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LINERBOARD CATEGORY
1) Kraftlinerboard

Kraffinerboard is unbleached  linerboard manufactured  from
unbleached kraft pulp and recovered paper. The Group classifies
different classes of products info Nine Dragons and Sea Dragon
so as fo cafer fo the different needs of the customers.

2) Testlinerboard

Testlinerboard is made from 100% recovered paper. It
meets cerfain customers’ requirements for lower cost and
environmentally friendly purposes. The Group classifies different
classes of products info land Dragon krafflinerboard, Sea
Dragon festlinerboard and Land Dragon testlinerboard so as fo
cater fo the different needs of the customers.

3) White Top Linerboard

White top linerboard is a threeply sheet of which the surface
layer is bleached, and caters fo customers that require a white
surface for appearance or superior printability. The Group
classifies different classes of products info Nine Dragons and Sea
Dragon so as fo cater fo the different needs of the customers.

4) Coated Linerboard

Coated linerboard is a fourply sheet of which the suface layer
is coated on bleached kraft pulp. It possesses the characteristics
of high performance (as that of kraftlinerboard] and high
printability (as that of coated duplex board), which can replace
the fraditional coated duplex board.

HIGH PERFORMANCE CORRUGATING MEDIUM

Compared fo standard cormugating medium, high performance comugating
medium, which undergoes surface sizing, achieves superior srengh and
physical properties for the same basis weight, which reduces packaging
weight, bulk and the omount of material used, allowing cusiomers fo save
on shipping costs. The Group offers high performance cormugating medium
ranging from 50-180g,/m?, of which light weight high performance
cormugating medium of 50, 60 and 7Og/m? are at a leading position in
the indusry. High performance cormugating medium scfisfies the needs of
the cusiomers for diEeerenT dasses and weights. The Group classifies different

dasses of products info Nine Dragons, Sea Dragon ond land Drogon so
as fo cafer fo the different needs of the cusiomers.
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Main Products

COATED DUPLEX BOARD

Coated duplex board is a type of boxboard with a glossy coated
suface on one side for superior printability. This product is typically
used as packaging material for small boxes that require high quality
printability, such as consumer elecironic products, cosmetics or other
consumer merchandise. It can also be used in combination with high
performance corrugating medium and linerboard for the outer layer of
corrugated board. The Group classifies different classes of products
info Nine Dragons, Sea Dragon and Land Dragon so as fo cafer fo
the different needs of the customers.

WHITE BOARD

White board is a type of boxboard with a glossy coated surface
layer and o botiom layer in bleached kraft pulp. This product is
widely used in cigareties and food products packaging, medicines,
cosmefics and carrying bags.

PRINTING AND WRITING PAPER CATEGORY
1) Uncoated Woodfree Paper

Uncoated woodfree paper is suitable for printing books,
feaching materials, magazines, notebooks and colour pictures.
The Group offers high quality uncoated woodfree paper of
55-140g,/m?. This product has passed FSC certification. The
Croup dlassifies different classes of products into Nine Dragons,
Sea Dragon and land Dragon so as fo cater to the different
needs of the customers.

2) Office Paper
Office paper is suitable for colour printing and copying, colour
inkjet and digital printing, high-speed black and white prinfing
and copying for office uses. The surface of this product is
processed with special fechnologies, minimizing the wear of
office equipments. It has passed FSC certification. The recycled
fiber multifunction office paper under the Sea Dragon brand is
made of recovered paper and is more environmentally friendly.
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Chairlady’s Statement
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Dear Shareholders,

On behalf of the Group, | hereby present the inferim report for
the Period. On behalf of the Board, | would also like fo express
my heartfelt gratitude to all shareholders and friends from various
communities for their care extended to the development of the
Group.

As the global economic downsides have gradually subsided since
2013, economies such as the United States and Europe showed
more perceivability of recovery. Meanwhile, China has entered a
period of transformations emphasizing balanced progresses with
stability, while fast growing online shopping activities have brought
changes to the consumption market model, which more visibly
demonstrates the non-substitutable value of packaging paperboard
in the supply chain and an ever enlarging market space for
packaging paperboard products, thus enabling the packaging
paper industry fo realize a longterm and steady development on a
well-built market base. Capturing the valuable opportunities from the
industry recovery, the Group confinued to draw upon ifs strengths
in a nationwide production base network and diversified product
offerings as well as the stable and strong production capacity
and trusted sales teams, further reinforcing its leading position and
irreplaceable role in the industry.

Despite a cyclical spike of capacity expansion in the industry, the
Group continved to maintain a balance between production and
sales with reasonable inventory at low levels. All paper machines
were in sound operatfion state af nearly full capacity. Persisting in
stringent control over costs and capital expenditures, with further
reduction in finance costs, the Group refined its management and
boosted product quality and the effective utilization of human
resources under well-established internal controls and a prudent
operating strategy. All these contributed to further profit growth as
well as sustainable long-ferm business development for the Group.

During the Period, the Group’s sales volume once again achieved
a record high, reaching approximately 5.6 million fonnes. Sales of
the Group amounted to approximately RMB14.7 billion, at same
level as in the corresponding period last year. Gross profit margin
has decreased to 15.8%, from 16.0% in the corresponding period
last year. Net profit aftributable to equity holders amounted to
approximately RMB970 million, with basic earnings per share af
approximately RMBO.21. The Board has declared ond approved
the distribution of an interim dividend of RMB2.0 cents per share.
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Chairlady’s Statement

On capital management, as the Group has basically accomplished
its strafegic production roadmap at this stage and currently there
is no new expansion plans, capital expenditure has been seen
to decrease each year. While progressively completing the new
capacity construction under the current plans, the Group strives
fo optimize its debt structure and lower the debt gearing ratio.
The Group's prudent business development and confinually sound
operational conditions have ensured the access to sufficient bank
credit facilities for its daily operation and development needs,
in spite of the escalating volatility in global capital liquidity and
the tightening domestic monetary policy. Meanwhile, the Group
has been adjusting the currency mix, maturity profile and banking
terms for its loans as well as exploring more financing channels
proactively. All these efforts have contributed to lower borrowing
costs.

As at 31 December 2013, the Group's total design production
capacity reached 13.20 million tpa. The increase of 0.65 million
tpa during the Period was derived from PM35 and PM36 in the
new Quanzhou Base. PM38 in leshan base has also commenced
production in January 2014, with a design production capacity of
0.30 million tpa, thus bringing the Group's total design production
capacity fo 13.50 million tpa. These new paper machines allow
the two bases to directly supply packaging paperboard products
to the local markets, further improving the Group's nationwide
production base network and realizing its regional strengths for
market share expansion.

