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Business Structure

TIANJIN DEVELOPMENT HOLDINGS LIMITED

Utilities
Water
Heat and Thermal Power
Electricity
Pharmaceutical Hotel
Lisheng (002393.52) Courtyard by
Yiyao Printing Marriott Hong Kong
Research Institute
Strategic
Electrical and and Other
Mechanical Investments
Hydroelectric Equipment Tianjin Port (3382.HK)

Elevators and Escalators
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Business Structure

UTILITIES

Company Name Shareholding Principal Activities

Tianjin TEDA Tsinlien Water Supply Co., Ltd. 91.41% Distribution of water in TEDA

Tianjin TEDA Tsinlien Heat & Power Co., Ltd. 90.94% Distribution of steam in TEDA

Tianjin TEDA Electric Power Co., Ltd. 47.09% Distribution of electricity in TEDA
PHARMACEUTICAL

Company Name Shareholding Principal Activities

o _ Design, manufacture and printing for
Tianjin Yiyao Printing Co., Ltd. 43.55%

pharmaceutical packaging

Manufacture and sales of chemical drugs,
Tianjin Lisheng Pharmaceutical Co., Ltd. 34.08% proprietary Chinese medicines and other
healthcare products

Research and development of new medicine

Tianjin Institute of Pharmaceutical Research Co., Ltd. 23.45%
technology and new products
HOTEL
Company Name Shareholding Principal Activities
Tsinlien Realty Limited 100% Operation of Courtyard by Marriott Hong Kong

ELECTRICAL AND MECHANICAL

Company Name Shareholding Principal Activities

Tianjin Tianfa Heavy Machinery & Hydro Power

) 82.74% Manufacture and sale of hydroelectric equipment
Equipment Manufacture Co., Ltd.

STRATEGIC AND OTHER INVESTMENTS

Company Name Shareholding Principal Activities
Tianjin Port Development Holdings Limited 21% Provision of port services in Tianjin
Otis Elevator (China) Investment Company Limited 16.55% Manufacture and sale of elevators and escalators

note: The above shareholding percentages represent effective equity interest in respective companies
or group of companies. The effective equity interest in Tianjin Lisheng Pharmaceutical Co., Ltd.
held by the Group has taken into account the equity interest held under treasury shares as if the
relevant employees were entitled to their ownership of treasury shares under the restricted shares
incentive scheme.
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Condensed Consolidated Statement of Profit or Loss

Six months ended 30 June

2024 2023
HK$'000 HK$'000
Notes (unaudited) (unaudited)
Revenue 3 1,820,260 1,830,477
Cost of sales (1,231,769) (1,229,454)
Gross profit 588,491 601,023
Other income 4 149,223 143,851
Other gains and losses, net 5 (30,201) (9,751)
Selling and distribution expenses (240,710) (235,093)
General and administrative expenses (174,769) (199,552)
Other operating expenses (74,405) (87,387)
Finance costs (57,837) (44,543)
Share of net profit of associates and joint venture
accounted for using the equity method 257,003 348,173
Profit before tax 416,795 516,721
Tax expense 6 (32,465) (34,408)
Profit for the period 7 384,330 482,313
Attributable to:
- Owners of the Company 288,077 371,509
- Non-controlling interests 96,253 110,804
384,330 482,313
Earnings per share 8 HK cents HK cents
Basic 26.85 34.63
Diluted 26.85 34.63
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

Six months ended 30 June

2024 2023
HK$'000 HK$'000
(unaudited) (unaudited)
Profit for the period 384,330 482,313
Other comprehensive (expense) income
Items that will not be reclassified to profit or loss:
Change in fair value of equity instruments at fair value
through other comprehensive income (473,760) 342,800
Deferred taxation on fair value change of equity instruments
at fair value through other comprehensive income 70,443 (52,205)
Share of other comprehensive income of investments
accounted for using the equity method
— fair value through other comprehensive income reserve,
net of tax 1,286 1,988
Currency translation differences
- the Group (72,289) (322,100)
- investments accounted for using the equity method (44,915) (199,673)
Other comprehensive expense for the period (519,235) (229,190)
Total comprehensive (expense) income for the period (134,905) 253,123
Attributable to:
Owners of the Company 64,717 110,977
Non-controlling interests (199,622) 142,146
(134,905) 253,123
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Condensed Consolidated Statement of Financial Position

