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CORPORATE BACKGROUND

EVOC Intelligent Technology Company Limited was established in the People’s Republic
of China (the “PRC”) on 18 December 2000 as a joint stock limited company under the
PRC’s Company Law. The Company’s H shares were listed on the GEM (the “GEM”) of
the Stock Exchange of Hong Kong on 10 October 2003. The Company transferred from
the GEM to the Main Board (the “Main Board”) of the Stock Exchange on 12 July 2010.
The Company and its subsidiaries (“Group”) are principally engaged in the research,
development, manufacture and distribution of Advanced Process Automation ("APA”)
products, trading of electronic accessories and development of properties in the PRC.
As at 31 December 2011, the registered capital of the company amounted to
approximately RMB123.3 million with the Group’s total assets to approximately RMB2.9
billion.

The Group is one of the leading domestic manufacturers of APA products in the PRC.
APA is a computer system allowing users to adapt hardware and software applications
to perform a dedicated function or a range of dedicated functions such as data processing,
generating, interpreting and executing control signals, etc. and is embedded into a
product, device or a larger system. APA products manufactured and distributed by the
Group are widely applied in, among other, telecommunication, industrial, military, electricity
generation, video frequency control, transportation, Internet, commerce and finance
industries. The Group offers over 390 APA products, which can be broadly classified by
their distinctive functions and features into three categories, chassis-type APA products,
board-type APA products and remote data modules.

The Group has established an extensive distribution network through its subsidiaries,
branches, offices, representative offices and about sales agents spread out across various
provinces and autonomous regions in the PRC. Over 5,000 customers of the Group
include authorised distribution agents, system integrators, construction and building
surveillance agents, software developers and IT manufacturers in the PRC.

Wind Power Automation Control
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Networking Solution
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Z1 CHAIRMAN'S STATEMENT

Chen Zhi Lie

Chairman j/ e
- y

TO OUR SHAREHOLDERS,

On behalf of the board of directors, | am pleased to present the annual report of EVOC
Intelligent Technology Company Limited (our “Company” or the “Company”) and its
subsidiaries for the year ended 31 December 2011 (the “Year”) to our shareholders.

The Company engages in the research and development, manufacture and distribution
of Advanced Process Automation (“APA”) products since 1993 with a 18-year history of
continuous operation. The Company’s shares were listed on the Grow Enterprise Market
of the Stock Exchange of Hong Kong on 10 October 2003. The Company transferred
from the Grow Enterprise Market to the Main Board of the Stock Exchange of Hong
Kong on 12 July 2010 with the stock code 02308.HK, and is the only listed company
of the industry in the PRC.
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RESULT OF THE YEAR

The Group recorded a turnover of RMB1,111 million and a profit for the year of RMB88 million for the year ended 31
December 2011. The Group’s core business and production were stable with an increase in its profit margin as
compared with that of last year due to effective cost control measures implemented. The Group’s profit attributable
to owners of the Company was RMB93.5 million. The increase was mainly attribute from decrease in amortisation of
land lease prepayments and gains on revaluation of investment properties. The Group has continued focusing on
research and development on new products. The management believes the new products will have good contribution
to the Group in the coming future.

BUSINESS REVIEW

During the period under review, the Company continued to engage in the research and development, manufacture
and distribution of Advanced Process Automation (“APA”) products, trading of electronic accessories and development
of properties in China, and worked unswervingly to upgrade and transform Chinese traditional industries to facilitate
their development by using information technology, artificial intelligence, digitalisation and automation. As the sole
member of INTEL ICA among APA manufacturers in Mainland China, and being the world first premium partner with
Microsoft in the embedded technology field since the end of 2011, the Company possesses the qualification of
simultaneous research and development and production of chip products, and thus manages to rapidly provide
innovative solutions to foster market development. With the establishment of a strategic cooperative relationship with
the Institute of Computing Technology of the Chinese Academy of Sciences on the application of embedded technology,
the Company has the dominance in deciding the formulation of national standards for the Chinese APA industry. The
“EVOC” trademark of the Company was identified as “Famous Trademark of China” by the State Administration for
Trade and Industry, which is also the first famous trademark obtained by APA enterprise in China. The trademark
enhanced the international influence for the “EVOC” trademark of the Company, and the effective protection of its
proprietary intellectual property rights and trademark brands, thereby significantly enhancing its overall competitive
edges.

During the period, amidst the international environment with substantial fluctuations and lower-than-expected growth
of the global economy, China has maintained a steady yet relatively fast development. The growth pace of the
production of information industry continued to rebound, while investment in infrastructure focusing on energy (safety
control of coal mines), transportation (railway transportation control), environmental protection (pollution sources
monitoring), as well as the market size for 100-billion level terminal replacement brought by 3G mobile communication
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also maintain rapid growth, thereby providing the Company with a more extensive market and development opportunity.
The Company has enhanced its market competitiveness via re-integration of internal management structure and
structural adjustment, thereby achieving relatively satisfactory operating results during the period under review.

The Company engaged in the construction and operation of service sub-contracting base project via the investment
in EHFBEBRGINLEEZEEEGR AR (formerly known as “Wuxi Jiang Nan Da Shi Jie Investment Development
Company Limited”, hereunder “Wuxi Company”). During the period under review, the service sub-contracting base
project of Wuxi Company has achieved smooth progress, and the Prime New Plaza has now been completed with
sales commenced, bringing a steady cash flow to the Company. The service sub-contracting project is the expansion
and extension of the Company’s existing business, which will take an active role in fostering the development of the
existing business and adding a new profit growth point.

RESEARCH & DEVELOPMENT

Riding on its core competitive strategies of “applying innovative proprietary capabilities to develop its own brands” and
its research and development objectives of “enhancing quality of its products, lowering production cost and reducing
product R&D cycle”, the Group has been ahead of its competitors on product development and technology innovation,
and has sustainable development capability to sustain steady growth in results. In 2011, the Company’s spending in
R&D accounted for over 4.6% of the total turnover, while co-establishing the joint laboratory of embedded technology
with AMD Company and the Laboratory Institution of Beijing University of Technology in the same period, and thus
achieving excellent economic and social efficiency.

During the period under review, the Company placed focus on the research and development of new products,
including:

1. Railway transportation ERC series products. This product is used as the main controller for the automatic ticket
vending and checking system, passenger information system, platform screen door system, environment monitory
system, fire fighting and control system as well as carriage capacity control system of the railway transport
sector.

2. Intelligent transportation MEC series products. This product could impose control on the externally connected
equipment to realise the collection, storage and transmission of information, which could be applied in various
systems within the scope of intelligent transportation system, such as the urban transportation intelligent
adjustment system, highway intelligent adjustment system, operating vehicle adjustment and management system
as well as the electronic police system.

3. New energy sector (wind power) automatic control PPC tablet computer series products. This product is used
as the monitory, displaying and operation controller within the main control system for wind power generation,
and could be applied in the exchange of local data on offshore/onshore wind power generators as well as the
exchange of data of the groups of wind power generators set under towers, thereby realising the control and
display of the operation status of the system, setup of parameters for groups of wind power generators, enquiries
and statistic research on historical data as well as enquiries on error record.

4. Communication sector MicroTCA products. This product possesses a high level of flexibility, extremely high
concentration level, and high flexibility of expansion and management capability. With tiny size and low cost, the
product could be applied in the difference areas of 3G communication network, such as communication business
system, connection system gateway and handling of IP media.
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5. Financial sector MEC computer products. With complex structure, highly effective functions and low consumption
level, this product has superb data handling capability, excellent expansion capacity and smooth data channel,
making it prefect for key business application for financial sector in respect of ATM, electronic commerce, ERP
and data center, especially the ATM equipment system.

During the period, the construction of the Company’s R&D/interim testing base in Shenzhen, China has been
successfully completed, and internal renovation as well as integration of resources and facilities is currently in progress.
With a site area exceeding 80,000 square meters and a gross floor area of 230,000 square meters, the R&D/interim
testing base will be used mainly for the production, R&D and terminal testing of the software and hardware of APA
products. Upon the opening of the project, the Company will undergo reconstruction of its R&D structure in accordance
with its development strategies and business plan, whereby the R&D cycle will probably be shortened with enhanced
efficiency, and its overall market competitiveness will also be strengthened.

PRODUCTS AND SALES

The Company offers APA products in three series and solutions tailored for a number of industries. The APA products
manufactured and sold by us are widely applied in railway transportation, coal mine safety, environmental protection,
communications, commerce, industrial sector, finance, energy, military, video frequency control and Internet.

The Company will continue to operate on a marketing strategy and sales model in Mainland China with focus on direct
sales and support by agents and enhanced customers’ understanding towards our products and technology on a
basis of learning marketing by organising industrial application seminars, experience exchange meetings for users, etc.
on one hand. On the other hand, the Company will strengthen public recognition of the “EVOC” brand and its influence
in the APA sector and the attractiveness of its products to the market through mounting marketing efforts including
organizing industrial exhibitions and advertising on media, etc.

During the period, the Company organised the national technology exchange meeting named “EVOC — Technology
Exchange Meeting of the Core Control of Industrial Equipment” (ifE&#E — EZEE M 23 H|#0), and sponsored
and participated in the Wind River Annual Developer Meeting 2011. At the same time, the Company also participated
in the following exhibitions and technology exchange meetings in China: 1. “2011 Intel Developer Forum (IDF)” (2011
HIFE {2 BRI ) in Beijing, China; 2. “Exhibition of the Report of Results of the 11th 5-Year Plan Electronic Fund”
([+—%] %%?*Eﬁ%ﬁiﬁiiﬁ)ﬁﬁﬁ) in Beijing, China; 3. “International Wind Power Meeting and Exhibition 2011”
(011 REERREEASERES) in Beiing, China; 4. “ China Automation Meeting 2011 and Memorial Activities on
100th anniversary of the birth of Qian Xuesen and 50th anniversary of China Automation Association” (20117 & B &)
tASERERAR—BAFRTEEEEESRTAFLIED) in Bei'ing China; 5. “3rd International Digital Signage
and Large Screen Display Show” (E=JERBRHETZERAREFNEES) in Shanghai, China; 6. “Seminar on
Application of Embedded Industry in Eastern China Region 2011” (2011EE R &M E# AR 1T EE R 50 €) in Shanghai,
China; 7. “Seminar on Rail Transportation in the Mainland, Hong Kong, Macao and Taiwan” (R = PU b &8 22 At 5
&) in Shenzhen, China; 8. “65th China International Medicinal Equipment Fair ” (5565/2 Bl HR &2 MIEES) in
Shenzhen, China; 9. “Railway Transportation Development Forum of China 20117 ( [2011H B M e E R BEERE | )
in Zhejiang, China; 10. “Public Welfare, Health and Science Exhibition” (A z 42 5 £ EEHE & B =) in Hangzhou, China;

11. “COMPUTEX 2011 International Computer Exhibition” (COMPUTEX 2011 &t IR EHSE) in Taipei; 12. “International
Electronic and Automatic Systems and Components Exhibition” (BB ER B &L RG R TIFEEZES (SPS/IPC/DRIVES))
in Nuremberg, Germany; 13. “6th AIMEX 2011” (201158 /NEENEEE B 8)1EE) in Mumbai, India.
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The Company was awarded the “Award on Outstanding Contributions to Innovation in China” (&3 B¢ 1 & i 59),
while the “Non-classic Management Model” of the Company was awarded “The 4th Management Academy Award in
China” (B VU/E Bl &2 &L 48). Mr. Chen Zhi Lie, the Chairman, was awarded “The Achievement Award of the Mission
of Computer Industry Development in China” (R BIFHE #1753 R BLEBASLEE). At the same time, the Company
further enhanced internal management, improved labor relationship, boosted employees’ scenes of belonging to the
Company and thus was named “The Top Hundred Advanced Corporation with Harmonious Labor Relationships in
Guangdong Province”.

OUTLOOK & PROSPECTS

In 2012, under the impact of debt crisis in the United States and Europe, global economy would probably be in a
complex situation with increasing uncertainties. With pressure of slowdown imposed on domestic demand and the
increase in possibility of the deterioration of various risks, there exists a certain degree of uncertainty on the overall
growth of demand in China. During the period of China’s Twelfth Five-Year Plan, energy conservation and reduction
of pollutants will be an important strategic issue and target of sustainable development of economy and society in the
future. As a popular sector that continues to develop and innovate, APA is an advanced technology which helps to
enhance production, improve efficiency, conserve energy, reduce consumption and reduce pollution. In the past, APA
sector developed rapidly given the mass development of industrial economy in China. Now, under the advocates for
energy conservation and pollution reduction in China, APA being a strategic emerging industry within the high-end
equipment manufacturing industry significantly benefited from China’s Twelfth Five-Year Plan, would probably encounter
another golden era of development.

The introduction of a series of energy conservation and pollution reduction policies and measures accelerates the pace
of structural adjustment of traditional industries in China and significantly influences future direction and development
of corporations in the automation sector. The deceleration of growth in economy and investment implies the slowdown
in growth of both capital intensive industry and labour intensive industry, which related closely to fixed asset investment.
Amidst the new market condition, the Company will adjust and control productivity and production capacity of the
original products, while following the industrial policy and investment policy of the country to pursue business
opportunities being created under the cultivation and development of strategic and emerging industries so as to expand
the scale of our business and profitability. At the same time, the Company will continue to utilise its competitive
advantages and resources proactively while upholding its own brand, technology innovation and the strategy of overseas
market to consistently enhance our own core competitiveness as well as establish and consolidate our leading status
in the application and development of APA in China.

APPRECIATION

On behalf of the board of directors, | would like to take this opportunity to express my sincere gratitude towards our
customers, partners, suppliers and shareholders for their unfailing support, and to extend our appreciation to all
members of the Board, management and staff for their contributions and dedications to the Company. Looking forward,
our staff will continue to fully commit themselves and raise up their efforts, and | strongly believe that the Company
will still achieve satisfactory economic efficiency to strive for fruitful returns for our shareholders.

Chen Zhi Lie
Chairman

Shenzhen, the PRC, 29 March 2012
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For the year ended 31 December 2011, the Group’s reported a total revenue of RMB1,111.0 million (2010: RMB1,277.2

million) analysed by product category as follows:

Turnover by product Categories

Sales of Products 2011 2010 Change
RMB’000 RMB’000 Percentage
Board-type APA 314,618 398,231 -21.0%
Chassis-type APA 243,359 318,475 —23.6%
Remote data modules 14,479 18,503 -21.7%
APA products 572,456 735,209 -22.1%
Electronic accessories 538,593 541,973 -0.6%
Total 1,111,049 1,277,182 -13.0%
Turnover by Geographical Location
Regions in China 2011 2010 Change
RMB’000 RMB’000 Percentage
South China 762,929 862,543 -11.5%
North and Northeast China 183,864 194,780 -5.6%
East China 131,568 94,317 +39.5%
Southwest China 2,354 27,176 -91.3%
Northwest China 17,267 21,053 -18.0%
Export sales 13,067 77,313 -83.1%
Total 1,111,049 1,277,182 -13.0%

During the period under review, the Group’s revenue fell by 13.0% to RMB1,111.0 million as compared with last year.
Such fall is mainly due to changes of marketing strategies in reducing the lower margin customers.

COST OF SALES

Cost of sales decreased 16.5% from RMB1,057.9 million in 2010 to RMB883.2 million in 2011. The decrease was

mainly resulted from raw materials sourcing improvement.

GROSS PROFIT

Gross profit in 2011 was approximately RMB227.9 million, an increase of 3.9% compared to RMB219.3 million in
2010. This result from effective cost control measures implemented.
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OTHER INCOME

Other income increase from RMB63.4 million in 2010 to RMB68.6 million in 2011 mainly attribute to government
subsidies.

The selling and distribution costs increased 20.0% from RMB42.1 million in 2010 to RMB50.5 million in 2011 due to
increased in advertising cost and salaries expenses of sales team.

The administrative expenses decreased 36.8% from RMB75.8 million in 2010 to RMB47.9 million in 2011 principally
due to decrease of amortisation of land lease prepayments.

The research and development costs increased 6.8% from RMB48.3 million in 2010 to RMB51.6 million in 2011 due
to increased in material parts consumables and salary expenses of research and development staff.

Finance costs decreased 42.3% from RMB56.9 million in 2010 to RMB32.8 million in 2011 due to capitalisation of
interest expenses in Wuxi properties development.

The Group’s profit attributable to owners of the Company increased from RMB57.4 million in 2010 to RMB93.5 million
in 2011.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

The Group generally finances its operation with internally resourced and banking facilities generally by bankers in the
PRC. As at 31 December 2011, the Group’s gearing ratio had increased to 54.4% (calculated on the basis of the
Group’s total liabilities over total assets) from 52.7% as at 31 December 2010. At the year end date the Group’s total
bank borrowings amounted to RMB1,012 million (2010: RMB942 million). The Group’s cash and bank balances as at
31 December 2011 has decreased to RMB1,160 million (2010: RMB1,280 million). The current ratio (calculated on
the basis of the Group’s current assets over current liabilities) has increased to 2.18 times as at 31 December 2011
(2010: 1.77 times).

