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Management Discussion and Analysis

CHINA HEALTHCARE SERVICES INDUSTRY

At present, China has stepped into an aging society. Driven
by various factors such as steady progress of urbanization,
sustained growth of disposable income per capita,
continuous improvement of medical technologies and
social security, the healthcare market in China becomes
huge and is growing rapidly. According to the National
Health and Family Planning Development Statistical
Bulletin ({BEMFEEETEERELRIT AR ), healthcare
consumption in China amounted to RMB4,058.77 billion in
2015, sustaining at 12.53% CAGR for the past five years.
This, however, only accounted for 6.0% of the GDP and was
below the average of higher-income and middle-income
countries. Given the enormous base of population
and consumption, the Chinese healthcare market still
has significant room to grow. As stated in the Outline
of “Healthy China 2030” Plan {(“f2E+HE2030"REIFME) )
issued by the Central Committee of the Communist Party
of China and State Council of the PRC in October 2016, it
is estimated that the total scale of the Chinese healthcare
industry will exceed RMBS trillion in 2020 and expand to a
size of RMB16 trillion in 2030.
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Management Discussion and Analysis

BEENWN D

Meanwhile, the in-depth development of the national
healthcare system reform is underway and focuses on
providing preliminary healthcare services to all people
based on the principle of “maintaining basic coverage,
enhancing capabilities of lower-level medical institutions
and facilitating the system and mechanism” aiming to
develop three medical linkages among healthcare, medical
insurance and medication (“=Z#{5)”). The coverage of
the national healthcare protection continues to expand.
The public hospital reform has entered a crucial period
in which structural innovations under the concept
of “divesting public service units from government”
continues to progress. While assuring the accessibility
and affordability of national preliminary healthcare
services, the healthcare reform aims to better satisfy
the multi-level and diverse needs of the public. These
initiatives accelerate the progress in the structural reform
of public hospitals, and largely encourage the investment
of private capital in the healthcare industry. Driven by the
healthcare reform, private capital will identify numerous
opportunities arising from the general reform of public
hospitals, output of professional hospital management,
development of hospital groups network, differentiated
healthcare services and combination of elderly care
and rehabilitation. The development trend and policy
orientation of China’s healthcare services industry will
provide a favorable environment for hospital management
groups with rich experience in healthcare reform and
advantages of economies of scale.

The year 2017 is of significance that marks the pursuit and
accordingly, the launch of the vision of National Hygiene
and Health Conference and the implementation of the
13th Five-Year Plan for Deepening the Medical and Health
System Reform. It is also a critical year to expedite the
reform of State-owned enterprises and assets. The State
has rolled out or will introduce a series of major favorable
policies:
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Management Discussion and Analysis

The State-owned enterprises reform. On the basis of
the requirements of the “Notice on Accelerating to
Divest Social Obligations and Historical Issues” (Guo
Fa [2016] No.19) ((BAR ED 3% IR FI Bk B (b3 PHat S e
Ffg R 2 3E B REIRE TR RAVEBA) BIE[2016]195%), on
August 3, 2017, the State-owned Assets Supervision
and Administration Commission of the State Council
(SASAC) promulgated the “Guiding Opinions on
Deepening the Reform of Education and Medical
Institutions Established by State-owned Enterprises”
(Guo Zi Fa Gai Ge [2017] No.134) ((EIEL¥MBBEE
BERBREAENEERR) (BIE#HRE[2017]1345R)).
The Guiding Opinions require that medical
institutions established by State-owned enterprises
shall be categorized with differentiated policies
and deepening reform. Besides, the centralized
management, restructuring or transferring of medical
institutions established by State-owned enterprises
shall be basically accomplished by the end of
2018. The Guiding Opinions also explicitly support
State-owned enterprises which principally engage
in the healthcare industry to carry out resources
integration on medical institutions established by
State-owned enterprises through asset transfer,
gratuitous transfer, escrow, etc. in order to achieve
professional operation and centralized management.
In particular, CR Holdings is the state-owned
enterprise recognized by the SASAC principally
engaging in healthcare industry.

BEENWNR DT

—REBRBELENREEST - EEKK (FE
FAED B bR F BE R 1 E P SRR AR
RESEERBEI/EARNBEN) (E%
[2016]19%%) ESRE® £ > 20175883
H B¥REEZ(BELENRHEER
BERMRENEESR)(HERRE
[2017]1343%) EN& » BREEB B
BEREEEBETIREERRE 28X Rt
ME > F2018F FRAIE AN T A 1% 3
BEKENEDEE  RHIHBRIE -
WHRSFUREEXATENBEERE
BREEEE BEIE  KESHFAY
BEECENSBERBETERES  BR
HELELENEPEE  MEPEEELR
BB EERRENURREEEATEN
BEahE-

FEREBREZERERLR 2017HHHmE

7



8

Management Discussion and Analysis

BEENWN D

2. The medical and healthcare system reform. As a
guidance for the development of healthcare industry
in China during the “13th Five-Year Plan”, the “13th
Five-Year Plan for Hygiene and Healthcare” (Guo Fa
[2016] No.77) ((“t+=H"E4E{ERERE) (H3£([2016]77
8%)) issued by the State Council requires to devote
great endeavors to the development of private
hospitals and the expedited formation of diversified
healthcare services model. The Plan encourages
private sector’s involvement in the healthcare
services business, promoting the development
of professional hospital management groups and
high-level private medical institutions. On May 283,
2017, the “Opinions of the General Office of the State
Council on Encouraging Social Forces to Provide
Multi-layered and Diverse Healthcare Services”(Guo
Ban Fa [2017] No.44) (BB AR (BRI FHED
ERMZERZSHRLBERBTNIR) (B #[2017]44
8%)) explicitly stated that public hospitals are allowed
to establish new not-for-profit hospital institutions
under cooperation with the private sector according
to planning and demand. Public hospitals and private
medical institutions are encouraged to cooperate
with each other in the areas of talents, management,
services, technology and brand, with an aim to
support the private sector in developing multi-layered
and diverse healthcare services.

The successive launch of major policies for deepening
State-owned enterprises reform and healthcare system
reform has created unprecedented opportunities and
room for the leaping development of professional hospital
management groups in China. During the critical window
period when two reform policies converge, the Group
will further consolidate its leading position in China’s
healthcare industry by accelerating its mergers and
acquisitions as well as integration.
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Management Discussion and Analysis

BUSINESS REVIEW

In the first half of 2017, the integration of various
businesses of the Group progressed smoothly. During the
Reporting Period, the Group’s revenue reached RMB862
million, representing an increase of 22.3% as compared
to the same period of 2016. Net Profit amounted to
RMB331 million, representing an increase of 145.3% as
compared to the same period of 2016. Net Profit (excluding
non-recurring profit or loss items) amounted to RMB193
million, representing an increase of 43.0% as compared to
the same period of 2016.

As of June 30, 2017, the network of the Group covers 108
medical institutions under investment, management or
contractual arrangement, with approximately 11,885 beds
in operation, widely spread over key regions including
Beijing, North China, East China, Central China and South
China. With 7 Grade Il hospitals, 14 Grade Il hospitals, 87
Grade | hospitals and community clinics, we provide a full
range of multi-level healthcare services such as clinical
diagnosis and treatment, healthcare management, public
health and a combination of medical treatment and elderly
care.

BERE W R D

¥ E R
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Management Discussion and Analysis

BEENWN D

OPERATIONAL INDICATORS OF MEDICAL
INSTITUTIONS MANAGED BY THE GROUP

During the Reporting Period, medical institutions managed
by the Group (Jian Gong Hospital, Yan Hua Hospital
Group, Jing Mei Hospital Group, Mentougou Hospital,
Mentougou Traditional Chinese Medicine Hospital,
Mentougou Hospital for Women and Children, Shunyi
District Konggang Hospital, the Second Hospital of Shunyi
District, Baoding Third Centre Hospital, Guangdong
999 Brain Hospital, Wugang Hospital Group, Huaikuang
Hospital Group, Xukuang Hospital and 999 Clinic) achieved
a total revenue of RMB3.057 billion, representing a
year-on-year organic increase of 8.5% (The total revenue
of above-mentioned medical institutions amounted to
RMB2.818 billion during the corresponding period of 2016).

The total revenue of medical institutions managed by the
Group in Beijing for the healthcare operation amounted
to RMB1.671 billion, representing a year-on-year increase
of 7.7%. The total number of patient visits was 2,365,380,
representing a year-on-year decrease of 1.6%. The number
of outpatient visits amounted to 2,327,797, representing
a year-on-year decrease of 1.7%. The average spending
per outpatient visit amounted to RMB422, representing
a year-on-year increase of 7.4%. The number of inpatient
visits amounted to 37,583, representing a year-on-year
increase of 4.2%. The average spending per inpatient visit
amounted to RMB17,208, representing a year-on-year
increase of 3.4%. The average length of hospitalization
was 16.3 days, which remained stable as compared to the
same period of last year. The number of beds in operation
was 3,895, representing a year-on-year increase of
4.3%. The bed utilization rate was 87.8%, representing a
year-on-year increase of 0.6 percentage point.

China Resources Phoenix Healthcare Holdings Co., Ltd.
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Management Discussion and Analysis

The total revenue of medical institutions managed
by the Group outside Beijing for the healthcare
operation amounted to RMB1.386 billion, representing a
year-on-year increase of 9.5%. The total number of patient
visits was 1,423,279, representing a year-on-year increase
of 11.3%. The number of outpatient visits amounted to
1,338,082, representing a year-on-year increase of 11.4%.
The average spending per outpatient visit amounted
to RMB285, representing a year-on-year decrease of
1.7%.The number of inpatient visits amounted to 85,197,
representing a year-on-year increase of 8.7%. The average
spending per inpatient visit amounted to RMB11,290,
representing a year-on-year increase of 2.3%. The average
length of hospitalization was 11.0 days, representing a
year-on-year decrease of 5.2%. The number of beds in
operation was 6,102, representing a year-on-year increase
of 1.7%. The bed utilization rate was 85.0%, representing a
year-on-year increase of 1.4 percentage points.

The following table sets forth the specific operating data
of medical institutions managed by the Group (Excluded
physical examination) during the Reporting Period.

BEEERW R DM

$E5-T9I\L“’“%%§1%$§A*—r§ﬁ%¥
FARY13.86/ET > @LIERIE% ; &
FhE2 AR1,423,279  BELEEE11. 3% ;
P9 B 22 A X1,338,082 @tk € &
11.4% ; MR E R AR285T
B TF&1.7% ; 1EBL B2 A)X85,197 >
B RS 7% XA EAARK
11,2907 R R2.3% ; FHER K
211.08 > AL TMH5.2% ; EEHKRE
£6,1025R ' @B R1.7% ; FHERME
Fi%£85.0% ' FILLIES1.4EE D -

RESHAAEEELBERENARE

EHBUOTR (TS8ER)

Januaryto  January to
June 2017 June 2016 Change
20175 20165
1-63 1-67 i
Patient visits BDAR times AR 382,523 392,336 (2.5%)
Outpatient visits PZRD AR times AR 376,618 386,260 (2.5%)
Inpatient visits FRHZAR times AR 5,905 6,076 (2.8%)
Average spending per outpatientvisit PI%X19EA RMByuan AR¥R 489 443 10.4%
Average spending per inpatient visit ﬁl‘n 798H  RMByuan AR¥T 18,781 17,905 4.9%
Average length of hospitalization FHERXE day = 9.5 9.5 0.0%
Number of beds in operation EERREE bed 3 393 396 (0.8%)
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Management Discussion and Analysis

BERE W R D

2. Yanhua Hospital Group . BILBREE

Januaryto  January to
June 2017 June 2016

2017 20168

1-6 8 1-6H
Patient visits BB AR times AR 449,768 477,783 (5.9%)
Outpatient visits MZHD AR times AR 440,941 468,801 (5.9%)
Inpatient visits FRHZ AR times AR 8,827 8,982 (1.7%)
Average spending per outpatientvisit PI2X19EA RMByuan AR¥R 534 480 11.3%
Average spending per inpatient visit EFE/Ai':]ﬁﬁ RMByuan AR¥ER 17,216 17,037 1.1%
Average length of hospitalization FHERXE day A 13.4 14.2 (5.6%)
Number of beds in operation EERRYE bed & 708 663 6.8%

3. Jing Mei Hospital Group 3. REEREER

Januaryto  January to
June 2017 June 2016

20175 20168

1-6 8 1-6H
Patient visits %‘ﬁ%}x times AR 552,179 575,530 (4.1%)
Outpatient visits TDRD AR times AR 539,368 563,435 (4.3%)
Inpatient visits EW‘JE#)A/A times AR 12,811 12,095 5.9%
Average spending per outpatientvisit PI2X19EA RMByuan AR¥R 473 436 8.5%
Average spending per inpatient visit EFTL/Ai'Jlﬁﬁ RMByuan AR¥R 19,367 17,355 11.6%
Average length of hospitalization FHER XS day = 25.7 24.9 3.2%
Number of beds in operation EEmRHE bed & 1,862 1,789 4.1%

4. Mentougou Hospital 4. FISRBEER:

Januaryto  January to
June 2017 June 2016

2017 2016%

1-6 8 1-6H
Patient visits BB AR times AR 326,879 335,941 (2.7%)
Outpatient visits MZHD AR times TR 321,098 330,400 (2.8%)
Inpatient visits FRHZ AR times AR 5,781 5,541 4.3%
Average spending per outpatient visit FI%R19EA  RMByuan AR¥ETT 375 346 8.4%
Average spending per inpatient visit EFTL/A?;Jﬁﬁ RMByuan AR T 15,984 17,328 (7.8%)
Average length of hospitalization FHERRE day H 1.4 12.1 (5.8%)
Number of beds in operation EEmREE bed iR 496 466 6.4%

12 China Resources Phoenix Healthcare Holdings Co., Ltd. Interim Report 2017



Management Discussion and Analysis

BERE W R D

5. Mentougou Traditional Chinese Medicine 5. FIBEEEF EE
Hospital

Januaryto  January to
June 2017 June 2016 Change

20175 20165

1-65 1-63 ]
Patient visits BDAR times AR 266,803 261,027 2.2%
Outpatient visits MZRD AR times AR 265,742 260,080 2.2%
Inpatient visits ERHD AR times AR 1,061 947 12.0%
Average spending per outpatientvisit FI2XI9ER  RMByuan AR¥RT 337 347 (2.9%)
Average spending per inpatient visit X 9ER  RMByuan AR¥R 12,612 11,837 6.5%
Average length of hospitalization FHER XS day = 14.8 14.3 3.5%
Number of beds in operation BERAYE bed £ 120 120 0.0%

6. Mentougou Hospital for Women and 6. FiSEEE R 4R 2R
Children

Januaryto  January to
June 2017 June 2016 Change

20176 20165

1-6 1-67 1R
Patient visits ?ﬁ?&‘k}ﬁl times AR 78,910 62,994 25.3%
Outpatient visits TWRHDAR times AR 77,956 62,576 24.6%
Inpatient visits EI‘;"'E,JL-“/“A/A times AR 954 418 128.2%
Average spending per outpatient visit PIX9ER  RMByuan ARET 242 222 9.0%
Average spending per inpatient visit Eﬁ}ﬁﬁﬁﬁﬁ RMByuan AR¥rR 4,918 5,014 (1.9%)
Average length of hospitalization FHERRE day = 5.5 5.9 (6.8%)
Number of beds in operation BEERREE bed & 48 34 41.2%

DDI/%

7. Shunyi District Konggang Hospital 7.

Januaryto  January to
June 2017 June 2016

20175 20165

1-6A 1-6 8
Patient visits BDAR times AR 236,421 228,630 3.4%
Outpatient visits MPHD AR times AR 234,390 226,864 3.3%
Inpatient visits FERFD AR times AR 2,031 1,766 15.0%
Average spending per outpatientvisit  FI®R1IEHR  RMByuan AR¥n 251 235 6.8%
Average spending per inpatientvisit ~ RXIIER  RMByuan AR%RT 12,001 10,192 17.7%
Average length of hospitalization FHERXE day = 9.6 10.2 (5.9%)
Number of beds in operation BEERKYE bed & 168 168 0.0%

EEREBRIERAERAR 2017 RS
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Management Discussion and Analysis

BERE W R D

8. The Second Hospital of Shunyi District 8. |

Patient visits

Outpatient visits

Inpatient visits

Average spending per outpatient visit
Average spending per inpatient visit
Average length of hospitalization
Number of beds in operation

9. Baoding Third Centre

Patient visits

Outpatient visits

Inpatient visits

Average spending per outpatient visit
Average spending per inpatient visit
Average length of hospitalization
Number of beds in operation

10. Guangdong 999 Brain Hospital

Patient visits

Outpatient visits

Inpatient visits

Average spending per outpatient visit
Average spending per inpatient visit
Average length of hospitalization
Number of beds in operation

China Resources Phoenix Healthcare Holdings Co., Ltd.

DA

FZHB AR
ERHZ AR
FYRIER
ERA9ER
FHERRE
BEmAyE

Hospital

BDAR

FIZRD AR
ERHZ AR
FYRIER
TR A9ER
FHERRE
BemAye

HDAR

FIZRD AR
ERHZ AR
FYRIER
ERA9ER
FHERRE
BemAyE

January to

June 2017

2017%

1-68
times AR 71,897
times AR 71,684
times AR 213
RMByuan AR 262
RMByuan AR¥R 4,163
day H 9
bed 3 100

9. REME=

January to

June 2017

2017%

1-68
times AR 22,976
times AR 21,245
times AR 1,731
RMByuan AR¥TR 312
RMByuan AR¥TR 13,133
day = 12.7
bed 3 243

EEEE Bk

January to
June 2016
2016%
1-68

69,809
69,578
231
235
4,366
8

100

h BEBR

January to
June 2016
2016%
1-68

17,967
16,297
1,670
306
13,379
15

243

10. BR= LIRS

January to
June 2017
2017%
1-68
times AR 120,177
times AR 107,950
times AR 12,227
RMByuan AR¥TR 797
RMByuan AR¥R 28,670
day = 14.6
bed & 779
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NELITETAD)
June 2016
2016%
1-68

97,692
85,419
12,273
854
25,784
14.6
779

Change

28

3.0%
3.0%
(7.8%)
11.5%
(4.6%)
12.5%
0.0%

Change

%8

27.9%
30.4%
3.7%
2.0%
(1.8%)
(15.3%)
0.0%

Change

%8

23.0%
26.4%
(0.4%)
(6.7%)
11.2%

0.0%

0.0%



11. Wugang Hospital Group

12.

13.

