


Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HRGEER R EME2EW AR

The board (the “Board”) of directors (the “Directors”) of
Bisu Technology Group International Limited (the “Company”)
announce the unaudited condensed consolidated interim results
and financial position of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 June 2019
(the "period”) with comparative figures for the corresponding
period in the previous year as follows. This condensed consolidated
interim financial information has not been audited, but has been
reviewed by the audit committee of the Company (the “Audit
Committee”):

Six months ended 30 June 2019
HEZZT-hFNA=THLEREA

MR EEBRRARARTEAADZ
sx(BEx)e(ESE)AMARAR
HifE AR (REAE@BDEE—F—A
FRA=ZTBEERNEATEBED 2 K&
EREBREATHEELRMBNAR &
RN EFRP 2 LBRBFT - AR
ERHMBENREER  HCAXRA
LEZZEE([BREEG])EMN:

Unaudited Unaudited

R EX R EZ

Six months Six months

ended ended

30 June 30 June

2019 2018

BE-Z—-h& BE-_ZT-)\F

ANB=1H NA=Z1H

1k 75 {8 A IEREA

Notes HK$’'000 HK$'000

B 5 FE T FAT

REVENUE Uy &= 5 246,196 498,258

Cost of sales 85 & AR 7 (270,876) (489,031)

Gross (loss)/profit (EF18) EA (24,680) 9,227

Other income and gains H 4o U A B Wz 5 454 3,171

Gain on disposal of subsidiaries HEMEB AR Z W 1,682 —
Gain on extinguishment of THEABRERESRFZ

convertible bonds I = — 80,212

Administrative and selling expenses TR REERY (162,486) (29,313)

Finance costs M%ER 6 (37,944) (33,139)

Impairment of goodwill EES R 12 — (174,933)

Impairment of intangible assets EIEERE 13 (50,701) —

Loss before tax B %0 AT S 48 7 (273,675) (144,775)

Income tax credit FRig T % 8 9,407 186

Loss for the period HAfE E5 48 (264,268) (144,589)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HRGEEa R HME2HEIW AR

Six months ended 30 June 2019
HE_T-NWFAA=TRHLEREA

Unaudited Unaudited
REERX REEEZ
Six months Six months
ended ended
30 June 30 June
2019 2018
BE-ZT—HL§d #®BHE_ZT-N\F
~NA=+H ~NAZ=1H
L8 A 1E7]1E A
Notes HK$'000 HK$'000
B 5E TER FET
OTHER COMPREHENSIVE Hit2EB A
INCOME/(LOSS) (F518)
Other comprehensive income/(loss) A 18 48 B FE A] gk
that may be reclassified to profit or  EH DB EIE %
loss in subsequent periods: MmEMEEHRA S
(E18) -
Exchange differences on translation of & /& 4) 3 75 1 [E 3,

foreign operations == 1,770 (19,308)
OTHER COMPREHENSIVE MAHM2ERAS

INCOME/(LOSS) FOR THE (BF1)

PERIOD 1,770 (19,308)
TOTAL COMPREHENSIVE LOSS PHEEEE (262,498) (163,897)
Loss for the period ATATE(E B A

attributable to: B 18
Owners of the parent ISTNCIR PN (263,446) (144,589)
Non-controlling interest FE1E AR #E = (822) -
Total comprehensive loss NTATEREZHEEE

attributable to: R
Owners of the parent ISS/NEIE RN (261,676) (163,897)
Non-controlling interest I 12 R 2 (822) -
Loss per share attributable to BAREEAEAL

owners of the parent BRER

Basic (HK cents) EARGEA) 10 (131.7) (72.3)

Diluted (HK cents) 5E (B L) 10 (131.7) (72.3)
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Condensed Consolidated Statement of Financial Position

B4R & B AR 2R

30 June 2019
—E-NFARA=TH

Unaudited Audited
RBEZ KE
30 June 31 December
2019 2018
ZEB-NF —E-N\F
~AA=tH +=ZA=+—H
Notes HK$'000 HK$'000
Bt & FTERT FHET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - R RERE 11 35,589 38,592
Right-of-use assets ERAEEE 4,839 —
Goodwill kS 12 296,971 297,552
Intangible assets BEAE 13 38,181 88,618
Accounts and bills receivables e U BR B & U = IR 14 — 256,395
Total non-current assets IERBEERLE 375,580 681,157
CURRENT ASSETS REBEE
Inventories #E 24,349 106,804
Contract assets BREE 144,714 197,521
Accounts and bills receivables B W BR 3k & B W E iR 14 425,962 260,859
Prepayments, deposits and TR RIE - e K EM
other receivables J& U 3% 32,105 34,078
Cash and cash equivalents BehIReEEY 51,689 26,971
Total current assets mEBEEMEE 678,819 626,233
CURRENT LIABILITIES REBAEE
Accounts payable J& ~F BR R 15 282,577 340,760
Tax payable JE B I8 3,372 2,776
Other payables and accruals Hih e R L TEIEE A 86,692 87,728
Interest-bearing bank and other FTEER T R H A 8K
borrowings 16 9,080 64,255
Convertible bonds AR R (E 17 366,437 —
Promissory notes R IR 18 532,779 —
Total current liabilities mEBABERARE 1,280,937 495,519
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Condensed Consolidated Statement of Financial Position

B4R & B H AR T 2%

30 June 2019
—E-NFARA=TH

Unaudited Audited
RCERZ e
30 June 31 December
2019 2018
—E-AF —E-N\F
~A=+H +=-A=+—H
Notes HK$'000 HK$'000
M5 F& T FETT
NET CURRENT (LIABILITIES)/ RE(BE) EERE
ASSETS (602,118) 130,714
TOTAL ASSETS LESS CURRENT EEHERTHERS
LIABILITIES (226,538) 811,871
NON-CURRENT LIABILITIES kRBEE
Lease liabilities HEAE 4,918 —
Interest-bearing other borrowings SFRER 16 50,100 6,000
Other payables and accruals HmENRKERER 25,943 7,944
Convertible bonds AR (& 2 17 — 352,411
Promissory notes GRS 18 — 512,387
Deferred tax liabilities ELEHBAER 18,415 26,088
Total non-current liabilities FERBBERLTE 99,376 904,830
Net liabilities BEFE (325,914) (92,959)
EQUITY s
Equity attributable to owners BARBEEAELESR
of the parent
Share capital fi% 7< 19 2,000 2,000
Equity component of convertible bonds AJ 4 i% (& % 2 # x5 50 17 375,576 375,576
Reserves R (703,490) (470,535)
Deficiency in assets & E B AL (325,914) (92,959)
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Condensed Consolidated

Statement of Changes in Equity

GRS ERS R

Six months ended 30 June 2019
BE-_Z—NAF~A=+H1L~EAAR

Attributable to owners of the parent

BRRERAER
Equity (Accumulated (Deficiency
Statutory  Exchange component Share loss)/ Non- in assets)/
Share Share surplus ~ fluctuation  of convertible option retained controlling total
capital  premium reserve reserve bonds reserve profits Subtotal interest equity
R EER& SHERD TRRES BRE (RHE8) (BEE4)
(&S HE 1 (1] ZRERS wE /REE Mt EERES Vgt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR T FEL TR FEL TR TR T FEL FEL
At 1 January 2019 (Audited) RZZ-N5-A-H
(B8%) 2,000 45,486 1,085 (22,065) 375,576 - (495,041) (92,959) - (92,959)
Acquisition of subsidiaries W BAR — — — — = = — — 8,375 8,375
Injection of capital by non-controlling ~ FBAFFEERBFTE
shareholders of subsidiaries - - - - - - - - 4,545 4,545
Loss for the period HEEE = = = = = = (263,446)  (263,446) (822) (264,268)
Other comprehensive income HEEMRERA:
for the period:
Exchange differences on translation of B EBNEHHELEE
foreign operations = = = 1,770 = = = 1,770 = 1,770
Disposal of subsidiaries HEHBAR - - - - - — — — (12,098) (12,098)
Equity-settled share option INRERE 2 BRER
arrangements = = = = = 28,721 = 28,721 = 28,721
Transfer of share option reserve upon ~ BUB B[k B4 €32
the cancellation of share options BRERE = = = = - (28,721) 28,721 — - -
At 30 June 2019 (Unaudited) RZZ-NE~A=1A
(REER) 2,000 45,486 1,085 (20,295) 375,576 = (729,766)  (325,914) = (325914)
At 1 January 2018 (Audited) ®=Z-\F-A-A
(BE%) 2,000 45,486 34,863 34,634 390,716 - 194,915 702,614 - 702,614
Effect of adoption HKFRS 9 RAERRBREER
FIRMTE - - - - - - (19,967) (19,967) - (19,967)
At 1 January 2018 (restated) RZZ-N\E-A-H
(BE5)) 2,000 45,486 34,863 34,634 390,716 - 174948 682,647 - 682,647
Loss for the period BEER - — - - - - (144,589)  (144,589) - (144,589)
Other comprehensive loss HEEMEEES:
for the period:
Exchange differences on translation of B EENEHHMELEE
foreign operations — — — (19,308) — — — (19,308) — (19,308)
Extinguishment of THAARES
convertible bonds - - - - (15,140) - - (15,140) - (15,140)
At 30 June 2018 (Unaudited) RZE-NERA=TH
(REER) 2,000 45,486 34,863 15,326 375,576 - 30,359 503,610 — 503,610
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Condensed Consolidated Statement

FHFERERER

Six months ended 30 June 2019
BE-_ZT-—NFNA=+THLEAREAR

of Cash Flows

Unaudited Unaudited
RASE X R EZ
30 June 30 June
2019 2018
—EBE-hAE —ZE-N\F
ANA=t18H ~NAZ=1H
HK$'000 HK$'000
TERT FH&TT
Net cash flows generated from/(used in) A& EMGEL (FH)H
operating activities B R= 5% 29,954 (48,621)
Investing activities KREEK
Additions of items of property, REME HBR
plant and equipment FEIEE (15,844) (6,014)
Proceeds from disposal of items of HEWME - R
property, plant and equipment HEBIEEFENIA 119 1,069
Acquisition of subsidiaries, cash received U4 & Fff B TE’JEH&fﬁﬁ 596 —
Disposal of subsidiaries, cash paid HEWNBARTMNBENES (1,055) —
Net cash flows used in investing REXBERANERS
activities e F (16,184) (4,945)
Financing activities MEXK
Repayment of interest-bearing other 8 & 5 B H A 8K
borrowings (5,810) 13,507
Non-controlling interests arising from — ZEINEE E £ K
additional capital injection FE 1% AR 1 2 4,545 —
Advances from a shareholder TEU — B I R AR 15,828 —
Net cash flows generated from MEXBELENRSE
financing activities REFTE 14,563 13,507
Net decrease in cash and ReRBREEEYRD
cash equivalents e 28,333 (40,059)
Cash and cash equivalents at HINRER
beginning of period BEZEEY 21,706 68,623
Effect of foreign exchange rate NEEXSBHTETH
changes, net 1,650 366
Cash and cash equivalents at end HRNRAEREEEEY
of period 51,689 28,930
Analysis of balances of cash and REeERASEBYHER
cash equivalents 2
Cash and bank balances Be MIBITHES 51,689 28,930
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CORPORATE INFORMATION

The Company is an exempted company with limited liability
incorporated in the Cayman Islands. The registered office
address of the Company is located at Cricket Square,
Hutchins Drive, PO Box 2681, Grand Cayman, KY1-1111,
Cayman lIslands. The principal place of business of the
Company is located at Room 1001, 10/F, Wing On Centre,
111 Connaught Road Central, Hong Kong.