FOREIGN EXCHANGE EXPOSURES

Since most of the transactions of the Group were denominated in Renminbi, the Group did not experience any material
difficulties or effects on its operations or liquidity as a result of fluctuations in currency exchange rates during the year
under review.
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CONTINGENT LIABILITIES
The Group has no contingent liabilities at 31 December 2011.
PLEDGE OF ASSETS

At 31 December 2011, the Group has pledged certain of its property, plant and equipment, investment properties,
lease prepayments and construction in progress with a total carrying amount of approximately RMB876.2 million (2010:
RMB602.3 million) as security for bank borrowings and general banking facilities granted to the Group. Except for the
above, there are no other charges on the Group’s assets.

CAPITAL STRUCTURE
Details of movements in the share capital of the Group during the year are described in note 30.
EMPLOYEE INFORMATION

As at 31 December 2011, the Group had total workforce of 1,535 (2010: 1,706). Employee benefit during the year
were RMB87.6 million.

The Group recognises the importance of high caliber and competent staff and has a strict recruitment policy and
performance appraisal scheme. Remuneration policies are mainly in line with industry practices, and are formulated
on the basis of performance and experience and will be reviewed regularly. The Group remunerates its employees
based on performance, experience and prevailing industry practices. The Group also provides Mandatory Provident
Fund benefits for its employees in Hong Kong and the Statutory Retirement Scheme for its employees in the PRC.
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EXECUTIVE DIRECTORS

Chen Zhi Lie (B#F%l), aged 48, the chairman, an executive director and the Chairman of the nomination committee
of the group. He is the founder of the Company and is responsible for the overall strategy and planning for the
business of the Company. Mr. Chen graduated with a bachelor degree of engineering in computer application from
Liaoning Architectural and Civil Engineering Institute (E 225 T2 £653) in the PRC in 1984. He also obtained a master
degree in computer science and computer engineering from the department of engineering in Northwestern Polytechnical
University (FB3t T K2 in 1990. Mr. Chen has over 24 years of experience in computer and automation of control
systems. In February 2003, Mr. Chen was awarded the prize of Guangdong Province Outstanding Entrepreneur of
Domestic-owned Enterprises (ER & EFR LM ¥XK) by Guangdong Province Government (A A REUF). Mr. Chen
was accredited as “Manager of Edges in Comprehensive Quality Control (ZHHE2EIEEHEIEE)" by Quality
Association of Shenzhen and as “Excellent Small Medium Enterprise of Shenzhen (ZIITEFH/NTER)” by
Association for Small Medium Enterprises of Shenzhen in 2004. In 2005, Mr. Chen was elected as a Member of the
Executive Committee of the Fourth Chinese People’s Political Consultative Conference of Shenzhen (#3112 PO fE L
HEZ). In 2007, Mr. Chen was elected as a member of Guangdong Political Consultative Conference (ER & K iHZE
&). In 2008, Mr. Chen was accredited as 2007 CCTV’s Man of the Year in Chinese Economics and awarded the
prize of Innovation of the Year. In 2010, Mr. Chen was elected as a Nation commissar of the Chinese People’s Political
Consultative Conference (CPPCC)

Tso Cheng Shun (E/£4), aged 83, the vice chairman and an executive director of the Group. Mr. Tso graduated
from Nan Tong Institute (FI#£2f7) in the PRC and obtained a certificate in engineering in textile. He is responsible
for corporate planning of the Company. Mr. Tso has been serving the Company since 1995. He is responsible for
developing business strategy, preparing annual financial budget and monitoring financial status of the Group.

Zhu Jun (4#), aged 50, an executive director, the compliance officer and a member of remuneration and review
committee of the Group. He joined the Company in October 1995 and is responsible for monitoring the R&D center
of the Company. Mr. Zhu obtained the designation of Senior Programmer from China Computer Application Software
Practitioner Examination Committee (R EIFt E#ER A BKFEEHZEZES) in 1990. He has extensive research and
development experience in computer engineering and integration of control systems. He is responsible for managing
overall R&D strategy and operations of the Company. In 2000, Mr. Zhu was awarded Shenzhen Municipal Science
and Technological Advancement First Class Prize (RINTIRHZ#EH—F4E) and Guangdong Province Technological
Progress Second Runner-up Prize (BERAFRFESF =%548). In 2003, Mr. Zhu was awarded Shenzhen Province
Technological Progress First Class Prize.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Ling Chun Kwok (/Z#8[), aged 50, an independent non-executive director and the Chairman of the audit committee
of the group. Mr. Ling graduated from the University of Hong Kong with a bachelor degree of Accounting in 2006.
He is an associate member of the Hong Kong Institute of Certified Public Accountants, an associate member of the
Institute of Chartered Accountants in England and Wales and a fellow member of the Association of Chartered Certified
Accountants. Mr. Ling has over 21 years of experience in auditing, financial management and corporate finance in
Hong Kong and in the People’s Republic of China. Before joining the Company, he worked as the financial controller
and company secretary in China Eco-Farming Ltd. (formerly known as Linefan Technology Holdings Limited) (stock
code: 8166) and China Metal Resources Holdings Ltd. (stock code: 8071), which are both listed companies on Stock
Exchange. He is currently working as a senior consultant in Wangrise Consultants Limited.
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Dai Lin Ying (Ei#1#), aged 48, an independent non-executive director and a member of nomination committee of the
Group. She graduated from Heilongjiang Business School (258 £2) in 1985 with a bachelor degree in Economics,
and obtained her EMBA degree from China Europe International Business School in 2006. Ms. Dai possesses more
than 19 years of experience in strategic planning and corporate management. Ms. Dai joined Shenzhen China Resources
Supermarket Company Limited (FJIZEBEBATHAERAF) in 1991 as manager of its procurement department.
Subsequently, she took up senior management positions in the Mainland and Hong Kong divisions of China Resources
Vanguard Company Limited. She is currently general manager of the Olé Lifestyle Center of China Resources Vanguard
Company Limited.

Wang Zhao Hui (/7 #), aged 43, an independent non-executive director, a member of audit committee, a member
of nomination committee and the Chairman of remuneration and review committee of the group. He graduated from
Chongqging University (BEAZ) in 1989 in Precise Electrical Measurement (l8ZEBIZEED in the Department of
Electrical Engineering (E£23 T2 %), and obtained his EMBA degree from China Europe International Business School
in 2006. Mr. Wang possesses more than 17 years of experience in marketing and corporate management. He is
currently executive director and general manager of Shenzhen HYP Industries Limited (RYITER L ZEEZEEGR A 7).

An Jian (£##), aged 43, an independent non-executive director, a member of audit committee and a member of
remuneration and review committee of the group. He graduated from Shanghai East China University of Political Science
and Law (EMERBUEAER) in 1990 with a bachelor degree in Law, and obtained a master degree in Law from
Wuhan Zhongnan University of Economics and Law (EVET A B EUESFT) in 1993, Mr. An possesses more than 18
years of experience in practicing PRC law. He has worked in the legal system division of Shenzhen Public Security
Bureau (FIITAZBEEHIE) in 1993, and is currently a senior partner of De Heng Law Offices ({E1E2ZRIESFN).

SUPERVISORS

Pu Jing (&), aged 46, an staff representative supervisor and the chairman of the supervisory committee of the
Company. Ms. Pu graduated from Wuhan Iron and Steel University (E.)Z {2 57) in the PRC with a bachelor degree
in engineering in electric automation in 1988. She has over 21 years of experience in industrial computer testing.

Zhan Guo Nian (JZE]4), aged 41, an staff representative supervisor of the Company. Mr. Zhan graduated from
Chengdu Geological College (B &RHEE EPx) in the PRC with a bachelor degree in engineering in 1991. He has
over 20 years of experience in management and administration. Mr. Zhan joined the Company for management and
administration work in March 2001.

Zhang Zheng An (#kiE%), aged 36, an shareholders representative supervisor of the Company. Mr. Zhang was
graduated from high school. He is a shareholder of Shenzhen Haoxuntong Industry Company Limited and has over
15 years of experience in management and administration.

Wen Bing ([7K), aged 50, an independent supervisor of the Company. Mr. Wen obtained a bachelor degree in
computer studies from Liaoning Architectural and Civil Engineering Institute (EZEEE TI2ZFk) in the PRC in 1984.
He has over 25 years of experience in computer engineering and had held various senior positions in state-owned
enterprises and transnational corporation. He is currently an executive director and the general manager of ETechsoft
Co., Ltd. (RYITHRELAEHZBRRAR]) as well as the general manager and chief technical officer of Televoice China
(Shenzhen) Limited (ZFZziMA A 7).

Dong Lixin (Z17%]), aged 52, an independent supervisor of the Company. Mr. Dong graduated from Tsinghua University

(BEKRE) in the PRC with a bachelor degree in automation in 1984 and he currently holds a managerial position in
the engineering department in Shenzhen World Miniature Co. Ltd. in the PRC.
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COMPANY SECRETARY AND QUALIFIED ACCOUNTANT

Tsui Chun Kuen (###t#%), aged 61, the chief financial controller, qualified accountant and company secretary of the
Company. He obtained a master degree of business administration from University of East Asia in Macau in 1991. He
is a fellow member of the Association of International Accountants and an associate member of the Hong Kong Institute
of Certified Public Accountants. He has more than 23 years experience in finance and accounting. Mr. Tsui had served
the Company as the financial controller, qualified accountant, company secretary and authorised representative during
the period from July 2002 to August 2004 and from 22 June 2007 till now.

SENIOR MANAGEMENT

Liu Zhi Yong (#Z7k), aged 38, is the general manager and is the head of research and development department of
the Company. He joined the Company since 1999 and has served as software engineer, BIOS engineers, software
manager, departmental head of technology R & D and vice president. He took up the general manager duties in 2010.
Mr. Liu is a certificate holder in computer and the application from Nanchang University (F& A2}, and he obtained
senior programmer qualifications of China Computer Application Software Practitioner Standard Examinations Board (
FREGTEEEREEAEKEEARZES®) in 1996. Mr. Liu has over 18 years of experience in computer engineering,
control systems integration and enterprise management, and he has a number of invention patents and access to the
Shenzhen Municipal Technological progress First and Second Class Prize (FIITHERHT#E 4 — « =% 48) since he joined
the Company

Chen Xiang Yang (B/7/%), aged 45, the assistant general manager of the Company. He obtained a bachelor degree
in wireless electronics technology from Chongaing University (& AXZ) in the PRC in 1988. He is in charge of the
quality control and production functions of the Company. He has over 17 years of experience in the quality control
of electronic products. He joined the Company in July 1999.
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The directors present their report and the audited financial statements of the Company and the Group for the year
ended 31 December 2011.

PRINCIPAL ACTIVITIES

The principal activities of the Company comprise the research, development, manufacture and distribution of Advanced
Process Automation products, trading of electronic accessories and development of properties in the PRC. Details of
the principal activities of the subsidiaries are set out in note 19 to the financial statements. There were no significant
changes in the nature of the Group’s principal activities during the year.

RESULTS AND DIVIDENDS

The Group’s profit for the year ended 31 December 2011 and the state of affairs of the Company and the Group at
that date are set out in the financial statements on pages 27 to 82.

The directors do not recommend the payment of final dividend.
PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Company and the Group during the year are set
out in note 16 to the financial statements.

SHARE CAPITAL

Details of movements in the share capital of the Company during the year are set out in note 30 to the financial
statements.

RESERVES

Details of movements in the reserves of the Company and the Group during the year are set out in note 31 to the
financial statements and in the consolidated statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

At 31 December 2011, the Company’s reserves available for distribution, calculated in accordance with relevant rules
and regulations and the Company’s articles of association, amounted to RMB669.0 million.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, 44% of the Group’s revenue was attributable to the Group’s five largest customers and sales to the
Group’s largest customer accounted for 24% of the Group’s revenue for the year. 75% of the Group’s total purchases
were attributable to the Group’s five largest suppliers and purchases from the Group’s largest supplier accounted for
58% of the Group’s total purchases.

According to the best knowledge of the directors, neither the directors, their associates (as defined under the Listing
Rules), nor any shareholders, who owned more than 5% of the Company’s issued share capital, had any beneficial
interest in any of the Group’s five largest customers and five largest suppliers during the year.
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DIRECTORS AND SUPERVISORS

The directors and supervisors of the Company during the year were:

Chen Zzhi Lie (Chairman)
Tso Cheng Shun
Zhu Jun

Ling Chun Kwok
Dai Lin Ying
Wang Zhao Hui
An Jian

Pu Jing (Chairman)
Zhan Guo Nian
Zhang Zheng An
Wen Bing

Dong Lixin

According to article 10.02 of the Company’s articles of association, the term of the directors and supervisors are
appointed for a period of three years. Upon expiry of the term, they shall be eligible for re-election.

The Company has received an annual confirmation of independence from each of its independent non-executive
directors pursuant to Rule 3.13 of the Listing Rules. The Company considers all the independent non-executive directors
to be independent.

DIRECTORS’, SUPERVISORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES

Biographical details of the directors, supervisors and the senior management of the Group are set out under the
section “Directors, Supervisors and Senior Management’s Profile” of the annual report.

DIRECTORS AND SUPERVISORS’ SERVICE CONTRACTS

Each of the director and supervisor of the Company has entered into a service contract with the Company with effect
from the date of appointment of the respective director and supervisor, for a term of three years.

Apart from the foregoing, no director and supervisor of the Company has a service contract with the Company which

is not determinable by the Company within one year without payment of compensation, other than statutory
compensation.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the year ended 31 December 2011.
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DIRECTORS’, SUPERVISORS’ AND CONTROLLING SHAREHOLDERS INTERESTS IN
CONTRACTS

No contract of significance in relation to the Group’s business to which the Company, any of its subsidiaries or its
holding company was a party and in which a director, supervisor or controlling shareholder of the Company has a
material interest, whether directly or indirectly, subsisted at the end of the year or at any time during the year.

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 31 December 2011, the interest and short positions of the Directors, supervisors (the “Supervisors”) and chief
executives of the Company in the shares, debentures or underlying shares of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures Ordinance (the “SFO”) which were required
to be notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they are taken or deemed to have under such provisions of the SFO) or which were
required, pursuant to section 352 of the SFO, to be entered in the register referred to therein, or which were required
pursuant to the required standard of dealings by Directors as set out to in Appendix 10 of the Listing Rules, to be
notified to the Company and the Stock Exchange, were as follows:

Approximate  Approximate
percentage of percentage of
holding of the holding of the

relevant class total share
Number of of shares of capital of the
Director Type of interests Shares Class of Shares the Company Company
Chen Zhi Lie Interest of a controlled 878,552,400 Domestic Shares 95.00% 71.25%
(FRZE31) corporation (Note 1)
Chen Zhi Lie Interest of a controlled 46,239,600 Domestic Shares 5.00% 3.75%
()] corporation (Note 2)
Notes:
1. These Domestic Shares are held by EVOC Hi-Tech. Holding Group Co., Ltd. (formerly known as Shenzhen Yanxiang Wangke Industry

Co., Ltd.) which is owned as to 70.5% by Mr. Chen Zhi Lie ((R31)) (“Mr. Chen”) and 29.5% by Ms. Wang Rong (£ %), spouse of Mr.
Chen. By virtue of Mr. Chen’s holding of more than one-third interest in EVOC Hi-Tech. Holding Group Co., Ltd., Mr. Chen is deemed
to be interested in all the Domestic Shares held by EVOC Hi-Tech. Holding Group Co., Ltd. in the Company pursuant to Part XV of the
SFO.

2. These Domestic Shares are held by Shenzhen Haoxuntong Industry Co. Ltd. which is owned as to 100% by Mr. Chen Zhi Lie (fRi&7%)),
an executive Director. By virtue of Mr. Chen Zhi Lie (%)) holding the entire interest in Shenzhen Haoxuntong Industry Co. Ltd., Mr.
Chen Zhi Lie (fR757%!) is deemed to be interested in all the Domestic Shares held by Shenzhen Haoxuntong Industry Co. Ltd. in the
Company pursuant to Part XV of the SFO.
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Directors Associated corporation

Type of interests

Approximate
percentage of
holding of the total
share capital of
the associated
corporation

Chen zhi Lie (FRE5I) EVOC Hi-Tech. Holding
Group Co., Ltd.

Wang Rong (%) EVOC Hi-Tech. Holding
Group Co., Ltd.

Note:

Beneficial owner
Interest of spouse

Beneficial owner
Interest of spouse

70.5%
29.5%

29.5%
70.5%

Ms. Wang Rong (£ %) is the spouse of Mr. Chen Zhi Lie (fRE551)) and therefore Mr. Chen is taken to be interested in the shares held by Ms.
Wang Rong (%) and Ms. Wang Rong (%) is deemed to be interested in the shares held by Mr. Chen by virtue of Part XV of the SFO.

