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Kraftlinerboard
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Kraftlinerboard is unbleached linerboard manufactured from unbleached kraft pulp and recovered paper. The
Group markets its high performance kraftlinerboard under its “Nine Dragons” brand and its standard
kraftlinerboard under its “Sea Dragon” and “Land Dragon” brands.
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Testlinerboard
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Testlinerboard is made 100% from recovered paper, and meets
certain customers’ requirements for lower cost linerboard or for more

environmentally-friendly content. The Group markets this product under
the “Sea Dragon” brand.
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White top linerboard
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White top linerboard is a three-ply sheet of which one layer is
bleached, and caters to customers that require a white surface for
appearance or superior printability. The Group markets this product
under the “Nine Dragons” and “Sea Dragon” brands.
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High performance corrugating medium
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Compared to standard corrugating medium, high performance corrugating
medium, which undergoes surface sizing, achieves superior strength and physical
properties for the same basis weight, which reduces packaging weight, bulk and the
amount of material used, allowing customers to save on shipping costs. The Group
markets this product under the “Nine Dragons” brand.
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Coated duplex board
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Coated duplex board is a type of boxboard with a glossy coated surface on one side for superior printability. This product is typically used
as packaging material for small boxes that require high quality printability, such as consumer electronic products, cosmetics and other
consumer merchandise. It can also be used in combination with high performance corrugating medium and linerboard for the outer layer
of corrugated board. The Group markets this under the “Nine Dragons”, “Sea Dragon” and “Land Dragon” brands.
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Dear Shareholders,

On behalf of Nine Dragons Paper (Holdings) Limited and its
subsidiaries, | present the interim results for the six months ended 31
December 2009 (the “Period”). On behalf of the Board, | would also
like to express my heartfelt gratitude to all shareholders and friends
from various communities for their care extended to the Group.

Since mid 2009, the global economy began to show signs of
recovery. On top of that, the Chinese government launched a
series of measures to stimulate the economy, promoting domestic
demand thus enabling the Chinese paper-making industry to
rebound from its trough and demonstrate a strong growth
momentum. Keener demand for packaging paper products from
various sectors has thus offered the Group tremendous growth
potential. Under an economic climate that was gradually recovering,
as the largest containerboard manufacturer in Asia, the Group
leveraged on its robust strength and visionary development
strategy and continued to witness business growth, with a total
design production capacity now reaching 8.82 million tpa. After
the successful production commencement of Tianjin base in
September 2009, the Group’s Dongguan, Taicang, Chongqing and
Tianjin bases have formed a network of four key strategic locations,
expanding its customer bases across China’s main manufacturing
hubs. The Group has used an orderly but flexible approach in
implementing its market-oriented capacity enhancement and
expansion plans, in order to firmly grasp the opportunities arising
from market recovery. At present, the proportion of the Group’s
sales related to domestic consumption has reached about 85%.
As for export, the economic rebound is bringing more room to
the growth of the industry, the benefits of which are expected to
emerge gradually in the second half of 2010. The Group maintains
an optimistic attitude on this trend and will further capitalize on its
leadership advantages in the industry, in order to further elevate its
profit performance to higher benchmarks.
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As the Group continues to expand in scale and its leadership position
becomes more solid, it is simultaneously strengthening its internal
management in a proactive manner, and continuously enhancing its
product mix by increasing the proportion of those more profitable
high-end products. It has also taken effective cost control measures
and regulated inventory levels, in order to increase the return on
investment and mitigate the risks arising from any market volatility.
During the Period, international recovered paper prices continued
rising, but with the seamless collaboration of its procurement,
logistics and production functions the Group has rapidly increased
its domestic recovered paper procurement by substantial quantities.
The Group was able to continuously expand its upstream supplier
network while successfully reduced the pressure of sharp increases
in its product prices. At the same time, as the economy gradually
improved, customers’ ability to accept price adjustments has also
improved. Therefore, the Group was able to maintain its ability
of passing on recovered paper price changes to its customers and
continued to see profit growth.

China attaches high importance to environmental protection,
energy saving and emission reduction. The government has already
proposed a clear goal of 40%-45% reduction in carbon emissions
by 2020, and is carrying out a series of measures to encourage
the larger enterprises to grow in size and strength, while closing
down those non-compliant medium and small scale paper-making
factories, so as to improve overall disciplines of the industry. The
Group continued its commitment on sustainable development
and has excelled itself in the industry consolidation process driven
by government environmental policies. Being highly conscious
of its social responsibilities, ND Paper has always adhered to its
philosophy of “no environment, no paper” and continues to make
substantial investments in advanced environmental protection
equipment, while advocating environmental management as an
important component of its corporate culture and employees’
work model. As a result, the Group has always performed better
than the state requirements and repeatedly received environmental
protection awards and incentives, winning the recognition and
endorsement from the government and society. For example, in
2009 the Dongguan base successfully passed the state energy saving
assessment and received a range of government incentives. It was
qualified as a “National Hi-Tech Enterprise” and “Guangdong’s
Branded Product”, reinforcing the image of a good corporate
citizen. Similarly, Taicang base also passed the annual inspection and
was granted several environmental awards.
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The Group’s sales during the Period reached approximately
RMBS8.7 billion, representing a growth of approximately 37.4%
compared with the corresponding period last year. Gross profit
amounted to approximately RMB1.84 billion, representing a growth
of approximately 114.0% compared with the corresponding
period last year. Profit for the period was approximately RMB1.06
billion, an increase of approximately 230.0% compared with the
corresponding period last year, and basic earnings per share were
approximately RMB23 cents. The board of directors has declared
and approved an interim dividend per share of RMB2.0 cents. In
the aspect of capital management, the Group had a successful
share placing on 28 October 2009, thus further strengthening its
financial stability and support for the Group’s business development,
empowering it to capture future market opportunities. Meanwhile,
the Group is continuing its efforts in optimizing its debt portfolio,
which not only demonstrates the scale of support from the banking
institutions to ND Paper, but also demonstrates the banks’ full
understanding as well as favourable and positive views on the
Group’s development prospects and future potential, further
endorsing on the Group’s leadership position in the paper-making
industry. For example, on 19 March 2010 the Group received a
3-year term loan facility of approximately US$500 million jointly
from Bank of China (Hong Kong) Limited and China Development
Bank, enabling the Group to complete the restructuring of two
syndicated loans by prepaying approximately US$400 million, with
approximately US$100 million remaining for the Group’s working
capital requirements. As at 31 December 2009, the Group’s total
borrowings were approximately RMB12.8 billion. Net borrowings
to total equity has also decreased substantially to approximately
60%, from its peak at approximately 103% as at 31 December
2008. No bad debt was recorded during the Period. The effective
implementation of all the above measures has allowed the Group’s
financial position to remain healthy and stable.
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In order to fully seize the opportunities brought by the rapid
growth of China’s market demand and the government energy
saving and emission reduction policies in the coming years, the
Group will continue to leverage on the most advanced paper-
making equipment and its leadership advantages in the recovered
paper based paper-making industry. According to the different
supply and demand situations for various products in the market
where each of the Group’s production bases is located, the Group
adopts a proactive and flexible approach in its expansion plans,
with product mix and new paper machine plans adjusted from
time to time according to prevailing market changes. Among the
new paper machines, PM29 and PM30 are planned to commence
production on schedule before the end of 2010, while PM27 and
PM28 will commence production before the end of February 2011.
Products manufactured by these four new machines range from
coated duplex board, linerboard, light weight high performance
corrugating medium, to recycled printing and writing paper using
all recovered paper as the main raw material. The recycled printing
and writing paper is the Group’s newly developed environmentally
friendly paper category. Meanwhile, the existing paper machines
PM3, PM20 and PM21 will be upgraded to produce light coated
white top linerboard and recycled printing and writing paper using
all recovered paper as the main raw material. Furthermore, owing
to the smooth production commencement at the Tianjin base
and the buoyant market demand there, the Group has decided
to build two more new paper machines at the Tianjin base for the
production of linerboard and coated duplex board respectively,
with their production commencement dates scheduled in 2011.
After the above mentioned new paper machine and upgrading
plans are completed, the Group’s total design production capacity
will increase to 11.1 million tpa, an increase of close to 26%
compared to the current production capacity scale. Compared
to its peers, the Group is the first to materialize an early step to
seize such opportunities after the economic recovery takes shape,
further strengthening its leadership position in the industry and
move towards product diversification. High profit margin products
(including the categories of coated duplex board, white top
linerboard and recycled printing and writing paper, etc) will account
for more than 30% of the product mix, allowing the average net
profit per tonne to increase substantially.
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In 2010, renewed momentum surfaces across all industry sectors
in the face of continued economic growth. The announcement of
state policies for promoting domestic demand and environmental
protection, as well as the rapid recovery in exports all bring
unlimited opportunities to large scale paper-making enterprises.
We believe that there will be stronger demonstration of these
trends in the second half of 2010, making us full of confidence on
future development. The Group will, based on market demand
and actual circumstances, continue to make full use of the solid
foundation it has built up in management and financial resources
to implement new capacity and new product plans in a flexible
and prudent manner. At the same time the Group will attach more
importance to employee development, continuing to keep up with
the excellent tradition and diligent spirit of “Nine Dragons People”
for building a “Brand of Perpetuity”. On behalf of the Board, | would
like to take this opportunity to extend my heartfelt gratitude to our
management, all our staff, governments at all levels, investors, banks
and our business partners who have been supporting us all the time!

Cheung Yan
Chairlady

Hong Kong, 30 March 2010
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Dear Shareholders,

I am delighted to share with you the interim results for the 6 months
ended 31 December 2009.

Notwithstanding the global economy has not fully recovered from
the financial tsunami, in 2009 the Chinese packaging paperboard
market was driven by strong domestic consumption and state
environmental policies and has witnessed increased demand and
less than adequate capacity addition. The Group proactively seized
every market opportunity for its development and maintained its
advantages as the leader in the paper manufacturing industry. The
Group’s total design capacity of packaging paperboard products
has now reached a new high of 8.65 million tpa, representing an
increase of approximately 10.2% compared to the same period
last year, including 4.70 million tpa of linerboard, 3.00 million
tpa of high performance corrugating medium and 0.95 million
tpa of coated duplex board. This operating scale has made the
Group Asia’s largest containerboard manufacturer by production
capacity, much larger than any of its competitors. In the Period,
sales volume of the Group’s packaging paperboard products rose
to approximately 3.41 million tonnes, an increase of approximately
56.6% from the same period of last year, and equipment utilization
has regularly been maintained at above 95%, bringing in a revenue
contribution of approximately RMB 8.43 billion for the Group.

The impressive performance in sales volume attributes to the efforts
of the Group’s sales staff, who closely monitor market changes and
make timely adjustments, as well as perform detailed market analysis
in the aspects of sales strategies, marketing methods, sales services
and customer targeting. In terms of risk management control,
the Group continues its exemplary tradition by performing more
extensive customer risk assessment and raising risk consciousness,
and is able to maintain high satisfaction levels and zero bad debt
even in the face of a more extensive customer network and larger
number of customers.
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In order to service its steadily expanding production capacity
scale and mitigate the volatility of recovered paper prices in the
international markets, the Group actively explores the procurement
of China’s domestic recovered paper. Leveraging on its leadership
advantages in terms of bulk purchases and excellent credit, the
Group successfully increased its procurement volume of high quality
domestic recovered paper amidst a market environment in which
imported recovered paper prices escalated steadily. Currently, the
amount of domestic recovered paper accounts for approximately
20% of the Group’s recovered paper and the percentage is targeted
to be raised to at least 30% in 2010.

With the expanding scale of the Group and growing number of
production bases, there is the need for even better management
standards to regulate the operations and performance of each and
every base and business function within the Group. Therefore,
the Group actively enhances its overall effectiveness, strengthens
its internal management system and increases investment on
its enterprise resource planning (ERP) system, including the
engagement of SAP, an experienced company in the building
of an advanced, comprehensive management system platform
utilizing the most advanced data-based management concepts
to regulate the operations of each base in terms of production,
recycling, sales, material management and control, logistics, as well
as receivables and payables. This is a significant step in improving
the Group’s overall competitiveness by further enhancing the
management standards and efficiency of each department and
providing more objective basis for future management and decision
making. At the same time, the Group has been actively promoting
environmentally friendly production and 6S management as the
norm for its employees’ everyday work routine and culture, and
continues to adopt international management disciplines and raise
its environmental protection and safety standards, maintaining its
1ISO9001, ISO14001 and OHSAS18001 certifications.

REEM % (ZR) AR 28 NINE DRAGONS PAPER (HOLDINGS) LIMITED



AEEBRANRBEERES HBITHLEET -
TRRREX  BRRBRAZEEM
HER - FIIEFET T IR ALK
BRERE BRPEHEREEESRRIE
B 2AEENRREEMEERER
RESIRA - R NEE—FBHEU
ABKE  RFEREINGERES B
TZEFEMETHREE - MEHE
THEINRREHREAKSS ERXET
EERBEBEROTH RABIED
EHmERE LB - f£2004F &£ - K
SEFRBERFKENSEE [ REHR] -
BRIEHEENS005E8E8 R AT
BTFET HPHLHEFLEREDLK
KEAEBNZMMEREE -

BT ASREETENNABEREER
Moz 5N - P11 2E 1L ) 5 8 WA T 4R BE R IR
B #EI0EMERMARERMAKRI2
BMAEKFEEEHEERMN -

AEBIHREDSENERERER
BRITEARNMBESIELAR
ARMERHEINAEFPFFENER 1
RASENHEEEZNMNEER &
EEERRBERANBRETERER
ZafeFEmt e B iR

Efforts to fulfill its social responsibilities, supporting environmental
protection and contributing to government tax revenue and
community welfare have always been the Group’s long term
commitments. There are examples such as projects accomplished
last year for sludge drying and incineration for power generation,
the desulphurization of methane and subsequent burning for
power generation and other environmental management projects,
which have brought by improvements on both the environmental
management and production efficiency of the Group. At the same
time, the Group has always adhered to the corporate philosophy
of “people-oriented, fair and just” and implemented numerous
continuous employee development plans, e.g. regular training and
promotion opportunities. By expanding the room for employees’
living and career development, their satisfaction and loyalty to
the Group can be further increased. For example, since 2004, the
Group has started to organize a study project for the financially
underprivileged, the “Nine Dragons Class”, with cumulative
investments of over RMB10 million. At present, the class has trained
more than 500 students, among them there are some outstanding
students who have now matured and become key members of the
Group’s technical and management staff.

In addition to the four main paper production bases in China, the
Group’s 50,000 tpa speciality paper project in Leshan, Sichuan (a
market leader), the 100,000 tpa packaging paperboard project in
Vietnam and the 120,000 tpa unbleached kraft pulp project in Inner
Mongolia are all operating satisfactorily.

From time to time the Group initiates modifications to its existing
paper machines and capacity expansion plans in response to the
actual supply and demand situation in the market. This enables
the Group to provide the market with products that can meet
customers’ needs, and enhance the Group’s sales advantages
and profit margin. This also allows the Group to achieve product
diversification and increase the production of high-end products in
the process of continuously expanding its scale.
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Among the new paper machines being built, Dongguan’s PM27 and
Tianjin’s PM34 will produce coated duplex board, de-inked recycled
duplex board with white back, and food grade and pharmaceutical
grade white board, with a design capacity of 550,000 tpa each.
Both are planned to commence production during 2011. With
the Group’s many years of production experience and established
sales networks in this product category, these new paper machines
will further enhance the Group’s market share and economies of
scale in these products, reinforcing its leadership position superior
to its competitors. PM29 and PM30 at Taicang base will have a
design capacity of 400,000 tpa (linerboard) and 300,000 tpa (light
weight high performance corrugating medium) respectively, and
will commence production before the end of 2010 as planned. In
addition to bringing more economies of scale and cost effectiveness
to the Taicang base, thus enhancing its competitiveness, it also
allows more flexibility in sales, production and product specification
offers.

The production and business development of Tianjin base went
smoothly after it commenced production in September 2009. The
Group plans to build a new linerboard production machine at the
base (PM32), with a design capacity of 400,000 tpa. It is planned to
commence production in the first quarter of 2011, supplying to the
fast growing local markets and the northern China region.

As for the upgrading of paper machines for product mix
optimization, the existing paper machines PM3 in Dongguan and
PM20 in Taicang will be modified to specialize in the production of
the more profitable light coated white top linerboard. It is planned
that upgrading will be completed and production of the two paper
machines will commence successively between the 4th quarter in
2010 and April 2011. Their design capacities are 400,000 tpa and
430,000 tpa respectively.
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Riding on its solid foundation as a leader in the containerboard
market and recovered paper based paper manufacturing, the Group
will progressively launch new products to accomplish the long-
term goal of product diversification outside of the containerboard
sector. Its plan includes the construction of PM28 in Dongguan
and upgrading of the existing PM21 in Taicang for the production
of recycled printing and writing paper (including uncoated
woodfree paper, copy paper, etc). Their design capacities will be
250,000 tpa and 200,000 tpa respectively, with a target production
commencement date in early 2011.