Patient visits

Outpatient visits

Inpatient visits

Average spending per outpatient visit
Average spending per inpatient visit
Average length of hospitalization
Number of beds in operation

RDAR

BEZE A
EBRHMD AR
FYRIER
ERIEH
FHER XY
BEmRYE

Huaikuang Hospital Group

Management Discussion and Analysis

BEENWNED

1. RINEREE

i

Change

ol

12.1%
12.3%

7.5%
(2.5%)
11.0%
(2.7%)

5.6%

Patient visits

Outpatient visits

Inpatient visits

Average spending per outpatient visit
Average spending per inpatient visit
Average length of hospitalization
Number of beds in operation

Xukuang Hospital

RDAR
BEZ }w\
ERHDA
n//iﬁﬁﬁﬁ
Eﬁ)ﬁli’«ﬂﬁ)ﬁ
THERRE
BEmKyE

Januaryto  January to
June 2017 June 2016

2017% 2016%

1-6 8 1-6 8
times AR 555,942 495,948
times AR 528,055 470,018
times AR 27,887 25,930
RMByuan AR 271 278
RMByuan AR¥ 9,808 8,839
day H 10.9 11.2
bed & 1,945 1,842

12. /EEEE JT 7|<

Januaryto  January to
June 2017 June 2016

2017% 2016%

1-6 8 1-6 8
times AR 645,880 591,383
times AR 611,161 561,454
times AR 34,719 29,929
RMByuan AR¥rR 208 215
RMByuan AR¥T 6,812 7,334
day H 10.1 10.9
bed & 2,735 2,735

13. RIEEER

January to

June 2017

20175

January to

June 2016
20164

9.2%
8.9%
16.0%
(3.3%)
(7.1%)
(7.3%)
0.0%

Patient visits

Outpatient visits

Inpatient visits

Average spending per outpatient visit
Average spending per inpatient visit
Average length of hospitalization
Number of beds in operation

HLAR

MY RZ AR
ERHZ AR
MZRI9ER
ERR9ER
FERERE
EEmREE

times AR
times AR
times AR
RMByuan AR¥ER
RMByuan AR¥RT
day H
bed &

FHREBFRIERARA

1-68

68,160
59,527
8,633
282
9,097
9.7
400

1-68

65,422
56,827
8,595
304
8,992
10.1
400

4.2%
4.8%
0.4%
(7.2%)
1.2%
(4.0%)
0.0%
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Patient visits BPDAR times
Outpatient visits BEZIE N times
Average spending per outpatient visit  PAR9EH  RMB yuan

BUSINESS OUTLOOK

The Group will focus on the business model of “hospital
group +” to expand hospital network and explore business
potentials of hospitals in full swing. Meanwhile, the
Group will eagerly respond to the State’s strategy of the
development of great healthcare industry, reform on
separation of medical care and prescribing as well as
hierarchical diagnosis and treatment policy by focusing
on the enhancement of comprehensive management
capability of hospitals while adopting the hospital group
based operation mode to satisfy the public’s diverse and
multi-level needs for healthcare services.

Looking ahead, the Group will continue to focus on the
integration of the acquired hospitals and substantial
enhancement of their efficiency in operation and
management, fully capitalize on the policy of the public
hospital reform and continue to expand its scale of
quality medical resources. The Group will also continue to
integrate various resources of our strategic shareholders,
actively promote the mutual sharing of hospital network
scale by leveraging the synergy between the State-owned
medical industrial resources of our strategic shareholders
and the Group’s experiences in hospital restructure and
hospital operation and management so as to increase the
cost effectiveness generally through economies of scale.

China Resources Phoenix Healthcare Holdings Co., Ltd.

Januaryto  January to
June 2017 June 2016
20175 20165
1-68 1-68
AR 10,144 10,731 (5.5%)
AR 10,144 10,731 (5.5%)
AR®T 202 181 11.6%

REBRE

AEEBHIR[EREE+] WERER
A 2HRRERARLIZEBRHEE
5 BRERERAEREEREREE
BEIFARENDRDEBR - BEBK
REEERNINEALNBREERSER
ENORERBRZHA - ZERANERRY

BR o

AREBEEBEZINNESC RIBERL
REERACHIBERNEE EERER -
RAOBEN N EBRNENBERAF - TE
BABEBFERRR - ARESEER
BEHBRREFER  MAREEKRKRR
RS ERERNMBENME BB
GREFAERAT  BERENEZEREA
BN o
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Management Discussion and Analysis

FINANCIAL REVIEW

We derived revenue from our hospital and clinic network
through the following four ways: (i) general healthcare
services provided by Jian Gong Hospital and 999 Clinic, (ii)
management of our not-for-profit hospitals (hereinafter
referred as “Sponsored Hospitals”)/IOT hospitals and
clinics and collection of management fees accordingly,
and the collective management of the Group’s supply
chain service business, (iii) integrating purchase of
medical supplies and non-medical supplies of affiliated
hospitals (GPO business), and (iv) other hospital-derived
services such as specialized medical technology and other
consulting services.

Revenue from our general healthcare services segment is
derived from general healthcare services provided at Jian
Gong Hospital and 999 Clinic. General healthcare services
revenue mainly consists of fees generated from the
provision of outpatient and inpatient services, including
fees for healthcare services, pharmaceuticals, medical
devices and medical consumables. The following table
sets out the revenue, cost of sales and services and gross
profit contributed by our general healthcare services
segment during the periods indicated:

BERE W R D

Bt %5 R

REEBBUTHELXRAKETEE
BE & 22 P AR AR FE B ER © ()M = B8 B I
ZAMPHBRENGSERRE - (VE
BASESERNVFERNEER (LT EHHE
[EEyhEEbe ) I0TEE BT R 2 PRI AR &
ERBE  UREE(CHEEEERS -
(INBRETEBRERNENFERNE
FRERRBEY (GPOER) @ K(iv)
B R IR B B i I H h FE R AR IS 5 Aot
BROTER ©

FEBGSBERB O XNBRERARST
BRUR=ZAMDHRERNGESERR
% GRBERBWaTEQFERMUMD
MERRBAEENRE  BEEBER
®oEn BEIWREAEMBET
R A EERSEERE D IR ARE
BEKE - HERBRBERARUREF :

Six months ended 30 June,

HZE6H30HLEA@ER
2017 2016
201745 20164
RMB’000 RMB’000
ARET T ARET T
Revenue &= 316,719 282,883
Cost of sales and services SHE R PRIE AL A (254,395) (238,626)
Gross profit EX 62,324 44,257

EBEERBEERARAT 2017F RS
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During the Reporting Period, revenue from our general
healthcare services segment reached RMB317 million,
accounted for 36.7% of our total revenue in the first half
of 2017 and representing an increase of 12% as compared
to the same period of 2016. This was mainly due to the
increase in average spending per inpatient and outpatient
visit of Jian Gong Hospital as well as the recovery and
recognition of medical insurance balance of approximately
RMB16.36 million.

The cost of sales and services of our general healthcare
services represents primarily costs of provision of
healthcare services at Jian Gong Hospital and 999 Clinic,
including costs of pharmaceuticals, medical devices and
medical consumables, staff costs, and depreciation and
amortization expenses.

During the Reporting Period, the cost of sales and services
of general healthcare services grew to RMB254 million,
representing an increase of 6.6% as compared to the
same period in 2016 which was slower than the growth of
revenue. As a result, the gross profit margin of our general
healthcare services rose to 19.7% (same period in 2016:
15.6%).

We managed and operated a total of 105 not-for-profit
hospitals, of which not-for-profit hospitals with
sponsorship rights amounted to 48 in total, and a total of
57 hospitals managed and operated under the I0T model in
the first half of 2017. In return, we were entitled to receive
from each hospital or the hospital sponsors management
service fees, which are primarily calculated on the basis
of percentage of revenue and/or net balance of income
and expenditure generated by the hospitals and clinics
under our management. Accordingly, the management
service fees we receive depend on the performance of
such hospital and clinic. For certain specific hospitals, our
management service fees are dependent of profitability
and performance reviews.

China Resources Phoenix Healthcare Holdings Co., Ltd.

EREEAR - REBGRESEERE D I
HEARMYINTER  (EXREE2017F
E¥FEAUNFEMI6.7% » B2016F EH
EN12.0% > TEFRRARETERFRX
19 PRI EE M - URIKELER
BRESGRIEHARYE1,6368TT °

FEEGSBERBNEERRBHAEE
EREREERN=NFIDHRUERER
BHRA  BiEHER - BEEMKERE
MARA s BEIRARFENBHEEN -

EIEEER - FREBERE S XHNHEERR
BRI INZE AR®2.54E 7T 82016
F[EHAIE HN6.6% » KR ULz /Y 1L 1F o
It REBEERENEINERRESZE19.7%
(2016 RHA : 15.6%) °

2017 E¥F > AEEBEEMNELWHE
ERMEEEBAT0R  HAEER
WMEMNFELRMEERBATTLISR U
REKRIOTHRA BB EENERAT57
R EARR  FEEEEDSXEER
BEERANNESERBEE  2WEL
BERBEEEERMDANKER U
THESNBE DR - Bt - REBEREE
NERRBEIUANE B8R KD &K
B BB ERR AEENEERKEE
BURN B RIGE N FNE T ©
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Management Discussion and Analysis

The Group also entered into an agreement with a third
party supplier for the joint development of a regional and
integrated pharmaceutical supply chain management
system (“Supply Chain Joint Development Agreement”),
which became effective from January 1, 2017. With our
four in-network hospitals as the main service targets, we
cooperate with this supplier to develop the regional and
integrated pharmaceutical supply chain management
system, supply and establish regional pharmaceutical
supply chain management platforms, optimize our
pharmaceutical inventory and logistics management,
develop services such as supply chain financing, and
charge hospital supply chain management services
fees based on a percentage of relevant pharmaceutical
purchases. In the first half of 2017, the Group obtained
management fee income of approximately RMB51.38
million.

The following table sets out the revenue, cost of sales and
services, gross profit and other income of our hospital
management and consulting services segment during the
periods indicated:

BERE W R D

LR AEBHE-RE=HFHREBDRITE
HEREEE - EERERSERER
ZOUUATEBIHEESEREBERE]D
H2017F1B1HEN  UETHEXRER
ARERBEHSR  HZHERAEELR
EREEE - EIERER ) REHEY
BIEERHEEEETYS  BLERER
RYIRER  HRHEERESREILIZ
AE FEI R 2 R R BB RR Y — T Eb 451 Wi Ein B8 Bk
EREEREE - 2017F L¥FXRER
ESEEBRANARKES138BTT -

TR AEEEREERBARE D X
RETREIBRWRE - SHERRBEAE - £
MR EABWA -

Six months ended 30 June,

B Z6H30H1EAER
2017 2016
20174 20165
RMB’000 RMB’000
ARBTT ARBTT
Revenue U =5 162,278 43,142
Among which: revenue from a He RERBE=FHKEHE
third party (note) (&) 51,383 -
revenue from hospitals RENAEEEEER
under our U &
management 110,895 43,142
Cost of sales and services HE R R HKA (12,425) (9,428)
Gross profit EF| 149,853 33,714
Other income (note) Hig A (&) - 23,524
Total a5 149,853 57,238

Note: The Group and a third party supplier have implemented
the Supply Chain Joint Development Agreement since
1 January, 2017. The supply agreement signed with the
supplier in 2016 was expired on 31 December, 2016 and
not renewed.

73 AEEEIRE=HHEFN2017F1
A1REERAEREALZEGE  20165F
HZMERRENEREERZEER
2016%F12B831HRHAERBER -

EHEEBEERAERAT 2017FHEE 19
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During the period under review, revenue from our hospital
management and consulting services segment reached
RMB160 million, accounted for 18.8% of our total revenue
in the first half of 2017 and representing an increase of
276.1% as compared to the same period in 2016. This was
mainly attributable to the 6 months’ management service
fee income of our hospitals as a result of the acquisition
of Ample Mighty on October 31, 2016 and the management
fees received under the Supply Chain Joint Development
Agreement we signed with a third party supplier at the
beginning of 2017.

Among the abovementioned, the revenue from our
hospital management and consulting services increased
to RMB110 million, representing an increase of 157% as
compared to the same period in 2016. The following table
sets out the revenue derived from our sponsored hospitals
and IOT hospitals:

Not-for-profit hospitals

EIEEEIR - AEE B EE R EH RS
DPEHWRZEARE16ET  HAEE
2017F E ¥ FHNZEM18.8% » Bi2016
FEIEAEM276.1% » TEREH20165F
10B3 1Bt EEHEERIETERER M
EEREEWA » AR2017FEIRE
= 5 i P 5 B 1 I O L R 175 5 P U
EEE o

Hop» REAEETEBBERNEEREH
RIS NI INE A RE1.118T - 82016
FRERHIERI157% » TREIIAREBE R
HHEERT K IOTEE PR FTE BN A IR &% -

Six months ended 30 June,
HZE6H30ALL<EAR
2017 2016

20165
RMB’000
ARBTT

20175
RMB’000
ARET T

BEREENENEE R EER

with sponsorship rights 82,360 =
Hospitals managed under KEBIOTENX B AR

the 10T model 28,535 43142
Total At 110,895 43,142

Our not-for-profit hospitals with sponsorship rights
include Guangdong 999 Brain Hospital, Huaikuang
Hospital Group, Xukuang Hospital and Wugang Hospital
Group. Following the completion of the acquisition
of Ample Mighty on October 31, 2016, we recorded
management service income from Guangdong 999 Brain
Hospital, Huaikuang Hospital Group and Xukuang Hospital
of Ample Mighty for the first half of 2017 amounting to a
total of RMB82.36 million.

China Resources Phoenix Healthcare Holdings Co., Ltd.

AEEREENENFELERMEREE=
USRI EERR ~ EIREPTEE - RIEER K
HIMEETEE - 2016108318 EH#
HBERE  2017FE EXEREBHEET
=hEERIERR - EREREE - RIBER
HBEESEERBEWRAESTT ARYS, 2368
o
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Management Discussion and Analysis

Our hospitals managed under the I0T model include Yan
Hua Hospital Group, Jing Mei Hospital Group, Mentougou
Hospital Group, Mentougou Traditional Chinese Medicine
Hospital, Mentougou Hospital for Women and Children,
Shunyi District Konggang Hospital, the Second Hospital
of Shunyi District and Baoding Third Center Hospital. In
the first half of 2017, the management fees of hospitals
managed and operated under the 10T model amounted to
RMB28.54 million, representing a decrease of RMB14.61
million as compared to the same period in 2016 or
a year-on-year decrease of 33.9%. This was mainly
attributable to the following factors: with the impact of
the medical reform policies in Beijing during the first
half of 2017, the number of total patient visits at Yan Hua
Hospital Group decreased as compared to the same period
in 2016; as the hospital’s net profit significantly decreased
due to the increase in labor cost, Yan Hua Hospital Group
did not contribute any management fees as of the end
of the first half of 2017 (same period in 2016: RMB15.52
million).

The cost of sales and services of the Group’s hospital
management services were the amortization of operating
rights under |I0T agreements, amounting to RMB12.43
million in the first half of 2017, representing an increase of
31.8% as compared to the same period in 2016, due to (i)
the six-month amortization during the year of investment
of RMB32 million in Baoding Third Center Hospital in
September 2016 (same period last year: nil); and (ii) the
increase in fees relating to the provision of management
services to the Sponsored Hospitals (same period last
year: nil).

During the Reporting Period, the aggregate net profit
of the Group’s hospital management and consulting
services segment reached RMB150 million, representing
an increase of 161.8% as compared to the same period
in 2016. This was mainly attributable to the revenue of
the hospital management as a result of the acquisition
of Ample Mighty as well as the increase in revenue from
third-party hospital supply chain management.

BEENWNR DT

AEEXRIOTEXNEENERBIERL
BhEE mEEREE MBEEEE
Bt - FISEIE @ Ekx - PISEBRFEHRE
BT - IEREEAEER - IERES — B
REFZE=FOLEPR ° 2017F EHFRER
IOTEAEENEENEBEREEEAAR
#2 854E T 2016 FBERD AR
1,4618 7T > BLE TH33.9% FERH
REZ2017F L ¥ FI R ERBETE
RIEBREEESFNREARDEARER
2016 FRIHBEM T UMRAIRA L
HEFHERFRAERIEBE TR HRCERE
E2017F ¥ FAREREEE (20165
B 1,552 7T) °

AEENEREERENEERRBE K
AEEROTEERBHEER 20175
E¥EBARYE,2438 7t B HIE M
31.8% ' BHEZ() 2016 F9ARREE=
FOEBRIRE ARYS, 2008 - SFi#H
6EA (RFEREM)  (NAEMNEEKR
REEERENVEBEREM (ZFRH
) o

WEHR > AEEEREERBHAD N
EAFWNREARE1.LET » 820165
EIHAIE IN161.8% @ B2 RBEHEEE
Frs RN EREERE KR - URKRER
F=HHBERMEREEEW AN -

m

FHEERBRERERAR 2017 HHmE
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Revenue from our GPO business segment is primarily
derived from integrating purchase of medical supplies
and non-medical supplies of our in-network hospitals.
The following table sets out the revenue, cost of sales and
services and gross profit of our GPO business segment
during the periods indicated:

Revenue (before inter-segment

REBHGPOXRB O XHWBNBEERBE
BIETERBRNENFFERENEL KN
SEHRRBER - TREIIAKEGPOXER
DXAFRAE NS - SHERRBRA
IR EF

Six months ended 30 June,
BZ6H308LAEA
2017 2016

20165
RMB’000
ARBEF T

20175
RMB’000
ARET T

Wz (R < E¥EA)

elimination) 451,241 469,818
Cost of sales and services SHE R RIEKA (349,444) (365,715)
Gross profit EF 101,797 104,103

Revenue from the GPO business segment of the Group
(before inter-segment elimination) decreased to RMB451
million, representing a decrease of 4% as compared to the
same period in 2016. This was mainly attributable to the
direct pharmaceutical supply from third party supplier to
our hospitals increased whereas that supplied through the
supply chain subsidiaries of the Group decreased after the
Group had commenced the joint development of a regional
integrated pharmaceutical supply chain management
system with suppliers in 2017. After the inter-segment
revenue from sales to Jian Gong Hospital in the amount
of RMB81.75 million was eliminated against total revenue,
the revenue from our GPO business segment accounted
for 42.9% of our total revenue in the first half of 2017.

The cost of sales and services of the GPO business
segment of the Group represents the procurement costs
of purchasing medical supplies and non-medical supplies
from upstream manufacturers and distributors. In the first
half of 2017, the cost of sales and services generated from
the Group’s GPO business segment amounted to RMB349
million, representing a decrease of 4.4% as compared to
the same period in 2016.

China Resources Phoenix Healthcare Holdings Co., Ltd.

REBMGPOXEK D TR (Bo X
BMEHEA) RO ZEARBLSIET B
2016F E HA T P&4% » EE 2 B K2017
FAREEHEMERBRERMEEE -8B
EEBRSELEZER  F=FHERE
MBI EE DM EEBFTIEM > MBEBARE
BB ERE A RETHEND RS TR
Do BBREEREEMSNIZIWEA
R#8,175B Tk fEn X BN ¥ 5%
REBGPOXK » XIS (hAEBER
2017 E¥FHBINZHA42.9% ©

REBGPOEK S X HHERRKEAARE
REBEERARCHEEBEERREYERFE
BEYENRBRAE - KREBGPOXK D
F2017FE L EEENHEERRB ALK
A AR¥3.49E T » B2016F F B T k&
4.4% ©
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Management Discussion and Analysis

During the period under review, the gross profit of
the GPO business segment of the Group decreased by
approximately 2.2% to RMB102 million but the gross profit
margin increased slightly to 22.6%. (same period in 2016:
22.2%).

Revenue from the other hospital-derived services segment
of the Group in the first half of 2017 was primarily derived
from the provision of specialized medical technology and
other advisory services to business cooperators based
on our hospital network resources and management
resources.

The following table sets out the revenue, cost of sales and
services and gross profit of our other hospital-derived
services segment during the periods indicated:

BERE W R D

CIEEHAR > AEBEGPOXB I XM EF
TRA22%Z ARM1.02Bx BE
FEig EF222.6% (2016F [F Hf -
22.2%) °

AEE2017F E¥ FHMBERITERS
DX FEEBRRBMIEAEESEESE
RRERUREEEROSFEMLRES
TE B8 A 1l B2 EL At 5 5 BR A5 P ER A IR

= o

TREIAEEE BB OTERE D TN
PR - SHERBRBEAURE
A

Six months ended June 30,

HZE6H30BLA~EA
2017 2016
20175 20164
RMB’000 RMB’000
AR¥T T ARET T
Revenue Uk %5 13,629 -
Cost of sales and services HE KRS K A< (4,494) =
Gross profit E R 9,135 -

Revenue from the other hospital-derived services segment
of the Group reached RMB13.63 million, accounting for
1.6% of our total revenue for the same period in 2016. The
cost of sales and services of the other hospital-derived
services segment of the Group mainly represents labour
costs.

REBMEMBERITERE D XS ES
AR®1,3638 7T ' GAKE2016FEH
MR 1.6% ° 75 B H b 88 B 17 4 BR
BOSXNWEERRBERAEERE B
o

=HEEEEERERAT 2017R RS
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In the first half of 2017, the gross profit of the Group
amounted to RMB323 million in aggregate, representing
an increase of 77.5% from the same period in 2016. Due
to the significant increase in revenue and gross profit
margin contributed by the Group’s hospital management
consulting services segment and general healthcare
services segment, the aggregate gross profit margin
increased to 37.5% (first half of FY2016: 25.8%).