During the six months ended 30 June 2019, the Group was
principally engaged in the following principal activities:

—  Development, production and sale of automotive
engines (the “Automotive Engines Business”)

— Civil engineering works and building construction
and maintenance works (the “Civil Engineering and
Construction Business”)

In the opinion of the directors, the immediate holding
company and the ultimate holding company is Youth Force
Asia Ltd., a company incorporated in the British Virgin Islands.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2019 has been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements set out in Appendix 16 of
the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

Notes to the Condensed Consolidated Interim Financial Information
R4 & P HI B T & R B BT

Six months ended 30 June 2019
HEZT-hFAA=THLE~EA

ANEEH
AprlR—HEREFSTEMAIH
BHREARAR - ARE TS
Bz Hb 1F i 5 Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman,
KY1-1111, Cayman Islands ° ZKA B &)
FELEMBURNEETHERIN
SR oK Z 021001 FE ©

REBEE-T-AFRNA=ZTHILNE
A AEEXERETIEERS:

— A% EENMHEESEEDH
((REZBHEK)

— TARIREBEEUREFTEZER
FEEBF(EIRIBREBER
#%1)

BEERE HEEBRAR K&K
A% A &) AYouth Force Asia Ltd. (— &
REBEZEEIMKIZZAF) -

RREENEHBE

BEEZT-AFANA=ZTHLNHE
AZRBEGEARETHMBE
RLREBEEEEAMA(ERE
FFERREDEM 2 E B S ERS
BARF Y FHE I RBEBER
ZRAERAR (B ESF LR
AI(TEWRA D) 816851 2 8 AK
BREMRE -
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & P HI BT 15 & B B BT

Six months ended 30 June 2019

HE—

2.

f j_LEE/\H +E¢/\f.ﬁ

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Going concern

Despite the Group incurred a net loss of HK$264,268,000
for the six months ended 30 June 2019 (the “Period”); and
the Group has net current liabilities of HK$602,118,000 and
net liabilities of HK$325,914,000 as at 30 June 2019, in
the opinion of the directors, the Group will have sufficient
working capital to finance its operation and to meet its
financial obligations as and when they fall due in the
foreseeable future, based on the cash flow projections of the
Group and after taking into consideration the following:

(i) the holder of convertible bonds (“CB”), with an
aggregate principal amount of HK$390,000,000 and
promissory notes (“PN"), with a carrying amount of
HK$532,779,000 has agreed to extend the maturity
date of the existing CB and PN (which are both currently
due on 20 February 2020), upon the request by the

Company;

(i) a major shareholder of the Company has agreed to
provide continuous financial support to the Group as
and when required, and not to demand for repayment
of the amount due by the Group until it is in the
position to repay without impairing its liquidity and
financial position; and

(iii)  various cost control measures have been taken by the
Group to tighten the costs of operations and various
general and administrative expense.

After taking into account the above measures, the directors
of the Company consider that the Group will have sufficient
working capital to finance its operations and financial
obligations as and when they fall due, and accordingly, are
satisfied that it is appropriate to prepare the condensed
consolidated financial statements for the Period on a going
concern basis.

Bisu Technology Group International Limited Lt # &l 5 & B E X £ R A A

2.

EAEEERSBR(E)

BEKERE
BEAEERBEE_ZT—NLFNA
:JrEJt/\{lﬂ(rﬂnFaﬁJ)Ei)ééﬂa
F ®E264,268,000/8 7T« KA £ B R

TE-NWEFXRA=ZtHHEERHA
Ta F %8602,118,000/8 T M B & F 5
325,914,000 70 EER A IBIE
$Elziﬁé§//lbi E/EU&%&“%E-?LA
TEE AEEEEREEEESMN
BNEZEEMTEREHETABR
B EAE 2 A IS B

() FA@mERESHS(UTBRRES)CE
% #2%E#£390,000,000/%8 7T MK &
HEER(RLEZBDEAEER
532,779,000 L) B AR E
BARBIERERBAIRKE
HRARER(MEHAR=ZTZ
TFE-_AZ+AHREMEEA
T

(il ARA—RIBERREFEZH
BEERREEVBEETAR
S8 HEERAITEEER
BESRBBEARNNBRTE
%FH?&EEE’J%EZEL e
ERAKBEEEINHFIE K

(i) ANEBDREREBRANZGE
M AN B ER A NEE— R
KRATHRF X -

RERBLMER ARREZERRD
AEEBARHEEESABENE

LERIMZIMBAEL  BWEAN
FEKLEELERUEAYHE 2 EHHRLKR

BB BMRZMOEREED -



BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

The accounting policies and the basis of preparation adopted
in the preparation of this condensed consolidated interim
financial information are consistent with those followed in the
preparation of the Group’s annual financial statements for the
year ended 31 December 2018, except for the adoption of
new and revised standard with effect form 1 January 2019
as detailed below.

The Group has adopted the following new and revised
Hong Kong Financial Reporting Standards (“HKFRSs”) (which
include all Hong Kong Financial Reporting Standards, HKASs
and Interpretations) issued by the HKICPA for the first time
for these Financial Statements.

Amendments to HKFRS 9  Payments features with Negative
compensation
HKFRS 16 Leases
Amendments to HKAS 19  Plan amendment, curtailment or
Settlement
Long-term Interests in associates

and Joint ventures

Amendments to HKAS 28

HK(IFRIC)-Int 23 Uncertainty over Income Tax

Treatments

Amendments to HKFRS 3,
HKFRS 11, HKAS 12 and
HKAS 23

Annual Improvements
2015-2017 Cycle

Other than as explained below regarding the impact of
HKFRS 16 Leases, the new and revised standards are not
relevant to the preparation of the Group’s interim condensed
consolidated financial information.

Notes to the Condensed Consolidated Interim Financial Information

fE BR AR & FR 5 B 5 LB

2.

Six months ended 30 June 2019
HEZT-hFAA=THLE~EA

EREERSBR(E)

BREMN T -NF—A—BEBNH
BT FNACGET 2R (FEIBE AT 30 o -
mEWERASEPHUBEER KR
KMzt BRI ERE - BiiF
SARERHEE_T-N\FE+_A=1+
—HILEFENFERBHREMEA
H—H o

AEECREFEVBRRRA T
m & E SRR A S M A HT AT ALK
EAEAUBREER(ERME
BEEUNDBEMAERAEVB RS

R BESHEANRE) -
ERMBREEYN AFAHED
F% (BETA) EFTE N IE
EAMBHREERN HE
21658
BRGEERNESE AL FH
CCHEY; E5-3h)
BEQFTERERY HELFR
CCHEN, AE L FEA
RE#EzZ
A (BB BRE FEHEER %
2BZEg) - BT E f
2235
—T-RHEE HEBYHHRE
—T—tF ERFE39
EHRFE R E BB HE
ERIEH
BB ER
FEI2H R
BB B HER
FE23F I EET

B NPT A B & B I 15 s 2 A
16 HE - A MBI ERIH
MEASENTHABASSVHE
P S B B o
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & P HI BT 15 & B B BT

Six months ended 30 June 2019

BHE

2.

10

—E-AFRA=TBEIEREA

BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

In the current period, the Group has adopted HKFRS 16
“Leases”. HKFRS 16 is effective for the accounting periods
beginning on or after 1st January, 2019. The Group has
applied HKFRS 16 using the modified retrospective approach
without restating comparative information retrospectively.
HKFRS 16 introduces a comprehensive model for the
identification of lease arrangements and accounting

treatments for both lessors and lessees.

Prior to 1st January, 2019, lease contracts were classified as
operating leases or finance leases. From 1st January, 2019
onwards, HKFRS 16 distinguishes lease contracts on the basis
of whether an identified asset is controlled by a customer.
Distinctions of operating leases and finance leases are
removed for lessee accounting, and is replaced by a model
where a right-of-use asset and a corresponding liability have
to be recognised for all leases by lessees, except for short-
term leases and leases of low-value assets. For short-term
leases and leases of low-value assets, the Group recognises
lease expense on a straight-line basis as permitted by HKFRS
16. This expense is presented within operating costs in the
consolidated income statement.

Right-of-use assets are initially measured at cost and
subsequently carried at cost less accumulated depreciation
and impairment losses. Lease liabilities are initially measured
at the present value of the remaining lease payments
discounted using the incremental borrowing rate of the
lessee. Subsequently, lease liabilities are adjusted by interest
accretion and lease payments. Lease payments are separated
into principal portion and interest portion and presented
within financing activities in the consolidated statement of
cash flows.

Bisu Technology Group International Limited tb i Fl & £ B B R A R A A

2.

EAEEERSBR(E)

AEERAHRCRAR T —NF
—A—BsAREHERG LR Z
TRV B RELENE16RIAE] - &K
SERAKEREPERANBTEY
BHEERNEI6S BAEI LR
B BBM B RELEREI165EIR
H—E2EEAXLAER BHE A R
MANHELZHREFEET X

R-ZZ—-NAF—A—HA HEEH
DTERREHESIREHEE - B -
E-NF-A—HE BEMBME
ERIFIHRIBEH P EEL S AR
ERFISERKROMEAL - &
MANGFZEZSTBALEHER
BMEHEN R - AEALERER
FIEHENEREEEMERAE
HRERHNHEHEREEEEESEI - 5
RHHENMEEEEEHEMS -
AEEREBWH REEF165
RE NEREBEIBEERX - &
ERXEHRAEWRER AL LR AR

E I

EHEEESIERATE  Hi®
AR R E MR EB B E -
HEABRVRABANEEER
MEFBEZHAESHRETE -
Hig HEREREMNESEENRHE
EXRBETHE HERBEASR
AeEMHE EHEGRSRERD
BMEEBHTZEY -



Notes to the Condensed Consolidated Interim Financial Information

fE BR AR & FR 5 B 5 LB

Six months ended 30 June 2019
HEZZT-hFNA=THLEREA

The preparation of this condensed consolidated interim
financial information requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts
of assets and liabilities, income and expense. Actual results

may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements of
the Group as at and for the year ended 31 December 2018.

2. BASIS OF PREPARATION AND ACCOUNTING 2. wHREERSBXE)
POLICIES (Continued)
At the date of initial application of HKFRS 16, the REXERBEBNB®RELAFE16
reconciliation from the operating lease commitments to the RER KEHEE 2 AEEER
lease liabilities recognised is as follows: HEBBENHEREWT:
HK$'000
FAT
(unaudited)
(REEZ)
Operating lease commitments at R-ZZB-NF+ZA=+—-H%
31 December 2018 as disclosed in the REMBHRREEZ
consolidated financial statements KeEHERE 4,326
Operating lease commitments at RZE-—NF+=ZA=+—H2
31 December 2018, discounted using the KEHEAEZR-_ZE—NTF
incremental borrowing rate at —A—BZREEERMEHRR)
1 January 2019 3,882
Lease liabilities as at 1 January 2019 R-ZEBE-NE-—HA—BzZHEEE 3,882
3. ESTIMATES 3. fh&t

mEUERASRETHMBEENER
BEEFLTESTTHRRERNMA
BEEENBE BWARAXHEER
MHE - BT RBR BRERN
BRINABEE -

KRB RARE M B E R
EEEMRERARE S HEM
EHZEXRHGHARGATRER
ENTIERR BHEE_T—)\F+
“R=t-HUEFENAKEES Y
BREAMEBEN— B -
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & P HI BT 15 & B B BT

Six months ended 30 June 2019

BHE

4.