Outlook and Acknowledgement

looking ahead, the threat of global economic volatility still exists,
while China has enfered a critical age of structural transformation
calling for upgrades and improvements in its internal economic
system and industrial structure. In the longterm perspective, market
demand will be on the rise as driven by the economic recovery,
providing a broader market for the Group's continually expanding
product mix and nationwide production base network and thus
enabling it to bring higher potential return to its large amount of
investments made in the initial stage of development. Moreover,
a Green Economy model will become the key direction for the
counfry’s development, as severe environmental and climatic issues
have made the stringent enforcement of environmental standards
critically urgent. It is believed that closure of outdated capacities
will speed up while new capacities arising in the industry will slow
down, making the effect of consolidation in the paper manufacturing
industry more visible. Meanwhile, the Group is set to benefit from
the positive factors of increasing domestic consumption and buoyant
online shopping activities, which drive more demand for packaging
paper products, further leveraging on its advantages in recovered
paper based environmentally friendly paper manufacturing, a
diversified product range and economies of scale. The Group's
leading position will be further reinforced based upon continuous
improvements in market share, negofiation power and profitability
performance.
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The Group has gone through a stage of fast capacity expansion
in order fo capture the opportunity of economic growth and secure
markef share. It has now successfully transitioned fo a new stage
of steady growth. The future goal will be proactive enhancement
of the current platform, aiming af opfimization and empowerment.
In addition to seizing the opportunity arising from growing demand
in the industry by contfinuing to leverage on the economies of scale
and advantages already built from its nationwide production base
network, reliable and powerful manufacturing capabilities and
diversified product mix accomplished in ifs inifial stage of strafegic
infrastructural construction, the Group will endeavor to refine its
internal corporate administration and control, strengthen product
quality management, enhance procurement processes and cost
confrol, step up equipment automation and internal human resources
fraining, so as to further improve on the economies of scale
achieved by the capacity network hitherto built over an extended
period of fime, targeting at the goal of profit maximization and
bringing better longferm investment refurn to its shareholders.

The Group's stage-by-stage expansion plan will be substantially
completed by 2016. Upon completion of the outstanding plan
for new paper machines including PM37 and PM39 af the new
Shenyang Base and PM2(VN] at the Vietnam base, the Group's
aggregate design production capacity will exceed 14 million
tpa. During such period, the Group’s capital expenditure will be
significantly lower than the historical level along with a healthier
financial position. It is expected the Group's nef debt to total equity
ratio may lower fo the range of 70% to 80% by the end of June
2016.

On behalf of all members of the Board, | would like to express
my heartfelt grafitude to the management and all the staff for their
dedication to and the trust they have bestowed on ND Paper, as
well as my appreciation for governments at all levels, investors,
banks and business partners who have been supporting the Group
all along.

Cheung Yan
Chairlady

Hong Kong, 24 February 2014
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Dear Shareholders,

| hereby present the operation review and ouflook of the Group's
interim report for FY2014.

OPERATION REVIEW

The paper manufacturing industry began to show a gradual recovery
during the Period, with the global macroeconomic environment
gradually stabilizing and market sentiment improving. Although
the industry was impacted by a cyclical high in new capacities,
which has led to significant pressure on selling prices and industry
profitability in recent years, the supply and demand dynamics are to
gradually improve as a result of the closures of small and inefficient
paper plants under the government’s stringent implementation
of phasing out the outdated production facilities as well as an
expected slowdown in new capacity expansion. Furthermore,
stringent environmental approval requirements and enforcement
are raising business costs and entry barriers for the industry while
fast growing online shopping activities have effectively expanded
the packaging paper market, making it favorable for the Group
which has already built an enormous production platform and sales
network.

Benefiting from the improving macroeconomic environment, the
Group leveraged upon its sizable scale and extensive experiences
and dedicated efforts of its operation team to proactively operate
its businesses, and a remarkable growth in sales volume was
achieved during the Period. Profit growth was also achieved by
stringent control over costs and capital expenditures, as well as a
further reduction in finance costs. Finance costs of the Period has
reduced by approximately RMB220 million as compared fo the
corresponding period last year. The debt gearing rafio was also
improving, as indicated by the net debt to total equity ratio which
peaked off from approximately 121.3% as at the end of June 2013
to approximately 117.3% as af the end of December 2013. Total
sales volume of packaging paper and printing and writing paper
increased by approximately 6% yearon-vyear to a record level of
approximately 5.6 million tonnes, including approximately 2.7
million tonnes of linerboard, approximately 1.4 million tonnes of
high performance corrugating medium, approximately 1.3 million
tonnes of coated duplex board and approximately 0.2 million
tonnes of printing and writing paper. It generated a revenue
contribution of approximately RMB14.5 billion to the Group. During
the Period, the Group managed its inventories, accounts receivable
and payable at healthy levels, and maintained the sound record of

zero bad debt.
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Chief Executive Officer’s Operation Review and Outlook
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The Group's total design production capacity increased by 0.65
million tpa during the Period. The expansion was derived from
two paper machines in the new Quanzhou base, namely PM35
(kraftlinerboard) and PM36 (testlinerboard) with design production
capacity of 350,000 tpa and 300,000 tpa commencing
production in August and October 2013 respectively. By further
adding a new paper machine in leshan base, namely PM38 (high
performance corrugating medium) with design production capacity
of 300,000 tpa, which has commenced production in January
2014, the Group's total design production capacity has now
reached 13.50 million tpa. These paper machines are currently
in their ramp-up stage and are expected to effectively contribute
fo the Group's business performance in the near term and secure
reasonable long-term refurns.

On environmental management and emission reduction, the Group
is committed to intensive implementation of government policies
and regulations. It not only implemented realtime monitoring on
the operation of the environmental management facilities at all
production bases, but also continued to outperform the standards
required by the government in every key indicator.

During the Period, the Group was ranked No. 31 in “China’s Top
500 Private Enterprises 2013" and No. 20 in "China’s Top 500
Private Manufacturers 2013" by All-China Federation of Industry
and Commerce. In addition, the Group continually drives innovation
in the various aspects of management, technology and products,
efc. To date, a total of 92 patents have been obtained and another
31 patent applications or approvals are being processed.

OUTLOOK

According fo the Group's current stage-by-stage expansion plan,
there will be three new paper machines located in China and
overseas which will be constructed and successively commence
production in future. They are expected to be all completed
by the end of 2016. Such paper machines include PM37 for
kraftlinerboard with a production capacity of 0.35 million tpa
expected fo commence production by the end of June 2014,
PM3Q for testlinerboard with a production capacity of 0.35 million
tpa expected to commence production by the end of 2016, both
located at the Shenyang base, and PM2(VN), a kraftlinerboard
machine with a production capacity of 0.35 million tpa planned for
production commencement by the end of June 2015 at the Vietnam
base. The Group's aggregate design production capacity will then
exceed 14 million tpa.
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The Group expects that the confinuous steady growth of China's
macroeconomy in the coming year, and the stepping up of efforts
in phasing out outdated capacities by the government which is
positive for the development of paper manufacturing industry, will
provide favorable conditions for the Group's future operations.
We shall be in a position fo significantly outperform our industry
peers in the various aspects of product diversity, strafegic market
coverage, economies of scale, customer servicing, etc. Capitalizing
on our strengths, we shall further refine management and enhance
control over raw materials and production costs, upgrade equipment
automation and production efficiency while reducing finance costs,
thereby continuing to solidify and expand our leading position
in the industry and widening the room for profitability. Although
the Group’s new capacities being completed and commencing
production have slowed down, considerable growth in sales volume
is sfill expected in the 2nd half of FY2014 and FY2015, given
a number of new paper machines commenced production and
completed their ramp up during the recent two years. Meanwhile,
the significantly lower capital expenditure budget will allow the
Group fo scale down ifs borrowings and lower the debt gearing
ratio, with an aim fo provide a stronger footing for its steady and
sustainable development in the future.