Other income amounted to RMB23.31 million, representing
a decrease of 45.7% from the same period in 2016,
mainly due to the absence of fee income from suppliers
(same period in 2016: RMB23.52 million) as a result of
the change in cooperation mode between the Group and
a third party supplier. Please refer to the analysis of
hospital management and consulting services segment
on page 19 for details. Excluding the effect of fee income
from suppliers, the Group’s other income for the first half
of 2017 increased by approximately 20.2% from the same
period in 2016.

As the Group no longer holds any directorship in UMP
Healthcare Holdings (stock code: 722) from June 15, 2017
and taking into account other factors, the Group has lost
its significant influence over UMP Healthcare Holdings.
Accordingly, under the requirements of IAS 28 Investments
in Associates and Joint Ventures, all of the approximately
109 million shares held by the Group in UMP Healthcare
Holdings were reclassified from investment in an
associate to available-for-sale financial assets and a
gain of approximately RMB115 million was recognized
from such reclassification as at the date on which its
significant influence over UMP Healthcare Holdings lost
(i.e. June 15, 2017). Please refer to note 8 to the interim
condensed financial report for details.

China Resources Phoenix Healthcare Holdings Co., Ltd.

R2017FE L¥F  REENWREREZEES
ARMI2B T B2016FFHE R
77.5%  FEZHRAEEBEREERE
HARB DX - REBERE S ZXERHVK
@REFMNEHRBEER » MERERZIZ
RZE37.5% (2016F ¥ B © 25.8%) ©

Hw A B AREE2,3318 T » 81201645
B HiFRK45.7% @  TEREAEEEIR
F=RHEFEREASERN  HREME
EWEBWA (2016FEH : AK¥2,352
Br) BERFEZ2EFIENEREEHR
BHARBE D Z D - FIREEEKERA
HE% KEE0MT7ELFEHMEA
B2016F R HAIBR£20.2%

HRAREER2017F6 158 2R T B
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ELENRENRE  AEEHBHSER
EEEENHN.09ERKRHREEE QT
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Management Discussion and Analysis

The selling and administrative expenses incurred by the
Group amounted to RMB87.46 million, representing an
increase of 36.76% from the same period in 2016, primarily
due to the significant increase in labour costs and
travelling expenses as a result of the Group’s expansion
of business scope and actively exploration of investment
projects.

The increase in gains on investment in associates and
joint ventures was mainly attributable to UMP Beijing’s
investment gains on the disposal of 3 clinics in the
first half of 2017. According to the announcements and
circular of UMP Healthcare Holdings dated December 15,
2016, February 8, 2017 and August 10, 2017, UMP Beijing
completed the disposal of 3 clinics to Health Assets
Management Limited on February 23, 2017 and recognized
gains of HK$46.20 million (equivalent to approximately
RMB40.10 million) from the transfer. Accordingly, the net
profit of UMP Healthcare Holdings and UMP Beijing for
the corresponding period increased significantly and the
Group recognized the corresponding investment gains
under the equity method according to the shareholding
during the corresponding period. Please refer to note 9 to
the interim condensed financial report for details.

In the first half of 2017, the Group’s profit before tax
amounted to RMB398 million. Excluding the tax exemption
of RMB138 million related to equity investments, the profit
before tax amounted to RMB260 million and a provision
of RMB66.55 million was made for income tax expense
during the period. For the first half of 2017, the effective
income tax rate for the Group’s ordinary business was
approximately 25.6%.

BEENWNR DT

AEEBEENHEERTHEAIAARYE
8,746 T [A HA1E MN36.76% » T E M
RAEBLLHERAURBHBERIRE
BB FEEAERALRARZERE S AR
EFHFTE

EEBEQATREE QA TREWRIZIMN
FTEZRNBEEER (tR) 720178 L
YFEHEIBEDMESNREEE NS -
B iE B A B K EE2016F128158 »
20175F2H8H LA K 20175688 10H 2 4
WAERBR  BEBERK (t3) R2017
F2R3HER TREBEESEEEETR
ARIHEIBZ N Z M SERERE
4,620B 8T (WE ARM4,01087T) -
AitBeBEEEERESER (X)) &
MEFEREAFRE ARG M - NEEIZE
BHENFREOIIZER L RRAEHENR
Bl o FMAEEFE2 R P RN KR
EHIEEQ ©

2017F L¥FAREEHAFBEAARYE
3.9818 7T » FIBREEREREMHBEN R
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Management Discussion and Analysis
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In the first half of 2017, the net profit amounted to
RMB330 million. Excluding major non-recurring profit or
loss items (i.e. the gains on reclassification of investment
in UMP Healthcare Holdings of RMB115 million, the gains
on investment in UMP Beijing of RMB15.77 million and
the gains on investment in UMP Healthcare Holdings of
RMB5.99 million, the gains on partial disposal of equity
interests in UMP Healthcare Holdings of RMB1 million and
the loss on deemed disposal of a joint venture of RMB0.31
million), the Group achieved a net profit of RMB190 million
during the period, representing an increase of 43.2% as
compared to the net profit for the same period in 2016,
which was mainly attributable to the significant increase
in revenue from hospital management services following
the merger and acquisition of Ample Mighty.

As at June 30, 2017, the Group’s cash and cash equivalents,
term deposits and short-term investments totaled
approximately RMB1.33 billion (December 31, 2016:
RMB1.19 billion). At the end of the Reporting Period and as
at December 31, 2016, all of the short-term investments of
the Group were short-term financial products operated by
banks.

On May 3, 2016, the Group and CITIC Medical entered into
a binding term sheet, and entered into an official sales
and purchase agreement on October 28, 2016, pursuant
to which the Group proposed to issue 130,571,837
consideration shares to CITIC Medical at the price of
HK$9.50 per consideration share for the acquisition
of 60% equity interest of Huizhou Hospital (owned as
to 60% by CITIC Medical) and 70% equity interest of
Hangzhou Hospitals (a wholly-owned subsidiary of CITIC
Medical), at a consideration of HK$1,240,432,453. Through
the acquisition, the Group acquired a huge portion
of the assets, equity and operation rights of Huizhou
Hospital and Hangzhou Hospitals. Please refer to the
announcements of the Company dated May 3, 2016 and
October 28, 2016 for details.

China Resources Phoenix Healthcare Holdings Co., Ltd.
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Management Discussion and Analysis

Due to changes in the circumstances relating to the
Acquisitions, the Company and the Seller have agreed to
terminate the Acquisition Documents and entered into
a termination agreement on May 4, 2017. Please refer to
the announcement of the Company dated May 5, 2017 for
details.

On July 13, 2015, True Point, UMP Healthcare Holdings,
UMP China, the Company, Pinyu and UMP Beijing entered
into a shareholders’ agreement, pursuant to which each
of the Group and UMP Healthcare Holdings advanced
an interest-free shareholder’s loan of RMB24.25 million
to UMP Beijing as of December 31, 2016. According to
the announcement of UMP Healthcare Holdings dated
September 27, 2016, such shareholders’ loans have been
capitalised and converted into new shares allotted and
issued to each of the Group and UMP Healthcare Holdings
on a pro-rata basis. UMP Beijing was held as to 50% by
Pinyu and 50% by UMP China.

According to the announcement of UMP Healthcare
Holdings dated December 15, 2016, UMP Healthcare
Holdings will, through UMP China, subscribe for 6,668
shares in UMP Beijing, at a consideration of RMB32.33
million. UMP Beijing shall be renamed as UMP Healthcare
(Beijing) Group Limited. Immediately after the completion
of the subscription, UMP Beijing will be owned as to 70%
by UMP China and 30% by the Group and will become
a non-wholly-owned subsidiary of UMP Healthcare
Holdings. On February 27, 2017, the transaction had been
approved by the extraordinary general meeting of UMP
Healthcare Holdings. On March 23, 2017, UMP Healthcare
Holdings announced that all the conditions relating to
the transaction were satisfied and the transaction was
completed.

As the Group’s shareholding in UMP Beijing decreased to
30% and lost the joint control over it, the Group accounted
for UMP Beijing as an associate of the Group for the
purpose of management. For the six months ended June
30, 2017, the Group’s investment in UMP Beijing was
measured under the equity method and the book balance
as at the end of the period amounted to approximately
RMB24.00 million.
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On July 13, 2015, Pinyu entered into an agreement with
True Point Holdings Limited (“True Point”) to acquire
shares representing 20% of the then total issued shares
of UMP Healthcare Holdings for a total consideration
of HK$180 million. The consideration for the share
acquisition was determined based on arm’s length
negotiations with regard to the UMP Healthcare Holdings’s
financial conditions and results of operations.

On 27 November 2015, UMP Healthcare Holdings (stock
code: 722) completed its global offering. Immediately
after the completion of the global offering, the equity
interest in UMP Healthcare Holdings of Pinyu decreased
to 15%. On May 8, 2017, the directors and employees of
UMP Healthcare Holdings exercised a total of 1,492,000
share options under the Pre-IPO Share Option Scheme.
Accordingly, the Group’s shareholding in UMP Healthcare
Holdings was diluted to 14.97%.

The Directors of the Group consider the Group has been
able to participate in the financial and operational policy
decisions of UMP Healthcare Holdings through the Group’s
voting power and a board representative nominated by
the Group from July 13, 2015 to June 15, 2017. Accordingly,
the Group accounted for the investment as an associate
and measured under the equity method. As of June 15,
2017, the book value of the Group’s investment in UMP
Healthcare Holdings amounted to approximately RMB160
million.

As the Group no longer holds any directorship in UMP
Healthcare Holdings from June 15, 2017 and taking into
account other factors, the Group has lost its significant
influence over UMP Healthcare Holdings. Accordingly,
under the requirements of IAS 28 Investments in
Associates and Joint Ventures, all of the approximately
109 million shares held by the Group in UMP Healthcare
Holdings were reclassified from investment in an
associate to available-for-sale financial assets and a gain
of approximately RMB115 million was recognized from
such reclassification under the accounting treatment.

China Resources Phoenix Healthcare Holdings Co., Ltd.
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Management Discussion and Analysis

As of June 30, 2017, the available-for-sale financial assets
are remeasured at fair value under the requirements of
IFRS 9 Financial Instruments. The book value of equity
interests held in UMP Healthcare Holdings as at the end
of the current interim period amounted to approximately
RMB278 million, and the gains and losses from such
change in fair value of RMB15.28 million was included in
other comprehensive income.

The Directors confirmed that as at June 30, 2017, there
are no current plans to acquire any material investment or
capital assets.

The capital expenditures of the Group primarily consist
of the expenditures in respect of acquisition of property,
plant and equipment and investment amount by the Group
to 10T hospitals and clinics as well as the investment
amount by the Group to associates and joint ventures.
The amount of capital expenditures of the Group was
approximately RMB12.90 million during the first half of
2017, primarily due to the acquisition of fixed assets.

On March 27, 2017, the Group obtained banking facilities
(revolving term loans) with a credit line of HK$800
million (or its U.S. dollar or RMB equivalents) (December
31, 2016: nil) from a bank in Hong Kong. As at June 30,
2017, the Group had interest-bearing bank liabilities of
HK$150 million (equivalent to approximately RMB130
million) (December 31, 2016: nil), and unutilised bank
facilities with a credit line of HK$650 million (equivalent
to approximately RMB564 million). As at June 30, 2017, the
Group’s amount of payables to the Sponsored Hospitals
of the Group amounted to RMB316 million (December 31,
2016: RMB369 million).

As at June 30, 2017, the Group did not have any contingent
liabilities or guarantees that would have a material impact
on the financial position or operations of the Group
(December 31, 2016: nil).
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The Group undertakes certain operating transactions in
foreign currencies, which exposes the Group to foreign
currency risk, mainly pertaining to the risk of fluctuations
in the Hong Kong dollar and U.S. dollar against RMB.

The Group has not used any derivative contracts to hedge
against its exposure to currency risk. The management
manages the currency risk by closely monitoring the
movement of the foreign currency rates and considers
hedging against significant foreign exchange exposure
should such need arises.

The Group is exposed to fair value interest rate risk in
relation to receivables from 10T hospitals and loan to a
sponsored hospital and cash flow interest risk in relation
to variable-rate bank balances, which carry prevailing
market interest rates and short-term investments.

The Group currently does not have specific policies
in place to manage our interest rate risk and have not
entered into interest rate swap to hedge the exposure, but
will closely monitor the interest rate risk in the future.

As at June 30, 2017, the Group did not have any significant
pledge of assets (December 31, 2016: nil).

As at June 30, 2017, the Group did not have any significant
contractual obligations that would have a material effect
on the financial position or operations of the Group.

The Group’s major financial instruments include trade
receivables, amounts due from related parties, receivables
from 10T Hospitals, loan to a sponsored hospital,
other receivables, financial assets available for sale,
short-term investments, certificate of deposit, cash and
cash equivalents, trade payables, amount due to related
parties, payables to hospitals sponsored by the Group
and other payables. The risks associated with these
financial instruments include market risk, credit risk and
liquidity risk. The management manages and monitors
these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

China Resources Phoenix Healthcare Holdings Co., Ltd.
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Management Discussion and Analysis

As at June 30, 2017, on the basis of total interest-bearing
liability (excluding payables to hospitals sponsored by the
Group) divided by total assets, the Group’s gearing ratio
was 1.9% (December 31, 2016: nil).

As of June 30, 2017, the Group had a total of 1,003 full-time
employees (December 31, 2016: 1,010 employees). For
the first half FY2017, the staff cost (including Directors’
remuneration in the form of salaries and other benefits)
was approximately RMB126 million (first half of 2016:
RMB95.95 million).

The Group ensures that the remuneration packages of
its employees remain competitive and the remuneration
level of its employees is determined on the basis of
performance with reference to the profitability of the
Group, prevailing remuneration standards in the industry
and market conditions within the general framework of
the Group’s remuneration system. The remuneration of
the Directors is subject to review of the Remuneration
Committee and approval by the Board, such remuneration
is determined by taking into account of the relevant
Director’s experience, responsibilities, workload and time
commitment to the Group and the operating results of the
Company and comparable market statistics.

The Group has also adopted the Share Option Scheme so
as to provide incentives or rewards to eligible participants
for their contribution or potential contribution to the
Company and/or any of its subsidiaries. For the first half
of 2017, no share option was granted, exercised, cancelled
or lapsed and there was no outstanding share option
under the Share Option Scheme.
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SHARE AWARD SCHEME

The Company has adopted the Share Award Scheme as
a means to recognise the contribution of and provide
incentives for the key management personnel including
Directors and senior management, employed experts and
core employees of the Group. The Share Award Scheme
shall be valid and effective for a period of 10 years
commencing from July 7, 2014 (the “Adoption Date”) on
which the Board adopted the Share Award Scheme and
is administrated by the Board and the trustee of the
Share Award Scheme. The Board resolved on May 25, 2015
to make amendments to the terms of the Share Award
Scheme and the Scheme Rules, having retrospective effect
from the Adoption Date.

An aggregate of 11,075,200 Award Shares were granted by
the Company in 2015 pursuant to the Share Award Scheme
subject to certain vesting criteria and conditions. As of
June 30, 2017, 5,753,339 Award Shares which were granted
pursuant to the Share Award Scheme remained unvested.
The following table discloses the movement of Award
Shares granted to the Selected Participants for the six
months ended June 30, 2017 and remained unvested as at
June 30, 2017.
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The trustee for the Share Award Scheme repurchased
11,000,000 existing Shares of the Company at the average
price of HK$10.41 per Share from the market on April 10,
2017 and April 11, 2017. As of June 30, 2017, the balance
of the Company’s Shares held by the trustee for the Share
Award Scheme and not yet granted was 18,113,300 Shares
(December 31,2016: 7,113,300 Shares).

As at July 20, 2017, the Board of the Company approved
to grant 1,130,016 Award Shares with a total amount of
RMB9,175,730 to 3 directors and 51 employees as part of
the performance bonus for the year of 2016. The relevant
cost had been accrued in the year 2016. All of the above
Shares would be vested by the end of August 2017.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim
dividend for the six months ended 30 June 2017 (six
months ended 30 June 2016: nil).
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Corporate Governance Highlights

SEEARE

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to maintaining high standards
of corporate governance and transparency. The Company
confirms that it has complied with all material code
provisions of the Corporate Governance Code contained
in Appendix 14 to the Listing Rules (the “CG Code”) during
the period under review.

The Board will review the corporate governance structure
and practices from time to time and shall make necessary
arrangements when the Board considers appropriate.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules
as its own code of conduct for dealing in securities of
the Company by the Directors. Having made specific
enquiry with all Directors, the Company confirmed that all
Directors complied with the Model Code throughout the
period under review. Senior management, executives and
staff who, because of their offices in the Company, are
likely to possess inside information of the Company have
also been requested to comply with the provisions of the
Model Code and the Company confirmed that there was
no incident of non-compliance of the Model Code by such
employees throughout the period under review.

REVIEW OF INTERIM RESULTS

The Audit Committee, comprising three independent
non-executive Directors and one non-executive Director,
namely Kwong Kwok Kong (chairman of the Audit
Committee), Cheng Hong, Sun Jianhua and Wang Yan, has
reviewed the unaudited consolidated interim results of
the Group for the period under review and considered
that they were prepared in compliance with the relevant
accounting standards, the Listing Rules and the applicable
legal requirements, and that the Company has made
appropriate disclosure thereof.

The unaudited consolidated interim results of the Group

for the period under review have not been reviewed by the
external auditors of the Company.

China Resources Phoenix Healthcare Holdings Co., Ltd.
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RISK MANAGEMENT AND INTERNAL
CONTROL

The risk management and internal control systems have
been designed to protect the assets of the Group, to
ensure the proper maintenance of accounting records,
and to ensure the compliance with the relevant laws and
regulations.

The Board has overall responsibility for maintaining a
sound and effective risk management and internal control
systems throughout the Group which includes a clearly
defined management structure with limits of authority,
and is designed to ensure the proper application of
accounting standards, the provision of reliable financial
information for internal use and publication, and to secure
compliance with the relevant laws and regulations. Such
systems are developed to provide reasonable, but not
absolute assurance against material misstatement or
omission and to manage, but not fully eliminate, the risks
of operational systems failure and the risks of the Group’s
failure in meeting the standards. The Board will review
the risk management and internal control systems on an
on-going basis.

During the six months ended June 30, 2017, the Board has
performed a review on the efficiency of the Group’s risk
management and internal control systems on different
aspects of the Group such as financial, operation,
compliance and risk management, and has also assessed
the accounting and financial reporting functions of
the Group, estimated the resources and budgets for
training programmes and reviewed the qualifications and
experience of the staff members.

The Board considers that the current risk management
and internal control systems cover the existing businesses
of the Group, and will continue to be optimized in line with
the business development of the Group.

In particular, the Board will devote efforts in complying
with the Listing Rules, ensuring compliance with the
relevant laws and regulation and safeguarding the
interests of the Shareholders as a whole.

