EcoGreen Fine Chemicals Group Limited
Eplrél\%:%m‘ftlﬁﬁlzﬁ//}ﬁl*

(incorporated in the Cayman Islands with limited liability)
(RS RSEMAZZBRAR)

Stock code BRAH5E : 2341



Contents B &%

Corporate Information

NAJER

Chairman'’s Statement

ERHRE

Management Discussion and Analysis
EIRE R BT

Condensed Consolidated Interim
Statement of Financial Position

RERA%R & P SR

Condensed Consolidated Interim
Income Statement

BRAsR S P Bl &

Condensed Consolidated Interim
Statement of Comprehensive Income

BRAsR S P e E W R

Condensed Consolidated Interim

Statement ofﬂFC\hap%ﬁes in Equity
HRsR e T B R E ek

Condensed Consolidated Interim
Statement of Cash Flows

BRFaP IR RER

Notes to the Condensed Consolidated
Interim Financial Information

» W SRS ﬁﬂﬂ?ﬁ%?ﬁﬁrwi

-
Cor vernance

36

;fz)



Corporate Information
NRIER

Board of Directors

Executive Directors

Mr. Yang Yirong (Chairman & President)
Mr. Gong Xionghui

Ms. Lu Jiahua

Mr. Lin Like

Mr. Han Huan Guang

Non-executive Directors
Mr. Feng Tao (Vice Chairman)

Independent non-executive Directors
Mr. Yau Fook Chuen

Mr. Wong Yik Chung, John

Dr. Zheng Lansun

Board Committees

Audit Committee

Mr. Yau Fook Chuen (Chairman)
Mr. Wong Yik Chung, John

Dr. Zheng Lansun

Remuneration Committee

Mr. Han Huan Guang (Chairman)
Mr. Yau Fook Chuen

Mr. Wong Yik Chung, John

Dr. Zheng Lansun

Company secretary
Mr. Lam Kwok Kin FCCA, CPA

Auditors
PricewaterhouseCoopers

Principal bankers

CITIC Ka Wah Bank

Bank of Communications

The Hong Kong and Shanghai Banking Corporation
Agricultural Bank of China

China Merchants Bank

China Citic Bank

ECOGREEN FINE CHEMICALS GROUP LIMITED
FiEEEE TEREAR AR

BEEg
BITES

BRBICE (T /ERAAE)

B
ERFELL
MAREE
BEOLEE

FHITES
BERE(BILE)

BYFHTES
ERERE
BERESE
HBMEELE

ExZzSg
BUEER
ER2RE(EE)
ERLSCE

L E AL

FHEES
BEOCRE(EE)
ERERE
BERASKE
BEEEL

REAME

MBS A4 FCcA, CPA

BB

BB G R R R T

ERERRT
IS ERERIT
RIBIRIT

B LIS ERRT
B R IRTT

R RIT

I RAT



Corporate Information
NRIER

Registered office 2R EE

Century Yard Century Yard

Cricket Square, Hutchins Drive Cricket Square, Hutchins Drive
P.O. Box 2681 GT, George Town P.O. Box 2681 GT, George Town
Grand Cayman, Cayman Islands Grand Cayman, Cayman Islands
British West Indies British West Indies

Head office and principal place of business in Hong Kong #REERE BT ETL XM,
Suite 3706, 37th Floor

Central Plaza BB 185%

18 Harbour Road FIRES

Wanchai, Hong Kong 37183706 %
Principal share registrar and transfer office R BFEEGEER
HSBC Trustee (Cayman) Limited HSBC Trustee (Cayman) Limited
P.O. Box 484 P.O. Box 484

HSBC House HSBC House

68 West Bay Road 68 West Bay Road
Grand Cayman Grand Cayman
KY1-1106 KY1-1106

Cayman Islands Cayman Islands

Hong Kong branch share registrar and transfer office ERROBFERLIE

Tricor Tengis Limited SEEEERERAR
26th Floor BB
Tesbury Centre ERKRNBER285
28 Queen’s Road East SEEMER
Wanchai, Hong Kong 261
Website Ak
http://www.ecogreen.com http://www.ecogreen.com
Listing venue it B
Main Board of The Stock Exchange of Hong Kong Limited EBBERGAERARIER
Stock codes S EriNae ]
Stock Exchange, Hong Kong: 2341 BEBZFT 2341
Access to Reuters: 2341 HK =S 7xan ) QT 2341 HK
Access to Bloomberg: 2341 HK Equity TIENRE : 2341 HK Equity
Shareholders’ calendar RER B
Book closing dates for the proposed interim dividend: REURPHIR BT SRR BB RS
25 November 2009 to 27 November 2009 (both days inclusive) —EENF+—AZ-+HHEZE
ZZEENF+—AZ+EH(BEEEMA)
Record date for the proposed interim dividend: BRER SRS B
27 November 2009 —EENF+—A-+tH
Payment date for the proposed interim dividend: FER A BARR SO A AR
18 December 2009 “ETAF+A+NR

INTERIM REPORT 2009
“RTNFPHRE



Chairman’s Statement
FEWRE

Review

In the fourth quarter of 2008, a financial crisis broke out in the US and
quickly swept across the globe. The impact of the crisis could still be felt in
the first half of 2009. During the period, the economy of various countries
still suffered in one way or another. All kinds of economic activities were
under huge pressure because of the volatile financial market and weak
consumer confidence. The general operating environment faced
unprecedented challenges.

Weak market confidence and stagnant demand have made consumers more
cautious. The middle stream and downstream business operation also
became conservative. Various industries has implemented different degrees
of destocking during the first and second quarter in 2009. The Group’s
major clients are the world’s few largest international flavour and fragrance
manufacturer, were inevitably affected by the economic recession, with
their sales and earnings recording significantly double digits negative growth,
which was very exceptional in the past few decades. Despite the Group's
leading industry position as the major raw material supplier, its sales revenue
went down at a rate higher than expected for the first quarter of 2009. This
was because most of the flavour and fragrance customers focused on
destocking and thus reduced and postponed new orders in the first half of
the year. Business only began to remain stable in the second quarter with
the monthly order mildly improving and showing a gradual upward trend.

Among the core businesses of the Group, the sales volume of aroma
chemicals business for the first half of the year, accounting for 60% of the
total turnover, was less than the corresponding period last year, yet the
turnover still grown slightly. This was mainly attributable to the increase in
the average selling price of the products as compared with last year. This
set off the drop of sales volume, and as a result of which the turnover still
recorded a growth of 4.4 percentage points. Natural extracts business
accounted for approximately 20% of the total turnover, while its turnover
mildly decreased by 2.9% from the corresponding period last year.
Intermediates and trading and resource management products suffered
greater impact. However, as these two businesses only accounted for 10%
of the total turnover of the Group respectively, the impact on the Group in
general was mild. In sum, the turnover of the Group dropped slightly by
1.4% year-on-year.
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Chairman’s Statement
FEHE

During the review period, the upward trend of the price of turpentine, one
of the major raw materials, continued and remained at a high level in the
first half of 2009. Although the resource management strategies adopted
by the Group stabilized raw material supply and reduced expenses, the total
cost of raw material still increased sharply as compared with the corresponding
period last year and inevitably weakened the profitability of the Group. In
addition, the destocking and order reduction carried out by customers
affected the profit growth of the Group to be generated from the increase
product selling price. Nevertheless, the Group devoted great effort to
implement various cost-reduction measures during the period so as to
minimize the adverse effects to the Group’s profit. As such, the Group
achieved gross profit margin of 29.2%, a decrease of 5.2 percentage point
as compared to the first half of 2008, and a drop of 0.7 percentage point
from 29.9% of 2008 whole year.

Under the macro-environment of global financial unrest and the economic
recession, during the first half of 2009, the Group adhered to a more
cautious investing strategy and appropriately adjusted the construction
schedule of the Fujian Changtai project. While projects such as civil
infrastructure and industrial layout are underway, it is expected that the
construction of the main project will commence through different phases
from the second half of 2009 and will start to generate revenue by the end
of 2010. The Group will further conduct timely review and plan adjustment
according to the change of the market and economic environment during
the realization of such project in the future.

While continuing to expand its own production capacity according to market
needs on a timely basis as to remain or enhance the growth of our own
business, the Group will also keep an eye on the numerous merger and
acquisition and investment opportunities arising from the economic crisis,
especially from the global industry consolidation and adjustment.

Outlook

From a macro perspective, the Group forecasts the most difficult operating
environment has already occurred in the first half of the year. For the second
half of the year, the global economy should become stable due to the global
credit easing policy and a serious of economic-boosting initiatives of the
PRC. On a micro scale, the external economic environment in the third
quarter should improve, with key economic data of the US shows a
turnaround from recession, therefore the deferment of customer’s purchase
orders during the first half of the year is reviving.
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Chairman’s Statement
FEWRE

While the global economy will continue to fluctuate, consumer confidence
in general is expected to improve. As the Group's products are mainly applied
to downstream industries like food and beverages, personal care products
and family care products, which focuses on the fast-moving consumer
products market, these daily necessities tend to be quite resistant to changes
of the economic cycle. The destocking have generated some temporary
impact, but the basic demand is still enormous. Looking forward, the Group
expects that in the near future, particular when the economy recovers, the
demand for the Group’s products will have a larger increase.

To meet future market demand, the Group will steadily implement new
projects. It will on one hand continue to launch new products and new
product portfolios to meet customers and market needs, on the other hand,
it will gradually implement Changtai project expansion and technology
upgrade, so as to enhance its production capacity and technology.

For the R&D, in spite of the adverse market condition, the Group will
continue to devote great efforts to improve the key reaction apparatus
design to enhance competitiveness in terms of technology and costs. It is
believed that refinement of this kind will be applied to the Changtai plant
under planning. Therefore, the capability of the Group in the aroma chemicals
market will be future strengthened.

For the operations, the Group will continue to reorganize its internal
resources, enhance cost controls, streamline process workflow and optimize
capital structure so as to control risks and minimize the operating costs.

Apart from optimizing and strengthening the existing businesses, the Group
will capitalize on its established and solid foundation, capture opportunities
amidst the current global industrial consolidation and realignment and
proactively and prudently seek opportunities concerning enterprise or
business acquisition or investment cooperation that may generate synergetic
benefit and accelerate business growth. By turning challenges into
opportunities, the Group will achieve more robust growth.

Through the abovementioned efforts, | am confident that with the support
of the Board members and our staff, the Group will be better equipped to
cope with the current and future challenges, and achieve continuous growth
in the second half of the year and in the future, thus maximizing shareholders’
returns.

Yang Yirong
Chairman
Hong Kong, 9 September 2009
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Management Discussion and Analysis
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Business Review

During the period under review, affected by the financial tsunami, the sale
volume of the Group's product dropped, yet the turnover merely decrease
by 1.4% over the corresponding period of 2008 to RMB341,114,000 thank
to the increase in average selling prices of the Group’s major products and
the optimization of product mix. Despite the global economic downturn,
the Group was able to maintain stable operating income. With the price of
gum turpentine, the key material, continued to increase during the period,
the Group faced higher cost pressure. However, by implementing various
measures to strictly control direct costs and to transfer part of the costs to
customers by rising the product price, the Group managed to maintain the
gross profit margin at 29.2%, which represented a slight decrease from
29.9% throughout last year.

For sales and marketing costs, the expenses accounted for 2.7% of the
sales, representing a drop of 1.5 percentage points over 4.2% of the
corresponding period last year. The decrease was mainly attributable to the
decrease in transportation expenditure for the period as a result of the
diminished scale of the resource management business and the decreased
direct export products for the period. Administrative expenses decreased
by RMB5.3 million over the corresponding period last year. The reduction
which was mainly due to the absence of one-off expenses such as the
handling fee paid to the financial institution for the financing of a club loan
last year and the written off of the provision of RMB3 million for the
impairment of other receivables made last year for the period. Therefore,
the administrative expenses reduced during the period. Besides, the Group
also made various one-off provisions on a prudent basis, including the
impairment provisions of RMB1.75 million for a portion of food extracts for
the period and a loss of RMB2.04 million caused by the suspension of the
multi-function workshop improvements scheme from January to February
this year, these in aggregate terms, representing a total provision of RMB3.79
million. Other administrative expenses did not increase substantially with
the adoption of more cost-efficient measures by the Group. Total
administrative expenses accounted for 5.7% of the sales, representing a
drastic decline from 7.2% of the corresponding period last year.

As for other gains, there was a net realized gain of approximately RMB7
million arising from the termination of a structural interest rate swap by the
Group in the first half of last year. Since the Group did not have any other
special gains during the current period, other gains shrank significantly
decrease over the corresponding period last year.
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Management Discussion and Analysis
BIEENWEDT

Finance costs increased from the corresponding period last year mainly
because the Group was charged interests for only one quarter on its club
loan amounting to US$33 million obtained at the end of the first quarter
of last year, but needed to assume finance costs of the loan for two quarters
during the current period.

Profit attributable to the equity holders of the Company amounted to
RMB53.7 million, representing a decrease of 33% over the corresponding
period last year. Excluding a non-major operating gain of the interest swap
gain of RMB7 million for the same period last year, net profit of the major
operations dropped 26.5% from RMB73.2 million for the corresponding
period last year. Basic earnings per share for the period were RMB11.6 cents
per share. The Board has resolved to declare an interim dividend of HK0.8
cent per share for the period ended 30 June 2009.

Product Review

Aroma Chemicals

Despite the economic downturn in the first half of the year, the aroma
chemicals business continued to grow slightly. Currently, it is still the Group's
core business and provides the Group with significant and stable operating
revenue. For the six months ended 30 June 2009, although the actural sales
decreased because major customer reduced their inventories. There was an
upward adjustment to prices due to increased in the cost of raw materials.
Sales of aroma chemicals increased by 4.4% to RMB220.9 million, accounting
for 65% of the Group's sales. The gross profit margin was 28.0%, down
slightly from 30.9% for the corresponding period last year. Dihydromyrcenol
remained a major source of income, generating RMB58.1 million in revenue
and, accounting for 26% of the total revenue of this product category. The
Group continued to launch more new aroma chemicals during the period,
and the new products also became a new growth driver for sales, generating
revenue of RMB49.0 million during the period. Gross profit margin was
37%.

Natural Extracts

During the period under review, demand for natural extracts of the Group
decreased slightly, and turnover decreased 2.9% to RMB56.1 million,
accounting for 17% of the sales of the Group. Gross profit margin was
29.6%, representing a slight decrease from 33.0% last year. Natural cinnamic
aldehyde was the largest contributor among natural extracts, constituting
an income of RMB18.5 million to the Group and accounting for 33% of
the total revenue of this product category. The new products are currently
in the market exploration process and only generated a small portion of the
income. However, these new products have been well received by users.
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Management Discussion and Analysis
BIEENWED

Intermediates

During the period under review, the Group’s intermediates business delivered
negative growth. Sales decreased 19% over the corresponding period last
year to RMB29.3 million, accounting for 9% of the sales of the Group, and
the gross profit margin was 60.6%. Nonetheless, the gross profit margin
of the Group’s intermediates business was still higher than its peers in the
industry. 3-phenylpropanal aldehyde, a major product of the intermediates,
contributed an income of RMB10.2 million to the Group, accounting for
35% of total revenue of this product category.

Trading and Resource Management Products

During the six months ended 30 June 2009, sales of the Group’s trading
and resource management products decreased by 13% to RMB34.8 million
from the corresponding period last year. The drop was mainly attributable
to the decrease of trading business of turpene-related products. Such a
business segment representing 10% of turnover of the Group with a gross
profit margin of 10.0%. As a necessary complement to the core business
of the Group, trading and resource management products also contributed
to the Group’s sales and earnings for the period under review.

Financial review

Liquidity and Financial Resources

During the period under review, the Group’s primary source of funding
included internally generated cash flows and credit facilities provided by its
principal bankers.

The Group's financial position was solid throughout the period. As at 30
June 2009, the net current assets and the current ratio of the Group were
approximately RMB529.4 million (31 December 2008: approximately
RMB547.9 million) and 2.8 (31 December 2008: 3.4), respectively. As at 30
June 2009, the Group had cash and cash equivalents of approximately
RMB493.6 million (31 December 2008: approximately RMB386.6 million).

The Group will continue to maintain a sound finance position and with the
positive cash inflow from operations and its available banking facilities, the
Group has sufficient financial resources for fulfilling its commitments,
meeting working capital requirements and making future investments for
expansion.
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Management Discussion and Analysis
BIEENWEDT

Capital Structure and Gearing Ratio

As at 30 June 2009, the equity attributable to the Company’s equity holders
amounted to RMB789.3 million (31 December 2008: RMB745.7 million).
Increase in shareholders’ funds was mainly attributable to the profit
generated in the period less payment of dividend during the period.

Total borrowings as of 30 June 2009 amounted to approximately RMB378.3
million (31 December 2008: RMB345.5 million). The Group’s gearing ratio
(total debt over total assets) as at 30 June 2009 increased from 28.4% at
31 December 2008 to 29.6%. However, the Group could maintain the net
debt to equity ratio at a net cash surplus position, being cash and cash
equivalents plus pledged and unpledged bank deposits less borrowings
amounting to RMB146.2 million (31 December 2008: RMB78.5 million).

Treasury Policies and Exposure to Fluctuations in Exchange Rates
The Group’s assets, liabilities, revenues and transactions are mainly
denominated in Renminbi, United States dollar and Hong Kong dollar with
its operation being mainly in the PRC. Bank borrowings were denominated
in Renminbi and United States dollar.

The Group's exposure to foreign exchange fluctuations was caused by the
revaluation of Renminbi during the period under review. Nevertheless, the
Group has not experienced any material difficulties or effects on its operation
or liquidity as a result of fluctuations in currency exchange rate during the
period.

Charge on assets

As at 30 June 2009, bank deposit of RMB30.9 million (31 December 2008:
RMB37.4 million), certain property, plant and equipment of the Group with
an aggregate net book value of about RMB99.0 million (31 December 2008:
RMB70.1 million) were pledged to secure the Group’s bank borrowings.
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Management Discussion and Analysis
BIEENWED

Capital expenditure

During the period under review, the Group invested approximately RMB12.1
million and RMB7.9 million respectively in the additions of property, plant
and equipment and intangible assets compared with approximately RMB20.0
million and RMB2.8 million respectively for the same period last year.

Capital commitment

As at 30 June 2009, the Group had capital commitments of approximately
RMBA45.7 million (31 December 2008: RMB38.3 million) in respect of
purchases of property, plant and equipment, construction-in-progress,
product development projects and land use rights.

Contingent liabilities

As at 30 June 2009, the Group did not have any contingent liabilities. The
Company and its subsidiaries executed corporate guarantees as part of
securities for the club loans and the general banking facilities granted to
the Group.

Employees and remuneration policy
As at 30 June 2009, the Group has 338 full-time employees of whom 334
are based in the PRC and 4 in the Hong Kong office.

Remuneration packages offered to the staff are in line with the prevailing
market terms and reviewed on a regular basis. Discretionary bonuses may
be rewarded to employees after assessment of the Group’s and individual
performance. Besides salaries and bonus, staff are also entitled to other
benefits, including participation in retirement benefits schemes and the
share option schemes adopted by the Company pursuant to resolutions in
writing of all the shareholders of the Company passed on 16 February 2004.
31,010,000 share options remained outstanding at the period end.
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Condensed Consolidated Interim Statement of Financial Position

BIRRAR & FAR 5 AR 2%

I ER%R & R ERR F5 00

As at 30 June 2009 —EEHFENA=1H

(All amounts in RMB thousands unless otherwise stated) (f&R2E1EEAESN » P REEHIA T T ARKESIE)

30 June 31 December
ANA=1+H +=—A=+—8
2009 2008
—EEAEF —ETN\F
Notes (Unaudited) (Audited)
B =E (REBEZ) (FEE=%)
ASSETS BE
Non-current assets FREEE
Land use rights s A 4 9,905 8,631
Property, plant and equipment L/E =Y ] 4 375,056 375,818
Intangible assets EEEE 4 60,769 57,441
Investment in an associate NI E Sy 1,750 1,750
Available-for-sale financial assets AIHHESRERE 400 400
447,880 444,040
Current assets REEE
Inventories "rE 83,939 76,138
Trade receivables FEUL3Z 5 IR 3K 5 183,144 192,006
Prepayments and other receivables TR /I8 R E At FE U IR 37,572 81,493
Pledged bank deposits BEHEAZRITER 30,927 37,364
Cash and cash equivalents Be MIREEEY 493,579 386,619
829,161 773,620
Total assets REE 1,277,041 1,217,660
EQUITY s
Capital and reserves attributable to AAREREE AEM
the Company’s equity holders BRI
Share capital LN 8 49,232 49,232
Share premium AR E 181,841 181,841
Other reserves H 57,842 56,057
Retained earnings RE AT
— Proposed dividend —BORAR B 3,279 11,888
— Others — HAh 497,125 446,663
789,319 745,681
Minority interest in equity DERRER 3,282 3,291
Total equity B 792,601 748,972

The notes on pages 19 to 31 form an integral part of this condensed interim  £519Z 31 E MY} 5 /4 i B AR BAEA 75 B R R FERE 0
financial information. 9 o
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Condensed Consolidated Interim Statement of Financial Position

BIRRAR & F FAR 5 AR 3%

I ER%R & P ERR FS R

As at 30 June 2009 —EZHAFNA=FH

(All amounts in RMB thousands unless otherwise stated) (f&R2E1EEAESN » P REEHIA T T ARKESIE)

30 June 31 December
ANA=1+H +=-—A=+—8
2009 2008
—EEhEF —EENF
Notes (Unaudited) (Audited)
Bo5E (REEZ) (2#=Z)
LIABILITIES =N
Non-current liabilities kRBEE
Borrowings BE 6 167,713 224,456
Derivative financial instruments PTEERITE 3,473 5,014
Deferred tax liabilities ELEFEHAE 13,500 13,500
184,686 242,970
Current liabilities REAE
Trade payables and bills payable FERR SRR RN R 7 60,849 69,764
Current income tax liabilities BIHAFTIS & & 5,713 2,070
Borrowings BE 6 210,596 121,019
Accruals and other payables FEET B R M E M e 08 21,599 31,860
Amount due to a director BN EE A 997 1,005
299,754 225,718
Total liabilities BmEE 484,440 468,688
Total equity and liabilities HEZRAE 1,277,041 1,217,660
Net current assets REBEEFE 529,406 547,902
Total assets less current liabilities HEERARBEE 977,286 991,942

The notes on pages 19 to 31 form an integral part of this condensed interim ~ 5519%31 8 &M} 7+ A A5 RAF HAB 15 BRI A2 5B
financial information. %5 o
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Condensed Consolidated Interim Income Statement

ARAR & P H s

For the six months ended 30 June 2009 &Z==—ZZNF/NA=+HIE/EA

(All amounts in RMB thousands unless otherwise stated) (f&A=&1ERRESN -

AL T T ARKSIE)

Six months ended 30 June

BEAA=THLEAEAR

2009 2008
—EBNE —ETN\F
Notes (Unaudited) (Unaudited)
B aE (REBER) (REER)
Revenue Was 3 341,114 346,000
Cost of good sold EEEmKA (241,372) (229,004)
Gross profit EA 99,742 116,996
Other gains — net Hith e —F 58 323 10,664
Selling and marketing costs $HE R s HEER AR (9,304) (14,512)
Administrative expenses 1TERER (19,335) (24,672)
Operating profit E R 9 71,426 88,476
Interest income FE A 1,095 1,513
Finance costs BB (10,594) (6,629)
Finance costs — net R E KA — R 58 (9,499) (5,116)
Profit before income tax B P15 T A ZL R 61,927 83,360
Income tax expense PSR > 10 (8,195) (2,990)
Profit for the period BREF 53,732 80,370
Attributable to: FEfh -
Equity holders of the Company RAElE=FEA 53,741 80,301
Minority interest DER R A (9) 69
Profit for the period BRI 53,732 80,370
Earnings per share for profit B A i
attributable to the equity holders FA AEERNZ
of the Company during the period BRAEF
(expressed in RMB per share) (BIRIAARETIR)
— Basic —HR 12 11.6 cents 1l 17.1 cents Il
— Diluted — s 11.5 cents 1l 16.6 cents Il
Dividends fz 2 11 3,279 4,920

The notes on pages 19 to 31 form an integral part of this condensed interim

financial information.
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Condensed Consolidated Interim Statement of Comprehensive Income
B S P AR E R

For the six months ended 30 June 2009 &= =T NF/NA=+HIEEA
(All amounts in RMB thousands unless otherwise stated) (kB EFERAESN - FiERKEHEUAT T ARESIE)

Six months ended 30 June

BEAA=THLEAER

2009 2008
—EBhE —ETENF
Notes (Unaudited) (Unaudited)
Pt EE (REER) (REER)
Profit for the period BREF 53,732 80,370
Other comprehensive income BANE M 2 E e as
for the period:
Currency translation differences EEEIE =R 1 (10)
Cash flow hedge B E EH
— Fair value change in the period —HRA A TR 665 =
— Transfer to finance costs —EEAREKA 876 =
1,542 (10)
Total comprehensive income HA2ERRERE
for the period 55,274 80,360
Attributable to: FE1G -
Equity holders of the Company RARERTEA 55,283 80,291
Minority interests DEIR R S 9) 69
Total comprehensive income HMREENEERE
for the period 55,274 80,360