Liu Ming Chung
Deputy Chairman and Chief Executive Officer

Hong Kong, 24 February 2014
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Management Discussion and Analysis
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BUSINESS ANALYSIS
Review of Operations

Being the largest containerboard manufacturer in Asia, ND
Paper primarily produces and sells a broad variety of packaging
paperboard products, including linerboard (kraftlinerboard,
testlinerboard, white top linerboard and coated linerboard), high
performance corrugating medium and coated duplex board, as well
as produces and sells recycled printing and writing paper (including
uncoated woodfree paper, copy paper, etc.), pulp and specialty

paper.

With the global macroeconomic environment gradually stabilizing
during the Period, economies such as the United States and Europe
showed more perceivability of recovery. Meanwhile, China has
entered into a period of transformations emphasizing balanced
progresses with stability, while fast growing online shopping
activities have brought changes fo the market consumption model,
which more visibly demonstrates the non-substitutable value of
packaging paperboard in the supply chain and an ever enlarging
market space for packaging paperboard products, thus enabling
the packaging paper industry to realize a longterm and steady
development on a well-built market base. Although the industry was
impacted by a cyclical high in new capacities, which has led to
significant pressure on selling prices and industry profitability over
years, the supply and demand dynamics are to gradually improve
as a result of the closures of small and inefficient paper plants
under the government's stringent implementation of phasing out the
outdated production facilities as well as an expected slowdown in
new capacity expansion.

During the Period, although the industry has reached the highest
stage in new capacities, the Group proactively operated its business
by leveraging upon its sizable scale and its operation team’s
extensive experiences and diligent efforts, achieving considerable
growth in sales volume and continuing to maintain a balance
between production and sales with reasonable inventory at low
levels. All poper machines were in sound operation state at nearly
full capacity. Persisting in stringent confrol over costs and capital
expenditures, with further reduction in finance costs, the Group
refined its management and boosted product quality and effective
utilization of human resources under wellestablished internal controls
and a prudent operafing sfrafegy. All these confributed fo further
profit growth as well as sustainable longterm business development
for the Group.
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Management Discussion and Analysis

During the Period, the Group's production capacity has increased
by 0.65 million tpa, which was derived from two paper machines
in the new Quanzhou base, namely PM35 (kraftlinerboard) and
PM306 [testlinerboard) with design production capacity of 350,000
tpa and 300,000 tpa respectively commencing production in
August and October 2013 respectively. By further adding a new
paper machine in leshan base, namely PM38 (high performance
corrugating medium|) with design production capacity of 300,000
tpa, which has commenced production in January 2014, the
Group's total design production capacity has now reached 13.50
million tpa. These new paper machines are currently in their ramp-
up stage and are expected fo effectively contribute to the Group's
business performance in the near term, further driving its market
share growth and regional advantages to secure reasonable long-
term returns.

Newly constructed paper machines which
commenced production since July 2013

SE 8 o Bg EfR BT ERE SER: B

Paper Design production

machine Location Product capacity Completion Date
=+a% RM R 350,000 —E-=FN\A
PM35 Quanzhou Kraftlinerboard 350,000 tpa August 2013

s AN RN BAEFRK 300,000 —E-—=%1A
PM36 Quanzhou Testlinerboard 300,000 tpa October 2013
=+/% 240 =58 FLAS AR 300,000 —T—NFE—A
PM38 Leshan High performance 300,000 tpa January 2014

corrugating medium
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With proactive efforts in developing the domestic procurement of
recovered paper, approximately 34% of the Group's fotal purchase
amount of recovered paper was sourced in China during the
Period.

On environmental management and emission reduction, the Group
is committed fo intensive implementation of government policies
and regulations. It has not only implemented realtime monitoring
on the operation of the environmental management facilities at all
production bases, buf also continued to outperform the standards
required by the government in every key indicator.

During the Period, the Group was ranked No. 31 in “China’s Top
500 Private Enferprises 2013" and No. 20 in “China’s Top 500
Private Manufacturers 2013" by All-China Federation of Industry
and Commerce.
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Management Discussion and Analysis
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Business Strategy and Development Plans

The Group has gone through a stage of fast capacity expansion
in order fo capture the opportunity of economic growth and secure
markef share. It has now successfully transitioned fo a new stage
of steady growth. The future goal will be proactive enhancement
of the current platform, aiming af opfimization and empowerment.
In addition to seizing the opportunity arising from growing demand
in the industry by confinuing to leverage on the economies of scale
and advanfages already built from its nationwide production base
network, reliable and powerful manufacturing capabilities and
diversified product mix accomplished in its initial stage of strafegic
infrastructural construction, the Group will endeavor to refine its
internal corporate administration and control, strengthen product
quality management, enhance procurement processes and cost
control, step up equipment aufomation and infernal human resources
fraining, so as to further improve on the economies of scale
achieved by the capacity network hitherto built over a long period
of time, targeting af the goal of profit maximization and bringing
better long-term investment return to its shareholders.

As the Group has basically accomplished its strategic production
roadmap at this stage, capital expenditure has been seen to
decrease per year. While progressively complefing the new
capacity construction as planned, the Group strives to optimize
its debt structure, scale down its borrowings and lower the debt
gearing ratio, aiming to provide a sfronger foofing for its sustainable
development in the future.

According fo the Group's current stage-by-stage expansion plan,
there will be three new paper machines located in China and
overseas, which will be constructed and successively commence
production in the future. They are expected to be all completed
by the end of 2016. Such paper machines include PM37 for
kraftlinerboard with a production capacity of 0.35 million tpa
expected to commence production by the end of June 2014,
PM3Q for tesflinerboard with a production capacity of 0.35 million
fpa expected to commence production by the end of 2016, both
located at the Shenyang base, and PM2(VN), a kraftlinerboard
machine with a production capacity of 0.35 million tpa planned for
production commencement by the end of June 2015 at the Vietnam
base. The Group's aggregate design production capacity will then
exceed 14 million tpa.
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RS- NFEERTERARENH Newly constructed paper machines planned

BiENE for completion of construction and production
commencement in 2014
e B E& REHEEE FHEIER B
Design production Scheduled
Paper machine Location Product capacity Completion date
=% &S R 350,000MF NAEA
PM37 Shenyang Kraftlinerboard 350,000 tpa Before the end of June

RS- AFERTRARENN Newly constructed paper machines planned

EBiENE for completion of construction and production
commencement in 2015
SE i Bg EfR et ERE EHEIER B HA
Design production Scheduled
Paper machine Location Product capacity Completion date
Mm% R R4 350,000M NRAER
PM2(VN) Vietnam Kraftlinerboard 350,000 tpa Before the end of June

HER-ZS—FERTERARENH Newly constructed paper machines planned

BiEHRE for completion of construction and production
commencement in 2016
e o ER BEHEERE EHEISER B
Design production Scheduled
Paper machine Location Product capacity Completion date
=+ &G BESRE 350,000 T RAERA
PM3Q Shenyang Testlinerboard 350,000 tpa Before the end of
December
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FRERFEREN(BEEHR)ZE Design production capacities of packaging

RiIER XL A Bt ERE paperboard and printing and writing paper
in the Group’s production bases (including
Vietnam)

(BREZSHE) (Breakdown by product category)

2014%2A 20145128 20155128 2016%12A8
February December December December

(BB~ ) (million tpa) 2014 2014 2015 2016
R4RfE Linerboard 6.88 7.23 7.58 7.93
s 4R ER Corrugating medium 3.40 3.40 3.40 3.40
2 AR LE Coated duplex board 2.60 2.60 2.60 2.60
IRIRE L 4LHR Recycled printing and

writing paper 0.45 0.45 0.45 0.45
“BEt Total 13.33 13.68 14.03 14.38
(BEBSH) (Distribution by product category)