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2011, so far as the Directors are aware the persons who have an interest or short position in
the shares of the Company which would fall to be disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO or be directly or indirectly interested in 5% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances of general meetings of the Company or substantial shareholders
as recorded in the register required to be kept by the Company under section 336 of the SFO, are as follows:

Percentage Percentage

Nature and of the of total
Name of shareholder capacity in holding Number of relevant class registered
of the Company shareholding interest shares Class of Shares of shares share capital
EVOC Hi-Tech. Holding Registered and 878,552,400 Domestic Shares 95.00% 71.25%
Group Co., Ltd. beneficial owner of
(Note 1) the Domestic Shares
Chen zhi Lie (fR7£7%!]) Interest of a controlled 878,552,400 Domestic Shares 95.00% 71.25%
(Note 1) corporation
Shenzhen Haoxuntong Registered and 46,239,600 Domestic Shares 5.00% 3.75%
Industry Co., Ltd. beneficial owner of
(Note 2) the Domestic Shares
Chen zhi Lie (fRi&7%!)  Interest of a controlled 46,239,600 Domestic Shares 5.00% 3.75%

(Note 2) corporation



EVOC Intelligent Technology Company Limited
Annual Report 2011

REPORT OF THE DIRECTORS

Note:

1. Mr. Chen is the beneficial owner of 70.5% interests in EVOC Hi-Tech. Holding Group Co., Ltd. (formerly known as Shenzhen Yanxiang Wangke
Industry Co., Ltd.) and is deemed to be interested in the Domestic Shares owned by EVOC Hi-Tech. Holding Group Co., Ltd. pursuant to Part
XV of the SFO as he is entitled to exercise or control the exercise of one-third or more of the voting power at the general meetings of EVOC
Hi-Tech. Holding Group Co., Ltd..

2. These Domestic Shares are held by Shenzhen Haoxuntong Industry Co. Ltd. which is owned as to 100% by Mr. Chen Zhi Lie (f&&7%), an

executive Director. By virtue of Mr. Chen Zhi Lie (F#77%1)) holding the entire interest in Shenzhen Haoxuntong Industry Co. Ltd., Mr. Chen Zhi
Lie (&%) is deemed to be interested in all the Domestic Shares held by Shenzhen Haoxuntong Industry Co. Ltd. in the Company pursuant
to Part XV of the SFO.

Save as disclosed above:

(i) As at 31 December 2011, none of the directors, supervisors or chief executives has any interest or short position in the shares, underlying
shares or debentures of the Company or any associated corporation (if any) (within the meaning of the SFO) which will be required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO; (including interest which they are taken or
deemed to have under such provisions of the SFO) or which will be required, pursuant to section 352 of the SFO, to be entered in the register
referred to therein or are required, pursuant to the Model Code, to be notified to the Company and the Stock Exchange; and

(ii) So far as is known to any director or supervisor, there is no person other than a Director or supervisor or chief executive who, as at 31
December 2011, have an interest or short position in the shares or underlying shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO, or will be directly or indirectly interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in all circumstances at general meetings of the Company or any other substantial
shareholders whose interest or short position were recorded in the register required to be kept by the Company under section 336 of the SFO.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO PURCHASE SHARES

At no time during the year, the directors or supervisors (including their spouse and children under 18 years of age)
had any interest in, or had been granted, or exercised, any rights to subscribe for shares of the Company and its
associated corporations (within the meanings of the SFO Ordinance).

SHARE OPTION SCHEME
Up to 31 December 2011, the Company has not adopted any share option scheme or granted any option.

REQUIRED STANDARD OF SECURITIES DEALINGS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers contained in
Appendix10 to the Listing Rules as the code of conduct regarding securities transactions by the Directors. Having
made specific enquiry with all the directors, the directors of the Company had complied with the required standard
of dealing and the code of conduct for directors’ securities transactions during the year ended 31 December 2011.

COMPETING INTERESTS

None of the directors, initial management shareholders or their respective associates (as defined in the Listing Rules)
had any interests in any business which compete or may compete with the Group or any other conflicts of interest
which any such person may have with the Group.
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MANAGEMENT CONTRACTS

No contract concerning the management and administration of the whole or any substantial part of the business of
the Company was entered into or existed during the year.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of the Company’s listed securities
during the year.

BANK BORROWINGS
As at 31 December 2011, the bank borrowings of the Group are set out in note 28 to the financial statements.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s Articles and the related laws of the PRC, which
oblige the Company to offer new shares on pro-rata basis to existing shareholders.

CAPITAL COMMITMENTS

As at 31 December 2011, the Group had authorised but not contracted for and contracted but not provided for were
approximately RMB821.6 million (2010: RMB810.1 million) and RMB282.3 million (2010: RMB399.4 million) respectively,
in respect of construction of a service outsourcing centre in Wuxi, the PRC, construction of production plants, office
and research and development building and staff quarters in Guangming, Shenzhen, the PRC.

AUDITOR

A resolution will be proposed at the forthcoming annual general meeting of the Company to re-appoint BDO Limited
as the auditors of the Company.

By Order of the Board

EVOC INTELLIGENT TECHNOLOGY COMPANY LIMITED*
Chen Zhi Lie
Chairman

Shenzhen, the PRC, 29 March 2012

* for identification purpose only
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CORPORATE GOVERNANCE PRACTICES

The Company has complied throughout the period under review with the code provisions set out in the Code on
Corporate Governance Practices (the “Code”) contained in Appendix 14 of the Listing Rules without any deviation.
None of the Directors is aware of any information that would reasonably suggest that the Company is not or was not
in compliance with the Code at any time during the period under review.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules. All Directors of the Company have confirmed that they have
complied with the required standards set out in the Model Code throughout the period from 1 January 2011 to 31
December 2011.

THE BOARD

In accordance with good corporate governance principles, the Board convened regular and interim meetings in
accordance with legal procedures and complied strictly with relevant laws, legal regulations and the Articles of
Association of the Company in the exercise of its authority, with an emphasis on protecting the interests of the
Company and its shareholders.

The main responsibilities of the Board include:

1. To implement resolutions of the general meetings;

2. To lay down the Group’s management policies business strategies and investment plan;

3. To review and approve the annual, interim and quarterly results of the Group;

4, To monitor and control operating and financial performance through the determination of the annual budget;
5. To review approve the appointment of auditor of the Group;

6. To review the amendment to the articles of association of the Company.

BOARD COMPOSITION

The Board comprises seven directors, with three executive directors, four independent non-executive directors. The
biographical details of all Directors are set out in pages 12 to 14 of this annual Report.

INDEPENDENCE OF INDEPENDENT NON-EXECUTIVE DIRECTORS

In full compliance with Rules 3.10(1) and (2) of the Listing Rules, the Company has appointed four Independent Non-
executive Directors, at least one of whom has appropriate professional accounting qualifications. The Company has
received from each of its Independent Non-executive Director the written confirmation of his independence pursuant
to Rule 3.183 of the Listing Rules. The Company considers such directors to be independent in accordance with each
and every guideline set out under the Listing Rules.
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CHAIRMAN AND GENERAL MANAGER

The chairman and general manager of the Company are Chen Zhi Lie and Liu Zhi Yong respectively. The roles of
chairman and general manager are separate and the division of responsibilities between the chairman and general
manager have been clearly established and set out in writing.

BOARD MEETING

The Board meets regularly and at least four times a year and notice of at least 14 days is given to all directors. All
directors have access to the services of the company secretary and secretary of the Board. Minutes of Board meetings
are kept by the company secretary and secretary of the board and sent to all directors for their comment and records.

The Company held four full Board meetings in the financial year ended 31 December 2011. The directors participated
in person or through electronic means of communication. The following is an attendance record of the meetings by
each director:

Number of meetings attended/held during

the director’s term of office
Audit Remuneration

Board committee Committee
Executive directors:
Chen Zzhi Lie (Chairman) 4/4 — —
Tso Cheng Shun 4/4 — _
Zhu Jun 4/4 — 1/1
Independent non-executive directors:
Ling Chun Kwok 4/4 2/2 —
Dai Lin Ying 4/4 — _
Wang Zhao Hui 4/4 2/2 11
An Jian 4/4 2/2 11

BOARD COMMITTEES

The Company has established Audit Committee, Remuneration Committee and Nomination Committee. The function
of each specialized committee is to study pertinent issues in its area of expertise and to provide opinions and
suggestions for consideration by the Board under defined terms of reference.

REMUNERATION COMMITTEE

The remuneration committee of the Company comprises one executive director, Mr. Zhu Jun. and two independent non-
executive directors. Mr. Wang Zhao Hui and Mr. An Jian. Mr. Wang Zhao Hui is the chairman of the remuneration committee.
Written terms of reference of the remuneration committee which comply with the code provisions set out in the Code has
been adopted by the Board. The remuneration committee is principally responsible for formulating the Group’s policy and
structure for all remunerations of the Directors and senior management and providing advice and recommendations to the
Board. The remuneration committee held one meeting during the year ended 31 December 2011.

DIRECTORS’ REMUNERATION

Details of directors’ remuneration are set out in note 11 to the financial statements.
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NOMINATION COMMITTEE

Nomination Committee was established by the Board on 29 March 2012. The Nomination Committee is primarily
responsible for considering and recommending to the Board suitably qualified persons to become the members of the
Board and also reviewing the structure, size and composition of the Board on a regular basis and as required. Members
of the Nomination Committee comprise Mr Chen Zhi Lie (Chairman), and two independent non-executive directors,
Mr. Wang Zhao Hui and Ms. Dai Lin Ying.

During the financial year, no meeting was held by the Nomination Committee as the Nomination Committee was formed
after the financial year.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

A statement of directors’ responsibility for prepare financial statements is set out in “Independent Auditor’'s Report” of
this report.

AUDIT COMMITTEE

The Company has established an audit committee which comprises three independent non-executive Directors,
including Mr. Ling Chun Kwok, Mr. Wang Zhao Hui and Mr. An Jian. Mr. Ling Chun Kwok is the chairman of the
audit committee. Written terms of reference of the audit committee which comply with the code provisions set out in
the Code has been adopted by the Board. The audit committee is responsible for reviewing and supervising the
Group’s financial reporting process and internal control system and providing advice and recommendations to the
Board of Directors. The committee met in a semi-annual basis and the review covers the findings of internal auditors,
internal controls, risk management and financial reporting matters. The audit committee has discussed with the
management and reviewed the annual results of the Group for the year ended 31 December 2011.

AUDITOR’S REMUNERATION

The audit committee of the Company is responsible for considering the appointment of the external auditor. During
the year under review, auditor’s remuneration for audit services is approximately HK$928,000 (2010:HK$860,000).
Other than audit, no services such as due diligence and other advisory services were provided.

EMOLUMENT POLICY
The emolument policy of the employees of the Group is determined on the basis of their merit, qualifications and

competence. The Company determines the remuneration of the directors on the basis of their qualifications, experience
and contributions.

INTERNAL CONTROL

The directors have regularly reviewed and satisfied with the effectiveness of the Company’s internal control procedures
and system, including functions such as financial and operational control.

INVESTORS RELATIONS

The Company disclosed all necessary information to the shareholders in compliance with Listing Rules. Meeting with media
and investors were conducted periodically as necessary. The Company also replied the inquiry from shareholders timely.
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To: All Shareholders

The supervisory committee of the Company has exercised its powers seriously to safeguard the interests of the
Company and shareholders, complied with the principle of good faith, discharged its duties conscientiously and
undertaken tasks in a diligent and proactive manner in accordance with the Company Law of the PRC, the relevant
Hong Kong laws and regulations and the Company’s articles of association.

The supervisory committee of the Company has reviewed in detail and approved the audited financial statements and
this report which will be presented at the annual general meeting. Supervisors of the Company have reviewed prudently
the operation and development plans of the Company, and carried out strict and effective supervision as regards
whether major decision-making and exact decisions by the management of the Company are in compliance with the
laws and regulations of the PRC and the articles of association and safeguard the interests of shareholders. Supervisors
believe that during the year, the operating results of the Company were sufficient to reflect its position, and all expenses
and costs incurred were reasonable. The provision for statutory surplus reserve made during the year has complied
with the applicable laws and regulations of the PRC and the Company’s articles of association.

During the year, supervisory committee had provided reasonable suggestions and opinions to the board of directors
in respect of the operation and development plans of the Company. It also strictly and effectively monitored and
supervised the Company’s management in making significant policies and decisions to ensure that they are in
compliance with the laws and regulations of the PRC and the articles of association of the Company, and in the
interests of its shareholders.

The supervisory committee of the Company is full of confidence in the future of the Company and would like to take
this opportunity to express its gratitude to all shareholders, directors and staff for their strong support to the supervisory
committee.

By order of the Supervisory Committee

Pu Jing

Chairperson

Shenzhen, the PRC, 29 March 2012
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Tel : +852 2218 8288 25t Floor Wing On Centre

Fax: +852 2815 2239 111 Connaught Road Central

www.bdo.com.hk Hong Kong
A

5% : +852 2218 8288 EETHEEP1115R

{83 : +852 2815 2239 K251

www.bdo.com.hk

TO THE SHAREHOLDERS OF T#&EgeR B ARAT
(known as EVOC Intelligent Technology Company Limited for identification purpose only)
(Incorporated in the People’s Republic of China with limited liability)

We have audited the consolidated financial statements of EVOC Intelligent Technology Company Limited (the
“Company”) and its subsidiaries (together “the Group”) set out on pages 27 to 82, which comprise the consolidated
and company statements of financial position as at 31 December 2011, and the consolidated statement of
comprehensive income, the consolidated statement of changes in equity and the consolidated statement of cash flows
for the year then ended, and a summary of significant accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of consolidated financial statements that give a true
and fair view in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. This report
is made solely to you, as a body, in accordance with the terms of our engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation of consolidated financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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OPINION

In our opinion, the consolidated financial statements give a true and fair view of the state of affairs of the Company
and of the Group as at 31 December 2011 and of the Group’s profit and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

BDO Limited
Certified Public Accountants

Ng Wai Man

Practising Certificate Number: P0O5309
Hong Kong, 29 March 2012
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FOR THE YEAR ENDED 31 DECEMBER 2011

2011 2010
Notes RMB’000 RMB’000
Turnover 7 1,111,049 1,277,182
Cost of sales (883,191) (1,057,915)
Gross profit 227,858 219,267
Other income 7 68,607 63,398
Selling and distribution costs (50,502) (42,138)
Administrative expenses (47,859) (75,833)
Other operating expenses (62,640) (61,244)
Other gains and losses 8 12,062 (12,173)
Finance costs 9 (32,830) (56,912)
Profit before income tax 10 114,696 34,365
Income tax (expense)/credit 12(a) (26,303) 4,136
Profit for the year 88,393 38,501
Other comprehensive income, after tax
Surplus on revaluation of buildings 16 & 29 15,896 6,849
Exchange difference on translating foreign operations 369 166
Other comprehensive income for the year, net of tax 16,265 7,015
Total comprehensive income for the year 104,658 45,516
Profit attributable to:
— Owners of the Company 93,535 57,429
— Non-controlling interests (5,142) (18,928)
88,393 38,501
Total comprehensive income attributable to:
— Owners of the Company 109,800 64,444
— Non-controlling interests (5,142) (18,928)
104,658 45,516
Earnings per share — Basic and diluted (RMB) 15 0.076 0.047
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2011 2010
Notes RMB’000 RMB’000
Non-current assets
Property, plant and equipment 16 593,812 437,124
Investment properties 17 95,418 95,183
Prepaid land lease payments 18 57,421 428,320
Deferred tax assets 29 1,302 2,719
Total non-current assets 747,953 963,346
Current assets
Inventories 20 60,941 36,644
Properties under development 21 662,971 —
Prepaid land lease payments 18 1,287 12,652
Trade receivables 22 143,042 157,418
Bills receivable 22 48,572 54,931
Other receivables, deposits and prepayments 23 36,011 30,906
Income tax recoverable 130 64
Cash and bank balances 25 1,160,462 1,279,692
Total current assets 2,113,416 1,572,307
Current liabilities
Trade payables 26 133,486 109,038
Bills payable 26 258 18,035
Other payables and accruals 27 301,350 179,800
Bank borrowings 28 519,000 579,000
Income tax payable 13,225 842
Total current liabilities 967,319 886,715
Net current assets 1,146,097 685,592
Total assets less current liabilities 1,894,050 1,648,938
Non-current liabilities
Other payables and accruals 27 - 5,000
Bank borrowings 28 492,873 362,828
Deferred tax liabilities 29 97,731 82,322
Total non-current liabilities 590,604 450,150
NET ASSETS 1,303,446 1,198,788
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2011 2010
Notes RMB’000 RMB’000

CAPITAL AND RESERVES
Share capital 30 123,314 123,314
Reserves 31(a) 850,742 740,942
Equity attributable to owners of the Company 974,056 864,256
Non-controlling interests 329,390 334,532
TOTAL EQUITY 1,303,446 1,198,788

On behalf of the Board

Chen Zhi

Lie

Chairman

Tso Cheng Shun
Director

29

/



EVOC Intelligent Technology Company Limited
Annual Report 2011

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2011

2011 2010
Notes RMB’000 RMB’000
Non-current assets
Property, plant and equipment 16 582,488 305,298
Investment properties 17 101,802 102,383
Prepaid land lease payments 18 57,421 58,721
Investments in subsidiaries 19 278,731 252,760
Total non-current assets 1,020,442 719,162
Current assets
Inventories 20 58,592 19,180
Prepaid land lease payments 18 1,287 1,250
Trade receivables 22 45,371 35,218
Bills receivable 22 12,586 37,243
Other receivables, deposits and prepayments 23 16,669 15,567
Amounts due from subsidiaries 24 270,647 40,959
Cash and bank balances 25 1,091,697 1,223,273
Total current assets 1,496,849 1,372,690
Current liabilities
Trade payables 26 59,394 a1177
Bills payable 26 - 18,035
Other payables and accruals 27 198,115 117,582
Amounts due to subsidiaries 24 258,784 109,218
Bank borrowings 28 492,000 579,000
Income tax payable 5,461 467
Total current liabilities 1,013,754 865,479
Net current assets 483,095 507,211
Total assets less current liabilities 1,503,537 1,226,373
Non-current liabilities
Other payables and accruals 27 — 5,000
Bank borrowings 28 492,873 362,828
Deferred tax liabilities 29 38,760 28,948
Total non-current liabilities 531,633 396,776
NET ASSETS 971,904 829,597
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2011 2010
Notes RMB’000 RMB’000