12

—E-AFRA=TBEIEREA

SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and service and has
two reportable operating segments as follows:

— Automotive engines segment — development, production
and sales of automotive engines

—  Civil engineering and construction segment — civil
engineering works and building construction and
maintenance works

Management monitors the results of the Group’s operating
segments separately for the purpose of making decision
about resources allocations and performance assessment.
Segment performance is evaluated based on reportable
segment profit or loss, which is a measure of adjusted profit
or loss before tax. The adjusted profit or loss before tax is
measured consistently with the Group’s profit or loss before
tax except that finance costs, gain on disposal of subsidiaries,
gain on extinguishment of convertible bonds as well as
head office and corporate expenses are excluded from such
measurement.

Segment revenue and results

REEMS  ARERBREERK
REWEREHEMN - XA TIM

(ERIEE=g S =i

— REZEHERIHT — HE &
ENHEIEEDDHK

— IARIERERBRENHS — LA
TREBAMEFRZENMMRE
E

REHBERERD B RRRFMEH
REME EEEBLEEAKE
REDBOFRE - DEBRBE LA R
SN MBERAIEHBEERHRANER)
Az KAERMABR 2T EH
AEBZBHRAMBDE 2 HEEH
AETERMBER  HENBAF
Z U ah R AR AR A SR Was A
RERERREEMZ -

IHEBEREE

The following is an analysis of the Group’s revenue and results THRBRAMELLE D FE D 2K
by reportable and operating segments: SEWRREEIN:
2019 —E-hE
Unaudited
ABER
For the six months ended 30 June
BZAA=tHLEAEAR
Automotive Civil engineering
engines and construction Total
RERHHK ITAIRRER @t
HK$'000 HK$'000 HK$'000
TER TER TER
Segment revenue o 2 25 69,952 176,244 246,196
Segment results NEEE (194,436) (7,480) (201,916)
Gain on disposal of subsidiaries HENB AR 2z 1,682
Corporate and unallocated expenses PERAIERAX (35,497)
Finance costs MKEER (37,944)
Loss before tax bR FL A& 1B (273,675)
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Notes to the Condensed Consolidated Interim Financial Information
R4 & P HI B T & R B BT

Six months ended 30 June 2019
BE-_Z—NAF~A=+H1L~EAAR

4. SEGMENT INFORMATION (Continued) 4. 7 EHEFR(HE)
Segment revenue and results (Continued) oW R EE (R
2018 —E-N\F

Unaudited
REER

For the six months ended 30 June
BEAA=tTHBILA A

Automotive  Civil engineering

engines  and construction Total

AEERHHK tATREEE B

HK$'000 HK$'000 HK$'000

FAT FTET FAET

Segment revenue 7o E I 272,357 225,901 498,258
Segment results R EL (174,940) (7,049) (181,989)
Gain on extinguishment of convertible bonds & 5 7] # % & % 2 U &5 80,212
Corporate and unallocated expenses PERRDERX (9,859)
Finance costs YKEHR (33,139)
Loss before tax BRI A& 1R (144,775)
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & P HI BT 15 & B B BT

Six months ended 30 June 2019
HE_T-NWFAA=TRHLEREA

5. REVENUE, OTHER INCOME AND GAINS 5. W& Htt A RK =
Unaudited Unaudited
REER RIS E %
Six months Six months
ended 30 June ended 30 June
2019 2018
BE-Z—hE BET-N\F
~NA=1+H ~NA=+A
IE<EA IEREA
HK$'000 HK$'000
F#& T FHE T
Revenue I =
Sales of goods HEBY 69,952 272,357
Contract revenue B AW = 176,244 225,901
246,196 498,258
Other income and gains Hig g A R &
Interest income B A 2 5
Consultancy fee income EIRE-30@N 240 740
Management fee income EBREWA — 1,231
Government subsidies* I KT %8 B 109 702
Sundry income FMEKA 103 493
454 3,171
B Subsidies have been received from the Hong Kong Vocational * MEREMNITZANEH/ERFI
Training Council, an institution established by the Government BMEEBBEIRRE (BBFRT
of the Hong Kong Special Administrative Region (the Bl BT (T D) 5% 3 89 18) &Y
“Government”), for providing on-the-job training to graduate HWE - WEBBEZSHPNKRE
engineers. There are no unfulfilled conditions or contingencies TR SR EHF -

relating to these subsidies.
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Notes to the Condensed Consolidated Interim Financial Information
R4 & P HI B T & R B BT

Six months ended 30 June 2019
BE-_Z—NAF~A=+H1L~EAAR

6. FINANCE COSTS 6. HHER

Unaudited Unaudited
REER R E %
Six months Six months
ended 30 June ended 30 June
2019 2018
BE-—Z-h§F HBHE-ZZT—N\F
~A=1+H ~NAZ=+H
L@ A IEAEA
HK$'000 HK$'000
FERT FHET
Interest on lease liabilities HEAERNE 215 —

Interest on bank and other R 1T e E At 18 KA B
borrowings 3,311 2,871
Interest on promissory notes A EEF R 20,392 18,858
Imputed interest on convertible bonds AJ # i% (& % 2 # & F| & 14,026 11,410
37,944 33,139
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Notes to the Condensed Consolidated Interim Financial Information

fE BR AR & o 5 B 15 LB

Six months ended 30 June 2019
HE_T-NWFAA=TRHLEREA

7. LOSS BEFORE TAX 7. BREBEAEAE
Unaudited Unaudited
REEZ RIEE %
Six months Six months
ended 30 June ended 30 June
2019 2018
BE-—Z—-h§F HEZZT—N\F
~NA=1+H ~NA=+A
1k} 1@ B IEREAR
HK$'000 HK$'000
FTHERT FHET
The Group’s loss before tax is arrived 7~ % B 2 4 5 51 /& 18
at after charging: EHBRTI&EIE:
Cost of sales 8 & A AR
Cost of inventories sold BEEFEKAN 70,978 239,026
Provision for inventories FERE 24,782 —
Amortisation of intangible assets 8 & 456 27,715
Cost of services provided B2 AR 7 A AR 174,660 222,290
270,876 489,031
Impairment of accounts and bills JE s B TR e R BRI (A
receivables, net FER 112,942 —
Impairment of contract assets BREERE 601 —
Depreciation e 3,221 2,973
Depreciation of right-of-use assets  FRHEEETE 1,594 —
Directors’ remuneration EE 0 2,454 4,981
— Share-based payment expense — AR AERIHH
= 1,352 —
Employee benefits expenses (exclusive B T & F 5 5x (T8
of directors’ remuneration) EEMS) 14,340 13,822
— Share-based payment expenses ~ — AR AER TAH
HF3 4,284 —
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Notes to the Condensed Consolidated Interim Financial Information
R4 & P HI B T & R B BT

8. INCOME TAX CREDIT

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands (the “BVI”), the Group is not
subject to any income tax in the Cayman Islands and the BVI.
No provision for Hong Kong profits tax has been made for
the six months ended 30 June 2019 and 2018 as there was
no assessable profits generated on the estimated assessable
profits arising in Hong Kong for the period.

Chongging Bisu Yunbo Motor Technology Limited, a wholly-
owned subsidiary of the Group in the PRC, is subject to a
preferential corporate income tax (“CIT"”) rate of 15% (2018:

Six months ended 30 June 2019
HEZZT-hFNA=THLEREA

FrEHER
REFSEHEREBRELES (R
BEZES A LR - AEE
BEHNHSHENRBRLES
MEMMAER - BE-_T-NFRZ
E-N\FERA=THILEREA B#R
BEE RPN ES AR ER
HANEEBELE ZEFT R G
FHIREABNGHAEME -

AEBEZHEZENBAREE LR
EEHHIMRBERAFAKEERLE
Prismi ([RGB ) I E15% (=

15%). T—)\F :15%) Bt -
Unaudited Unaudited
REER R EZ
Six months Six months
ended 30 June ended 30 June
2019 2018
BZ2-ZT-h&F #HE-Z-)N\F
ANB=1H ~NAZ=Z+H
1IE<1E A LEREA
HK$'000 HK$'000
FE T FET

Current (credit)/charge for the period HIFIBIHA (K &), & B

— PRC CIT — FECEMEHR (1,734) 3,972
— Deferred — IRt (7,673) (4,158)
Total tax credit for the period HIE M B R R (9,407) (186)
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & P HI BT 15 & B B BT

Six months ended 30 June 2019
BE-_ZT-—NFNA=+THLEAREAR

9.

10.

18

DIVIDEND

The Board does not recommend payment of any interim
dividend for the six months ended 30 June 2019 (six months
ended 30 June 2018: Nil).

LOSS PER SHARE ATTRIBUTABLE TO OWNERS
OF THE PARENT

The calculation of the basic loss per share amounts for
the six months ended 30 June 2019 and 2018 are based
on the consolidated loss for the period attributable to
owners of the Company of HK$263,446,000 (2018: loss
of HK$144,589,000) and the weighted average number of
200,000,000 (2018: 200,000,000) ordinary shares in issue
during the period.

No adjustment has been made to the basic loss per share
amount presented for the six months ended 30 June 2019
and 2018 in respect of a dilution as the impact of the
convertible bonds outstanding during the period had an anti-
dilutive effect on the basic loss per share amount presented.

Bisu Technology Group International Limited Lt # &l 5 & B E X £ R A A

10.