2014%2R 2014%12A 20155128 2016%12A
February December December December
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2014 2014 2015 2016

RAER Linerboard 51.61% 52.85% 54.03% 55.15%

FLAB AR Corrugating medium 25.51% 24.85% 24.23% 23.64%

2B R Coated duplex board 19.50% 19.00% 18.53% 18.08%

IRIRA LA ER Recycled printing and

writing paper 3.38% 3.30% 3.21% 3.13%

#Et Total 100.0% 100.0% 100.0% 100.0%
(BB ) (Distribution by location)

2014%2A 20145128 20155128 2016%¥12A

February December December December

2014 2014 2015 2016

R Dongguan 39.38% 38.38% 37.42% 36.51%

V- Taicang 22.73% 22.15% 21.60% 21.07%

BE Chongging 10.13% 9.87% 9.62% 9.39%

PN Tianjin 16.13% 15.72% 15.33% 14.95%

R Quanzhou 4.88% 4.75% 4.63% 4.51%

&S Shenyang - 2.56% 2.49% 4.87%

AR Hebei Yongxin 3.75% 3.65% 3.56% 3.48%

240 Leshan 2.25% 2.19% 2.14% 2.09%

i) Vietnam 0.75% 0.73% 3.21% 3.13%

#Et Total 100.0% 100.0% 100.0% 100.0%
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Number of paper machines for packagmg

RERXILAKERKBHE paperboard and printing and writing paper in
each of the Group’s production bases (including
Vietnam)
(€:F 751328 D) (Distribution by location)
2014528 2014128 20155128 20165128
February December December December
(&) [No. of machines) 2014 2014 2015 2016
S Dongguan 15 15 15 15
KE Taicang 8 8 8 8
BF Chongging 3 3 3 3
R Tianjin 5 5 5 5
SN Quanzhou 2 2 2 2
&S Shenyang - 1 1 2
ALK Hebei Yongxin 2 2 2 2
200 Leshan 1 ] 1 1
W Vietnam 1 1 2 2
st Total 37 38 39 40

BEXRBEEERAEOFAELD
S BRREREMENAS A
B B (£ - 5112014
B T4 201 S+ EIE R
THAHE -

Although the Group's new capacities being completed and
commencing production have slowed down, it is still expected
fo see a considerable growth in sales volume in the 2nd half of
FY2014 and FY2015, given a number of new paper machines
commenced production and completed their ramp up during the
past two years.
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FINANCIAL REVIEW
Sales
The Group achieved a revenue of approximately RMB14,713.8

million for the Period, at same level as in the period last year. The
major confributor of the Group's revenue was still from its paper
packaging business which accounted for approximately 92.1%
of the total group revenue, with the remaining revenue generated
from its recycled printing and writing paper, pulp and high value
specialty paper products business.

The decrease of Group's sales is mainly driven by approximately 5.7%
increase in sales volume, while drop in average selling price of its
packaging paperboard products and recycled, printing and writing
paper by approximately 5.8% as compared with the corresponding
period last year.

The Group’s annual design production capacity of packaging
paperboard and recycled printing and writing paper, which have
commenced their commercial operation as at 31 December 2013
was 12.4 million tpa, comprising 6.2 million tpa of linerboard,
3.1 million tpa of high performance corrugating medium, 2.6
million tpa of coated duplex board and 0.5 million tpa of recycled
printing and writing paper. The Group's sales volume of packaging
paperboard products and recycled, printing and writing paper
increased by 5.7% to approximately 5.6 million tones in the Period
from 5.3 million tones in the corresponding period last year.
The increase of the sales volume of packaging paperboard and
recycled printing and writing paper supported by the confribution
from the newly infroduced PM34 in Tianjin, which has commenced
its commercial operation in January 2013.

The sales volume of linerboard and coated duplex board for the
Period increased by approximately 1.5% and 36.7% respectively,
while the sales volume of high performance corrugating medium
and recycled printing and writing paper for the Period decreased
by approximately 3.7% and 0.2% respectively, as compared with
the corresponding period last year.

The majority of the Group's sales confinued fo be realised from
the domestic market, in particular from the corrugating medium
and coated duplex board sectors. For the six months ended 31
December 2013 and 2012, sales related to domestic consumption
represented approximately 90.2% and 91.1% of the Group's tofal
sales respectively, while the remaining sales are denominated in
foreign currencies which primarily represented sales made fo foreign
invested processing enterprises.
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Management Discussion and Analysis

During the Period, sales to the Group's top five cusfomers in
aggregate accounted for approximately 4.9% (2012: 4.7%) of the
total revenue, out of which the single largest customer accounted for

approximately 1.5% (2012: 1.4%).

Gross Profit

The gross profit for the Period was approximately RMB2,319.6
million, representing a decrease of approximately 1.4% as
compared with RMB2,351.8 million in the same period last year.
The gross profit margin for the Period decreased from 16.0% to
approximately 15.8%. The decrease in gross profit margin was
mainly due fo more customers were to pick up the finished goods
by themselves instead of delivery by the Group so as to have price
discount and tax benefit in relation to transportation tax reform.

Selling and marketing costs

Selling and marketing costs decreased by approximately
30.9% from RMB363.4 million in the same period last year fo
approximately RMB251.0 million in the Period. As a percenfage
of the Group's revenue, the selling and marketing costs decreased
from 2.5% in the same period last year o approximately 1.7% in
the Period, which was mainly due to more customers were to pick
up the finished goods by themselves instead of delivery by the
Group fo capture the price discount and tax benefit in relation to
fransportation fax reform and the cost efficiency with the increase in
the Group's scale of operation.

Administrative expenses

Administrative expenses slightly increased from RMB428.3 million
in the period last year to approximately RMB430.8 million in
the Period. As a percentage of group revenue, the administrative
expenses remained at 2.9% for the Period and the same period last
year.

Operating Profit
The Group's operating profit for the Period was RMB1,759.4

million, representing an increase of RMB111.7 million or 6.8% over

the RMB1,647.7 million of the same period last year.
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Finance Costs

The finance costs for the period decreased by approximately
26.9% from RMB804.4 million in the same period last year fo
approximately RMB588.4 million in the Period. The decrease
in finance cosfts was mainly due to the increase in net foreign
exchange gains of approximately RMB163.4 million in financing
activities derived by loans denominated in foreign currencies upon
appreciation of RMB in the Period; and the decrease in interest
expenses before capitalisation by RMB46.7 million through increase
fotal foreign currency borrowings with a lower effective interest rate;
and substantially decrease of bills discount charges of approximately
RMB®8.3 million in the Period; and offset by the increase of other
incidental borrowing costs of approximately RMB36.1 million
and the decrease of approximately RMB56.3 million for interest
capitalised in property, plant and equipment in the Period.

Income Tax

The Group's income fax expenses increased from RMB189.6 million
in the same period last year to approximately RMB231.3 million.
The Group's average effective tax rate decreased from 21.9% in
the corresponding period last year to approximately 19.1% in the
Period.

Net Profit and Net Profit Margin

The profit aftributable to the equity holders of the Company for
the Period was approximately RMBQ72.6 million, representing an
increase of approximately 47.7% over the corresponding period
last year. Whilst the profit atfributable to the equity holders of the
Company margin increased from 4.5% in the corresponding period
last year to approximately 6.6% in the Period.