CAPITAL AND RESERVES
Share capital 30 123,314 123,314
Reserves 31(b) 848,590 706,283
TOTAL EQUITY 971,904 829,597

On behalf of the Board

Chen Zhi Lie
Chairman

Tso Cheng Shun
Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2011

Statutory  Properties Attributable to Non-

Share Share surplus revaluation Translation Retained owners of the controlling
capital premium reserve reserve reserve earnings Company interests Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

(Note 30) (Note 31) (Note 31) (Note 31) (Note 31)

Balance at 1 January 2010 123,314 8,586 63,879 79,920 525 523,588 799,812 634,812 1,434,624
Profit for the year — — — — - 57,429 57,429 (18,928) 38,501
Other comprehensive income for the year — — — 6,849 166 — 7,015 — 7,015
Total comprehensive income for the year - - - 6,849 166 57,429 64,444 (18,928) 45,516
Reduction in capital contribution and reserve

of a subsidiary — - - - - - - (281,352) (281,352)
Transferred between reserves — — 9,797 — — 9,797) - - —

Balance at 31 December 2010 and

at 1 January 2011 123,314 8,586 73,676 86,769 691 571,220 864,256 334,532 1,198,788
Profit for the year — — — — — 93,535 93,535 (5,142) 88,393
Other comprehensive income for the year - - - 15,896 369 - 16,265 - 16,265
Total comprehensive income for the year — — — 15,896 369 93,535 109,800 (5,142) 104,658
Transferred between reserves — — 4,391 — — (4,391) — — —
Balance at 31 December 2011 123,314 8,586 78,067 102,665 1,060 660,364 974,056 329,390 1,303,446
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2011 2010
Note RMB’000 RMB’000
Cash flows from operating activities
Profit before income tax 114,696 34,365
Adjustments for:
Depreciation and amortisation 30,610 60,334
Interest expenses 32,798 55,932
Impairment loss on goodwill - 24,470
Impairment loss on lease prepayments - 16,958
(Reversal of)/impairment loss on trade receivables (3,802) 3,539
Loss on disposal of property, plant and equipment 430 7B
Fair value gain on investment properties (11,903) (398)
Reversal of write-off of inventories (725) (414)
Interest income (26,986) (22,266)
Gain on disposal of interests in leasehold land — (28,857)
Gain on disposal of subsidiary (159) —
Operating profit before working capital changes 134,959 144,038
Increase in other payables and accruals 116,550 115,749
(Increase)/decrease in inventories (26,543) 56,069
Increase in properties under development (161,155) —
Increase in trade payables 31,257 24,454
(Decrease)/increase in bills payable (17,777) 3,937
Increase in other receivables, deposits and prepayments (5,110) (1,512)
Decrease/(increase) in trade receivables 13,534 (32,684)
Decrease/(increase) in bills receivable 6,359 (34,009)
Cash generated from operations 92,074 276,042
Income tax paid (2,556) (13,439)
Net cash generating from operating activities 89,518 262,603
Cash flows from investing activities
Decrease/(increase) in time deposits with original maturity of
more than three months when acquired 230,000 (235,000)
Purchase of property, plant and equipment (274,479) (197,909)
Increase in pledged bank balances (2,994) (17,059)
Payment for acquisition of prepaid land lease - (5,626)
Proceeds from disposal of property, plant and equipment 77 16,911
Interest received 26,986 22,266
Disposal of a subsidiary, net of cash disposed 32 1,075 —
Net cash used in investing activities (19,335) (416,417)
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CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2011

2011 2010
Note RMB’000 RMB’000

Cash flows from financing activities
Repayment of bank borrowings (679,000) (746,000)
Interest paid (32,798) (65,932)
Proceeds from new bank borrowings 749,045 665,828
Net cash generated from/(used in) financing activities 37,247 (136,104)
Net increase/(decrease) in cash and cash equivalents 107,430 (289,918)
Cash and cash equivalents at beginning of year 117,604 407,337
Effect of foreign exchange rate changes 346 185
Cash and cash equivalents at end of year 25 225,380 117,604
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GENERAL

EVOC Intelligent Technology Company Limited (the “Company”) is a joint stock limited liability company
established in the People’s Republic of China (the “PRC”). The address of its registered office and principal place
of business is located at EVOC Technology Building, No 31 Gaoxinzhongsi Avenue, Nanshan District, Shenzhen,
the PRC. At 31 December 2011, the directors of the Company consider the ultimate holding Company of the
Company to be EVOC Hi-Tech Holding Limited, which was incorporated in the PRC.

The Group, comprising the Company and its subsidiaries, is principally engaged in the research, development,
manufacture and distribution of Advanced Process Automation (“APA”) products, trading of electronic accessories
and development of properties in the PRC. The principal activities of the subsidiaries are set out in Note 19 to
the consolidated financial statements.

ADOPTION OF HONG KONG FINANCIAL REPORTING STANDARDS (“HKFRSs”)

HKFRSs (Amendments) Improvements to HKFRSs 2010
HKAS 24 (Revised) Related Party Disclosures

Except as explained below, the adoption of these new/revised standards and interpretations has no
significant impact on the Group’s financial statements.

As part of the Improvements to HKFRSs issued in 2010, HKFRS 3 has been amended to clarify that the
option to measure non-controlling interests (“NCI”) at either fair value or the NCI’s proportionate share in
the recognised amounts of the acquiree’s identifiable net assets is limited to instruments that are present
ownership interests and entitle their holders to a proportionate share of the acquiree’s net assets in the
event of liquidation. Other components of NCI are measured at their acquisition date fair value unless
another measurement basis is required by HKFRSs. The Group has amended its accounting policies for
measuring NCI but the adoption of the amendment has had no impact on the Group’s financial statements.

HKAS 24 (Revised) amends the definition of related party and clarifies its meaning. This may result in
changes to those parties who are identified as being related parties of the reporting entity. The Group has
reassessed the identification of its related parties in accordance with the revised definition. The adoption
of HKAS 24 (Revised) has no impact on the Group’s related party disclosures, reported profit or loss, total
comprehensive income or equity in the current or prior periods.

HKAS 24 (Revised) also introduces simplified disclosure requirements applicable to related party transactions
where the Group and the counterparty are under the common control, joint control or significant influence
of a government, government agency or similar body. These new disclosures are not relevant to the Group
because the Group is not a government related entity.
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ADOPTION OF HONG KONG FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(CONTINUED)

The following new or revised HKFRSs, potentially relevant to the Group’s financial statements, have been
issued, but are not yet effective and have not been early adopted by the Group.

Amendments to HKFRS 7 Disclosures — Transfers of Financial Assets’

Amendments to HKFRS 7 Disclosures — Offsetting Financial Assets and Financial Liabilities*
Amendments to HKAS 12 Deferred Tax — Recovery of Underlying Assets?

Amendments to HKAS 1 (Revised)  Presentation of Iltems of Other Comprehensive Income®

HKFRS 9 Financial Instruments®

HKFRS 10 Consolidated Financial Statements*

HKFRS 12 Disclosure of Interests in Other Entities*

HKFRS 13 Fair Value Measurement*

HKAS 27 (2011) Separate Financial Statements*

Amendments to HKAS 32 Presentation — Offsetting Financial Assets and Financial Liabilities®

! Effective for annual periods beginning on or after 1 July 2011

2 Effective for annual periods beginning on or after 1 January 2012
s Effective for annual periods beginning on or after 1 July 2012

o Effective for annual periods beginning on or after 1 January 2013
5 Effective for annual periods beginning on or after 1 January 2014
6 Effective for annual periods beginning on or after 1 January 2015

The amendments to HKFRS 7 improve the disclosure requirements for transfer transactions of financial
assets and allow users of financial statements to better understand the possible effects of any risks that
may remain with the entity on transferred assets. The amendments also require additional disclosures if a
disproportionate amount of transfer transactions are undertaken around the end of a reporting period.

The amendments to HKAS 12 introduce a rebuttable presumption that an investment property is recovered
entirely through sale. This presumption is rebutted if the investment property is depreciable and is held
within a business model whose objective is to consume substantially all of the economic benefits embodied
in the investment property over time, rather than through sale. The amendments will be applied
retrospectively.

The amendments to HKAS 1 (Revised) require the Group to separate items presented in other comprehensive
income into those that may be reclassified to profit and loss in the future (e.g. revaluations of available-
for-sale financial assets) and those that may not (e.g. revaluations of property, plant and equipment). Tax
on items of other comprehensive income is allocated and disclosed on the same basis. The amendments
will be applied retrospectively.



EVOC Intelligent Technology Company Limited
Annual Report 2011

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2011

2. ADOPTION OF HONG KONG FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(CONTINUED)

Under HKFRS 9, financial assets are classified into financial assets measured at fair value or at amortised
cost depending on the entity’s business model for managing the financial assets and the contractual cash
flow characteristics of the financial assets. Fair value gains or losses will be recognised in profit or loss
except for those non-trade equity investments, which the entity will have a choice to recognise the gains
and losses in other comprehensive income. HKFRS 9 carries forward the recognition, classification and
measurement requirements for financial liabilities from HKAS 39, except for financial liabilities that are
designated at fair value through profit or loss, where the amount of change in fair value attributable to
change in credit risk of that liability is recognised in other comprehensive income unless that would create
or enlarge an accounting mismatch. In addition, HKFRS 9 retains the requirements in HKAS 39 for
derecognition of financial assets and financial liabilities.

HKFRS 10 introduces a single control model for consolidation of all investee entities. An investor has
control when it has power over the investee (whether or not that power is used in practice), exposure or
rights to variable returns from the investee and the ability to use the power over the investee to affect
those returns. HKFRS 10 contains extensive guidance on the assessment of control. For example, the
standard introduces the concept of “de facto” control where an investor can control an investee while
holding less than 50% of the investee’s voting rights in circumstances where its voting interest is of
sufficiently dominant size relative to the size and dispersion of those of other individual shareholders to
give it power over the investee. Potential voting rights are considered in the analysis of control only when
these are substantive, i.e. the holder has the practical ability to exercise them.

The standard explicitly requires an assessment of whether an investor with decision making rights is acting
as principal or agent and also whether other parties with decision making rights are acting as agents of
the investor. An agent is engaged to act on behalf of and for the benefit of another party and therefore
does not control the investee when it exercises its decision making authority. The implementation of HKFRS
10 may result in changes in those entities which are regarded as being controlled by the Group and are
therefore consolidated in the financial statements. The accounting requirements in the existing HKAS 27
on other consolidation related matters are carried forward unchanged. HKFRS 10 is applied retrospectively
subject to certain transitional provisions.

HKFRS 12 integrates and makes consistent the disclosure requirements about interests in subsidiaries,
associates and joint arrangements. It also introduces new disclosure requirements, including those related
to unconsolidated structured entities. The general objective of the standard is to enable users of financial
statements to evaluate the nature and risks of a reporting entity’s interests in other entities and the effects
of those interests on the reporting entity’s financial statements.
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ADOPTION OF HONG KONG FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(CONTINUED)

HKFRS 13 provides a single source of guidance on how to measure fair value when it is required or
permitted by other standards. The standard applies to both financial and non-financial items measured at
fair value and introduces a fair value measurement hierarchy. The definitions of the three levels in this
measurement hierarchy are generally consistent with HKFRS 7 “Financial Instruments: Disclosures”. HKFRS
13 defines fair value as the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date (i.e. an exit price). The standard
removes the requirement to use bid and ask prices for financial assets and liabilities quoted in an active
market. Rather the price within the bid-ask spread that is most representative of fair value in the
circumstances should be used. It also contains extensive disclosure requirements to allow users of the
financial statements to assess the methods and inputs used in measuring fair values and the effects of
fair value measurements on the financial statements. HKFRS 13 can be adopted early and is applied
prospectively.

The Group is in the process of making an assessment of the potential impact of these new/revised HKFRSs
and the directors are not yet in a position to quantify the effects on the Group’s consolidated financial
statements.

BASIS OF PREPARATION

The financial statements have been prepared in accordance with all applicable HKFRSs, Hong Kong
Accounting Standards (“HKASs”) and Interpretations (hereinafter collectively referred to as the “HKFRSs”)
and the disclosure requirements of the Hong Kong Companies Ordinance. In addition, the consolidated
financial statements included applicable disclosure required by the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”).

The financial statements have been prepared under the historical cost basis except for certain buildings
and investment properties, which are measured at revalued amounts or fair values as explained in the
accounting policies set out below.

The individual financial statements of each group entity are presented in the currency of the primary
economic environment in which the entity operates (“functional currency”). The consolidated financial
statements are presented in Renminbi (“RMB”), which is the functional currency of the Company.
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4. SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries.
Inter-company transactions and balances between group companies together with unrealised profits are
eliminated in full in preparing the consolidated financial statements. Unrealised losses are also eliminated
unless the transaction provides evidence of impairment on the asset transferred, in which case the loss is
recognised in profit or loss.

The results of subsidiaries acquired or disposed of during the year are included in the consolidated
statement of comprehensive income from the effective dates of acquisition or up to the effective dates of
disposal, as appropriate. Where necessary, adjustments are made to the financial statements of subsidiaries
to bring their accounting policies into line with those used by other members of the Group.

Acquisition of subsidiaries or businesses is accounted for using the acquisition method. The cost of an
acquisition is measured at the aggregate of the acquisition-date fair value of assets transferred, liabilities
incurred and equity interests issued by the Group, as the acquirer. The identifiable assets acquired and
liabilities assumed are principally measured at acquisition-date fair value. The Group’s previously held equity
interest in the acquiree is re-measured at acquisition-date fair value and the resulting gains or losses are
recognised in profit or loss. The Group may elect, on a transaction-by-transaction basis, to measure the
non-controlling interests that represent present ownership interests in the subsidiary either at fair value or
at the proportionate share of the acquiree’s identifiable net assets. All other non-controlling interests are
measured at fair value unless another measurement basis is required by HKFRSs. Acquisition-related costs
incurred are expensed unless they are incurred in issuing equity instruments in which case the costs are
deducted from equity.

Any contingent consideration to be transferred by the acquirer is recognised at acquisition-date fair value.
Subsequent adjustments to consideration are recognised against goodwill only to the extent that they arise
from new information obtained within the measurement period (a2 maximum of 12 months from the
acquisition date) about the fair value at the acquisition date. All other subsequent adjustments to contingent
consideration classified as an asset or a liability are recognised in profit or loss.

Changes in the Group’s interests in subsidiaries that do not result in a loss of control are accounted for
as equity transactions. The carrying amounts of the Group’s interest and the non-controlling interest are
adjusted to reflect the changes in their relative interests in the subsidiaries. Any difference between the
amount by which the non-controlling interest is adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to owners of the Company.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

When the Group loses control of a subsidiary, the profit or loss on disposal is calculated as the difference
between (i) the aggregate of the fair value of the consideration received and the fair value of any retained
interest and (ii) the previous carrying amount of the assets (including goodwill), and liabilities of the subsidiary
and any non-controlling interest. Amounts previously recognised in other comprehensive income in relation
to the subsidiary are accounted for in the same manner as would be required if the relevant assets or
liabilities were disposed of.

Subsequent to acquisition, the carrying amount of non-controlling interests that represent present ownership
interests in the subsidiary is the amount of those interests at initial recognition plus such non-controlling
interest’s share of subsequent changes in equity. Total comprehensive income is attributed to such non-
controlling interests even if this results in those non-controlling interests having a deficit balance.

A subsidiary is an entity in which the Company is able to exercise control. Control is achieved where the
Company, directly or indirectly, has the power to govern the financial and operating policies of an entity
so as to obtain benefits from its activities. In assessing control, potential voting rights that are presently
exercisable are taken into account.

In the Company’s statement of financial position, investments in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries are accounted for by the Company on the basis of
dividend received and receivable.
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4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The building component of owner-occupied leasehold properties is stated at valuation less accumulated
depreciation. Revaluations are performed with sufficient regularity to ensure that the carrying amount does
not differ materially from that which would be determined using fair values at the end of the reporting
period. Increases in value arising on revaluation are recognised in other comprehensive income and
accumulated in equity under the heading of properties revaluation reserve. Decreases in value arising on
revaluation are first offset against increases on earlier valuations in respect of the same property and
thereafter recognised in profit or loss. Any subsequent increases are recognised in profit or loss up to the
amount previously charged and thereafter to the properties revaluation reserve.

Upon disposal, the relevant portion of the revaluation reserve realised in respect of previous valuations is
released from the properties revaluation reserve to retained earnings.

Other property, plant and equipment are stated at cost less accumulated depreciation and accumulated
impairment losses.

The cost of property, plant and equipment includes its purchase price and the costs directly attributable
to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Group and the cost of the item can be measured reliably. The carrying amount of the replaced part
is derecognised. All other repairs and maintenance are recognised as an expense in profit or loss during
the financial period in which they are incurred.