30 June 31 December
2024 2023
HK$'000 HK$'000
Notes (unaudited) (audited)
ASSETS
Non-current assets
Property, plant and equipment 10, 21 2,118,398 2,111,935
Land use rights 21 480,062 473,294
Investment properties 10 205,367 206,954
Investments accounted for using the equity method 11 6,887,938 6,826,722
Goodwill 21 68,273 -
Intangible assets 21 48,410 825
Financial assets at fair value through profit or loss 14 32,777 33,033
Finance lease receivables 111,766 15,068
Deposit paid for acquisition of a subsidiary - 110,375
Deposits paid for acquisition of property,
plant and equipment 29,124 47,831
Deferred tax assets 75,159 88,387
Equity instruments at fair value through other
comprehensive income 12 1,235,207 1,719,518
Time deposit with maturity over three months 292,570 -
11,585,051 11,633,942
Current assets
Inventories 389,302 318,690
Amounts due from investments accounted for
using the equity method 16,251 13,213
Amount due from ultimate holding company 618 305
Amounts due from related companies 70,626 88,039
Contract assets 177,734 107,092
Finance lease receivables - 108,401
Trade receivables 13 1,516,870 1,390,103
Other receivables, deposits and prepayments 13 463,667 328,706
Financial assets at fair value through profit or loss 14 384,854 364,998
Structured deposits 15 406,604 154,919
Entrusted deposits 16 1,086,150 1,082,594
Restricted bank balances 144,355 216,868
Time deposits with maturity over three months 1,890,064 1,926,784
Cash and cash equivalents 3,847,064 4,461,089
10,394,159 10,561,801
Assets classified as held for sale 19 155,337 96,936
10,549,496 10,658,737
Total assets 22,134,547 22,292,679
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Condensed Consolidated Statement of Financial Position

30 June 31 December
2024 2023
HK$’000 HK$'000
Notes (unaudited) (audited)
EQUITY
Owners of the Company
Share capital 5,136,285 5,136,285
Reserves 7,370,531 7,398,506
12,506,816 12,534,791
Non-controlling interests 4,767,471 4,978,137
Total equity 17,274,287 17,512,928
LIABILITIES
Non-current liabilities
Lease liabilities 6,538 5,019
Bank borrowings 17 1,713,074 1,710,630
Deferred tax liabilities 169,682 236,233
1,889,294 1,951,882
Current liabilities
Trade payables 18 558,532 518,398
Other payables and accruals 1,367,464 1,294,865
Amounts due to related companies 196,537 183,024
Contract liabilities 513,717 632,444
Lease liabilities 1,532 5,527
Bank borrowings 17 259,649 100,000
Current tax liabilities 73,535 93,611
2,970,966 2,827,869
Total liabilities 4,860,260 4,779,751
Total equity and liabilities 22,134,547 22,292,679
Net current assets 7,578,530 7,830,868
Total assets less current liabilities 19,163,581 19,464,810
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Condensed Consolidated Statement of Changes in Equity

Owners of the Company

Non-
Share Other  Retained controlling
capital reserves earnings  Sub-total interests Total

HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000

At 1 January 2023 (audited) 5,136,285 (296,361) 7,176,062  12,015986 4,413,294 16,429,280
Profit for the period - - 371,509 371,509 110,804 482,313
Other comprehensive (expense) income for the period - (260,532) - (260,532) 31,342 (229,190
Total comprehensive (expense) income for the period - (260,532) 371,509 110,977 142,146 253,123
Dividends (Note 9) - - (59,002) (59,002) (30,117) (89,119)
Share-based payment reserves under restricted

shares incentive scheme of a subsidiary - - - - 3,203 3,203
Transfer between reserve - 2,067 (2,067) - - -
Others - 1,905 - 1,905 448 2,353