=)
EXEgTEIRNEBEE_T—NF
NAZTHIEAREARZEMF R
B(CE-N\FEXA=THIEREA:
) o

BATREEARLEERER

REFEHE_ZE—NLFE_ZT—N
FRAZTHLEAEAHBRER
EREcBER  DREXRARHEEREA
FE 15 HA N 4R & B $8263,446,000%
7T(Z & — J\ 5 : & $8144,589,000
B)RBACSET LB MNE
5 #,200,000,0008% (= ZT — )\ & :
200,000,000/%) 5t & o
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Notes to the Condensed Consolidated Interim Financial Information
R4 & P HI B T & R B BT

Six months ended 30 June 2019

BHE_Z-AFAA=+HLXEAR

11. PROPERTY, PLANT AND EQUIPMENT M. Y- HBERKRE
HK$'000
TERT
Six months ended 30 June 2019 BE-ZE-hEAXB=1+HILAXEA
Net carrying amount at 1 January 2019 W=_ZT— N F—A—BZKEFE
(Audited) (RER) 38,592
Additions NE 15,844
Acquisition of subsidiaries e B& B B R A 1,681
Disposal e (16)
Disposal of subsidiaries HEMNE QR (17,270)
Depreciation e (3,221)
Exchange realignment ME 5, 8 B (21)
Net carrying amount at 30 June 2019 R-T—hLFA=+HZ
(Unaudited) EmEmFECREREZ) 35,589
HK$'000
FHET
Six months ended 30 June 2018 BE-Z-NEXA=1+HLEA~EA
Net carrying amount at 1 January 2018 R=ZZET—N\F—A—HZ KA F&E
(Audited) (R&ER) 44,816
Additions NE 5,163
Disposal & (218)
Depreciation e (2,973)
Exchange realignment PE W & (636)
Net carrying amount at 30 June 2018 R-ZT—N\FXA=+HZ
(Unaudited) EmEFECREEZ) 46,152
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Notes to the Condensed Consolidated Interim Financial Information

fE BR AR & o 5 B 15 LB

Six months ended 30 June 2019
HE_T-NWFAA=TRHLEREA

12. GOODWILL 12. B8
HK$’'000
FTHERT
Six months ended 30 June 2019 BE-Z-hEAA=1+HL~EA
Net carrying amount: AREFE -
At 1 January 2019 (Audited) RZE—NF—A—B(EFEZR) 297,552
Acquisition of subsidiaries W i BT 8 1~ ) 419
Disposal of subsidiaries i 6 B BB 2 3] (419)
Exchange realignment ME 5 38 & (581)
At 30 June 2019 (Unaudited) RZZE-NFERAZTHREER) 296,971
At 30 June 2019: RZTE-NFRA=TH:
Cost DN 471,904
Accumulated impairment 2R E (174,933)
Net carrying amount REFE 296,971
HK$'000
FH&T
Six months ended 30 June 2018 BE-_ZE—-N\EXA=1+HILEAEA
Net carrying amount: BRE A :
At 1 January 2018 (Audited) RZZE-—NF-—A—B(KEZ) 498,343
Impairment charged for the period AR E (174,933)
Exchange realignment ME 5, 58 B (6,450)
At 30 June 2018 (Unaudited) RZZ—N\FAA=TAHCGREEXR) 316,960

BREBAHMKRBNEER DK
EAERPREB RS ELEM
(RERBERESEEEMN]) UIER
BRI -

Goodwill acquired through a business combination is
allocated to the cash-generating unit of the Automotive
Engines Business (the “Automotive Engines CGU") for
impairment testing.

20 Bisu Technology Group International Limited Lt # &l 5 & B E X £ R A A



Notes to the Condensed Consolidated Interim Financial Information
R4 & P HI B T & R B BT

12. GOODWILL (Continued)

Impairment test of goodwill

The recoverable amount of the Automotive Engines CGU was
determined based on a value in use calculation in accordance
with HKAS 36 with reference to a valuation performed
by Moore Stephens Advisory Services Limited (“Moore
Stephens”) as at 15 June 2019 using cash flow projections
of financial budgets covering a five-year period approved by
management. Moore Stephens’ valuation for the impairment
assessment as at 15 June 2019 was based on the following
key assumptions and input:

(i) the projected cashflow from 31 December 2019
to 31 December 2024 (the "“Forecast Period”) on
the management expectation of future business
performance and prospect of the CGU;

(i)  the revenue for the Forecast Period projected by the
management of the Company based on the purchasing
plan of the major customers of the CGU with the
downward adjustments made by the management
considering the historical difference between the actual
purchase from the major customers and the past
purchase plans;

(iii)  the net profit margin for the Forecast Period projected
by the management based on the historical net profit
margin with downward adjustments considering higher
marketing expenses in the future;

(iv) the post-tax discount rate of 18.72% based on the
weighted average cost of capital representing the
weighted average return attributable to all of the
operating assets of the CGU; and the pre-tax discount
rate of 20.99% determined by an iterative computation
so that the value in use determined by the pre-tax cash
flows and a pre-tax discount rate equals value in use
determined by the post-tax cash flows and a post-tax
discount rate; and

(v)  the growth rate beyond the Forecast Period was 2.5%
which did not exceed the long term average growth
rate of the industry.

12.

Six months ended 30 June 2019
HEZT-hFAA=THLE~EA

BE (&)

B8z R E RS
NEEPRRSELELOATRD
T ONERAKREEELHEND
FHYBRENRSRERA - A
ERREFBGHEIE36HE LR
EZHEREFRNERARDTEEED RN
“E-AFARATRRETHRES
EREEFEMEE [HEEN=
Z-NFRATEBRBEEFE
MEERSE  DERATERER
Rt AN BUR -

(h REEEBHRSELEMR
KEBERRMFROERMS
HEBE-E-AF+-A=1—
HE_Z_W&E+_A=+—H
(RSB DWEFRSR:

i) AAFEBEREBEELE
7 BE S MR B3
MBS EREDE
REEEFNERTEEHB
AR 810 E 2R ALY
T

(i) EEBREBEMAF MG
BRAHEMAAR - XEEDA
rEHFAXRSMELTH:

(iv), ERM#ETFHERKKHD
18.72% Wiz BAIRE - AR &
EEXBMFAEEEERERMGMN
BEHEHR: RAERFTEE
T #920.99% M) B AT AL 3R & -+ DA
B AR AR 2 KB ARG IR
EETHEREESRFEAT
BREMETERUMREETH
FEREE: X

vy, BEAHBZIMEBERERAS
2.5% @ WARBHITERBAFH

R -
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & P HI BT 15 & B B BT

Six months ended 30 June 2019
HE_T-NWFAA=TRHLEREA

13.

22

INTANGIBLE ASSETS

13. BLEE

Customer
contracts
BEFEN
HK$'000
FER
Six months ended 30 June 2019 BE-Z-NEANA=1+RHLA~EA
Net carrying amount: AREDFE A
At 1 January 2019 (Audited) RZE—NF—A—B(KBHFEZ) 88,618
Amortisation provided during the period BRI B 8 1 A 2 5 (456)
Impairment charged for the period BB (B (50,701)
Exchange realignment ME 5, o8 B 720
At 30 June 2019 (Unaudited) RZZE-NFRA=THREER) 38,181
At 30 June 2019: R_ZE-NFRA=+H:
Cost 8N 670,461
Accumulated amortisation and impairment 25t # 85 & 8 E (632,280)
Net carrying amount BREFE 38,181
Customer
contracts
BEPEH
HK$'000
FAET
Six months ended 30 June 2018 BE-Z-N\FXA=t+HLKEA
Net carrying amount: BREFE :
At 1 January 2018 (Audited) RZFE-—NF—-—A—B(EEZR) 556,230
Amortisation provided during the period HR N B B 15 Y B 5 (27,715)
Exchange realignment PE 38 & (6,166)
At 30 June 2018 (Unaudited) RZZE—N\FANA=ZTHKREEZ) 522,349
At 30 June 2018: RZZE-N\FRA=TH:
Cost D8N 697,251
Accumulated amortisation ZET 5 (174,902)
Net carrying amount REFE 522,349
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Notes to the Condensed Consolidated Interim Financial Information
R4 & P HI B T & R B BT

13.

INTANGIBLE ASSETS (Continued)

Customer contracts represent certain automotive engine sales
framework agreements (the “Automotive Engine Sales
Framework Agreements”) entered into by the Automotive
Engines CGU in 2015 and pursuant to which the related
customers agreed to procure pre-agreed quantities of engines
from the Automotive Engines CGU from 2016 to 2020. In
February 2018, the Automotive Engines CGU entered into
certain supplemental Automotive Engine Sales Framework
Agreements (the “Supplemental Agreements”) with the
related customers, pursuant to which the customer contract
period was extended to 2022, and the pre-agreed quantities
of engines were adjusted based on the customers’
production needs. The customer contracts are amortised to
profit or loss under the unit of production method over the
relevant contract periods.

latest

The recoverable amounts of the intangible assets were
determined based on value in use calculation using cashflow
projections of financial budgets covering to the customer
contract period of the Automotive Engines Agreements and
Supplemental Agreements extended to 2022 approved by
management. Details of the assumption of impairment test
of intangible assets are similar to the impairment test of
goodwill which detailed in note 12 above.

13.

Interim Report 2019 —ZF — N FHRHRE

Six months ended 30 June 2019

HE_ZT-AFXA=+THIEXER

BEEEE)

e 7%$m$%@%ﬁ$?$
BUR - E—RAFEINHETARE
%%%%iﬂ (R E BB
ﬁ%ﬁ%%%D Bt - HEEFRE
EEZE—R"FEZTFRAE
BB SELEEMRBEANNTE
BEMBEK HR_FT—)\F_A -
AERKIRSELABENCDHEEH
BEPAINETAEEHKIEEESR
EAEXH((HEBE])  BUHE
FEYBREERZE-ZF-_—_F &
ERNTHNEDRBECRERP
RITAEFTEELRAE -BPEH
RGN NERBEES( LS
HEEZ °

BREEMNRESENFEALE
BEMERESEEHRGELE
AmE(EREZTZ_F)EPLPEN
AP BRBEEARSRERAGE
MERAEEREMMET -BEE
ERENANFERUFENRE
A - FIBER XX sE12 -
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & P HI BT 15 & B B BT

Six months ended 30 June 2019
BE-_ZT-—NFNA=+THLEAREAR

14.

24

ACCOUNTS AND BILLS RECEIVABLES

Accounts and bills receivables represented receivables for
contract work and sale of automotive engines. The payment
terms of contract work receivables are stipulated in the
relevant contracts and the credit period is generally one
month. The payment terms for receivables arising from sales
of automotive engines are mainly on credit and the credit
period is generally three months. The payment terms of bills
receivable are stipulated in the relevant bills receivable from
bank and its maturity period is ranging from 90 to 180
days. The carrying amounts of accounts and bills receivables
approximate to their fair values.

14. EWERAKREWREE

EWER N EBREREEGOTIER
HEABHRHHREKRR - GHTE
FEUW R R IR B R B AP AT B -
MEEH-—KAE—EAR -KREHEE
T B B B MR IR B N SR A
EERE MEEH-—MHRR/=MEA -
FE U 3= 45 B 15 SR R SR 17 4 B R UK
SBEAFTH - HIHEHENT F0=E
1808 - IR M EBME BN RE
BEEAQXAEBERE

Unaudited Audited
RBEZ A
30 June 31 December
2019 2018
—E-hE —E—)N\F
~NA=+H +=-BA=+—H
HK$'000 HK$'000
F#E T FHT
Accounts receivable & Uk BR 7K 198,560 178,221
Bills receivable e U = % 482,541 483,485
681,101 661,706
Impairment BE (255,139) (144,452)
425,962 517,254

In 2018, the Group has re-negotiated with the customers
of the Automotive Engines Business (the “Automotive
Engines Business Customers”) in the repayment terms of
the outstanding accounts and bills receivables amounted to
HK$592,615,000, in which those customers have agreed to
repay their outstanding amounts by 12 monthly instalments
basis commencing from July 2019.
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Notes to the Condensed Consolidated Interim Financial Information

14. ACCOUNTS AND BILLS RECEIVABLES
(Continued)
The ageing analysis of the accounts receivable as at the end
of the reporting period, based on the invoice date and net
of loss allowance, as follows:

fE BR AR & FR 5 B 5 LB

Six months ended 30 June 2019

14.