The abovementioned projects will allow the Group to make optimal
use of its financial and management resources to accomplish all
three long-term goals of scale expansion, business diversification
and more high-end products. In addition to savings on capital
expenditures and production costs, these plans enable the Group
to increase the proportion of high-end products in its product mix,
addressing the market demand for these products while enhancing
potential profit in future. The Group believes that by offering more
choices to its customers in product categories manufactured with
more or even all recovered paper, the Group will be able to capitalize
on the opportunities emerging along the global environmental
trends, thus increasing the Group’s market share and expanding
its sources of revenue. These will allow the Group to consolidate its
future business development upon the existing foundation, increase
cost effectiveness and bring higher value to its shareholders.
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With persistent corporate philosophy and flexible operating
strategies, ND Paper is able to seize many market opportunities
after the global financial crisis, and has moved ahead of all others
in adopting a positive view and maintaining steady development.
Facing the market opportunities of rising domestic demand and
export recovery, and with its unique strategic network of four main
bases, the Group will further reinforce its internal management,
strengthen its financial position, rigorously control expenses and
procurement costs, further improve product quality and persist
on its environmental commitment, so as to continue to secure
the opportunities arising in a market where fast growth is seen in
China and the world economy is stabilizing progressively. With an
industry leadership position way ahead of its peers, the Group aims
at delivering the best return to its shareholders. Moving forward, we
in ND Paper will endeavour to build our “enterprise of 100 years”
with confidence and collaboration.

Liu Ming Chung
Deputy Chairman and Chief Executive Officer

Hong Kong, 30 March 2010
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Being the largest containerboard manufacturer in Asia and one of
the leading producers in the world, ND Paper primarily produces
a broad variety of packaging paperboard products, including
linerboard (kraftlinerboard, testlinerboard and white top linerboard),
high performance corrugating medium and coated duplex board.
Equipped with multiple production lines with flexible configuration,
the Group offers its customers a diversified product portfolio with
various types, sizes, grades, burst indices, stacking strengths, basis
weights, printability and brands in an efficient manner. Currently,
our five principal categories of packaging paperboard products are
available in a wide range of various basis weights, sizes and type
specifications.

As at the end of 2009, the Group had 23 production lines of
advanced international standards operating in China. Tianjin
base, its fourth main production base, commenced production
in September 2009. This enabled the Group’s overall design
production capacity to reach 8.82 million tpa, which represents
an approximately 10% increase compared to the total production
capacity as at the end of 2008.

Currently, the Group has four main paper production bases —
Dongguan base in Pearl River Delta, Taicang base in Yangtze River
Delta, Chongging base in western China and the new Tianjin base in
Bohai economic zone. These have given the Group a China market
coverage far ahead of its peers. Apart from the four main paper
production bases, the Group’s unbleached kraft pulp project in Inner
Mongolia, speciality paper project in Leshan, Sichuan (a market
leader) and the packaging paperboard project in Vietnam are all
operating satisfactorily.

Business Strategy

Under the impact of the global financial crisis in recent years, ND
Paper had faced unprecedented challenges. However, by means of
cautious but flexible business strategies, the Group sailed through
the difficult times with both stability and changes, adhering to a
well-defined direction of development. The Group implemented
timely changes to capacity expansion plans, optimized the product
mix, improved productivity and sales efficiency and set clear and
precise targets for its financial management. In a predicament ND
Paper perfected its experience in the process of building a solid
foundation for an “enterprise of a hundred years”. Furthermore,
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under the guidelines of “centred around profit, steered by sales,
led by production and supported by other teams”, the Group has
made steady developments and continues to maintain leading
competence within the industry, enabling it to capture opportunities
arising in the currently fast growing market and increase its future
profit potential.

Optimization of Resources Allocation and Increase of
Production Capabilities

The Group has always targeted at a scale and effectiveness that
are at international standards. Right from the first production line,
the Group has brought in first class manufacturing technology by
adopting the world’s most advanced paper-making equipment
and intelligent control systems, providing solid guarantee for
high quality and stable production. In September 2009, paper
machines PM25 and PM26 commenced production in the
Tianjin base, contributing to the Group an additional 800,000
tpa in containerboard production capacity as compared to the
same period of last year. Meanwhile, in order to achieve product
diversification, move towards more high-end products and enhance
profit margins, the Group continuously make improvements and
adjustments on its product mix flexibly according to the different
supply and demand situations for various products in the market
of each base. In 2010, the Group has several projects in progress
for the construction of new machines and upgrading of existing
machines. This will keep the Group abreast of market trends and
further reinforce its leadership position in the industry.

Paper machines planned for completion of construction or

BUE TR IRENERE upgrading and production commencement in 2010
B i B Em RETFER s8R A
Paper machine Location  Product Design Capacity Completion Date
— R (&) KA Lo N =T i o 430,000/ TAMH
PM20 (upgrade) Taicang Light coated white top linerboard 430,000 tpa Oct
ZEHARGRE) KB R 400,000 TZAER
PM29 (new) Taicang Linerboard 400,000 tpa  Before end of Dec
=+ &) KA (AR W iy 300,000/ +Z AEAl
PM30 (new) Taicang Light weight high performance

corrugating medium 300,000 tpa  Before end of Dec
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Paper machine Location
—t-R(RE) KR
PM21 (upgrade) Taicang
—TERGIE) RE
PM27 (new) Dongguan
“HISRGRE) R=
PM28 (new) Dongguan
=tZHGhE)  XKE
PM32 (new) Tianjin
=5 (&) £
PM3 (upgrade) Dongguan
=T GhE) RKE
PM34 (new) Tianjin

Paper machines planned for completion of construction or

upgrading and production commencement in 2011

Em
Product

RREX(CARK(BRERSR -
BN E)

Recycled printing and writing paper
(including uncoated woodfree paper,
copy paper, etc.)

ZHREARE  HEAERBRAR
Emdf  BELARSK

Coated duplex board, de-inked recycled
duplex board with white back,
food grade and pharmaceutical
grade white board

RRE AR
(BRERR HHOEF)
Recycled printing and writing paper
(including uncoated woodfree paper,
copy paper, etc.)

A

Linerboard

KEZRHAEFRE
Light coated white top linerboard

ZWREBARA  REARBRE R
Rnf BELAREK

Coated duplex board, de-inked recycled
duplex board with white back,
food grade and pharmaceutical
grade white board

RETFER
Design Capacity

200,000/

200,000 tpa

550,000

550,000 tpa

250,000/

250,000 tpa

400,00074
400,000 tpa

400,000

400,000 tpa

550,000/

550,000 tpa
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Completion Date

—AER

Before end of Jan

ZAER

Before end of Feb

Before end of Feb

= AE"

Before end of Mar
/Y A K Al

Before end of Apr

+HEHR

Before end of Oct



AEBRF RE M ZRETERE Design capacities of the group’s four main bases in China
(# 2 5~ 8) (Breakdown by product category)
20085128 20095128 20105128 201151248
Dec 2008 Dec 2009 Dec 2010 Dec 2011
(7 H/%) (million tpa)
R Linerboard 4.15 4.60 4.55 4.55
CE2MAMmY RE Light coated white
top linerboard 0 0 0.43 0.83
A a4 Corrugating medium 2.65 3.00 3.30 2.95
2R B R4 Coated duplex board 0.95 0.95 0.95 2.05
RRE LA LR Recycled printing
and writing paper 0 0 0 0.45
Bt Total 7.75 8.55 9.23 10.83
(¥ &5 06) (Distribution by product category)
20085128 2009128 20106128 2011512A7
Dec 2008 Dec 2009 Dec 2010 Dec 2011
KR Linerboard 53.5% 53.8% 49.2% 42.0%
CERMBmEFRE" Light coated white
top linerboard* 0% 0% 4.7% 7.7%
FAB 4L 4R Corrugating medium 34.2% 35.1% 35.8% 27.2%
Z2WMREARAE" Coated duplex board* 12.3% 11.1% 10.3% 18.9%
BRRE LR Recycled printing
and writing paper* 0% 0% 0% 4.2%
mat Total 100% 100% 100% 100%
TERMNERAR *High margin products
sub-total 12.3% 11.1% 15.0% 30.8%

REEM % (ZR) AR 28 NINE DRAGONS PAPER (HOLDINGS) LIMITED



(AP A&

(Distribution by location)
20085128 20095127 20105128 2011512A

Dec 2008 Dec 2009 Dec 2010 Dec 2011
R Dongguan 57.4% 52.0% 48.1% 48.4%
XE Taicang 32.3% 29.2% 34.5% 28.0%
BE Chonggqing 10.3% 9.4% 8.7% 7.4%
RAE Tianjin 0% 9.4% 8.7% 16.2%
#ET Total 100.0% 100.0% 100.0% 100.0%
FEOAE A EREER

(AP 2 ELh)
(8)

No. of Paper Machines in the Group’s four main bases in
China
(Distribution by location)

20085128 2009%12A 20105128 2011F1248

(No. of machines) Dec 2008 Dec 2009 Dec 2010 Dec 2011
= Dongguan 13 13 13 15

KE Taicang 8

B Chongqing 2 2 2

RE Tianjin 0 2 2 4

Bt Total 21 23 25 29

REKEEEEHEE Standardizing the Group’s management systems
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In order to further improve on its management system standards,
in 2009 the Group has formally engaged SAP, the world’s largest
enterprise management software and collaborative business
solutions supplier, to drive the implementation of an integrated
business management system comprising financial management,
supply chain management, project management and customer
relations management, in order to standardize the procurement,
production, sales, inventory management/control and human
resources functions in each base and improve the Group’s
management efficiency. At the same time, Dongguan base was the
first base to carry out a major management reform by adopting
the “management by plant group” system, setting key targets on
“costs, performance, management and quality of fixed assets” and
relating rewards to performance, thus inspiring staff initiative and
work efficiency. During the Period, the Group continued to obtain
ISO9001 certification on its quality management system.
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Controlling costs and diversifying sources of supplies

The Group actively promotes the close interaction of procurement
and warehousing functions by means of scientific inventory
management, while maintaining close collaboration with the
finance function in stock counts and monitoring. As more reusable
items are identified, resources utilization can be maximized,
bringing not just higher effectiveness to the Group, but also helping
to promote environmental consciousness.

Owing to the slow recovery in consumption in the western
countries in 2009, paper manufacturers faced an extremely severe
international recovered paper supply market. The Group is rapidly
expanding its quality recovered paper procurement channels in
response to a market environment of progressively increasing
imported recovered paper prices. In addition to sourcing from
major markets such as USA, Europe, Japan and Australia, the
Group has increased the proportion of domestic recovered paper
purchase. This has effectively eased the tight raw materials supply
situation, assuring adequate support for its production needs while
also reducing the pressure of increasing selling prices sharply. In
2010, the Group will further expand its procurement of domestic
recovered paper with the proportion adjusted according to the
relative price trends of recovered paper in the domestic and
international markets. The Group aims to increase its proportion
of domestic recovered paper procurement from the current
approximately 20% to at least 30 % by the end of the year.

Invest in infrastructure facilities to achieve economies of
scale

(1)  Power Resources

To support large-scale and stable packaging paperboard
manufacturing, the Group requires a significant amount of
electricity and steam for its daily operations. Accordingly, the
Group has set up its own central coal-fired cogeneration power
plants in its Dongguan, Taicang, Chongqging and Tianjin
bases with an aggregate installed capacity of 1,014MW to
provide adequate and stable electric power for the Group.
Simultaneously, these plants can provide steam for use in the
drying process in production. Ancillary facilities of the paper
machines for cogeneration of steam and electricity help to
save on energy costs and valuable land resources. Given its
high thermal efficiency and low coal consumption, using
electric power produced from the Group’s own power plants
can effectively reduce costs as compared to purchasing power
from third parties.
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As one of the major materials to the Group, the sourcing of
coal becomes one of the key determining factors for profits.
The Group puts high emphasis on its coal procurement, with
a sourcing strategy of purchasing from suppliers that provide
a stable and reliable supply at the lowest prices, in order to
optimize cost control, whilst actively lowering its coal costs
by purchasing the required coal directly from coal distributors
and arranging for its own transportation of coal using larger
vessels. In the Taicang and Chongqing bases, the Group
receives the coal shipments directly at its self-owned piers. It
has also invested in the construction of fully automated and
enclosed coal storage domes across its bases, which help
increase efficiency, reduce wastage as well as greatly enhance
the environmental standards of the Group.

Land resources

The Group must have adequate land reserves to meet
the needs of its existing operations and future business
development, and to tap opportunities arising from economic
growth and industry consolidation. As of 31 December 2009,
the Group has secured the land use rights for land plots
aggregating 8.53 million sq.m.

Transportation infrastructure

In order to reduce port loading and unloading charges, avoid
transportation bottlenecks and take advantage of ocean and
inland waterway transportation, the Group has constructed a
self-owned pier at each of Taicang and Chonggqing. Currently
the pier in the Taicang base is capable of accommodating
oceangoing vessels of up to 50,000 tonnes. The Group has
obtained all necessary permits to operate the pier for its own
use and to offer loading and unloading services to third parties.
The pier at Taicang is mainly used for receiving coal deliveries
now, with an annual loading/unloading capacity of 2.7
million tonnes. In addition, the Chongqging production base
has a container pier and a bulk cargo wharf with an annual
throughput capacity of 4 million tonnes, ensuring logistics
support for the production base. There is also a railway spur
connected to the production base, which helps enhance the
operating efficiency of the base and provide more flexibility to
its transportation services.
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Stress on technological research to create economic
benefits for the enterprise

The Group stresses on scientific and technological research and
development. Whilst cutting-edge technology and equipment are
being brought in, it also emphasizes the building of the enterprise’s
own capabilities in technological research. Since 2008, the Group
has filed applications in respect of 17 utility model patents and 16
invention patents with the respective patent authorities. All of these
applications have been accepted for processing and among them 8
have already been duly approved.

Continue to place high emphasis on environmental
protection

The Group attaches great importance to environmental
protection, energy saving and emission reduction and has been
well ahead of its industry peers in accomplishing the targets set
by the government. In this respect, it has received government
awards and endorsements many times. Moreover, the Group
was recognized as a Green/Environmental Creditable Enterprise
by environmental protection bureaus for many consecutive
years. Currently, environmental protection requirements have
been increasingly stringent around the world. The Chinese
government has also placed great emphasis on environmental
protection, energy saving and emission reduction by setting a
clear goal of reducing carbon emission by 40%-45% by 2020. It
is also carrying out a series of measures to encourage the larger
enterprises to grow in size and strength, while closing down those
non-compliant medium and small scale paper-making factories,
so as to improve overall disciplines of the industry. Under such a
favourable macro-environment, the Group regards environmental
protection as an important factor in maintaining and reinforcing
its enterprise competitive edges. It will adhere to the philosophy
of “no environment, no paper” and achieve its energy saving and
emission reduction targets with excellence. During the Period, the
Group continued to obtain 1ISO14001 environmental management
certification.
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Emphasis on a people-oriented strategy

The Group adheres to the corporate philosophy of “people-
oriented, fair and just”, with the belief that only human resources
of excellence can enhance the overall competitiveness and cohesive
spirit of the Group. The Group obtained OHSAS 18001 certification
for its occupational health and safety management system in March
2005. As at 31 December 2009, the Group had approximately
11,000 full-time staff in Hong Kong and mainland China. Expenses
related to employees (including directors’ emoluments) for the
Period amounted to approximately RMB277.1 million. The Group
ensures that the pay levels of its employees are competitive.
It has also adopted a share option scheme for employees and
comprehensive performance-linked incentive bonus programs.
Moreover, the Group aspires to render its staff a stable workplace,
living and recreational environment, and endeavors to implement
various continuous staff development programs, such as training
and promotion opportunities which allow them to explore their full
potentials, increase staff satisfaction and sense of belonging towards
the enterprise.

The Group actively attracts management personnel who can think
globally from a range of different industrial sectors, and bring in
international business disciplines to further improve on the Group’s
management standards and practices. With a more diversified
product offering, more production bases and a steadily growing
customer network, the Group continues to develop its talent
pipelines to cater for its increasing need for human resources. Apart
from facilitating the Group to become ready for investing in more
new projects, it also provides vast career development prospects to
promote workforce stability and drive the ambition of its employees,
so as to facilitate the Group’s endeavours in capturing future market
opportunities and reaching new highs in its business development.
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An exemplary enterprise

On environmental protection, the Group has set a good example
as an energy efficient paper manufacturer, advocating a sustainable
recycling economy in active response to the state’s policy call to
save energy and reduce emission. In 2009, Dongguan Nine Dragons
Paper Industries Co., Ltd., Dongguan Sea Dragon Paper Industries
Co., Ltd and Nine Dragons Paper Industries (Taicang) Co., Ltd.,
which are the major subsidiaries of the Group, were recognised as
High-Tech Enterprises by the state. In addition to demonstrating
the leadership position of ND Paper, this is estimated to bring about
more favourable tax rates to the relevant bases. The Group also
proactively contributes to society by regularly providing support to
various community and charity activities.

The Group achieved a substantial increase in revenue and net profit
for the Period as compared with those in the corresponding period
of last year.

Revenue

The Group’s revenue for the Period increased by approximately
37.4% over the corresponding period of last year to approximately
RMB8,700.1 million. The major contributor of the Group’s revenue
was still from its paper business which accounted for approximately
98.2% of the total group revenue, with the remaining revenue
generated from its pulp business.

