service maintained steady

growth, inventory levels remained healthy, and operational cash flows also increased.

The Board considers that the overall operational and financial position of the Group

remains stable and sound.

The information contained in this announcement is based solely on the preliminary

assessment of the management of the Company of the consolidated management accounts of

the Group and the latest available information of the Company, which have not been

reviewed by the Company’s auditors. The Company is still in the process of finalising the

consolidated financial statements of the Group for Year 2025. The details of the financial

information for Year 2025 shall be subject to disclosure in the announcement of annual

results of the Company (which is expected to be published before the end of March 2026).

Shareholders and potential investors are advised to exercise caution when dealing in the

securities of the Company.

By Order of the Board

Zhongsheng Group Holdings Limited

Huang Yi

Chairman

Hong Kong, 13 March 2026

As at the date of this announcement, the executive directors of the Company are Mr. Huang

Yi, Mr. Li Guoqiang, Mr. Zhang Zhicheng, Mr. Tang Xianfeng, Ms. Yu Ning and Ms.

Zhou Xin; the non-executive director of the Company is Mr. Chan Ho Yin; and the

independent non-executive directors of the Company are Mr. Chin Siu Wa Alfred, Mr. Li

Yanwei, Ms. Cheng Po Chuen and Mr. Bai Fengjiu.
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