- 3,972 (61,069) (57,097) (26,466) (83,563)

At 30 June 2023 (unaudited) 5,136,285 (552,921) 7,486,502 12,069,866 4,528,974 16,598,840
At 1 January 2024 (audited) 5,136,285 (261,454) 7,659,960 12,534,791 4,978,137 17,512,928
Profit for the period - - 288,077 288,077 96,253 384,330
Other comprehensive expense for the period - (223,360) - (223,360) (295,875) (519,235)
Total comprehensive (expense) income for the period - (223,360) 288,077 64,7117 (199,622) (134,905)
Dividends (Note 9) - - (94,404) (94,404) (59,158) (153,562)
Share-based payment reserves under restricted

shares incentive scheme of a subsidiary - - - - 3,517 3,517
Acquisition of a subsidiary (Note 21) - - - - 44,225 44,225
Others - 1,712 - 1,712 372 2,084

= 1712 (94,404) (92,692) (11,044)  (103,736)

At 30 June 2024 (unaudited) 5,136,285 (483,102) 7,853,633 12,506,816 4,767,471 17,274,287
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Condensed Consolidated Statement of Cash Flows

Six months ended 30 June

2024 2023

HK$'000 HK$'000

(unaudited) (unaudited)

Net cash used in operating activities (346,107) (960,310)
Net cash used in investing activities (296,030) (332,296)
Net cash from financing activities 44,884 147,367
Net decrease in cash and cash equivalents (597,253) (1,145,239)
Cash and cash equivalents at 1 January 4,461,089 3,661,450
Effect of foreign exchange rate changes (16,772) (49,246)
Cash and cash equivalents at 30 June 3,847,064 2,466,965
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Notes to the Condensed Consolidated Financial Statements

1. BASIS OF PREPARATION

The condensed consolidated financial statements of Tianjin Development Holdings
Limited (the “Company”, together with its subsidiaries collectively referred to as the
“Group”) have been prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 "Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") as well as with the applicable disclosure
requirements of Appendix D2 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The financial information relating to the year ended 31 December 2023 that is
included in these condensed consolidated financial statements as comparative
information does not constitute the Company’s statutory annual consolidated
financial statements for that year but is derived from those consolidated financial
statements. Further information relating to these statutory financial statements is as
follows:

The Company has delivered the consolidated financial statements for the year ended
31 December 2023 to the Registrar of Companies as required by section 662(3) of,
and Part 3 of Schedule 6 to, the Hong Kong Companies Ordinance.

The Company’s auditor has reported on those consolidated financial statements. The
auditor’s report was unqualified; did not include a reference to any matters to which
the auditor drew attention by way of emphasis without qualifying its report; and
did not contain a statement under sections 406(2), 407(2) or (3) of the Hong Kong
Companies Ordinance.

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on the
historical cost basis except for investment properties and certain financial
instruments, which are measured at fair values, as appropriate.

Other than changes in accounting policies resulting from application of amendments
to Hong Kong Financial Reporting Standards (“HKFRSs"”) and application of business
combination accounting policies which became relevant to the Group in the current
interim period, the accounting policies and methods of computation used in these
condensed consolidated financial statements for the six months ended 30 June 2024
are the same as those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2023.
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Notes to the Condensed Consolidated Financial Statements

12

PRINCIPAL ACCOUNTING POLICIES (continued)
Application of amendments to HKFRSs

In the current interim period, the Group has applied the following amendments to
HKFRSs issued by the HKICPA, for the first time, which are mandatorily effective for
the annual period beginning on 1 January 2024 for the preparation of the Group's
condensed consolidated financial statements:

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback

Amendments to HKAS 1 Classification of Liabilities as Current or
Non-current and related amendments to
Hong Kong Interpretation 5 (2020)

Amendments to HKAS 1 Non-current Liabilities with Covenants
Amendments to HKAS 7 Supplier Financial Arrangements
and HKFRS 7

The application of the amendments to HKFRSs in the current period has had no
material impact on the Group's financial positions and performance for the current
and prior periods and/or on the disclosures set out in these condensed consolidated
financial statements.