CHANGES IN DIRECTORS’ INFORMATION

As at June 30, 2017, there were no changes in the Directors’
information which are required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules.
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BNEBREERATEZHE  ETEE
REEORGINAREERE - EERRF
ZhRASTEANRRETSEVRER
EREBEARTIRAE » WHRRTSEE
ERER o ZHIENEY RHBENER
P ERRHESEMFEHRE - AE
EMFEEEEREERGTHENRMRE - 2
EASEARENSRENRR - EFEHE
FRERNAREER NIMEEEFE

BZE2017F6A30BLEANER  EEEC
MK EE - SRKAREESAEE
7T 5] EE s ¥ 7 £ [ [ B B B T A S S 4
EHMEEITR > TEIEAEES:
REIERERBEE - SR ENERK
FEE > URBETNERRZE -

EXERA BAINEREERAEE
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Other Information

HAn & #

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at June 30, 2017, the interests/short positions of the
Directors and the chief executives of the Company in the
shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SF0”)) which
were required (a) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which
they are taken or deemed to have under such provisions
of the SFO); or (b) to be entered into the register required
to be kept by the Company pursuant to Section 352 of the
SFO; or (c) as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules were as
follows:

LONG POSITIONS IN SHARES OF THE
COMPANY

EERERETBRAERAR
ﬂﬁﬁﬁ%%ﬁlﬁ~ﬁ@
R RESFZEERAR

HZE2017%F6H308 ' ARAFAEENES
THRAEBRAQARZHBELZE (EER
BERBEGRA ([HEEFEREAEEHG ) 5
XVEB) 2Bt ~ HERO R EEZRER
(@QIRBEFHFRBEFHIEXVEBETR %8
DEEHNEARBARBERT (BREESER
BEZRPEGRE 2 ZERERARE
EEHEENRERIAR) ; S(b)AFIAH
AARIEBHZREABRAIEIS2HREEZ
BRMA; H(e)RE ETRBIME+ AT
HEmBITAZESETESRRSNEEST
Al (TEZ2E<pAl]) BAEARQA T KRBT
2RISR KBWT

RAEQXFRGOEFR

Approximate
percentage of

Name of Directors and Number of shareholding
Chief Executives Capacity/Nature of Interest Shares held %
R
ERHBSTHRASHS 5 rEmmnE HFEROEA BOE%
Xu Zechang Beneficial Owner 3,208,093 0.25
wEE BREAA
Cheng Libing Beneficial Owner 1,201,129 0.09
B £ BEREAA
Wu Potao Beneficial Owner 3,449,000 0.27
RIE BEREAA
Liang Hongze Interest in controlled corporation 26,860,912' 2.07

%/J\/%

and beneficial owner

REEERERER AR

China Resources Phoenix Healthcare Holdings Co., Ltd.
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Note:
1. These interests represented:

(a) 26,705,912 Shares held by Xin Yue Development
Limited, which is wholly owned by Liang Hongze; and

(b) 155,000 Shares held by Liang Hongze.

Save as disclosed above, as at June 30, 2017, so far as
it is known to the Directors or chief executives of the
Company, none of the Directors or chief executives of the
Company had any interests/short positions in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the SFO) which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under
such provisions of the SFO); or (b) to be entered into the
register required to be kept by the Company pursuant to
section 352 of the SFO; or (c) as otherwise to be notified
to the Company and the Stock Exchange pursuant to the
Model Code.

INTERESTS OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS
IN SHARES AND UNDERLYING SHARES

As at June 30, 2017, the following persons (other than
the Directors and chief executives of the Company)
had or were deemed or taken to have an interest and/
or short position in the shares or the underlying shares
which would fall to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO and as recorded
in the register required to be kept by the Company under
section 336 of the SFO, or who was, directly or indirectly,
interested in 5% or more of the issued Shares of the
Company.

Other Information

HAib & ¥

Bt

e

2SI

¥

(a) R 2 2 B ¥ B HXn Yue
Development Limitedff ¥ & &
26,705,91 2/%/% 10 &

(b) ZHUEFTIEERI155,00008% 17 -

B EES - }R2017F6H308 ©
RABEELIRSITHAERA » HMEXR
NEAEERERSTHAERA QT REE
AR EE (ERRF S RAERGIZEXV
) 2B > HERORESTESR (R
BRERBEFRGEXVEBE7TRESD H
BHNEARQNBREZ (BREFESRER
SREBERA 2 ZERIBERBIEEE
BEMNEZSAAE) » F(b)BIABRALD
AERESFRAERHEIG2GEFE ZERT
MR He)RBEZEFAEMEARAQT
RERFr2 iz KR

FTERRREMATRKRSG
REBER G 2 E®

20176 H30H » L TAL (RFEER
NAEEREITEITHAL) RIRMDAEE
BROFPEEIRRARBEEEREERER
H R EERBI EXVERE 2R 37D B 2 15 X
BFHERTHEARQAREESRIE
RBISEIBIERERFE 2 B MR 2
R/ B%ke SEEIEEZEEELRQT
ERITRDP5%H I EES -

EEBERBFERARAR 2017FHRE
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Other Information

Hbh & #

Name of Directors and
Chief Executives

ERNRESTHRASHE £8

China Resources National

Corporation

hEIEHEQT

Speed Key Limited

Xu Baorui

Commonwealth Bank
of Australia

L: Long position

Note:

Capacity/Nature
of Interest

51 REtE

Interest of a controlled
corporation

125k B

Beneficial owner

BERERA

Interest of a controlled
corporation

TEEEER

Interest of a controlled
corporation

TEEEER

China Resources Phoenix Healthcare Holdings Co., Ltd.

(1) 462,913,516 of these shares are directly held by CRH
(Phoenix Healthcare) Limited. CRH (Phoenix Healthcare)
Limited is wholly owned by China Resources Healthcare
Group Limited. China Resources Healthcare Group
Limited is wholly owned by CRH (Healthcare) Limited. CRH
(Healthcare) Limited is wholly owned by China Resources
(Holdings) Company Limited. China Resources (Holdings)
Company Limited is wholly owned by CRC Bluesky Limited.
CRC Bluesky Limited is wholly owned by China Resources
Co., Limited. China Resources Co., Limited is wholly owned
by China Resources National Corporation; (2) 3,910,500
of these shares are directly held by Commotra Company
Limited which is wholly owned by China Resources
(Holdings) Company Limited.

These shares are held by Speed Key Limited, of which 95%
interests are held by Mr. Xu Baorui.

Approximate
percentage of

Number of shareholding
Shares held %
RN
BHERMDEE BOEE%
466,824,016(L)" 36.00
194,601,360(L)® 15.01
194,601,360(L)? 15.01
80,863,500(L)® 6.24

MR ZER DS 462,913,516 A
E=HEE (BREEHE) BRAREER
B EHEE (BEEZE) GRARMA
EHBESEBERARERR - E
HEEESEEAERANEERER (B
B)BRAREZERE - EHEE (B
B) BRARIBER (£E) BRAA
2EHEE-EZH(EE) BRAAMA
CRC Bluesky Limited®& %% ° CRC
Bluesky Limited HE H&H AR A ]
2EHE EHBRHAERARBATEH
EHBARZERE  QRZERM
- 3,910,500k B EH (5EF) BRR
RAZEBENEGEER AR EER
ﬁ o

ZEM 5 ASpeed Key Limited$$ 8 -
BB A ESpeed Key LimitedAy
95% s e
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3. (1) These shares are directly held by First State
Investments (Hong Kong) Ltd, which is wholly owned by
First State Investment Managers (Asia) Limited. First
State Investment Managers (Asia) Limited is wholly
owned by Colonial First State Group Ltd, which is wholly
owned by Commonwealth Insurance Holdings Limited.
Commonwealth Insurance Holdings Limited is wholly
owned by Colonial Holding Company Limited, which is
wholly owned by Commonwealth Bank of Australia. (2)
5,516,500 of these shares are directly held by First State
Investment Management (UK) Limited, which is wholly
owned by SI Holdings Limited. S| Holdings Limited is
wholly owned by First State Investment (UK Holdings)
Limited. First State Investment (UK Holdings) Limited is
wholly owned by Colonial First State Group Ltd.

Save as disclosed above, as at June 30, 2017, the Directors
have not been notified by any person (other than the
Directors or chief executives of the Company) who had
interests or short position in the shares or underlying
shares of the Company as recorded in the register required
to be kept by the Company pursuant to Section 336 of the
SFO.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

For the six months ended June 30, 2017, neither the
Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities other
than the purchase of the shares by the trustee under
the Share Award Scheme. Pursuant to the Share Award
Scheme, the Company purchased, through the trustee of
the Share Award Scheme, a total of 11,000,000 shares of
the Company at a cash consideration of approximately
HK$115 million from the Stock Exchange during the six
months ended June 30, 2017.

Other Information

HAib & ¥

3. (1= EMXD HFirst State Investment
Managers (Asia) Limited® & # &
BFirst State Investments (Hong
Kong) LtdE # #F A ° First State
Investment Managers (Asia) Limited
FiColonial First State Group Ltd
%2 & ¥ % Colonial First State
Group LtdA] ACommonwealth
Insurance Holdings Limited® &
# & > Commonwealth Insurance
Holdings LimitedfColonial Holding
Company Limited2&#7% ' Colonial
Holding Company Limited8l
Commonwealth Bank of AustraliaZ®
BER - QNZERHH 5,516,500
B E#SI Holdings Limited% & # A #Y
First State Investment Management
(UK) LimitedE £ #5 A& - S| Holdings
Limited@First State Investment
(UK Holdings) Limited® & # A& °
First State Investment (UK Holdings)
LimitedeaColonial First State Group
Ltd2&E#%A -

B EES - 2017568308 » &
ETEABEMAL (TEEAQRTES
REEITHAL) AARQ TR RAERER
DHEELENRAATREZZRAERK
336 BREE 2 B MANER I A

A
EO

BE HERWEAAF L
M 7% 55

B E2017%F6H30H L AER » XA F
REFAMBLARMEEE  HERE
EARQXEMEM EHES EITEARE
B3 2R Eh ot B 88 B IR BRI - B E 2017
F6A30RLEARMEA » XATERER MG
RETERBRARBTEZIEARE
SREMIASEBTEBITEESS
11,000,000 4~ 2 & fR 15 °

EEBERBFERARAR 2017FHRE
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HAib & ¥

EVENTS SUBSEQUENT TO JUNE 30,
2017

As at the date of this interim report, except as disclosed
in Note 26 to the condensed consolidated financial
statements, the Group did not have other significant
subsequent events.

SUFFICIENCY OF THE PUBLIC FLOAT

Based on the information publicly available and to the
best knowledge, information and belief of the Directors,
the Directors confirm that the Company had maintained a
sufficient public float as required under the Listing Rules
throughout the six months ended June 30, 2017.

On behalf of the Board
Wang Yin
Chairman

Beijing, August 25, 2017

201746 A30H&E=H

RAFRERE BH » FREPES PBHRER
MiEE26R BT E S - AEEMEBEEM
ERMREE-

EHNAREFERE
RIEAMIUESNENRBESMZRA
EXNEE EERA > KQATREBE
20176 H30H LR —BE#iF EmR
AREZEHNARISTRE ©

RRESS
FE
X

3 20175FE8825H
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

BRFAeERREMEEWER

For the six months ended June 30, 2017 B Z201766 A30H L 7~1E A

Six months ended June 30,
HZ6H30H LLA~EA
2017 2016
20174 20164
Notes = RMB’000 RMB’000

MeE AR¥ETx AR¥T T
(Unaudited) (Unaudited)
(REEZ) (REEZ)

Revenue U &= 5 862,118 705,200
Cost of sales and services HE R BRI (539,009) (523,126)
Gross profit ER) 323,109 182,074
Other income HAbU A 7 23,310 42,912
Other gains and losses HthHE N EE 8 117,353 (1,984)
Selling and distribution expenses HERDHER (9,221) (10,376)
Administrative expenses THEHR (78,240) (53,575)
Finance costs BHRER (740) -
Other expenses HiER (156) (1,130)
Share of profit/(loss) of associates FE{REEE AR (F51E) 9 5,499 (8)
Share of profit/(loss) of joint ventures ME(REEATFRE, (BFE) 9 16,655 (3,451)
Profit before tax AR 397,569 154,462
Income tax expense FrSHp 10 (66,546) (19,537)
Profit for the period 7 0 78 1 331,023 134,925

Profit for the period attributable to: FEALER P AR

Equity holders of the Company RABREBFEA 324,924 130,312
Non-controlling interests FEEE IR AE 6,099 4,613
331,023 134,925
Other comprehensive income/ HAEMEERE (BX)
(expense) for the period
Items that may be reclassified ARER BB EN 7 HEIE
subsequently to profit or loss: wmZIHA
Share of exchange differences of EEEEARREENTZ
associates and joint ventures EHER (1,664) -
Gain from changes in fair value of AHHEEREEAARER
available-for-sale financial assets B 15,281 -
13,617 =

EBERBRRERERAT 2077RBRE 41
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BfraiEm R EMEEm R ER

For the six months ended June 30,2017 HZ20175E6 8308 L <8 B

Six months ended June 30,
EZ6H30H LL~EA
2017 2016
20174 20164
Notes RMB’000 RMB’000

izt AR®TR AR¥ET T
(Unaudited) (Unaudited)
(REEFEZ) (REEZ)

Share of exchange differences of an  FE{f—RBHE AR ERE
associate reclassified to profit or loss: FEEH DEEEHZ

=)=
Investments in an associate accounted I EZERE — BB E L
for using the equity method ANREEBRATHEE
reclassified to available-for-sale TRIEE
financial assets (14,515) S
Disposal of shares in an associate HE—RBBEQATRE (153) -

(14,668) -
Total comprehensive income for the Hr2ERmAsE
period 329,972 =
Total comprehensive income B2 EREERE
attributable to:
Equity holders of the Company BATEBRFEA 323,873 130,312
Non-controlling interests Bl g 6,099 4,613
329,972 134,925
Earnings per share BREF
- basic (RMB yuan per share) —HR (BERARYET) 0.25 0.16
— diluted (RMB yuan per share) -8 (BRAR®T) 0.25 0.16

China Resources Phoenix Healthcare Holdings Co., Ltd. Interim Report 2017



Condensed Consolidated Statement of Financial Position

BRSBTSk R 3R

At June 30, 2017 742017568 30H

As at
»
June 30 December 31
2017 2016
201745 20165
6H30H 12H31H

Notes RMB’000 RMB’000
Mz ARETT AR¥T T
(Unaudited) (Audited)

(REEZX) (FEERZ)
Non-current assets FRBEE
Property, plant and equipment ME - BERZE 14 253,968 264,292
Intangible assets BmEERE 6 2,122,421 2,132,362
Receivables from invest-operate- RERE —&EE -
transfer (“I0T”) hospitals B (M0T)) Bz
FEWFRE 6 116,810 113,004
Lease prepayments for land use right  tith{f FARERSTE M 142,032 143,720
Goodwill Gk 1,463,611 1,463,611
Interests in associates REE N 2w 15 24,004 163,338
Interests in joint ventures REE QAT 2R 15 506,553 513,648
Available-for-sale financial assets AHEESHEEE 16 277,511 =
4,906,910 4,793,975
Current assets mBEE
Inventories FE 61,619 50,241
Loan to a Sponsored Hospital o — R RN
&N 6 48,919 47,761
Trade receivables B E 5 I8 17 331,717 255,924
Prepayments and other receivables BEAREREMERFE 17 18,877 43,533
Amounts due from related parties FE YR BE B 5 7R 1E 25 63,404 68,228
Short-term investments EHRE 18 473,200 66,400
Certificate of deposit FRH 18 54,356 52,806
Cash and cash equivalents RERBEZEY 18 805,306 1,069,468
1,857,398 1,654,361
Current liabilities nBEE
Trade payables BAESMIE 19 209,321 242,757
Other payables Hth I FRIE 19 113,009 120,655
Amounts due to related parties FE 1 BB 5 7K 1E 25 10,318 6,914
Payables to hospitals sponsored BAAREBERN &
by the Group (the “Sponsored (R YrEERe 1) I8
Hospitals”) 6 315,508 369,344
Tax payables FEEE S 57,891 12,678
Short-term borrowings EHEER 20 130,188 -
Dividends payable B E 70,901 -
907,136 752,348
Net current assets REBEEFE 950,262 902,013

EWERBRERERAT 2017RHRE 43
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Condensed Consolidated Statement of Financial Position

FBERAR S BTSN 3R

At June 30,2017 4201756 830H

June 30 December 31
2017 2016
20174 20164
6H30H 12A31H
Notes RMB’000 RMB’000
e ARETT ARET T
(Unaudited) (Audited)
(REEZ) (#1z)
Total assets less current liabilities HEERARBERE 5,857,172 5,695,988
Non-current liabilities FREBERB
Retirement benefit obligations RIRERNEE 18,294 19,578
Deferred tax liability EEHREE 318,254 318,880
336,548 338,458
Net assets EEFE 5,520,624 5,357,530
Capital and reserves IRAS R &1
Capital &N 267 267
Share premium B =B 6,295,045 6,365,946
Reserves & (901,000) (1,127,834)
Equity attributable to equity KRB ERFTEAELER
holders of the Company 5,394,312 5,238,379
Non-controlling interests B 126,312 119,151
Total equity BEER 5,520,624 5,357,530

China Resources Phoenix Healthcare Holdings Co., Ltd.
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Condensed Consolidated Statement of Cash Flows
BHRSGERERER

For the six months ended June 30, 2017 Bl Z201746H30H L~ @A

Six months ended June 30,
HZEZ6H30BEAER
2017 2016

20174 20164
RMB’000 RMB’000

ARET T ARET T
(Unaudited) (Unaudited)
(REERZ) (REEZ)

Profit before tax 5t R 397,569 154,462
Adjustments for: FEE
Gain on reclassification from DARESRERE R — B
investment in an associate NAEAUHEREE
accounted for using the equity A&
method to available-for-sale
financial assets 8 (115,358) -
Gain on partial disposal of equity HERSBREEDRD R
interests in UMP Healthcare Pz Wz
Holdings 8 (1,002) -
Loss on deemed disposal of RAELE-HeEQARZ
a joint venture EE 8 307 -
Share of (profit) loss of associates EiREE AT (FE)
g 9 (5,499) 8
Share of (profit) loss of joint ventures FE{E&E AT (F)E)
&8 9 (16,655) 3,451
Depreciation of property, plant and M BERREINE
equipment 1] 19,393 13,814
Amortisation of lease prepayments T fEAEEERMAR
for land use right ey 1 1,688 1,688
Amortisation of intangible assets B EE#E 11 9,920 9,428
Interest and investment income FIERREWA 7 (19,384) (18,226)
Finance costs MKER 740 -
Expense recognised on equity-settled FIREER & ELURM IR
share based payments R ZER 5,074 11,649
(Gain)loss on disposal of property, EEYE  BERZEN
plant and equipment, net (hs) BEFE 8 (28) 131
Fair value changes of mutual funds HEEEAREEZEZE 8 = 2,057
Foreign exchange gain A 8 (1,270) (204)
Operating cash flows before EEETCRPH 2 RKE
movements in working capital BHERE 275,495 178,258
Movements in working capital EEESRE
Increase in inventories FEEM (11,378) (661)
Increase in trade receivables FER B 5 FRIE I N (75,793) (6,461)
Decrease (increase) in prepayments A FUBE R HbEWFIE
and other receivables WA (3ghn) 26,057 (2,188)
Decrease (increase) in amount due P& Wk A g 5 SR IE R A
from related parties (&) 4,824 (14,147)
Decrease in trade payables EHEZFBERD (33,436) (12,238)
Decrease in other payables H{th FE S FRIER 2 (7,646) (6,071)
Increase in amounts due to FE {3 B HE: 75 R IE 1 AN
related parties 3,404 =
Cash generated from operations REFmBHRE 181,527 136,492
Income taxes paid 2T EH (21,959) (47,325)
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Condensed Consolidated Statement of Cash Flows

BRGsERERER

For the six months ended June 30,2017 HZ201756 8308 L~ @A

Six months ended June 30,

B Z6H30HLERER
2017 2016
20174 20164
Notes RMB’000 RMB’000
Mz AR®ETR ARBT T
(Unaudited) (Unaudited)
(REEZX) (RESER)
Net cash generated from operating RETHABRSFHE
activities 159,568 89,167
Cash flows used in investing activities REZBFFARESTE
Investment income received from TRERMEREWRA
financial products 7 12,376 11,824
Purchase of financial products BEERER (1,996,548) (2,097,541)
Proceeds from disposal of financial EESRERMSRIE
products 1,589,748 1,929,971
Purchase of certificate of deposit BEEFRE (108,203) (451,808)
Proceeds from certificate of deposit  FEREMEFIE 106,653 494,029
Purchases of property, plant and IBEYE JFﬁJ%JSZ L&
equipment (12,895) (18,318)
Repayment from 10T Hospitals IOTE& PR BIE TR 3,203 2,388
Proceeds from disposal of property, BEYE  BERZEHR
plant and equipment BRIE 100 273
Purchase of mutual funds BEHARES - (290,000)
Proceeds from mutual funds HEEREESHENRE - 133,864
Proceeds from partial disposal of .':|:'.E HeBBEEHD
equity interests in UMP B RIR
Healthcare Holdings 5,585 -
Dividends received from an associate ¢ — & 2 FUWE Z
BRE 489 =
Shareholder loan to a joint venture B —EaE QRN
REX E (15,000)
Net cash used in investing activities RETE AR FE (399,492) (300,318)
Cash flows used in financing activities BEZBFTARESTE
Interest paid to bank 2HRITHE (288) =
Payment for repurchase of BBEIE BRI
ordinary shares (101,851) -
Dividends paid to shareholders of XA FARRATRRZIRE
the Company 12 - (81,862)
Repayment to the Sponsored o 22 348 88 Bt 3R X
Hospitals (54,280) -
Proceeds from grant of Award BB IR R BT 814 28
Shares under Share Award Scheme B0 2 FRGRRIE - 463
Contributions by non-controlling FERERLE
interests 780 -
Proceeds from bank and other RITREMB KRG
borrowings 130,188 -
#=HERBEZERBRA 2017 HAsR &
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Condensed Consolidated Statement of Cash Flows

BRAGEREMNBR

For the six months ended June 30,2017 HZ20175E6 8308 L <8 B

Six months ended June 30,
HZEZ6H30BEAER
2017 2016
20175 20165
Notes RMB’000 RMB’000

izt ARETT ARET T
(Unaudited) (Unaudited)
(REERZ) (REEZ)

Net cash used in financing activities  BE ZB AR S FEEE (25,451) (81,399)
Net decrease in cash and ReRREEENRD FE

cash equivalents (265,375) (292,550)
Cash and cash equivalents at the FHRERBESEEY

beginning of the year 1,069,468 821,864
Effect of foreign exchange rate changes EREEEE 1,213 (1,022)
Cash and cash equivalents HARREREASEEY

at the end of the period 805,306 528,292
ANALYSIS OF BALANCES OF CASH RERREEEBNEHRIW

AND CASH EQUIVALENTS
Bank balances and cash RITHEBREERES 805,306 528,292
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Notes to the Condensed Consolidated Financial Statements

e B RS R AR R

& BA

GENERAL INFORMATION

China Resources Phoenix Healthcare Holdings
Company Limited (formerly known as Phoenix
Healthcare Group Co. Ltd) (the “Company”) was
incorporated in the Cayman Islands as an exempted
company with limited liability under the Companies
Law of the Cayman Islands on February 28, 2013. Its
shares have been listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since November 29, 2013. The registered
office of the Company is 4th Floor, Harbour Place,
103 South Church Street, Grand Cayman KY1-1002,
Cayman Islands, and its principal place of business
is located at Beijing, the PRC. The Company is an
investment holding company.