RE-T-AEAA=TAILAMEA
W RS R B R B (&)

RBEMRREZBHRMGER
BEREWERRNRE NN :

Unaudited Audited

REEX '

30 June 31 December

2019 2018

—E-NEF —ZE-N\F

AA=+H +=ZA=+—H

HK$'000 HK$'000

F#& T FHET

1 to 3 months —Z={@A 35,375 146,768
4 to 6 months A ESAN | 147 2,390
Over 6 months NE B £ 98,980 2,272
134,502 151,430

The maturity profile of bills receivable, based on the issue
date and net of loss allowance, is as follows:

ERUREREZTEHEMEKER
BRERNIBMASINEHNT

Unaudited Audited

R EZ KEZ

30 June 31 December

2019 2018

—E-NEF —E-N\F

AA=tH +ZA=+-—8

HK$'000 HK$'000

FET FAT

Up to 3 months 5% =i A — —
4 to 6 months /m = 7S E A — 184,936
Over 6 months NE A £ 291,460 180,888
291,460 365,824
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Notes to the Condensed Consolidated Interim Financial Information

fE BR AR & o 5 B 15 LB

Six months ended 30 June 2019

BE_Z-NAFRA=+tHLXEA

14. ACCOUNTS AND BILLS RECEIVABLES

(Continued)

The movements in the loss allowance for impairment of

14. BRAREREE(E)

JE YRR R Ko R W R IR OB (B B R B R

accounts and bills receivables are as follows: e
Unaudited Audited
RCE X REZ
30 June 31 December
2019 2018
—E-hEF —ZT-N\F
AA=tH +ZHA=+—H
HK$'000 HK$'000
TER FAT
At the beginning of period ) 144,452 —
Effect of adoption of HKFRS 9 KB BT B WwE LR
FOR 2T E = 19,322
At the beginning of period (restated)  Ef %) (& & 51)) 144,452 19,322
Impairment losses, net VoREN SRR 112,942 125,130
Exchange realignment P& 5 38 & (2,255) —
At the end of period B R 255,139 144,452
The basis of determining the inputs and assumption and the REBEEZZE—-NFAAA=THILEE
estimation techniques used in the condensed consolidated RAHOERAGEMBHREAETH AN
financial statements for the six months ended 30 June 2019 BREREEER &AM
are the same as those followed in the preparation of the HERAEERE-_T—)/\F+=A
Group's annual financial statements for the year ended =T BUEFEMBERERMERBE
31 December 2018. R e
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Notes to the Condensed Consolidated Interim Financial Information

15. ACCOUNTS PAYABLE

An ageing analysis of accounts payable at the end of each

fE BR AR & FR 5 B 5 LB

Six months ended 30 June 2019
HEZZT-hFNA=THLEREA

15. FE{TBRRX

THRREZEHN S REHKRE

reporting period, based on the invoice date, is as follows: AR Z BRER DT -
Unaudited Audited
KRB E X LEZ
30 June 31 December
2019 2018
—E-h#EF —E-)N\F
ANA=+H +=-—A=+—H
HK$'000 HK$'000
TET FET
Current to three months PIEAZ= =1 A 35,490 101,069
Four to six months /a = S5 fE A 440 28,187
Over six months 8@ 7S @ A 246,647 211,504
282,577 340,760

As at 30 June 2019, retentions payable included in accounts
payable amounted to HK$13,278,000 (31 December 2018:
HK$13,348,000), which are normally settled on terms ranging
from two to three years. The carrying amounts of accounts
payable approximate to their fair values.

Accounts payable are non-interest bearing and are normally
settled on terms ranging from 7 to 120 days. The payment
terms are stipulated in the relevant contracts.

RZZE—AERNAB=1+H " BREX
FR A S H JE R B 718 413,278,000
B ZE—-N\F+-A=+—8:
13,348,000 7T) * —MHME=4F
NEE - ENERNEEEREAER
REEMREE -

BB ARETFE  —RR7IE120
HAGEHE - IHEZTREBAELYS
HELR
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & P HI BT 15 & B B BT

Six months ended 30 June 2019

BE-_Z—NAFNA=tHILREAA
16. INTEREST-BEARING BANK AND OTHER 16. RITR HA st B
BORROWINGS
Unaudited Audited
RBER BE
30 June 2019 31 December 2018
“E-NEXA=TH “E-N\E+-A=1-H
per annum Maturity HK$'000 per annum Maturity HK$'000
BHER = BHERN%
(%) 34A TR (%) )i FiET
Current ik )|
Bank overdrafts  #R1TE X The Hong Kong ~ On demand —  TheHong Kong  On demand 5,265
— unsecured — BER dollar prime REX dollar prime REX
rate =1% or rate =1% or
HIBOR +1% HIBOR +1%
ROBIRE ROBTRE
BERE 1%3 BHE 1%
EEBT BRI
BERFE +1% AEHRE +1%
Bank loans RITER HIBOR 2019 4,080 HIBOR 2019 7490
— unsecured — &HA +1.75% to 2.5% —E-NF H75% t025% ZE-AF
BARMT EBET
EE3i=) EES:!
+1.75% £2.5% +1.75% % 2.5%
Other loans Hi g7 10% 2019 5,000 10%-12% 2019 51,500
— unsecured — BEF ZE-hE “ENE
9,080 64,255
Non-current Eyiok)
Other loans HhEH 5%-12%  2020-2021 50,100 5% 2020 6,000
— unsecured — &R ZEZEFZ “Z-%F
—E--&
59,180 70,255
Notes: B 7E

28

(@)  The Group's overdraft facilities amounting to HK$6,000,000

(2018: HK$6,000,000),

of which Nil (2018: HK$5,265,000)
had been utilised as at the end of the reporting period.

(b)  The Group's interest-bearing bank and other borrowings are
repayable within one to three years.

() A corporate guarantee was given by the Company for the
outstanding balance of bank loans of HK$4,080,000 (2018:
HK$12,755,000) as at 30 June 2019.

(d)  All borrowings are in Hong Kong dollars.
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Notes to the Condensed Consolidated Interim Financial Information

17.

CONVERTIBLE BONDS

The convertible bonds recognised
statement of financial position are bifurcated into two
components for accounting purpose, namely the liability
component and the equity component, and the movements
of these components during the reporting period are as

follows:

in the consolidated

fE BR AR & FR 5 B 5 LB

Six months ended 30 June 2019
HEZZT-hFNA=THLEREA

W.T#&F%

RERE BN RERN AR RE
R EFtREmORMERD - 25l
RBEISSNRERTED  MEZFED
RBEHANEFHMT

Liability Equity
component component Total
BEHD EZBD L

HK$'000 HK$000 HK$000
THET THET TAET

At 31 December 2017 and
1 January 2018 (Audited)

Interest expense
Gain on extinguishment of
convertible bonds

H*

R-E—
+=A

—F —
—=

—~

\/

Eé%’f?
MEFXZ
AL IH AR A 5 2 W e

387,665 390,716 778,381
30,363 — 30,363

(65,617) (15,140) (80,757)

At 31 December 2018 and =
1 January 2019 (Audited) +-A=+—"8BK
—NF—H—H
(&%) 352,411 375,576 727,987
Interest expense ) BB 14,026 — 14,026
At 30 June 2019 (Unaudited) R-ZE-NEXA=1H
(RBEZ) 366,437 375,576 742,013
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & P HI BT 15 & B B BT

Six months ended 30 June 2019

HE—

17.

30

f j_LEE/\H +E¢/\f.ﬁ

CONVERTIBLE BONDS (Continued)

On 4 February 2016, the Company issued zero coupon
convertible bonds with an aggregate principal amount of
HK$390,000,000 to Power Expert Global Limited (“Power
Expert”) as part of the consideration for the acquisition of
the Automotive Engines Business. The maturity date of the
convertible bonds is on the second anniversary of the date
of issuance (i.e. 4 February 2018). The convertible bonds bear
no interest on the principal amount. No security or guarantee
is granted in respect of the convertible bonds. The convertible
bonds can be converted into 195,000,000 ordinary shares
in the Company at the initial conversion price of HK$2.00
per conversion share (subject to adjustment pursuant to the
terms of the convertible bonds). The Company may at any
time before the maturity date by written notice redeem the
convertible bonds at 100% of the principal amount. Any
amount of the convertible bonds which is redeemed by the
Company will forthwith be cancelled.

On 13 March 2018, the Company has executed the
extension of the maturity date of the convertible bonds
for 2 years from 4 February 2018 to 4 February 2020 (the
“CB Extension”). As a result of CB Extension, the liability
and equity component was extinguished by approximately
HK$65,072,000 and HK$15,140,000 respectively based on
revaluation upon the date of execution, i.e. 13 March 2018.
The revaluation was carried out by Moore Stephens, an
independent qualified professional valuer. On the other hand,
the carrying amount has been charged with imputed interest.
At 30 June 2019 and 31 December 2018, no convertible
bonds were converted and the outstanding principal amount
of the convertible bonds was HK$390,000,000.
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Notes to the Condensed Consolidated Interim Financial Information
R4 & P HI B T & R B BT

Six months ended 30 June 2019
HEZZT-hFNA=THLEREA

18. PROMISSORY NOTES 18. HHEE
Unaudited Audited
RIEE X %
30 June 31 December
2019 2018
—®-n%E —ENE
ANA=1+AH +=-—A=+—H
HK$'000 HK$'000
FHET FETT
First Note F—FE 225,952 216,908
Second Note E-ZER 306,827 295,479
532,779 512,387

On 4 February 2016, the Company issued two promissory
notes with face values of HK$174,250,000 (the “First Note")
and HK$235,750,000 (the “Second Note”) in favour of
Power Expert as part of the consideration for the Engines
Acquisition. Both the First Note and Second Note carry
interest at a rate of 10% per annum. The outstanding
principal amounts plus any accrued interest will be repayable
on the maturity date falling on the second anniversary of
the date of the First Note and Second Note, i.e. 3 February
2018.

On 31 December 2017, the Company had extended the
maturity date of the First Note and Second Note for 2 years
from 4 February 2018 to 4 February 2020 and the interest
rate was adjusted downwards from 10% to 8% per annum,
all accrued and outstanding interest shall be repaid on the
extended maturity date of 4 February 2020.

The carrying amounts of the First Note and Second Note at
year end were computed by discounting the face values of
the notes by the effective interest rate and the outstanding
interest payable.