Property, plant and equipment are depreciated so as to write off their costs or valuation net of expected
residual value over their estimated useful lives on a straight-line basis. The useful lives, residual value and
depreciation method are reviewed, and adjusted if appropriate, at the end of each reporting period. The
principal annual rates are as follows:

Buildings Over the lease terms of the related leasehold land
Leasehold improvements 18-20%
Plant and machinery 9-10%
Furniture, fixtures and equipment 18-20%
Motor vehicles 18-20%
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Construction in progress is stated at cost less any accumulated impairment losses. Cost comprises direct
costs of construction as well as borrowing costs capitalised during the periods of construction and
installation. Capitalisation of these costs ceases and the construction in progress is transferred to the
appropriate class of property, plant and equipment when substantially all the activities necessary to prepare
the assets for their intended use are completed. No depreciation is provided for in respect of construction
in progress until it is completed and ready for its intended use.

An asset is written down immediately to its recoverable amount if its carrying amount is higher than the
asset’s estimated recoverable amount.

The gain or loss on disposal of an item of property, plant and equipment is the difference between the
net sale proceeds and its carrying amount, and is recognised in profit or loss on disposal.

Investment property is property held either to earn rentals or for capital appreciation or for both, but not
held for sale in the ordinary course of business, use in the production or supply of goods or services or
for administrative purposes. Investment property is measured at cost on initial recognition and subsequently
at fair value with any change therein recognised in profit or loss.

Payments for leasehold land under operating leases represent up-front payments to acquire long-term
interests in lessee-occupied properties. These payments are stated at cost and are amortised over the
period of the lease on a straight-line basis as an expense.

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to lessee. All other leases are classified as operating leases.

Rental income from operating leases is recognised in profit or loss on a straight-line basis over the term
of the relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease are added
to the carrying amount of the leased asset and recognised as an expense on the straight-line basis over
the lease term.
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4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The total rentals payable under the operating leases are recognised in profit or loss on a straight-line basis
over the lease term. Lease incentives received are recognised as an integrated part of the total rental
expense, over the term of the lease.

The land and buildings elements of property leases are considered separately for the purposes of lease
classification. When the lease payments cannot be allocated reliably between the land and buildings
elements, the entire lease payments are included in the cost of land and buildings as a finance lease of
property, plant and equipment.

Research costs are expensed as incurred. Costs incurred on development projects relating to the design
and testing of new or improved products are recognised as intangible assets where the technical feasibility
and intention of completing the product under development has been demonstrated and the resources
are available to do so, costs are identifiable and there is an ability to sell or use the assets that will generate
probable future economic benefits. Development costs that do not meet the above criteria are expensed
as incurred. Development costs previously recognised as expenses are not recognised as assets in a
subsequent period.

The Group classifies its financial assets at initial recognition, depending on the purpose for which
the asset was acquired. Financial assets at fair value through profit or loss are initially measured at
fair value and all other financial assets are initially measured at fair value plus transaction costs that
are directly attributable to the acquisition of the financial assets. Regular way purchases or sales of
financial assets are recognised and derecognised on a trade date basis. A regular way purchase or
sale is a purchase or sale of a financial asset under a contract whose terms require delivery of the
asset within the time frame established generally by regulation or convention in the marketplace
concerned.

These assets are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They arise principally through the provision of goods and services to
customers (trade receivables), and also incorporate other types of contractual monetary asset.
Subsequent to initial recognition, they are carried at amortised cost using the effective interest method,
less any identified impairment losses.
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4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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The Group assesses, at the end of each reporting period, whether there is any objective evidence
that financial asset is impaired. Financial asset is impaired if there is objective evidence of impairment
as a result of one or more events that has occurred after the initial recognition of the asset and that
event has an impact on the estimated future cash flows of the financial asset that can be reliably
estimated. Evidence of impairment may include but not limited to:

— significant financial difficulty of the debtor;
— a breach of contract, such as a default or delinquency in interest or principal payments;
—  granting concession to a debtor because of debtor’s financial difficulty; and

— it becoming probable that the debtor will enter bankruptcy or other financial reorganisation.

An impairment loss is recognised in profit or loss when there is objective evidence that the asset is
impaired, and is measured as the difference between the asset’s carrying amount and the present
value of the estimated future cash flows discounted at the original effective interest rate. The carrying
amount of the financial asset is reduced through the use of an allowance account. When any part
of financial asset is determined as uncollectible, it is written off against the allowance for the relevant
financial assets.

Impairment losses are reversed in subsequent periods when an increase in the asset’s recoverable
amount can be related objectively to an event occurring after the impairment was recognised, subject
to a restriction that the carrying amount of the asset at the date the impairment is reversed does
not exceed what the amortised cost would have been had the impairment not been recognised.

The Group classifies its financial liabilities, depending on the purpose for which the liabilities were
incurred. Financial liabilities at fair value through profit or loss are initially measured at fair value and
financial liabilities at amortised costs are initially measured at fair value, net of directly attributable
costs incurred.

Financial liabilities at amortised cost including trade and other payables, bank borrowings are
subsequently measured at amortised cost, using the effective interest method. The related interest
expense is recognised in profit or loss.

Gains or losses are recognised in profit or loss when the liabilities are derecognised as well as
through the amortisation process.
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4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The effective interest method is a method of calculating the amortised cost of a financial asset or
financial liability and of allocating interest income or interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash receipts or payments
through the expected life of the financial asset or liability, or where appropriate, a shorter period.

A financial guarantee contract is a contract that requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a specified debtor fails to make payment when due
in accordance with the original or modified terms of a debt instrument. A financial guarantee contract
issued by the Group and not designated as at fair value through profit or loss is recognised initially
at its fair value less transaction costs that are directly attributable to the issue of the financial guarantee
contract. Subsequent to initial recognition, the Group measures the financial guarantee contact at
the higher of: (i) the amount determined in accordance with HKAS 37 Provisions, Contingent Liabilities
and Contingent Assets; and (ii) the amount initially recognised less, when appropriate, cumulative
amortisation recognised in accordance with HKAS 18 Revenue.

The Group derecognises a financial asset when the contractual rights to the future cash flows in
relation to the financial asset expire or when the financial asset has been transferred and the transfer
meets the criteria for derecognition in accordance with HKAS 39.

Financial liabilities are derecognised when the obligation specified in the relevant contract is
discharged, cancelled or expires.

Inventories are initially recognised at cost, and subsequently at the lower of cost and net realisable value.
Cost comprises all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition. Cost is calculated using the weighted average method.
Net realisable value represents the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Properties under development are stated at the lower of cost and net realisable value. Net realisable value
takes into account the price ultimately expected to be realised, less applicable variable selling expenses
and the anticipated costs to completion.

Development cost of properties comprises cost of land use rights, construction costs, borrowing costs
and professional fees incurred during the development period. Upon completion, the properties are
transferred to completed properties held for sale.

Properties under development are classified as current assets unless the construction period of the relevant
property development project is expected to be completed beyond an operating cycle.

Revenue is measured at the fair value of the consideration received or receivable and represents amounts
receivable for goods sold and services provided in the normal course of business, net of estimated customer
returns, rebates and other similar allowances and excludes value added tax.

(i) Revenue from the sale of goods is recognised on the transfer of risks and ownership, which is at
the time of delivery and title is passed to customer.

(if) Interest income is accrued on a time basis on the principal outstanding at the applicable interest
rate.

(i) Rental income from operating leases is recognised on straight-line basis over the terms of relevant
lease.

Income taxes for the year comprise current tax and deferred tax.

Current tax is based on the profit or loss from ordinary activities adjusted for profit and loss items that
are non-assessable or disallowable for income tax purposes and is calculated using tax rates that have
been enacted or substantively enacted at the end of reporting period.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for tax purposes. Except
for goodwill and recognised assets and liabilities that affect neither accounting nor taxable profits, deferred
tax liabilities are recognised for all temporary differences. Deferred tax assets are recognised to the extent
that it is probable that taxable profits will be available against which deductible temporary differences can
be utilised. Deferred tax is measured at the tax rates expected to apply in the period when the liability is
settled or the asset is realised based on tax rates that have been enacted or substantively enacted at the
end of reporting period.
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4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries,
except where the Group is able to control the reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable future.

Income taxes are recognised in profit or loss except when they relate to items recognised in other
comprehensive income in which case the taxes are also recognised in other comprehensive income.

In preparing the financial statements of the individual entities, transactions in currencies other than the
entity’s functional currency (foreign currencies) are recorded at the rates of exchange prevailing at the
dates of transactions. At the end of each reporting period, foreign currency monetary assets and liabilities
are translated at the rates ruling at the end of reporting period. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated at the rates prevailing on the date when the
fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on the translation of monetary
items, are recognised in profit or loss in the period in which they arise, except for exchange differences
arising on monetary items that forms part of the Company’s investment in a foreign operation, in which
case, such exchange differences are reclassified to other comprehensive income in preparing the
consolidated financial statements. Exchange differences arising on retranslation of non-monetary items
carried at fair value are included in the profit and loss except for differences arising on retranslation of
non-monetary items in respect of which gains and losses are recognised in other comprehensive income,
in which case, the exchange differences are also recognised in other comprehensive income.

For the purpose of presenting consolidated financial statements, the assets and liabilities of the Group’s
foreign operations (including comparatives) are expressed in Renminbi using exchange rates prevailing at
the end of reporting period. Income and expense items (including comparatives) are translated at the
average exchange rates at the dates of the transactions. Exchange differences arising, if any, are recognised
in other comprehensive income and accumulated in translation reserve. Such translation differences are
recognised in profit or loss in the period when the foreign operations are disposed of.

Goodwill and fair value adjustments on identifiable assets acquired arising on an acquisition of a foreign
operation are treated as assets and liabilities of that foreign operation and translated at the rate of exchange
prevailing at the end of reporting period. Exchange differences arising are recognised in the foreign
exchange reserve.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contributions to defined contribution retirement plans are recognised as an expense in profit or loss
when the services are rendered by the employees.

The Group pays contributions to defined contribution plans, being publicly administered pension
insurance plans on mandatory basis. The Group has no further payment obligations once the
contributions have been paid. The contributions are recognised as employee benefit expense when
they are due and are not reduced by contributions forfeited by those employees who leave the plan
prior to vesting fully in the contributions.

Termination benefits are recognised when, and only when, the Group demonstrably commits itself
to terminate employment or to provide benefits as a result of voluntary redundancy by having a
detailed formal plan which is without realistic possibility of withdrawal.

At the end of each reporting period, the Group and the Company reviews the carrying amounts of the
following assets to determine whether there is any indication that those assets have suffered an impairment
loss or an impairment loss previously recognised no longer exists or may have decreased:

— property, plant and equipment under cost model;

— interests in leasehold land held for own use under operating leases; and

— investments in subsidiaries.

If the recoverable amount (i.e. the greater of the fair value less costs to sell and value in use) of an asset
is estimated to be less than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, to the extent that the increased carrying amount does not

exceed the carrying amount that would have been determined had no impairment loss been recognised
for the asset in prior years. A reversal of an impairment loss is recognised as income immediately.
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4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Borrowing costs attributable directly to the acquisition, construction or production of qualifying assets which
require a substantial period of time to be ready for their intended use or sale, are capitalised as part of
the cost of those assets. Income earned on temporary investments of specific borrowings pending their
expenditure on those assets is deducted from borrowing costs capitalised. All other borrowing costs are
recognised in profit or loss in the period in which they are incurred

Government grants are recognised when there is reasonable assurance that they will be received and that
the Group will comply with the conditions attaching to them. Grants that compensate the Group for
expenses incurred are recognised as revenue in profit or loss on a systematic basis in the same periods
in which the expenses are incurred. Grants that compensate the Group for the cost of an asset are
deducted from the carrying amount of the asset and consequently are effectively recognised in profit or
loss over the useful life of the asset by way of reduced depreciation expense.

Provisions are recognised for liabilities of uncertain timing or amount when the Group has a legal or
constructive obligation arising as a result of a past event, which will probably result in an outflow of
economic benefits that can be reasonably estimated.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, the existence of which will only be confirmed by the

occurrence or non-occurrence of one or more future events, are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits is remote.

(@) A person or a close member of that person’s family is related to the Group if that person:
(i) has control or joint control over the Group;
(i) has significant influence over the Group; or

(i) is a member of key management personnel of the Group or the Company’s parent.
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4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(b)  An entity is related to the Group if any of the following conditions apply:

(i) The entity and the Group are members of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture
of a member of a group of which the other entity is a member).

(i) Both entities are joint ventures of the same third party.

(iv)  One entity is a joint venture of a third entity and the other entity is an associate of the third
entity.

(v)  The entity is a post-employment benefit plan for the benefit of the employees of the Group or
an entity related to the Group.

(vij  The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of key
management personnel of the entity (or of a parent of the entity)

Close members of the family of a person are those family members who may be expected to influence,
or be influenced by, that person in their dealings with the entity and include:

(i) that person’s children and spouse or domestic partner;
(i) children of that person’s spouse or domestic partner; and

(i) dependents of that person or that person’s spouse or domestic partner.
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CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

The Group determines whether a property qualifies as an investment property, and has developed criteria
in making that judgement. Investment property is a property held to earn rentals or for capital appreciation
or both. Therefore, the Group considers whether a property generates cash flows largely independently of
the other assets held by the Group.

Some properties comprise a portion that is held to earn rentals or for capital appreciation and another
portion that is held for use in the production or supply of goods or services or for administrative purposes.
If these portions could be sold separately (or leased out separately under a finance lease), the Group
accounts for the portions separately. If the portions could not be sold separately, the property is an
investment property only if an insignificant portion is held for use in the production or supply of goods or
services or for administrative purposes.

Judgement is made on an individual property basis to determine whether ancillary services are so significant
that a property does not qualify as an investment property.

In addition to information disclosed elsewhere in the financial statements, other key sources of estimation
uncertainty that have significant risks of resulting a material adjustment to the carrying amounts of assets
and liabilities within next financial year are as follows:

The impairment loss for lease prepayments and construction in progress is recognised when the amount
by which the carrying amount exceeds its estimated recoverable amount in accordance with the accounting
policies stated in notes 4(c) and 4(e) to the consolidated financial statements. The recoverable amounts
have been determined based on the valuation conducted by an independent firm of professional valuers,
with reference to the best available information obtained at the end of each reporting period. Any favourable
or unfavourable changes to the assumptions of market conditions would result in changes in the carrying
amounts of the assets.
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CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

The Group recognises allowance for impairment loss on trade and other receivables when the recoverability
of the outstanding debts is uncertain. Such allowance estimated after taking into account various
considerations including the age of the debts, creditworthiness of the debtors, past track records for
recovery of debts with similar credit risk characteristics and market conditions. Where the expectation is
different from the original estimates, such difference will impact the carrying amounts of receivables and
allowance for impairment losses in the period in which such estimate had been changed.

In determining the fair values of investment properties and buildings, the valuer has based on valuation
techniques which involve, inter alia, certain estimates including comparable transactions in the relevant
market, current market rents for similar properties in the same location and condition, appropriate discount
rates and expected future market rents. In relying on the valuation report, directors have exercised
judgement and are satisfied that the method of valuation is appropriate with reference to the current market
condition.

SEGMENT INFORMATION

The Group determines its operating segments based on the reports reviewed by the chief operating decision-
makers (the “CODM”) that are used to make strategic decisions.

The Group has two reportable segments. The segments are managed separately as each business offers different
products and services and requires different business strategies. The following summary describes the operations
in each of the Group’s reportable segments:

—  Research, development, manufacturing and distribution of APA products and trading of electronic
accessories

— Property development

Inter-segment transactions are priced with reference to prices charged to external parties for similar order.
Corporate expenses, corporate assets and corporate liabilities are not allocated to the reportable segments as
they are not included in the measure of the segments’ profit, segments’ assets and segments’ liabilities that are
used by the CODM for assessment of segment performance.
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APA products

and electronic Property

accessories development Total

RMB’000 RMB’000 RMB’000

External revenue 1,111,049 - 1,111,049

Reportable segment profit/(loss) 80,903 (10,782) 70,121

Interest income 26,769 217 26,986

Depreciation and amortisation (30,367) (243) (30,610)

Reversal of impairment on trade receivables 3,802 - 3,802

Reversal of impairment on inventories 725 - 725

Reportable assets 1,647,713 692,624 2,340,337

Additions to non-current assets 746,598 50 746,648

Reportable liabilities (920,155) (409,260) (1,329,415)
For the year ended 31 December 2010

APA products
and electronic Property

accessories development Total

RMB’000 RMB’000 RMB’000

External revenue 1,277,182 — 1,277,182

Reportable segment profit 56,142 32,443 88,585

Interest income 21,977 289 22,266

Depreciation and amortisation (22,563) (87,771) (60,334)

Impairment loss on trade receivables (3,539) = (3,539)

Reversal of impairment loss on inventories 414 = 414

Gain on disposal of interests in leasehold land, net — 28,857 28,857

Reportable assets 1,719,517 309,272 2,028,789

Additions to non-current assets 876,071 87,268 963,339

Reportable liabilities (1,096,173) (146,699) (1,242,872)
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6. SEGMENT INFORMATION (CONTINUED)

Notes:

(a) The following is an analysis of Group’s revenue from its major customers which represent 10% or more of the Group’s revenues during
the year and is attributable to the reportable segment of “research and development, manufacturing and distribution of APA products
and trading of electronic accessories”:

2011 2010
RMB’000 RMB’000
Customer A 271,543 222,241
Customer B 127,750 —
(b) Reconciliation of reportable segment revenues, profit or loss, assets and liabilities
2011 2010
RMB’000 RMB’000
Revenue
Reportable segment revenue and consolidated revenue 1,111,049 1,277,182
2011 2010
RMB’000 RMB’000
Profit before income tax
Reportable segment profit 70,121 88,585
Other income 68,607 60,457
Other gains and losses 12,062 (24,070)
Unallocated corporate expense (3,264) (33,695)
Finance costs (32,830) (56,912)
Profit before income tax 114,696 34,365
2011 2010
RMB’000 RMB’000
Reportable segment assets
Reportable segment assets 2,340,337 2,028,789
Income tax recoverable 130 64
Deferred tax assets 1,302 2,719
Unallocated corporate assets 519,600 504,081
Consolidated total assets 2,861,369 2,535,653
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Notes: (continued)

(b)

(c)
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Reconciliation of reportable segment revenues, profit or loss, assets and liabilities (continued)

2011 2010
RMB’000 RMB’000

Reportable segment liabilities
Reportable segment liabilities 1,329,415 1,242,872
Bank borrowings 117,552 10,829
Deferred tax liabilities 97,731 82,322
Tax payables 13,225 842
Consolidated total liabilities 1,557,923 1,336,865

Geographic information

The following table provides an analysis of the Group’s revenue from external customers and non-current assets other than financial
instruments, deferred tax assets/liabilities and post-employment benefit assets (“Specified non-current assets”).