The Group’s revenue for the Period increased by approximately
37.4% over the corresponding period of last year, as a result
of substantial increase in the Group’s sales volume. The sales
volume of linerboard, high performance corrugated medium and
coated duplex board for the Period increased by approximately
72.6%, 55.5% and 16.7% respectively, as compared with the
corresponding period of last year.
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The Group’s annual design production capacity of packaging
paperboard as at 31 December 2009 was 8.65 million tpa,
comprising 4.7 million tpa of linerboard, 3.0 million tpa of high
performance corrugating medium and 0.95 million tpa of coated
duplex board. The Group’s sales volume of packaging paperboard
products increased by 56.6% to approximately 3.4 million tonnes
in the Period from 2.2 million tonnes in the same period of last
year. The increase of the sales volume of packaging paper board
was supported by the introduced PM18, PM19, PM20, PM21,
PM22 and PM23 and with an additional capacity of 2.4 million tpa,
which commenced their commercial operation in January 2009
after optimization period. The total sales volume of packaging
paperboard products contributed by these 6 new PMs reached
approximately 1.1 million tonnes for the Period. Currently, 2
new paper machines PM25 and PM26 in Tianjin started their
optimization period in September 2009 have commenced their
commercial operations in January 2010.

The majority of the Group’s sales continued to be realized from
the domestic market, in particular from the corrugating medium
and coated duplex board sectors. For the six month ended 31
December 2009 and 2008, sales related to domestic consumption
represented approximately 85.0% and 77.9% of the Group’s total
sales respectively, while the remaining sales are denominated in
foreign currencies which primarily represented indirect export made
to foreign invested processing enterprises in China.

During the Period, sales to the Group’s top five customers in
aggregate accounted for approximately 6.4% (2008: 4.8%) of the
total revenue, out of which the single largest customer accounted
for approximately 2.1% (2008: 1.4%).

Gross Profit

The gross profit for the Period was approximately RMB1,839.4
million, representing an increase of approximately RMB979.8 million
or 114.0% as compared with the RMB859.6 million in the same
period of last year. The gross profit margin for the Period increased
from 13.6% to approximately 21.1% due to the substantial decrease
in the cost of raw materials (mainly included cost of recovered paper
and coal) as compared with those in the same period of last year.
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Selling and marketing costs

Selling and marketing costs decreased by approximately 5.2% from
RMB164.3 million in the same period of last year to approximately
RMB155.8 million in the Period. As a percentage of the Group’s
revenue, the selling and marketing costs decreased from 2.6% in the
same period of last year to approximately 1.8% in the Period, which
was achieved by cost efficiency with the significant increase in the
Group's scale of operations.

Administrative expenses

Administrative expenses increased from RMB147.0 million in the
period of last year to approximately RMB237.5 million in the
Period. As a percentage of group revenue, the administrative
expenses increased from 2.3% in the same period of last year
to approximately 2.7% in the Period. If the write-back of the
share options expenses of approximately RMB94.1 million in the
corresponding period of last year was excluded, as a percentage of
group revenue, the administrative expenses would decrease from
3.8% in the same period of last year to approximately 2.7% in the
Period.

Operating Profit

The Group’s operating profit margin increased from 8.5% in the
corresponding period of last year to approximately 16.6% in
the Period, which mainly resulted from the effective control on
operating costs.

The operating profit for the Period was approximately RMB1,443.2
million, representing an increase of approximately RMB907.5 million
or 169.4% over the RMB535.7 million of the same period of last
year.

Finance Costs (net)

The finance costs slightly increased from RMB230.5 million in the
same period of last year to approximately to RMB236.8 million in
the Period. The slight increase in finance cost was mainly the net
effects of the decrease in interest on bank borrowings due to the fact
that bank borrowing balance was decreased from RMB15.0 billion
as at 31 December 2008 to approximately RMB12.8 billion as at 31
December 2009, and decrease in interest capitalised in the Period
since the 6 new PMs introduced in the corresponding period of
last year have commenced their commercial production in January
2009.

REEM % (ZR) AR 28 NINE DRAGONS PAPER (HOLDINGS) LIMITED



g Bt
AEENEHRAZEEFRANAR
7038 BT ERPNNARK147.8
BT TEEHRTHBEAEERE
REBEFARIERE - NEHHE - AEEH
BB R B EFREAI18.0%% 2= 4 H1 [
B%9123% RERZ_ZZTNF—AK
ENANEMERENNBAMYER M
FRISTAFIE -

BRARBF R

MRAERE - NRARE=EFE ARG R
MAEARB1,03736E L BEFHRY
EINKI220.7% BT ERBE_ZTT N
FRAZTHLEMRFEARAIESR
EABERFHARKEL067185ET(T
BREBLOELEEREARKS4.088
TL) o BAEEAFREAMS1%AE LA
EARHIRE4912.2% °

BEES
FER-_ZZAFAA=-THHARKE
1,5009E 8 tiE =TT NF+ A
=+—HMHARK1,836.8E & T ' 1%
18522.4% - TEXEREEMR  RER
HREMEHOARE1,376.58 & TR K
mAOAREKE4603FE T ©

75 B R R A e B B R B8 R o0 Bl 9 A
37RRI12K > MEFRHR D HI /27K
MI18K °

Income Tax

The Group’s income tax expenses increased from RMB70.3 million
in the same period of last year to approximately RMB147.8 million,
which was mainly attributed by the substantial increase in assessable
profits of the Group in the Period. The Group’s effective tax rate
decreased from 18.0% in the corresponding period of last year to
approximately 12.3% in the Period, as a result of the profits derived
by the 6 new PMs which commenced their commercial operation
in January 2009 were exempted from corporate income tax in the
Period.

Net Profit and Net Profit Margin

The profit attributable to the equity holders of the Company for
the Period was approximately RMB1,037.3 million, representing an
increase of approximately 220.7% over the corresponding period
of last year and almost equivalent to the profit attributable to the
equity holders of the Company of approximately RMB1,067.1
million (excluding the gain on repurchase of senior notes of
RMB594.0 million) for the financial year ended 30 June 2009. Whilst
the net profit margin substantially increased from 5.1% in the
corresponding period of last year to approximately 12.2% in the
Period.

Working Capital

The level of inventory as at 31 December 2009 increased by 22.4%
to approximately RMB1,836.8 million from RMB1,500.9 million as at
30 June 2009. Inventories mainly comprised recovered paper, pulp
and other raw materials of approximately RMB1,376.5 million and
finished goods of approximately RMB460.3 million.

The turnover days for raw materials and finished products were
approximately 37 days and 12 days respectively during the Period,
compared to 27 days and 18 days in the corresponding period of last
year.
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The trade receivables and bills receivable as at 31 December 2009
were RMB2,141.7 million, increased by approximately 55.4% from
RMB1,378.0 million as at 30 June 2009. The turnover days for trade
debtors were 45 days, compared to 49 days in the corresponding
period of last year. As at 31 December 2009, the trade receivables
with age less than 60 days accounted for approximately 98.6% of
the total trade receivables.

The trade payables and bills payable increased by approximately
1.6% to RMB1,954.8 million as compared to the corresponding
figure as at 30 June 2009. The turnover days for trade creditors were
52 days, compared to 53 days in the corresponding period of last
year.

Liquidity and Financial Resources

The working capital and long-term investment funding
requirements of the Group during the Period was primarily satisfied
by the Group’s operating cash flows, bank borrowings and the issue
of new shares in the capital market.

The Group’s net cash inflow from operating activities for the Period
decreased from RMB1,955.1 million in the same period of last year
to approximately RMB612.3 million in the Period. The decrease
was attributable primarily to the changes in working capital, mainly
from the increase in period end trade receivables and inventories
as a result of the 6 new paper machines having commenced their
commercial operations in January 2009, which generated more
sales and the requirement to stock up more raw materials for the
additional production capacity. In terms of the Group’s available
financial resources as at 31 December 2009, the Group had bank
and cash balances of approximately RMB1,868.7 million (including
restricted cash of approximately RMB82.2 million) and total
undrawn bank facilities of approximately RMB12,541.7 million.
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As at 31 December 2009, the shareholders’ funds were
approximately RMB18,261.3 million, a substantial increase of
RMB3,369.0 million from that as at 30 June 2009 mainly due to
the issue of the 264,285,000 new shares at a subscription price of
HK$10.85 of which generated a net cash proceeds of approximately
HK$2,809.7 million (equivalent to approximately RMB 2,475.5
million).

The Group had outstanding bank borrowings as at 31 December
2009 of approximately RMB12,840.4 million. The short-term and
long-term borrowings amounted to approximately RMB1,864.6
million and RMB10,975.8 million respectively, accounting for 14.5%
and 85.5% of the total borrowings respectively. As at the end of the
Period, about 99.0% of the Group’s debts were on unsecured basis.

The net borrowings to total equity ratio for the Group as at 31
December 2009 decreased to approximately 60.1% from 82.4% as
at 30 June 2009.

On 9 February 2010, the Group, as the borrower, has entered into
a facility agreement with Bank of China (Hong Kong) Limited and
China Development Bank (Shenzhen branch) of which a 3-year
term loan facility in an aggregate amount of up to US$500 million
was made available to the borrower. On 19 March 2010, the Group
has fully drawn down the term loan with an aggregate amount of
US$500 million and repaid in full the syndicated loans outstanding
under the facilities agreement dated 19 September 2006 and 18
June 2007 of approximately US$396 million on the same day. The
remaining balance of approximately US$104 million will be used as
working capital of the Group.
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Treasury Policies

The Group has established treasury policies with the objectives of
achieving effective control of treasury operations and of lowering
cost of funds. Therefore, funding for all its operations and foreign
exchange exposure have been centrally reviewed and monitored at
the Group level. To manage the Group’s exposure to fluctuations
in exchange rates and interest rates on specific transactions and
foreign currency borrowings, currency structured instruments and
other appropriate financial instruments were used to hedge material
exposure.

It is the policy of the Group not to enter into any derivative contracts
purely for speculative activities.

The treasury policies followed by the Group aim to:

(a) Minimise interest risk
This is accomplished by loan re-financing and negotiation.
The Board will continue to closely monitor the Group’s loan
portfolio and compares the loan margin spread under its
existing agreements against the current borrowing interest
rates under different currencies and new offers from banks.

(b)  Minimise currency risk
In view of the current volatile currency market, the Board
closely monitors the Group foreign currency borrowings. As
at 31 December 2009, total foreign currency borrowings
amounted to the equivalent of RMB4,102.4 million and RMB
loans amounted to RMB8,738.0 million, representing 31.9%
and 68.1% of the Group’s borrowings respectively.

Capital Expenditures

The Group invested approximately RMB1,619.3 million for the
construction of factory buildings, purchase of plant and machinery,
and equipment during the Period, as compared to RMB2,946.8
million in the corresponding period of last year.
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Capital Commitments and Contingencies

The Group made capital expenditure commitments mainly for
machinery of approximately RMB5,161.4 million, which were
contracted but not provided for in the financial statements as at 31
December 2009. These commitments were mainly related to the
construction of PM27/28, PM29/30 and PM32/34 for the expansion
of the Group’s production capacity and improvement of certain
existing production lines for enhancement of their profitability.

As of 31 December 2009, the Group had no material contingent
liabilities.
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ND Paper is committed to ensuring high standards of corporate
governance in the interests of shareholders and devotes
considerable effort to identifying and formalizing best practices.
Throughout the Period, the Company followed the principles and
complied with applicable provisions under the Code on Corporate
Governance Practices as set out in Appendix 14 to the Listing Rules
of the Stock Exchange.

The Company has adopted the Model Code set out in Appendix 10
to the Listing Rules as its code. Specific enquiries have been made
with all Directors, who have confirmed that, during the Period,
they have complied with provisions of the Model Code. Senior
management who, because of their office in the Company, are likely
to be in possession of unpublished price sensitive information, have
been requested to comply with the provisions of the Model Code.

The Executive Committee is responsible for the management and
administration of the business of the Company and any matters
which are within the ordinary course of the Company’s business
under the control and supervision of the Board and in accordance
with the provisions of the Bye-laws.

The members of the Executive Committee shall be executive
Directors, but the Executive Committee shall not at any time consist
of more than four members. No change shall be made to the
composition of the Executive Committee except with the approval
of all the Directors in writing. The Chairlady of the Board shall be the
Chairlady of the Executive Committee.

Currently, the members of the Executive Committee includes Ms.
Cheung (Chairlady), Mr. Liu and Mr. Zhang.
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The functions of the Remuneration Committee include making
recommendations to the Board on the remuneration policy and
practices and establishing recruitment policies that enable the
Company to recruit, retain and motivate high-calibre staff to
reinforce the success of the Company and create value for our
Shareholders.

It also reviews and determines the remuneration of the Directors.
Management makes recommendations to the Committee on the
Company’s framework for, and cost of, Director’s remuneration
and the Committee then reviews these recommendations. No
Directors or any of this associates is involved in deciding his own
remuneration.

In addition, the Remuneration Committee supervises and enforces
the Pre-Listing Share Option Scheme and 2006 Share Option
Scheme of the Company in an effective manner.

Currently, the Remuneration Committee consists of Ms. Tam Wai
Chu, Maria (Chairlady), Mr. Chung Shui Ming, Timpson, Dr. Cheng
Chi Pang, Mr. Liu and Mr. Zhang.

The Audit Committee meets at least four times each year with
the purpose of monitoring the integrity of the Group’s financial
statements and to consider the nature and scope of internal and
external audit. The Audit Committee, together with the Company’s
management and its external auditor, PricewaterhouseCoopers,
have reviewed the accounting principles and practices adopted by
the Company and discussed over and reviewed the auditing and
financial matters, including all significant aspects involving financial,
operational and compliance controls.
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All members of the Audit Committee are INEDs, namely, Dr. Cheng
Chi Pang (Chairman), Ms. Tam Wai Chu, Maria, Mr. Chung Shui
Ming, Timpson and Mr. Wang Hong Bo.

The Risk Control Committee is formed by the Supervision
Department and Finance Department. The primary duties of the
Risk Control Committee are strengthening the control environment;
assessing relevant risks and carrying out necessary control activities;
ensuring seamless information exchange; exercising appropriate
supervision to ensure the effectiveness and efficiency of control over
activities within and between different departments; identifying
risks and analysing such risks which may impede the achievement of
corporate objectives (including such risks associated with constant
changes in the regulatory and operating environments); establishing
internal control measures for minimising and eliminating risks;
reviewing and reporting to the Board in respect of the effectiveness
of internal control; and maintaining contact with external auditors
for maintaining the quality of the Group’s internal control system.

The unaudited condensed consolidated interim financial report
has been reviewed by the Company’s Audit Committee and the
Company’s auditor, PricewaterhouseCoopers, in accordance with
Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.
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The Board has declared and approved an interim dividend of
RMB2.0 cents (equivalent to approximately HK2.27 cents) per Share
for the Period, which is expected to be payable to Shareholders by
post on Monday, 10 May 2010. The dividend will be payable to
the Shareholders whose names appear on the register of members
of the Company at the close of business on Friday, 23 April 2010.
The translation of RMB into HKD is made at the exchange rate of
HK$1.00 to RMB0.8793 as at 30 March 2010 for illustration purpose
only. The actual translation rate for the purpose of dividend payment
in HKD will be subject to exchange rate at the remittance date.