Business combinations

A business is an integrated set of activities and assets which includes an input and
a substantive process that together significantly contribute to the ability to create
outputs. The acquired processes are considered substantive if they are critical to
the ability to continue producing outputs, including an organised workforce with
the necessary skills, knowledge, or experience to perform the related processes or
they significantly contribute to the ability to continue producing outputs and are
considered unique or scarce or cannot be replaced without significant cost, effort, or
delay in the ability to continue producing outputs.

Acquisitions of businesses are accounted for using the acquisition method. The
consideration transferred in a business combination is measured at fair value, which
is calculated as the sum of the acquisition-date fair values of the assets transferred
by the Group, liabilities incurred by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for control of the acquiree.
Acquisition-related costs are generally recognised in profit or loss as incurred.
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Notes to the Condensed Consolidated Financial Statements

2. PRINCIPAL ACCOUNTING POLICIES (continued)
Business combinations (continued)

The identifiable assets acquired and liabilities assumed must meet the definitions
of an asset and a liability in the Conceptual Framework for Financial Reporting (the
“Conceptual Framework”) except for transactions and events within the scope of
HKAS 37 “Provisions, Contingent Liabilities and Contingent Assets” ("HKAS 37") or
HK(FRIC)-Int 21 “Levies” (“HK(IFRIC)-Int 21"”), in which the Group applies HKAS 37
or HK(IFRIC)-Int 21 instead of the Conceptual Framework to identify the liabilities it
has assumed in a business combination. Contingent assets are not recognised.

At the acquisition date, the identifiable assets acquired and the liabilities assumed
are recognised at their fair value, except that:

o deferred tax assets or liabilities, and assets or liabilities related to employee
benefit arrangements are recognised and measured in accordance with HKAS
12 "Income Taxes” and HKAS 19 “Employee Benefits” respectively; and

o Right-of-use assets are recognised and measured at the same amount as the
relevant lease liabilities, adjusted to reflect favourable or unfavourable terms of
the lease when compared with market terms.

Goodwill is measured as the excess of the sum of the consideration transferred, the
amount of any non-controlling interests in the acquiree, and the fair value of the
acquirer’s previously held equity interest in the acquiree (if any) over the net amount
of the identifiable assets acquired and the liabilities assumed as at acquisition date.
If, after re-assessment, the net amount of the identifiable assets acquired and
liabilities assumed exceeds the sum of the consideration transferred, the amount
of any non-controlling interests in the acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any), the excess is recognised immediately
in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and entitle their
holders to a proportionate share of the relevant subsidiary’s net assets in the event
of liquidation are initially measured at the non-controlling interests’ proportionate
share of the recognised amounts of the acquiree’s identifiable net assets or at fair
value.
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Notes to the Condensed Consolidated Financial Statements

2.

14

PRINCIPAL ACCOUNTING POLICIES (continued)
Business combinations (continued)

If the initial accounting for a business combination is incomplete by the end of the
reporting period in which the combination occurs, the Group reports provisional
amounts for the items for which the accounting is incomplete. Those provisional
amounts are adjusted retrospectively during the measurement period, and additional
assets or liabilities are recognised, to reflect new information obtained about facts
and circumstances that existed at the acquisition date that, if known, would have
affected the amounts recognised at that date.

SEGMENT INFORMATION

The Group determines its operating segments based on the reports that are used to
make strategic decisions and reviewed by the chief operating decision-makers (the
“CODM"). The CODM assess the performance of the operating segments based on a
measure of profit after tax.

The Group has six reportable segments. The segments are managed separately
as each business offers different products and services. The following summary
describes the operation in each of the Group’s reportable segments.

(a)  Utilities

This segment derives revenue from distribution of water, heat and thermal
power to industrial, commercial and residential customers in the Tianjin
Economic and Technological Development Area (“TEDA"), the People’s
Republic of China (the “PRC”), while the result of electricity business of this
segment is contributed by Tianjin TEDA Electric Power Co., Ltd. (KEZHRESE
NBMRAE) (“TEDA Power”), an investment accounted for using the equity
method of the Group.
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Notes to the Condensed Consolidated Financial Statements

3. SEGMENT INFORMATION (continued)

(b)

(9]

(d)

(e)

Pharmaceutical

This segment derives revenue from manufacture and sales of chemical drugs,
proprietary Chinese medicines and other healthcare products as well as design,
manufacture and printing for pharmaceutical packaging in the PRC, while the
result of the provision of pharmaceutical research and development services
of this segment is contributed by Tianjin Institute of Pharmaceutical Research
Co., Ltd. (CREEYHZEFR AR AF)) (“Research Institute”), an investment
accounted for using the equity method of the Group.

Hotel

This segment derives revenue from operation of a hotel in Hong Kong.

Electrical and mechanical

This segment derives revenue from manufacture and sales of hydroelectric
equipment and large scale pump units.

Port services

The result of this segment is contributed by a listed investment accounted for
using the equity method of the Group, Tianjin Port Development Holdings
Limited (RKAEBERITRARAE]) (“"Tianjin Port”), which provides port
services in Tianjin.

Elevators and escalators

The result of this segment is contributed by an investment accounted for
using the equity method of the Group, Otis Elevator (China) Investment
Company Limited (R&ETEH (RE) REAFRAQE) (“Otis China”), which
manufactures and sells elevators and escalators.
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Notes to the Condensed Consolidated Financial Statements

3. SEGMENT INFORMATION (continued)

Disaggregation of revenue from contracts with customers
For the six months ended 30 June 2024 (unaudited)
Electrical and

Segments Utilities  Pharmaceutical Hotel mechanical Total
HK$'000 HK$000 HK$'000 HK$'000 HK$'000

Types of goods or services

Utilities
Water 142,305 - - - 142,305
Heat and thermal power 626,355 - - - 626,355
768,660 - - - 768,660
Pharmaceutical
Manufacture and sales of chemical drugs,
proprietary Chinese medicines and
other healthcare products - 811,411 - - 811,411
Design, manufacture and printing for
pharmaceutical packaging - 83,941 - - 83,941
- 895,352 - - 895,352
Hotel - - 66,555 - 66,555
Electrical and mechanical
Manufacture and sales of hydroelectric
equipment and large scale pump units - - - 89,693 89,693
768,660 895,352 66,555 89,693 1,820,260
Timing of revenue recognition
A point in time 768,660 895,352 - - 1,664,012
Over time - - 66,555 89,693 156,248
768,660 895,352 66,555 89,693 1,820,260
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Notes to the Condensed Consolidated Financial Statements

3.

SEGMENT INFORMATION (continued)

Disaggregation of revenue from contracts with customers (continued)

For the six months ended 30 June 2023 (unaudited)

Electrical and

Segments Utilities Pharmaceutical Hotel mechanical Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Types of goods or services
Utilities
Water 153,044 - - - 153,044
Heat and thermal power 703,251 - - - 703,251
856,295 - - - 856,295
Pharmaceutical
Manufacture and sales of chemical drugs - 737,944 - - 737,944
Design, manufacture and printing for
pharmaceutical packaging - 95,446 - - 95,446
- 833,390 - - 833,390
Hotel - - 60,426 - 60,426
Electrical and mechanical
Manufacture and sales of hydroelectric
equipment and large scale pump units - - - 80,366 80,366
856,295 833,390 60,426 80,366 1830477
Timing of revenue recognition
A point in time 856,295 833,390 - - 1,689,685
Over time - - 60,426 80,366 140,792
856,295 833,390 60,426 80,366 1830477

Tianjin Development Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

3. SEGMENT INFORMATION (continued)

Segment revenue and results

For the six months ended 30 June 2024 (unaudited)

Electrical Elevators Total
and Port and operating
Utilities  Pharmaceutical Hotel ~ mechanical services escalators segments
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS000
(note (i)
Segment revenue
- external customers 768,660 895,352 66,555 89,693 - - 1,820,260
Operating profit (loss) before interest 50,422 88,046 15123 (58,700) - - 94,891
Interest income 12,25 45,101 52 170 - - 57,580
Finance costs - (337) - - - - (337)
Share of net profit (loss) of associates
and joint venture accounted for
using the equity method 28,259 (46,553) - - 87,882 187415 257,003
Profit (loss) before tax 90,938 86,257 15175 (58,530) 87,882 187415 409,137
Tax (expense) credit (3812 (24,00) - 538 - - (27,215)
Segment results
- profit {loss) for the period 87,126 62,256 15175 (57,992) 87,882 187415 381,862
Non-controlling interests (4,751) (56,680) - 10,010 - (32,348) (83,775)
Profit (oss) attributable to
owners of the Company 82,369 5,576 15175 (47,982) 87,882 155,067 298,087
Segment results
- profit (loss) for the period includes:
Depreciation and amortisation 30,270 50,634 6,835 11,702 - - 99,441
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Notes to the Condensed Consolidated Financial Statements

3. SEGMENT INFORMATION (continued)

Segment revenue and results (continued)

For the six months ended 30 June 2023 (unaudited)

Electrical Elevators Total
and Port and operating
Utilities  Pharmaceutical Hotel mechanical services escalators seqments
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
(note (i)
Segment revenue
- external customers 856,295 833390 60,426 80,366 - - 1,830,477
Operating profit loss) before interest 16,561 102,574 12,160 (22,846) - - 108,449
Interest income 19,066 23,286 32 543 - - 0927
Finance costs - (154) - - - - (154)
Share of net profit (loss) of associates and
foint venture accounted for using the
equity method 29437 (25,761) - - 99832 244,665 348173
Profit loss) before tax 65,064 99,945 12,192 (22303 99832 244,665 499,395
Tax (expense) credit (842) (20,569) - 553 - - (20,858)
Segment results
- profit (loss) for the period 64,222 79376 12,192 {21,750 99832 244,665 478537
Non-controlling interests (3,070) (62,012) - 3,710 - (42,229 (103,541)
Profit (oss) attributable to
owners of the Company 61,152 17,364 12,192 (17,980) 99832 202,436 374,99
Segment results
- profit (loss) for the period includes:
Depreciation and amortisation 34229 029 7,148 12,747 - - 96,343
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Notes to the Condensed Consolidated Financial Statements

3. SEGMENT INFORMATION (continued)

Six months ended 30 June

2024 2023
HK$'000 HK$'000
(unaudited) (unaudited)
Reconciliation of profit for the period
Total reportable segments 381,862 478,537
Corporate and others (note (ii)) 2,468 3,776
Profit for the period 384,330 482,313
notes:
(i) Revenue from supply of water, and heat and thermal power to external customers

amounted to HK$142,305,000 and HK$626,355,000, respectively (six months ended 30
June 2023: HK$153,044,000 and HK$703,251,000, respectively).

The above revenue included government supplemental income of HK$77,194,000 (six
months ended 30 June 2023: HK$225,469,000) which will be finalised by the relevant
bureau of TEDA from time to time. While the recognition of the government supplemental
income represents the best estimate of the Group’s entitlement after taking all relevant
factors into account, it may be different from the actual amount and subsequent
adjustment may be necessary.

(i) These principally include (a) results of the Group’s other non-core businesses which are

not categorised as reportable segments; and (b) corporate level activities including central
treasury management, administrative function and exchange gain or loss.
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Notes to the Condensed Consolidated Financial Statements

4. OTHER INCOME

Six months ended 30 June

2024 2023

HK$'000 HK$'000

(unaudited) (unaudited)

Interest income 131,845 121,454

Government grants 2,268 1,309

Rental income, net of negligible outgoings 3,738 5,676

Sales of scrap materials 452 591
Dividend income from equity instruments at fair value

through other comprehensive income 2,433 6,769

Finance lease interest income 3,057 3,151

Sundries 5,430 4,901

149,223 143,851

5. OTHER GAINS AND LOSSES, NET

Six months ended 30 June

2024 2023
HK$'000 HK$'000
(unaudited) (unaudited)
(Allowance for) reversal of impairment losses:
— trade receivables (21,963) (13,423)
— other receivables 78 (3,276)
— contract assets (3,667) 769
— finance lease receivable 197 (798)
Net gains (losses) on disposal/written off of
property, plant and equipment 1,221 (144)
Net fair value gains (losses) on financial assets
held for trading
- listed 1,162 (782)
— unlisted (6,118) 30,042
Net exchange losses (1,111) (22,139)
(30,201) (9,751)
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Notes to the Condensed Consolidated Financial Statements

6. TAX EXPENSE

Six months ended 30 June

2024 2023
HK$'000 HK$'000
(unaudited) (unaudited)

Current taxation
PRC Enterprise Income Tax (“EIT") 21,529 29,622
Deferred taxation 10,936 4,786
32,465 34,408

No provision for Hong Kong profits tax has been made for both interim periods as
there was no estimated assessable profit derived from Hong Kong or the estimated
assessable profit is wholly absorbed by tax losses brought forward from previous
years.

The Group’s PRC subsidiaries are subject to EIT at a rate of 25% except for certain
PRC subsidiaries which are subject to a preferential EIT rate of 15% as they are
qualified as High and New Technology Enterprises.

7. PROFIT FOR THE PERIOD

Six months ended 30 June

2024 2023
HK$'000 HK$'000
(unaudited) (unaudited)
Profit for the period is arrived at after charging:
Employees’ benefits expense
(including directors’ emoluments) 298,463 255,799
Cost of inventories recognised as an expense 900,853 990,739
Depreciation of property, plant and equipment 102,026 103,274
Depreciation of land use rights 3,071 3,170
Amortisation of intangible assets 4,339 247
Short-term lease expenses on
— plants, pipelines and networks 6,119 12,274
- land and buildings 2,458 1,739
Research and development costs charged to
other operating expenses 74,400 87,375
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8. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable to owners of
the Company is based on the following data:

Six months ended 30 June

2024 2023
HK$'000 HK$'000
Earnings (unaudited) (unaudited)
Profit attributable to owners of the Company
for the purpose of basic and diluted
earnings per share 288,077 371,509

Six months ended 30 June

2024 2023

Number of shares Thousand Thousand
Number of ordinary shares for the purpose of

basic and diluted earnings per share 1,072,770 1,072,770

The computation of the above diluted earnings per share does not assume the
issuance of unvested restricted shares granted by Tianjin Lisheng Pharmaceutical
Co., Ltd. (RENERERHERAR) (“Lisheng Pharmaceutical”), an indirect
non-wholly owned subsidiary of the Company listed on the Shenzhen Stock
Exchange, since it would result in an increase in earnings per share for both interim
periods.
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9. DIVIDENDS

Six months ended 30 June

2024 2023
HK$'000 HK$'000
(unaudited) (unaudited)
Dividends recognised as distribution
during the period:
— 2023 final dividend, paid
— HK8.80 cents per ordinary share
(2022: HK5.50 cents per ordinary share) 94,404 59,002

Subsequent to the end of the reporting period, the board of directors (the “Board”)
has declared an interim dividend of HK5.18 cents per ordinary share (six months
ended 30 June 2023: HK3.45 cents per ordinary share), amounting to approximately
HK$55,569,500 (six months ended 30 June 2023: HK$37,011,000) in total, to the
shareholders of the Company whose names appear on the Company’s register of
members on 27 September 2024.

10. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

During the current interim period, apart from the addition of property, plant and
equipment upon acquisition of Jiangxi Qingchun Kangyuan Pharmaceutical Co.,
ltd. (IS ERREZEER 2 ) ("Qingchun Kangyuan”) and its subsidiary
(collectively the “Qingchun Kangyuan Group”) as set out in Note 21, the Group
also acquired property, plant and equipment of HK$63,728,000 (six months ended
30 June 2023: HK$54,068,000) for the purpose of expanding its businesses.

In addition, neither acquisition nor disposal of investment properties was carried out
by the Group for both interim periods.

For investment properties, the fair value at the end of the reporting period has
been arrived at based on valuations carried out by Vigers Appraisal and Consulting
Limited, an independent valuer not connected with the Group. The valuations were
determined either on the basis of capitalisation of net rental income derived from
existing tenancies or by reference to comparable market transactions. There has
been no change from the valuation technique used in the prior year. The directors
of the Company have determined that there was no material change in fair value of
investment properties of the Group for both interim periods.
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11. INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

30 June 31 December
2024 2023
HK$'000 HK$'000
notes (unaudited) (audited)
The Group's interests in associates and
joint venture
— Listed shares in Hong Kong
— Tianjin Port (i) 3,694,152 3,686,381
— Unlisted shares in the PRC
- Otis China 1,195,614 1,016,817
— Research Institute 587,465 643,059
— TEDA Power 1,410,707 1,393,252
- Others (ii) - 87,213
6,887,938 6,826,722
Market value of listed shares
— Tianjin Port 814,703 601,329
notes:
(i) Interests in Tianjin Port at the end of the reporting period included goodwill of

HK$820,729,000, net of impairment losses (31 December 2023: HK$820,729,000, net of
impairment losses).

(ii) Amount is classified as asset held for sale as at 30 June 2024. Details of which are set out
in Note 19.
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12.

26

EQUITY INSTRUMENTS AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

30 June 31 December
2024 2023
HK$'000 HK$'000
notes (unaudited) (audited)

Equity securities
Listed, at market value (i) 82,086 99,952
Unlisted (ii) 1,153,121 1,619,566
1,235,207 1,719,518

notes:

(i) The listed securities mainly represent the Group's 4.07% (31 December 2023: 4.07%)
equity interest in Binhai Investment Company Limited (“Binhai Investment”) which is
listed on the Main Board of the Stock Exchange.

As at 30 June 2024, the market value of the Group’s equity interest in Binhai Investment
was HK$67,762,000 (31 December 2023: HK$79,331,000) and the unrealised fair value
loss of HK$11,569,000 (six months ended 30 June 2023: unrealised fair value gain of
HK$6,610,000) was recognised in other comprehensive income.

(ii) The unlisted equity securities mainly represented the Group’s investment in 12.15% (31
December 2023: 12.15%) equity interest in Tasly Holding Group Co., Ltd. (KEH4EA%
£EEBRAF) (“Tasly Holding”). Tasly Holding is a conglomerate in the PRC and is
mainly holding Tasly Pharmaceutical Group Co., Ltd., (K:HEBEBEBRMHAERAA)
which is listed on the Shanghai Stock Exchange and is principally engaged in research and
development, manufacturing and distribution of pharmaceutical products in the PRC.

Other unlisted equity securities are principally equity instruments in certain entities
established and operated in the PRC. They are mainly denominated in Renminbi. The
unlisted equity instruments are measured at fair value through other comprehensive
income and details of fair value measurements are disclosed in Note 22.
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13. TRADE AND OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS

30 June 31 December
2024 2023
HK$'000 HK$'000
notes (unaudited) (audited)
Trade receivables
Trade receivables — exposure at default (i) 1,428,580 1,142,345
Trade receivables — gross 1,428,580 1,142,345
Less: allowance for credit losses (123,518) (102,434)
Trade receivables — net 1,305,062 1,039,911
Trade receivables backed by notes 211,808 350,192
(ii) 1,516,870 1,390,103
Other receivables, deposits and prepayments 463,667 328,706
notes:
(i) Various group companies have different credit policies which are dependent on the

practice of the markets and the businesses in which they operate. In general, credit
periods of (i) 30 days are granted to corporate customers of the Group’s hotel business; (ii)
90 to 180 days are granted to customers in the electrical and mechanical segment; and (iii)
30 to 180 days are granted to customers in the pharmaceutical segment. No credit terms
are granted to customers in the utilities segment.
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