On October 31, 2016 (the “Acquisition Date”), Pinyu
Limited (“Pinyu”), an indirect wholly-owned subsidiary
of the Company, acquired the entire share capital
of Ample Mighty Limited (“Ample Mighty”) and its
subsidiaries from China Resources Healthcare Group
Limited (“CR Healthcare Group”). After completion of
the acquisition of Ample Mighty and its subsidiaries,
the name of the Company has been changed from
“Phoenix Healthcare Group Co. Ltd” (“BlEEEEE
BBR2AF”) to “China Resources Phoenix Healthcare
Holdings Company Limited” (“ZEBEEBFEIZRERL
).

The Company and its subsidiaries (the “Group”) are
mainly engaged in provision of general healthcare
services, provision of hospital management and
consulting services, group purchasing organization
(“GP0O”) business and other hospital-derived services
in Mainland China.

The consolidated financial statements are presented
in Renminbi (“RMB”), which is the same as the
functional currency of the Company.

H

FRREBRZERERAT

—REH

EHREBERERBRAT (1

BEEREEERLA) ([RQF])
R20135F2H28A IRIBEHEFHF B
AEEHEREHAMAYAERR
BREFELQF - HRM BE20135F11
B2ORERNEBHEXZMERL
7 ((BRAr)) EMREH o AQAEF
Hﬁ?ﬁ%fﬁi&i&?\%ﬂh Floor, Harbour
Place, 103 South Church Street,
Grand Cayman KY1-1002, Cayman
Islands T EEEMBVR PR
o RRATAREZER AT -

M20165F 108318 ([WERAE]) -
Pinyu Limited ([Pinyul  Z"RQAFH
BiE2ENMBAR) REBEESEER
ERAR ((EHEBEEE] WEE
#BERLGE ((EHE]) REKB QG

2ERA o TR EE R EHHE QT
B RAREBHRREEBEREER
RAGSEAEHEREBEZRER

NG

ARRAIREMBAR (A&EEH]) =
EEPERNERBERHEGSERER
% RHBREERZARY &E
REBAS ([GPOJ) XM UK HAib g
BROTEARTS -

REUBBRRUARYE [AR%ED
25 ARBTBARRFEZ2UREE
M o
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Notes to the Condensed Consolidated Financial Statements

BE RSN e ek

2.

China Resources Phoenix Healthcare Holdings Co., Ltd.

BASIS OF PREPARATION

The interim condensed consolidated financial
statements for the six months ended 30 June 2017
have been prepared in accordance with IAS 34
Interim Financial Reporting. The interim condensed
consolidated financial statements do not include
all the information and disclosures required in the
annual financial statements, and should be read in
conjunction with the annual financial statements as
at 31 December 2016.

SIGNIFICANT ACCOUNTING POLICIES

The interim condensed consolidated financial
statements have been prepared on the historical cost
basis except for certain financial instruments that are
measured at fair values.

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
statements are consistent with those followed in
the preparation of the annual consolidated financial
statements for the year ended 31 December 2016,
except for the adoption of new standards effective as
of 1 January 2017. The Group did not adopt any other
standard, interpretation or amendment that has been
issued but is not yet effective.

The nature and the effect of these changes are
disclosed below. Although these amendments apply
for the first time in 2017, they do not have a material
impact on the interim condensed consolidated
financial statements of the Group. The nature and the
impact of each amendment is described below:

R E

HZE2017F68308 1L ~EAB 2+ Hf
RS S MK RR IR BEEBR S
R34S P EA SR E R ERE -
RPHEPRAE M EBRRIETEESF
EUMEBRRABREZMEHERIE
E WEEN2016F12831B 25
E iRz —OtRE o

FTESHBE
AR R AR B REC RE SR
ABEREE  HETEMTADRA
FEHE -

RimE AP RS IR R TR
MBI HEREFEREE20165F12
BIBLFEZFEREMBRE
FRER#E — 2 HRMN2017F18
1B ERZFFTERBRIS o REE I
EIRBRMCEME N RERZEM
HAibXR| » RS -

ZEEBNMERIERT XRE -
BEZZBITN2017F BIREM
HHAREE 2 BERRS M BRE
WEERGE - FRET ZMERS
ENT XL
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Notes to the Condensed Consolidated Financial Statements

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

The amendments require entities to provide
disclosures about changes in their liabilities arising
from financing activities, including both changes
arising from cash flows and non-cash changes
(such as foreign exchange gains or losses). On
initial application of the amendment, entities are
not required to provide comparative information
for preceding periods. The Group is not required
to provide additional disclosures in its condensed
interim consolidated financial statements, but
will disclose additional information in its annual
consolidated financial statements for the year ended
31 December 2017.

The amendments clarify that an entity needs to
consider whether tax law restricts the sources of
taxable profits against which it may make deductions
on the reversal of that deductible temporary
difference. Furthermore, the amendments provide
guidance on how an entity should determine future
taxable profits and explain the circumstances in
which taxable profit may include the recovery of some
assets for more than their carrying amount.

Entities are required to apply the amendments
retrospectively. However, on initial application of the
amendments, the change in the opening equity of
the earliest comparative period may be recognised in
opening retained earnings (or in another component
of equity, as appropriate), without allocating the
change between opening retained earnings and other
components of equity. Entities applying this relief
must disclose that fact.

The Group applied the amendments retrospectively.
Though the Group has no deductible temporary
differences or assets that are in the scope of the
amendments, their application has no material effect
on the Group’s financial position and performance.

E2

FRREBRZERERAT

B RAAR S B RS R Y 5t

FESTTEBE @)

ZEKITACERREEERETH
FFEA-EBEE2B2HERE &
FREREELEZEHRIEESEH
(INE R WE=SEE) - REXRERE
AR BRBARMUTHEZLLE
i - AEEBEREGHP SRS
B HRRANELREMNEE > EERE
BZE2017F12A3MBLEEZFE
REMBRMEABEBEBINER -

ZEEERERERERBB A
REHRAMB TR =R E O R
PR 2 R B A B R R A AR
B o BEoh - ZE BRI ERENAE
EARRERBABIRMIEE - LaEE
FERBLA R A R R BB B AR E E 2
BOBEEZIFR

ERTREHEAZEBER - A
RERERZEETE  RFLEY
B 2 B B A HI G R EE B R
(REEEBRTRER 25 —AK
o) PR MILFFERDRER
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Notes to the Condensed Consolidated Financial Statements

BE RSN e ek

3.

China Resources Phoenix Healthcare Holdings Co., Ltd.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Amendments to IFRS 12 Disclosure of
Interests in Other Entities: Clarification
of the scope of disclosure requirements
in IFRS 12

The amendments clarify that the disclosure
requirements in IFRS 12, other than those in
paragraphs B10-B16, apply to an entity’s interest in a
subsidiary, a joint venture or an associate (or a portion
of its interest in a joint venture or an associate) that
is classified (or included in a disposal group that is
classified) as held for sale.

The Group has adopted the amendments
retrospectively. Though the Group has no interest in
a subsidiary, a joint venture or an associate that is
classified as held for sale, no additional disclosures
are required to be provided in its condensed interim
consolidated financial statements.

SEGMENT INFORMATION

The Group restructured its internal organisations after
the completion of the acquisition of Ample Mighty
on October 31, 2016. Accordingly, the reportable
segments were changed in the preparation of the 2016
consolidated financial statements. The classification
principle of the reportable segments used in the
current interim period are consistent with those used
in FY2016, and were presented based on the internal
organisations as follows:

Revenue from this segment is mainly derived from
hospital services provided at Jian Gong Hospital
and 999 Clinic.

FESEHBER @)

[ % B 75 3R EE\‘JWZ%W
HE &S \/J P En

B B R B 75 5 ZE RIS 125mﬂ
BEE R EHE
ZEBITEEER M REEAE
1255 FF 2 3 B 31 & (BRB10-B16E%
N BBERCEIEEHEERE
(HEEECEIEREREZEE
BAER) 2RHBLAT - & QTH
BENTAPrERERS (BHEEESE
DNARPE N TR 2R °

\

REBECEBHPRAZFER - Am -
HRAKELERCE D EFFEHE
ZMBRE - SELTAHBENT R
BEREAER  WBAREEH ST
REMBRRTELBEIMIE -

7 2B E #

AEBER20165F10831B TR EH
WEBBER T AZBAESEE - FHtR
RBE0I6FFELHE U B RREE
BMTHREDE > APEBHABNRE
DERE o R BIEE2016 5 Bf R 35 —
B UMTHARASESEEEER

o AWEEERAREER R
=TI MRV EERT RS
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Notes to the Condensed Consolidated Financial Statements

4. SEGMENT INFORMATION (continued)

The Group provides comprehensive management
and consulting services to 10T Hospitals and
Sponsored Hospitals and receives from each
IOT Hospital and each Sponsored Hospital
management fees. The Group also obtains
hospital supply chain management income or
other fee income through setting up integrated
supply chain management system with third party
suppliers.

The Group derives revenue from sales of
pharmaceuticals, medical devices and medical
consumables to our in-network hospitals.

It mainly represents professional consultation
services and other consulting services provided
to third parties.

In the preparation of the 2017 interim condensed
consolidated financial statements, the segment
information for the six months ended June 30, 2016
has been restated to conform with the presentation of
the current interim period.

B RAAR S B RS R Y 5t

DEER (@)

AEEGIOTER R EMERIE
HEREERBARBILDEE
|OTES P & 28 3% 28 i U BB 22 AR
HE - AEETRBHEE=HH
EEEZVHEE-ELERER
MGERHRETERAREA
WEWA -

AEBETEOETERHESHE
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LI&M

HEZERUTE=ZFTNEER
AR R H b A RS -

RiEE2017F P B RE S MK
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Notes to the Condensed Consolidated Financial Statements

BE RSN e ek

4. SEGMENT INFORMATION (continued) ZEER )
Segment revenue and results of the Group’s ﬁ@gzl-‘%liﬁ DEBH 2 B R I 2
reportable segments are presented below: 25T

For the six months ended June 30,
2017 (Unaudited)

2017 6A30H 1L /<@

GREEEH)

Hospital Other
General ~ management hospital-
healthcare and consulting ~ GPO derived
services services business services Total
&a BREER HitnE
BRERY  ZARE  GPOXE  fTARE Bt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR%Tn ARETr ARETn AR%®Tn
External revenues ShERU AR 316,719 162,278 369,492 13,629 862,118
Inter-segment revenue SEHENE - - 81749 - 81,749
Segment revenue EhE 316,719 162,278 451,241 13,629 943,867
Eliminations EI (81,749)
Consolidated revenue SEhE 862,118
Segment results DHREE 39,114 113,944 90,765 8,704 252,527
Gain on reclassification from NEHEREN -
investment in an associate ARBATMERMERE
accounted for using the equity 2 W
method to available-for-sale
financial assets 115,358
Share of profit of joint ventures EEEE A RAE 16,264
Share of profit of associates JEfGEEE A RIS 5,499
Gain on partial disposal of equity ~ HEKABRBEELIR
interests in UMP Healthcare 6
Holdings 1,002
Loss on deemed disposal of ajoint RALE-HAEAFZ
venture BE (307)
Unallocated interest and investment X2 EFIBRRE
income 14,713
Share-based payment expense URBARZER (5,074)
Finance cost BKER (740)
Other unallocated expense HthRAERHX (1,673)
Profit before tax HAiFIE 397,569

54 China Resources Phoenix Healthcare Holdings Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

BEES b e Sk

4. SEGMENT INFORMATION (Continued) 4, DEER )
For the six months ended June 30, & £20165F6H30H Lk /< 1E
2016 (Unaudited) A (REEX)

Hospital
management Other
General and hospital-
healthcare  consulting GPO derived
services services business services Total

) BREER At

BER% BHRE GPOX# HT4EBRAE &%
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT AR¥TT ARETR AR%®TR AR¥T:
(Restated)  (Restated)  (Restated)  (Restated)  (Restated)
(&) (&) (&) (&) (&)

External revenues SMERE 282,883 43142 379,175 - 705,200
Inter-segment revenue gansilio L - - 90,643 - 90,643
Segment revenue DG 282,883 43142 469,818 - 795,843
Eliminations E3F ] (90,643)
Consolidated revenue gEWE 705,200
Segment results DHEE 20,783 52,606 90,985 = 164,374
Share of loss of a joint venture Et-HegLAER (3,451)
Share of loss of an associate iR il N ] (8)
Unallocated interest and AOEFERRERE

investment income 12,242
Share-based payment expense URBRHZER (11,649)
Other unallocated expense Hitt R D BB % (7,046)
Profit before tax HEIFIE 154,462

EHEEREEERAERAT 20174 85HE 55



Notes to the Condensed Consolidated Financial Statements

BE RSN e ek

4. SEGMENT INFORMATION (Continued) 4, TEER )
Segment assets of the Group’s reportable segments EBEREERED NI IEEZT
are presented below: U

June 30 December 31
2017 2016

20175 20164

6H30H 12H31H

RMB’000 RMB’000
ARBT T ARBT T
(Unaudited) (Audited)

(REEEZ) (1T
Segment assets: DEEE:
General healthcare services REBEERE 541,788 557,226
Hospital management and consulting EEfREE N ZEH R
services 3,073,118 2,980,420
GPO business GPOZET% 223,475 257,642
Other hospital-derived business H b B Fe 07 4 AR 10,660 2,457
3,849,041 3,797,745
Available-for-sale financial assets THEESHEE 277,511 =
Interest in a joint venture R—EE& ARMNERE = 7,487
Interest in associates REZ N TR 24,004 163,338
Unallocated corporate assets ROWAREE 2,810,195 2,653,564
Elimination of inter-segment 53 B 5 e W k1B ¥ 8
receivables (196,443) (173,798)
6,764,308 6,448,336
Note: Unallocated corporate assets represent the iz : ROWMAREEELREEN
Group’s goodwill, cash and cash equivalents, HE -RERRELZEZEY
certificate of deposits, short-term investments, FERE - BHRE B
assets of overseas subsidiaries and other BATEEUNRAKREERHM
unallocated assets of the Group. RO DEEE o
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BEES b e Sk

4. SEGMENT INFORMATION (continued) 4, DEBER ()
Segment liabilities of the Group’s reportable segments EBEAKEERED BN HEABES
are presented below: wmT

June 30 December 31
2017 2016

20175 20164

6H30H 12H31H

RMB’000 RMB’000
ARMTF T ARMTF T
(Unaudited) (Audited)

(REEEZ) (REEZ)
Segment liabilities: PEEE:
General healthcare services REBEER 132,162 149,010
Hospital management and consulting EfxEIE K ARG
services 853,177 828,706
GPO business GPOZTE 239,718 268,825
Other hospital-derived business H A& B 074 IR 5,897 1,390
1,230,954 1,247,931
Unallocated company liabilities (Note) RO E AT EE (MEE) 209,173 16,673
Elimination of inter-segment payables 4 2 [E fE (SR IB LT §4 (196,443) (173,798)
1,243,684 1,090,806

Note: Unallocated corporate liabilities represent FiaE - ﬁiﬁﬁﬁ’&ﬁjﬁ%?‘aﬁ,ﬁﬂ%%\\

short-term borrowings, liabilities of overseas BIMBRARIBBARAEHE

subsidiaries and other unallocated liabilities of Htb A D ERIE -

the Group.
REVENUE 5. W=
Revenue represents income from general healthcare WaiER S BRERY  BREERE
services, hospital management and consulting AR AR EGPOR P EHM
services, and sale of pharmaceuticals, medical BEEMKEREN  REMERDT
devices and medical consumables under the GPO ERBTNWERFBARBAELRWY
business, and professional medical consultation Ao

services under other hospital-derived services.

EEREBRIERAERAR 2017 RS
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BE RSN e ek

5. REVENUE (continued) 5. uﬂé (%)

58

An analysis of the Group’s revenue for the current
interim period is as follows:

75 £ B A 7 o B A R 6 W 0 AT A0
T

Six months ended June 30,

HZ6H30BEAER
2017 2016
20175 20164
RMB’000 RMB’000
ARBT T ARETT
(Unaudited) (Unaudited)
(RESER) (REEZ)
General healthcare services e BEERE 316,719 282,883
Hospital management and consulting B EIE K HHRE
services
From I0T and Sponsored Hospitals REIOTREHHEEFR
(Note 6(i)) (M$=E6(i)) 110,895 43,142
From third party suppliers (Note a) REE=FHMHER (Kita) 51,383 -
162,278 43142
GPO business GPOZ7T% 369,492 379,175
Other hospital-derived services (Note b) H1th BBz ST AR (FizEb) 13,629 -
862,118 705,200
Notes: B AE -
a. The Group entered into an agreement with a a. AEEE-RE=FHEFEG]

China Resources Phoenix Healthcare Holdings Co., Ltd.

third party supplier for the joint development
of a regional integrated pharmaceutical supply
chain management system (“Supply Chain
Joint Development Agreement”), which became
effective from January 1, 2017. With our four in-
network hospitals as the main service targets,
we cooperate with this supplier to develop the
regional integrated pharmaceutical supply chain
management system, supply and establish regional
pharmaceutical supply chain management
platforms, enhance our pharmaceutical inventory
and logistics management, develop services such
as supply chain financing, and charge hospital
supply chain management services fees based
on a percentage of relevant pharmaceutical
purchases. In the first half of 2017, the Group
obtained management fee income of approximately
RMB51,3883,000.