The register of members of the Company will be closed from
Monday, 26 April 2010 to Wednesday, 28 April 2010, both
dates inclusive, during which period no transfer of shares will be
registered. In order to qualify for the interim dividend, all transfer
documents accompanied by the relevant share certificates must
be lodged with the Company’s Hong Kong branch share registrar,
Tricor Investor Services Limited, at 26th Floor, Tesbury Centre, 28
Queen’s Road East, Wanchai, Hong Kong for registration not later
than 4:30 p.m. on Friday, 23 April 2010.
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(A) FERAQANES

Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and Debentures of
the Company and Its Associated Corporation

As at 31 December 2009, the Directors and chief executive of the
Company and their associates had the following interests and short
positions in the shares, underlying shares and debentures of the
Company and its associated corporation (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code:

(A) Interests in the Company

(i) ~29 2% 0]
THRETARAESEREET
BAEBRZZZAE+=A
=+—HAHBBEERRABRG K

the Shares of the Company

The table below sets out the aggregate long positions
in the Shares and underlying shares of the Directors and
the chief executive of the Company as at 31 December

R 2 i R ABHE - 2009.
HERHBAE
(FBREmS)
ROBE Number of underlying Shares
Number of Shares (in respect of share options)
BRBREDL
#R/ %R BAER Rk At b fBAER Rk Approximate
EEpsE Long Position/ Personal Family  Corporate Personal Family #% percentage of
Name of Directors Short Position Interests Interests Interests Interests Interests Total shareholdings
(PEET)
(Note 1)
Fat iy
Ms. Cheung Long Position 30,552,106 13,562,836 2,992,120,000 46,738,652 46,731,348 3,129,704,942 67.86%
Elbtia e
Mr. Liu Long Position 13,562,836 30,552,106 2,992,120,000 46,731,348 46,738,652 3,129,704,942 67.86%
REE e
Mr. Zhang Long Position 13,025,928 — — 40,288,893 — 53,314,821 1.16%
REEE e
Mr. Zhang Yuanfu Long Position 800,000 — — 3,200,000 — 4,000,000 0.09%
EE ke e
Ms. Gao Jing Long Position — — — 200,000 800,000 1,000,000 0.02%
BERLL e
Ms. Tam Wai Chu, Maria Long Position 750,002 — — 466,668 — 1,216,670 0.03%
ERPEE e
Mr. Chung Shui Ming, Timpson  Long Position 559,494 — — 700,002 — 1,259,496 0.03%
HEHEL e
Dr. Cheng Chi Pang Long Position — — — 700,002 — 700,002 0.02%
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M5t Notes:
(1) BestResult # # # & (1) Best Result directly held 2,992,120,000 Shares in the Company.
2,992,120,000 f% A& 2 & i {5 © The issued share capital of Best Result is held as to approximately
Best Result B % 77 X AN B The 29.706% by The Northern Trust Company of Delaware, as the
Northern Trust Company of trustee, and Zhang Xiujie, as the special trustee, of YC 2006
Delaware A YC 2006 Family Family Irrevocable Trust, as to approximately 7.367% by Ms.
Irrevocable Trust {5 75 A & 7 & Cheung and as to approximately 37.053% by Ms. Cheung and
Zhang Xiujie B RIEEA T her spouse, Mr. Liu, as the trustees and the special trustees and
# #929.706% - I 5k X+ Bank of The West as a trustee of MCL Living Trust. Each of Ms.
FER7367%  ARMBRLZ L Cheung and Mr. Liu is therefore deemed to be interested in the
T H BB 2 55 4 LA MCL Living Shares held by Best Result by virtue of her or his interests in Best
Trust H5sE A RIS RIEREA S Result pursuant to Part XV of the SFO.
3 % Bank of The West LA MCL
Living Trust (SsEA & D F A K
37.053% ° Bt - RIEE S R
B &P EXVEL - R+ k&%
4% B4R R A Best Result F7
HFAERMDOES -
2 REBELTHAEREASR=-F (2)  Details of the share options granted under the Pre-Listing Share
TAFEBRRTERENER Options Scheme and 2006 Share Option Scheme are set out in
FEF B H R AT » Part (i) below.
(i) &2 @ 2 39 B %> (ii)  the underlying shares of the Company
(1) LA R ERT & (1) the Pre-Listing Share Option Scheme
RABHER  RELT Details of the options outstanding under the Pre-
Al B8 A M 5T &1 i R 1T Listing Share Option Scheme during the Period are
ZEBBREFEBOT as follows:
BREHE
Number of share options
R-BERE R-2ERE
tA-8 t+ZA=+-H BRER
MR RABBIRE RABEZE REEEAY :E Bok
Balance Exercised Cancelled Lapsed  Balance asat  Approximate
ARA as at during during during 31 December percentage of
Grantees 1 July 2009 the Period the Period the Period 2009 shareholding
i) E=Z i) Directors
R L (KtE3) Ms. Cheung (Note 3) 13,538,652 — — — 13,538,652 0.294%
25 4 (FIE3) Mr. Liu (Note 3) 13,531,348 — — — 13,531,348 0.293%
K& Mr. Zhang 7,088,893 — — — 7,088,893 0.154%
BELt Ms. Gao fing 300,000 (100,000) - — 200,000 0.004%
EERLT Ms. Tam Wai Chu, Maria 700,002 (233,334) — — 466,668 0.010%
Mr. Chung Shui Ming,
ERAEE Timpson 700,002 — — — 700,002 0.015%
PEREL Dr. Cheng Chi Pang 700,002 — — — 700,002 0.015%
g Sub-total: 36,558,899 (333,334) — — 36,225,565 0.785%
i) EERHEM ii) Employees and others 14,012,002 (1,630,934) — — 12,381,068 0.269%
&t Total: 50,570,901 (1,964,268) — — 48,606,633 1.054%
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) B R 2 8 NINE DRAGONS PAPER (HOLDINGS) LIMITED

* The issued share capital of the Company was
4,612,198,004 as at 31 December 2009.

Notes:

() All options under the Pre-Listing Share Option Scheme were granted on
1 January 2006 at an exercise price of HK$3.06 per Share.

2) Each of the grantees to whom options have been conditionally granted
under the Pre-Listing Share Option Scheme will be entitled to exercise:

0] up to 20% of the Shares that are subject to the option so granted
to him/her (rounded down to the nearest whole number) at any
time during the period commencing on the first anniversary of
the date on which the relevant option was so granted to him/
her on 1 January 2006 (“Grant Date”) and ending on the second
anniversary of the Grant Date;

(ii) up to 40% of the Shares that are subject to the option so granted
to him/her less the number of Shares in respect of which the
option has been exercised (rounded down to the nearest whole
number) at any time during the period commencing on the
expiry of the second anniversary of the Grant Date and ending on
the third anniversary of the Grant Date;

(i)  up to 60% of the Shares that are subject to the option so granted
to him/her less the number of Shares in respect of which the
option has been exercised (rounded down to the nearest whole
number) at any time during the period commencing on the
expiry of the third anniversary of the Grant Date and ending on
the 54th month from the Grant Date; and

(iv)  such number of Shares subject to the option so granted to him/
her less the number of Shares in respect of which the option has
been exercised at any time commencing from the expiry of the
54th month from the Grant Date and ending on the expiration of
60 months from the date upon which such option is deemed to
be granted and accepted in accordance with the rules of the Pre-
Listing Share Option Scheme.

3) Mr. Liu is the spouse of Ms. Cheung. Therefore, Ms. Cheung is deemed to
be interested in the Shares subject to the share options granted to Mr. Liu
and Mr. Liu is deemed to be interested in the Shares subject to the share
options granted to Ms. Cheung.

4) The weighted average closing price immediately before the dates on
which the options were exercised was approximately HK$9.507.

Save as disclosed above, no option was granted, cancelled or
lapsed under the Pre-Listing Share Option Scheme during the
Period.
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(2) 2006 Share Option Scheme
Details of options granted and outstanding under
the 2006 Share Option Scheme during the Period:

K RATE 2 BB IR Y
HEWT
BREYA
Number of share options
R-BELE
RZZEAFE REABE REIEE REAEE  REEE +=ZA=tH
tA-H il Eok:d i x% HEs BOBRESL
Hike Granted  Exercised Cancelled Lapsed Balanceasat  Approximate
AREA Balance as at during during during during 31 December percentage of
Grantees 1July 2009 the Period the Period the Period the Period 2009  shareholding
i) E=Z i) Directors
R+ (M1 R2) Ms. Cheung
(Notes 1 & 2) 33,200,000 — — - — 33,200,000 0.72%
2% 4 (M1 R2) Mr. Liu (Notes 1 & 2) 33,200,000 - — - — 33,200,000 0.72%
ok (M1 R2) Mr. Zhang
(Notes 1 & 2) 33,200,000 — — — — 33,200,000 0.72%
RuEEE Mr. Zhang Yuanfu
(3 RS) (Notes 3 & 5) 4,000,000 —  (800,000) — - 3,200,000 0.07%
et Sub-total: 103,600,000 — (800,000) — — 102,800,000 2.23%
iy EERHEM ify Employees and
(HzE4) others (Note 4) 16,541,143 2,200,000  (9,844,037) — — 8,897,106 0.19%
At Total: 120,141,143 2,200,000 (10,644,037) — — 111,697,106 2.42%

* R_BEEAE+-_A=+—BAQFAD BT
5 AN 554,612,198,004 88 5% 15 ©

Mt

1. BRE_ZTTFERESS  Rat+ - 8k
L NSRS HE D B 5 T41,500,000 3% B AR 4 <
TEEAENIISISEL BT TAF+
BZ+ X B(EZERERRTEEUETER
EHEBEHBRE) ZCROUTEREE=-ZZ
NE+AZTABLERERXSB 2BRB KT
BEHE(URSEARE)RLHI3% - /TEH

—_EENEFE-—A—HBHE-_Z—F+_A8
=t+—8-

Notes:

M

The issued share capital of the Company was
4,612,198,004 as at 31 December 2009.

Ms. Cheung, Mr. Liu and Mr. Zhang each was granted
41,500,000 share options under the 2006 Share Option
Scheme. The exercise price is HK$9.8365 per Share, being
about 3% premium to the higher of the closing price of
the Shares on 26 October 2006, the date of the meeting of
the Board to consider and propose the grant of the share
options, and the average closing price of the Shares for
the five trading days immediately preceding 26 October
2006. The exercise period is from 1 January 2008 to 31
December 2011.

2009/10 &S INTERIM REPORT



40

tEERAREEMER

Corporate Governance and Other Information

2 BREAGFEIVNERREBERIAITE: -8
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3) EETFTRTEBAENBEREZEROT :

(@)

3

The exercisable of the share options is subject to the
achievement of the performance targets of profit. The
each of the five financial years during from 1 July 2007 to
30 June 2011 has different performance targets of profit.
The performance target of profit is calculated based on
the net profit of the Group for FY2006 which excludes the
interest income of the Company derived from the over-
subscription of the Shares during the Pre-Listing Initial
Public Offering in March 2006. The performance targets
of profit are calculated based on the 35% growth of the
Net Profit FY2006 on the annual basis. The Remuneration
Committee will be responsible for monitoring the
performance targets of the profit of the Group and
whether or not that the Group has been met the targets
for each of the relevant years.

Details of the options granted to Mr. Zhang Yuanfu are as
follow:

BREXE

Number of shares options

R-BENF
T=A RRGLAHH

R-B2RE =t-A 2B E
R AH tA-B REABERE REABECE REABBEEHE REABBHAX f1%8  Closing price
(B3 2:E:0)) THRE Exercised Cancelled Lapsed Balance asat immediately
Date of grant Exercise 175 Balance as at during during during 31 December before
(“Grant Date") Price Exercisable Period 1 July 2009 the Period the Period the Period 2009 Grant Date
e o
L
—ZENF 4310 ZZENF 1,000,000 (200,000) — — 800,000 4.20
NRZ+HAH NAZthEZE
25 August 2008 —T-=%
NR=Z+mA
25 August 2009 to
24 August 2013
—EE)N\E 0894 —ZTNEF 2,000,000 (400,000) — — 1,600,000 0.72
TAZTAR +RAZ+N\BE
28 October 2008 —E-ZF
+A=++H
28 October 2009 to
27 October 2013
—ZENF 1590 —ZZNF 1,000,000 (200,000) — — 800,000 1.44
+—At+H +-At-BE
10 November 2008 —T-=%
+—At+A
11 November 2009 to
10 November 2013
L 4,000,000 (800,000) — — 3,200,000
Total:

REEM % (ZR) AR 28 NINE DRAGONS PAPER (HOLDINGS) LIMITED
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(4) ERTFTEEREMATNERELERNAT - 4) Details of the options granted to Employees and others are
as follow:
EREZA
Number of shares options
R-ZZZhE
t=B REHBHA
R-ZBENE =t-8 W&
REAH tA-B REGEEE REBETE REABBEIHE REEHAN f&& Closing price
(T&REBEHD I%E fats Granted Exercised Cancelled Lapsed Balance asat immediately
Date of grant Exercise {75 Balance as at during during during during 31 December before
(“Grant Date”) Price Exercisable Period 1 July 2009 the Period the Period the Period the Period 2009 Grant Date
B B
e e HKS..
—EEN\E 0894 —ZTNE 5,561,143 — (664,037) — — 4,897,106 0.72
TAZt+NB TAZthRBRE
28 October 2008 —Z-=%1A
(GES) iy AN
(Note 5) 29 October 2009 to
28 October 2013
—ZEN\E 0894 —ZTNHE 9,380,000 — (9,180,000) — — 200,000 0.72
TAZ+NR +RAZ+hBE
28 October 2008 “E-Z%1A
—tNR
29 October 2008 to
28 October 2013
—ZENF 3320 —T—%F 1,600,000 - - — - 1,600,000 3.40
mA+H mANBE
7 April 2009 —E-NENA
(GES) +H
(Note 5) 8 April 2010 to
7 April 2014
—EEAE 703 —E-EF — 200,000 — — — 200,000 6.94
+tA=tz=8H tAZ+=EZE
22 July 2009 “E-MELA
(fitzEs) —+Z=H
(Note 5) 23 July 2010 to
22 July 2014
—ZENF 10544 —T—TF — 600,000 - — - 600,000 10.54
NA+AR R INEES
18 September 2009 —T-mE
(GES) NA+ER
(Note 5) 18 September 2010 to
17 September 2014
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BREZE
Number of shares options
R-BENE
T=F REHBEHA
R-ZZNE =t+-H ZWHE
R AH tA-B REABERE REABECE REABBEEHE REABBHAX M8  Closing price
(TREBH]D THRE o3 Granted Exercised Cancelled Lapsed Balance as at immediately
Date of grant Exercise 1T Balance as at during during during during 31 December before
(“Grant Date") Price Exercisable Period 1 July 2009 the Period the Period the Period the Period 2009 Grant Date
B B
beenensasesransenelbaeanerensssesnenersossesserenssassssensessssssessesssssssrasrensenssnsenrsossesserensaseses HKS...
—EENF 1352 —Z-%& — 800,000 — — — 800,000 13.66
+-Atha +-AthEE
19 November 2009 —T-mfF
(Fif525) +—-AtAR
(Note 5) 19 November 2010 to
18 November 2014
—ZENF 1398 —T—TF — 300,000 — — — 300,000 14.00
+-A=+x8 +-AZ+XBZ
26 November 2009 —T-mE
(Fif325) +—-A=+1HA8
(Note 5) 26 November 2010 to
25 November 2014
—EENF 1306 —Z—Z& — 300,000 — — — 300,000 12.90
+ZA+HEH +ZA+HmBEZE
14 December 2009 —T-mF
(Fif5E5) +ZAt=H
(Note 5) 14 December 2010 to
13 December 2014
&t 16,541,143 2,200,000 (9,844,037) — — 8,897,106
Total:

REEM % (ZR) AR 28 NINE DRAGONS PAPER (HOLDINGS) LIMITED
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RHRERARBRERN —BF
BHERERE_BFEHE LM B
517 (2 P X 7] R T B B AR R A 4
20% (KR E S EAT BB R E -

BRLAMERE_BAFEARLER
FZRFEH LI BEEITEMRE
AR B AR B AR (9 40% R R B
TR REm BTN EE (W=
R O ) B B0 RO BB AR

BEREASMERE="BFERRER
HE#RMmS4EAE R ILHR - BB
T P 5 7] 2R B8 1 B 3B AR BR A 10 60%
R E T B R T AT O B 8L R
(MR ERBONBBOMERE &

BREAHMEEMMEAZERE EE
RE_FBNFABRETBRE
REH R EREE SR E60E A
HIR - BER TR AT R 2 AR
B R IRE FT L B AR T B 1T AR
0 BB B RAE -

RERESETERR - ANQ RS FHUK
m{E A%E%10.996 °

5) Each of the grantees has been conditionally granted
under the 2006 Share Option Scheme will be entitled to

exercise:

(0]

(i)

(iii)

()

up to 20% of the Shares that are subject to the
option so granted to him/her (rounded down to
the nearest whole number) at any time during the
period commencing on the first anniversary of the
date on which the relevant option was so granted
to him on Grant Date and ending on the second
anniversary of the Grant Date;

up to 40% of the Shares that are subject to the
option so granted to him/her less the number
of Shares in respect of which the option has
been exercised (rounded down to the nearest
whole number) at any time during the period
commencing on the expiry of the second
anniversary of the Grant Date and ending on the
third anniversary of the Grant Date;

up to 60% of the Shares that are subject to the
option so granted to him/her less the number
of Shares in respect of which the option has
been exercised (rounded down to the nearest
whole number) at any time during the period
commencing on the expiry of the third anniversary
of the Grant Date and ending on the 54th month
from the Grant Date; and

such number of Shares subject to the option so
granted to him/her less the number of Shares in
respect of which the option has been exercised at
any time commencing from the expiry of the 54th
month from the Grant Date and ending on the
expiration of 60 months from the date upon which
such option is deemed to be granted and accepted
in accordance with the rules of the 2006 Share
Option Scheme.

(6)  The weighted average closing price immediately before

the dates on which the options were exercised was
approximately HK$10.996.
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R EXCATIREE E SN - DA HARE P I MR B AR Save as disclosed above, no any other options were granted,

HRE ST NFERETEERDS cancelled or lapsed under the 2006 Share Option Scheme during the
BIEHRR - Period.
(B) FiEEMEBEIENER — (B) Interests in the Associated Corporation — Best Result

Best Result

21T
HEERYE
No.of HBAKFKREDL

"B KB issued ordinary Approximate
E=pnE Long Position/ &1 shares held percentage
Name of Directors Short Position Capacity in Best Result of shareholding
R L R BEXSHEAA 7,367 7.367%
Ms. Cheung Long Position Beneficiary Owner
BEE A EREREA 37,053 37.053%
Mr. Liu Long Position Beneficiary of a trust
RIEE ) FEREXIEA 25,874 25.874%
Mr. Zhang Long Position Beneficiary of a trust
EBEE R EREXEA 14,853 14.853%
Mr. Lau Chun Shun Long Position Beneficiary of a trust
Br EXPTEEEN RZETNF+Z Save as disclosed above, none of the directors or chief executive
A=+—H ARQRAIZEF  FETH of the Company or any of their associates (within the meaning of
ABHRENBEAT(ERREFR LB Part XV of SFO) had any interests or short positions in the Shares,
BIGOIEXVER) BLEFE R RN QA HE A underlying Shares or debentures of the Company or any associated
BEOEB RS - BB R & ESFEMA corporation as at 31 December 2009, as recorded in the register
BRIOREMELRBIEZEZ KAG K required to be kept under 352 of the SFO, or as otherwise notified to
PISE352MFBE T HEFNZLMA - HIRE the Company and the Stock Exchange pursuant to the Model Code.

BRETRIZAMNERNRE LB -
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REZRRE
RARFREESTIERTHRAERA
RZZFEZEAF+ZA=+—H B LEX
BECARNABEFLIERITHAB 2E
wm KB THIATRAR R RN
HEARNDFPHBIREBEES RBAEEE
XVEFE2R B3N HMAERMA R AIEE -
BRARAIEFESH REEGEIZE33615R
EHEFzE LIRS IBEHMEARQ
AIRERT 2w SORE -

BR KR

=8 Long Position/

Name of Shareholders Short Position

Best Result o)
Best Result Long Position

The Northern Trust g
Company of Delware

The Northern Trust
Company of Delware

Long Position

Bank of the West o)
Bank of the West Long Position

Interests and Short Positions of Substantial Shareholders
Discloseable under the SFO

So far as is known to any Directors or Chief Executive of the
Company, as at 31 December 2009, other than the interests and
short positions of the Directors or Chief Executive of the Company
as disclosed above, the following persons had interests or short
positions in the Shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336
of the SFO, or as otherwise notified to the Company and the Stock

Exchange:
BA
ERESH
BEC#T Approximate
g = percentage
514 No. of of total
Capacity Shares held issued Shares
EnEE A 2,992,120,000 64.87%
Beneficial Owner
YC 2006 Family 2,992,120,000 64.87%
Irrevocable Trust
M{EFEA
Trustee of YC 2006
Family Irrevocable
Trust
Trustee of MCL Living 2,992,120,000 64.87%

Trust EFEA
Trustee of MCL Living
Trust
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Best Result & # # A& 2,992,120,000 f% & 2 7] i
1  Best Result B % 7 f% ZX (i The Northern Trust
Company of Delware LA YC 2006 Family Irrevocable
Trust {575 A 513 & Zhang Xiujie 5 FIELEA &K
5 #29.706% « W AR L LHHL7.367% * AR
£ 3R 20 £+ % H S48 2 % 4 A MCL Living Trust K15
FEAREFRIEFEA & 9 & Bank of The West A MCL
Living Trust {575 A F 1) #5756 4937.053% ° F it - RE
BERBPEGOIEXVE  REETRBEEZTERR
5 Best Result FT#F B I fp ) #E &5 -

BREXPHBEEEN R-_BETZAF+
A=1T—H ARAAEEXFEMNHE
AL (RARMEFRESREETHRAER
BR N BB A2 B B dn N AR B R (0 1O i 2
FARRMEBLRBRIEZE S KRG EIZE
BB RIFHELMA

Notes:

Best Result directly held 2,992,120,000 Shares in the Company. The issued share capital
of Best Result is held as to approximately 29.706% by The Northern Trust Company
of Delaware, as the trustee, and Zhang Xiujie, as the special trustee, of YC 2006 Family
Irrevocable Trust, as to approximately 7.367% by Ms. Cheung and as to approximately
37.053% by Ms. Cheung and her spouse, Mr. Liu, as the trustees and the special trustees
and Bank of The West as a trustee of MCL Living Trust. Each of Ms. Cheung and Mr. Liu
is therefore deemed to be interested in the shares held by Best Result by virtue of her or
his interests in Best Result pursuant to Part XV of the SFO.

Save as disclosed above, as at 31 December 2009, as far as the
Company is aware of, there was no other person (other than any
Director or the chief executive of the Company) who had any
interests or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO.
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EREZEE

H ity & #

BhEATFEESRI —BAAEEEN]
Miahe — @b EEER](TZ
FRADETE - ZFRANETBEERR

Lk
BREHY
Pre-Listing Share
X .Option Sdler-ne

ELEEE ZEENF
-A-8
Date of Grant: 1 January 2006
g =
Model: Binominal
Valuation
ERBRAE: nEMHERS
FRhEE
Risk-free rate: Yield of 5-year
Exchange
Fund Notes
RlRex: 5%
Expected dividend 5%
yield:
ERALARD 5%
MRRE:
Expected volatiity of the 25%
market price of the
Company's Shares:
ATEEM): 70,000,000
A
Fair value (approximately): 70,000,000
HKS

IERE
t-Atea
17 November

2006
e — SR
Black-Scholes

375%%3.81%

3.75%-3.81%

FE1%Z4.50%
per annum
1.00%-4.50%
8%

28%

364,000,000

364,000,000

= i
rAzt-B
21 uly 2008

B
Binominal
Valuation

3.354%

3.354%

BE1.013%
per annum
1.013%
60%

60%

4,000,000

4,000,000

33
NAZtEA
25 August 2008

B
Binominal
Valuation

2.897%

2.897%

BE1373%
per annum
1.373%
61%

61%

8,000,000

8,000,000

VALUE OF SHARE OPTIONS

The fair value of options are determined used “Binominal
Valuation model” and “Black-Scholes model” (the “Models”). Key

assumptions of the Models are:

Z3T)E
tA=thA
28 October 2008

s
Binominal
Valuation

2154%

2.154%

557356%
per annum
7356%
62%

62%

3,000,000

3,000,000

Z3RE
t-AtE
10 November
2008

B
Binominal
Valuation

1.798%

1.798%

5E3.706%
per annum
3.706%
62%

62%

1,000,000

1,000,000

CREAERRERY
2006 Share Optlon Scheme

ZZTNE
mAtA
7 April 2009

B
Binominal
Valuation

1.733%

1.733%

5£1.800%
per annum
1.800%
82%

82%

3,000,000

3,000,000

“EEAE CEENE
+Azt+zH AATAR

22)uly 2009 18 September
2009

5y s
Binominal Binominal
Valuation Valuation
1.692% 1.781%
1.692% 1.781%

BE10% EE1.0%
per annum 1.0% ~ per annum 1.0%

2% 0%

2% 0%

1,000,000 3,000,000

1,000,000 3,000,000
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ZERNE
t-AthB
19 November

2009
B
Binominal
Valuation

1.542%

1.542%

EE1.0%
per annum 1.0%

%

%

6,000,000

6,000,000

3 Z2TNE
T-A=tx8  ftZATEA
26 November 14 December

2009 2009
B B
Binominal Binominal
Valuation Valuation
1.525% 1561%
1.625% 1.551%

BE10% BE10%
per annum 1.0% ~ per annum 1.0%

0% 0%

0% 0%

2,000,000 2,000,000

2,000,000 2,000,000
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ZERABEMENBES TBRKRMAND
HRIERENEFERETEQFE
BEMfhAEE  REEFRA  RITEABA
RERBREAFEENE A EHE

o\

AEEF] T - BALSIFARREZSE
EnzERBHR(ERBHE])  ZEX
HERARE BRDARAER -

BREBEERBE @ HWOKRQEZZEBREE
Rt BERERKEE(FRBMERRK
RDEM—NUTBETARRESF 5 %
(MEBRBERTBEAARHA KA ERE
= HE  SkGiIE R R SR+ 2 Rk
KRETBERXREERARBERAR
AELSI%E HITRA(MELBRERE
) AIBBRENEMN - WBELELRE
MES BAREEZERANKER -

RAHRA - AR B EAR B R EHE
BEE  HEXBEARFNLHES -

The Models require the input of subjective assumptions, including
the volatility of Share price. As changes in subjective input
assumptions can materially affect the fair value estimate, in the
Directors’ opinion, the existing models do not necessarily provide a
reliable single measure of the fair value of share options.

The Group has entered into a 3-year facility agreement in
the aggregate amount of up to US$500 million (the “Facility
Agreement”), which still subsists as at the date of this Report.

The Facility Agreement provides that it would constitute an event
of default if (i) any one of Ms. Cheung, Mr. Liu and Mr. Zhang
(together, the “Controlling Shareholders”), the Controlling
Shareholders of the Company, ceases to be a director of the
Company; or (ii) the Controlling Shareholders cease to have joint
management control of the Company; or (iii) the Controlling
Shareholders and the family members of Ms. Cheung, together,
cease to beneficially own in aggregate, directly or indirectly, at
least 51% of the issued share capital (which carries full voting
rights) of the Company. Upon the occurrence of any of the above
events, the outstanding liability under the loan facilities will become
immediately repayable.

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities for the Period.
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BIEE

FRBEEST

REBEE
ZEa
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ITEERTA
XRHERE
RITRIR SR

RBEESE
HEE

Rz
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RS (e

EEEN

H At E

RE BT
Ok HARLE
AOBC
REEH

DR RER
s

&8f&

FRBRE

HAb IR
BB HEEE
=70
EREFTERAE

FRBEBES

ASSETS

Non-current assets
Property, plant and equipment
Land use rights
Intangible assets

Total non-current assets

Current assets
Inventories
Trade and
other receivables
Derivative financial instruments
Restricted cash
Bank and cash balances

Total current assets

Total assets

EQUITY
Capital and reserves
attributable to equity
holders of the Company
Share capital
Other reserves
Retained earnings
Proposed dividend
Unappropriated
retained earnings

Minority interests
Total equity

LIABILITIES

Non-current liabilities
Other payables
Deferred government grants
Borrowings
Deferred income tax liabilities

Total non-current liabilities

i
t=A=+-8
31 December
2009

RBEZX
Unaudited

i 5 AR®T T
Note RMB’000

5 28,181,492
1,292,473
241,698

o O

29,715,663

7 1,836,846
8 2,680,855

9 82,213
1,786,495

6,386,409

36,102,072

10 9,032,922
11 1,233,743

92,244
7,684,714
18,043,623
217,707

18,261,330

12 —
7,258
13 10,975,753

630,796

11,613,807
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—ETNF
NA=ZTH
30 June
2009
KEZ
Audited
ARBTT
RMB’000

27,011,394
1,185,815
234,647

28,431,856

1,500,869
2,040,339
441
44,171
1,508,542
5,094,362

33,526,218

6,539,269
1,250,050

151,736
6,752,267
14,693,322
199,043

14,892,365

397,905
13,870
12,724,507
558,695

13,694,977



—BEAEF —EThE

+=ZRA=+—H NA=ZTH
31 December 30 June
2009 2009
RICER KEZ
Unaudited Audited
B 7 AR%T T ARET T
Note RMB’000 RMB’000
REAE Current liabilities
PTESMTA Derivative financial instruments 7,740 —
JERTE BRI Trade and
Hih eI 5K other payables 12 4,207,391 3,674,389
BIEAFTISfi B fE Current income tax liabilities 147,193 161,246
EX Borrowings 13 1,864,611 1,103,241
rBa/Es 0 Total current liabilities 6,226,935 4,938,876
wmem|m Total liabilities 17,840,742 18,633,853
BREEREE Total equity and liabilities 36,102,072 33,526,218
REBEETHE Net current assets 159,474 155,486
HEE Total assets
AREEE less current liabilities 29,875,137 28,587,342
F57589H Wi zE A ANES A 4R 4 R ER B The notes on pages 57 to 89 form an integral part of this condensed
BEHN—D - consolidated interim financial information.
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RCEX
Unaudited
BE+T-A=t+—HLXEA
Six months ended
31 December

—EBBAEF —ZTN\F
2009 2008
Bt 5 AR®T T ARETTT
Note RMB’000 RMB’000
SHER Sales 14 8,700,136 6,333,264
SHE AR Cost of goods sold 16 (6,860,698) (5,473,616)
EFHE Gross profit 1,839,438 859,648
Hfbgste OF#R) Other losses (net) 15 (2,862) (12,737)
HENTHERER Selling and marketing costs 16 (155,772) (164,260)
THRAZ Administrative expenses 16 (237,549) (146,991)
R BT Operating profit 1,443,255 535,660
BREEZEMFRE Gain on repurchase of senior notes — 86,024
MER (F58) Finance costs (net) 17 (236,766) (230,504)
KR 884 Al 2 A Profit before income tax 1,206,489 391,180
FriSFif Income tax expense 18 (147,769) (70,333)
ZNEAE 2 R Profit for the period 1,058,720 320,847
BTN AL FEAG Profit attributable to:
RATHERFFE A Equity holders of the Company 1,037,287 323,448
DB R Minority interests 21,433 (2,601)
1,058,720 320,847
AATEREFEA Earnings per share for profit
EiRB R attributable to equity
BRER holders of the Company
(QEE-RIES- -] (expressed in RMB per share)
— B — basic 19 0.23 0.07
— &5 — diluted 19 0.23 0.07
BE Dividend 20 92,244 —

E57E8IA M E A A AL G B HIRT

A — B -

consolidated interim financial information.

The notes on pages 57 to 89 form an integral part of this condensed
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RECEZX
Unaudited
BE+-A=+—HLXEA

Six months ended 31 December

ZEEhF —TT)N\F
2009 2008
ARBTT ARBFT
RMB’000 RMB’000
7 2 R Profit for the period 1,058,720 320,847
Hitt 2 EWA Other comprehensive income
BEmEEE Currency translation differences (7,365) (4,659)
Remid (B Cash flow hedges, net of tax
Fi18) (17,630) 44,016
FHBEEBARE Total comprehensive income
for the period 1,033,725 360,204
LT ATEE2EBA Total comprehensive income
B attributable to:
— ARRIRERE A — equity holders of the Company 1,015,061 364,895
— PEREER — minority interests 18,664 (4,691)
1,033,725 360,204
F57E8IA MM T A AR S A The notes on pages 57 to 89 form an integral part of this condensed
BEFN—HH - consolidated interim financial information.
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REEY

Unaudited
ENGL 335N T
Attributable to equity holders of
the Company
kA HttgE  RERR SBRRER
Share Other  Retained  Minority CE
capital reserves  earnings interests Total

ARETT ARBTT AREBTT ARMTR ARETT
RMB'O00  RMB'O00  RMB'O00  RMB'000  RMB'000

RZBENE Balance at 1 July 2008
tA-BH&EE 6,526,986 1,233,201  5511,315 273,648 13,545,150
KEE AT Profit for the period — - 323,448 (2,601) 320,847
HEzEEA : Other comprehensive income:
—BEBREEE — Currency translation differences - (2,569) - (2,090) (4,659)
—BEREM(EMB — Cash flow hedges, net of tax
BIE) = 44,016 = = 44,016

BZ-ZZN\E+-H Total comprehensive income for the
=t-BLHBEZ2E period ended 31 December 2008

LNt — 41,447 323,448 (4,691) 360,204
REWBRA Contribution from minority
DYRFEH L E shareholders of a subsidiary = = = 4,099 4,099
ERPERERE Dividend paid to a minority
shareholder - - - (34920)  (34920)
BE_Z2Z2N\& Final dividend for the year ended
NAZTHLEFER 30 June 2008
RER 2 - - (151,580) = (151,580)
SEBREEERE Repayment of capital to
a minority shareholder — — — (70,021) (70,021)
BRER & Share option expense written back - (94,091) - - (94,091)
RTEZRESN Share options granted to
ERE directors and employess = 9,019 = = 9,019
1716 B AR Exercise of share options 948 (136) — - 812

R=ZBZENE+=A Balance at 31 December 2008
=t+—-HH&EE 6,527,934 1,189,440 5,683,183 168,115 13,568,672
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REEY

Unaudited
LNGL 335N T
Attributable to equity holders of
the Company
RA  HttgE  RERR SBRRER
Share Other  Retained  Minority CE
capital reserves  earnings interests Total

AREBTT ARETT ARETT ARETT ARETL
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

R-ZZ2ZhAE+tHA—H Balanceat 1 July 2009

i 8h 6,539,269 1,250,050 6,904,003 199,043 14,892,365
AERAEF Profit for the period — — 1,037,287 21,433 1,058,720
HEzEBA ¢ Other comprehensive income:

—BHBREEE — Currency translation differences - (4,596) - (2,769) (7,365)
—BenP (BB — Cashflow hedges, net of tax
HIE) = (17,630) = — (17,630)

BZ-ZZNE+-A Total comprehensive income for the
=+-HLHEZA period ended 31 December 2009

LN ¥ — (22,226) 1,037,287 18,664 1,033,725
B Transfers - 3,037 (3,037 - -
BE-ZTNEARA Final dividend for the year ended

ZTHEFENRARE 30 June 2009 - - (161,295) — (161,295)
RYEEREEHERE Share options granted to directors and

employees — 6,631 — — 6,631
&R D Placement of shares 2,475,484 = = — 2475484
1710 B R 4 Exercise of share options 18,169 (3,749) - - 14,420
R-EEAFE+=A Balance at 31 December 2009

=t+-BN&E8 9,032,922 1233743 7,776,958 217,707 18,261,330
E57289E WM AANERLEgS b ER The notes on pages 57 to 89 form an integral part of this condensed
AR —3 M0 o consolidated interim financial information.
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3t
EREZERREM
MR
ENEZERREM
B RIR

KEXBRERSE
ENREH
BANARRER
EftHE

RERPMBREFE

k3
Note
Cash flows from operating
activities
Profit for the period

Adjustments for:
Income tax expense 18
Depreciation
Amortisation
Reversal of impairment charged

for receivables 16
Impairment charged for

inventory
Loss on disposal of property,

plant and equipment
Share option expense written back 11
Share options granted to

directors and employees 11
Net loss arising from change

in fair value of derivative

financial instruments 15
Finance costs (net) 17
Interest income 15

Gain arising from repurchase of
senior notes

Exchange (gain)/loss on bank and cash
balance

Operating profit before working
capital changes
Inventories
Trade and other receivables

Trade and other payables

Cash generated from operations
Income tax paid
Receipt of prepaid income tax
Interest paid

Net cash generated from
operating activities

RBER
Unaudited
BEt-A=t—-Hi~EA
Six months ended
31 December

“BENE —TTN\F
2009 2008
ARETR AREFT
RMB'000 RMB'000
1,058,720 320,847
147,769 70,333
430,899 305,000
14,593 12,573
(30,024) (20,923)
— 13,813
2,255 1,863
= (94,091)
6,631 9,019
8,181 2,458
236,766 230,504
(3,923) (7,519)
— (86,024)
(1,103) 7,721
1,870,764 765,574
(338,596) 1,455,184
(652,462) 800,451
137,704 (520,299)
1,017,410 2,500,910
(41,142) (35,637)
— 55,488
(363,958) (565,673)
612,310 1,955,088
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RBER
Unaudited
BE+-A=1t—-HIL<AA
Six months ended
31 December

“EENE —TTNF
2009 2008
U3 AR%TR AREFT
Note RMB'000 RMB'000
KEREEHNEELHKE Cash flows from investing activities
BEWE BMENLRE  Purchase of property, plant and
equipment (1,627,203) (2,862,331)
XA L A Payment for acquisition of land
use rights (115,456) =
HENE  BE RS Proceeds from disposal of
i3 property, plant and equipment 5,897 1,786
B IF 8 Interest received 3,923 7,519
REFHABREE®  Net cash used in investing activities (1,732,839) (2,853,026)
REMETHNESHRE Cash flows from financing activities
il & B 1 Placement of shares 2,475,484 =
EXRFERE Proceeds from borrowings 5,315,685 7,311,375
BEREX Repayments of borrowings (6,302,694) (6,954,837)
ERER#ENE Government grants received 55,779 51,519
RIESNEBEHISEA4)  Cash received from termination
BiCs ik of cross currency swap contracts - 75,936
ENARABEREFEA  Dividend paid to equity holders
S of the Company (161,295) (151,580)
ENLBRERE Dividend paid to a minority
shareholder — (10,013)
DERR L ERE Repayment of capital to a
minority shareholder — (70,021)
SRl Exercise of share options 14,420 812
PERREE Capital contribution by minority
shareholders — 4,099
BETHMEHESFE  Net cash generated from
financing activities 1,397,379 257,290
RITRBELER Net increase/(decrease) in bank and
#m/ D) FE cash balances 276,850 (640,648)
BT RRe Bank and cash balances at
beginning of the period 1,508,542 1,562,873
RITREEEHMEN  Exchange gain/(loss) on bank and
Wz, (8BX) cash balances 1,103 (7,721)
BRABOTRASER Bank and cash balances at end of
the period 1,786,495 914,504
E57E89E KM T A AR S BB The notes on pages 57 to 89 form an integral part of this condensed
BEFH—HH consolidated interim financial information.
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ADR=ZTERFNAT+LHRE
—WN—FREVEEARETMK
VRERRERAA c KRB RHE
MEAR (B AERE])EFERS
EARAMBE(THEDRERER
MABARENEEMEE - XA A
9 5% it 3% =5 B2 (i A Clarendon House,
2 Church Street, Hamilton HM11,
Bermuda °

ARABNBRNETEHERZMA
RABERLEM o

BRBINRESN  NERESTH
MBEREZBRANUARBETAR
BHTLES - NERE S T
BEHMR _ZE-—ZTF=-A=1THE
EEgnET-

AEREETHHMBEERTIRERE
% o

BE_ZZENFT_A=1+—HL
NEAZEREAT RSB ER
DIRBERBGFEA([BEETE
Al E345R [ MM SRS | mEL -
BREATHMBENEARES
BUBREEN((EFBMBHRSE
AR EZBE_ZTTNFEARHA
ZTHLEFENFREMBHRER—H#

Br N X AT &SN - FRERA 2 @ 5T K
REBZE_FTTAFAA=THL
FRZFEWBERRAEMAE 2 -

FEMRENMSRREREERN
REBEBEBOTRELERE °

Nine Dragons Paper (Holdings) Limited (the “Company”)
was incorporated in Bermuda on 17 August 2005 under the
Companies Act 1981 as an exempt company with limited
liability. The Company and its subsidiaries (together the
“Group”) are principally engaged in the manufacture and sales
of packaging paperboard products and unbleached kraft pulp
in the Peoples Republic of China (the “PRC”). The address
of its registered office is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda.

The Company has its listing on the main board of The Stock
Exchange of Hong Kong Limited.

This condensed consolidated interim financial information
is presented in thousands of units of Renminbi (“RMB”),
unless otherwise stated. This condensed consolidated interim
financial information was approved for issue by the Board on
30 March 2010.

This condensed consolidated interim financial information has
not been audited.

This condensed consolidated interim financial information for
the six months ended 31 December 2009 has been prepared
in accordance with Hong Kong Accounting Standard (“HKAS")
34, “Interim financial reporting”. The condensed consolidated
interim financial information should be read in conjunction
with the annual financial statements for the year ended 30
June 2009, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS”).

Except as described below, the accounting policies adopted
are consistent with those of the annual financial statements
for the year ended 30 June 2009, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.
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The following new standards and amendments to
standards are mandatory for the first time for the
financial year beginning 1 July 2009 and relevant for the
Group.

° HKAS 1 (revised), “Presentation of financial
statements”. The revised standard prohibits the
presentation of items of income and expenses (that
is “non-owner changes in equity”) in the statement
of changes in equity, requiring “non-owner
changes in equity” to be presented separately
from owner changes in equity. All “non-owner
changes in equity” are required to be shown in a
performance statement.

Entities can choose whether to present one
performance statement (the statement of
comprehensive income) or two statements
(the income statement and statement of
comprehensive income).

The Group has elected to present two statements:
an income statement and a statement of
comprehensive income. The interim financial
statements have been prepared under the revised
disclosure requirements.

o HKFRS 8, “Operating segments”. HKFRS 8 replaces
HKAS 14, “Segment reporting”. It requires
operating segments to be reported in a manner
consistent with the internal reporting provided to
the chief operating decision-maker (the “CODM").
The chief operating decision-maker has been
identified as the Board of Directors. The adoption
of this standard does not have material impact to
the Group as it manages its business in a single
segment.
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The following new standards and amendments to
standards are mandatory for the first time for the
financial year beginning 1 July 2009 and relevant for the
Group (Continued).

° Amendment to HKFRS 7, “Financial instruments:
disclosures”. The amendment increases the
disclosure requirements about fair value
measurement and amends the disclosure about
liquidity risk. The amendment introduces a
three-level hierarchy for fair value measurement
disclosures about financial instruments and
requires some specific quantitative disclosures for
those instruments classified in the lowest level
in the hierarchy. These disclosures will help to
improve comparability between entities about the
effects of fair value measurements. In addition,
the amendment clarifies and enhances the
existing requirements for the disclosure of liquidity
risk primarily requiring a separate liquidity risk
analysis for derivative and non-derivative financial
liabilities. It also requires a maturity analysis for
financial assets where the information is needed to
understand the nature and context of liquidity risk.
The Group will make additional relevant disclosures
in its financial statements ending 30 June 2010.
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(b)

The following new standards, amendments to standards

and interpretations are mandatory for the first time for

the financial year beginning 1 July 2009, but are not

currently relevant for the Group.

HKAS 23 (amendment), “Borrowing costs”

HKAS 27 (amendment), “Consolidated and
separate financial statements”

HKAS 32 (amendment), “Financial instruments:
presentation”

HKAS 39 (amendment), “Financial instruments:
Recognition and measurement” — “Eligible

hedged items”

HKFRS 1 (amendment), “First time adoption of
HKFRS” and HKAS 27 “Consolidated and separate
financial statements”

HKFRS 2 (amendment), “Share-based payment”

HKFRS 3 (amendment), “Business combinations”

HK(IFRIC) 9 (amendment), “Reassessment of
embedded derivatives” and HKAS 39 (amendment),
“Financial instruments: Recognition and
measurement”

HK(IFRIC) 15, “Agreements for the construction of
real estate”
HK(IFRIC) 16, “Hedges of a net investment in a

foreign operation”

HK(IFRIC) 17, “Distributions of non-cash assets to
owners”
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(b)

©

The following new standards and amendments to
standards are mandatory for the first time for the
financial year beginning 1 July 2009, but are not
currently relevant for the Group (Continued).

° HK(IFRIC) 18, “Transfers of assets from customers”

o Improvements to HKFRS by Hong Kong Institute of

Certified Public Accountants (“HKICPA")

> Amendment to HKAS 38, “Intangible assets”

> Amendment to HKFRS 2, “Share-based

payments”

> Amendment to HK(IFRIC) 9, “Reassessment
of embedded derivatives”

>  Amendment to HK(IFRIC) 16, “Hedges of a
net investment in a foreign operation”

The following amendments to standards have been
issued but are not effective for the financial year
beginning 1 July 2009 and have not been early adopted.

° HKFRS 2 (amendments), “Group cash-settled
share-based payment transactions” (effective from
1 January 2010)
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The following amendments to standards have been
issued but are not effective for the financial year
beginning 1 July 2009 and have not been early adopted
(Continued).

J Improvements to HKFRS by HKICPA

>  Amendment to HKFRS 5, “Non-current assets
held for sale and discontinued operations”
(effective from 1 January 2010)

> Amendment to HKFRS 8, “Operating
segments” (effective from 1 January 2010)

> Amendment to HKAS 1, “Presentation
of financial statements” (effective from 1
January 2010)

>  Amendment to HKAS 7, “Statement of cash

flows” (effective from 1 January 2010)

> Amendment to HKAS 17, “Leases” (effective
from 1 January 2010)

> Amendment to HKAS 36, “Impairment of
assets” (effective from 1 January 2010)

> Amendment to HKAS 39, “Financial
instruments: recognition and measurement”
(effective from 1 January 2010)
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HKFRS 8 requires segment disclosure to be based on the way
that the CODM regards and manages the Group, with the
amounts reported for each reportable segment being the
measures reported to the CODM for the purposes of assessing
segment performance and making decisions about operating
matters.

The Group is principally engaged in the manufacture and
sales of packaging paperboard and unbleached kraft pulp.
The CODM assesses performance and allocates resources
on a group basis. Accordingly, no segment information is
presented.

The Group’s principal market is the “PRC” and its sales
to overseas customers contributed less than 10% of the
revenues, results and total assets of the Group. Accordingly, no
information about geographical areas is presented.
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Land use rights

ME - BERRE

Property, plant
and equipment

AR T T AR T T
RMB’000 RMB’000
BE-_ZZ/N\§+=A Six months ended
=+—HLEXEA 31 December 2008
—ZEZENFLH-BZHY  Opening net book amount
REFE as at 1 July 2008 1,185,424 23,536,557
fE TR EL (M sE@)) Optimisation on construction
in progress (note (a)) — 381,368
NE Additions — 2,565,474
i =5 Disposals — (3,649)
EREE Exchange difference (1,920) (7,809)
B MERZ(ME16) Amortisation/depreciation
charges (note 16) (12,290) (301,365)
—ZEZN\F+=-A=+—H8 Closing net book amount
ZHAKEREFEE as at 31 December 2008 1,171,214 26,170,576
BE-ZZAFE+=A Six months ended
=+—HLEXREA 31 December 2009
“ZEZhFLA—HZH¥  Opening net book amount
REFE as at 1 July 2009 1,185,815 27,011,394
fr& TR E (M sE@)) Optimisation on construction
in progress (note (a)) — 89,179
NE Additions 120,162 1,530,110
anfi=— Disposals — (8,152)
ERERE Exchange difference (1,024) (8,902)
ey mERZ(ME16) Amortisation/depreciation
charges (note 16) (12,480) (432,137)
—ZEZNF+=_H=+—H Closing net book amount
ZHREREFE as at 31 December 2009 1,292,473 28,181,492

(a) BEFRABIHEREE M (@
FNEMR  CHERESENAB
EATEED MmO BRAFEER °

The amount represents cost of testing for the plant and
machinery under construction after deducting the net
proceeds from selling items produced during the testing
period.
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ARBTT

RMB’000
BE-ZFENFE+=-A=1+—HI1 Six months ended 31 December 2008
~{EA
—ZEZENFLA—BHY Opening net book amount as at 1 July 2008
FREFE 238,284
s (M9st16) Amortisation (note 16) (283)
—EENF+=A=+—H Closing net book amount
HA R BR R B as at 31 December 2008 238,001
BE-ZEZAFE+=-A=1+—HiI Six months ended 31 December 2009
~{E A
—ZEENF+EHA-BHY Opening net book amount as at 1 July 2009
REFE 234,647
NE Additions 9,164
#i5(fFsE16) Amortisation (note 16) (2,113)
—EEAF+=-A=1t—H Closing net book amount
HARREFE as at 31 December 2009 241,698
—EEBNEF —EENF
+t=A=+—H NA=1H
31 December 30 June
2009 2009
AR¥ TR AR T T
RMB’000 RMB’000
R Raw materials 1,376,569 1,049,010
X & Finished goods 460,277 451,859
1,836,846 1,500,869
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—gEnE —TEAF

+=—A=+-—8H ~NA=+8
31 December 30 June
2009 2009
AR®B T ARBF T
RMB’'000 RMB’000
JEW T 5 &5 2E 58K+ Trade receivables due from:
—%5=5 — third parties 1,460,190 1,024,289
— B & AL (F5E(b) — related parties (notes (b)
A B B 5£22(d)) & 22(d)) 162,162 8,865
1,622,352 1,033,154
B e R IR R A B Less: provision for impairment
of receivables — (30,024)
FEWE 5 BR FFR Trade receivables — net 1,622,352 1,003,130
e Uk Z= i Bills receivable 519,316 374,878
T R IR Prepayments 281,512 379,787
H th JE Y F IR Other receivables 257,675 282,544
2,680,855 2,040,339
@ R-ZETZNAF+_A=+—H (@) As at 31 December 2009 and 30 June 2009, the fair value
RN_ZZAFSA=+H of trade and other receivables approximate their carrying
BRREREER  BRESERX amounts after provision for impairment.
R E AU GRIER A FEEE
REEMRE -
(b) ZEWFEAEERE B (b) The amounts due are unsecured, interest free and
BEREREE - repayable on demand.
() AEBERCERFHEEMEIL (c) The Group’s sales to corporate customers are entered
WEEHH A30260R - into on credit terms around 30 to 60 days.
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d R=BEAF+=A=+—
B EBWEZREREE R
DT -

(d)

As at 31 December 2009, the ageing analysis of total
trade receivables is as follows:

ZEEBNF —ETRF

+=-—A=+—H NA=+H

31 December 30 June

2009 2009

AR T ARET T

RMB’'000 RMB’000

0&30H 0-30 days 1,254,009 738,405
31260H 31-60 days 346,276 279,940
61290H 61-90 days 15,451 11,883
#90H Over 90 days 6,616 2,926
1,622,352 1,033,154

ERALBESRS  BAEE
B R ERE BER EERR
SR LI

RZTEERF+ZA=+—8"
RERBAREBFEARNRITER
MENEEOZRBRHRS /AR
82,213,000 L (T AENA=ZT
B : AR#44,171,0007T) °

There is no concentration of credit risk with respect to trade

receivables as the Group has a large number of customers,
which are widely dispersed within the PRC.

As at 31 December 2009, the restricted cash of
RMB82,213,000 (30 June 2009: RMB44,171,000) has been
pledged as securities for bank borrowings and bills payable.
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[EREE
LEREE Equivalent
e Nominal nominal
Number of value of value of R E
ordinary ordinary ordinary Share A&t
shares shares shares premium Total
T BrTn ARETT ARETRT AR®TxR
Shares in thousands HK$'000 RMB’000 RMB’000 RMB'000
BE-ZT)\% Six months ended
+=ZA=t+-B1LAfEAR 31 December 2008
RZZZN\F+A—HmM#EH Balancesasat 1 July 2008 4,330,862 433,086 448,822 6,078,164 6,526,986
TRERE Exercise of share options 1,030 103 91 857 948
RZZTENF Balances as at
“A=+—-BH&E 31 December 2008 4,331,892 433,189 448,913 6,079,021 6,527,934
BE-_ZThE Six months ended
+=BA=t+-HL~EAR 31 December 2009
RZZZNFLA—HMEH  Balancesasat 1 July 2009 4,335,305 433,530 449,214 6,090,055 6,539,269
B EE Placement of shares 264,285 26,429 23,285 2,503,090 2,526,375
RERX Placing expenses — — — (50,891) (50,891)
1718 i Ak 4 Exercise of share options 12,608 1,261 1,110 17,059 18,169
RZZTNF Balances as at
+-A=+—BR&EH 31 December 2009 4,612,198 461,220 473,609 8,559,313 9,032,922

R BHEKRI08 B (B S
MAR®IS6R) 21T RREB
264,285,000 fix #1 Az o 4 1 B A
CRHAIHABREFELNR
2,809,729,00078 L (HI E M AR
2,475,484,000 0) (= & T )\ & :
) o

During this period, 264,285,000 new shares have been
issued and subscribed at a price of HK$10.85 (equivalent
to approximately RMB9.56). The net proceeds, after
deduction of the commissions and expenses, is approximately
HK$2,809,729,000 (equivalent to approximately
RMB2,475,484,000) (2008: nil).
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EE

FEREE
ERES
B Statutory Ren
sPEIEEE  reserveand G
BmBs  BAEB Share enterprise Cash flow
Contributed Capital options expansion "y hedge G
surplus reserve reserve fund Translation reserve Total
ARETT ARETRT ARBTR ARETR ARETT AR®TR ARETR
RMB'000 RMB'000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
(note (a))
(fif 7 (a))
BE-BEN\F Six months ended
+=A=+-HitAEA 31 December 2008
RZZENEF Balances as at 1 July 2008
tA—HEYS 660,542 98,980 127,945 330,159 (16,726) 32301 1,233,201
BRER &R Share option expense written
back — —  (94,097) — - —(94,091)
KTEZREEHN Share options granted to
B g directors and employees — - 9,019 — — — 9,019
170 B AR 4 Exercise of share options — — (136) — — — (136)
EBREES Currency translation differences — — — — (2,569) — (2,569)
RemntEe Cash flow hedge reserve
—ATEEY — Fair value change = = — — - 50,013 50,013
— BEE — Amount released to set off
DEBRRIA the impact of hedged
HEMYESH items that affected
(Fiz17) consolidated income
statement (note 17) — — — — — (5,997) (5,997)
RZZETNE Balances as at
+-A=+-F#EH 31 December 2008 660,542 98,980 42,737 330,159 (19,295 76317 1,189,440
BE-ZENF Six months ended
+=A=+t-BLEREAR 31 December 2009
RZZZNEF Balances as at 1 July 2009
tA-BH&H 660,542 98,980 37,606 447,013 (21,503) 27,412 1,250,050
RYEFRIEEMEMRE  Share options granted to
directors and employees — - 6,631 - - - 6,631
[ Transfers - - - 3,037 - - 3,037
171 B AR Exercise of share options — - (3,749) - — — (3,749)
BMHhEES Currency translation differences = = = = (4,596) = (4,596)
RemntEe Cash flow hedge reserve
— BB A 8 — Amount released to set off
GARBEREM the impact of hedged
HENFESHE items that affected
(B#17) consolidated income
statement (note 17) — — — — — (17,630)  (17,630)
—ZTNEF Balances as at
TZA=t—HNEH 31 December 2009 660,542 98,980 40,488 450,050 (26,099) 9,782 1,233,743
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@) BEREFEBMERAAREZR (@) A summary of the share option schemes and details of

—EEAE+=-_RA=+—HI1t
EAENN

FAE A B B A e
F37E44F -

pages 37 to 44.

the movement in share options of the Company during
the six months ended 31 December 2009 are set out on

ZE2NF —TENF
+=-A=+-—H NA=+H
31 December 30 June
2009 2009
AR® T ARBTT
RMB’000 RMB’000
R TYEHF 2B S8R  Trade payables due to:
—E=% — third parties 789,221 1,226,406
—BEEAT — related parties
(Hft 5 (a) %2 22(d)) (notes (a) & 22(d)) 930,554 542,551
1,719,775 1,768,957
FE = (B HEF) Bills payable, secured 235,000 155,030
mEF KRR ES Deposits from customers 514,820 493,184
H A & < 5/ I8 Other payables 1,621,298 1,502,377
fEft B TR Staff welfare benefits payable 34,742 51,154
st E A Accrued expenses 81,756 101,592
4,207,391 4,072,294
B Hth = HA JE N R OE Less: Other long term payables = (397,905)
4,207,391 3,674,389
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(@) “REAEER . RENAR (@) The amounts due are unsecured, interest free and

EREE - repayable upon demand.
by R—EEANF+_A=+— (b) The ageing analysis of trade payables as at 31 December
B BNESERZEKEDIT 2009 is as follows:
mR
—EEBNF —ETRF
+=—A=+—H ~NA=+H
31 December 30 June
2009 2009
AR® T AR¥ETFT
RMB’000 RMB’000
0%90H 0-90 days 1,639,672 1,638,160
912180H 91-180 days 62,309 75,846
181&365H 181-365 days 16,276 25,081
#1365 H Over 365 days 1,518 29,870
1,719,775 1,768,957
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S —ETAE
+=A=+—8H ~NA=+8
31 December 30 June
2009 2009
AR T ARBTF T
RMB'000 RMB’000
JE M &) Non-current
— RERITER — Long-term bank borrowings 9,603,653 9,549,560
—iRE B HEX — Syndicated term loans 1,051,681 2,373,276
— BEZE (KM 5(b)) — Senior notes (note (b)) 320,419 801,671
10,975,753 12,724,507
B Current
— EHIRITE K — Short-term bank
borrowings 114,879 132,581
— RERITEREEH S — Current portion of
long-term bank
borrowings 94,581 637,373
—REBHE RN — Current portion of
syndicated term loans 1,655,151 333,287
1,864,611 1,103,241
HWE R Total borrowings 12,840,364 13,827,748
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(@) Movements of total borrowings are as follows:

ARET T
RMB’000
BHE-_ZEENFE+=-A=+—8H Six months ended
o {E A 31 December 2008
RZEZENFLA—HWE Balances as at 1 July 2008 14,685,438
FEEX New borrowings 7,311,375
EEEX Repayments of borrowings (7,040,861)
BB AITRAR Amortisation of issue cost 13,904
ME 5 E R Exchange difference (7,959)
RZEENF+_A=1+—HAK& Balances as at 31 December 2008 14,961,897
BE-_ZEZhEFE+=-A=+—8 Six months ended
7@ A 31 December 2009
RZEENFLA—BNES Balances as at 1 July 2009 13,827,748
HMEER New borrowings 5,315,685
BEER Repayments of borrowings (6,302,694)
BB ATAAR Amortisation of issue cost 7,472
ME W = FR Exchange difference (7,847)
R-ZEZENF+-_A=+—HBHH&EH% Balances as at 31 December 2009 12,840,364
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b) BERBHEHOT :

(b) Movements of senior notes are as follows:

ARBT T
RMB’000
BE-ZZN\E Six months ended 31 December 2008
+t=ZB=+—HLXER
RZZZENF+LA—HH Carrying amount as at 1 July 2008 2,023,226
fRmEE
BEELERE Repurchase of senior notes (111,321)
B BT RO Amortisation of issue cost 11,324
ERER Exchange difference (7,350)
RZZEZNF Carrying amount as at 31 December 2008 1,915,879
T A=T—HAXERAEE
BE-ZZNEF Six months ended 31 December 2009
t=-ZRA=t+—BLAXEA
RZZEZTNF Carrying amount as at 1 July 2009 801,671
+tA—HHEREE
BRELERE Repurchase of senior notes (484,987)
B BT RO Amortisation of issue cost 3,975
ERER Exchange difference (240)
RZZZENF Carrying amount as at 31 December 2009 320,419

T-_A=1+—"H&NKHEE

B ARRBOASEE
70,998,000 3% T (18 55 7 49 A
R #:484,987,0007C : —FZ
J\ £ 16,250,000 = 7T (1 &
R AE#111,321,000T))
HEREE -

During this period, senior notes with principal
amount of US$70,998,000 (2008: US$16,250,000),
equivalent to approximately RMB484,987,000 (2008:
RMB111,321,000), were repurchased by the Company.
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RZBEENF+ZA=+—
H UASEERNEERASE
EETHE QR FEDE
REBERANERBARE
12,152,749,000 jt(=— & =
NEAA=+TH: AR¥
13,033,948,000 7t) © & 1% &0
-

©

As at 31 December

RMB12,152,749,000 30 June

2009, borrowings of

2009:

RMB13,033,948,000) are secured by assets of the Group
and guarantees given by subsidiaries within the Group

which are detailed as follows:

ZEBAF —TENF
+=—HA=+—H NA=+H
31 December 30 June
2009 2009
AR® TR ARBTT
RMB’000 RMB’000

INAEBENETFTEENE Borrowings secured by certain
e & 5 assets of the Group* 133,920 103,671

MZASEEE KB AT Borrowings guaranteed by

REERHER subsidiaries within the Group 12,018,829 12,930,277
12,152,749 13,033,948

* A EERUAAREENE

THE BERRER
RBR B3R & 1F K o

*

The above borrowings are secured by certain of the Group’s

property, plant and equipment and restricted cash.
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) EZBMEMT

—FR
—FEMEF
MEERE

ARBFERNTHER
BRF

—FR
—FEME
MEERE

ARNDFRALREE
BRF

Within 1 year
Between 1 and 2 years
Between 2 and 5 years

Wholly repayable within 5 years
Over 5 years

Within 1 year
Between 1 and 2 years
Between 2 and 5 years

Wholly repayable within 5 years
Over 5 years

REEM % (ZR) AR 28 NINE DRAGONS PAPER (HOLDINGS) LIMITED

(d)

BITER
Bank
borrowings
AR®T R
RMB'000

209,460
5,609,492
2,984,161

8,803,113
1,010,000

9,813,113

RITER
Bank
borrowings
AREETT
RMB’000

769,954
6,531,534
1,722,141

9,023,629
1,295,885

10,319,514

—EEhE+=A=t—H
31 December 2009

REEHEN
Syndicated
term loans

AR®ETR
RMB’000

1,655,151
186,839
864,842

2,706,832

2,706,832

BERE
Senior
notes

AR®T R
RMB’000

320,419

320,419

320,419

“EEANFRA=1H

30 June 2009
REGHER BERE
Syndicated Senior
term loans notes
AREBTIT AR®ETT
RMB’000 RMB’000
333,287 —
1,414,429 —
958,847 801,671
2,706,563 801,671
2,706,563 801,671

The maturity of the borrowings is as follows:

At

Total

AR®T R
RMB'000

1,864,611
5,796,331
4,169,422

11,830,364
1,010,000

12,840,364

Total
ARET T
RMB’000

1,103,241
7,945,963
3,482,659

12,531,863
1,295,885

13,827,748



(&) RZZETNF+_HA=+—H (e) The effective interest rates as at 31 December 2009 are

ZEBRENEMT as follows:
—2BAE+ZA=1+-H
31 December 2009
ARH B ESH Hts
RMB HK$ Us$ Others
RPAFITER Long-term bank borrowings 5.1273%  2.4464%  2.9713% -
REEHEK Syndicated term loans —  1.3727%  1.5872% —
BARE Senior notes — —  9.8750% —
SHRITER Short-term bank borrowings 5.3460% —  2.4746% 10.2670%
—ETNFARA=TH
30 June 2009
AR BT ETT Hith
RMB HK$ us$ Others
RERITER Long-term bank borrowings 5.5067% 2.6300% 3.4272% —
EEBHER Syndicated term loans — 1.4053% 1.6769% —
BREE Senior notes — — 9.8750% —
KHRITER Short-term bank borrowings 5.3869% — 3.6037% 9.2892%
H BHE_ZETZAFt+_A=+— (f)  The carrying amounts of all the Group’s borrowings as
B AEEMEERZEEE at 31 December 2009 are denominated in the following
A T3 E¥EHE - currencies:
—EE2NF —ZETRF
+=—HA=+—H NA=+H
31 December 30 June
2009 2009
AR TR ARBTT
RMB’000 RMB’000
AR RMB 8,738,000 9,102,000
=V US Dollars 2,699,541 3,321,133
BT HK Dollars 1,393,882 1,394,237
HihB5H Other currency 8,941 10,378
12,840,364 13,827,748
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(9) AEBHARIZEXREES (9) The Group has the following undrawn borrowing
mr facilities:
—EENF —EENF
+=ZB=+—H NA=1+H
31 December 30 June
2009 2009
AR®E T ARBTF T
RMB’000 RMB’000
FENF R Floating rate:
—FRNEH — expiring within one year 7,640,953 5,141,925
—FIEFH — expiring beyond one year 4,900,774 2,195,559
12,541,727 7,337,484
BHE-_ZZENF+_A=T—RH1 Sales recognised during the six months ended 31 December
NERAERZIEEBENT ¢ 2009 are as follows:
BE+t-HA=+—HLAHEA
Six months ended 31 December
—EENF —ZEENF
2009 2008
AR® TR ARET T
RMB’000 RMB’000
HEBRR Sales of packaging paper 8,429,439 6,059,565
5 & A 8R Sales of pulp 159,610 169,755
HEREBERELAE® Sales of high value specialty
board products 111,087 103,944
8,700,136 6,333,264

REEM % (ZR) AR 28 NINE DRAGONS PAPER (HOLDINGS) LIMITED



BE+-A=1+t—HLXEA

Six months ended 31 December

ZEBNF —EENF
2009 2008
AR®T T ARBT T
RMB’000 RMB’000
i ) B 7% Transportation service (2,755) (959)
HEE N RER Sales of electricity and coals (1,203) (8,450)
FEMA Interest income (3,923) (7,519)
REREENFER Net foreign exchange losses
Bx on operating activities 2,562 16,472
AT+ erm T AR TE Net loss arising from change in
WEEERFEKL fair value of derivative
financial instruments 8,181 2,458
BEEMEeMIANIEL Loss on disposal of derivative
financial instrument — 10,735
2,862 12,737
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AAASHERAN - HERMHEHEE
RAMTEAXO OO

B € & EE (M ES)

B B EL i B 18 B R IR
B 5K IR
EREZIREDHERD
HKIA

BE®HNFAX
E A E# (M FEe)

X an &

B R R KR
(BEERRER)

B

K=ME
— T 4 (B RES)
—BF

th O SHE S E 2 AT
BERBERAR

& W 5k TR R 7 S 3 (B

H A 5 5

Expenses included in cost of goods sold, selling and marketing
costs and administrative expenses are analysed as follows:

BE+-A=1+t—HLXEA

Six months ended 31 December

—E2ENF
2009
ARBT
RMB’000
Depreciation of fixed assets
(note 5) 432,137
Less: amount charged to
other losses — net (2,596)
amount charged to
construction in progress (1,238)
428,303
Employee benefit expense 277,076
Amortisation of intangible assets
(note 6) 2,113
Changes in finished goods (8,418)
Raw materials and consumables
used (net of claims) 6,284,557
Transportation 78,037
Operating leases
— land use rights (note 5) 12,480
— buildings 1,238
Non-deductible value added tax
for export sales 48,374
Reversal of impairment charge
for receivables (30,024)
Other expenses 160,283
7,254,019

REEM % (ZR) AR 28 NINE DRAGONS PAPER (HOLDINGS) LIMITED

—EENEFE
2008
AR T T
RMB’000
301,365
(96)
(10,114)
291,155

184,333

283
465,660

4,475,470
69,004

12,290
1,904

84,512

(20,923)
221,179

5,784,867



BE+-A=1+t—HLXEA

Six months ended 31 December

—E2ENF —EENF
2009 2008
AR T ARET T
RMB’'000 RMB’000
MEER Interest expense 215,410 172,562
SEMRER Bills discount charge 29,659 41,108
H b A B AR Other incidental borrowing cost 8,622 23,260
BERHERBR (W) Exchange loss/(gain) on
borrowings 705 (429)
OB A S M (M 5E11)  Hedge reserve released (note 11) (17,630) (5,997)
236,766 230,504
BE_TTEhE+—_A=+—AH The capitalisation rate applied to funds borrowed generally
IFAAR  FBrEXREETIRME and used for the development of construction in progress is
ARBERZAGHER ENL approximately 4.809% for the six months ended 31 December
L& . 4954.809% (= FF )\ 4 ¢ 2009 (2008: 6.562%).
6.562%) °
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BE+-A=1+t—HLXEA

Six months ended 31 December

ZE2NF —ETNF
2009 2008
ARBT T ARBT T
RMB’000 RMB’000

BVHATH 18 Current tax
— BENEH — Hong Kong profits tax — =
—FECEMENR — PRC corporate income tax 75,456 14,512
75,456 14,512
PEIE FT 1SR Deferred income tax 72,313 55,821
147,769 70,333

HRAEERBEE_TTAE+Z
A=+ —H8 1L/ {E A B RE 3 & EA
BENESHERBAE - B L R
REBNEHAIRER - PELEE
P AS 85 75 LA 7S HA T 4 5 P& &R A0 A
BEANEENBARNBRGTHE -

REEM % (ZR) AR 28 NINE DRAGONS PAPER (HOLDINGS) LIMITED

Hong Kong profits tax has not been provided as the Group did

not have any assessable profits during the six months ended

31 December 2009. PRC corporate income tax has been

calculated on the estimated assessable profit for the period at

the rates of taxation applicable to the respective subsidiaries.



—&X
FRERBF T AR AR AR F
mFBARGANGEUAEETER
Bery pntE P G H -

— Basic

Basic earnings per share is calculated by dividing the profit
attributable to equity holders of the Company by the weighted
average number of ordinary shares in issue during the period.