Revenue from Specified
external customers non-current assets
2011 2010 2011 2010
RMB’000 RMB’000 RMB’000 RMB’000
Hong Kong 763 68,455 3 7
PRC (place of domicile) 1,110,286 1,208,727 746,648 960,620
1,111,049 1,277,182 746,651 960,627

o0
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TURNOVER AND OTHER INCOME

Turnover represents the invoiced value of goods sold and services provided to customers, net of estimated

customer returns, rebates and other similar allowances and excludes value added tax.

2011 2010
RMB’000 RMB’000
Turnover
Sales of APA products 572,456 735,209
Sales of electronic accessories 538,593 541,973
1,111,049 1,277,182
Other income
Bank interest income 26,986 22,266
Value-added tax (“VAT”) concessions (note (a)) 7,207 19,553
Gross rentals from investment properties 32,783 30,126
Less: direct operation expense (including repairs and maintenance)
arising on rental income from investment properties (12,849) (17,266)
19,934 12,860
Government subsidies (note (b)) 4,052 3,435
Sub-contracting income 2,420 7
Sundry income 8,008 5,277
68,607 63,398
1,179,656 1,340,580
(@) VAT refunds were obtained from local tax authority in respect of sales of approved software and integrated circuit products.
(b) Financial incentives were granted by the PRC government to enterprises that engage in developing high-technology products.
OTHER GAINS AND LOSSES
2011 2010
RMB’000 RMB’000
Gain on disposal of interests in leasehold land, net - 28,857
Impairment loss on goodwill - (24,470)
Impairment loss on prepaid land lease payments - (16,958)
Fair value gain on investment properties 11,903 398
Gain on disposal of a subsidiary (Note 32) 159 —
12,062 (12,173)
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2011 2010
RMB’000 RMB’000
Interest expenses on bank borrowings wholly repayable
within five years 60,543 55,932
Less: Interest capitalised (27,745) —
32,798 55,932
Bank charges 32 674
Others - 306
32,830 56,912
PROFIT BEFORE INCOME TAX
Profit before income tax is arrived at after charging/(crediting):
2011 2010
RMB’000 RMB’000
Auditor’s remuneration 760 900
Cost of inventories recognised as an expense (note (a)) 883,191 1,057,915
Depreciation of property, plant and equipment 29,347 30,707
Amortisation of prepaid land lease payments 1,263 29,627
Foreign exchange difference, net (32) 306
Loss on disposal of property, plant and equipment, net 430 8115
(Reversal of)/impairment loss on trade receivables (3,802) 3,539
Minimum lease payments under operating leases 8,785 10,010
Research and development costs (note (b)) 51,602 48,254
Staff costs (including directors’ emoluments):
Wages, salaries, bonus and allowances 80,826 57,982
Contributions to retirement benefits schemes 6,834 6,225
87,660 64,207

Notes:

(a) Cost of inventories sold includes staff costs and depreciation of RMB13,040,000 (2010: RMB8,424,000) and RMB7,218,000 (2010:

RMB5,513,000) respectively.

(b) Research and development costs exclude depreciation charge of RMB4,426,000 (2010: RMB4,584,000).
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11. DIRECTORS’ AND SUPERVISORS’ EMOLUMENTS AND FIVE HIGHEST PAID
INDIVIDUALS

The emoluments paid or payable to directors are as follows:

2011 2010

RMB’000 RMB’000

Fees 61 58]
Other emoluments:

Salaries, allowances and benefits in kind 271 174

Contributions to retirement benefits schemes 16 23

287 197

348 250

The directors’ fees paid or payable to independent non-executive directors during the reporting period are

as follows:
2011 2010
RMB’000 RMB’000
Mr An Jian 12 12
Ms Dai Lin Ying 12 12
Mr Ling Chun Kwok (note (i) 25 12
Mr Wang Tian Xiang (note (ii)) — B
Mr Wang Zhao Hui 12 12
61 53

Notes:

(i) Mr Ling Chun Kwok was appointed as independent non-executive director on 3 June 2010.

(ii) Mr Wang Tian Xiang resigned as independent non-executive director on 3 June 2010.

There were no other emoluments payable to the independent non-executive directors during the reporting
period (2010: nil).
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DIRECTORS’ AND SUPERVISORS’ EMOLUMENTS AND FIVE HIGHEST PAID

INDIVIDUALS (CONTINUED)

(b)

(c)

Executive directors

The emoluments of executive directors during the reporting period are set out below:

Contributions

Salaries, to retirement
allowances and benefits
Fees benefits in kind schemes Total
RMB’000 RMB’000 RMB’000 RMB’000
2011
Mr Chen Zhi Lie — 106 8 114
Mr Tso Cheng Shun - 30 - 30
Mr Zhu Jun — 135 8 143
— 271 16 287
2010
Mr Chen Zhi Lie = 77 11 88
Mr Tso Cheng Shun = 20 = 20
Mr Zhu Jun = 77 12 89
— 174 23 197
Supervisors
The emoluments of supervisors during the reporting period are set out below:
Contributions
Salaries, to retirement
allowances and benefits
benefits in kind schemes Total
RMB’000 RMB’000 RMB’000
2011
Ms Pu Jing 122 7 129
Mr Zhan Guo Nian 20 5 25
Mr Zhang Zheng An 20 - 20
Mr Dong Li Xin 12 - 12
Mr Wen Bing 12 - 12
186 12 198
2010
Ms Pu Jing 20 10 30
Mr Zhan Guo Nian 20 3 23
Mr Zhang Zheng An 20 5 25
Mr Dong Li Xin 12 — 12
Mr Wen Bing 12 — 12
84 18 102

o9
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11.

DIRECTORS’ AND SUPERVISORS’ EMOLUMENTS AND FIVE HIGHEST PAID
INDIVIDUALS (CONTINUED)

During the reporting period, no emoluments were paid by the Group to the directors or supervisors as an
inducement to join or upon joining the Group or as compensation for loss of office (2010: Nil). There were
no arrangements under which any director or supervisor waived or agreed to waive any emoluments in
respect of each of the reporting period.

Of the five individuals with the highest emoluments in the Group, two of them were directors or supervisors
of the Company in respect of the reporting period (2010: Nil). The emoluments of the remaining three
(2010: five) individuals, during the reporting period were as follows:

2011 2010

RMB’000 RMB’000

Salaries, allowances and benefits in kind 775 954
Contributions to retirement benefits schemes 27 39
802 993

The emoluments of each of the above highest paid employees were all within the band from HK$ nil to
HK$1,000,000 (equivalent to RMB819,000) for the years ended 31 December 2011 and 2010.

During the year, no emoluments were paid by the Group to any of the five highest paid individuals as an
inducement to join or upon joining the Group or as compensation for loss of office (2010: Nil).

12. INCOME TAX EXPENSE/(CREDIT)

60

(@)

The amount of income tax in the consolidated statement of comprehensive income represents:

2011 2010
RMB’000 RMB’000
Current tax — PRC

Provision for the year 14,846 4,862
(Over)/under-provision in respect of prior year (39) 1,390
14,807 6,252

Deferred taxation (Note 29)
Origination and reversal of temporary differences, net 11,496 (10,388)
Income tax expense/(credit) 26,303 (4,136)
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12. INCOME TAX EXPENSE/(CREDIT) (CONTINUED)

(@)

(continued)

In accordance with the PRC Enterprise Income Tax Law effective from 1 January 2008, certain of the
Company’s subsidiaries established in the PRC are exempted from income tax for two years starting from
their first profit making year after utilisation of tax losses brought forward and are entitled to 50% relief on
the income tax in the following three years. Certain subsidiaries are still entitled to preferential tax treatments
and gradually be subject to the new tax rate over a five-year transitional period to 2012. These subsidiaries
are subject to income tax rates ranging from 12.5% to 25% (2010: 11% to 25%) during the reporting
period.

Certain subsidiaries of the Company which have been approved as new and high technology enterprise
are entitled to a concessionary tax rate of 15%. These subsidiaries need to re-apply for the preferential
tax treatment when the preferential tax period expires.

Subsidiary incorporated in Hong Kong is subject to Hong Kong profits tax at a rate of 16.5% (2010: 16.5%)
on the estimated assessable profits during the reporting period. No Hong Kong profits tax has been
provided for the years ended 31 December 2011 and 2010 as there were no estimated assessable profits
arose for both years.

The Group’s income tax expense/(credit) for the year can be reconciled to the profit before income tax
per the consolidated statement of comprehensive income as follows:

2011 2010

RMB’000 RMB’000

Profit before income tax 114,696 34,365
Tax at applicable tax rate at 25% (2010: 25%) 28,674 8,591
Effect of tax exemption and reduction (9,245) (17,089)
Tax effect of non-taxable income (1,022) (7,315)
Tax effect of non-deductible expenses 4,212 8,550
Deferred tax assets not recognised, net (231) 4,353
Utilisation of tax loss previously not recognised (18) (2,616)
Tax effect on unused tax loss not recognised 3,972 —
(Over)/under-provision in respect of prior year (39) 1,390
Total income tax expense/(credit) 26,303 (4,136)

13. PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY

14.

Profit attributable to owners of the Company includes an amount of RMB126,145,000 (2010: RMB60,110,000)

which has been dealt with in the financial statements of the Company.

DIVIDENDS

The board of directors do not recommend the payment of any dividend for the year ended 31 December 2011

(2010: Nil).
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15. EARNINGS PER SHARE

The calculation of basic earnings per share attributable to the owners of the Company is based on the following

data:
2011 2010
Profit for the year attributable to the owners of the Company for the
purpose of earnings per share calculation (RMB’000) 93,535 57,429
Weighted average number of domestic and H shares in issue 1,233,144,000 1,233,144,000
Basic earnings per share (RMB) 0.076 0.047

There was no dilutive potential domestic and H shares in issue during the reporting period, the amount of diluted
earnings per share is the same as basic earnings per share for both years.

16. PROPERTY, PLANT AND EQUIPMENT

Furniture,
Leasehold Plant and fixtures and Construction

Buildings improvements machinery equipment Vehicles in progress Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Cost or valuation:
As at 1 January 2010 159,525 37,338 44,027 83,233 14,476 43,286 381,885
Additions - 171 55 4,233 239 193,211 197,909
Transfer to investment properties (note a) (22,050) (4,572) — — — — (26,622)
Disposals — (1,262) (28,783) (13,126) (753) — (38,924)
Revaluation surplus 3,442 — - — — - 3,442
As at 31 December 2010 140,917 31,675 20,299 74,340 13,962 236,497 517,690
Additions = = 9,497 13,133 768 404,777 428,175
Transfer from investment properties (note a) 11,669 — - = = = 11,669
Disposals - (100) - (1,071) (282) - (1,453)
Transfer to properties under development — - — - - (274,512) (274,512)
Disposal of a subsidiary — — — 21) — — (21)
Revaluation surplus 17,396 — — — — — 17,396
As at 31 December 2011 169,982 31,575 29,796 86,381 14,448 366,762 698,944
Accumulated depreciation:
As at 1 January 2010 - 19,823 15,072 36,803 6,588 - 78,286
Charge for the year 3,795 7,647 3,201 13,529 2,535 - 30,707
Transfer to investment properties (note a) (1,018) (2,994) — — — — (4,012)
Written back on disposal - (162) (13,509) (7,411) (556) — (21,638)
Eliminated on revaluation (2,777) = = = = = (2,777)
As at 31 December 2010 — 24,314 4,764 42,921 8,567 — 80,566
Charge for the year 3,830 5,702 3,038 14,360 2,417 - 29,347
Written back on disposal - (95) — 612) (239 - (946)
Disposal of a subsidiary — — — 5) — = 5)
Eliminated on revaluation (3,830) — - - — — (3,830)
As at 31 December 2011 = 29,921 7,802 56,664 10,745 = 105,132
Carrying values:
As at 31 December 2011 169,982 1,654 21,994 29,717 3,703 366,762 593,812
As at 31 December 2010 140,917 7,361 15,535 31,419 5,395 236,497 437,124
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16. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

Furniture,
Leasehold Plant and fixtures and Construction
Buildings improvements machinery equipment Vehicles in progress Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Cost or valuation:
As at 1 January 2010 153,545 36,439 44,027 76,130 13,114 9,579 332,834
Additions — — 55 3,609 — 106,100 109,764
Transfer to investment properties

(note a) (22,050) (4,572) — — - — (26,622)
Disposals — (887) (23,783) (11,599) (625) — (36,894)
Revaluation surplus 2,223 — — — — — 2,223
As at 31 December 2010 133,718 30,980 20,299 68,140 12,489 115,679 381,305
Additions — — 9,497 10,906 99 251,083 271,585
Transfer from investment properties

(note a) 18,322 — — — - — 13,322
Disposals — (100) — (823) (230) — (653)
Revaluation surplus 16,559 — — — — — 16,559
As at 31 December 2011 163,599 30,880 29,796 78,723 12,358 366,762 682,118
Accumulated depreciation:
As at 1 January 2010 - 19,451 15,072 33,981 5,949 - 74,453
Charge for the year 3,496 7,441 3,201 12,251 2,230 - 28,619
Transfer to investment properties

(Note a) (1,018) (2,994) - - — — (4,012)
Written back on disposal — — (18,509) (6,574) (492) — (20,575)
Eliminated on revaluation (2,478) — — — — — (2,478)
As at 31 December 2010 — 23,898 4,764 39,658 7,687 — 76,007
Charge for the year 3,830 5,573 3,038 13,242 2,148 — 27,831
Written back on disposal — (95) — (77) (206) — (878)
Eliminated on revaluation (8,830) — — — — — (3,830)
As at 31 December 2011 — 29,376 7,802 52,823 9,629 — 99,630
Carrying values:
As at 31 December 2011 163,599 1,504 21,994 25,900 2,729 366,762 582,488
As at 31 December 2010 133,718 7,082 15,535 28,482 4,802 115,679 305,298
Notes:
(a) For the year ended 31 December 2011, certain previously leased out properties with a carrying amount of RMB11,669,000 have been

occupied for self use. No previously self occupied properties have been leased-out during the year ended 31 December 2011 (2010:
carrying amount of RMB22,610,000).
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16.

o4

PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

Notes: (continued)

()

The buildings held by the Group and the Company at 31 December 2011 were valued by qualified valuers from American Appraisal
China Limited, an independent firm of chartered surveyors. The valuations, carried out in accordance with guidance issued by the Royal
Institute of Chartered Surveyors, were made on an open market value basis calculated by reference to net rental income allowing for
reversionary income potential of the properties or direct comparison approach by making reference to comparable transaction available
in the relevant market. The revaluation surplus net of applicable deferred taxes was credited to properties revaluation reserve.

Had the revalued buildings been measured at historical cost less accumulated depreciation, the carrying values of the Group and the
Company as at 31 December 2011 would have been RMB67,307,000 (2010: RMB55,144,000) and RMB64,545,000 (2010:
RMB53,059,000) respectively.

As at 31 December 2011, the Group and the Company had pledged the buildings and certain construction in progress with total carrying
values of RMB168,545,000 (2010: RMB140,917,000) and RMB366,762,000 (2010: RMB115,680,000) respectively, to secure banking

facilities granted to the Group and the Company.

All buildings held by the Group and the Company buildings were located in the PRC and were held under medium term leases. Buildings
of the Group and the Company with carrying amount of RMB163,599,000 (2010: RMB133,718,000) were not freely transferable.