The fees charged by the Group for the provision of
professional consultation services to third parties.

R EREERE B EEER
AEEE W (AT [ s
GELXEWRZE] 0 B2017F18
TBES METHXRER AR
BIRBHER  EzHENEIER
VIR REE B EERE
% EMEvESERHEERES
BYs - BLEREFEEDRE
B FAEHEERESZREIIZ
RIEEEMEBEEN — E LAk
MBI EEEEREE - 2017
FLEFAEEESEEBKRA
# AR #51,383,0007T °

b. AEBERE=FTRMHEEXZAR
BB ER -
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Notes to the Condensed Consolidated Financial Statements

6. I0T ARRANGEMENTS/MANAGEMENT

SERVICES ARRANGEMENT WITH
SPONSORED HOSPITALS

The I0T hospitals operated and managed by the Group
include Yan Hua Hospital Group, Jing Mei Hospital
Group, Mentougou Hospital, Mentougou Traditional
Chinese Medicine Hospital, Mentougou Hospital
for Women and Children, Shunyi District Konggang
Hospital, the Second Hospital of Shunyi District and
Baoding Third Center Hospital. Pursuant to the 10T
agreements entered into between the Group and the
sponsors/contributors of the aforesaid hospitals,
the Group is committed to provide (i) investment
amounts to the IOT Hospitals that will be repaid back
to the Group (the “Repayable Investment Amounts”)
or (ii) investment amounts to the sponsors of the 10T
Hospitals that will not be returned to the Group in
return for the operating rights of the 10T Hospitals
over periods ranging from 16 to 48 years, subject to
other conditions set out in the IOT agreements. Under
the IOT agreements, the Group operates and provides
management services to the 10T Hospitals and derive
management fee based on pre-set formulas set out in
the 10T agreements.

Our not-for-profit hospitals with sponsorship rights
include Guangdong 999 Brain Hospital, Huaikuang
Hospital Group, Xukuang Hospital and Wugang
Hospital Group (owned by the Group through China
Resources Wugang (Hubei) Hospital Co., Ltd, a
joint venture in which the Group holds 51% equity
interests). Among which, Guangdong 999 Brain
Hospital, Huaikuang Hospital Group, Xukuang Hospital
entered into new management services agreements
with the wholly-owned subsidiaries of the Group
during the current interim period and the original
consulting services contracts were terminated,
details of which are disclosed in Note 6(vi). Pursuant
to the new management services agreements, the
Group commits to provide hospital management and
supply chain management services to the Sponsored
Hospitals. In return, the Group charges the Sponsored
Hospitals management service fees based on pre-
set formulas set out in the management services
agreements.

6.
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6. 10T ARRANGEMENTS/MANAGEMENT 6. IOTZ #f B S EEFr 1Y

SERVICES ARRANGEMENT WITH EERBZH @

SPONSORED HOSPITALS (Continued)

(1) The amount of management fee received/ () RAENEREAEBC KR &
receivable by the Group from the IOT Hospitals WIOTES P K 52 9% 88 Fx 19 & 38 AR
and the Sponsored Hospitals and revenue derived KERFERGPOXEK B
from the commencement of GPO business during T

both periods are as follows:

Six months ended June 30, 2017 (Unaudited) & Z201746530H 1t -~ 1B A
(KRAFERZ)

Hospital

management
and consulting GPO
services business Total
BirEER
A AR S GPO%7 X
RMB’000 RMB’000 RMB’000
ARETT PN ARBTT

IOT Hospitals |OTE& B 28,535 364,279 392,814
Sponsored Hospitals BEIWET 82,360 4,677 87,037
110,895 368,956 479,851
Six months ended June 30, 2016 (Unaudited) B F2016465305 1F A 1B A
(RAEFR)

Hospital
management
and
consulting GPO

services business Total
BREER

#HEKE  GPOXK At
RMB’000 RMB’000 RMB’000
ARBETF T ARBET T ARBET T

IOT Hospitals IOTE& R 43,142 377,363 420,505
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6. 10T ARRANGEMENTS/MANAGEMENT 6. IOTZ H S EENER W
SERVICES ARRANGEMENT WITH EEREZHE @)

SPONSORED HOSPITALS (Continued)

(11) The amount of trade receivables with the 10T (1) R¥R &5 IR ®2016512831H

Hospitals and the Sponsored Hospitals (including
amounts due from related parties), receivables
from the 10T Hospitals (i.e. the Repayable
Investment Amounts of the IOT Hospitals) and
loan to a Sponsored Hospital at the end of the
Reporting Period and as at December 31, 2016 are
as follows:

KB I10TE Br & 28 3% 88 B 19 FE UK
B ME (BEEWRBEBES R
") REBIOTE R 2 B WA
(EMOTEKR ABERER) kE
—EEREREHRNERWT :

June 30 December 31
2017 2016

20175 20165

6H30H 12H31H

RMB’000 RMB’000
ARBTT ARBTT
(Unaudited) (Audited)

(REEZX) (fEE%)
Trade receivables: FEUWNE S FIE ¢
I0T Hospitals IOTEEPR 240,880 271,627
Sponsored Hospitals SEIREET 94,936 26,749
335,816 298,376
Receivables from the IOT Hospitals R EI0TEE PR 2 FE TR 1B
(Note a): (MtzEa) :
I0T Hospitals IOTEEPR 131,648 127,842
Less: W
Current portion included in FTATES IR R H AR
prepayments and other receivables FRIE 2 BN AR 7 (14,838) (14,838)
Non-current portion JEENERER 116,810 113,004
Loan to a Sponsored Hospital (Note b) 6 — B2 EFTIRHEH
& (MiEtb) 48,919 47,761

EEREBRIERAERAR 2017 RS
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BE RSN e ek

6. 10T ARRANGEMENTS/MANAGEMENT 6. |
SERVICES ARRANGEMENT WITH
SPONSORED HOSPITALS (Continued)

Tﬁm/ﬁ%%%hm
EHERELHE &

Notes: B EE -

a. Pursuanttothe IOT agreements and arrangements, a.

the Group made the Repayable Investment
Amounts to the I0T Hospitals in return for the
operating rights of the 10T Hospitals over a tenure
ranging from 16 to 48 years. These Repayable
Investment Amounts are interest-free and will be
repaid to the Group in equal annual instalments
during the tenure of the I0T arrangements. The
carrying amount of these interest free Repayable
Investment Amounts made by the Group to 10T
Hospitals that will be repaid back to the Group is
recorded as Receivables from |OT Hospitals and
was measured at fair value upon initial recognition
and subsequently carried at amortised cost
using the effective interest method at an average
effective interest rate of approximately 11%
per annum over the tenure of the respective 0T
arrangements.

b. In November 2014, CR Hospital Investment and D.

Xukuang Hospital entered into a three-year loan
agreement. Pursuant to the agreement, the loan
bears the prevailing three-year bank loan interest
rate plus 2%. The interest will be paid on its
maturity.

China Resources Phoenix Healthcare Holdings Co., Ltd. Interim Report 2017
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FEELHRASEER - KA&
B [I0TE Kns'zﬁﬁﬁﬂﬂiﬁlilz
ZERBEEERESHEA
BEARLHEARBIOTER 2 &
WIE  IXERBERAAEE
FFE HEBERAERAEZXIZY
1M%2 FHEREREREHEIOT
L HEEARR P9 LA SE A AT BR

R2014F 1M EHBRIEE
FGEERII L — D =FEHH
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BEES b e Sk

6. 10T ARRANGEMENTS/MANAGEMENT 6. IOTZ H S EENER W

SERVICES ARRANGEMENT WITH EERBLH @

SPONSORED HOSPITALS (Continued)

(Ill)The amount of payables to the Sponsored (I1) A #R %5 #3 R )% 2016512 831H
Hospitals at the end of the Reporting Period and FESERREBFIRMT ¢

as at December 31, 2016 are as follows:

June 30, December 31,
2017 2016

20174 20164

6H30H 12H31H

RMB’000 RMB’000
ARETT ARBT T
(Unaudited) (Audited)
(REEZ) (FEERZ)

Loans from the Sponsored Hospitals 3 B 22 B2 fx (U & =X

(Note a) (MizEa) 315,508 109,344

Amounts due to the Sponsored FE{ SR B BB IR

Hospitals (Note b) (Fff5ED) - 260,000
315,508 369,344

Notes: BaE -

a. Loans from the Sponsored Hospitals are a. RERRBHENERSEE
unsecured, bearing interest at 0.35% per R~ R F F E0.35%:T B &
annum and repayable on demand. AERERER -

b. The amounts due to the Sponsored Hospitals b. BNBRERRERIEES
are non-trade in nature, unsecured, non- ME EER 2EREAR
interest bearing and repayable on demand. TREE - 2016%F12A318
Starting form January 1, 2017, the amounts RIFET R E T RHIBA R
due to the Sponsored Hospitals of RMB260 2.618 7t B2017F1 818 #£
million as at December 31, 2016 changed WREFREE - KRR TR
to loan nature and accrued interests as IRET R o

described in Note a.
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BE RSN e ek

6. IOTZ B SRS B FT 1Y
EERBEZH @)

ML HI AR K2016512H318
PEABFEENIOTERLE
FEE 22 347 B8 by B2 90 I TR AR K
WEMEREENT

6. I0T ARRANGEMENTS/MANAGEMENT
SERVICES ARRANGEMENT WITH
SPONSORED HOSPITALS (continued)

The carrying amount of operating rights of
IOT Hospitals and the sponsorship rights and
management services agreements, classified
as intangible assets at the end of the Reporting
Period and as at December 31, 2016 are as
follows:

At 31

At 30 June December

2017 2016
20175

20164
12H31H
RMB’000

ARBTT
(Audited)
(FREZ)

6H30H
RMB’000
ARBET T
(Unaudited)
(REEZX)

Operating rights of 10T Hospitals IOTEEP & &1 (Mizta)

64
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(Note a) 394,395 404,336
Sponsorship rights and management =23} 27 S il & B 12 R
services agreements of sponsored 1% (KizEb)
hospitals (Note b) 1,728,026 1,728,026
2,122,421 2,132,362

Notes:

Operating rights of the IOT Hospitals have
finite useful lives, and are amortised on a
straight-line basis over the operating period
set out in the I0T agreements which ranged
from 16 to 48 years. Since the commitments
to provide Repayable Investment Amounts are
part of the respective I0T arrangements which
the Group have been granted the operating
rights of the IOT Hospitals in return, the fair
value adjustments are accounted for as part
of the IOT operating rights to the extent the
additional investments relate to upgrading the
relevant 10T Hospitals, rather than restoring
to a specified level of serviceability and
subject to amortisation charges (included in
cost of sales and services in the consolidated
statements of profit or loss and other
comprehensive income) over the operating
period of the respective 10T arrangements.

B

a. IOTEREEEAEGRRARE
REH  BEAREEIOTHH
MEZNF16ER48F 2 8 &
HIREH - mRIRRZAEER
RESBEIAER/REIOTRL
Bz —#n  NWBMAKHE
ERTIOTEER &L - fid
RIMRE BT ARERIOTE
BREE - mIER RS A Mk
BEETEKY - IaAEE
AEARARIOTREE 2 —
B AR R IEIOTR BE
REBAZBHER GTAR
ERaENMNEMEEKRARRK
N2 SHE MRS A)
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B RAAR S B RS R Y 5t

6. IOT ARRANGEMENTS/MANAGEMENT 6.
SERVICES ARRANGEMENT WITH
SPONSORED HOSPITALS (Continued)

EHI&&'%ZE )

ml}:a

mﬁ+

b. Sponsorship rights represent the legal rights
stipulated in the articles of associations
of the Sponsored Hospitals, including: (a)
access to the operation status and financial
reports of the Sponsored Hospitals; and (b)
recommending members to the executive
committee which is the highest authority
of the Sponsored Hospitals. The Sponsored
Hospitals are not-for-profit hospitals and do
not have limit on the life of operation period.
The management services agreements are
entered into between the Group and the
Sponsored Hospitals, details of which are
disclosed in Note 6(vi).

The Group did not enter into any new IOT
agreements during the current interim period.

Xukuang Hospital

Xukuang Hospital is a not-for-profit hospital
organised in Jiangsu Province, the PRC. In
September 2015, CR Hospital Investment, an
indirect wholly-owned subsidiary of Ample Mighty
entered into a service contract with Xukuang
Hospital which has been terminated and replaced
by a new consulting service contract which took
effect from December 24, 2015. The consulting
service contract which took effect from December
24, 2015 has been terminated and replaced by a
new management services agreement which took
effect from January 1, 2017.

Huaikuang Hospital Group

Huaikuang Hospital Group is a not-for-profit
hospital organised in Jiangsu Province. CR
Hospital Investment entered into a consulting
services contract with Huaikuang Hospital
Group which took effect as from May 1, 2016.
The consulting service contract which took
effect from May 1, 2016 has been terminated
and replaced by a new management services
agreement which took effect from January 1, 2017.

FRREBRZERERAT

b. B EEBRPERNESE
E@%Wﬁm%&m%ﬂ
B (QMSRFEBRE
AAHkbRZQEﬁ%k¥&¢t' K(b)rA)
WITRES (BRERNTS
%ﬁ%%)ﬁ%%%A%o%
ML BIEE 1R
HiEg# %miﬂlﬁm%
ERREHEDIDHRASEER
BB BIERE W
HEEEIBRHIREG (Vi) EE ©

7K o 58 5 7 2 0 48 37 41O TH5p
% -

RIEERT

ff%ﬂi%[‘ — R PA BT &R A L
M2 IEEFMEERR o A2015%9
B EHERKRE (EHENEE
2EWNB AT EREERE L
—RBEN  ZEHNELRLER
H2015F 128248 BE R 2 &
BREER BN -2015F12A8
2LAREMCERREEREHK
I H2017F1B1BRBEN 2
EHEBRRBEHRER -

EEERREE
EREREEI —BRIIHEK
SN2 FEFMEER o EHBRR
EREREIT BT L — 1R
&R &#H1R20165F581
B4R -2016FE5810 4
BrEEREEREAKLIH
2017 1B THRBERZEHE
BEREHREER -

2017 R ERSR &
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IOT ARRANGEMENTS/MANAGEMENT
SERVICES ARRANGEMENT WITH
SPONSORED HOSPITALS (Continued)

Brain Hospital

Brain Hospital is a not-for-profit hospital
organised in Guangdong Province, the PRC. CR
Hospital Investment entered into a consulting
services contract with Brain Hospital, which
took effect as from May 1, 2016. The consulting
service contract which took effect from May 1,
2016 has been terminated and replaced by a new
management services agreement which took
effect from January 1, 2017.

All the management services agreements of the
above three hospitals which took effect from
January 1, 2017 are on largely the same terms
and conditions, save for contracting parties. The
management services agreements are entered
between the Sponsored Hospitals and the wholly-
owned subsidiaries of the Group. The term is 3
years and the parties will negotiate to renew
the term every year and the term of 3 years
will recount after every renewal. It is agreed in
the management services agreements that the
wholly-owned subsidiaries of the Group provides
the Sponsored Hospitals with comprehensive
management services support in the areas of
brand, technology, human resources, medical
resources, management information system and
supply chain whilst receive agreed management
fees. Pursuant to the management services
agreements, it is agreed that the management
fees to be received by the Group shall be
comprised of supply chain management fees
and hospital management fees. Among which,
the supply chain management fees shall be
determined with reference to the procurement
of the Sponsored Hospitals multiplied by certain
rates whereas the hospital management fees
shall be determined with reference to certain
percentages of the revenue and net income before
tax generated by the Sponsored Hospitals.

ma
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Notes to the Condensed Consolidated Financial Statements

BEES b e Sk

7. OTHER INCOME 7. g A
Six months ended June 30
HBZ6H3081L~EA
2017 2016
20174 20164
RMB’000 RMB’000
ARETT ARBT T
(Unaudited) (Unaudited)
(REEX) (RESERZ)
Fee income from suppliers (Note a) HREMHEFHZIKEWA
(MizEa) - 23,524
Interest and investment income on:  FERIREUZ :
financial products EREMR 12,376 10,347
receivables from IOT Hospitals R EI0TEE PR 2 FE WL FRIE
(Note b) (F¥5EDb) 7,008 6,402
bank deposits RITER 2,337 1,895
loan to a Sponsored Hospital m— B EPERRENER 1,158 -
Others HAty 431 744
23,310 42,912

EEREBRIERAERAR 2017 RS
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EL;

e ISR MR

7. OTHER INCOME (Continued)

Notes:

China Resources Phoenix Healthcare Holdings Co., Ltd.

On January 10, 2012, the Group entered into a
one-year supply agreement with a third party
supplier for the supply of pharmaceuticals to
Jian Gong Hospital, Yan Hua Hospital Group and
Jing Mei Hospital Group. The agreement was
renewed annually from then on. In consideration
of granting to the supplier the priority to supply
pharmaceuticals to these three hospitals, the
supplier agrees to pay the Group a fee income,
which represents the difference between the
amount of the minimum economic benefit
purchases (an amount calculated based on
a percentage of the total pharmaceutical by
the above three hospitals) and the gross profit
generated by the Group from the direct sale of
pharmaceuticals to the three hospitals. The
agreement expired on December 31, 2016 and was
not renewed. During the current interim period, the
Group and the supplier changed the cooperation
mode and entered into the agreement in relation
to the joint development of a regional integrated
pharmaceutical supply chain management system.
Please refer to note 5 for details.

Pursuant to the I0T agreements and arrangements,
the Group made the Repayable Investment
Amounts, which are interest free and will be repaid
to the Group in equal annual instalments during
the tenure of the IOT arrangements. The Repayable
Investment Amounts are recorded as receivables
from 10T Hospitals and was measured at fair value
upon initial recognition and subsequently carried
at amortised cost using the effective interest
method at an average effective interest rate of
approximately 11% per annum over the tenure of
the respective IOT arrangements.

Interim Report 2017
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BEES b e Sk

8. OTHER GAINS AND LOSSES 8. HtB RE#E

Six months ended June 30
HZ6H308 1A A
2017 2016

20174 20165
RMB’000 RMB’000

ARET T AR¥ET T
(Unaudited) (Unaudited)

(REFER) (REEZ)

Foreign exchange gain B 5 W 1,270 204
Gain on reclassification of investment BRAEREMER FEIRA

in equity interests accounted for HEEEREEZ

using the equity method to available- Utz (FffzEa)

for-sale financial assets (Note a) 115,358 -
Gain on partial disposal of equity HERSBEKEEND

interests in UMP Healthcare Rz (FisEb)

Holdings (Note b) 1,002 -
Loss on deemed disposal of a joint HRAHE—BEEQTZ

venture (Note 15b) Bk (KtsE15b) (307) -
Fair value changes of mutual funds HEESQAAEBEZEE - (2,057)
Gain/(loss) on disposal of property, EEBY%  BMERZREZ

plant and equipment W (&18) 30 (131)

117,353 (1,984)

Note: R

a. Gain on reclassification of investment in equity
interests accounted for using the equity method
to available-for-sale financial assets included:
gain of RMB100,843,000 on the remeasurement
of 109,257,000 shares held by the Group in UMP
Healthcare Holdings at fair value as at June
15, 2017 as well as the reclassification of other
comprehensive income of RMB14,515,000 relating
to such equity interests as of June 15, 2017 to
profit or loss item.

b. In June, 2017, the Group disposed 2,390,000
shares in UMP Healthcare Holdings through the
secondary market and recorded gains on disposal
of RMB1,002,000 in total. Please refer to Note
15a to the interim condensed financial report for
details.