Working Capital

The level of inventory as at 31 December 2013 decreased by
16.9% to approximately RMB3,139.1 million from RMB3,778.8
million as at 30 June 2013. Inventories mainly comprise raw
materials (mainly recovered paper, spare parts and coal] of
approximately RMB2,268.6 million and finished goods of
approximately RMB870.5 million.

The turnover days for raw materials (excluding spare parts)
and finished goods were approximately 21 days and 13 days
respectively during the Period, compared to 20 days and 14 days
in the corresponding period last year.



R-E—=F+-_A=+—HHEKEZ
SEFREREREEREABARKES0223H
BT B T—ZFNAZTHEHHAER
#5600 3B BT MEHS5 7% EUWE
SEFRNBEXRHA20K - MEFRH
BlABI8k R _T—=FE+-"A=+—
B BRELDROOKXHERE S8R E
W E S ERFABTELO6.3% °

RZE-—=F+_R=+—HBHENE
FEFREENEREH T —=F <A
=TEHARKI 403 5BETR DL
20.4%EANR¥2,708.8BE&T - ENE
FEFALENEBRRBERBA/I0OK - M
EFRPRAUR7O6K °

RERERMERIE

AEBRAHEMTEEES MERYE
STERABAKRENLERERENE
Fo MAKENPHEEREIZANER
X RERPHREEER -

BRAXEER T —=F+ZA=1+—
BNEATHEER  AEBAERTRE
RGO ARYS 587 SEBL(BRES
BRHEIIREHAREOS SEETL) MR
BIRTTHMEABEHARKEI0,252. 568
5T o

W_B—=F+-A=+—0 BRE
SHAARE23,381 OH BT BT
—=#XA= T BEMARKSIS.2E

et —

HIT °

AKEBWN-_ZE—=F+=-A=+—8H
MAEBERNAEARES4,60008
BT  RHEREHERSNNABARE
11,1995 8L k A R #23,410.4
BETLT 2 ERBENI2L%LR
67 6% MANHE & RE  A&EEDH
08 1 %EHE AEIEIFEIE -

AEERZZE—=F+ZA=1+—HBH
FEGHAESLER T —=ZF XA
Z+HI21 3% P EHN117.3% EF
CTHETYERALEENFEFHAERS
tbE - WE SR BITER ©

EHEER RS

Management Discussion and Analysis

The trade and bills receivables as at 31 December 2013 were
RMB5,922.3 million, increased by approximately 5.7% from
RMB5,600.3 million as at 30 June 2013. The furnover days
of trade receivables were 26 days, compared to 18 days in
the corresponding period last year. As at 31 December 2013,
the trade receivables with age less than 60 days accounted for
approximately 96.3% of the fotal frade receivables.

The trade and bills payable decreased by approximately 20.4% to
RMB2,708.8 million as at 31 December 2013 from RMB3,403.5
million as at 30 June 2013. The tumnover days of frade and bills
payable were 40 days, compared to 76 days in the corresponding
period last year.

Liquidity and Financial Resources

The working capital and longterm funding required by the Group
during the Period primarily comes from its operating cash flows
and borrowings, while the Group's financial resources are used
in its capital expenditures, operating activities and repayment of
borrowings.

In terms of the Group’s available financial resources as at 31
December 2013, the Group had bank and cash balances of
approximately RMB6,587.8 million (including restricted cash of
approximately RMB65.5 million) and total undrawn bank facilities
of approximately RMB30,252.5 million.

As at 31 December 2013, the shareholders’ funds were
approximately RMB23,381.9 million, an increase of RMB598.2
million from that as at 30 June 2013.

The Group had outstanding borrowings as at 31 December 2013
of approximately RMB34,609.9 million. The shortterm and long-
ferm borrowings amounted fo approximately RMB11,199.5 million
and RMB23,410.4 million respectively, accounting for 32.4%
and 67.6% of the total borrowings respectively. As at the end of
the Period, about 98.1% of the Group's debts were on unsecured
basis.

The net debt to total equity ratio for the Group as at 31 December
2013 decreased to approximately 117.3% from 121.3% as at 30
June 2013. The Board will closely monitor the Group's net debt fo
fotal equity ratio and reduce the bank borrowings gradually.
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Treasury Policies

The Group has established treasury policies with the obijectives of
achieving effective control of treasury operations and of lowering
cost of funds. Therefore, funding for all its operations and foreign
exchange exposure have been centrally reviewed and monitored af
the Group level. To manage the Group's exposure fo fluctuations
in exchange rates and interest rates on specific transactions and
foreign currency borrowings, currency structured instruments and
other appropriate financial instruments will be used to hedge
material exposure, if any.

It is the policy of the Group not to enter info any derivative contfracts
purely for speculative acfivities.

The treasury policies followed by the Group aim to:

(a) Minimise interest risk
This is accomplished by loan reffinancing and negotiation.
The Board will confinue fo closely monitor the Group's loan
portfolio and compares the loan margin spread under its
existing agreements against the current borrowing interest rates
under different currencies and new offers from banks.

(b) Minimise currency risk
In view of the current volatile currency market, the Board
closely monitors the Group foreign currency borrowings. As
at 31 December 2013, tofal foreign currency borrowings
amounted to the equivalent of RMB19,076.7 million and RMB
loans amounted to RMB15,533.2 million, representing 55.1%
and 44.9% of the Group's borrowings respectively.

Capital Expenditures

The Group's payments for the consfruction of factory buildings,
purchase of plants and machineries, equipments and land use rights
during the Period were approximately RMB1,502.5 million as
compared fo RMB2,910.6 million in the same period last year.

Capital Commitments and Contingencies

The Group made capital expenditure commitments mainly for
machinery of approximately RMB2,915.9 million, which were
confracted or authorised but not provided for in the financial
statements as at 31 December 2013. These commitments were
mainly related to the construction of PM37, PM39 and a new
machine in Vietnam for the expansion of the Group’s production
capacity and improvement of certain existing production lines for a
better cost control and enhancement of their profitability.

As of 31 December 2013, the Group had no material contingent
liabilities.
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CORPORATE GOVERNANCE PRACTICES

The Company has complied with the code provisions set out in the
Appendix 14 — Corporate Governance Code to the Llisting Rules
during the Period.

MODEL CODE

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as ifs code. Specific enquiries have been
made with all Directors, who have confirmed that, during the
Period, they have complied with provisions of the Model Code.
Senior management who, because of their office in the Company,
are likely to be in possession of inside information, have been
requested to comply with the provisions of the Model Code.

EXECUTIVE COMMITTEE

The Executive Committee is responsible for the management and
administration of the business of the Company and any matters
which are within the ordinary course of the Company’s business
under the control and supervision of the Board and in accordance
with the provisions of the Bye-laws.

The members of the Executive Committee shall be executive
Directors, but the Executive Committee shall not at any time consist
of more than four members. No change shall be made to the
composition of the Executive Committee except with the approval of
all the Directors in writing. The Chairlady of the Board shall be the
Chairlady of the Executive Committee.

Currently, the members of the Executive Committee includes Ms.
Cheung [Chairlady), Mr. Liv and Mr. Zhang.
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REMUNERATION COMMITTEE

The functions of the Remuneration Committee include making
recommendations to the Board on the remuneration policy and
practices and establishing recruitment policies that enable the
Company fo recruit, refain and motivate high-calibre staff to
reinforce the success of the Company and create value for our
Shareholders.