RZE—RFZAMEAB - AQAMIT
BRI TR AL ER - mES R
/174,250,000 L([E—FB B K
235,750,000 ([ = F# 1) - N
EAEHRNBERENILLKE -
F-EBRRE_ZBRIEFNEIO%
AR REEASHERMTMWRG
FEBENE " ZEBRBE_ZEMN
FREEREIE-N\E_A=
H)MEHAERE -

RZE—+F+_A=+—8 &RQ
AERE—EBEE_FZHR I H
BR-Z—/\E-_ANAEEMESR
ZEZEF_ANAB - MEMEER
10% A M E8%  FT AT RIE K
MABEMNBER-_Z-_ZTF AN
AERIEHAEE -

E-EZBENME_EBERFRNERE
BERE R XK E K EEENF
BHEBROEERRBENE -
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & P HI BT 15 & B B BT

Six months ended 30 June 2019
HE_T-NWFAA=TRHLEREA

19. SHARE CAPITAL 19. B
Unaudited Audited
REER KBz
30 June 30 December
2019 2018
—E-NEF —E-NF
~A=1+H +ZA=+H
HK$'000 HK$'000
FERT FET
Authorised: ETE R
500,000,000 (31 December 500,000,000% (=& — N\4F
2018: 500,000,000) ordinary +-—A=+—8:
shares of HK$0.01 each 500,000,000 %) &= I HE &
0.018 T & il iy 5,000 5,000
Issued and fully paid: BETRERE:
200,000,000 (31 December 200,000,000 (=& —\F
2018: 200,000,000) ordinary +-—A=+—8:
shares of HK$0.01 each 200,000,000/% ) B AR E &
0.018 T & il iy 2,000 2,000
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Notes to the Condensed Consolidated Interim Financial Information
R4 & P HI B T & R B BT

Six months ended 30 June 2019
HEZZT-hFNA=THLEREA

20. RELATED PARTY TRANSACTIONS 20. BERFRS
(a) Related party transactions @ BEFRS
During the period and in the ordinary course of its REBRABABMEERTER
business, the Group had transactions with related EEREREEE T HET TS
parties as follows: R
Unaudited Unaudited
RBER REER
Six months Six months
ended ended
30 June 30 June
2019 2018
BZ =
—E-hEF —T-N\F
~NA=t+H NA=ZTH
IER1EA 1758 A
HK$'000 HK$'000
FTER TET
Corporate service fee paid to a IR TFHARA—%
related party which is controlled by a ~ AIEEFTIEHIMNEE S
former director of the Company MEEREE 242 366
The above transactions were conducted on terms PR GHREBEHIEER
and conditions mutually agreed between the relevant ERRR R IG ST - EFR
parties. The Directors are of the opinion that these ROZEFBEARIIRAE
related party transactions were conducted in the MRS RBBIETHET -

ordinary course of business of the Group.
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & P HI BT 15 & B B BT

Six months ended 30 June 2019
HE_T-NWFAA=TRHLEREA

20. RELATED PARTY TRANSACTIONS (Continued) 20. BAE A X Z (&)

(b) Acquisition of subsidiaries from a shareholder (b) MR EEHM B LT
Unaudited Unaudited
AEER REER
Six months Six_months
ended ended
30 June 30 June
2019 2018
BE-Z-hF BE_Z-N\F
AA=1H ~NA=+H
1ER{E R ER1EA
HK$'000 HK$'000
THET TAT
Mr. Jiang Jianhui ZRBEAE 697 —
(c) Due to a shareholder ) ESBR=R
Unaudited Unaudited
REER RBCERZ
30 June 31 December
2019 2018
—E-hEF —Z-N\EF
ANA=tH +ZA=+—H
HK$'000 HK$'000
THET TAT
Mr. Jiang Jianhui ZEBELE 23,328 7,500
The amount was unsecured, interest-free and repayable SxEAEEE - AERAR=S
within three years. FREE o
(d) Compensation of key management personnel d) ZXEEBTEEEASNEM
of the Group
Further details of the compensation of key management FREAEBRETEEE ASRIA
personnel of the Group representing the Directors are NEIEE) RN E— S HFH
included in note 7 to the financial statements. RET TR R KR HTEET o
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Notes to the Condensed Consolidated Interim Financial Information
R4 & P HI B T & R B BT

21.

22.

CONTINGENT LIABILITIES
As of 30 June 2019, the Group had the following contingent
liabilities:

(a)

The guarantees given by the Group to certain banks
in respect of performance bonds in favour of certain
contract customers amounted to HK$9,253,000
(31 December 2018: HK$15,044,000).

In the ordinary course of the Group’s construction
business, the Group has been subject to a number of
claims due to personal injuries suffered by employees of
the Group or the Group’s sub-contractors in accidents
arising out of and in the course of their employment.
The directors are of the opinion that such claims are
well covered by insurance and would not result in any
material adverse impact on the financial position or
results and operations of the Group.

APPROVAL OF THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

This unaudited condensed consolidated

interim financial

information was approved and authorised for issue by the
Board on 28 August 2019.

Six months ended 30 June 2019
HEZZT-hFNA=THLEREA

21. RARAEE
BE-—T—h&EXA=+A ££E
BUTSHRERE:

22.

(a)

REEBRBTETEORFR
ZEHRBEcMEE TR
12 4 M9 ¥ 1R 59,253,00078 T
(ZE—N\F+ZH=1+—8:
15,044,000 JT) °

EAREEREXBNEERRE
o AKEHAEES BEDH
BEAREXEHREBELETI
ERAHBEMRANEEIE D
ETRE -EFERA AER
FERNRBROAREE  Tg
BAREEOF BN L FEE R
REBRERMERINEE -

HEREELHAES P
BaR

AR EZBRGESTHMBER
BEEEEeRN _T—HLFNA=ZTAN
H#tgE R RET E -
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Management Discussion and Analysis

BEEEBNWE DN

BUSINESS REVIEW AND FINANCIAL REVIEW
During the period under review, the Group has engaged in two
business segments, which are (i) the Automotive Engines Business;
and (ii) the Civil Engineering and Construction Business.

For the six months ended 30 June 2019, the Group recorded
a consolidated revenue of approximately HK$246.2 million (six
months ended 30 June 2018: approximately HK$498.3 million).
The Group recorded a loss attributable to owners of the parent of
approximately HK$263.4 million for the six months ended 30 June
2019 as compared to a loss of approximately HK$144.6 million
for the six months ended 30 June 2018. Such result was primarily
attributable to the following factors:

1) The gross loss of approximately HK$24.7 million was recorded
for the six months ended 30 June 2019 as compared to
the gross profit of approximately HK$9.2 million for the six
months ended 30 June 2018, which was due to i) a decline
of approximately 50.6% in revenue. This is primarily resulted
from the decrease in the sales of engines by the Group to
the Automotive Engines Business Customers of the Group due
to the further delay in their full resumption of production as
they have shortage in supply due to the suppliers’ concern on
their payment ability; and ii) a provision of impairment loss
of approximately HK$24.8 million for the Group's inventory
of the Automotive Engines Business. Such impairment loss
is primarily attributable to the increased uncertainty on the
realizability of the inventory due to the further delay in the
full resumption of production of the Automobile Engines
Business Customers;

2)  The impairment loss in the fair value of the intangible assets
of approximately HK$50.7 million in relation to the acquisition
of the Automotive Engines Business. Such impairment loss
is primarily attributable to the further delay in the full
resumption of production of the Automotive Engines Business
Customers as abovementioned;
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Management Discussion and Analysis

BUSINESS REVIEW AND FINANCIAL REVIEW

(Continued)

3)  Additional expected credit loss of approximately HK$113.1
million was made to the accounts and bills receivables due
from the Automotive Engines Business Customers for the six
months ended 30 June 2019, which is attributable to the
increased uncertainty on the repayment of the accounts and
bills receivables due to the further delay in the full resumption
of production of the Automobile Engines Business Customers
as abovementioned; and

4)  The increase in administrative expenses in respect of the
equity-settled share option expense (which was non-cash in
nature) of approximately HK$28.7 million being recognized
for the six months ended 30 June 2019.

Basic and diluted loss per share for the six months ended 30 June
2019 were approximately HK$131.7 cents (six months ended
30 June 2018: basic and diluted loss per share of approximately
HK$72.3 cents).

Automotive Engines Business

During the period ended 30 June 2019,
from the Automotive Engines Business decreased 74.3% to
approximately HK$70.0 million (six months ended 30 June 2018:
approximately HK$272.4 million), represented approximately 28.4%
(six months ended 30 June 2018: approximately 54.7%) of the
total revenue of the Group.

revenue generated

In the first half of 2019, the negotiations of the resumption
arrangement of the Automobile Engines Business Customers with
all of their suppliers along the supply chain are still ongoing as
some suppliers have concern over the payment ability of the
Automotive Engines Business Customers. Thus, the plan for full
resumption of production of the Automotive Engines Business
Customers has been affected due to the shortage in the supply
of automotive parts. The Automotive Engines Business Customers
may undergo certain shareholding restructuring to address the
suppliers’ concern. The delay in the full resumption of production
of the Automotive Engines Business Customers caused our revenue
in the six months ended 30 June 2019 decreased significantly.

BEEEFNWE DN

RO MBEREGR)

3) BHE-_ZT-—NFAAA=Z+A8I1
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Management Discussion and Analysis

BEEENWmR N

BUSINESS REVIEW AND FINANCIAL REVIEW
(Continued)

Automotive Engines Business (Continued)

Excluding the provision for impairment loss for inventory amounting
to approximately HK$24.8 million (six months ended 30 June
2018: Nil) and the amortization of intangible assets amounting to
approximately HK$0.5 million (six months ended 30 June 2018:
HK$27.7 million), the gross profit margin of the Automotive Engines
Business decreased from approximately 12.2% for the six months
ended 30 June 2018 to approximately (1.5)% for the six months
ended 30 June 2019. The decline in gross profit margin was a
result of the significant drop of sales volume in automotive engines
which adversely affected the economies of scale.

Civil Engineering and Construction Business

All of the Group’s contracts undertaken for both civil engineering
construction business and building construction and maintenance
business were for customers which are independent third parties
including certain departments of the Government of Hong Kong,
public utilities companies and private organisations in Hong Kong.

During the six months ended 30 June 2019, the revenue of Group's
civil engineering works and building construction and maintenance
works were approximately HK$176.2 million (six months ended
30 June 2018: approximately HK$225.9 million). For the period
under review, included in the turnover was: (i) revenue from civil
engineering works of approximately HK$145.3 million (six months
ended 30 June 2018: approximately HK$218.1 million); and (ii)
revenue from building construction and maintenance works of
approximately HK$30.9 million (six months ended 30 June 2018:
approximately HK$7.8 million).

The overall gross profit margin of this segment for the six months
ended 30 June 2019 was 0.9% (six months ended 30 June
2018: 1.6%). As of 30 June 2019, the Group had 11 significant
projects in progress. Three of them were building construction and
maintenance projects while the remaining were civil engineering
construction projects.

As of 30 June 2019, the total contract sum and the total
outstanding values of the Group’s substantial projects in progress
were approximately HK$474.3 million and HK$266.1 million
respectively.
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Management Discussion and Analysis

BUSINESS REVIEW AND FINANCIAL REVIEW
(Continued)

Civil Engineering and Construction Business (Continued)
During the six months ended 30 June 2019, the Group was
awarded with the following new substantial contract:

o Provision of external cable construction works and outside
telecommunications plant maintenance services.

Other Businesses

During the six months ended 30 June 2019, the Group has
been actively looking for opportunities which can provide sound
diversification prospects. With an optimistic view for the prospect
of the industrial hemp sector, the Board has decided to invest in
the industrial hemp planting and processing business through the
acquisition of 70% of the shares of Yunnan Tairui Biotechnology
Co., Ltd. ("Yunnan Tairui”) and 60% of the shares of Qiubei Woma
Agricultural Development Co., Ltd. (“Qiubei Woma") to capture
the potential growth of the industry during the period. In order
to seize the first-mover advantage in the industrial hemp sector,
the minority shareholders of Yunnan Tairui and Qiubei Woma (the
“Other Shareholders”) have put forward a tight project timeline
for the development plan of the industrial hemp business.