An analysis of cost and valuation of the Group’s and the Company’s property, plant and equipment:

Furniture,
fixtures
Leasehold Plant and and Construction
Buildings improvements machinery equipment Vehicles in progress Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Group
Basis of carrying values:

At valuation 169,982 — - - - - 169,982

At cost — 1,654 21,994 29,717 3,708 366,762 423,830
As at 31 December 2011 169,982 1,654 21,994 29,717 3,708 366,762 593,812

At valuation 140,917 - — - - - 140,917

At cost — 7,361 15,635 31,419 5,395 236,497 296,207
As at 31 December 2010 140,917 7,361 15,635 31,419 5,395 236,497 437,124
Company
Basis of carrying values:

At valuation 163,599 — — — — — 163,599

At cost — 1,604 21,994 25,900 2,729 366,762 418,889
As at 31 December 2011 163,599 1,504 21,994 25,900 2,729 366,762 582,488

At valuation 133,718 — — — — — 133,718

At cost — 7,082 15,535 28,482 4,802 115,679 171,580
As at 31 December 2010 133,718 7,082 15,535 28,482 4,802 115,679 305,298
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INVESTMENT PROPERTIES

2011 2010
Group Company Group Company
RMB’000 RMB’000 RMB’000 RMB’000
Carrying amount, at fair values

At beginning of year 95,183 102,383 72,175 78,155

Transfer from property, plant and
equipment (Note 16(a)) - - 22,610 22,610

Transfer to property, plant and

equipment (Note 16(a)) (11,669) (13,322) — —
Increase in fair value 11,904 12,741 398 1,618
At end of year 95,418 101,802 95,183 102,383

Investment properties held by the Group and the Company at 31 December 2011 were valued by qualified
valuers from American Appraisal China Limited, an independent firm of chartered surveyors. The valuations,
carried out in accordance with guidance issued by the Royal Institute of Chartered Surveyors, were made on
an open market value basis calculated by reference to net rental income allowing for reversionary income potential
of the properties or direct comparison approach by making reference to comparable sales transactions available
in the relevant market.

All investment properties held by the Group and the Company were located in the PRC, held under medium
term leases, and are pledged to secure general banking facilities granted to the Group and the Company. The
pledge relating to an investment property held by the Group and the Company with carrying value of
RMB8,995,000 (2010: RMB6,900,000) has been released subsequent to the reporting period end.

An investment property of the Group and the Company with carrying value of RMB83,402,000 (2010:
RMB88,283,000) is not freely transferable.
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18. PREPAID LAND LEASE PAYMENTS

ole)

2011 2010
Group Company Group Company

RMB’000 RMB’000 RMB’000 RMB’000
Cost:
At beginning of year 497,052 62,950 1,108,326 57,324
Additions - - 5,626 5,626
Disposal of land - - (611,900) —
Transfer to properties under development (434,102) - — —
At end of year 62,950 62,950 497,052 62,950
Accumulated amortisation and impairment:
At beginning of year 56,080 2,979 60,433 1,786
Charge for the year 1,263 1,263 29,627 1,193
Written-off on disposal — — (50,938) —
Impairment loss recognised - — 16,958 —
Transfer to properties under development (53,101) — — —
At end of year 4,242 4,242 56,080 2,979
Carrying values at end of year 58,708 58,708 440,972 59,971
Less: Current portion included under

current assets (1,287) (1,287) (12,652) (1,250)

Non-current portion 57,421 57,421 428,320 58,721
Notes:
(a) Leasehold land held under operating leases of the Group and the Company were located in the PRC and were held under medium term

lease.

Included in leasehold land is a piece of land in Guangming, Shenzhen, the PRC with a carrying amount of RMB53,446,000 at 31
December 2011 (2010: RMB54,584,000) which is being held under a medium term lease with a term of 50 years commencing on 1
January 2009. The land is acquired at a concessionary discount on land premium and is not freely transferable unless, among others,
additional premium, if any, is paid and government approval is obtained.

Included in leasehold land is a piece of land in Shenzhen with a carrying amount of RMB5,262,000 at 31 December 2011 (2010:
RMB5,387,000) which is being held under a medium term lease with a term of 50 years commencing on 27 November 2003. The land
is acquired at a concessionary discount on land premium and is not freely transferable unless, among others, additional premium, if any,
is paid and government approval is obtained.

The Group and the Company had pledged certain lease prepayments having a carrying amount of RMB58,708,000 at 31 December
2011 (2010: RMB250,501,000 and RMB59,971,000 respectively) to secure general banking facilities granted to the Group and the
Company.
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Company
2011 2010
RMB’000 RMB’000
Unlisted shares, at cost 282,360 252,760
Impairment loss (3,629) =
278,731 252,760

Details of the Company’s principal subsidiaries, the business structure of which were corporations, as at 31

December 2011 are as follows:

Place of

incorporation/ Issued and fully

establishment paid up  Attributable equity
and registered interests held by the

Name of subsidiary operations capital Company Principal activities

directly indirectly

SR TR R T A PR A 7 PRC RMB6,000,000 100% — Research, development,
Shenzhen EVOC Software manufacture and distribution
Technology Company Limited* of APA software products

AT R AR AR PRC RMB10,000,000 = 100% Trading of electronic
henzhen EVOC Xinteer accessories
Technology Company Limited”

TR R R ER AR PRC RMB30,000,000 100% — Research, development,
Shanghai EVOC Intelligent manufacture and distribution
Technology Company Limited* of APA software products

bR B RS AR AR A A PRC RMB30,000,000 100% — Research, development and
Beijing EVOC Xingye International distribution of APA software
Technology Company Limited* products

EERBEEREINBEXERER AR PRC RMB306,122,400 51% — Property development
Wuxi SHIOC International Outsourcing
Industry Development Company Limited*

BN TS R AR AT PRC RMB5,000,000 100% — Research, development and
Guangzhou EVOC Intelligent distribution of APA software
Technology Company Limited* products

FYTTH R E AR AR PRC RMB10,000,000 100% — Research, development,
Shenzhen EVOC STONE manufacture and distribution
Software Company Limited* of APA software products

ERMEEEREER AR Hong Kong HK$100,000 100% — Trading of electronic

Hong Kong EVOC International
Technology Company Limited

* For identification purpose only.

All subsidiaries established in the PRC are wholly foreign owned enterprises.

accessories

o/
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19. INVESTMENTS IN SUBSIDIARIES (CONTINUED)
The above table lists the subsidiaries of the Company which, in the opinion of the directors, would have a
comparatively significant impact on the results, assets, or liabilities of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result in particulars of excess length.

None of the subsidiaries had issued any debt securities at the end of reporting period.

20. INVENTORIES

2011 2010

Group Company Group Company

RMB’000 RMB’000 RMB’000 RMB’000

Raw materials 27,885 27,865 176 152
Work-in-progress 11,910 11,910 265 265
Finished goods 26,885 20,723 42,667 19,284
66,680 60,498 43,108 19,701
Less: Allowance for inventories (5,739) (1,906) (6,464) (521)
60,941 58,592 36,644 19,180

The cost of inventories recognised as an expense during the reporting period was RMB883,191,000 (2010:
RMB1,057,915,000), of which RMB725,000 was in respect of net reversal of write-off of inventories made in
prior years (2010: RMB414,000).

The reversal arose due to the reprocessing of inventories during the reporting period.

21. PROPERTIES UNDER DEVELOPMENT

2011 2010
RMB’000 RMB’000

Properties under development comprise:
Construction costs and capitalised expenditures 261,808 —
Capitalised interests 20,163 —
Land use rights 381,000 —
662,971 —

All properties under development are located in the PRC.
The capitalisation rate of borrowings is 7.05% for the year ended 31 December 2011.

As at 31 December 2011, the properties under development with carrying amount of RMB190,529,000 (2010:
Nil) was pledged as collateral for the Group’s borrowings (Note 28).
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2011 2010

Group Company Group Company

RMB’000 RMB’000 RMB’000 RMB’000

Trade receivables (note (a)) 144,030 45,727 162,208 36,675
Allowance for impairment losses (note (c)) (988) (356) (4,790) (1,457)
Trade receivables, net 143,042 45,371 157,418 35,218
Bills receivable (note (d)) 48,572 12,586 54,931 37,243
Total 191,614 57,957 212,349 72,461

Goods sold to customers are mainly on credit, except for new customers, where payment in advance is normally

required. The credit period generally ranged from 30 days to 90 days, extending up to 180 days for major

customers. Each customer has a maximum credit limit.

(@)  The ageing analysis of gross trade receivables at the end of reporting period, based on the invoice date,

is as follows:
2011 2010

Group Company Group Company
RMB’000 RMB’000 RMB’000 RMB’000
0 to 90 days 128,574 37,160 139,840 32,934
91 to 180 days 9,938 5,570 14,651 2,120
181 to 365 days 3,756 2,696 2,547 159
Over 1 year 1,762 301 5,170 1,462
Gross trade receivables 144,030 45,727 162,208 36,675

(b)  The ageing analysis of trade receivables (net of impairment losses) of the Group and the Company as the

end of reporting period is as follows:

2011 2010
Group Company Group Company
RMB’000 RMB’000 RMB’000 RMB’000
Neither past due nor impaired 108,059 31,197 106,828 21,390
Within 90 days past due 27,444 10,695 37,156 13,185
91 to 180 days past due 4,080 1,172 13,054 638
181 to 365 days past due 3,005 2,307 380 B
Over 365 days past due 454 — — —
Amount past due but not impaired 34,983 14,174 50,590 13,828
143,042 45,371 157,418 35,218

o9
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22. TRADE AND BILLS RECEIVABLES (CONTINUED)

23.

/0

(b)

The ageing analysis of trade receivables (net of impairment losses) of the Group and the Company as the
end of reporting period is as follows: (continued)

Receivables that were neither past due nor impaired relate to a wide range of customers for whom there
was no recent history of default.

Receivables that were past due but not impaired relate to a number of independent customers that have
a good track payment record with the Group and the Company. Based on past experience, the directors
estimated that no impairment is necessary in respect of these balances as there has not been a significant
deterioration in credit quality and the balances are still considered fully recoverable. The Group and the
Company does not hold any collateral over these balances.

Movements in the allowance for impairment losses on trade receivables during the reporting period are as
follows:

2011 2010
Group Company Group Company
RMB’000 RMB’000 RMB’000 RMB’000
At beginning of year 4,790 1,457 1,251 874
Impairment loss (reversed)/
recognised, net (3,802) (1,101) 3,539 583
At end of year 988 356 4,790 1,457

The Group and the Company recognised impairment on individual assessment based on the accounting
policy stated in Note 4(h)(ii) to the financial statements.

Bills receivable are with maturity of less than 6 months. At the end of reporting period, bills receivable of
the Group and the Company amounting to approximately RMB32,686,000 and RMB30,508,000 (2010:
RMB11,629,000 and RMB11,629,000) respectively have been endorsed to suppliers. The carrying values
of bills endorsed to suppliers continue to be recognised as assets in the financial statements as the Group
and the Company is still exposed to credit risk on these receivables at the end of the reporting period.
Accordingly, the liabilities associated with these bills, mainly payable, have not been derecognised in the
financial statements.

OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS

2011 2010
Group Company Group Company
RMB’000 RMB’000 RMB’000 RMB’000
Other receivables 25,766 14,590 20,248 11,127
Deposits 2,477 524 2,663 O3
Prepayments 7,768 1,555 7,995 3,867
36,011 16,669 30,906 15,567
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24. AMOUNTS DUE FROM/(TO) SUBSIDIARIES

25.

Company
2011 2010
RMB’000 RMB’000
Amounts due from subsidiaries 282,812 66,635
Less: impairment loss (12,165) (25,676)
270,647 40,959
Amounts due to subsidiaries (258,784) (109,218)
The amounts due from/(to) subsidiaries were unsecured, interest free and repayable on demand.
CASH AND BANK BALANCES
2011 2010
Group Company Group Company
RMB’000 RMB’000 RMB’000 RMB’000
Time deposits 915,000 915,000 1,161,418 1,145,000
Cash and bank balances 245,462 176,697 118,274 78,273
1,160,462 1,091,697 1,279,692 1,223,273
Less:
Time deposits with original maturity of
more than three months when
acquired (note (a)) (915,000) (915,000) (1,145,000) (1,145,000)
Pledged bank balances (note (b)) (20,082) (19,824) (17,088) (17,088)
(935,082) (934,824) (1,162,088) (1,162,088)
Cash and cash equivalents 225,380 156,873 117,604 61,185
Notes:
(@) Time deposits represent deposits with banks with initial terms of maturity over three months. The effective interest rate at the end of

reporting period was approximately 2.60% per annum (2010: 2.05% per annum). The balance is denominated in RMB.

Pledged bank balances represent deposits placed in banks as a reserve for any compensation of the damages occurred during the

construction of properties.

Cash at banks earns interest at floating rates based on daily bank deposit rates.

At the end of reporting period, majority of the bank balances and cash of the Group and Company are denominated in RMB. RMB is
not freely convertible into other currencies. Under PRC’s Foreign Exchange Control Regulations and Administration of Settlement, Sale
and Payment of Foreign Exchange Regulations, the Group and the Company are permitted to exchange RMB for other currencies through

banks authorised to conduct foreign exchange business.
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26. TRADE AND BILLS PAYABLES

2011 2010
Group Company Group Company
RMB’000 RMB’000 RMB’000 RMB’000
Trade payables 133,486 59,394 109,038 41177
Bills payable 258 - 18,035 18,035
133,744 59,394 127,073 59,212

The following is the ageing analysis of trade payables:

2011 2010
Group Company Group Company
RMB’000 RMB’000 RMB’000 RMB’000
0 to 90 days 114,297 56,815 107,552 40,357
91 to 180 days 16,980 788 750 120
181 to 365 days 1,331 1,045 14 13
Over 1 year 878 746 722 687
133,486 59,394 109,038 41177

At the end of reporting period, the Group and the Company has endorsed certain bills receivable with recourse
to suppliers and the liabilities relating to these bills receivable (Note 22(d)) continue to be recognised as trade
payables.

27. OTHER PAYABLES AND ACCRUALS

2011 2010
Group Company Group Company
RMB’000 RMB’000 RMB’000 RMB’000
Construction payables 195,284 154,089 121,741 84,343
Government grants (note) 13,202 11,330 5,000 5,000
Other payables 73,225 16,398 37,017 20,490
Other tax payables 4,405 2,688 10,389 4,882
Accruals 15,234 13,610 10,653 7,867
301,350 198,115 184,800 122,582
Less: current liabilities (301,350) (198,115) (179,800) (117,582)
Non-current portion - - 5,000 5,000

Note: The balance represents grants obtained from the PRC government in relation to the purchase of specified property, plant and equipment
and development of specified project by the Group and the Company. At the end of reporting period, not all the conditions related to
the government grants have been fulfilled and no related income was recognised.
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2011 2010
Group Company Group Company
RMB’000 RMB’000 RMB’000 RMB’000
Secured bank borrowings 1,011,873 984,873 941,828 941,828
At the end of reporting period, total bank
borrowings were scheduled to be repaid
as follows:
On demand or within one year 519,000 492,000 579,000 579,000
After one year but within two years 166,000 166,000 192,000 192,000
After two years but within five years 326,873 326,873 170,828 170,828
492,873 492,873 362,828 362,828
1,011,873 984,873 941,828 941,828

The Group and the Company have bank borrowings with fixed rate and floating rate which carry prevailing market

interest rates.

Group and Company

2011 2010
Effective Effective
interest rate interest rate
% RMB’000 % RMB’000
Fixed rate borrowings
Bank borrowings 6.66% 100,000 5.310% 95,000
Floating rate borrowings
Bank borrowings 4.86%-7.05% 911,873 4.860%-5.940% 846,828

At 31 December 2011, the secured bank borrowings and general banking facilities of the Group and the Company
with carrying amount of RMB584,873,000 (2010: RMB286,828,000) are secured by way of charge over certain
assets, including building, investment properties, leasehold land under operating leases and construction in
progress, together with the personal guarantees given by an executive director of the Company and related
parties, including a spouse of an executive director and ultimate holding company.

The remaining secured bank borrowings of the Group and the Company are secured by way of personal
guarantees given by an executive director of the Company and ultimate holding company.

At the end of reporting period, Group and the Company had available undrawn committed borrowing facilities
of RMB1,015,127,000 (2010: RMB1,313,172,000) in respect of which all conditions precedent had been met.