It also reviews and defermines the remuneration packages of the
executive Directors and the senior management. Management
makes recommendations to the Committee on the Company's
framework for, and cost of, Director's remuneration and the
Comnmittee then reviews these recommendations. No Directors or
any of his associates is involved in deciding his own remuneration.

In addition, the Remuneration Committee supervises and enforces
the 2006 Share Option Scheme of the Company in an effective
manner.

Currently, the Remuneration Committee consists of Ms. Tam Wai
Chu, Maria (Chairlady), Mr. Ng leung Sing, Dr. Cheng Chi Pang,
Mr. Liv and Mr. Zhang.

AUDIT COMMITTEE

The Audit Commitiee meefs at least four times each year with
the purpose of monitoring the integrity of the Group's financial
statements and to consider the nature and scope of internal and
external audit. The Audit Committee, together with the Company's
management and its external auditor, PricewaterhouseCoopers, has
reviewed the accounting principles and practices adopted by the
Company and discussed over and reviewed the financial matters,
including all significant aspects involving financial, operational and
compliance controls.

All the members of the Audit Committee are appointed from the
INEDs, namely, Dr. Cheng Chi Pang (Chairman), Ms. Tam Wai
Chu, Maria, Mr. Ng Lleung Sing and Mr. Wang Hong Bo.
Dr. Cheng is a qualified accountant with extensive experience
in financial reporting and controls. Ms. Tam is a barrister and
practicing in Hong Kong. Mr. Ng has invaluable banking
experience. Mr. Wang has rich experience and expertise in the
paper industry in China.
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NOMINATION COMMITTEE

The Board reorganized the Nomination and Corporate Governance
Committee of the Board into two separate board committees, the
Nomination Committee and the Corporate Governance Committee,
on 3 March 2013.

The Nomination Committee has the responsibility of reviewing
and making recommendations on the composition of the Board,
identifying and selecting or making recommendations on the
selection of individuals nominated for directorships, assessing the
independence of Independent Non-executive Directors, reviewing
the Board Diversity Policy and making recommendations on the
appointment or re-appointment of Directors.

Currently, the members of the Nomination Committee are Ms.
Cheung (Chairlady), Mr. Zhang, Ms. Tam Wai Chu, Maria, Dr.
Cheng Chi Pang and Mr. Fok Kwong Man.

CORPORATE GOVERANCE COMMITTEE

The Corporate Governance Committee develops and reviews the
Company's policy and practices on corporate governance and
makes recommendations to the Board, reviews and monitors the
fraining and continuous professional development of Directors and
senior management, reviews and monitors the Company’s policies
and practices in compliance with legal and regulatory requirements,
develops, reviews and monitors the code of conduct applicable to
employees and Directors, reviews the Company's compliance with
the corporate governance code of the listing Rules and other related
rules.

Currently, the members of the Corporate Governance Committee
are Mr. Fok Kwong Man (Chairman), Ms. Cheung, Mr. Zhang,
Ms. Tam Wai Chu, Maria and Dr. Cheng Chi Pang.
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RISK CONTROL COMMITTEE

The Risk Control Committee is formed by the Supervision Department
and Finance Department. The primary duties of the Risk Control
Committee are strengthening the control environment; assessing
relevant risks and carrying out necessary confrol activities; ensuring
seamless information exchange; exercising appropriate supervision
to ensure the effectiveness and efficiency of control over activities
within and between different departments; identifying risks and
analysing such risks which may impede the achievement of
corporate obijectives (including such risks associated with constant
changes in the regulatory and operating environments); establishing
internal control measures for minimising and eliminating risks;
reviewing and reporting to the Board in respect of the effectiveness
of infernal control; and maintaining confact with external auditors
for maintaining the quality of the Group's internal control system.

REVIEW OF INTERIM RESULTS

The Interim Report for the six months ended 31 December 2013
has been reviewed by the Company’s Audit Committee.

The unaudited condensed consolidated interim financial information
for the six months ended 31 December 2013 has been reviewed
by the Company’s auditor, PricewaterhouseCoopers, in accordance
with Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants.

INTERIM DIVIDEND

The Board has declared and approved an interim dividend of
RMB2.0 cenfs (equivalent to approximately HK2.54 cents) per
Share for the Period, which is expected to be payable to the
Shareholders by post on or before Friday, 18 July 2014. The
dividend will be payable to the Shareholders whose names appear
on the register of members of the Company at the close of business
on Friday, 4 July 2014. The franslation of RMB into HKD is made
at the exchange rate of HK$1.00 to RMBO.78893 as at 24
February 2014 for illustration purpose only. The actual translation
rate for the purpose of dividend payment in Hong Kong dollars will
be subject to exchange rate at the remittance date.
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LENERRER
NEERRZETHRENEN AR
AR _T-HELtA-RB(EH=E
“Z-NELANB(ERT) (BREERE
ME)EERERRERL  RZARET
SHEEARODEPER

REEREBEEPHRE  FAERNBP
XHrEREREEREAN T —MF
NAZTHA(ESR—) TFEEB=+28
RERRBNEERNDBFELORSE
ERSERLBERDA U AEBEF
ERABR-_TNARSEEP L - TX
B(BE-Z-NF=A=+—HEBAESE
ABEBFE2FRBR-N=ZHEMF L=
TR WEBRTE -

REWE
EFRIETBRARRSLFRREMN
B EBR G - ERRSR SR
BRKE

RZFB-—ZF+-_A=1t—H ARQ7F
EERETBETBRABRBEANBEAR
ARRRERBZE(EEREFMPE
fERBIEXVER) BBy - MR A D &% -
HRIBEFSF M ERPIEIS2RATF
EMNEMALE  HRELHRAUE
5T R H & R R ) Ko B S P O A 5 SOR
BT :

CLOSURE OF REGISTER OF MEMBERS

For the purpose of ascertaining shareholders’ entitlement to the
interim dividend, the register of members of the Company will be
closed from Wednesday, 2 July 2014 to Friday, 4 July 2014, both
days inclusive, during which period no transfer of shares will be
registered.

In order to qualify for the inferim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged with
the Company's Hong Kong Branch Share Registrar, Tricor Investor
Services Limited, at 26th Floor, Tesbury Centre, 28 Queen’s Road
East, Hong Kong (which will be relocated to level 22, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong with effect
from 31 March 2014 for registration no later than 4:30 p.m. on
Monday, 30 June 2014.

DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporation

As at 31 December 2013, the Directors and chief executive of
the Company and their associates had the following interests and
short positions in the Shares, underlying shares and debentures of
the Company and its associated corporation (within the meaning
of Part XV of the SFOJ, as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code:
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(A) FiESATIMER
(i) FATZBREG

TRERARAIESENEET
BABR-_E—=F+-_A=
+— BB AEARRRIRG KE

(A) Interests in the Company

(i) the Shares of the Company
The table below sefs out the aggregate long positions
in the Shares and underlying shares of the Directors and
the chief executive of the Company as at 31 December

BANR D < 4f B 48 RR o 2013.
HRRAKA (EREEANE)
ks Number of underlying Shares
Number of Shares (in respect of share options)
L
BalL
e/ k8 faAkg REHE LERE fAESR RERR Approximate
1 4] Long Position/ Personal Family Corporate Personal Family @ percentage of
Name of Directors Short Position Interests Inferests Interests Interests Interests Total  shareholdings*
(W)
(Notel)
Rt e
Ms. Cheung long Posiion 76,180,758 27,094,184 2992,120,000 - - 3,097,394942 06.38%
i e
M. Liy ong Posiion 27,094,184 78,180,758 2,992,120,000 - - 3,007,394942 06.38%
i e
M. Zhang ong Postion 29,899,821 - - - - 29,899 821 0.64%
HERtE e
Mr. lau Chun Shun ong Posiion 1,830,000 - 2992,120,000 450,000 - 2,994,400,000 04.17%
Rkt e
Mr. Zhang Yuanfy long Postion 747,000 - - - - 747,000 0.02%
EEY o i
Ms. Tam Wai Chu, Maria long Postion 1216670 - - - - 1216670 0.03%
* ZAMLAARRRAR - E-=F+_"A=+ * The percentage has been compiled based on the total number of Shares of the
—BzZBEITRM(EN4L,666,220,81 1% & Company in issue as at 31 December 2013 [i.e. 4,666,220,811 ordinary

AR -

Shares).



(2)

(3)

(4)

(5)
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Best ResultEEE#HH
2,992,120,000& & 2 A
f& 1) ° Best ResultB B 1T
RliARXZTEARELD
37.073% » (ii)lHBNP Paribas
Jersey Trust Corporation
limitedi@#Goldnew Llimited
IAThe Lliv Family Trust®{g
RAFHEBHNIZ.053%
([iii)JlABNP Paribas Jersey
Trust Corporation Limited
#BiEAcorn Crest Limitedh
The Zhang Family Trustfs
FRAFHEBELH10.000% -
K (iv)EBBNP Paribas Jersey
Trust Corporation Limitedi@ i@
Winsea Investments LimitedA
The Golden Nest Trustfy{Z3E
ANEMEER5.874%

The Zhang Family Trust& AT
HiHfEstmThe Liv Family Trust
KThe Golden Nest TrustA a]
HAHIERT ©

REETRBEENESB - B
bt RE T REIGTETRESR
F M EE GG EXVE R A%
BBest ResultFT#EH KA1 #O4E

= e

2 & & % & RThe Liv Family
Trust&The Golden Nest Trust
ZE@mA Bt BEFHFR
BREGHIEXVED - b3 1R A%
ABest ResultPT # B #I IR 17 #9

B o

R FTNFREE SR
HH A R IS R B B AT (11) BB o

Notes:

(1)

(2]

(3]

(4]

(3]

Best Result directly held 2,992,120,000 Shares in the
Company. The issued share capital of Best Result is held (i) as
to approximately 37.073% by Ms. Cheung personally; (i) as to
approximately 37.053% by Goldnew Limited which was held
by BNP Paribas Jersey Trust Corporation Limited as the trustee
of The Liv Family Trust, (i) as to approximately 10.000% by
Acorn Crest Limited which was held by BNP Paribas Jersey Trust
Corporation Limited as the trustee of The Zhang Family Trust, and
liv) as to approximately 15.874% by Winsea Investments Limited
which was held by BNP Paribas Jersey Trust Corporation Limited
as the frustee of The Golden Nest Trust.

The Zhang Family Trust is imevocable frust. The Liu Family Trust
and The Golden Nest Trust are revocable frusts.

Ms. Cheung is the spouse of Mr. Liu. Each of Ms. Cheung and
Mr. Liv is therefore deemed to be interested in the Shares held
by Best Result pursuant to Part XV of the SFO.

Mr. Llau Chun Shun is a beneficiary of each of The Liv Family
Trust and The Golden Nest Trust. He is therefore deemed fo be
interested in the Shares held by Best Result pursuant to Part XV of
the SFO.

Details of the share options granted under the 2006 Share
Option Scheme are set out on Part [ii] below.
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(ii) F2FZHERN (ii) the underlying shares of the Company

RAEERN - REB_ZFZXF Details of options granted and outstanding under the

BRER SR kR ARITEZ 2006 Share Option Scheme during the Period:

BRENFBEAT :

lkEsE
Number of share options
RI8-Z

= REMR  +ZA=t+-H
& i1 S ot ]
" RZB-ZF  REMMEY  REMMTE  Concelled/ Balance  BHBRESL"
i tA-BRGER Granted Exercised Lapsed asat  Approximate
3 EEA Balance as at during during during 31 December percentage of
F:‘j Grantees 1 July 2013 the Period the Period the Period 2013  shareholding®
5
=z . 0
5 i) €8 i) Directors
g AEEEE Mr. lau Chun Shun
ug (FitzE 1 R3) (Note 1 &3] 450,000 - - - 450,000 0.01%
3 RrRtE Mr. Zhang Yuonfu
= (FirzE1 R3) (Notes 1 & 3] 1,600,000 - (1,600,000] - - -
g
i 1N Subotal: 2,050,000 - (1,600,000] - 450,000 0.01%
% i) BERER ii Employees and others
. iE) (Note 2] 2,600,000 - - (100,000| 2,500,000 0.05%
E &it: Total: 4,650,000 - (1,600,000] {100,000] 2,950,000 0.06%
B
;ﬁ * ZANMHEURARBAR -_FE—=F+ A=+ * The percentage has been compiled based on the total number of Shares of the
m; —BZB#EITRM(EN4,060606,220,81 1K & Company in issue as at 31 December 2013 [i.e. 4,666,220,811 ordinary
— BmER)EE - Shares).
o
3.
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(1) EERTESNBREEHRNT :

Notes:

(1)

Details of the options granted to the directors are as follow:

kiEaA
Number of shares options
RIB-ZF  REHAME
RIB-Z§ REMM  +ZR=1-H ZhHR
AN tA-BHER  RANERE  REMRGE i3 P S fE®  Closing Price
(&AM fiE® Balance Granted Exercised Cancelled/  Balance as at  immediately
3.3 Date of grant Exercise 78K as at during during Lapsed during 31 December before
Name of Directors  (“Grant Date”) Price  Exercisable Period 1 July 2013 the Period the Period the Period 2013 Grant Date
8 =
HKS HK$
HEERE “E-EERA-H 11052 ZZ——F/A-HE 450,000 - - - 450,000 11.58
Mr. Lau Chun Shun 1 June 2010 S e =
1 June 2011 fo
30 Moy 2015
fit: 450,000 450,000
Total:
RTRAE ZZI\EN\AZ+AA 4310 —ZEAFN\A-TRAZ 400,000 - (400,000] - - 4.20
Mr. Zhang Yuanfu 25 August 2008 “R-=F\AZtWA
25 August 2009 to
24 August 2013
“ER\ETAZT/R 0894 ZERAFTA-T\BZ 800,000 - (800,000) - - 0.72
28 Oclober 2008 “T-ZETAZTtE
28 October 2009 fo
27 Qctober 2013
ZET\ET-ATR 1590 ZETAFT-AT-RZ 400,000 - [400,000) - - 1.44
10 November 2008 “E-ZE+-A+H
11 November 2009 fo
10 November 2013
& 1,600,000 - (1,600,000) - -
Total:
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2] ERTRERHEMAIHBREERNOT [2)  Defails of the options granted to Employee and others are as
follows:—
mREsA
Number of shares options
B B A
RERE RERE REHE  RIB-Z ZHHER
RZB-Z% R i ##/%% +-BA=t+—H Closing price
BRHAMIRHAMH)) e Tl tA-AMm&RS Granted Exercised  Cancelled/ Wil  immediately
Date of grant Exercise  Exercisable Balance as at during during lapsed during Balance as at before
(“Grant Date”) Price  Period 1 Jul 2013 the Period the Period the Period 31 Dec 2013 Grant Date
HK$ HK$
“ZENETRZHN\A 0894 Z—ZZNF+A-TNAZE 100,000 - - (100,000) - 0.72
(ME3) “E-Z#tA-tAR
28 October 2008 29 October 2009 fo
[Note 3) 28 October 2013
ZZTAFT-AthA 13520 ZZ-ZF+—-A+ABZE 500,000 - - - 500,000 13.66
(WE3) —Z-mE+-ATN\E
19 November 2009 19 November 2010 fo
[Note 3] 18 November 2014
ZETNET-AZTRR 13980 Z=Z-FF+-A=+1AZE 300,000 - - - 300,000 14.00
(BfE3) “E-ME+-AZ+RH
26 November 2009 26 November 2010 fo
[Note 3) 25 November 2014
“Z-ZFMANR 14220 Z—Z-S5MAN\BE 1,100,000 - - - 1,100,000 14.28
GEZ) “Z-REMA+H
8 Apiil 2010 8 April 2010 to 7 April 2015
[Note 4)
—Z-ZFRA=tMA 11488 —T——FRA-F+MWAZE 300,000 - - - 300,000 10.52
(ME3) ZT-AfRA=T=R
24 May 2010 24 May 2011 to
[Note 3] 23 May 2015
—Z-ZFtA+=R 10800 =E——F+tA+=R%Z 300,000 - - - 300,000 11.16
(HE3) “Z-RFtATCA
13 July 2010 13 July 2017 10 12 July 2015
[Note 3
8 2,600,000 - (100,000) 2,500,000
Total:
(3) WRE_ZZXFEREAINESHEEREERT [3)  Each of the grantees has been conditionally granted under the