However, due to the reduced optimism for the outlook of the
global economic and business environment, the Company would
require more time to obtain sufficient financing to support the
Group's development plan in respect of the industrial hemp
business. After considering the differences with respect to the
expected project timeline between the Group and the Other
Shareholders and the change in market sentiment, and after further
discussion with the Other Shareholders, who have a strong desire
to implement the development plan soonest possible, the Group
has subsequently disposed of Yunnan Tairui and Qiubei Woma. No
material gain or loss was incurred for the Group in the acquisition
and disposal of Yunnan Tairui and Qiubei Woma.
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Management Discussion and Analysis

BEEEBNWE DN

PROSPECTS

The outlook of the automobile market in China continues to be
not optimistic. According to the China Association of Automobile
(CAAM), in the first half of 2019, domestic
passenger vehicle sales recorded 10.13 million units, representing a

Manufacturers

year-on-year decrease of 14% respectively. At the same time, the
Association recently lowered its forecast for auto sales in 2019,
to approximately 26.68 million units now, down 5% year-on-year
respectively. The reduction of the forecast for the vehicle sales was
due to the poor sales situation in the first half of the year. The
CAAM expects that passenger vehicles are expected to sell 22.24
million units this year, down 5.4% year-on-year respectively. As for
passenger vehicles, sedan sales decreased by 12.9% year-on-year,
SUV sales decreased by 13.4% year-on-year, MPV sales decreased
by 24% year-on-year.

The Board are cautious about the further delay in the resumption
of normal operation of the Automotive Engines Business Customer
and will closely monitor the progress of their restructuring and
consider necessary action or measure to protect the interest of our
shareholders.

In the business of civil engineering and construction, the operating
environment is expected to remain tough in the coming years. As
labor costs and construction materials costs continue to rise, the
shortage of skilled labor has put pressure on the entire construction
industry. However, given that the Group has extensive experience in
construction projects and that there is an upward trend in demand
of construction projects in Hong Kong in the next few years, the
Board is confident that the Group would be capable of securing
promising business opportunities in the future and would adopt a
prudent strategy to prevent unfavorable factors in the industry. In
addition, the Group will continue to improve its service quality and
actively communicate with government departments to find more
new projects to ensure the growth of the Group’s business.
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Management Discussion and Analysis

PROSPECTS (Continued)

Looking ahead, the Directors are cautious about the prospect of
the Group’s operations and business in the second half of 2019
but will actively pursue cost control of the Group’s operations.
The Board will continue to do its utmost to seek new business
opportunities to enhance the Group’s ability of resisting risks and
enrich the Group’s business types, with an aim to improve our
performance and maximize the interest of our shareholders.

CAPITAL STRUCTURE, FINANCIAL RESOURCES,

LIQUIDITY AND GEARING RATIO

As at 30 June 2019, the Group had cash and cash equivalents
of approximately HK$51.7 million, representing an increase of
approximately 91.5% from approximately HK$27.0 million as at
31 December 2018. The increase was mainly attributable to the
increase of net cash flows from operating activities and financing
activities.

The Group's cash and cash equivalents were denominated in HK$
and RMB.

As at 30 June 2019,
HK$1,054.4 million,
19.4% from approximately HK$1,307.4 million as at 31 December
2018. The decrease was mainly due to (i) the decrease in
inventories, contract assets and accounts and bills receivables
in aggregate of approximately HK$226.6 million; and (i) the
impairment of intangible assets of approximately HK$50.7 million
as abovementioned.

the total assets were approximately
representing a decrease of approximately

As at 30 June 2019, the total liabilities were approximately
HK$1,380.3 million, representing a decrease of approximately 1.4%
from approximately HK$1,400.3 million as at 31 December 2018.
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CAPITAL STRUCTURE, FINANCIAL RESOURCES,
LIQUIDITY AND GEARING RATIO (Continued)

As at 30 June 2019, the net current liabilities were approximately
HK$602.1 million. (31 December 2018:
approximately HK$130.7 million) and the current ratio was
approximately 0.5. (31 2018: approximately 1.3).
The significant net current liabilities were attributable to the
classification of the convertible bonds (“CB"”) and promissory notes
("PN") as current liabilities since they will be fall due on 4 February
2020. The holder of the CB and PN has agreed to extend the
maturity date of the existing convertible bonds and promissory
notes upon the request by the Company. Excluding the CB and PN,
the net current assets of the Group was approximately HK$297.1
million and current ratio was approximately 1.8 as at 30 June 2019.
Current ratio is calculated by dividing current assets by current

net current assets of

December

liabilities.

Gearing ratio is calculated based on the amount of net cash and
bank balances (interest-bearing borrowings, liability component of
the convertible bonds and promissory notes less cash and cash
equivalent) divided by the total equity. The gearing ratio as at
30 June 2019 and 31 December 2018 are not available because
the Group reported a negative equity attributable to owners of
the parent as at 30 June 2019 and 31 December 2018.

As at 30 June 2019, the Group had banking facilities of HK$52.8
million (31 December 2018: HK$52.8 million) which HK$43.5
million (2018: HK$25.0 million) was not utilised and was secured
by corporate guarantees.

CONTINGENT LIABILITIES

Details of the Group’s and the Company’s contingent liabilities are
set out in note 21 to the condensed consolidated interim financial
information.
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Management Discussion and Analysis

CHANGE OF DIRECTORS AND COMMITTEE

MEMBER

With effect from 28 February 2019, Mr. Chan Kai Wing has
resigned as an independent non-executive Director and the
chairman of each of the Audit Committee and the Nomination
Committee and a member of the Remuneration Committee.
Mr. Zhang Guozhi has been appointed as an independent non-
executive Director and the chairman of the Nomination Committee
and a member of each of the Audit Committee and the
Remuneration Committee. Mr. Leung Tsz Wing has been appointed
as the chairman of the Audit Committee.

With effect from 12 April 2019, Mr. Wong Hin Shek has resigned
as a non-executive Director. Mr. Yip Tai Him has resigned as
an independent non-executive Director, the chairman of the
Remuneration Committee and the member of each of the Audit
Committee and the Nomination Committee. Mr. Ip Mei Shun has
been appointed as an independent non-executive Director, the
chairman of the Remuneration Committee and a member of each

of the Audit Committee and the Nomination Committee.

FOREIGN CURRENCY RISK

Most of the Group's assets and liabilities are denominated in Hong
Kong dollars and Renminbi, which are the functional currencies
of respective group companies. The Group has not entered into
any instruments on the foreign exchange exposure. The Group will
closely monitor exchange rate movement and will take appropriate
activities to reduce the exchange risk.

EVENT AFTER THE REPORTING PERIOD
Save as disclosed above, there was no other significant event after
the reporting period and up to the date of this report.
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EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2019, the Group had approximately 493 employees
(31 December 2018: 611) in Hong Kong and the PRC. The Group's
remuneration policy is reviewed periodically and determined by
reference to market terms, company performance, and individual
qualifications and performance. Other staff benefits include
bonuses awarded on a discretionary basis, mandatory provident
fund scheme for Hong Kong employees, state-sponsored retirement
plans for PRC employees.

NO MATERIAL CHANGE

Save as disclosed above, during the six months ended 30 June
2019, there has been no material change in the Group’s financial
position or business since the publication of the latest annual report
of the Company for the year ended 31 December 2018.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2019 (six months ended
30 June 2018: Nil).

44 Bisu Technology Group International Limited tb i Fl & £ B B R A R A A

BERFMBEK

RZE—NFAA=Z1+H TEEREHE
K BEAENA4BE(ZE-—N\F+_A=
+T—H:6NB)EE - AKEEFHRE
FOBE  WRBREMBER - ARIEKE -
MAﬁﬁﬁﬁﬁﬁ#moﬁm;I%ﬂ@
RRNEEERNNIEL - Bl B
a%“ﬁ%%ﬁ%ﬁﬂ&l%é%EWﬁ
Z(HHPREEEBMES) o

WEEKRSH

B ERFHEEEN  RRE-T—ASA
A=+BIEAEA  BHRAR 7@1_
T N\F+-AS+—ALEESHEE
EEPY SRS RS TV EES 8
EPN

PHRE
EEeUVIAEERBE_T—NLF A=
THIEAREARNEMAPBHRKRE (BZEZ
Z-N\FARNA=ZTHIEAEA:HE)-



DIRECTORS" AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2019, other than those disclosed under the section
“Share Option Scheme”, none of the Directors or chief executive of
the Company had registered an interest or a short position in the
shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the
Securities & Futures Ordinance (the “SFO”) which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he was deemed or taken to have under such
provisions of the SFO) or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein,
or which were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules, to be notified to the
Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2019, the following interests of 5% or more of
the issued share capital of the Company were recorded in the
register of interests required to be kept by the Company pursuant
to Section 336 of the SFO:
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES (Continued)
Long position in the issued shares/underlying shares of
the Company

FERRARORAEBRGHRE
1 (48)
RAERARSBITRED EERG LT

v}

Approximate
Number of  percentage of

ordinary shares/ issued share
underlying  capital of the
Name of shareholders Notes Nature of interest shares held Company
NN
FEBaEER B RITRA
BREE 28 Mzt RmME HERGHE BHABEIL
Mr. Jiang Jianhui (“Mr. Jiang”) (a) Interest in a controlled 150,000,000 75.0%
corporation
ZzErBiaE(EXED R AEER
Youth Force Asia Ltd. ("Youth Force”) (a) Beneficial owner 150,000,000 75.0%
EnEBEA
Mr. Liu Chang (“Mr. Liu”) (b) Interest in a controlled 195,000,000 97.5%
corporation
BExETREED R LAEER
Power Expert Global Limited (b) Beneficial owner 195,000,000 97.5%
("Power Expert”)
e IRIRBR AR ([TRERIR]) EREBEA
Notes: B o

(a) Youth Force is wholly-owned by Mr. Jiang. As such, Mr. Jiang is
deemed to be interested in the 150,000,000 shares owned by Youth
Force by virtue of the SFO.

(b)  Power Expert is wholly-owned by Mr. Liu. As such, Mr. Liu is deemed
to be interested in the 195,000,000 underlying shares through
its interests in the convertible bonds, in the principal amount of
HK$390,000,000 issued by the Company, owned by Power Expert
by virtue of the SFO.

46 Bisu Technology Group International Limited Lt # &l 5 & B E X £ R A A

(@) Youth ForceEZEXLETEMHEH - Bt -
ZREREEZELFRBERAWR AR
Youth Force % & #9150,000,0000% % 17 &
AR -

(by THEERMBACEZEHF - Bt B
BEAFLBEGRY  ZLEWEARER
HERARRBETA® F /390,000,000
BT A RRES 2 Em NI IR R
2195,000,000 X fH A AR (D R #E B = o



SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES (Continued)
Long position in the issued shares/underlying shares of

the Company (Continued)

Save as disclosed above, as at 30 June 2019, no person, other than
the Directors and chief executive of the Company whose interests
are set out in the section “Directors’ and Chief Executive's Interests
and Short Positions in Shares, Underlying Shares and Debentures”
above, had notified the Company of an interest or short position in
the shares or underlying shares of the Company that was required
to be recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO.