The notes on pages 19 to 31 form an integral part of this condensed interim 251931 B M} 7 A 88 Fh HR A 75 & R A0 B BE 28
financial information. 7 e
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Condensed Consolidated Interim Statement of Changes in Equity

F!Eﬁ l\\/T\

At RS HR

For the six months ended 30 June 2009 &Z==—ZZNF/NA=+HIE/EA

(All amounts in RMB thousands unless otherwise stated) (f&A=&1ERRESN -

AL T T ARKSIE)

Six months ended 30 June 2009 (Unaudited)
HECSEAEAA=TALAMEA (KBS

Minority
Attributable to equity holders of the Company interest  Total
HERF
AARRERE ARG k& 5t
Share
Capital  options Currency
Share  Share  Capital Contributed ~Statutory redemption  equity  Hedging translation  Retained
capital premium  reserve  surplus  reserves  reserve  reserve  reserve  [feserve - eamings
kx  BRE
Bx BRHEE KARE HABR AERE RERE RARE HARE EXRE REEA
Balanceat 1 January 2009 ZERAE-A-BER 09230 181841 685 9500 4847 a1 T (5019 78551 3291 489
Currency trandlation differences ~ E%E 3 2% - - - - - - - - 1 - - 1
Cash flow hedges Renekn
- Fairvalue change in the period  ~HHAFENE - - - - - - - 665 - - - 665
- Transfer to finance costs ~ER\BERA - - - - - - - 876 - - - 876
Profit for the period HARH - - - - - - - - - BM O sm
Total comprehensive income A2 ANEERE
for the period - - - - - - - 1,541 1 534 (9 55274
Employees share option scheme S22 -
-value of employees semices  —EERBHERE - - - - - - w3 - - - - m
Dividend relating to 2008 BRZSRNERA
paid in June 2009 Rz NERE - - - - - - - - - (188 - (11,889)
- - - - - - 3 - - (11.889) - (11,645)
Balance at 30 June 2009 SERAEARCTRER 421 18184 685 9500 4847 m oo (34n) § 500404 3282 792,601
The notes on pages 19 to 31 form an integral part of this condensed interim  Z519Z 31 H M} 5t A 588 Fh HAEA 7 & R 1) R B 8

financial information.
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Condensed Consolidated Interim Statement of Changes in Equity

FSERAR & R HifE S B B R

For the six months ended 30 June 2009 #ZE =TT hFA=1+HIENEA
(All amounts in RMB thousands unless otherwise stated) (k& RAEEREESIN » BB REBH AT T ARETE)

Six months ended 30 June 2008 (Unaudited)
HE-BS\ERA=TRLAER (REE:H)

Minority
Attributable to equity holders of the Company interest Total
HERER
AATERRAARE s 3t
Share
Capital ~ options ~ Currency
Share Share  Capital Contributed  Statutory  redemption equity  translation  Retained
cpial  premum  reseve  suplus  reseves  reserie resene  reseme  eamings
ke RhEE BAGE AARE  AEhE  BERE RREE  EXRR  REEA
Balance at 1 January 2008 EZ)\F-F-BiR 49,653 188,888 685 9,500 34,749 = 6,869 (40) 371931 1572 663,807
Currency translation differences FEENEE - - - - = = = (10) = = (10)
Profit for the period HNER - - - - - - - - 80301 6 80370
Total comprehensive income TR EhREE
for the period - - - - - - - (100 80301 69 80360
Employees share option scheme ESTRENE
- Value of employees services -EERBNER - - - - - - 476 - - - 476
Transfer upon cancellaton of RitEhE
share options &k = = = = = - (104) - 104 = =
Repurchase of shares R {210) - - - - - - - (4691 - (a9
Capital redemption reserve EERHMES
arising from repurchases RARORE
of shares - - - - - 10 - - 210) - -
Equity contributed by a minority HEBRAEE R
shareholder - - - - - - - - - 1,500 1,500
Dividend relating to 2007 BAZESN\ERA
paid in May 2008 R =33 LERE - - - - = = = - (14760) - (14760)
(210) - - - - 210 31 - (19557) 1500 (17,689)
Balance at 30 June 2008 ZEEN\ERAZTH
&h 49443 188888 685 9,500 34,749 210 1,241 (50) 432,675 3141 72648

The notes on pages 19 to 31 form an integral part of this condensed interim
financial information.
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Condensed Consolidated Interim Statement of Cash Flows

£K

BRRGFE PR TR

For the six months ended 30 June 2009 &Z==—ZZNF/NA=+HIE/EA
(All amounts in RMB thousands unless otherwise stated) (k& RAEEREESN » BB REBH AT T ARESE)

Six months ended 30 June

BEAA=THLEAEAR

2009 2008
—EEhEF —EENF
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)
Net cash generated from operating KEEBFTSFR S
activities 104,718 16,803
Net cash used in investing activities REERETAFRS (18,696) (21,316)
Net cash from financing activities MEEHFEFERS 20,937 161,339
Net increase in cash and cash equivalents He LIRS EEW 106,959 156,826
Cash and cash equivalents at beginning MR e RREEEBY
of the period 386,619 275,226
Exchange losses on cash and Re MR e EEY 2N EE
cash equivalents 1 11)
Cash and cash equivalents at end M2 R RBSEEY
of the period 493,579 432,041

The notes on pages 19 to 31 form an integral part of this condensed interim

cial information.
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Notes to the Condensed Consolidated Interim Financial Information
S RA4R & P BB IS & BB 5

(All amounts in RMB thousands unless otherwise stated) (RS EHEIHESN - FIBAREEHATITARESIE)

General information and basis of preparation
EcoGreen Fine Chemicals Group Limited (“the Company”) and its
subsidiaries (together “the Group”) are principally engaged in the
production and trading of fine chemicals from natural resources for
use in aroma chemicals and pharmaceutical products.

The Company was incorporated in the Cayman Islands on 3 March
2003 as an exempted company with limited liability under the
Companies Law of the Cayman Islands. The address of its registered
office is Century Yard, Cricket Square, Hutchins Drive, P.O. Box 2681
GT, George Town, Grand Cayman, Cayman Islands, British West
Indies.

The Company’s shares were listed on the main board of The Stock
Exchange of Hong Kong Limited (“Stock Exchange”) on 9 March
2004.

This condensed consolidated interim financial information is presented
in thousands of units of Chinese Renminbi unless otherwise
stated.

This condensed consolidated interim financial information for the
six months ended 30 June 2009 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” and other relevant Hong Kong Financial Reporting
Standard(s) (“HKFRS(s)”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") as well as the disclosure
requirements of Appendix 16 of The Rules Governing the Listing of
Securities on the Stock Exchange (”Listing Rules”). This condensed
consolidated interim financial information has not been audited, but
has been reviewed by the audit committee of the Board (“Audit
Committee”). This condensed consolidated interim financial
information should be read in conjunction with the annual financial
statements for the year ended 31 December 2008, which have been
prepared in accordance with HKFRSs.

These condensed consolidated interim financial information were
approved for issue on 9 September 2009.
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Notes to the Condensed Consolidated Interim Financial Information
S RA4R & AP BB I & BB 5

(All amounts in RMB thousands unless otherwise stated) (S E18EESN @ FiAREH AT ITARESE)

Accounting policies

Except as described below, the accounting policies adopted are
consistent with those of the annual financial statements for the year
ended 31 December 2008, as described in those annual financial
statements.

The following new standards, amendments to standards and
interpretations are mandatory for the financial year beginning 1
January 2009 and are relevant for the Group's operation:

Presentation of financial
statements
Borrowing costs

HKAS 1 (Revised)
HKAS 23 (Revised)

HKFRS 2 (Amendment) Share-based payment

HKFRS 7 (Amendment) Financial instruments: disclosures

HKFRS 8 Operating segments
HK(IFRIC) = Int 16

Hedges of a net investment in a
foreign operation

HKAS 1 (Revised), ‘Presentation of financial statements’

The revised standard prohibits the presentation of items of income
and expenses (that is ‘'non-owner changes in equity’) in the statement
of changes in equity, requiring ‘non-owner changes in equity’ to be
presented separately from owner changes in equity. All ‘non-owner
changes in equity’ are required to be shown in a performance
statement.

Entities can choose whether to present one performance statement
(the statement of comprehensive income) or two statements (the
income statement and statement of comprehensive income).

The Group has elected to present two statements: an income
statement and a statement of comprehensive income. The interim
financial statements have been prepared under the revised disclosure
requirements.
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Notes to the Condensed Consolidated Interim Financial Information
S RA4R & P BB IS & BB 5

(All amounts in RMB thousands unless otherwise stated) (fkHBE1EEEESIN @ FTARFEHA T TARESIE)

Accounting policies (continued)

HKFRS 8, ‘Operating segments’

HKFRS 8 replaces HKAS 14, ‘Segment reporting’. It requires a
‘management approach’ under which segment information is
presented on the same basis as that used for internal reporting
purposes. Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating decision-
makers. The chief operating decision-makers have been identified
as the executive directors (“Executive Directors”) that make strategic
decisions. Following the adoption of HKFRS 8, the presentation of
the segment results and segment assets has changed (see Note 3
for details).

The adoption of other new and revised standards, amendments and
interpretations listed above have no significant impact on the results
and financial position of the Group.

Revenue and segment information

(a) Sales
The Group is principally engaged in the production of fine
chemicals from natural resources for use in aroma chemicals
and pharmaceutical products and supply of natural materials
and fine chemicals.

(b) Segment information

Primary reporting format — business segment

The chief operating decision-makers have been identified as
the Executive Directors. The Executive Directors review the
Group's internal reporting in order to assess performance
and allocate resources. The Executive Directors have
determined the operating segments based on these reports.
The Executive Directors consider the business from product
perspective.

As at 30 June 2009, the Group is organised into two main
business segments:

(1) manufacturing and selling of fine chemicals; and

(2) trading of natural materials and fine chemicals.
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Notes to the Condensed Consolidated Interim Financial Information
S RR4R & P BB IS & R B 5

(All amounts in RMB thousands unless otherwise stated) (fkHBEIEBAESIN @ FTAREEH AT TARESIE)

3. Revenue and segment information (continued) 3. W&ERoESERE)
(b)  Segment information (continued) (b) oHERE)
Primary reporting format — business segment (continued) FEZIHE A — S E(E)
The segment results for the six months ended 30 June 2009 HE_ZEZNFNA=1THIER
are as follows: BRAZEBZEENT -
Unaudited
Six months ended 30 June
RIQERX
BEAA=1+HILAEA
2009 2008

—EENF —EENF
Revenue &
Manufacturing HE 306,314 305,500
Trading g5 34,800 40,200
Total revenue R 341,114 346,000
Segment results DEPEE
Manufacturing EE 77,961 87,176
Trading 25 (905) 1,621
Unallocated corporate income/(expense) ko BEATIUA(ZH)

~ net —Zam (5,630) 1,192

Finance costs A Bk AN (9,499) (6,629)
Income tax expense FrS R X (8,195) (2,990)
Profit for the period HA A Y42 A 53,732 80,370

ECOGREEN FINE CHEMICALS GROUP LIMITED
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Notes to the Condensed Consolidated Interim Financial Information
S RA4R & P BB IS & BB 5

(All amounts in RMB thousands unless otherwise stated) (fkHBE1EEEESIN @ FTARFEHA T TARESIE)

3. Revenue and segment information (continued) 3. WBERDTEHER (&)
(b)  Segment information (continued) (b) oHERE)

FTEEHR T B (E)
RZZEZNFASAA=Z+TBEE=-Z
ENFE+_A=+—BHHIE

Primary reporting format — business segment (continued)
The segment assets and liabilities at 30 June 2009 and 31
December 2008 and capital expenditures for the periods are

as follows: EME8ERPRERAAINT :
Unaudited Audited
RIQER KEZ
30 June 31 December
~NA=1H +=—A=+—H
2009 2008
—EBEhE —EENF
Segment assets DEEE
Manufacturing HE 748,366 790,027
Trading B85 4,168 3,650
Cash and cash equivalents e NIREZEY 524,507 423,983
Total assets BERE 1,277,041 1,217,660
Segment liabilities DEEE
Manufacturing HE 107,044 131,690
Trading RITEK 13,294 9,372
Bank borrowings 25 344,889 312,056
Deferred tax liabilities ELERIEARE 13,500 13,500
Current income tax liabilities BNEAFT SRR B & 5,713 2,070
Total liabilities BERRE 484,440 468,688
Unaudited
R EX
Six months ended 30 June
BEAA=1+HIXEA
2009 2008
—EZAF —EENFE
Capital expenditure =Nz
Manufacturing HE 19,960 22,816
Trading = 66 -
20,026 22,816
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Notes to the Condensed Consolidated Interim Financial Information
S RR4R & P BB IS & R B 5

(All amounts in RMB thousands unless otherwise stated) (RS E1EHESN - FIAREHATITARESE)

3. Revenue and segment information (continued) 3. WERDTHER (&)
(b)  Segment information (continued) (b) oHERE)
Primary reporting format — business segment (continued) FEZIHE A — S E(E)
Other segment items included in the income statements are AR ERZEM D EEE M
as follows: T
Manufacturing Trading
tE BE

Six months ended 30 June Six months ended 30 June
BEAA=THLEKEA BEAA=THILAEAR
2009 2008 2009 2008
—ETAE ZET)\F ZBTRAFE —TT)N\F
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REERZ) (CREEZR) (REBER) (CREER)

Depreciation e 12,855 7,101 16 46
Amortisation i 3,300 1,780 = =
Provision/(Written back of FEREEE

provision) for impairment ()

of inventories 1,792 1,252 24 (1)
Written back of provision for  JEULAZ 5 1R F0Rl B 2EH

impairment of trade (o)

receivables 3,197 34 9 18
Secondary reporting format — geographical segment REZH 5= — B 5
The Group's two business segments operate in three main NEBMAEBZD IR =(EEXE
geographical areas. e AL o

Six months ended 30 June

BEAA=THILEAEAR

2009 2008
—EBEhE ZEENF
(Unaudited) (Unaudited)
(REEX) (REEEZ)

Revenue WS
— Mainland China — R A 242,073 240,212
— Europe — BOM 54,563 52,962
— Asia (excluding Mainland China) — M (R B R HBER M) 24,959 36,629
— Others —Hfb 19,519 16,197
341,114 346,000

ECOGREEN FINE CHEMICALS GROUP LIMITED
iR TEBAR AR




Notes to the Condensed Consolidated Interim Financial Information
S RA4R & P BB IS & BB 5

(All amounts in RMB thousands unless otherwise stated) (fkHBE1EEEESIN @ FTARFEHA T TARESIE)

4. Capital expenditure 4. EBFRREX
Property, plant Land use Intangible
and equipment right assets
L/E B
E A E S Tt fE AR BREE
(Unaudited) (Unaudited) (Unaudited)
(RE&E%) (REEE%) (Ri&EZ)
Opening net book amount as RZZZEN\F—H—-H
at 1 January 2008 Z AR E R 336,839 8,741 40,347
Additions NE 20,012 - 2,804
Depreciation and amortisation charge I R (7,319) (48) (1,732)
Disposals HE (68) = =
Closing net book amount as RZEZNFSA=1H
at 30 June 2008 Z B IR TEHRR 349,464 8,699 41,419
Opening net book amount as RZEZEnF—HA—H
at 1 January 2009 Z AR E R 375,818 8,631 57,441
Additions NE 12,124 1,330 6,572
Depreciation and amortisation charge I R (12,871) (56) (3,244)
Disposals HE (15) = =
Closing net book amount as REZBBhERA=TH
at 30 June 2009 R IRE R 375,056 9,905 60,769
5. Trade receivables 5. EBWXZEN

AEBEGTEPZIEEH—RH60E90
R o BB BIRARZIRE DI T

The credit period granted by the Group to its customers is generally
around 60 to 90 days. The aging analysis of trade receivables is as

follows:
30 June 31 December
NA=1H +=—A=+—8
2009 2008
—EZAF —EENFE
(Unaudited) (Audited)
(REER) (Feiz)
0 to 30 days 0E30K 60,073 77,103
31 to 60 days 31E60K 55,638 55,003
61 to 90 days 61%E90K 39,039 46,593
91 to 180 days 91£ 180K 29,485 16,904
181 to 365 days 181 % 365K 759 343
Over 365 days 365K LA = 102 166
185,096 194,112
Less: Provision for impairment JB - R BIRFORE
of trade receivables B A (1,952) (2,106)
183,144 192,006
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Notes to the Condensed Consolidated Interim Financial Information
S RR4R & P BB IS & R B 5

(All amounts in RMB thousands unless otherwise stated) (& 2&1EBAES) -

6.

7.

FEFBEUTTARKESIE)

Borrowings 6. A
30 June 31 December
AA=t+H +=-—A=+—H~
2009 2008
—EENEF ZET)N\F
(Unaudited) (Audited)
(REEZ) € &)
Non-current FEENER
Government loans, unsecured, in RMB  EIRKIFITER - LAARK BEEAL 4,550 4,550
Bank borrowings, unsecured, in USD MK IRIRITE R - LETTABEN 113,163 169,906
Bank borrowings, unsecured, in RMB EIIRIRITER - UARME BB 50,000 50,000
167,713 224,456
Current BN HA
Government loans, unsecured, in RMB EERBFER -  UARKE AR 28,870 28,870
Bank borrowings, secured, in RMB BIMBRITEE  UARBAEN 20,000 20,000
Bank borrowings, secured, in HKD BEBIRITEE - WETAEN - 2,940
Bank borrowings, secured, in USD BEMIRITER - UETLEEN 4,306 4,305
Bank borrowings, unsecured, in RMB EIMFIRITEE - UARBASEN 46,000 11,000
Bank borrowings, unsecured, in USD EIXPRITEE - UETABA 111,420 53,904
210,596 121,019
Total borrowings BEEHE 378,309 345,475
The maturity of borrowings is BEZEFRANT
as follows:
Amounts repayable within a period: AR LA BRI (B8 2 RUE -
— not exceeding one year — NEBiBE—F 210,596 121,019
— more than one year but not ——FLAE - BTER
exceeding two years N 123,163 122,815
— more than two years but not —MFALE - ENER
exceeding five years hF 40,000 47,091
— more than five years —RFUE 4,550 4,550
378,309 345,475
Trade payables and bills payable 7. EBAXZERIRESRERE
30 June 31 December
AA=t+H +=-—A=+—H
2009 2008
—EENF ZET)\F
(Unaudited) (Audited)
(REEZ) (K= =%)
Trade payables BRI 22 BRI 18,783 12,722
Bills payable ENEZHE 42,066 57,042
60,849 69,764

ECOGREEN FINE CHEMICALS GROUP LIMITED
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Notes to the Condensed Consolidated Interim Financial Information
S RA4R & P BB IS & BB 5

(All amounts in RMB thousands unless otherwise stated) (fkHBE1EEEESIN @ FTARFEHA T TARESIE)

7. Trade payables and bills payable (continued) 7. EAXIEFRRECSEREZ)
The aging analysis of trade payables and bills payable was as B2 S MR T K FE =4 2 IR B o AT a0
follows: N
30 June 31 December
~A=1+H +=—A=+—8
2009 2008
—EZTAEF —TENF
(Unaudited) (Audited)
(REEZ) (= Z)
0 to 30 days 0£30K 28,519 25,025
31 to 60 days 31260K 7,200 4,628
61 to 90 days 61290K 3,571 14,587
91 to 180 days 91£ 180K 20,263 24,710
181 to 365 days 181 XE365K 212 109
Over 365 days HB3E365K 1,084 705
60,849 69,764
8. Share capital 8. RE=X
(@) Share capital — Ordinary shares of HK$0.1 each () BEA-SREEOIEBIZEER
Number of
shares
(thousands) Nominal
BHEE value
Authorised: EE (Fh) HE
At 1 January 2008, RZZEZENF—HA—H "
31 December 2008 and —EENFFA=F+—HK
30 June 2009 ZETNFSNA=TH 2,000,000 212,000
Number of
fully paid shares
(thousands)
=80 Nominal
BHEE value
Issued: 2E1T: (FA) HE
At 1 January 2008 R-ZEZENF—H—H 469,840 49,653
Repurchase of shares 2] B A% 1 (4,680) (421)
At 31 December 2008 and RZBZENF+_A=1+—8K
30 June 2009 ZEEANFANA=ZTH 465,210 49,232
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Notes to the Condensed Consolidated Interim Financial Information
S RR4R & P BB IS & R B 5

(All amounts in RMB thousands unless otherwise stated) (RS E1EHESN - FIAREHATITARESE)

9. Operating profit 9. K&EZRA
Operating profit is stated after charging and crediting the GRSE R B R RET AT &R :
following:
Six months ended 30 June
BZEANA=THLAEA
2009 2008
—EEBNF —ETNF
(Unaudited) (Unaudited)
(REEZ) (REEER)
Charging kR
Depreciation e 12,871 7,319
Amortisation of: S
— intangible assets —mEE 3,244 1,732
— prepaid operating lease payments — TR EELOES 56 48
Provision for impairment of inventories FEREXERE 1,816 1,251
Net exchange loss HIE H 518 455 -
Crediting A
Written back of provision for impairment of FEW X B IRFORB Y
trade receivables $4[a] 3,206 52
Realised and unrealised gain on interest FRa 8 7 B0 |
rate swaps — net RER W F58 = 6,956
Net exchange gain R H = 3,593

ECOGREEN FINE CHEMICALS GROUP LIMITED
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Notes to the Condensed Consolidated Interim Financial Information
S RA4R & P BB IS & BB 5

(All amounts in RMB thousands unless otherwise stated) (fkHBE1EEEESIN @ FTARFEHA T TARESIE)

Pk

10. Income tax expense 10.

11.

Six months ended 30 June

BEAA=THILEAEA

2009 2008
—EEhE —EENF
(Unaudited) (Unaudited)
(REER) (CREgEEZ)
Current income tax BNERFT1S
— Mainland China enterprise — R A
income tax FTigfi 8,195 2,990

Notes:

No Hong Kong profits tax was provided as the Group had no assessable profit arising
in or derived from Hong Kong.

The subsidiaries established in Xiamen, Fujian Province, Mainland China are subject to
Mainland China enterprise income tax at a rate of 20% (2008: 18%). In November
2006, Xiamen Doingcom Chemical Co. Ltd. transformed from a domestic enterprise to
a wholly foreign owned enterprise. It has obtained approval from Mainland China Tax
Bureau to be exempted from enterprise income tax for two years starting from the first
year of profitable operations, followed by a 50% reduction in enterprise income tax for
the following three years, Xiamen Doingcom Chemical Co. Ltd. has commenced to
enjoy its tax holiday starting from year 2007.

Dividends 11.

GEX

A AN B N AR OB 1S Sk RN B AR TR A -
W BB BB FISTAE LB -

WA B At AR iR B PIR AL 2 M8 A B ZE1R20% (—
TN\ : 18%) Z B R G B A (b EAISH -
—ZRERE+ A EFPHREBEERATAANE
EERARIIELE - WARSHRENBHREHEH
REEEENFEERMECERSHME » HR=
F2LEMBHARF - EFIHH(EBEERAFTRN
R FRERBRARKES -

9=\

Six months ended 30 June

BEAA=THILEAEA

2009 2008
—EZhE ZETENF
(Unaudited) (Unaudited)
(REBER) (REgEZ)
Interim dividend proposed of FER R EARR B
HKO0.8 cents (2008: HK1.2 cents) B EmAR0. 87 L
per ordinary share (ZEZNF - 1.278400) 3,279 4,920

During the six months ended 30 June 2009, a 2008 final dividend
of HK2.9 cents, shown as RMB2.56 cents, (2007 final: HK3.5 cents,
shown as RMB3.16 cents) per ordinary share, totalling HK$ 13,491,000,
shown as RMB 11,888,000 was paid in May 2009 (six months ended
30 June 2008: HK$16,366,000, shown as RMB14,700,000).

BE_ZZNFAAA=F+HLNEAR -
T NFEHRBKREEFR2.9B
B2 561 ARE (Z T FRBEMK
B 3581 FIE3 16 ARE)BR
—ETNFERNAMAIN - Bt ABE
13,491,000  %I|{E11,888,0007T A R ¥
(BEZ_ZZNFAAA=THLEEA :
75 % 16,366,000 * %I {£14,700,000 7T A
R¥E) ©
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Notes to the Condensed Consolidated Interim Financial Information
S RR4R & P BB IS & R B 5

(All amounts in RMB thousands unless otherwise stated) (RS E1EHESN - FIAREHATITARESE)

12.

Earnings per share attributable to equity holders 12.
of the Company

The calculation of basic earnings per share is based on the profit for

the period attributable to equity holders of the Company, and the
weighted average number of ordinary shares in issue during the
period.

The calculation of diluted earnings per share is based on the profit
for the period attributable to equity holders of the Company. The
weighted average number of ordinary shares used in the calculation
is the ordinary shares in issue during the period, as used in the basic
earnings per share calculation and the weighted average number of
ordinary shares assumed to have been issued at no consideration on
the deemed exercise or conversion of all the dilutive potential ordinary
shares into ordinary shares.

The calculation of basic and diluted earnings per share are based
on:

ARREEFEARGEESRER

BRERBNTIRANRBEDFE AR
RSN M AR E T B AR
BEEH -

BREERNIEARFRETA AR
HERENETE - st EERRINEFY
B WA EEREARRN K T)
BHAERTEBRE  BLEa
B F A IR B A R AR B AR &
TTEXNRMEREEE N 2 EBRR
ERRE - UTREETT -

AHEERERNREERN R -

Six months ended 30 June

BEAA=THILEAEA

2009 2008
—EEhE —EENF
(Unaudited) (Unaudited)
(REEZ) (CREgEZ)
Earnings 27
Profit attributable to equity holders KRAFERIZFEA
of the Company FE(ESEF 53,741 80,301
Number of shares
(in thousands)
A EE
(FR)
Shares R 15
Weighted average number of ordinary shares HEGREANBNERZ
in issue during the period used in HRNBEETEER
the basic earnings per share calculation NOAE 5 B% 2 465,210 468,394
Weighted average number of ordinary shares — ¥ i@A% iNkE g &2 —
Effect of dilution of share options B e & 1,115 15,020
466,325 483,414

ECOGREEN FINE CHEMICALS GROUP LIMITED
iR TEBAR AR



The Company has complied with the Code on Corporate Governance
Practices (the “Code”) as set out in Appendix 14 of the Listing Rules
throughout the six months ended 30 June 2009, with deviations from code
provisions A.2.1 of the Code in respect of the separate role of chairman
and chief executive officer (“CEQ"). Under the code provisions A.2.1 of the
Code, the roles of chairman and CEO should be separate and should not
be performed by the same individual. The division of responsibilities between
the chairman and CEO should be clearly established and set out in
writing.

The Company does not presently have any officer with the title CEO. At
present, Mr. Yang Yirong, being the Chairman and the President of the
Company, is responsible for the strategic planning, formulation of overall
corporate development policy and running the business of the Group as
well as the duties of Chairman. The Board considered that, due to the nature
and extent of the Group’s operations, Mr. Yang is the most appropriate
chief executive because he possesses in-depth knowledge and experience
in fine chemicals business and is able to ensure the sustainable development
of the Group. Besides, he is the founder, the chairman and the controlling
shareholder of the Group since its establishment and till now. Notwithstanding
the above, the Board will review the current structure from time to time.
When at the appropriate time and if candidate with suitable leadership,
knowledge, skills and experience can be identified within or outside the
Group, the Company may make the necessary amendments.

REBE_ZTNFANA=THIEAHEA XA
Al—BHAETLEMRAMEI4AEERERER
SPRICTSFRID) - HeEfmBE ST BRI Z ST RIGR XA 218
AT FETRER(TTRARDBEZED
RIFST R SFRIRXA 2.1 RS EFMITH
BYy AR TERER—-AET  EFETR
BEMZBED TRFENERAEEDRA -

AR AR R B ERITRARBAE - AR
AEXEREHGRBELERA T REIRE - H
TEBLXERBREAKEXRGLEARE
FHE ZEFeRs ERAKEZEHEE
REE  HBEETEEBRBACIER RN
M & WHENERASESAFESR
B’ MAKAENITHRAE AR - 1 KT
RAEEBRIESZAIMA - TEFRERR
R-BELXZAML  EFERTRBTR
T8R1E - YRNEERRMEASEEB RN R
WeRABEERETE - AE - RERER
ZANE - ARBHEEHMAFER -
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Disclosure of Interests
PEZS I FE

Directors’ and chief executives’ interests and/or short
positions in shares’ underlying shares and debentures
At 30 June 2009, the interests and short positions of the Directors, chief
executives and their associates in the shares, underlying shares or debentures
of the Company and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFO")), which were recorded
in the register maintained by the Company under Section 352 of the SFO,
or which were notified to the Company and the Stock Exchange pursuant
to the Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provisions
of the SFO) or which were otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by Directors
of Listed Companies (the “Model Code”) contained in the Listing Rules,
were as follows:

(a) Long positions in ordinary shares of HK$0.10 each of the
Company

EERTHRARRERS - HBERORE
HEER/BHKE
RZZFEZNFASNA=ZTH  EF  THRAHEK
BEZBMEALTRADR RERBEE(EER
BH MEEGRG ([ FH KRB GG EXVE) 2
5 - HEERDSESFTRES  UELERAR
AIRIEE S KB KA E321HEFE 2 E 5
AR E S R BB SEXVERHR 7 R 8D B E A
EANE RERAT(BIEREES RBAEENE
B - BEWEBIESGIEEE CERIAR)
ARRE EMREITEH EMARZEREITES
R SHZEFRIE M AR B KB RZ A2 s
FARIT

(a) RERTEREE0.10BTEER 2K
B

Number of shares held

ESTE

% of the

issued

share capital

of the

Company

Personal Family  Corporate Other BERT

Name of Director interests interests interests interests Total EETRAK

g B AR RikED NCIL 5 Hith s @t At

Mr. Yang Yirong — - 195,389,158 - 195,389,158 42.00%
BRETE (Note a)
GIEL)

Mr. Gong Xionghui - - 11,368,421 - 11,368,421 2.43%
RIEEL A (Note b)
(FizEDb)

Ms. Lu Jiahua = = 8,526,316 = 8,526,316 1.82%
BEXELL (Note ¢)
(FizEc)

Notes: Bt eE
(a) These shares were beneficially owned by Marietta Limited, a private company (a) ZERDBGRAEELEE=EE 2L
beneficially wholly-owned by Mr. Yang Yirong. A EIMarietta Limited B 25 A ©

(b) These shares were beneficially owned by Dragon Kingdom Investment Limited, (b) ZERDBEERBLEEEEEE 2L

a private company beneficially wholly-owned by Mr. Gong Xionghui. fg}g;&%raogon Kingdom Investment Limited

() These shares were beneficially owned by Sunwill Investments Limited, a private (c) ZEBRNBEREL T2 EERHBEEZH

company beneficially wholly-owned by Ms. Lu Jiahua.

ECOGREEN FINE CHEMICALS GROUP LIMITED
FiaEE(E TEEAR A A

AR ASunwill Investments Limited & 25
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Disclosure of Interests

eIV R

Directors’ and chief executives’ interests and/or short

positions in shares underlying shares and debentures

(continued)

(b) Interest in share options of the Company
Share options, being unlisted physically settled equity derivatives, to
subscribe for the Company’s ordinary shares were granted to
Directors, chief executives, employees and consultants of the
Company pursuant to the approved Company’s share option scheme.
Information in relation to these share options during the period
ended 30 June 2009 are set out in the following section under the
heading “Share options”.

(c) Interest in
subsidiaries
A Director hold nominee shares in certain subsidiaries held in trust
for the Group solely for the purpose of ensuring that the relevant
subsidiaries has more than one member.

registered share capital of Company’s

Other than as disclosed above, neither the Directors nor any chief executives,
nor any of their associates, had any interests or short positions in the shares,
underlying shares, or debentures of the Company or its associated corporation
as at 30 June 2009.

Share options

Pursuant to a written resolution of the shareholders of the Company passed
on 16 February 2004, a share option scheme (the “Scheme"”) was approved
and adopted. The purpose of the Scheme is to enable the Group to grant
options to selected participants as incentives or rewards for their contributions
to the Group. All Directors, employees, suppliers of goods or services,
customers, persons or entities that provide research, development or other
technological support to the Group, shareholders and advisers or consultants
of the Group are eligible to participate in the Scheme.

There are no changes in any terms of the scheme during the six months
ended 30 June 2009. The detailed terms of the scheme were disclosed in
the 2008 annual report.

There are no changes in the share options outstanding during the period
ended 30 June 2009. No options were granted, exercised and cancalled
during the period. The details of the share options outstanding were
disclosed in the 2008 annual report.

BEERT IEAZ,W%W}AH“@ HERORE
HeEER /KR

(b) RAEQXTBREZER
REBCEMEZ AR RIBRENS &
= ARRITHARE  BERERER
E#iFtﬁf‘f%?&HﬁZHﬁ$?ﬁ$IﬁZﬁ%
Pt ARBARBERKR - BAZE
E%HXEEEC%Z:I:— e hi/‘—\ﬁ =+H1
HAfR 2 515 - B0 T X R | — 4 o

() RAERXFA-RKEBQAEMRAE 2 EE

—BEEUEENA/AEEREET
MEATZRBARD  EAERER
MBAREEBRE—BBIR -

BrEXEBEEN  RZEZENFASA=1H "
MEE RN EMT Eﬁlﬁ@ﬁj&ﬁi—rﬁﬂﬂ ZA
T RARFIHEMEBEE 2 K&ip - BERG
HEFF - HEEAERIORE

B

ARARBRRARZZEZENFEF A+ ABBER
REE  BE MR BB IRE T 8 ([ ZETEl]) -
ZEtBlZ BN ARBEREE A RETLEE
REBRE  ERREUREEMETRZ %
BiskO®m - IEEE  EE  EmIRBEHE
B BF MASERHMAESEMRM R

ZATHER  AEERRLRDEAALBERY
BRERSEZLE

BE_ZTTZNFANA=THLAREAR - %t3
ZL%T"HI R B B o AR %At SR
ER_ETNFERHIRKE -

BE_ZZNFANA=ZTHIEANER @ R17f&E
ZIERE ST - RULEIRE - WEEM

FERCER L - 1TTENGEH - BRARKITEZRE
BREFER ST N\FEHRPEE -
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Disclosure of Interests
PEZS I FE

Interest and/or short positions of shareholders REZHRASKHIETFHEZRERE
discloseable under the SFO wk,/ KRB

As at 30 June 2009, the interests and short positions of the persons, other WR_Z-EAFE,SA=1TH B EELAQRTT
than the Directors and chief executives of the Company, in the shares and B 48 # LA 2 A TR A T 8% (9 & A8 B8 i% 1D
underlying shares of the Company, which were notified to the Company /1 - BEHEIEZEH RS EHIEXVEFE2 X35
pursuant to Division 2 and 3 of Part XV of the SFO; or which were recorded 2 MEARRAT] : s AR FBIEEF NS K
in the register required to be kept by the Company pursuant to Section 336 {53368 EF & 2 &0 M AT 6% 2 #e ek ok
of the SFO, were as follows: B

Long positions in ordinary shares of HK$0.10 each of the Company RAAFESREE.10EBTEZER2FA

Number of shares held

Fris i
Interest of % of the
corporation issued
controlled by share capital
the substantial of the
shareholder Company
Beneficial Investment T Other PN
Name owner Manager T2l 5@ interests Total ERTR
Eg ERBEEA REKE MR HitiEsR st FEA
Marietta Limited 195,389,158 - - - 195,389,158 42.00%
(Note a)
(P95 a)
Keywise Capital - 71,342,000 - - 71,342,000 15.33%
Management (HK) Limited
Keywise Greater China 57,450,000 = - = 57,450,000 12.34%
Opportunities Master Fund
Cheah Capital Management - - 28,162,000 - 28,162,000 6.05%
Limited (Note b)
(Pt3E b)
Cheah Company Limited - - 28,162,000 - 28,162,000 6.05%
(Note b)
(PFit3E b)
Hang Seng Bank Trustee - - - 28,162,000 28,162,000 6.05%
International Limited (l\{qte d)
(Pt 7E d)
Value Partners Group = = 28,162,000 = 28,162,000 6.05%
Limited (Note ¢)
(P&E ©
Value Partners Limited - 28,162,000 - - 28,162,000 6.05%
Cheah Cheng Hye 1,000,000 - - 27,132,000 28,132,000 6.04%
58 (Note e)
(Fizx e)
To Hau Yin - - - 28,132,000 28,132,000 6.04%
HIHE (Note f)
(Pt zE 1)
Platinum Investment Management Ltd. - 23,286,000 - - 23,286,000 5.01%

ECOGREEN FINE CHEMICALS GROUP LIMITED
FiaEE(E TEEAR A A




Disclosure of Interests
PEZR I FE

Interest and/or short positions of shareholders
discloseable under the SFO (continued)
Long positions in ordinary shares of HK$0.10 each of the Company

(continued)

Notes:

(a) These shares were registered in the name of and beneficially owned by Marietta Limited,
the entire issued share capital of which was directly and beneficially owned by Mr. Yang
Yirong.

(b) These shares were registered in the name of and beneficially owned by Value Partners

Limited, approximately 35.65% of the issued share capital of which was indirectly and
beneficially owned by this shareholder.

(c) These shares were registered in the name of and beneficially owned by Value Partners
Limited, the entire issued share capital of which was directly and beneficially owned by
this shareholder.

(d) Trustee.
(e) Founder of a discretionary trust.
(f) Interest of a substantial shareholder’s spouse.

Other than as disclosed above, the Company has not been notified by any
persons, other than the Directors and chief executives of the Company,
who had interest or short positions in the shares or underlying shares of
the Company as at 30 June 2009.

Arrangements to purchase shares or debentures

At no time during the year was the Company, or any of its subsidiaries, a
party to any arrangements to enable the Directors or chief executives of the
Company or their spouses or children under 18 years of age to acquire
benefits by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate with the exception of the Company’s
share option scheme, details of which are set out in the above section under
the heading “Share options”.

BEZSNBPEXRHBETFREZREE
BRRKE &)
RAATESREE.10ETEER > FA (&)

B &k -

(a ZER D MAMarietta LimitedZ & &5 YHZA
RE XA  MMarietta Limited 2 #2217 A
ISR EEREESER °

(b) ZER D LAValue Partners Limited 2 & & RC © WA
ZAREEHEA © 4935.65% Value Partners Limited
EETRARNHERREEESES

(© ZER D LAValue Partners Limited 2 BEE D © WA

ZAR)EEHEA ¢ MValue Partners Limited 2202, 2%
TR ERRERESES -

(d) XFEA
(e) BREFEMERITZA -

) AIRAE 2 s o

BREXWEEIN  ARARABENE R _F
ZAFERNA=ZTH  BREZRARFTHRESR
ASN - B AT RAR R Z B S8 B R (D
A Em SRR

BEROIEZ 22

RERERERE - AR B SLE KB R EH]
B M2 REESHARATHAR
EWFRBIRM T N\RFRAZEBEAR
AR EMEMEABERZ B HESFMER
HEBARARBRE EIMEEERIRI - A
PR BRI B At | —&f -

INTERIM REPORT 2009
—TTNFPHmE




Other Information

E B

Interim Dividend

The Directors have resolved to pay an interim dividend of HKO0.8 cents,
equivalent to approximately RMBO0.70 cents, per share for the six months
ended 30 June 2009 (six months ended 30 June 2008: HK1.2 cents,
equivalent to approximately RMB1.05 cents, per share) to the shareholders
whose names appear on the register of members of the Company on 27
November 2009.

Closure of Registers of Members

The register of members of the Company will be closed from 25 November
2009 to 27 November 2009, both days inclusive, during which period no
transfer of shares shall be effected. In order to qualify for the interim
dividend, all properly completed transfer forms accompanied by the relevant
share certificates must be lodged with the Company’s branch share registrar
and transfer office in Hong Kong, Tricor Tengis Limited at 26th Floor, Tesbury
Centre, 28 Queen’s Road East, Wanchai, Hong Kong, not later than 4:00
p.m. on 24 November 2009.

Model codes for securities transactions by directors of
listed companies

The Company has adopted a code of conduct with standards not lower
than those prescribed under the Model Code as set out in Appendix 10 to
the Listing Rules for securities transactions by Directors. Upon enquiry by
the Company, all Directors have confirmed that they have complied with
the required standards as set out in the Model Code and the Company’s
code of conduct regarding securities transactions by Directors throughout
the six months ended 30 June 2009.

Purchase, Sale or Redemption of the Company’s Listed Shares
During the six months ended 30 June 2009, the Company had not redeemed,
and neither the Company nor any of its subsidiaries had purchased or sold
any of the Company’s listed shares.

Audit committee

The audit committee of the Company has reviewed with the management
in relation to the accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters including a
review of the unaudited condensed consolidated interim financial information
for the six months ended 30 June 2009.

Acknowledgement

On behalf of the board, | would like to express my sincere gratitude to all
our staff for their dedication, hard work and contribution during the period.
In addition, we would like to thank all our shareholders for their support
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By order of the Board
YANG YIRONG
Chairman & President

Hong Kong, 9 September 2009
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