BN SHERA - AT

(i) EHRHERARBEERN BEFE
FREREBAFERLHHE BEEH
TEMERATRBETBEMEBRND
20% (# Z Bx # HY B 2R ) 1O B AR A

2006 Share Option Scheme will be entifled to exercise:

(i) up fo 20% of the Shares that are subject to the option so
granted to him/her {rounded down to the nearest whole
number) at any time during the period commencing on the
first anniversary of the date on which the relevant option
was so granted fo him on Grant Date and ending on the
second anniversary of the Grant Date;



(4)

(i)

(iii)

(iv)
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ERLASMRAF _BFEARER
EZBEFE A LEE - BRITEME
A RBETEEMAARNI0%REE
TEBREMETHORNEE (WRAE
BT MR B B AR HE

EREEHRMNFZBEFEARER
A BRWmSAEAE R LEE K
B 17 {8 P I % P) SR8 T ER R AR B AR 1)
6O0% M 1% B 17 5 i B 4 0 3 17 RO AR 10
HE (MR EREIOBE)MERRE:
)53

EREAESMENESAERERE &
ERBE-FTRNFHBLREEHRE
B R B BRI B 311 SR 601E
AR BROTEMERITRE2H
MBI R IR B 1T B AR R 1 31T A
[t & B #ORE A AE -

RE-_SERFHERETBESERERT
FERRRER) BRI A FTBA

(i)

(i)

(iii)

(iv)

BHAMEZRE - BFEA LY
0 BE R 1T GE PR AT R BB T B AR
B0 20% (KM E&ZBONEZ) N
SR

BRHARRRE-BFEREER
EREFEBEEE BRITEME
EARETBBERKRMNIOBRIZE
TEEEREMEITHRMEE (HRE
REGR R B8 R AHE -

BEREBHERE_BFEBRRER
EZBFEH LU B ITEME
EARBETBEBABRNOLRIEZEE
TEBREMETHORNOEE (WRE
BT E) WBRE - &

BERLASRGEZAFERR &
ERBE-ZTNENBREERA
BREE R ENERERRRECOM
REIR - BER{TEMERATRE
AR BIRE TR RENETH
B BB KRR R -

(4)

(i)

(iii)

(iv)

up to 40% of the Shares that are subject to the option so
granted to him/her less the number of Shares in respect
of which the option has been exercised (rounded down to
the nearest whole number) at any time during the period
commencing on the expiry of the second anniversary of
the Grant Date and ending on the third anniversary of the
Grant Date;

up fo 60% of the Shares that are subject to the option so
granted fo him/her less the number of Shares in respect
of which the option has been exercised (rounded down to
the nearest whole number) at any time during the period
commencing on the expiry of the third anniversary of the
Grant Date and ending on the 54th month from the Grant
Date; and

such number of Shares subject to the option so granted
to him/her less the number of Shares in respect of which
the option has been exercised af any time commencing
from the expiry of the 54th month from the Grant Date
and ending on the expiration of 60 months from the date
upon which such option is deemed to be granted and
accepted in accordance with the rules of the 2006 Share
Option Scheme.

Each of the grantees has been conditionally granted under the
20006 Share Option Scheme will be enfitled to exercise:

(i)

(i)

(iii)

(iv)

up to 20% of the Shares that are subject to the option so
granted to him/her (rounded down fo the nearest whole
number) at any time during the period commencing on
the Grant Date and ending on the first anniversary of the
Grant Date;

up to 40% of the Shares that are subject to the option so
granted to him/her less the number of Shares in respect
of which the option has been exercised (rounded down to
the nearest whole number) at any time during the period
commencing on the expiry of the first anniversary of the
Grant Date and ending on the second anniversary of the
Grant Date;

up to 60% of the Shares that are subject to the option so
granted to him/her less the number of Shares in respect
of which the option has been exercised (rounded down to
the nearest whole number] at any time during the period
commencing on the expiry of the second anniversary of
the Grant Date and ending on the third anniversary of the
Grant Date; and

such number of Shares subject fo the option so granted
to him/her less the number of Shares in respect of which
the optfion has been exercised af any fime commencing
from the expiry of the third anniversary of the Grant Date
and ending on the expiration of 60 months from the date
upon which such option is deemed to be granted and
accepted in accordance with the rules of the 2006 Share
Option Scheme.
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(5) AEREEDREBENDMEBRIEENT [5)  Eligible employees are working under employment contracts that
ARz EBREBEEHTIENES - are regarded as “continuous contracts” for the purposes of the
Employment Ordinance.
(6] REREHESEBH  A2TRGTFHK (6)  The weighted average closing price immediately before the
MERBES.47 » dates on which the options were exercised was approximately
HK$5.47.

B F T E AN - 57 B RS P O dm R Save as disclosed above, no any other options were granted,

AEAEAR I — BT N A B RE ST B % cancelled or lapsed under the 2006 Share Option Scheme during
& Rt Py & the Period.
2
H
- B) EEEHBEIEMMESE — (B) Interests in Associated Corporation - Best
?i Best Result Result
B L]
E Best Result
z ERTRHHE i
® No. of issued RRESL
3 EEnS we e ordinary Approximate
l Name of Long Position/ &3 shares held in percentage of
- Directors Short Position Capacity Best Result shareholding
o
3 [ 3 % R BEaBEA 37,073 37.073%
= Ms. Cheung long Position Beneficial Owner
2 3 BofB e 37,053 37.053%
8 long Position Interest of spouse
S s 1R The Liv Family Trust B3ZA 37,053 37.053%
3 M. