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During the period under review, the gloomy subprime mortgage crisis
of the United States did not show signs of eliminating, but instead
continued to worsen. The lagging trend of the overall growth of the
global economy was evident, while prices of basic commodities such
as crude oil and foodstuff were constantly on the rise. The pressure
brought by rising prices of basic commodities has spread to production,
spending and the service sector, with inflation increasingly overhanging
economic growth. In addition to such stringent global economic
condition, PRC enterprises were also confronted with pressure from
the appreciation of Renminbi (RMB) and the tightening currency policy
under the implementation of macroeconomic austerity measures by the
government to suppress overheated economic growth.

Uncertainties in the macro economy increased in the first six months
of the year, with various unfavourable factors continuing to affect the
economy, directly increasing the pressure of production and operating
costs for enterprises. Despite the challenges from the uncertainties in
the global economy, the Group still recorded double-digit growth in both
turnover and net profit for the first six months of the year, manifesting
our solid business foundation, our effective cost controls and our
commitment to enhance competitiveness.

Despite the fluctuations in the global economy, causing consumer
confidence in developed economies of Europe and the United States to
fall in light of the credit crisis, the Group’s products in the downstream
industry mainly focused on the fast-moving consumer products market
and the manufacture of daily necessities such as food and beverages,
personal care products and family care products, which are largely
unaffected by the economic cycle. Furthermore, since the demand of
newly emerged economies and developing countries is still continuing
to grow, as the standard of living improves, the Group’s products will
be more extensively applied in daily necessities. Therefore, the current
downturn of the global economy has minimal impact on the demand of
the Group’s products.
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During the period, as far as operating environment is concerned,
the Group faced similar challenges as those faced by players in the
same industry and other manufacturers in the region, including the
appreciation of RMB, the reduction in the rate of export tax refund of
the PRC and the continuous surge in commodity prices. The Group has
timely anticipated the changes in the aforementioned various costs
when formulating its annual orders, and has adjusted its selling prices
accordingly. At the same time, the Group also enhanced its value
efficiency for its customers through improving service and maintaining
quality, and further strengthened its collaborative relationship with
customers so as to secure more orders. On the other hand, the Group
also focused on reducing finance costs and controlling risks through
enhancing cost controls, streamlining process workflow and optimizing
capital structure, so as to minimize the pressure on overall costs. All
these measures have been successful to various degrees during the
period, contributing to the outstanding performance of the principal
businesses of the Group for the first half of the year.

In respect of expansion of production capacity, expansion works for
Phase lll of the Haicang Plant has been completed in the first half of
the year, and has commenced trial production in the second quarter
as scheduled. The new multi-functional workshop is mainly used for
the production of the brand new food flavour chemicals product line.
In addition, the food ingredients factory located at Xinglin in Xiamen
has commenced trial production as scheduled. The Xinglin Plant uses
seafood, mushrooms and meat as raw materials to produce unique
quality natural extracts, to use in food additives or seasonings for
functional food. Following trial production in the first half of the year,
the two projects have already started to contribute to sales and gross
profit of the Group.

In view of the changes in the global and domestic capital markets,
with the strong support of overseas banks, the Group completed the
adjustments on its existing loan structure in the first half of the year,
increasing middle to long term borrowings in foreign currencies, in
particular, US dollars, and reducing the proportion of loans in RMB, so
as to better capitalise on the significant decrease in costs from the
difference in interest rates between foreign currencies and RMB, and
at the same time flexibly and effectively hedge the exposure of the
continued appreciation of RMB. The gain is reflected in the results for
the first half of the year.
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The Group understands that the key to competitiveness is the
advantage in low costs, and sustainable cost advantage is dependent
on advanced technology and product innovations, high value-added
business model as well as efficient management. All these are the
directions that the Group is focusing on to ensure we can maintain
our competitive edges in the future capricious market. The Group is
committed to strive for excellence in all aspects and to improve existing
production process to reduce costs. Industry-Universities-Research
mechanism will be applied to speed up the innovation of new products
to meet the urgent demand of various markets; for the supply chain
management, Ecogreen will combine its edges in brand, technology and
market to implement the strategy of consolidating the aroma chemicals
industry chain; as for sales and marketing, customer management and
marketing services will be enhanced, in particular the production and
marketing of new food flavour chemicals, with an aim to generating
more contribution to operating income.

Looking forward into the second half of the year, the Group estimates
that the operating environment will remain challenging and the
downward trend may sustain in the global economy, while factors such
as the macroeconomic austerity measures in the PRC, the tightening up
of credit globally and high commodity prices will persist. Nonetheless,
in view of the increases in both quantity and price of customer orders,
the Group is prudent and optimistic towards the result of the second
half of the year, and expects that sales for the remaining half year will
increase compared with the corresponding period last year at a similar
growth rate as before.

The Group remains highly confident towards the development of the
existing business in the long run. Since the flavour and fragrance and
the fine chemicals industries worldwide are still undergoing long-term
growth, with the Group’s existing foundation, outstanding reputation,
stable clientele and advanced production facilities in the PRC, we
believe that as long as we can capture the opportunities in this
challenge, enhance interactions with customers, speed up expansion
of the principal business and proactively seek for co-operations and
acquisitions and mergers, the Group will be able to strengthen its
capabilities amidst the challenging operating environment. Building on
the solid business foundation and our efforts in striving for excellence,
we are confident that the Group will be able to overcome all challenges
and continue to grow.

Yang Yirong
Chairman
Hong Kong, 9 September 2008
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During the period under review, the business of the Group recorded
healthy growth. Sales volume and average prices of the major products
of the Group also increased, and benefited from the optimization of
product mix, turnover reached RMB346 million, an increase of 20.2% as
compared with the corresponding period in 2007. Despite fluctuations
in the global economic environment, the Group continued the growth
momentum from the previous years. During the period, facing the
pressure on costs arising from the increasing prices of the major raw
materials and the fluctuation in RMB exchange rate, through various
effective measures to control direct costs or to transfer costs, the
Group successfully achieved a gross profit margin of 33.8%, which was
just a slight decrease from 34.8% of the corresponding period last year.

For sales and marketing costs, the expenses represented 4.2% of
sales, a slight increase over 4.0% of the corresponding period last year,
which was mainly due to the increase in expenditure of transportation
costs for the period. Administrative expenses increased by RMB7.8
million compared with the corresponding period last year, among which
RMB6.7 million was attributable to the handling fee paid to the financial
institution for the financing of a club loan of the Group raised in the
period. Benefited from the adoption of more cost-efficient measures by
the Group, other administrative expenses did not record any substantial
increases. The expenses represented 7.1% of sales, a slight increase
from 6.1% of the corresponding period last year. Excluding the handling
fee paid to the financial institution for the club loan, administrative
expenses only represented 5.2% of sales.

As for other gains, the structural interest rate swap between the Group
and a commercial bank was early terminated in the first half of 2008.
The original term of the swap was 5 years, however, since the financial
market became increasingly volatile following the subprime mortgage
crisis, the Group seized the opportunity to redeem the interest rate
swap in order to reduce relevant risks. A net realised gain from the
termination of the swap amounting to approximately RMB7 million
was recognised and included in other gains. In addition, the Group
successfully obtained a USD33 million club loan during the period. The
proceeds from the loan will contribute to the continued development of
the Group. Moreover, since the loan was denominated in US dollars,
as a result of the rise in the exchange rate of RMB, after eliminating
other translation loss within the Group, the translation gain from the US
dollar loan still recorded a net translation gain of RMB3.6 million.
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As for finance costs, the increase in finance costs for the period was
also attributable to the interest expenses on the USD33 million club
loan successfully obtained by the Group in the period.

As a result of the above major factors, profit attributable to the
equity holders of the Company increased 31.3% to RMB80.3 million
while net profit margin was 23.2%, an increase from 21.2% of the
corresponding period last year. Excluding the non-major operating gain
of the abovementioned interest swap gain of RMB7 million, net profit of
the major operations would be RMB73.3 million, with net profit margin
maintaining at 21.2%, a similar level to the corresponding period last
year. Earnings per share for the period rose nearly 29.7% to RMB17.1
cents per share. The Board has resolved to declare an interim dividend
of HK1.2 cents for the period ended 30 June 2008.

Despite the unstable economic environment in the first half of the
year, the aroma chemicals business continued to expand significantly,
and continued to be the Group’s core business, and constituted a
significant and stable operating revenue for the Group. For the six
months ended 30 June 2008, mainly as a result of increased orders
from existing customers, sales increased 8% over the corresponding
period last year, while there was an upward adjustment for prices
due to the increased cost of raw materials, sales of aroma chemicals
significantly surged 28% to RMB211.7 million, accounting for 61% of
the Group’s sales. Gross profit margin was 30.9%, slightly decreased
from that of 32.4% recorded in the corresponding period last year.
Dihydromyrcenol continued to be a major source of income which
generated a revenue of RMB55.6 million to the Group, accounting
for 26% of the total revenue of this product category. Some newly-
launched food flavour chemicals such as allyl cyclohexylpropionate,
allyl phenoxyacetate and dihydromyrcenyl acetate also became a new
growth driver for turnover. Although formal production only commenced
in the second quarter, the products have already contributed a revenue
of RMB34.5 million to the Group for the period. Gross profit margin
was 40%, and contribution to gross profit was RMB14.1 million,
representing a more than twofold growth in terms of both sales revenue
and contribution to gross profit compared with the corresponding period
last year of a small scale production.
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During the period under review, the downstream products market did
not contract because of uncertain economy, instead, demand for natural
extracts from emerging markets and developing countries still recorded
stable growth, and the quality of the Group’s products were highly
received among users, together driving the natural extracts business
of the Group to achieve stable growth, with turnover increasing 5% to
RMB57.8 million, representing 17% of sales of the Group. Gross profit
margin was 33.0%, a slight decrease compared with 35.3% of last year.
The largest contribution to natural extracts was from natural cinnamic
aldehyde, constituting an income of RMB16.8 million to the Group,
and accounting for 29% of the total revenue of this product category.
Certain newly-launched food additives such as chicken extracts and
mushroom concentrates have been put into production in the second
quarter. Although only generating a small contribution to income of the
Group during the period, these new products have received positive
responses from users.

During the period under review, business performance of the Group’s
intermediates was stable. Sales increased 3% from the corresponding
period last year to RMB36,300,000, accounting for 11% of sales
of the Group. Gross profit margin was 70.0%, similar to 70.3% of
the corresponding period last year. The gross profit margin of the
intermediates business of the Group was still higher than its peers
in the industry. 3-phenylpropanal aldehyde, a major product of the
intermediates, contributed an income of RMB14,100,000 to the Group,
accounting for 39% of total revenue of this product category.

During the six months ended 30 June 2008, sales of the Group’s
trading and resource management products increased by 25% to
RMB40.2 million from the corresponding period last year, representing
12% of turnover of the Group. Gross profit margin was 17.5%, a
significant improvement from a gross profit margin of 7.5% of the
corresponding period last year. The increase was mainly attributable to
results of the Group’s efforts on the resource management business,
and the relatively higher gross profit margin of the new trading
business. The contribution of gross profit from trading and resource
management products was approximately RMB7 million, almost
double that of the gross profit contribution of RMB2.4 million of the
corresponding period last year. As a necessary complement to the core
business of the Group, trading and resource management products
also contributed to the Group’s sales and earnings for the period under
review.
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During the period under review, the Group primary source of funding
included the net proceeds from the club loans amounting to RMB225
million, credit facilities provided by its principal bankers and internally
generated cash flows.

The Group’s financial position was solid throughout the period. As
at 30 June 2008, the net current assets and the current ratio of the
Group were approximately RMB607.4 million (31 December 2007:
approximately RMB335.6 million) and 4.4 (31 December 2007: 2.5),
respectively. As at 30 June 2008, the Group had cash and cash
equivalents of approximately RMB432 million (31 December 2007:
approximately RMB275.2 million).

The Group will continue to maintain a sound finance position and with
the positive cash inflow from operations and its available banking
facilities, the Group has sufficient financial resources to meet its
commitments, working capital requirements and future investments for
expansion.

As at 30 June 2008, the equity attributable to the Company’s equity
holders amounted to RMB723.3 million, representing RMB1.55 per
share (31 December 2007: RMB662.2 million, representing RMB1.41
per share). Increase in shareholders’ funds was mainly attributable to
the profit generated in the period less payment of dividend during the
period.

The Company secured a three-year club loans in March 2008 amounting
to USD33 million, equivalent of RMB231.6 million, to strengthen its
working capital and for the expansion plan. The Company bought back
2,278,000 shares from the open market during the first half of 2008.

Total borrowings as of 30 June 2008 increased by 135% to RMB367.6
million (31 December 2007: RMB156.4 million). The Group’s gearing
ratio (total debt over total assets) as at 30 June 2008, was increased
from 16.4% at 31 December 2007 to 31.0%. However, the Group can
maintain the net debt to equity ratio at a net cash surplus position,
being cash and cash equivalents plus pledged and unpledged bank
deposits less borrowings amounting to RMB96.1 million (31 December
2007: RMB151 million).
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ENEXNA=1A NiIZEE(%@EE
BEEWER_ZTTLtF+-_A=+—8Z
16.4%E INE31.0% ' EASEGE FHEEH
BEAE L RN M A FIR S BHKF (AR E K
BEEEYNAKFND KR ITEIRER)
A1 596,100,000t AR (Z 2T +F+ =8
=+—H : 151,000,000 A RE) °
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The Group’s assets, liabilities, revenues and transactions are mainly
denominated in Renminbi, United States dollars and Hong Kong
dollars with its operation mainly in the PRC. Bank borrowings were
denominated in Renminbi, United States dollars and Hong Kong dollars.

The Group’s exposure to the foreign exchange fluctuations was
caused by the revaluation of Renminbi during the period under review.
Nevertheless, the Group has not experienced any material difficulties or
effects on its operation or liquidity as a result of fluctuation in currency
exchange rate during the period.

As at 30 June 2008, bank deposit of RMB31.6 million (31 December
2007: RMB32.2 million), certain property, plant and equipment of the
Group with an aggregate net book value of about RMB91 million (31
December 2007: RMB94.5 million) and land use rights of RMB2.4
million (31 December 2007: RMB2.4 million) were pledged to secure
the Group’s bank borrowings.

During the period under review, the Group invested approximately
RMB20.0 million and RMB2.8 million respectively in the additions
of property, plant and equipment and intangible assets compared to
approximately RMB48.6 million and RMB9.9 million respectively for the
same period last year.

As at 30 June 2008, the Group had capital commitments of
approximately RMB20.5 million (31 December 2007: RMB19.6 million)
in respect of purchases of property, plant and equipment, construction-
in-progress, product development projects and land use rights.

As at 30 June 2008, the Group did not have any contingent liabilities.
The Company and its subsidiaries executed corporate guarantees as
part of securities for the club loans and the general banking facilities
granted to the Group.

As at 30 June 2008, the Group has 345 full-time employees of which
341 are based in the PRC and 4 in the Hong Kong office.

Remuneration packages offered to the staff are in line with the
prevailing market terms and reviewed on a regular basis. Discretionary
bonuses may be rewarded to employees after assessment of the
Group’s and the individual’s performance. Besides salaries and bonus,
staff are also entitled to other benefits, including participation in
retirement benefits schemes and the share option schemes adopted by
the Company pursuant to resolutions in writing of all the shareholders
of the Company passed on 16 February 2004. 31,410,000 share
options remained outstanding at the period end.

AREBEZEE BE - WARKRZEEUAR
B XTMBETEE  METIERPEETE
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BEREXNSMNEEIRBDES HEB LT
EEPNGE 7

RZZEENFNA=Z1TH BITEXR
31,600,000 AR (ZZEZT+F+ = A
=+—H : 32,200,000t A REE) AR AKEE
VR HE 4258 4791,000,000 T AR (ZEE
+HE+=-A=+—8 : 94,500,0007T A £ H#)
ZETYWE - BE KRB &2,400,0007T A
RE(ZZEZ+F+-HA=+—H : 2,400,000
TARE) z T FAEEET - (FALREER
TREEZEEG -

REBEHAN  XEBRAEDE  BELRE
R A EE 5 R & 920,000,000 T A R
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As at 30 June 2008 —ZZE)\FAA=+H
(All amounts in RMB thousands unless otherwise stated) (& R2EIEREIN » AT REFEHUTTARESE)

30 June
ANA=+H
2008
—EENF
Notes (Unaudited)
B 5T (REEZ)
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment W - BB MR 349,464
Land use rights T A 8,699
Intangible assets mEEE 41,419
Available-for-sale financial assets AEHEERmEE 400
399,982
Current assets REBEE
Inventories FE 94,289
Trade receivables U SRR 8 182,424
Prepayments and other receivables TR RIA K& E A W SRIR 43,670
Pledged bank deposits BEEFRITER 31,579
Cash and cash equivalents B MERREERB 432,041
784,003
Total assets BEEHAE 1,183,985
EQUITY =
Capital and reserves attributable ERTERFBEA
to the Company’s equity holders EARAR#E
Share capital N 49,443
Other reserves E b i# 241,226
Retained earnings REB AT
— Proposed dividend — B A% 8. 4,920
— Others —HAh 427,752
723,341
Minority interest in equity DERREER 3,141
Total equity LA EE 726,482

31 December
+-A=+—¢H
2007
—EE+F
(Audited)
(Re&E%)

336,839
8,741
40,347
400

386,327
45,489
165,653
46,216
32,158

275,226

564,742

951,069

49,653
240,651

14,760
357,171

662,235
1,572

663,807

The notes on pages 18 to 29 form an integral part of this condensed  5518ZF 29 Mt 5+ A& FS AR b HARS 754 H ey B 62

interim financial information. 2B ©

TG L TEEAR AT
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LIABILITIES

Non-current liabilities

Borrowings

Current liabilities

Borrowings

Trade payables and bills payable
Accruals and other payables
Derivative financial instruments
Amount due to directors

Current income tax liabilities

Total liabilities

Total liabilities and equity

Net current assets

Total assets less current liabilities

aFHEERE

As at 30 June 2008 —ZZF)\FA=+H
(All amounts in RMB thousands unless otherwise stated) ([ 2A1EEAESIN

I RE AT T ARBIIE)

30 June 31 December
~A=+H +=A=+—8H
2008 2007
—EENF —ETAF
Notes (Unaudited) (Audited)
M (REBER) (BZE=Z)
=L
knBEE
BE 280,884 58,121
REAE
BE 86,670 98,272
AR S NS 9 56,314 54,890
FEETE R kB FRIR 30,229 34,704
PTEEMmIT A - 37,837
JENESFHE 1,141 1,467
BIEAFT SR B & 2,265 1,971
176,619 229,141
=Rk 457,503 287,262
EEREREE 1,183,985 951,069
REBEEFE 607,384 335,601
HEERRBAEE 1,007,366 721,928

The notes on pages 18 to 29 form an integral part of this condensed  5518ZF 29 H Mt 5+ A FS AR o HABA 75 & Hl ey B 62

interim financial information.

2B °

T N\FhHRE



fAR4r & P HEAtE

For the six months ended 30 June 2008 &%=
(All amounts in RMB thousands unless otherwise stated)

Turnover
Cost of good sold

Gross profit

Other gains/(losses) — net
Selling and marketing costs
Administrative expenses

Operating profit
Finance costs

Profit before income tax
Income tax expense

Profit for the period

Attributable to:
Equity holders of the Company
Minority interest

Earnings per share for profit attributable
to the equity holders of the Company
during the period
(expressed in RMB per share)

— Basic

— Diluted

Dividends

The notes on pages 18 to 29 form an integral part of this condensed

interim financial information.

—ETN\FEX

(&

Six months ended 30 June

BEAA=THLEAEAR

£+E
sm% -%ﬁ TERIS AT TEA RS
2008
—EENF
Notes (Unaudited)
Mo (REEZ)
B 3 346,000
EEEmMKAR (229,004)
EF 116,996
Hiplezs (E518)F 5 12,177
HE T ISHERA (14,512)
THER (24,672)
LR 4 89,989
BB K AN (6,629)
M%ﬁ S A& 83,360
i 5 (2,990)
BRI 80,370
PG
ARalERFAEA 80,301
DHRR RS 69
80,370
AR AR RD AR
BEAEGEGRZ
AT
(BRAARETITR)
— &K 6 17.1 centsfll
—88 16.6 centsfl
&8 7 4,920

21D °

TG L TEEAR AT

2007

—EELF

(Unaudited)
(REEEZ)

287,959
(187,799)

100,160
(2,405)

(11,499)

(16,713)

69,543
(3,625)

65,918
(4,868)

61,050

61,080

(30)

61,050

13.2 centsflll

12.6 centsfll

4,537

F18E 29 AWM G AR BB E MR
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For the six months ended 30 June 2008 &%=

(All amounts in RMB thousands unless otherwise stated) (&

Net cash generated from operating
activities

Net cash used in investing activities
Net cash from financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at beginning
of the period

Exchange losses on cash and
cash equivalents

Cash and cash equivalents at end
of the period

The notes on pages 18 to 29 form an integral part of this condensed

interim financial information.

Six months ended 30 June

BEAA=THLEAEAR

£+E
am% -%ﬁ KA AT T AR IESIE)
2008
—EENF
(Unaudited)
(REBEZ)
KEEEMSFRSE
16,803
KEEEMAFRS (21,316)
BEEERMEFRE 161,339
Re&MBEESEWEN Ogd)
156,826
Yz RE RIS EEY
275,226
He MRS EEBEY 2 IE R EIE
(11)
MRz RE RIS EEY
432,041

21D ©

2007
—EELF
(Unaudited)

(REEEZ)

16,265
(58,438)

29,389

(12,784)

312,990

(1)

300,205

F18E 20 AWM G AR BB E AR

T N\FhHRE
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For the six months ended 30 June 2008 #HZ =TT /\F/< E-HEI
(All amounts in RMB thousands unless otherwise stated) (B Eﬁﬂ% 'ﬁﬁﬁ RFE AT T ARKSIE)
Six months ended 30 June 2008 (Unaudited)
BEZRENEAAZTRLAEA (KER)
Minority
Attributable to equity holders of the Company interest Total
SURR
EAAREREARE B a5t
Share
Capital  options Currency
Share Share  Capital Contributed  Statutory redemption equity translation Retained
capital premium  reserve  surplus  reserves  reserve  reserve  reserve - earnings
hx  ERE
ki RORE BRARE HABR LeRf RORG RARE EXRE REEN
Balance at 1 January 2008 ZEE)\E-f-REH 49,653 188,888 685 9,500 34,749 - 6,869 (40) 371,931 1572 663,807
Currency translation differences ~ SHEH 2% - - - - - - - (10) = = (10)
Net income recognised directly ~ FE/E&EE A
in equity ELION - - - - - - - (10) - - (10)
Profit for the period BRE - - - - - - - - 80,301 69 80,370
Total recognised income Ei R O
for the period - - - - - - - - 80,301 69 80,360
Employees share option scheme S AMRIE: 2 :
- value of employees senvices  —EEREHEE - - - - - - 476 - - = 476
Transfer upon cancellation of Rt g
share options &% - - - - - = (104) = 104 = =
Repurchase of shares mEERLH (210) - - - - - - - (4691) - (4901)
Capital redemption reserve BERNOAEE
arising from repurchases RAERERE
of shares - - - - - 210 - - (210) - -
Equity contributed by a minority ~ DERELE 2B
shareholder - - - - - - - - - 1,500 1,500
Dividend relating to 2007 ERZZE/\ERA
paid in May 2008 12 —EELERE - - - - - - - - (14,760) - (14,760)
(210) - - - - 210 312 - (19,557) 1,500 (17,685)
Balance at 30 June 2008 “EE\ERA=TA
g 49,443 198,888 685 9,500 34,749 210 1,241 (50) 432,675 3141 726,482

The notes on pages 18 to 29 form an integral part of this condensed

interim financial information.

TG TEEAR AT

2B ©
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For the six months ended 30 June 2008 &%=
(All amounts in RMB thousands unless otherwise stated)

Balance at 1 January 2007
Currency translation differences

Net income recognised directly

in equity

Profit for the period

Total recognised income
for the period

Employees share option scheme
- value of employees services
Transfer upon cancellation of

share options
Issue of shares

Equity contributed by a minority

shareholder

Transfer

Dividend relating to 2006
paid in June 2007

Balance at 30 June 2007

The notes on pages 18 to 29 form an integral part of this condensed

B BB

—ETN\FEX

“ERLF-A-REH

ERENER

G ERER
FRA

Bkl

BREDOLIA

ERRREE:
-EEREHEE

A RRRE
[

Hi7kin

DERRHE B

#
BH-TRLEAS
Rif2-3575RE

“EEtEARZTA
ge

interim financial information.

(&

Share
capital

RA&

48,718

875

49,653

£+E1
‘aﬁﬂ%

Share
premium

11,189

188,887

: ﬁﬁﬁ FERIAT T ARBSIE)

Six months ended 30 June 2008 (Unaudited)
BE-ESNERA=TALAMEA (REE)

Attributable to equity holders of the Company

LINE S UN 4

Share
options
Capital Contributed ~ Statutory equity
reserve surplus  reserves reserve
e
FAdE S AR%  iERE ARG
685 9,500 16,168 5938
- - - 1,158
- - - (988)
- - 7,184 -
- - 7,184 170
685 9,500 23,352 6,108

21D ©

Currency
translation
reserve

Bt

(19)

(1)

1y

(1)

(20)

Retained
earnings

REE

274,088

61,080

61,080

988

(7,184)

(10,493)

(16,689)

318,479

— ==

=
—==

Minority

interest

DERE
fEa

224

(30)

(30)

1,500

1,694

533,060

(1)

(1)

61,050

61,049

1,158

12,064

1,500

(10,493)

4,229

598,338

F18E 29 AWM G AR BB E R
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(All amounts in RMB thousands unless otherwise stated) (ﬁ?ﬁ BIgEHEIN

“r e R AR IS BB ot

This unaudited condensed consolidated interim financial
information of the Company has been prepared in accordance
with the disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
and the Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). These condensed
consolidated interim financial statements should be read in
conjunction with the annual financial statements for the year
ended 31 December 2007.

These condensed consolidated interim financial information
were approved for issue on 9 September 2008.

The accounting policies used in the condensed consolidated
interim financial information are consistent with those followed
in the preparation of the annual financial statements of the
Group for the year ended 31 December 2007.

In the current interim period, the Group has applied, for the first
time, a number of new interpretations (“new Interpretations”)
issued by the HKICPA, which are effective for the Group’s
financial year beginning on 1 January 2008.

The adoption of these new Interpretations had no material effect
on the results or financial position of the Group for the current or
prior accounting periods. Accordingly, no prior period adjustment
has been recognised.
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(Al amounts in RMB thousands unless otherwise stated) (ﬁ?mﬁ?‘aﬁ)ﬂ%% C FTAREBEHEAT TARESIE)

The Group has not early applied the following new or revised
standards or interpretations that have been issued but are not

yet effective.

HKAS 1 (Revised)

HKAS 23 (Revised)

HKAS 27 (Revised)

HKAS 32 & 1 (Amendments)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HKFRS 8

HK(IFRIC) — Int 13

Presentation of Financial
Statements?
Borrowing Costs?

Consolidated and Separate
Financial Statements?

Puttable Financial Instruments
and Obligations Arising on
Liguidation*

Vesting Conditions and
Cancellations?

Business Combinations?

Operating Segments?

Customer Loyalty Programmes?®

2 Effective for annual periods beginning on or after 1
January 2009

2 Effective for annual periods beginning on or after 1 July
2009

& Effective for annual periods beginning on or after 1 July
2008

The directors of the Company anticipate that the application
of the new or revised standards or interpretation will have no
material impact on the results and the financial position of the

Group.
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(All amounts in RMB thousands unless otherwise stated) (ﬁ?ﬁ BIgEHEIN

The Group is principally engaged in the production of
fine chemicals from natural resources for use in aroma
chemicals and pharmaceutical products and supply of
natural materials and fine chemicals.

Primary reporting format - business segment

As at 30 June 2008, the Group is organised into two

main business segments:

(1) manufacturing and selling of fine chemicals; and

(2) trading of natural materials and fine chemicals.

The segment results for the six months ended 30 June

2008 are as follows:

Turnover

Operating profit

Unallocated corporate income
- net

Finance costs

Profit before income tax
Income tax expense

Profit for the period

RE R

SN BVNCILON
—

BB

FRETS R RI &
TSt sz

HR AT

TG L TEEAR AT

PRI SERISAT T ARKSIE)

Manufacturing

£E
(Unaudited)
(REEEZ)
305,800

87,176

$Eligﬁ$ﬂ%%%ﬁﬁ$

ERMtEEnm  UWARFELE
oo M B8 BEEE A IR R AR KL
&)fzilﬂﬂﬁ%uu °

TEEHT A — R
W_gg)\i/\ﬁ =tB &%
DRMREZEHHE -

(1) HEENEERBALCER:

o

2) EBERARBKBHALE

o

a

pm}

BE_TTNA\FRA=TAHLRX
AZDEREMT

18

Trading Total
BE et
(Unaudited) (Unaudited)
(RBER) (REEZ)
40,200 346,000
1,621 88,797
1,192

(6,629)
83,360

(2,990)
80,370
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(All amounts in RMB thousands unless otherwise stated) (ﬁ?mﬁ?‘éﬁﬂﬁﬁl‘ '

175 B R P

FRIBESERIEAT T ARKSIE)

Primary reporting format - business segment (continued)

The segment results for the six months ended 30 June
2007 are as follows:

Turnover

Operating profit

Unallocated corporate expenses

— het

Finance costs

Profit before income tax
Income tax expense

Profit for the period

LS
iy
b

s
i
Bl
SH

ADEARFX
— 8
BERA

ER P {SHL AT & F)
FSHiR X

HR &R

FTEEHY A — B E(E)

BE—

ZTLEAA

BAZDEBEELT

Manufacturing Trading
HE B&
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
255,714 32,245
77,666 243

Other segment items included in the income statements
are as follows:

Depreciation

Amortisation

Provision for/(reversal of)
impairment of inventories

Provision for/(reversal of)
impairment of trade
receivables

e

B

FERERR,/
(BE)

FEW B IRTURE

Bfs/ (BE)

FFARBE

T

Manufacturing
£E
Six months ended 30 June

BEAA=tTHILAREA

2008
= L%
(Unaudited)
(RBEXK)

7,101
1,780

1,252

(34)

2007
—TELF
(Unaudited)
(REER)

5,573
1,149

635

=+HIER

Total

@t

(Unaudited)

(REER)

287,959

77,909
(8,366)

(3,625)

65,918
(4,868)

61,050

R HM D EIAEE A

Trading
BE
Six months ended 30 June

BEAA=tHILAMEA

2008
== L%
(Unaudited)
(RBEXK)

46

(1)

(18)

— ==

=
—==

2007
TR
(Unaudited)
(REER)

48

27

NEREHE
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(All amounts in RMB thousands unless otherwise stated) (BSAEIEAEIN

FRIBESERIIATITARKIE

Secondary reporting format - geographical segment

The Group’s two business segments operate in three

main geographical areas.

Turnover
— Mainland China
— Europe

— Asia (excluding Mainland China)

— Others

Opening net book amount as
at 1 January 2007
Additions
Depreciation and amortisation charge
Disposals

Closing net book amount as
at 30 June 2007

Opening net book amount as
at 1 January 2008
Additions
Depreciation and amortisation charge
Disposals

Closing net book amount as
at 30 June 2008

BEE
— e E PO
— B

—HAl

)

— M (REIAHERSN)

Property, plant
and equipment

R_ZELT+F—-—H—H
2 BR0R TE AR

NE

TEREH

&
RZZEZ+EFXA=1H
2 B IREF R
R-ZZEZNF—H—H
ZHE%DVPE@@%,E

NE

WEREH

&

R-BENFAAZ=TH
Z SRR IR TE R

TG L TEEAR AT

L/E B
BERRE
(Unaudited)
(REER)

216,012

48,569
(5,792)
(121)

258,668

336,839

20,012
(7,319)
(68)

349,464

KEZIR G = — #h)E 5 5
REEMREBHR=([EE
AR o

Six months ended 30 June

BEARNA=THLEKEA
2008 2007
—2ENF —TT
(Unaudited) (Unaudited)
(RBER) (REEER)
240,212 193,225
52,962 42,357
36,629 38,511
16,197 13,866
346,000 287,959
Land use Intangible
right assets
T e BREE
(Unaudited) (Unaudited)
(REEEZ) (R &%)
8,851 29,261
- 9,869
(35) (1,114)
8,816 38,016
8,741 40,347
- 2,804
(48) (1,732)
8,699 41,419



R4 & HIBT IS & R 5

(Al amounts in RMB thousands unless otherwise stated) (ﬁ?mﬁ%‘aﬁ)ﬂ%% C FTAREBEHEAT TARESIE)

The credit period granted by the Group to its customers is REEBRLFREZEEBEH—HRA60290
generally around 60 to 90 days. The aging analysis of trade * o BN ZIRFK ZIREE DT -

receivables is as follows:

30 June 31 December

~A=+H +=ZA=+—H

2008 2007

—EENF —ET+F

(Unaudited) (Audited)

(REER) (K& =%)

0 to 30 days 0E30X 67,096 60,902
31 to 60 days 31E60X 58,657 54,627
61 to 90 days 61E90K 38,732 35,451
91 to 180 days 91EF180K 17,954 15,853
181 to 365 days 181%E365K 1,713 150
Over 365 days 365 KA E 304 754
184,456 167,737

Less: Provision for impairment J R SR FRE

of trade receivables B (2,032) (2,084)
182,424 165,653

T N\FhHRE
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(All amounts in RMB thousands unless otherwise stated)

Non-current

Government loans, unsecured, in RMB

Bank borrowings, secured, in USD
Bank borrowings, secured, in HKD

Bank borrowings, unsecured, in RMB

Current

Government loans, unsecured, in RMB

Bank borrowings, secured, in RMB
Bank borrowings, secured, in HKD
Bank borrowings, secured, in USD

Bank borrowings, unsecured, in RMB

Total borrowings

The maturity of borrowings is
as follows:

Amounts repayable within a period:

— not exceeding one year

— more than one year but not
exceeding two years

— more than two years but not
exceeding five years

— more than five years

Trade payables
Bills payable

(ﬁ%ﬁﬁ?ﬁﬁﬂﬁ’il\*ﬁﬁﬁ FERIGAT T ARKSIE)

FEENH

BB ER -
BHEMBITER -
BHEMRITEER
EIRRRITE

AR BB
LAETT BB
LA TT BB
AR AL

BN A

EIRRHTER
BEMRITEER
BEMRITEER
BHEMRITER
EEMBITEER

AR BB
AR BB
BT AEN
LAETTREA
AR BB

EEAHE

EEZEFHIT

AR THIRER 2 70F
—TiBB—F
——FpE - BETEBB

M
—MFEA L
RF
—RFENUE

BB

& 32 5 IR K
ANES S

TG L TEEAR AT

30 June
A~A=1+H
2008
—EFN\F
(Unaudited)
(REEZ)

5,000
225,884
50,000
280,884
28,870
43,000
2,930
4,870
7,000

86,670

367,554

86,670
112,942

162,942
5,000

367,554

30 June
ANA=+H
2008
—EEN\F
(Unaudited)
(REE%)

13,928
42,386

56,314

31 December

t+=A=t+—H”H

2007
2R F
(Audited)
(%)
5,000

3,121
50,000

58,121
28,870
43,000
3,121
16,281
7,000

98,272

156,393

98,272
3,121

50,000
5,000

156,393

31 December

+=—A=+—H

2007
ZETLF
(Audited)
(R &)

8,202
46,688

54,890
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R & R B 7%

The aging analysis of trade payables and bills payable was as

follows:

0 to 30 days

31 to 60 days
61 to 90 days
91 to 180 days
181 to 365 days
Over 365 days

Authorised:

At 1 January 2007,
30 June 2007,
1 January 2008 and
30 June 2008

Issued:

At 1 January 2007
Employee share option
scheme
— proceeds from
shares issues

At 31 December 2007
and 1 January 2008

Repurchase of shares

At 30 June 2008

B At

(All amounts in RMB thousands unless otherwise stated) (FRAEIEAEIN - BT UTFTARKEIIE)

0E30Kk
31E60K
61E 90K
91F 180K
181K E 365K
HBiB365K

ERE

RZZEZELF—H—H
—ETELFARA=+H

ENF-—HA—HK

—EENFARA=TH

R-ZEELF—H—H
1B BB ERT 2

—BITRM ISR

R_ZFZENF—H-BK
R-ZFFENF—H—H

Bl BB A
R_ZTTN\FRA=1H

e R 50k M BN R & 2 tRie 2 AT a0

T

30 June
A~NA=1+H
2008
—2ENF
(Unaudited)
(REER)

18,501
14,547
6,871
15,000
128
1,267

56,314

Number of
shares
(thousands)
RoEE
(FR)

2,000,000

Number of

fully paid shares
(thousands)

[SF L&
idnip =]
(Fm)

461,000

8,890

469,840
(2,278)

467,612

31 December
+=—A=+—8
2007
—EELF
(Audited)
(&%)

11,194
31,071
4,150
7,676
28

771

54,890

Nominal
value

EfE

212,000

Nominal
value

EfE

48,778

875

49,653
(210)

49,443

T N\FhHRE
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(All amounts in RMB thousands unless otherwise stated) (ﬁ?ﬁ BIgEHEIN

“r e R AR IS BB ot

FRIBESERIIATITARKIE

Operating profit is stated after charging and crediting the

following:

Charging

Depreciation
Less: Amount included in product
development cost

Amortisation of:
— intangible assets
— prepaid operating lease payments

Realised and unrealised loss on interest
rate swaps — net
Net exchange loss

Crediting

Interest income from bank deposits
Amortisation of deferred income on
government grants
Realised and unrealised gain on interest
rate swaps — net
Net exchange gain

HBR

e
B AEmFAERA
Z A

Bk
—m AR
~BEERNES

F R B 7 B3R Ko
KRB B 1R

HIE KR

A

RITFERZFBWA

B SH IR AT R BR R E U
F R HY 7 37
REIR W FRE

/%&ER/J‘IKDIL

TG L TEEAR AT

)

RN SR R AR TSR

Six months ended 30 June

HEAXA=THIEAEA

2008 2007
—BENF “ETLSF
(Unaudited) (Unaudited)
(REBER) (REER)

7,319 5,792

(172) (171)

7,147 5,621

1,732 1,114

48 35

- 3,514

- 752
1,513 1,861
- 19
6,956 =
3,593 —
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(Al amounts in RMB thousands unless otherwise stated) (ﬁ?mﬁ?‘aﬁ)ﬂ%% C FTAREBEHEAT TARESIE)

Current income tax BNHAFTIS
— Mainland China enterprise —H R
income tax Frig®i
Notes:

No Hong Kong profits tax was provided as the Group had no assessable profit
arising in or derived from Hong Kong.

The subsidiaries established in Xiamen, Fujian Province, Mainland China are
subject to Mainland China enterprise income tax at a rate of 18% (2007: 15%).
In November 2006, Xiamen Doingcom Chemical Co. Ltd. transformed from a
domestic enterprise to a wholly foreign owned enterprise. It has obtained approval
from Mainland China Tax Bureau to be exempted from enterprise income tax for
two years starting from the first year of profitable operations, followed by a 50%
reduction in enterprise income tax for the following three years, Xiamen Doingcom
Chemical Co. Ltd. has commenced to enjoy its tax holiday starting from year 2007.

Six months ended 30 June

BEAA=THILEAEA

2008 2007
—BENF —ETTLSF
(Unaudited) (Unaudited)
(RBEZ) (REER)
2,990 4,868

e

MR AN B I B FE S S REERTUE R -
S BB BB RIS IE L B

R B A EE S B PIR L 2 M B A B ZE R 18% (=
TTALF ¢ 16%) 2 BRGNP RN EMSH -
ZEERFET A EFPHREBARATAARNE
CEESPIINELE  YAEGTRAMKBERH
REEEENFEEBMACERSHME » HR=
F2LEMSHARF - EFIRB(EBEERATR
“ERFRBRRMARETKRES

Six months ended 30 June

BEANA=THIEAEA

2008 2007
—EENF —EELF
(Unaudited) (Unaudited)
(REEZ) (REgEZ)
Interim dividend proposed of R HIRR B
HK1.2 cents (2007: HK1 cents) BARE B2/
per ordinary share (ZZZ+F 181D 4,920 4,537

During the six months ended 30 June 2008, a 2007 final
dividend of HK3.5 cents, shown as RMB3.16 cents, (2006 final:
HK2.30 cents, shown as RMB2.28 cents) per ordinary share,
totalling HK$16,366,000, shown as RMB14,700,000 was paid
in May 2008 (six months ended 30 June 2007: HK$10,603,000,
shown as RMB10,493,000).

BT N\FEA=1+HIEXEA -
TR FHRBKREFRISEN
EIH’Es.iefw\Eﬁ%(:Eg/ﬁﬁi,ﬁﬁﬁﬁ

12,3078l 0 FE2. 28U ARK)E
#fé;?/\i/‘—\ﬂf’ﬁmiﬁ CBE A
75 # 16,366,000 ' %I {E 14,700,000
TARE(EBHE-_ZTLFNA=ZT
BIE/NEA : #&%10,603,000 @ 5l {E
10,493,000 TTARH) ©

T N\FhHRE
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(All amounts in RMB thousands unless otherwise stated) (ﬁ?ﬁ BIgEHEIN

& P HRRT IS B R et

A

The calculation of basic earnings per share is based on the profit
for the period attributable to equity holders of the Company, and
the weighted average number of ordinary shares in issue during
the period.

The calculation of diluted earnings per share is based on
the profit for the period attributable to equity holders of the
Company. The weighted average number of ordinary shares
used in the calculation is the ordinary shares in issue during the
period, as used in the basic earnings per share calculation and
the weighted average number of ordinary shares assumed to
have been issued at no consideration on the deemed exercise
or conversion of all the dilutive potential ordinary shares into
ordinary shares.

The calculation of basic and diluted earnings per share are
based on:

FRIBESERIIATITARKIE

Earnings 2%

Profit attributable to equity holders of ARBIEERFAEA
the Company FE (55 F)

Shares Bﬁﬁ

Weighted average number of ordinary shares

in issue during the period used HNBEBITE
in the basic earnings per share calculation InE T Ak

Weighted average number of ordinary shares —
Effect of dilution of share options

++E/

R

TG L TEEAR AT

B

BB NE T RS —

?/Eq

)

AFEEREARMNERRAZ

SREARFI TEARD A A AR
5P R P E B 1T 2 B AR AT B
HE -

BREERN VIRA R ERRRFE ARHR

HARENETE o 5t EE@BRNE T E R
B JE05 ”iﬂxgzﬁﬁﬁﬂ— - ToiR
ANERTEBEGE - B LT apong

ii’:]Hx%ﬁ(lfﬁx?&%kﬂxﬁ?ﬁﬁﬁﬂﬁiﬂ
AT E#EE ) B AL BARE
AEREET -

AEEREAREGRN IR

Six months ended 30 June

BEAA=THLEAEA

2008 2007
—EENF —ETLSF
(Unaudited) (Unaudited)
(RBEZ) (REEER)
80,301 61,080

Number of shares

(in thousands)
RGO EE
(FR)

468,394 462,905
15,020 20,185
483,414 485,090
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TEER

The Company has complied with the Code on Corporate Governance
Practices (the “Code”) as set out in Appendix 14 of the Listing Rules
throughout the six months ended 30 June 2008, with deviations from
code provisions A.2.1 of the Code in respect of the separate role of
chairman and chief executive officer (“CEO”). Under the code provisions
A.2.1 of the Code, the roles of chairman and CEO should be separate
and should not be performed by the same individual. The division
of responsibilities between the chairman and CEO should be clearly
established and set out in writing.

The Company does not presently have any officer with the title CEO.
At present, Mr. Yang Yirong, being the Chairman and the President of
the Company, is responsible for the strategic planning, formulation of
overall corporate development policy and running the business of the
Group as well as the duties of Chairman. The Board considered that,
due to the nature and extent of the Group’s operations, Mr. Yang is
the most appropriate chief executive because he possesses in-depth
knowledge and experience in fine chemicals business and is able to
ensure the sustainable development of the Group. Besides, he is the
founder, the chairman and the controlling shareholder of the Group
since its establishment and till now. Notwithstanding the above, the
Board will review the current structure from time to time. When at the
appropriate time and if candidate with suitable leadership, knowledge,
skills and experience can be identified within or outside the Group, the
Company may make the necessary amendments.

REBEEZZZENFAA=FTHILEAER AR
A—EHET EMRAME1I4FTREEERT R
SPANCTSFRLL) - tEfREE TR 2 <PB H‘mXAQlﬁ

BAEFETRAR([TTHREARDBEZED
WRIBSFALZ STRNRYA2.1 - RS If&ﬂﬂl
BEzAE  TEAR-AEET  ETFRETHR
BERZBE D TRBREAENMASEHA -

ZIN/N Tlﬁﬁmﬁ&ﬂﬁ%/ﬁé&ﬁﬂl,mzi@tﬂihﬁ © ZIK
AEFEREHGRBELERA T REIRKE - §
i%ﬁ%ﬁ%%"‘@ﬂﬁ&ﬁ’%l%ﬁ“%@u&}
FBE -EFgRR ENAKEEZEBKEE
KEE  HBEETEEBRBALCIER RN
R Ko i B j’Iﬁ“bﬂﬁE%Zﬁgﬁw ikl
B’ MAKABENITHRAE AR - 1 KT
RAEBEBRIESZAIMA - TEFRERR
R-BELXNSEME EFSRTRRTER
T8R1E - YRNEERERMEASEEB RPN R
WERAGBEERESE - AE - RERER
NE » RRAIHEEHAFERT

T N\FhHRE



At 30 June 2008, the interests and short positions of the Directors,
chief executives and their associates in the shares, underlying shares
or debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFQO”)),
which were recorded in the register maintained by the Company under
Section 352 of the SFO, or which were notified to the Company and the
Stock Exchange pursuant to the Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or deemed
to have under such provisions of the SFO) or which were otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies (the
“Model Code”) contained in the Listing Rules, were as follows:

RZZBZENFRA=TH EF  THEIR
WMEZMBALIRARBRERBEE(EER
&7 R IR IR (TE S5 KRG 5D ]) EXVER)
ZB - HEROKEFFHER > LETKA
NEREBERFMAERIIEI2GRFE B
it HARERE 77 R B IRBIFEXVEPE 7 X8 |
EMEARRFMBRA(BREREES PG HK
BIBRGX  REREIELRIERE 2K
KB )VARRE EMR A LM RRESELT
BHRXGNBRETAC MG ARF LB
B NORBIT

Number of shares held

ESTE

% of the

issued

share capital

of the

Company

Personal Family Corporate Other AR

Name of Director interests interests interests interests Total ERITRAK

Esp PN £ Rk D NEHER HifE s met Bkt

Mr. Yang Yirong - - 193,263,158 - 193,263,158 41.33%
BRELE (Note a)
(Hizta)

Mr. Gong Xionghui - - 11,368,421 - 11,368,421 2.43%
EfERE (Note b)
(Hitb)

Ms. Lu Jiahua - - 8,526,316 - 8,526,316 1.82%
ERXELLT (Note c)
(Hiztc)

Notes: Mt -
(a) These shares were beneficially owned by Marietta Limited, a private (a) ZERNBGRALEELEE=EEG 2L
company beneficially wholly-owned by Mr. Yang Yirong. A A R]Marietta Limited E 548 ©
(b) These shares were beneficially owned by Dragon Kingdom Investment (b) ZEBRMBEERBLE2EEREEAZ

Limited, a private company beneficially wholly-owned by Mr. Gong Xionghui.

(c) These shares were beneficially owned by Sunwill Investments Limited, a
private company beneficially wholly-owned by Ms. Lu Jiahua.

TG L TEEAR AT

. A 2 @] Dragon Kingdom Investment
Limited Em A °
(c) ZERNBEREL L2 EEcHE 2L

AZAF]Sunwill Investments Limited & =

Ao



Share options, being unlisted physically settled equity
derivatives, to subscribe for the Company’s ordinary shares
were granted to Directors, chief executives, employees
and consultants of the Company pursuant to the approved
Company’s share option scheme. Information in relation to these
share options during the period ended 30 June 2008 are set out
in the following section under the heading “Share options”.

A Director hold nominee shares in certain subsidiaries held in
trust for the Group solely for the purpose of ensuring that the
relevant subsidiaries has more than one member.

Other than as disclosed above, neither the Directors nor any chief
executives, nor any of their associates, had any interests or short
positions in the shares, underlying shares, or debentures of the
Company or its associated corporation as at 30 June 2008.

Pursuant to a written resolution of the shareholders of the Company
passed on 16 February 2004, a share option scheme (the “Scheme”)
was approved and adopted. The purpose of the Scheme is to enable
the Group to grant options to selected participants as incentives or
rewards for their contributions to the Group. All Directors, employees,
suppliers of goods or services, customers, persons or entities that
provide research, development or other technological support to the
Group, shareholders and advisers or consultants of the Group are
eligible to participate in the Scheme.

There are no changes in any terms of the scheme during the six months
ended 30 June 2008. The detailed terms of the scheme were disclosed
in the 2007 annual report.

RIBCDEMEZ AR RIBRENS &
= ARRITHARE  BERERER
%%%tﬁf%i%%$ﬁ$lﬁ2%
kg ARBARBERKR - BAZE
BEERBE_ZT J\i/\ﬁ +THIE
HAfR 2 515 - B T X P A | — &0 o

—BEFUEETARLTKEREST
MEBARZREARD - EREREH
fBARBERE BN -

BREXHEBEN RZTZTNFAA=1+H -
MEEEREAMTRARIBEEMBEEA
T RARASEABEEZ B - BERND
HfEFP - FAEARRIRE

ARABRERR-_ZZWNFE A+ ABBER
IREFEEE - HE LIRS &I ([ %51 8]) -
ZEtBlZ BN AREARE A AEESEER
HERE - (FRERSHAKBEIEERR 2 22RE
HEHk-FMEES BB EmakRHHEHE
BB MAREREEN RS E MR
ZALTHER  ARERRRDAALBERY
BERSEZEE -

Az 2RnA

%E_ggﬂiﬁﬂz+ﬁtﬁﬂﬂ'%%%
ZEHMME%EH“E B RAZET 8RS
BR-FZLFFHPRE -
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The following table discloses details of share options outstanding as at
30 June 2008 under the Scheme and the movements during the period.

Balance
as at
1 January
2008
Granted  Exercise Exercisable R-EENE
date price period ==
Type of Grantee ARABH RLRH  HE s Lo
HKS ('000)
AT
Category 1- Directors ~ ERI1-E%
Mr. Yang Yirong BRETE 25.5.2006 139 255.2006-24.5.2011 400
Mr. Gong Xionghui EERE 8.6.2004 137 8.6.2004-7.6.2014 3,100
Ms. Lu Jiahua ERELL 8.6.2004 137 8.6.2004-7.6.2014 2,600
Mr. Lin Like MIRkE 25.5.2006 139 255.2006—24.5.2011 2,400
Mr. Han Huan Guang k0 e 25.5.2006 139 255.2006-24.5.2011 2,400
Mr. Fung Tao BERE 25.5.2006 139 255.2006-24.5.2011 2,400
Mr. Yau Fook Chuen ERERE 8.6.2004 1.37 8.6.2004-7.6.2014 200
25.5.2006 139 255.2006-24.5.2011 400
Mr. Wong Yik Chung, John  EZHE4 8.6.2004 1.37 8.6.2004-7.6.2014 200
25.5.2006 139 255.2006-24.5.2011 400
Dr. Zheng Lansun A 862004 137 8.6.2004-7.6.2014 400
25.5.2006 139 255.2006-24.5.2011 400
Subtotal 5y 15,300
Category 2 - Employees  %8I2- 8.6.2004 137 8.6.2004-7.6.2014 8,270
under REERAY
continuous  fES 25.5.2006 139 255.2006-24.5.2011 5,440
employment
contract
Sub-total 5y 13,710
Category 3 - Other BhI3- 25.5.2006 139 255.2006—24.5.2011 3,200
participants Eft$8AL
Subtotal NGt 3,200
Total @t 32,210
Notes:
(a) In accordance with the terms of the offer letters given by the Company to the

grantees, the share options are vested in tranches starting from 9 June 2004 to 7
June 2005 for the options granted on 8 June 2004 and starting from 26 May 2006
to 24 May 2009 for the options granted on 25 May 2006.

TG TEEAR AT

TREBR -TEN\FAA=+EREZHE
R 1T B AR S A R LR B 2 B8 o

Granted
during
the year

FRRA

Aat -

Balance

as at

30 June
2008
RZZENE
~AZTA
ger

('000)

(Note a)
(Wiita)

Cancelled
during
the year
FRis
(000)

Exercised
during
the year
FRf

(1000) (1000)

= = = 400
3,100
2,600
2,400
2,400
2,400
= = = 200
= = = 400
= = = 200
= = = 400
= = = 400
= = = 400

15,300

8,270
(800) 4,640
(800) 12,910

3,200

3,200

(800) 31,410

RIBAR B MAR AN Z 2R KGR - BAGE
MEESURT - R-TEWFRANBRENE
et HEEN _ZTTENEFRANBE_ZETRF
NALBIESHET RZTERERA-+HE
REmERE  EREaR —TTFRA-TXA
E_TTENFRATWBEIESHET -




As at 30 June 2008, the interests and short positions of the persons,
other than the Directors and chief executives of the Company, in the
shares and underlying shares of the Company, which were notified to
the Company pursuant to Division 2 and 3 of Part XV of the SFO; or
which were recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, were as follows:

R-ZZEZNFRA=1TH BREERARQFT
BARE AN 2 AL R AR B R An R 48 B8 A {0
B BARIEREZ R EGRAIFEXVEF 2R3
MEMEARRF : IARAREZZMPE K
PIE336IRREFE Z B CMATRE 8 2 K

NP
KR

Number of shares held

Ry
Interest of % of the
corporation issued
controlled by share capital
the substantial of the
shareholder Company
Beneficial Investment ABR Other EARAT
Name owner Manager  FTiEHIfE interests Total ERTR
£ BRgEA RELE Mg Hirfgs gt b= e
Marietta Limited 193,263,158 - - - 193,263,158 41.33%
(Note a)
(ft:it a)
Keywise Capital - 71,342,000 - - 71,342,000 15.26%
Management (HK) Limited
Keywise Greater China 57,450,000 - - - 57,450,000 12.29%
Opportunities Master Fund
Cheah Capital Management - - 28,162,000 - 28,162,000 6.02%
Limited (Note b)
(Hizt b)
Cheah Company Limited - - 28,162,000 - 28,162,000 6.02%
(Note b)
(Hizt b)
Hang Seng Bank Trustee - - - 28,162,000 28,162,000 6.02%
International Limited (Note d)
(Hizt a)
Value Partners Group - - 28,162,000 - 28,162,000 6.02%
Limited (Note ¢)
(Bt c)
Value Partners Limited - 28,162,000 - - 28,162,000 6.02%
Qheah Cheng Hye 1,000,000 - - 27,132,000 28,132,000 6.02%
WEE (Note e)
(Hizt e)
To Hau Yin - - - 28,132,000 28,132,000 6.02%
HITE (Note f)
(Hizt f)

T N\FhHRE



Notes:

(a) These shares were registered in the name of and beneficially owned by Marietta
Limited, the entire issued share capital of which was directly and beneficially
owned by Mr. Yang Yirong.

(b) These shares were registered in the name of and beneficially owned by Value
Partners Limited, approximately 35.65% of the issued share capital of which was
indirectly and beneficially owned by this shareholder.

(c) These shares were registered in the name of and beneficially owned by Value
Partners Limited, the entire issued share capital of which was directly and
beneficially owned by this shareholder.

(d) Trustee.

(e) Founder of a discretionary trust.

(f) Interest of a substantial shareholder’s spouse.

Other than as disclosed above, the Company has not been notified
by any persons, other than the Directors and chief executives of
the Company, who had interest or short positions in the shares or
underlying shares of the Company as at 30 June 2008.

At no time during the year was the Company, or any of its subsidiaries,
a party to any arrangements to enable the Directors or chief executives
of the Company or their spouses or children under 18 years of age
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate with the
exception of the Company’s share option scheme, details of which are
set out in the above section under the heading “Share options”.

TG L TEEAR AT

Bat

ZER (D LAMarietta Limited 2 2 & E50 - WHZA
RIE&#A  MMarietta Limited® 32 217X AR
BRIt EEEERESR

Z Z %5 Avalue Partners Limited 2 % #& & &2
WHZARIEmHES + 435.65% Value Partners
Limited B B TR ANBI R ERREEE R ESR ©
ZZEM D LAValue Partners LimitedZ BEER » I
% AR EZHA © MValue Partners LimitedZ &0
EETRAERREEERES -

ZFEA ©

B EERAITA -

REREE 2 s o

BEXHWEEIN  AARABENE  R_FT
ZNFRA=ZTH  BREEFRARFAITRER

LASN

BEAALRARRZ G ARG

RREAEDm SRR

RERERERE - AR R EAERMNME D FH
B2 BMEESHA R TTHAR
EWFRBHAM T N\RFRAZBREAR
AIREMEMEABRZ D HESFMER
HBEBARARBREEIMEEERIRIN - A
BB R EX R | — &6 -
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The Directors have resolved to pay an interim dividend of HK1.2 cents,
equivalent to approximately RMB1.05 cents, per share for the six
months ended 30 June 2008 (six months ended 30 June 2007: HK1
cents, equivalent to approximately RMB0.97 cents, per share) to the
shareholders whose names appear on the register of members of the
Company on 24 October 2008.

The register of members of the Company will be closed from 22 October
2008 to 24 October 2008, both days inclusive, during which period no
transfer of shares shall be effected. In order to qualify for the interim
dividend, all properly completed transfer forms accompanied by the
relevant share certificates must be lodged with the Company’s branch
share registrar and transfer office in Hong Kong, Tricor Tengis Limited
at 26th Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong
Kong, not later than 4:00 p.m. on 21 October 2008.

The Company has adopted a code of conduct with standards not lower
than those prescribed under the Model Code as set out in Appendix
10 to the Listing Rules for securities transactions by Directors. Upon
enquiry by the Company, all Directors have confirmed that they have
complied with the required standards as set out in the Model Code and
the Company’s code of conduct regarding securities transactions by
Directors throughout the six months ended 30 June 2008.

The Company repurchased its 2,278,000 listed shares on the Stock
Exchange during the six months ended 30 June 2008. Such shares
were cancelled upon repurchase and accordingly the issued share
capital of the Company was reduced by RMB210,000, the nominal
value of these shares.

BEEFAREE T \FNAZTHILEANE
A MR -_ZEZENF+A-THEBERIARA
R R A 2 AR ER - RS R R B AR . 2L
HHERLOBIWARB(BHEZZEZ+F A
=+ AREA - BB - HEER0.971
AREE) o

ARAER_ZEZENFTA-+T-HE-ZT
NETAZTOR(BHEEREMB) BEEF 5
BEERRELTE HABTERERMBPE
TR RNAENTHREZER AL
ANBEZ 7 BEFRBERGEERE AR _ZF
NETAZ+—BTFHERERXRIARFR
MBFELIRFEERRABRAR - iR
EREFERRNER28FE EER 261 -

ARADRABESERN LR RIKERL0
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Details of the repurchase of shares during the six months ended 30
June 2008 are summarised as follows:

Number of shares

Month of repurchases & R 17 repurchased
FrigE R o8 B

February 2008 —ZEEN\F_A 2,000,000
March 2008 —TTN\F=AH 278,000
2,278,000

Except as disclosed above, neither the Company, nor its subsidiaries
purchased, redeemed or sold any of the Company’s listed securities
during the period under review.

The audit committee of the Company has reviewed with the
management in relation to the accounting principles and practices
adopted by the Group and discussed internal controls and financial
reporting matters including a review of the unaudited condensed
consolidated interim financial information for the six months ended 30
June 2008.

On behalf of the board, | would like to express my sincere gratitude to
all our staff for their dedication, hard work and contribution during the
period. In addition, we would like to thank all our shareholders for their
support of the Group and our customers for their business.

By order of the Board
YANG YIRONG
Chairman & President

Hong Kong, 9 September 2008
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Repurchase price per share

BRBEERK
Aggregate
Highest Lowest consideration
BS B REARE
HK$ HK$ RMB’000
T BT AREFT
2.48 2.25 4,310
2.43 2.30 591
4,901
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