CHANGES IN INFORMATION OF THE DIRECTORS
Upon specific enquiry by the Company and following confirmations
from the Directors, there was no change in the information of the
Directors required to be disclosed pursuant to paragraphs (a) to (e)
and (g) of Rule 13.51(2) of the Listing Rules for the period ended
30 June 2019.

SHARE OPTION SCHEME

At the extraordinary general meeting of the Company held on
24 March 2016, the shareholders of the Company approved
the adoption of the share option scheme of the Company (the
“Scheme”). The relevant listing approval was granted by the Stock
Exchange on 29 March 2016. A summary of the principal terms of
the Scheme are as follows:

Purpose

The purpose of the Scheme is to enable the Company to grant
options to selected eligible participants as incentives or rewards
for their contribution or potential contribution to the Company.
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SHARE OPTION SCHEME (Continued)

Participants

The eligible participant(s) of the Scheme is/are full time or part time
employees of the Group (including any Directors, whether executive
or non-executive and whether independent or not, of the Group);
and any business or joint venture partners, contractors, agents
or representatives, consultants, advisers, suppliers, producers or
licensors, customers, licensees (including any sub-licensee) or
distributors, landlords or tenants (including any sub-tenants) of the
Group or any person who, in the sole discretion of the Board, has
contributed or may contribute to the Group.

Maximum number of shares

The maximum number of shares which may be issued upon exercise
of all options which may be granted at any time under the Scheme
together with options which may be granted under any other share
option schemes for the time being of the Company shall not exceed
such number of shares as equals 10 per cent. of the issued share
capital of the Company as at the date of approval of the Scheme.

Maximum entitlement of each participant

Unless approved by the shareholders of the Company, the total
number of shares issued and to be issued upon exercise of
the options granted to each eligible participant (including both
exercised and outstanding options) in any 12-month period must
not exceed 1 per cent. of the shares in issue.

Option period

The option period of the Scheme, in respect of any particular
option, the period to be determined and notified by the Directors
to the grantee thereof at the time of making an offer provided
that such period shall not exceed the period of ten (10) years from
the date of the grant of the particular option but subject to the
provisions for early termination thereof contained herein.
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SHARE OPTION SCHEME (Continued)

Acceptance of offer

Any offer of the option of the Company may be accepted by
an eligible participant in the duplicate letter of option grant
letter comprising acceptance of the offer duly signed by such
eligible participant and received by the Company together with
a remittance in favour of the Company of HK$1.00 by way of
consideration for the grant thereof within twenty-one (21) days
from the offer date.

Exercise price

The exercise price shall be determined at the discretion of the
Board at its absolute discretion, provided that it shall be not less
than the highest of: (a) the closing price of the shares on the Stock
Exchange as shown in the daily quotations sheet of the Stock
Exchange on the offer date, which must be a Business Day; (b) the
average of the closing prices of the shares as shown in the daily
quotations sheets of the Stock Exchange for the five (5) Business
Days immediately preceding the offer date; (c) the nominal value
of the share on the offer date.

Remaining life of the Scheme

The Directors shall be entitled at any time within 10 years
commencing on 29 March 2016 to offer the grant of an option to
any eligible participant. The Scheme will expire on 28 March 2026.

During the six months ended 30 June 2019, the Company granted
12,000,000 share options on 26 April 2019, all of which were
subsequently cancelled on 27 June 2019. There is no outstanding
share option of the Company as at 30 June 2019.
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SHARE OPTION SCHEME (Continued) BRETE (&)

Remaining life of the Scheme (Continued) &l Z F ek FH (&)

Details of the movements of share options under the Share Option REZE-Z—hFA=+tHIL~EAR -
Scheme during the six months ended 30 June 2019 are as follows: 1R E BB SR E 2 B EESHF B

L
Number of share options
BREZR
As at Lapsed/ As at Exercise
Name or category of 1 January Cancelled/ 30 June price
participant 2019 Granted  Exercised  Forfeited 2019 Date of grant HK$  Exercise period
R Bi#/ R
“E-0F BAR/ ZB-AF TEE
SEERAGER -A-H Rt REoR:d BRW AA=TH RiHAH Br 68
Director
Bz
Mr. Lam Wah - 500,000 - 500,000 — 26 Apr 2019 7128 26 Apr 2019-
mELE “E-hE 25 Apr 2024
MmA=txA “E-NERAZTAH
EIRCONE
MmAZ+EA
Others — 11,500,000 — 11,500,000 — 26 Apr 2019 7128 26 Apr 2019-
HAL SIS 25 Apr 2024
MmA=txA “E-NERAZTAH
EIRCONE
MmAZ+EA
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RELATED PARTY TRANSACTIONS

The Group entered into certain transactions with parties regarded
as "Related Parties” under applicable accounting principles. These
mainly relate to contracts entered into by the Group in the ordinary
course of business, contracts of which were negotiated on normal
commercial terms and on an arm’s length basis. Further details are
set out in note 20 to the condensed consolidated interim financial
information.

REVIEWED BY AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
Directors, Mr. Leung Tsz Wing (Chairman), Mr. Zhang Guozhi and
Mr. Ip Mei Shun, with written terms of reference in accordance
with the requirements of the Listing Rules, and reports to the
Board. The Audit Committee has reviewed with management the
principal accounting policies adopted by the Group and discussed
internal controls and financial reporting matters including a review
of the Group’s unaudited condensed consolidated interim financial
information for the six months ended 30 June 2019.

PURCHASE, SALE OR REDEMPTION OF SHARES
Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period
under review.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of shareholders of the
Company and to enhance corporate value and accountability.
The Company has adopted the Corporate Governance Code (the
“CG Code") contained in Appendix 14 to the Listing Rules since
11 December 2013, the date on which dealings in its shares first
commence on the Stock Exchange. For the six months ended
30 June 2019, the Company has complied with the code provisions
set out in the CG Code with the following exception:
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COMPLIANCE WITH THE CORPORATE

GOVERNANCE CODE (Continued)

Code provision A.2.1 of the CG Code stipulates that the roles of
chairman and chief executive should be separate and should not
be performed by the same individual. Following the retirement of
Mr. Lo Kin Ching Joseph as the chairman of the Company after the
conclusion of the annual general meeting of the Company held on
12 June 2018 and the resignation of Mr. Wong Hin Shek as the
chief executive officer of the Company on 28 November 2018, the
Company has not appointed the chairman or chief executive officer
since then, and the roles and functions of the chairman and chief
executive officer have been performed by all the executive Directors
collectively. The Company is looking for suitable candidates to fill
the vacancies of the chairman and the chief executive officer of
the Company, and will issue a further announcement as and when
appropriate.

Code provision A.4.1 of the CG Code requires that non-executive
directors should be appointed for a specific term, subject to re-
election. The independent non-executive Directors have not been
appointed for any specific terms as they are subject to retirement by
rotation and re-election at the Company’s annual general meeting
in accordance with the Company’s articles of association.

Code provision E.1.2 of the CG Code requires that the chairman
of the Board should attend the annual general meeting of the
Company. The Company does not have the title of chairman
of the Board since 12 June 2018. Mr. Lam Wah, an executive
Director, took the chair of the annual general meeting of the
Company held on 12 June 2019 (the “2019 AGM"), and other
members of the Board (including the chairman of each of the
Audit Committee and the Remuneration Committee and members
of the Nomination Committee) attended the 2019 AGM to ensure
effective communication with the shareholders of the Company.

The Company regularly reviews its corporate governance practices
to ensure they comply with the CG Code and align with the latest
developments.
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MODEL CODE FOR SECURITIES TRANSACTIONS

BY DIRECTORS OF THE COMPANY

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
Directors’ dealings in the Company’s securities. Following specific
enquiry made to the Directors, each of them has confirmed their
compliance with the required standard set out in the Model Code
throughout the period from 1 January 2019 to 30 June 2019.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors as at the date of
this announcement, the Company has maintained the prescribed
minimum public float under the Listing Rules.

APPRECIATION

On behalf of the Board, | would like to express my heartfelt
gratitude to all of our staff for their hard work and dedication.
I would also like to thank our business partners and associates,
bankers and auditors for their continued trust, as well as you, our
shareholders, for your constant support.

By order of the Board
Bisu Technology Group International Limited
Lam Wah
Executive Director

Hong Kong, 28 August 2019
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Corporate Information
ANAEH

REGISTERED OFFICE

Cricket Square, Hutchins
Drive PO Box 2681
Grand Cayman KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF

BUSINESS
Room 1001, 10/F., Wing On Centre,
111 Connaught Road Central, Hong Kong

EXECUTIVE DIRECTORS
Mr. Xing Bin
Mr. Lam Wah

NON-EXECUTIVE DIRECTOR
Mr. Wong Hin Shek (resigned on 12 April 2019)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Leung Tsz Wing
Mr. Zhang Guozhi (appointed on 28 February 2019)

Mr. Ip Mei Shun (appointed on 12 April 2019)
Mr. Chan Kai Wing (resigned on 28 February 2019)

Mr. Yip Tai Him (resigned on 12 April 2019)
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AUDIT COMMITTEE

Mr. Leung Tsz Wing (appointed as a chairman on
28 February 2019) (Chairman)

Mr. Yip Tai Him (resigned on 12 April 2019)

Mr. Zhang Guozhi (appointed on 28 February 2019)

Mr. Ip Mei Shun (appointed on 12 April 2019)

Mr. Chan Kai Wing (resigned on 28 February 2019)

REMUNERATION COMMITTEE
Mr. Ip Mei Shun (appointed on 12 April 2019) (Chairman)

Mr. Yip Tai Him (resigned on 12 April 2019)

Mr. Leung Tsz Wing
Mr. Zhang Guozhi (appointed on 28 February 2019)

Mr. Chan Kai Wing (resigned on 28 February 2019)

NOMINATION COMMITTEE
Mr. Zhang Guozhi (appointed on 28 February 2019) (Chairman)

Mr. Yip Tai Him (resigned on 12 April 2019)

Mr. Leung Tsz Wing
Mr. Chan Kai Wing (resigned on 28 February 2019)

Mr. Ip Mei Shun (appointed on 12 April 2019)

COMPANY SECRETARY
Mr. Lam Wah

Corporate Information
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Corporate Information
ANAEH

CAYMAN ISLANDS SHARE REGISTRAR
Conyers Trust Company (Cayman) Limited

Cricket Square, Hutchins Drive

PO Box 2681

Grand Cayman KY1-1111

Cayman lIslands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
Level 54, Hopewell Centre
183 Queen’s Road East

Hong Kong

AUDITOR

Zenith CPA Limited

Certified Public Accountants

Rooms 2103-05, 21/F Dominion Centre
43-59 Queen’s Road East

Wanchai

Hong Kong

SHARE INFORMATION

Ordinary share listing

Place of listing Main Board of The Stock Exchange of
Hong Kong Limited

Stock code 1372

Board lot size 1,000 shares

WEBSITE OF THE COMPANY

www.bisu-tech.com
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