BEt+t-—HA=+—HIA<EA

Six months ended 31 December

ZEBEIEF —EENF
2009 2008
RAGERITEAEMGATF]  Profit attributable to equity
(AR®TT) holders of the Company
(RMB’000) 1,037,287 323,448
BT E @R ik Weighted average number of
SR e (F A% ET) ordinary shares in issue
(shares in thousands) 4,423,976 4,330,970
SREARNEF(FRARE)  Basic earnings per share
(RMB per share) 0.23 0.07

—8E

BREFERNBRRAA AT EENE
AEBREEBE RESHETE
WA INEF AT E - AR A
BREENEE L B SERE -
8 IR M AR 4 R 1T (52 1B SO P Y O 3R
BRENEKEER EXRATEGE
ERARBBRMRABENFGH
B)ABANKOEE RUAETH
SAEMRNEE  BERBRET
EMESHITHRMDEBE FHELE -

— Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.
The dilutive potential ordinary shares of the Company are
share options. For the share options, a calculation is done
to determine the number of shares that could have been
acquired at fair value (determined as the average market
share price of the Company’s shares during the period) based
on the monetary value of the subscription rights attached to
outstanding share options. The number of shares calculated as
above is compared with the number of shares that would have
been issued assuming the exercise of the share options.
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—BE(E) — Diluted (Continued)

BE+-A=1+t—HLAXEA

Six months ended 31 December

ZEBAF —ZETNF
2009 2008
RNRrE=FAABEAT  Profit attributable to equity
(AR®ETT) holders of the Company
(RMB’000) 1,037,287 323,448
BT @R METHRE Weighted average number
(F A& of ordinary shares in issue
(shares in thousands) 4,423,976 4,330,970
o B2 R A (A% ET) Adjustments for share options
(shares in thousands) 47,446 7,626
ATEEREERFMNEEIZA Weighted average number
I ~F 15 Br B (T ARG of ordinary shares for
diluted earnings per share
(shares in thousands) 4,471,422 4,338,596
Sh#EFEATN (FRAR®,IT) Diluted earnings per share
(RMB per share) 0.23 0.07

A HA iR B (B 5E(b)) Interim dividend (note (b))

BE+-A=1+t—HLXEA

Six months ended 31 December

—E2EENF
2009

ARBT R
RMB’000

92,244

—EENF
2008
ARETTT
RMB’000

REEM % (ZR) AR 28 NINE DRAGONS PAPER (HOLDINGS) LIMITED



(a)

(b)

ARARZ_BEZENF+ A
“HEETHRRBEFKRE L
ESER_-_ZSEZNFRER
BEEREBRARKEISNS
(ZE2EZENFREBEE : A
R¥350%) &HHOARK
161,295,000 (=T Z \F R
B E - AR®151,580,000
L) ZEREERNAHMEX
fF o

EZESENAEMEIK R
f% B =% I m AR A R 2.00
o B HH ARB2,244,000
T(EE_ZENF+ A
=t—HIEAEA - EPHR
B) ZTHBREER=ZZT—
TE=ZA=+BHAMANEAT
EZSCRESIE - APB
BRI AR EMPEHRS -

(@

(b)

A 2009 final dividend of RMB3.50 cents (2008
final: RMB3.50 cents) per ordinary share, totaling
approximately RMB161,295,000 (2008 final:
RMB151,580,000) has been declared in the Company’s
Annual General Meeting on 3 December 2009 and paid
in the Period.

The directors recommend the payment of an interim
dividend of RMB2.00 cents per ordinary share, totalling
approximately RMB92,244,000 for the Period (Six
months ended 31 December 2008: nil). Such interim
dividend has been approved in the meeting of board
of directors of the Company on 30 March 2010. This
interim financial information does not reflect this interim
dividend payable.
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(a) BERKIE
R-EZANF+_A=1+—H
EAERHMREEANEARS

(a) Capital commitments

Capital expenditure committed as at 31 December 2009

but not yet incurred is as follows:

LU
—EENF —EENF
+=—HA=+—H NA=1+H
31 December 30 June
2009 2009
ARETR AR T T
RMB’000 RMB’000
BRI #4018 K B4 - Contracted but not provided for:
—WE - BE kKRB — Property, plant and
equipment 5,161,418 2,393,265
EERBEERETL Authorised but not contracted
for:
—WE  BEREE — Property, plant and
equipment 825,039 2,095,318
5,986,457 4,488,583

REEM % (ZR) AR 28 NINE DRAGONS PAPER (HOLDINGS) LIMITED



(b) REHERE — FXEBAHK (b) Operating lease commitments — where the

HA Group is the lessee
RIEN AR S E M aY The future aggregate minimum lease payments under
RRFEEBSAT : non-cancellable operating leases are as follows:
ZEBNF —ETNF
+=—A=+—H NA=+H
31 December 30 June
2009 2009
AR® T AREFTT
RMB’000 RMB’000
d i R GEEEY) - Land and buildings
—PTER—F — Not later than one year 2,853 2,929
—ESR—FEBELFA — Later than one year but
not later than five years 4,053 3,117
— hF’& — Later than five years 19,877 20,153
26,783 26,199
(a) EBEALTEBRBE (a) Name and relationship with related parties
=x: &
Name Relationship
EHEAEAERAR(TEESE]) RARREFREXET([REXLDEHEERHRQA
America Chung Nam Inc. (“ACN") Company beneficially owned

by Ms. Cheung Yan (“Ms. Cheung”), a director of
the Company.

REBER(RR)ERABR(TRERE]) ARARBEERARELE(NREEDESHEENAF
Nine Dragons Packaging (Taicang) Company beneficially owned
Company Limited (“Taicang Packaging”) by Mr. Zhang Chengfei (“Mr. Zhang”), a director of

the Company.
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(b) HEBEATETZRS (b) Transactions with related parties

BE_ZZENFF+_A=+— During the six months ended 31 December 2009, the
HIERXBEARN AEEZERE Group had the following significant transactions with
BEALTETUTERRS - related parties. Sales and purchase transactions are
EREERXSIRAEENEE conducted in the normal course of the Group’s business:
EBBRERET

BE+-A=+t—HLAXEA

Six months ended 31 December

—EEBhEF —ZEE)NF
2009 2008
AR®T R ARBT T
RMB’000 RMB’000
HEEMm : Sales of goods:
— RXEBE — Taicang Packaging 185,063 30,489
HEBIR Sales of utilities:
—ARBE — Taicang Packaging 1,509 4,587
RIEFEAK(DHEMREEE) . Purchase of recovered paper
(net of claims):
—XETE — ACN 2,804,587 1,697,760
—XEBEE — Taicang Packaging 3,375 4,016
2,807,962 1,701,776

REEM % (ZR) AR 28 NINE DRAGONS PAPER (HOLDINGS) LIMITED



(c) FEEEEFHMN

(c) Key management compensation

BE+-A=1T—HILXER

Six months ended 31 December

—EEBhEF ZZETNF

2009 2008

AR® TR AR¥ETTT

RMB’000 RMB’000

e Salaries 17,098 19,943
i Share options 2,948 7,700
20,046 27,643

(d) EEBEALZER

(d) Balances with related parties

—EEAEF —ETAF
+=HA=+—H ~NA=+H
31 December 30 June
2009 2009
AR¥ T ARET T
RMB’'000 RMB’000
FEW T3 &5 28548 ©  Trade balances due from:
BHEEATLT Related parties:
—XEBEE — Taicang Packaging 162,162 8,865
JEN A& T 28 544 ©  Trade balances due to:
BREAL Related parties:
— EEHRmE — ACN 923,767 539,713
—XEBE — Taicang Packaging 6,787 2,838
930,554 542,551

HEBEATZEHBZER  F2
BBt sE8(b) M2 12(a) °

SERNIE 25— - HEH LR
BFETTEHRDR -

For terms of balances with related parties, please refer to notes
8(b) & 12(a).

Certain comparative figures have been reclassified to conform
to current period’s presentation.
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BRAXNBZRBRE AR ER
REREENARER  FOFIFTERD
ARFETHE  TRAREBER &
BREREITEBRANZHBERMESR -

BREERARATARAINEEEMRES
MEEM FERSMPHARS REHE
BREMAXRNERES - EEENER
BEMEMNEZ® ETEFRERENZEE
BAREMNEREEERE EREEY
EBEBSNVBERAEEE2ANZRE
K AT

RERFRILEENBRER  SEITK
BRHESRKE MRASNEREME
BREEZEBEAEN - MRBAHER
RERENXBEENLEERFNT # -

BE2SEHAWEBERMEHED REE
FAAREMREHNRE -

R-BEZAF+_A=+—H &X&EH
HE#4,5308 FF B R -

2009/108f R F /¥ 201043 F30H
PEAE HIE QM

TERIERG 20104 526 H
B ER Z28H

K E2009/108F B 2010E5H10H
FEFHARE

gy

MERE MM 2006F3 AR AT
R B (AR D5 - 2689) °

ND Paper has adopted a variety of channels and methods to
ensure effective communication with shareholders and investor
communities. Such protocol allows the company’s business
development, operating strategies and industry updates to be
regularly communicated and interpreted effectively.

Corporate updates, frequent press releases and the annual and
interim reports provide the means for investors and the public
to receive accurate and timely information about ND Paper.
Participation by management in one-on-one investor meetings,
conference calls and regional and global investor forums also allows
business visions and financials to be well interpreted and analyzed.

Effective two-way communications are further enhanced by frequent
plant tours conducted for fund managers, research analysts and
institutional investors. This allows for more understanding of ND
Paper’s business operations and production processes.

Over 25 local and international research institutions have published
reports on ND Paper.

As at 31 December 2009, the Group had over 4,530 non-
institutional shareholders.

FY2009/10 interim results Announcement published
on 30 March 2010

Closure of register of members 26 to 28 April 2010

Distribution of FY2009/10

interim dividend

10 May 2010

Shares listing

The Shares of ND Paper were listed on the Main Board of the Stock
Exchange (Stock Code: 2689) in March 2006.

REEM % (ZR) AR 28 NINE DRAGONS PAPER (HOLDINGS) LIMITED
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BT M 4,612,198,004 1%
(R—ZEZTNF 1% 19

+=—HA=+—8):

A : FR0.18 T

BFEEEM: 1,000 0% f% 15

B’ E

FRES

— 2008/09 FRARE3500
T RFE
REFAE B

— 2009/10 FRARE209
R FE
FHAR B

1 EAE

BAEBH B EE3IN

B AR L311E3129F
BT 5% ¢ (852) 3929 3800
fEE :(852) 3929 3890
B : ir@ndpaper.com

EEBMER P 2689

=S5 : 2689.HK
L] : 2689 HK

Ordinary shares

Issued Shares as at 4,612,198,004 Shares

31 December 2009:

Nominal Value:
Board Lot:

HK$0.1 per Share
1,000 Shares

Dividends

Dividend per Share

FY2008/09 Final Dividend RMB3.50 cents per Share

FY2009/10 Interim Dividend RMB2.0 cents per Share

Corporate Communications Department
Room 3129, 31/F., Sun Hung Kai Centre,
30 Harbour Road, Wanchai, Hong Kong
Tel: (852) 3929 3800

Fax: (852) 3929 3890

Email: ir@ndpaper.com

HKSE 1 2689
Reuters 1 2689.HK
Bloomberg : 2689 HK
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Best Result Holdings
Limited -+ 1R 1% & &
B BB R MK
MVH)RE  RART]
BMEERR

ARREEE
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SABEAE 2 T4 B
REAMRGEZR) A
RAR —FTH
ENATEARER
ERBE-NN\—FR
A5 s AR
SERA

RRBEFHEMME
E=x

BHEANA=THIH
R F 2

RRBREME AR

FEREAEEKET

2006 Share
Option Scheme

ACN

Associate(s)

Best Result

Board

BVI

Bye-laws
Company or

ND Holdings or
ND Paper

Director(s)

FY

Group

HKD/HK$

REEM % (ZR) AR 28 NINE DRAGONS PAPER (HOLDINGS) LIMITED

the share option scheme adopted by
the Company on 12 February 2006

America Chung Nam, Inc., a
corporation established with limited
liability under the laws of the State
of California in the United States,
is indirectly wholly owned by Ms.
Cheung

has the meaning ascribed to it under
the Listing Rules

Best Result Holdings Limited, a
company incorporated under the laws
of BVI, is a substantial shareholder of
the Company

The board of directors of the Company
the British Virgin Islands

the bye-laws of ND Holdings

Nine Dragons Paper (Holdings)
Limited, a company which was
incorporated in Bermuda on 17 August
2005 under the companies Act 1981
as an exempt Company with limited

liability

the director(s) of the Company or any
one of them

Financial year ended/ending 30 June

The Company and its subsidiaries

Hong Kong dollars
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BREIGEEUMERT
A& kT k2
S DS FE A RERA
58 A & 1 B2 Bank
of The West LA 15 5
AB R ERIE
o ErEHRREL
&

EHRRIERETE
7R 5 WIE%EST Al

gRpEE  ARA
HITES BEFER
1T AEE

SRATRSEL - ARFA
WITESREITHA
F54

REXE  ARFH
TESKREIR

—ETNF+=
+—HItNEA

REBEEENRK
5% o flEA - —SRIEA
BEASENE—&
EAR

HKSE or Stock Exchange

Hong Kong or
Hong Kong SAR

INED(s)

Listing Rules

MCL Living Trust

Model Code

Mr. Liu

Mr. Zhang

Ms. Cheung

Period

PM

The Stock Exchange of Hong Kong
Limited

The Hong Kong Special Administrative
Region of the People’s Republic of
China or HKSAR

Independent Non-executive Director(s)
of ND Holdings

the Rules Governing the Listing of
Securities on the Stock Exchange

MCL Living Trust a living trust set up by
Mr. Liu as the settlor and Ms. Cheung
and Mr. Liu as the trustees and the
special trustees and Bank of The West
as the trustee. The object of the trust is
Mr. Liu

Model Code for Securities Transactions
by Directors of Listed Issuers

Mr. Liu Ming Chung, an executive
Director, the Deputy Chairman and the
Chief Executive Officer of the Company

Mr. Zhang Cheng Fei, an executive
Director and the Deputy Chief
Executive Officer of the Company

Ms. Cheung Yan, an executive Director
and the Chairlady of the Company

for the six months ended 31 December
2009

a prefix referring to the Group’s paper
machines. For example, PM1 refers to
the Group'’s first paper machine
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[YC 2006
Family
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Trust
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PEEEEB AR
BEMESEHER
ZE®
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TR IRERT B &
— BT AR
£l

KRR EBITRAS
SR MEE0.10E T
LB

EiN/NETE SRR SN
FHR

F 75k
BEUMERI SR ER
EEEEER,ET
YC 2006 Family
Irrevocable Trust
f  The Northern
Trust Company of
Delaware % 1= 7 A
K Zhang Xiujie A5

AIEFEA

A7k

Pre-Listing

Share Option Scheme

Report

RMB

SFC

SFO

Share Option Schemes

Share(s)

Shareholder(s)

sq.ft

sg.m

tpa

USD/US$

YC 2006 Family
Irrevocable Trust

%

REEM % (ZR) AR 28 NINE DRAGONS PAPER (HOLDINGS) LIMITED

the Pre-Listing Share Option Scheme
adopted by the Company with effect
from 1 January 2006

2009/2010 Interim Report of the
Company

Renminbi, the lawful currency of the
PRC

Securities and Futures Commission

Securities and Futures Ordinance

Pre-Listing Share Option Scheme and
2006 Share Option Scheme

Ordinary share(s) of HK$0.10 each
in the issued share capital of the
Company

holder(s) of Shares of the Company
square feet

square metre

tonnes per annum

US dollars

The Northern Trust Company of
Delaware, as the trustee, and Zhang

Xiujie, as the special trustee, of YC 2006
Family Irrevocable Trust

per cent
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coated duplex board

containerboard

corrugating medium

kraft pulp

kraftlinerboard

recovered paper

a type of duplex board with a glossy
coated surface on one side for superior
printability, including coated duplex
board with grey back

the paperboard components used to
manufacture corrugated containers.
Containerboard primarily includes
linerboard and corrugating medium
and can also include coated duplex
board

a paperboard used to form the
corrugated or fluted component
sandwiched between the linerboard

pulp produced by the kraft or sulphate
chemical process. The kraft process
is the predominant chemical pulping
process used globally, and involves
cooking (digesting) wood chips in
an alkaline solution for several hours
during which time the chemicals attack
the lignin in the wood. The dissolved
lignin is later removed leaving behind
the cellulose fibers (the primary
constituent of pulp)

a high grade of linerboard
manufactured wholly or partially from
kraft pulp

used paper and board separately
collected for re-use as fiber raw material
in containerboard manufacture
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[REFTRE] B AFABEEEKNOR testlinerboard
i3

[AE4EFE4%] & B EBoEaNnE# white top linerboard

FEEBRZAMRARK
0 % B MR
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linerboard made entirely from
recovered paper

a type of linerboard comprising a
multiple-ply sheet composed of one
bleached layer with the remaining
layer(s) unbleached
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This 2009/10 Interim Report (“Interim Report”) of the Company is now available on the Company’s website at
www.ndpaper.com and on the website of HKExnews at www.hkexnews.hk.

Shareholders who have chosen to access all Corporate Communications (including but not limited to annual report, interim
report, notice of meeting, listing document, circular and proxy form) via the Company’s website but for any reason have
difficulty in receiving or gaining access to the Corporate Communication, may request a printed copy the Interim Report
from the Company’s branch share registrar in Hong Kong, Tricor Investor Services Limited, at 26th Floor, Tesbury Centre,
28 Queen’s Road East, Wanchai, Hong Kong.

Shareholders have the right at any time by reasonable notice in writing or sending a notice to ndpaper-ecom@hk.tricorglobal.com
to Tricor Investor Services Limited to change the choice of means of receipt of future Corporate Communications.
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