R ERERZERAAIHT
EeMEEZ W= BE: 2017
FoRAICAASEBBEEHAER
% E109,257,0000% B& 5 & A
ABEEFIEZEESEA
R ¥100,843,0000t © M K &
B =20179F68158 1k & Z% K&
BEANEAZARKRAAREK
14,515,000t EFM D BB =T
E °

2017F6H - A E BB K
MEEEBHAEREENRE
2,390,000% - H£EBEEB WA
R¥1,002,0007C ° 4z &2
SRS BB B S sk i3k 154 ©

=HEEEEERERAT 2017R RS
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9. SHARE OF PROFIT/(LOSS) OF 9. EB{5EE A,
ASSOCIATES AND JOINT VENTURES HIFE (E5E)

Six months ended June 30
EZ6H30H L~EA
2017 2016

201745 20164
RMB’000 RMB’000

AREF T AR®F T
(Unaudited) (Unaudited)
(REEZ) (REEEX)

Share of profit/(loss) of associates:  FE{hEEE N TFE (&HE) -

UMP Healthcare Holdings (Note 15a) H&ESER (KizF15a) 5,993 (8)
UMP Beijing (Note 15b) Bo B (L) (FIEE15b) (494) -
5,499 (8)

Share of profit/(loss) of joint ventures: FE{EE & A TRE /(BE) :

Wugang joint venture RSERAF 391 -
UMP Beijing (Note 15b) BEEXK (L3) (FfEE15b) 16,264 (3,451)
16,655 (3,451)
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10.INCOME TAX EXPENSE 10. i HFA
Income tax expense recognised during both periods: RREREAERZAEHER

Six months ended June 30
HZ6H30R L~ EA
2017 2016

20174 20164
RMB’000 RMB’000

AR¥T T AREF T
(Unaudited) (Unaudited)
(REEX) (REEZ)

Current tax: BNHARIE ¢

PRC enterprise income tax (“EIT”) FEIEEREH

(TS ) 67,172 29,200

Deferred tax IEIER (626) (9,663)
Total income tax recognised in RIBRER 2 FEHRAHE

profit or loss 66,546 19,537
The PRC subsidiaries of the Group are subject to EIT AEBZHEMBARRMERRER
at 25% during both periods. HER25% MM EFTEHR -
No provision for Hong Kong Profits Tax has been made PR A 7 52 [ 1A W 118 £ 1 70 3 4 28 S
as the Group did not have assessable profits subject BEENGH 2 BRHEFE » FiL &
to Hong Kong Profits Tax during both periods. STREBEBREHIBE -
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charging:

Depreciation of property, plant and

M3 BERRBITE

11.PROFIT FOR THE PERIOD 1. B = F
The profit for the period has been arrived at after B a A E 0k ¢

Six months ended June 30
HZE6H30RLLA~EA
2017 2016

20174 20164
RMB’000 RMB’000
ARBT T

ARET T
(Unaudited) (Unaudited)

(RAEFZ) (REEZ)

equipment 19,393 13,814
Amortisation of lease prepayments  *ithf AR E TR I

for land use right 1,688 1,688
Amortisation of operating rights under IOTZ# T 2 &£ &

IOT Arrangements (Included in cost (Gt ASSERRB KAL)

of sales and services) 9,920 9,428
Total depreciation and amortisation  #TE& Ri#§sE % 31,001 24,930
Operating lease rentals in respect of HAEBAZLEHAERS

rented premises 1,859 1,864

12.DIVIDENDS

On June 16, 2017, a resolution was passed at the
annual general meeting. The Company declared the
final dividend of HK$6.3 cents per share in respect
of the year ended December 31, 2016 with total
dividends of approximately HK$81,691,000 (equivalent
to approximately RMB70,901,000) to shareholders
whose names appear on the register of members of
the Company on 27 June 2017. The dividend was paid
on July 28, 2017.

On January 8, 2016, the Company distributed a special
dividend of HK$12 cents per share in respect of the
year of 2015 with total dividends of approximately
HK$100,051,560 (equivalent to approximately
RMB82,573,000) to shareholders whose names appear
on the register of members of the Company at the
close of business on January 8, 2016.

The Board of Directors do not recommend the
payment of an interim dividend for the six months
ended June 30, 2017 (six months ended June 30, 2016:
nil).

12. 8

M2017F6H16H ' RRAF K
BERBER ANDQ T M@EN20175F6
B27BBINARATRRBMZ/E
BIREZE2016F12831BLLFEM
RERESIRG6.38 - RELIELN
81,691,000 Tt (HERHV AR
70,901,0007t) ° R EERK2017F
7R 28HIKAT ©

72016F1H8H » &2 A [@ 42016
F1ASHEXRHEAERBERIALD
AREEMZBREIKE2015F E4F
B EERI12BI RELELS
100,051,560 5t (HERN AR
82,573,0007T) °

EEETEBRMNELLE2017F6 830
HiEAEBWAHHEIIRE (B1E20165F
6B30BLAER &) -
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13.EARNINGS PER SHARE 13.8RER
The calculation of the basic and diluted earnings per TEBERRFEARGEREARRE
share attributable to the equity holders of the Group EBATETIEETE ¢

is based on the following data:

Six months ended June 30
HZ6H3081EXEA
2017 2016

20174 20165
RMB’000 RMB’000

ARET T AR¥ET T
(Unaudited) (Unaudited)
(REEZ) (REER)

Earnings 27

Profit for the purpose of basic and REAERRATERZFEA
diluted earnings per share for the SRS RERREE
year attributable to equity holders  ZE Xz F/;H

of the Company 324,924 130,312
Number of shares igvip =]
Weighted average number of ordinary F{EFTESREARBR 2

shares for the purpose of basic MEFYEBERHE (TR)

earnings per share (in thousands) 1,278,838 822,680
Effect of dilutive potential ordinary  BE#FZER2FE (TR)

shares (in thousands) 4,317 1,623

Weighted average number of ordinary FA{ETESREERF 2
shares for the purpose of diluted InEEIEBEREE (TR)

earnings per share (in thousands) 1,283,155 824,303
The weighted average number of shares used for ARt EH £2017F K2016%F6 4
the purpose of calculating the basic (loss) earnings 0B FESRER (FE) B
per share for the half year ended June 30, 2017 and ZIMEFIEIRMABEE » DRARERD
2016 has been arrived at after adjusting the effect of ARMREEBREREERD 2%
shares repurchased and held by the Company’s Share LRIFAESBSE -

Award Scheme.
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14.PROPERTY, PLANT AND EQUIPMENT  14.Y1% - BERRE

The Group’s expense on property, plant and BZ2017F6A30HILAREA » &
equipment (mainly including the addition of medical ERBEYE BERZE (XTEE
devices and reconstruction of inpatient rooms) EABEBERBNREERE) IHA
was RMB12,895,000 for the six months ended < %£12,895,000 T (&, £2016%6 8
June 30, 2017 (six months ended June 30, 2016: 30H L@ A : AK¥13,435,000
RMB13,435,000). JT) °

15.INTERESTS IN ASSOCIATES AND 15.RBERTAREE QT Z
JOINT VENTURES i

June 30 December 31
2017 2016

20175 20164

6H30H 12H31H

RMB’000 RMB’000
ARBET T AREET T
(Unaudited) (Audited)
(REEEX) (REEZ)

Interests in associates: REEE AR ¢
UMP Healthcare Holdings (Note a) HMEBEER (Mita) - 163,338
UMP Beijing (Note b) BEB®K (3) (Mzkb) 24,004 -
Total Xl 24,004 163,338
Interests in joint ventures: REEQNTER :
Wugang joint venture HSEAR 506,553 506,161
UMP Beijing (Note b) BEBE (b3) (MEb) = 7,487
Total ST 506,553 513,648

74 China Resources Phoenix Healthcare Holdings Co., Ltd. Interim Report 2017



Notes to the Condensed Consolidated Financial Statements

15.INTERESTS IN ASSOCIATES AND
JOINT VENTURES (continued)

Note:

a.

UMP Healthcare Holdings

B RAAR S B RS R Y 5t

RBEERARBERTZ
iR

o

B A B EM

RMB’000
ARBT T
(Unaudited)
(REBZ)
As at December 31, 2016 20165 12831H 163,338
Gains on investment in an associate ERET —BBEEQARNREWRS
under the equity method 5,993
Share of other comprehensive income of ##HET —EEE A RNHMESKE
an associate under the equity method (2,718)
Cash dividends declared EIREEKRE (489)
As at May 31, 2017 72017F5H8318 166,124
Partial disposal of shares in an associate EEE D HE A RAKRE (1,737)
Carrying value under the equity method 2017568158 REFR AT EMNIRE
as at June 15, 2017 BE 164,387
Remeasurement at fair value M2017FE6B15HEAREBEEHTE
as at June 15, 2017 265,230
Gain on revaluation B{hEE 100,843

On July 13, 2015, Pinyu entered into an agreement
with True Point Holdings Limited (“True Point”) to
acquire a total of 110,411,000 shares, representing
20% of the then total issued shares of UMP
Healthcare Holdings, for a total consideration
of HK$180,000,000. On November 27, 2015,
UMP Healthcare Holdings (stock code: 722)
completed its global offering and was listed on
the Main Board of the Stock Exchange by issuing
184,000,000 ordinary shares of HK$0.001 each.
After the completion of the global offering, the
equity interest in UMP Healthcare Holdings of
Pinyu decreased to 15%. On May 8, 2017, UMP
Healthcare Holdings issued 1,492,000 new shares
pursuant to the exercise of share options by its
directors and employees under the Pre-IPO Share
Option Scheme, resulting in an increase of total
issued shares to 737,492,000 shares. Accordingly,
the Group’s shareholding in UMP Healthcare
Holdings was diluted to 14.97%.

M2015%F7 8138 © PinyulaTrue
Point Holdings Limited ([True
Point]) RT 1+ - Wi & &8
KEBEREZBEBRITRHZ
20% » $£5+110,411,0000% » &
& /A180,000,0005 JT » #2015
F11A278 BEBIFER (%
MR 722) TREIREE - B
i@ %% 17184,000,000/% & %0.001
BT EBRNEZMER L
Me RERBEETKE ' Pinyu
REEBRER R AERRE
15% ° M2017%F5HA8H © B &
ESEERESNEERELD
Al B AR A AT B 1T {50 B AR 4 1 3% 2%
1,492,0000% Z737,492,0000% -
AEBRBAEEEEBENFRL
BB HIEAR14.97% °

EBEERBEERARAT 2017F RS
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Notes to the Condensed Consolidated Financial Statements

BL;

e ISR MR

15.INTERESTS IN ASSOCIATES AND
JOINT VENTURES (continued)

Note: (Continued)

China Resources Phoenix Healthcare Holdings Co., Ltd.

UMP Healthcare Holdings (Continued)

The Directors of the Group consider the Group
has been able to participate in the financial and
operating policy decisions of UMP Healthcare
Holdings through the Group’s voting power and
a board representative nominated by the Group
from July 13, 2015 to June 15, 2017. Accordingly,
the Group accounted for the investment as an
associate and measured under the equity method.
From June 1, 2017 to June 15, 2017, the Group
disposed 1,154,000 shares in UMP Healthcare
Holdings through the secondary market at an
average trading price of approximately HK$2.83
per share. As of June 15, 2017, the Group had
109,257,000 shares in UMP Healthcare Holdings
and the carrying value of the investment amounted
to approximately RMB164,387,000.

As the Group no longer holds any directorship in
UMP Healthcare Holdings from June 15, 2017 and
taking into account other factors, the Directors
considered that the Group has lost its significant
influence over UMP Healthcare Holdings.
Accordingly, under the requirements of IAS 28
“Investments in Associates and Joint Ventures”, all
of the approximately 109 million shares held by
the Group in UMP Healthcare Holdings as at June
15, 2017 (i.e. the date of transfer) were reclassified
from investment in an associate to available-
for-sale financial assets. On the date of transfer,
the closing price of shares of UMP Healthcare
Holdings quoted on the Hong Kong Stock Exchange
was HK$2.79 per share. Accordingly, the fair value
of the shares held by the Group in UMP Healthcare
Holdings was revalued at RMB265,230,000.

Interim Report 2017

BeBEKER (8)
B201597H13H ZE201746A
15EJJ: ’ Z’»‘%@%%nutjjx%.
—BEERNERAEB IR ERE
UWERAEBRZz —RBESENR
RN BRER 2 K EE
BRER ARAEBEBEZREE
AEBENREELIRAERLE
17518 - B2017F6 18 %2017
F6A15H LM - AEEBRB=
PMEREBCEREEENRE
1,154,000/% * FHRSHEHEN A
2.83% L,/ B& - & 1L20174F6 A
158 A"EBHREBAEKEE
109,257,000/ 17+ I ERER
HEEAN A& AR 164,387,000
2

BN AN E B R2017F68158 2
BITBREBHABELNEBZES
Gl WinAEEHEMEE &
EREAEBEDELHB A B
SEMNERFE - Bt RER
B & =t % A 55285k — ¥ B & A0
BECEMNBRENRT  ~A5E
R2017F6 158 (8 #% B) ¥
BEBBEEEREMNL01.09ER
BROREBHEARNKREESE
%%Tﬁiﬂjﬁﬁaﬂﬁﬁ i A
BABKEBRERAELERSA
EEHMUTEAE2798T,/ K
REEGAEEMFHAER
SENRNNAABEAARK
265,230,0007T °



Notes to the Condensed Consolidated Financial Statements

15.INTERESTS IN ASSOCIATES AND
JOINT VENTURES (continued)

Note: (Continued)

b.

UMP Beijing

As at December 31, 2016
Gains on investment in a joint venture

B RAAR S B RS R Y 5t

RBEERARBERTZ
iR
BisE ()

b. HEEEH (dR)
RMB’000
ARBT T

(Unaudited)
(REER)

720165128318 7,487
AT —BEeE R aNRERE

under the equity method 16,264
Other comprehensive income of a joint #FZT—RBEE A ANEMESKE

venture under the equity method 1,264
Loss on deemed disposal of RALE—BEEQARZEX

a joint venture (307)
As at March 24,2017 2017538 24H 24,708
Gains on investment in associates EHETHE ARRERR

under the equity method (494)
Other comprehensive income of ERETHEARHEMEEWA

associates under the equity method (210)
As at June 30, 2017 720176 A30H 24,004

On July 18, 2015, True Point, UMP Healthcare
Holdings, UMP China, the Company, Pinyu and UMP
Beijing entered into a shareholders’ agreement,
pursuant to which each of the Group and UMP
Healthcare Holdings advanced an interest-free
shareholder’s loan of RMB24.25 million to UMP
Beijing as of December 31, 2016. According to the
announcement of UMP Healthcare Holdings dated
September 27, 2016, such shareholders’ loans have
been capitalised and converted into new shares
allotted and issued to each of the Group and UMP
Healthcare Holdings on a pro-rata basis. UMP
Beijing was held as to 50% by Pinyu and 50% by
UMP China.

EHREE

7201597 A13H * True Point »
éﬁé%f*%@ UMP China * &

AT Pinyuk Bt 5 Bi5 (dE =)
‘ETIH&%%E%%E% #H 1-2016
F12A318  AEEMBAE
SEESRIMBMAER (dtR) 2
NHeEBRRERARKE?24258
T o BB AS B EE2016569AH
278 RE - BEERREFREER
b+ Wi LL 88 i A3 1T R g 3%
FTAEBRBABEEEEZSERN
%1 » Pinyu&UMP China%fEt
AE% (JkR) S B50%K%50%
FEZ o

BIERAR AT 20170 RS
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Notes to the Condensed Consolidated Financial Statements

BL;
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15.INTERESTS IN ASSOCIATES AND
JOINT VENTURES (continued)

Note: (Continued)

China Resources Phoenix Healthcare Holdings Co., Ltd.

UMP Beijing

According to the announcement of UMP Healthcare
Holdings dated December 15, 2016, UMP
Healthcare Holdings would, through UMP China,
subscribe for 6,668 shares in UMP Beijing, at a
consideration of RMB32.33 million. UMP Beijing
shall be renamed as UMP Healthcare (Beijing)
Group Limited. Immediately after the completion
of the subscription, UMP Beijing will be owned
as to 70% by UMP China and 30% by the Group
and will become a non-wholly-owned subsidiary
of UMP Healthcare Holdings. On February 27,
2017, the transaction had been approved by the
extraordinary general meeting of UMP Healthcare
Holdings. On March 23, 2017, UMP Healthcare
Holdings announced that all the conditions
relating to the transaction were satisfied and the
transaction was completed.

From January 1, 2017 to March 23, 2017, the Group
accounted for the investment in UMP Beijing as
a joint venture for the purpose of management
and recognised gains on investment totaling
RMB16,264,000 by using the equity method, mainly
attributable to the share of gains on disposal of 3
clinics by UMP Beijing. Since March 24, 2017, as
the Group’s shareholding in UMP Beijing decreased
to 30% and lost the joint control over it, the
Group accounted for UMP Beijing as an associate
of the Group for the purpose of management
and recognised loss on deemed disposal of an
associate of approximately RMB307,000. As of June
30, 2017, the Group’s investment in UMP Beijing
had a book balance of approximately RMB24.004
million.

Interim Report 2017

i (48)
T (&)
BEER (X)

B & B8 7% & B 1 2016F 12815
EI BHoE BEBBREEEB

BBUMP Chinalg K B A R
32,330,0007C R 5%6 6680% Bt &
B (bR iy BaB%
R) B % & BUMP Healthcare
(Beijing) Group Limited > 2 B&
DL\E§$IETEBZT§ éﬁé\% 77 (:HZ
) B AHUMP Chinak A& B 5
R AT70%M30%HEZE » I # K
AMAEBEENEZENBA
Al -BEBREERRRERE
M2017F 2278 KRB B % 1E

R - BAEBKEBEN2017F3A
ZSE%WE/“i C ZIBR SIS K

HE2EENX - XHTK

B2017F1818 Z20174%3A
231 AEBE BB S ER (A
) MIEBEEREGERAIETE
B ERAESATERRAREK
#wA st AR %16,264,0000T © =
EREREZABAER (JbR) B
E-HPZHHKIE - B2017F
3A24B# XEBEYEHE B
(16 3) AR IR b ] T B& =30%
TAREHM R EGE - Bt
AEBRBBAER (JER) B
AEBZHBENRETER 8
RHE—BEEQFZBEROA
R #307,0007C °© & 1-20174F6
A308 ' AEENB A B (I
) MBRERAMBBOABARE
24,004,0007C °



Notes to the Condensed Consolidated Financial Statements

16.AVAILABLE-FOR-SALE FINANCIAL

B RAAR S B RS R Y 5t

16. AL ESHMEE

ASSETS
RMB’000
AREET T
(Unaudited)
(RETERZ)
Fair value as at June 15, 2017 R2017F6B15BNAREE 265,230
Disposal of available-for-sale REAHEESMERE
financial assets (3,000)
Change in fair value of available-for- BARAHEESTREEAABEED
sale financial assets as at the end of
the period 15,281
Fair value as at June 30, 2017 R2017F6A30EM A REBE 277,511

On June 15, 2017, the Group lost its significant
influence over UMP Healthcare Holdings. UMP
Healthcare Holdings is a company listed on the Stock
Exchange and the equity has quoted bid price in
active markets. Accordingly, the Group managed the
equity interests held in UMP Healthcare Holdings as
available-for-sale financial assets and measured at
fair value.

From June 16, 2017 to June 30, 2017, the Group
disposed 1,236,000 shares in UMP Healthcare
Holdings through the secondary market at an average
disposal price of approximately HK$2.49 per share.
As of June 30, 2017, the Group had 108,021,000
shares in UMP Healthcare Holdings with a closing
price of HK$2.96 per share on that date. The Group
remeasured the available-for-sale financial assets at
fair value according to IFRS 9 Financial Instruments
and adjusted the carrying value to approximately
RMB277,511,000, with corresponding gains on changes
in fair value of approximately RMB15,281,000 included
in other comprehensive income.

M2017F6 8158 » REBEE K EH
EERERNEATE  BEBKE
ERBIANLETLAR  ZEEFE
SERBMSENBRE WAEEEEE
NHEBEREENREERTHEE
CREEETEYRBAAEBEETS

=
Ee°

H2017F6816H £2017%F6H30H
It AEEBB-_AMEBEEEHS
B E B AR E1,236,0008% @ F19
BEEBRKRNB2498T, KR B
201768308 » XEEHEHESE
£ E108,021,0000% 5% 1% - EB W
WHER2968BT B AEEIR
BRI KR EERF — /T
BEHZHHESHEERAAEER
BEHFE RAEREEHEEZNARE
277,511,0007c > HHEAREEEZH
W= % AR #¥15,281,000c 5T A H
2 EWA

FREREBFRIERABRAR 2017FHRE
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Notes to the Condensed Consolidated Financial Statements

BE RSN e ek

7

S 17.F&
E

W E 5 AR > A RIE
H th f& UK TR

June 30 December 31
2017 2016

20174 20164

6H30H 12H31H

RMB’000 RMB’000
ARBT T ARET T
(Unaudited) (Audited)

(REERZ) (I8ER)
Trade receivables (Note a) W E S FIE (Hfzta) 331,717 255,924
Less: provisions for bad debt o IRIRER - -
331,717 255,924
Prepayments and other receivables TN RIER At EWRFRIE
(Note b) (Bf=Eb) 18,877 43,533
Less: provisions for bad debt o IRIREE - =
18,877 43,533
350,594 299,457
Note: PiE -
a. Trade receivables a. RBWESHIE

The Group allows a credit period of approximately
60 days for the general healthcare service to the
patients which is due from medical insurance
programs, 60 days to 120 days for the sales of
pharmaceutical, medical devices and medical
consumables to the I0T Hospital, and 90 days to
180 days for the hospital management services to
the I0T Hospitals and consulting services to the
Sponsored Hospitals after issuing the invoice.

China Resources Phoenix Healthcare Holdings Co., Ltd. Interim Report 2017

AEELTTIEHERHEERND
T BMABIGEABEERSE AR
BBZRA60K (HEERBTE
S AF) ¢ mIOTEE BR 85 & /) % &
BEEMEBEREM BRARE
160K £120K ; [MIOTEE P 12 it
HY B2 Bt B 3 AR 7% Kk 1) 2R % BE B 4R
HAOBEMREARLZEERIOK
Z180K °



Notes to the Condensed Consolidated Financial Statements

ES

1"7.TRADE RECEIVABL ,
D OTHER

PREPAYMENTS AN
RECEIVABLES (Continued)

Note:

a. Trade receivables
The following is an aged analysis of trade
receivables presented based on the revenue
recognition date:

BEES b e Sk

7.8 W B 5 B - BATRR
R H Ath B UFRIR ()

a. FEJ_I&EH
TKFﬁ%U%HzHSZ sHERBEHZ75
B E 5 SRR E DA

June 30 December 31
2017 2016
20174 20164
6H30H 12H31H
RMB’000 RMB’000
ARBETF T ARBET T
(Unaudited) (Audited)
(REEZ) (fRERZ)
Within one year —F LR 322,789 218,325
Over one year BE—F 8,928 37,599
331,717 255,924

Trade receivables disclosed above include
amounts which are past due at the end of the
Reporting Period for which the Group has not
recognised an allowance for doubtful debts
because there has not been a significant change
in credit quality and the amounts are still
considered recoverable.

b. Prepayments and other receivables
The prepayments and other receivables of the
Group include current portion of receivables
from IOT Hospitals, current portion of lease
prepayment for land use right, prepayment to
suppliers, etc.

EXFABENEEEZHIBERRE
RBEHREBHNFE - BN
EEERYELRERE{L A
BREFBRDERSRKE - A
B AR R

b. TEfTFIE K& E A FE USRI
7N 5 B B TE OB KA fth 8 MUK
HB 1R B10TE B fE U 5118 /9
By T EREEERNK
B ENERE > - A it FE P S T A TR

3 -

EEREBRIERARAR 20177hHRE 81



Notes to the Condensed Consolidated Financial Statements

BE RSN e ek

18.EHRE  FREERE

18.SHORT-TERM INVESTMENTS,
RREEEY

CERTIFICATE OF DEPOSIT AND CASH
AND CASH EQUIVALENTS

June 30 December 31

2017 2016
2017%

20165
12A31H
RMB’000

ARET T
(Audited)
(1T

6H30H

RMB’000
ARBT T
(Unaudited)
(REERZ)

82

Short-term investments (Note a) BHRE (Mata) 473,200 66,400
Certificate of deposit (Note b) FRE (MizEb) 54,356 52,806
Cash and cash equivalents (Note c) BERBEEZEY (M) 805,306 1,069,468

1,332,862 1,188,674

Note:

China Resources Phoenix Healthcare Holdings Co., Ltd.

The financial products were operated by banks,
with expected annual return ranging from 2.5%
to 4.7% per annum which have been designated
as financial assets at fair value through profit
or loss (“FVTPL"). The maturity of the financial
products as at June 30, 2017 is by September,
2017 (the maturity of the financial products as at
December 31, 2016 is in March, 2017). There were
no significant changes in the counterparties’ credit
risk and therefore there were no significant gains
or losses attributed to changes in credit risk for
these financial assets at FVTPL during both years.

As at June 30, 2017, the certificate of deposit
of RMB54,356,000 (December 31, 2016:
RMB52,806,000) carried interest rate at 4.1%
(December 31, 2016: 7.8%) per annum, which will
mature on September 20, 2017.

Bank balances carried interest at market rates
which range from 0.01% to 2.15% per annum over
both periods.

Interim Report 2017

ZemERBBETENRE BH
FWZHEEN F25%F4.7% » 15
EABULNAARBEFEAEE
ABENESREE (ATHE
FVTPL) = 201796 A30H %
B E & 20174 9A Al B H (R
20165128318 : @ M E @
2017F3AEIH) - REFHEE
[B. B I £ BB K L - WP W E
EARHTERZEFVIPLERMEE
ZIEERBREEmMELEZEAK

MN2017FE6H308 » BH AR
54,356,0007T (2016412 H31
B: AR #52,806,0007T) X
FEHERNEKA41% (20165128
318 : 7.8%) &R 201799 A 20
BEIH -

WMERENETESRENTEF
0.01%ZE2.15%M T IHF RS o



Notes to the Condensed Consolidated Financial Statements

BEES b e Sk

19.TRADE PAYABLES AND OTHER 19.EREZREARHEAMEN
PAYABLES IE

June 30 December 31
2017 2016

20174 20164

6H30H 12H31H
RMB’000 RMB’000
ARET T ARMTF T
(Unaudited) (Audited)

(RAIEERZ) (FRE%)
Trade payables (Note a) e+ E 5508 (MiFta) 209,321 242,757
Other payables (Note b) Hib e FE (MizEb) 113,009 120,655
322,330 363,412
Note: ~
e B3 -

a. Trade payables are non-interest bearing and are
normally granted on a credit term of 0 to 90 days.
An aged analysis of the Group’s trade payables, as
at the end of both Reporting Periods, based on the
date of delivering of goods, is as follows:

a. EREZHEBERE  —MIKOEW
AR EEHEE - RMmEFRE S
K AEEENESHRBRRE
HEELMBRER DT AT -

As at
»n
June 30 December 31
2017 2016
20174 20164
6H30H 12H31H

RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Audited)
(REEERZ) (FEERZ)

Within one year —F R 207,821 242,239
Over one year BiE—F 1,500 518
209,321 242,757
b. The other payables of the Group include staff cost b. AEEBEHHEMENKIBEIEREN
payables, other PRC tax payable (taxes other than BIKA PERAEMERTE (AT
income tax), deposits from suppliers or patients, SR E) - HEBIHEARE
etc. 2F o

EHEEREEERAERAT 20174 85HE 83



Notes to the Condensed Consolidated Financial Statements

BE RSN e ek

20.SHORT-TERM BORROWINGS 20. 52 HEE X

June 30 December 31
2017 2016

20175 20164

6H30H 12H31H

RMB’000 RMB’000
ARBT T AREET T
(Unaudited) (Audited)
(REEEX) (REEZ)

Short-term borrowings (Note) SHAE X (FIEE) 130,188 =

Note: On March 27, 2017, the Group obtained banking BisE - M201793H27H - K& B &
facilities (revolving term loans) with a credit BIRBABRITEEASEST
line of HK$800 million (or its U.S. dollar or RMB (REEXTHARBEE) R
equivalents) (December 31, 2016: nil) from a TRE (BRTEHER) K8
bank in Hong Kong. On April 7, 2017, the Group € (20165 12H318 : &) - I
made a bank borrowing of HK$150,000,000 2017%4R78 - AEBERIRTT
(equivalent to RMB130,188,000) with rolling f&5£150,000,000/8 7T (F1E& A
terms, the loan carried interest at HIBOR plus a R #130,188,0007T) * % %8
certain margin. Based on the interest incurred, RBHARER - ZEXFE
the Company will select the next rolling term FEHIBOREME EN—E L& »
before the maturity of the loan. NEEE XD AR RN EE

W RET AR ERER -
21.SHARE CAPITAL 21. IR K

Number of Share Share
shares capital capital

ROHE B BN
HK$’000 RMB’000
Ti&T ARBT T

Ordinary shares of HK$0.00025 each &R E{E0.000258 T2

=L

Authorised EE
At January 1, 2016 and M2016F181H UK

at December 31, 2016 and M2016F128318 R

June 30, 2017 2017 6H30H 1,520,000,000 380 302
Issued and fully paid ERITRAR
At January 1, 2016 M2016F1 818 833,763,000 209 166
At December 31, 2016 and 7A2016%F 128318 K

June 30, 2017 201756 A30H 1,296,676,516 325 267
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Notes to the Condensed Consolidated Financial Statements

22.FINANCIAL INSTRUMENTS AND

FINANCIAL RISK MANAGEMENT

The Group’s major financial instruments include trade
receivables, amounts due from related parties, loan
to a Sponsored Hospital, other receivables, certificate
of deposit, cash and cash equivalents, receivables
from 10T Hospitals, short-term investments, trade
payables, amount due to related parties, payables to
Sponsored Hospitals and other payables. The risks
associated with these financial instruments include
market risk, credit risk and liquidity risk. The policies
on how to mitigate these risks are set out below. The
management manages and monitors these exposures
to ensure appropriate measures are implemented on a
timely and effective manner.

Some of the Group’s financial assets are measured
at fair value at the end of each Reporting Period.
The following table gives information about how the
fair values of these financial assets are determined
(in particular, the valuation technique(s) and
inputs used), as well as the level of the fair value
hierarchy into which the fair value measurements are
categorised based on the degree to which the inputs
to the fair value measurements is observable.

B RAAR S B RS R Y 5t

2.eMITAENESHERERE

AEEIESRTIABDERKES X
H o EWEB SRR - B — BRI
BRIRHERR - HtEYUGKIE « 73K
H BEeRBRSEEY  KRBIOTE
Btz RWRIR - EHRE - BNES
PR - EAYBEB LR - BYSEME
PRz AR HMENFE - BZES
MTEMAENEREED SRR 5
ERBRRABESERE - T XHIE
RAMAFHEZ SRR - EEE
EEREEZSRR  UBRAKESR
MEHEEEE -

FEERIEMEERBTRENRZ
DAEEE - TRESIFENME
ERETHEEZAAEE (B2
HERERFAEAEAE) - RIES
EXREEMFRANBAEZ TEE
BRESAREEFNEISR/TRAAR

BEBRZEE -

EHEEBRIERARAR 2017F HRE
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Notes to the Condensed Consolidated Financial Statements

BE RSN e ek

22.FINANCIAL INSTRUMENTS AND 22.¢RTERSREAKRESE
FINANCIAL RISK MANAGEMENT ()
(Continued)
Fair value of financial instruments ETRITIEAAEBE @)
(Continued)

Fair value as at

Financial assets (RMB’000) Fair value hierarchy ~ Valuation technique(s) and key input(s)
RUTREZAREE
THEE (AR®TR) HEFERTERAE
June30 31 December
2017 2016
2017% 2016%
64308 12A318
Available-for-sale 277,511 - Level1t Quoted bid prices in an active market
financial assets
AtLELHEER 277,511 - %-# RRTSHRE
Short-term investments 473,200 66,400 Level 2 Determined in accordance with generally

accepted pricing models based on
discounted cash flow analysis. Future cash
flows are estimated based on return rates.

EHRE 473,200 66,400 HE=H RANAEERLENRREEAINER -
ARR SR EENE A BT o

The Directors consider that the carrying amounts BEEDL  EZEZAUBHESE
of financial assets and financial liabilities recorded RN ERSHEERESREE
at amortised cost in these consolidated financial ZEREEHEFE 2 AABERY -

statements approximate their fair values.
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Notes to the Condensed Consolidated Financial Statements

BEES b e Sk

23.CAPITAL AND OTHER COMMITMENTS 23. B4Rk Hft&iE

The following is the details of capital expenditure and LT AEITNERRRGEE M HEIRE
other commitment contracted for but not provided in AREBHNEAH R EMAER
these consolidated financial statements. 15 o

June 30 December 31
2017 2016

20175 20164

6H30H 12H31H

RMB’000 RMB’000
AREETF T ARBET T
(Unaudited) (Audited)
(REEZ) (BEZ)

Capital expenditure BARRAX
In respect of acquisition of property, HEIWIEYI%E -
plant and equipment B e 524 8,482 9,803
Other commitments H i
In respect of Repayable Investment BERIBIOTHEDIOTERR
Amounts to IOT hospitals under EHNABERESH
IOT agreements 538,000 538,000
24,.CONTINGENT LIABILITIES 2. HBEEE
The Group is involved as defendants in certain AEBFEAREES EREBELEF
medical disputes arising from its normal business EENETERMUD AEEEE
operations. Management of the Group believes, EBEE EREZEERRKLZERR
based on legal advice and considering the insurance gE ZEHRANBRRERSETEY
coverage, the final result of these lawsuits will not REENTBRRREEELEERE
have a material impact on the financial position or 2 FHWEB A HRE -

operations of the Group and accordingly, no provision
is made in this regard.

EEREBRIERAERAR 20177 HRE 87



Notes to the Condensed Consolidated Financial Statements

BE RSN e ek

25.RELATED PARTY TRANSACTIONS 25.BM¢A X5 KRAEER
AND BALANCES

Names and relationships with related parties are BT B8 R BEER R 5 Z BRI
as follows: T
Name Relationship
=L ERES
Yan Hua Hospital Group Entity controlled by a shareholder
BB EE RERFTEFINERE
UMP Beijing A joint venture/an associate
Begk (dtx) BE0NR/BHEDLT
CR Wugang Ajoint venture
R BE DT
UMP Healthcare Holdings An associate during the period between
January 1, 2016 and June 15, 2017
BaBBEE 2016F1H1BE20175F6 A 158 A RME DR
Subsidiaries controlled by China Resources Fellow subsidiaries of CR Healthcare Group
National Corporation (“CR National”) which has a significant influence over the Group

TREBLALR (EHAQAT]) FEFNMELR BEAKEELEAFENEHERKERANB AT
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Notes to the Condensed Consolidated Financial Statements

25.RELATED PARTY TRANSACTIONS
AND BALANCES (Continued)

The Group’s amounts due from the related parties
are denominated in RMB, unsecured, interest-free
and recoverable within one year. As at June 30,
2017 and December 31, 2016, the Group did not
have amount due from related parties which was
past due. The amounts due to the related parties
are unsecured, interest-free and repayable on
demand. As at the end of the Reporting Period,
the Group had the following balances with related
parties:

Balances with Yan Hua Hospital Group, a related
party:

BEES b e Sk
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June 30 December 31

2017 2016
20175

20164
12H31H
RMB’000

ARET T
(Audited)
(RER)

6A30H

RMB’000
ARET T
(Unaudited)

(REFR)

Receivables from Yan Hua  FEUGR{LBIREBZE
Hospital Group:
Trade receivables FE & 5 18 Trade in nature BanEs 60,709 66,468
Receivables from the 10T REIOTER 2 Refundable 10T 0T R EZ
Hospitals FEWFIE investment RER 34,067 32,291
Less: current portion B EPARARER A
included in JE s R 38 2 B ER 2B
prepayments and 2
other receivables (3,262) (3,262)
Non-current portion FENHE D 30,805 29,029
Total receivables AERERSS 94,776 98,759
Payables to Yan Hua Hospital fE{f#{t BirE@FIE
Group:
Trade payables P+ E 5 FIE Trade in nature ES5ME - 34

EHREE

BIERAR AT 20170 RS
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25.RELATED PARTY TRANSACTIONS 25.BHARZ K&K @
AND BALANCES (Continued)

25.2Related party balances (continued) 25.2 BAEE 75 4568 (@)
Balances with subsidiaries controlled by CR B BAN R IS NME A A
National: 2R
As at

June 30 December 31
2017 2016

20175 20164
68308 128318

RMB’000 RMB’000
ARBTR ARBTR
(Unaudited) (Audited)
(REER) (&)

Receivables from subsidiaries ~ FEURZEEAA 1 7] Fr &89

controlled by CR National: KB :
Receivables FEW 1B Trade in nature B8 870 -
Receivables FEUFE Non-trade in nature FZ5M4E 1,825 1,760
2,695 1,760
Payables to subsidiaries FETEE A N R FTIEHIN
controlled by CR National: MEBAT :
Payables P FE Trade in nature B8 6,747 3,114
Payables FEAFIE Non-trade in nature FEZMHE 3,571 3,766
Payables 508 10,318 6,880
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Notes to the Condensed Consolidated Financial Statements
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25.RELATED PARTY TRANSACTIONS 25.BHARZ K&K @
AND BALANCES (Continued)

25.3Related party transactions 25.3 EHE H X 5
Trade in nature 25 ME

Six months ended June 30
HZ6A3081E~MEA
2017 2016
2017%F 20165
RMB’000 RMB’000

ARETT ARETT
(Unaudited) (Unaudited)
(RiBE=R) (RiBERZ)

Hospital managementand ~ BEREZERHMRE Yan HuaHospital Group  H{tEREE

consulting services = 15,516
GPO business GPOXR Yan Hua Hospital Group ~ H{tBREE 122,555 135,078
Purchases of Goods REEm Subsidiaries controlled by ZEFHAA A

CR National RHOKHELR 18,576 5,131
Management and consulting BB &R Subsidiaries controlled by EBAAAMEHIN
services CR National =G 870 -

EEREBRIERAERAR 2017 RS
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25.RELATED PARTY TRANSACTIONS 25.B8BA KB REEER ()
AND BALANCES (Continued)

The emoluments of directors during both periods MESHEAZEE 2HMEY AT :
are as follows:

Six months ended June 30
BZ6H30H L~EA
2017 2016

20174 20164
RMB’000 RMB’000

AR¥T T AR®T T
(Unaudited) (Unaudited)
(REEFEZ) (REER)

Short-term employees benefits EHHEERR 3,115 6,574
Post-employment benefits BB ER 50 115
3,165 6,689

26.SUBSEQUENT EVENT 26. iR EE
At the close of business on August 22, 2017, the M2017%F8H 228 T B - B S BETE
closing price of shares of UMP Healthcare Holdings EEEEBRERSFRZTNRERER
quoted on the Hong Kong Stock Exchange was 2.27%8 7T > 82017956 308 Wi B
HK$2.27 per share, representing a decrease of RETFE#23% » HEL2017FE6H30
approximately 23% as compared to the close of BAEEFENHSBERKEERES
business on June 30, 2017. When calculating based ERZREEEBIESFXF M2017
on the number of shares of UMP Healthcare Holdings FEH22A WM IFREFTE > Al
held by the Group as at June 30, 2017 and the closing EERMEEARBETRAARY

price of these shares quoted on the Hong Kong 6,8798 T °

Stock Exchange on August 22, 2017, the fair value
of available-for-sale financial assets decreased by
approximately RMB68.79 million.

Save for the aforesaid, the Group has no other major BREMEBIFI  NEEBEEEHEM
subsequent events. BAHEEE -
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