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CLARIFICATION ANNOUNCEMENT

The Directors noted that there was an inadvertent mistake in the Announcement. In particular, it was
erroneously stated on page 2 of the Announcement that the Property will be developed into a
luxurious and low-density residential compound. The Directors wish to clarify that the Property will
be developed into a luxurious tourism business project.

Reference is made to the announcement (the ‘‘Announcement’’) of the Company dated 28 June 2010 in
relation to, among other matters, the Possible Acquisition. Definitions and terms used herein, unless the
context requires otherwise, shall bear the same meanings as defined in the Announcement.

The Directors noted that there was an inadvertent mistake in the Announcement. In particular, it was
erroneously stated on page 2 of the Announcement that the Property will be developed into a luxurious
and low-density residential compound. The Directors wish to clarify that the Property will be developed
into a luxurious tourism business project. The Board is sorry for any inconvenience that may have
caused by such inadvertent mistake.

By order of the Board
China Water Property Group Limited

Chong Ching Hei
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