/3
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29. DEFERRED TAXATION

The components of deferred tax (assets)/liabilities recognised in the statement of financial position and the
movements during the reporting period are as follows:

Unrealised

profit on Allowance

Capitalisation inter for

of borrowing company Revaluation impairment
Group costs transactions of properties losses Tax losses Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
At 1 January 2010 - (4,558) 193,883 (835) (1,183) 187,307
Credited to profit or loss — (3,107) (6,831) (198) (252) (10,388)

Credited to profit or loss — release on
disposal of land — - (96,686) - — (96,686)
Credited to other comprehensive income — — (630) — — (630)
At 31 December 2010 - (7,665) 89,736 (1,083) (1,435) 79,603
Charged/(credited) to profit or loss 2,636 5,086 2,455 (116) 1,435 11,496
Charged to other comprehensive income - - 5,330 - - 5,330
At 31 December 2011 2,636 (2,579) 97,521 (1,149 - 96,429
Unrealised

profit on Allowance

Capitalisation inter for

of borrowing company Revaluation impairment
Company costs transactions of properties losses Tax losses Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
At 1 January 2010 — (23) 29,029 (775) (1,183) 27,048
Charged/(credited) to profit or loss — 23 3,489 548 (252) 3,808
Credited to other comprehensive income — - (1,908) - — (1,908)
At 31 December 2010 — — 30,610 (227) (1,435) 28,948
Charged/(credited) to profit or loss 936 — 3,181 (839) 1,435 5,213
Charged to other comprehensive income — — 4,599 — — 4,599
At 31 December 2011 936 — 38,390 (566) — 38,760

(@)  Deferred tax balances are presented in the statement of financial position as follows:

2011 2010
Group Company Group Company
RMB’000 RMB’000 RMB’000 RMB’000
Deferred tax assets (1,302) - (2,719) —
Deferred tax liabilities 97,731 38,760 82,322 28,948
96,429 38,760 79,603 28,948

The Group has estimated unused tax losses arising in the PRC of RMB41,025,000 (2010: RMB77,244,000)
that can be carried forward for five years and estimated unused tax losses arising in Hong Kong of
RMB4,503,000 (2010: RMB3,517,000) that can be carried forward indefinitely for offsetting against its
future taxable profits.
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29. DEFERRED TAXATION (CONTINUED)

(@)  Deferred tax balances are presented in the statement of financial position as follows: (continued)

The unused tax losses arising in the PRC will expire as follows:

2011 2010

Group Company Group Company
RMB’000 RMB’000 RMB’000 RMB’000

Year of expiry
2011 - - 9,386 =
2012 - - 15,631 —
2013 4,720 — 24,558 5,978
2014 12,202 — 16,587 —
2015 9,218 - 11,082 =
2016 14,884 — — —
41,024 - 77,244 5,978

No deferred tax asset was recognised by the Group and the Company, regarding unused tax losses as
at 31 December 2011 as the availability of future taxable profit to utilise the temporary differences is not
probable. As at 31 December 2010, a deferred tax asset of RMB1,435,000 was recognised in respect of
this tax loss, the amount was utilised during the year.

30. SHARE CAPITAL

Number of
shares RMB’000
Registered, issued and fully paid
At 1 January 2010, 31 December 2010 and 2011 1,233,144,000 123,314
Of which:
Domestic Shares of RMBO0.1 each 924,792,000 92,479
Overseas listed H Shares of RMBO0.1 each 308,352,000 30,835
1,233,144,000 123,314

Domestic shares and overseas listed H shares are both ordinary shares of the Company. However, overseas
listed H shares may only be subscribed for by, and traded in Hong Kong dollars between legal and natural
persons of Hong Kong, Macau, Taiwan or any country other than the PRC whereas domestic shares may only
be subscribed for by, and traded between legal or natural persons of the PRC (other than Hong Kong, Macau
and Taiwan) and must be subscribed for and traded in Renminbi. All dividends in respect of H shares are to
be paid by the Company in Hong Kong dollars whereas all dividends in respect of domestic shares are to be
paid by the Company in Renminbi. Other than the above, all domestic shares and H shares rank pari passu
with each other in all respects and rank equally for all dividends or distributions declared, paid or made.
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31. RESERVES

The amounts of the Group’s reserves and the movements therein for the current and prior years are
presented in the consolidated statement of changes in equity on page 32.

Statutory Properties

Share surplus revaluation Translation Retained
Premium reserve reserve reserve profits Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(note (i) (note (ii)) (note (iii)) (note (iv))

At 1 January 2010 8,586 69,419 80,482 525 480,369 639,381
Total comprehensive income for the year,

net of tax - — 6,609 183 60,110 66,902

At 31 December 2010 8,586 69,419 87,091 708 540,479 706,283
Total comprehensive income for the year,

net of tax - — 15,790 372 126,145 142,307

At 31 December 2011 8,586 69,419 102,881 1,080 666,624 848,590

Share premium represents premium arising from the issue of shares issued at a price in excess of
their par value per share.

In accordance with the PRC Company Law, the Company and its PRC subsidiaries were required
to transfer 10% of their profit after tax, as determined in accordance with accounting standards and
regulations of the PRC, to the statutory surplus reserve (until such reserve reaches 50% of the
registered capital of the respective companies). The statutory surplus reserve is non-distributable and
can be used to make up losses or to increase share capital. Except for the reduction of losses
incurred, other usage should not result in the statutory surplus reserve falling below 25% of the
registered capital.

This has been set up and is dealt with in accordance with the accounting policy in Note 4(c).

This reserve comprises all foreign exchange differences arising from the translation of the financial
statements of foreign operations. This reserve is dealt with in accordance with the accounting policy
in Note 4(m).
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32. DISPOSAL OF A SUBSIDIARY

On 28 February 2011, the Group disposed of a subsidiary — Chengdu EVOC Intelligent Technology Company
Limited which is engaged in research, development and distribution of APA products. The net assets of the
subsidiary at the date of disposal were as follows:

RMB’000
Property, plant and equipment 16
Inventories 2,972
Trade and other receivables 4,634
Cash and cash equivalent 225
Tax recoverable 67
Trade and other payables (6,773)
1,141
Gain on disposal 159
Total consideration 1,300
Satisfied by:
Cash 1,300
Net cash inflow arising on disposal:
Cash consideration 1,300
Cash and bank balances disposed of (225)
1,075

33. OPERATING LEASE COMMITMENTS

The Group and the Company lease certain of its office properties under operating lease arrangements. Leases
for properties are negotiated for terms ranging from one to five years.

At the end of reporting period, the Group and the Company had total future minimum lease payments under
non-cancellable operating leases falling due as follows:

2011 2010
Group Company Group Company
RMB’000 RMB’000 RMB’000 RMB’000
Within one year 11,685 7,306 5,988 1,230
In the second to fifth years, inclusive 4,238 155 3,855 555
15,923 7,461 9,843 1,785
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33.

34.

35.
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OPERATING LEASE COMMITMENTS (CONTINUED)

At the end of reporting period, the Group’s and the Company’s total future minimum lease receivables under
non-cancellable operating leases are as follows:

2011 2010
Group Company Group Company
RMB’000 RMB’000 RMB’000 RMB’000
Within one year 8,324 9,860 11,286 11,907
In the second to fifth years, inclusive 4,367 5,729 7,178 7,507
12,691 15,589 18,464 19,414
CAPITAL COMMITMENTS
2011 2010
Group Company Group Company
RMB’000 RMB’000 RMB’000 RMB’000
Authorised but not contracted for:
— construction of buildings and properties
under development 821,597 294,037 810,095 332,988
Contracted but not provided for:
— Capital contribution to a subsidiary - 240,083 — 240,083
— Construction of buildings and properties
under development 282,290 135,457 399,361 199,726
282,290 375,540 399,361 439,809
1,103,887 669,577 1,209,456 772,797

RELATED PARTY TRANSACTIONS

Transactions between the Company and its subsidiaries, which are related parties of the Company, have been
eliminated on consolidation and are not disclosed in this note. Other than as disclosed elsewhere in the financial
statements, during the year and in the ordinary course of business, the Group had the following material
transactions with related parties which are not members of the Group.

(@)  The Company’s bank borrowings are secured by, among others, corporate guarantees given by the ultimate
holding company and personal guarantees given by an executive director and his spouse.

(b)  Rental income of RMB3,664,000 (2010: RMB1,874,000) was received from related companies controlled
by an executive director of the Company. The rental was calculated with reference to market rate.

(¢) Rental expense of RMB1,422,000 (2010: Nil) was paid to a related company controlled by the ultimate
holding company. The rental was calculated with reference to market rate.
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RELATED PARTY TRANSACTIONS (CONTINUED)

(d)  The non-controlling interest of the Group which related to Wuxi SHIOC International Outsourcing Industry
Development Company Limited was held by an executive director’s spouse.

(e)  Members of key management during the year comprised all executive directors, non-executive directors
and supervisors whose emoluments is set out in Note 11 to the financial statements.

CAPITAL RISK MANAGEMENT

The Group and the Company’s primary objective when managing capital are to safeguard the Group’s ability to
continue as a going concern, so that it can continue to provide returns for shareholders and benefits for other
stakeholders, by pricing products and services commensurately with the level of risk and by securing access to
finance at a reasonable cost.

The Group actively and regularly reviews and manages its capital structure to maintain a balance between the
higher shareholders’ returns that might be possible with higher levels of borrowings and the advantages and
security afforded by a sound capital position, and makes adjustments to the capital structure in light of changes
in economic conditions.

The Group monitors its capital structure on the basis of a net debt-to-equity ratio. For the purpose the Group
defines net debts as total debt (which includes bank borrowings, trade payables, bills payables and, other
payables and accruals), less cash and cash equivalents. Equity comprises share capital, reserves and non-
controlling interests, less unaccrued proposed dividends.

The gearing ratio at the end of reporting period was as follows:

2011 2010

RMB RMB
Debt 1,446,967 1,253,701
Cash and cash equivalents (1,160,462) (1,279,692)
Net debt 286,505 (25,991)
Equity 1,309,793 1,198,788
Net debt to equity ratio 22% N/A
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37. FINANCIAL RISK MANAGEMENT

80

The main risks arising from the Groups’ financial instruments in the normal course of the Group’s business are
credit risk, liquidity risk, interest rate risk and currency risk.

These risks are limited by the Group’s financial management policies and practices described below.

The Group’s credit risk is primarily attributable to its trade, bills and other receivables. Management has
a credit policy in place and the exposures to these credit risks are monitored on an ongoing basis.

The Group trades mainly with recognised and creditworthy third parties. It is the Group’s policy that all customers
who wish to trade on credit terms are subject to credit verification procedures. In addition, receivable balances
are monitored on an ongoing basis and the Group’s exposure to bad debts is not significant.

Since the Group trades only with recognised and creditworthy third parties, there is no requirement for
collateral.

The Group’s exposure to credit risk is influenced mainly by the individual characteristics of each customer.
The default risk of the industry in which customers operate also has an influence on credit risk but to a
lesser extent. At the end of reporting period, the Group has a certain concentration of credit risk as 14%
and 36% (2010: 9% and 30%) of the total trade and other receivables was due from the Group’s largest
and five largest customers respectively.

The Group does not provide any guarantees which would expose the Group or the Company to credit risk.

Further quantitative disclosures in respect of the Group’s exposure to credit risk arising from trade
receivables are set out in Note 22.



37. FINANCIAL RISK MANAGEMENT (CONTINUED)

(b)

Liquidity risk

The Group’s policy is to regularly monitor its liquidity requirements to ensure that it maintains sufficient
reserves of cash to meet its liquidity requirements in the short and longer term.

The following table details the remaining contractual maturities at the end of reporting period of the Group’s
and the Company’s financial liabilities, which are based on contractual undiscounted cash flows and the
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earliest date the Group and the Company can be required to pay:

Total Within More than More than
contractual 1 year 1 year but 2 years but
Carrying undiscounted or on less than less than More than
Group amount cash flow demand 2 years 5 years 5 years
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
2011
Bank borrowings 1,011,873 1,174,120 565,153 218,302 390,665 -
Trade payables 133,486 133,486 133,486 - - -
Bills payables 258 258 258 - - -
Other payables and accruals 301,350 301,350 301,350 - - -
1,446,967 1,609,214 1,000,247 218,302 390,665 -
2010
Bank borrowings 941,828 1,008,583 596,818 218,817 192,948 -
Trade payables 109,038 109,038 109,038 — — —
Bills payables 18,035 18,035 18,035 — — —
Other payables and accruals 184,800 184,800 179,800 5,000 — —
1,253,701 1,320,456 903,691 223,817 192,948 —
Total Within More than More than
contractual 1 year 1 year but 2 years but
Carrying undiscounted or on less than less than More than
Company amount cash flow demand 2 years 5 years 5 years
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
2011
Bank borrowings 984,873 1,146,213 537,246 218,302 390,665 -
Trade payables 59,394 59,394 59,394 - - -
Other payables and accruals 198,115 198,115 198,115 - - -
Amounts due to subsidiaries 258,784 258,784 258,784 - — -
1,501,166 1,662,506 1,053,539 218,302 390,665 -
2010
Bank borrowings 941,828 1,008,583 596,818 218,817 192,948 —
Trade payables 41177 41177 41177 — — —
Bills payables 18,035 18,035 18,035 - - —
Other payables and accruals 122,582 122,582 117,682 5,000 — —
Amounts due to subsidiaries 109,218 109,218 109,218 - - -
1,232,840 1,299,595 882,830 223,817 192,948 —
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37.

38.

39.
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FINANCIAL RISK MANAGEMENT (CONTINUED)

The Group’s interest rate risk arises primarily from bank borrowings. Borrowings issued at variable rates
and at fixed rates expose the Group to cash flow interest rate risk and fair value interest risk respectively.
The Group’s interest rate profile is monitored by management.

It is estimated that as at 31 December 2011, a general increase/decrease of 100 basis points in interest
rates, with all other variables held constant, would decrease/increase the Group’s profit after income tax
expense, retained profits by RMB2,338,000 (2010: RMB7,288,000).

The sensitivity analysis above has been determined assuming that the change in interest rates had occurred
at the end of reporting period and had been applied to the exposure to interest rate risk for non-derivative
financial instruments in existence at that date. The 100 basis point increase or decrease represents
management’s assessment of a reasonably possible change in interest rates over the period until the end
of the next reporting period. The analysis is performed on the same basis for 2010.

The Group’s main operations are in the PRC and have no significant exposure to any specific foreign
currency.

All financial instruments are carried at amounts not materially different from their fair values as at 31
December 2011 and 2010.

SUMMARY OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES BY CATEGORY

The carrying amounts of the Group’s financial assets and financial liabilities as recognised at 31 December 2011
and 2010 may be categorised as follows:

2011 2010
RMB’000 RMB’000
Financial assets
Loans and receivables (including cash and bank balances) 1,377,842 1,520,653
Financial liabilities
Financial liabilities measured at amortised cost 1,414,126 1,220,120

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the board of directors on 29 March 2012.
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PARTICULARS OF PROPERTIES ‘A

Approximate

gross floor Interest
area (square Nature of attributable to
Location metres) property Group Lease term

Properties held for self-use and for rental purposes

EVOC Building 64,910 Commercial 100% Medium term
No 31, Gaoxinzhong Si Road lease
Nanshan District, Shenzhen

Guangdong Province

The People’s Republic of China

Properties held for rental purpose

Unit Nos. 10B1 and 10B2 1,152 Industrial 100% Medium term
Level 10, Tianxiang Building lease
Tianan Cyber Park

Chegongmiao

Futian District

Shenzhen

Guangdong Province

The People’s Republic of China

Properties under development

A parcel of land located 395,983 Commercial 51% Medium term
at South of Xihu Road lease
West of Fangtong Road

(Block no: XXDG 2003-28)

Wuxi

Jiangsu Province

The People’s Republic of China

A parcel of land located 200,184  Industrial 100% Medium term
at Guangming Gaoxin Yuan Qu lease
(Block no: A508-0030)

Guangming, Shenzhen

Guangdong Province

The People’s Republic of China

33



EVOC Intelligent Technology Company Limited
Annual Report 2011

FINANCIAL HIGHLIGHTS

COMPARISON OF KEY FINANCIAL FIGURES
Year ended 31 December

Financial year 2011 2010 2009 2008 2007

Revenue RMB’000 1,111,049 1,277,182 1,191,698 1,211,090 602,626
Gross Profit RMB’000 227,858 219,267 250,334 303,421 231,654
Gross Margin % 20.51 1717 21.01 25.05 38.44
Profit for the year RMB’000 88,393 38,501 62,783 97,223 154,436
Net Margin % 7.96 3.01 5.27 8.03 25.63
Basic Earnings Per

Share (Note) RMB 0.076 0.047 0.063 0.092 0.125
Net cash generated

from operations RMB’000 89,518 262,603 117,507 186,994 (1,511)
Trade Receivables

Turnover Days 62 45 39 43 78

Dividend per Share RMB - — — _ _

FINANCIAL POSITION

As at 31 December

Financial year 2011 2010 2009 2008 2007

Total Assets RMB’000 2,861,369 2,635,653 3,032,598 2,784,857 2,314,105
Total Liabilities RMB’000 1,557,923 1,336,865 1,697,974 1,418,344 1,026,624

Total Time Deposits
and Cash and

Cash Balances RMB’000 1,160,462 1,279,692 1,317,366 1,024,017 571,061
Shareholders’ Funds ~ RMB’000 1,303,446 1,198,788 1,434,624 1,366,513 1,287,542
Net Assets

per Share RMB 1.057 0.972 1.163 1.108 1.044

Note:

The calculation of basic earnings per share amounts is based on the net profit attributable to owners of the Company for the year of RMB93,535,000
(2010: RMB57,429,000) and the 1,233,144,000 (2010: 1,233,144,000) ordinary shares in issue during the year.

84



	COVER
	CONTENTS
	CORPORATE INFORMATION
	CORPORATE BACKGROUND
	CHAIRMAN'S STATEMENT
	MANAGEMENT DISCUSSION AND ANALYSIS
	DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT'S PROFILE
	REPORT OF THE DIRECTORS
	CORPORATE GOVERNANCE REPORT
	REPORT OF THE SUPERVISORY COMMITTEE
	INDEPENDENT AUDITOR'S REPORT
	CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
	CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	STATEMENT OF FINANCIAL POSITION
	CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES TO THE FINANCIAL STATEMENTS
	PARTICULARS OF PROPERTIES
	FINANCIAL HIGHLIGHTS



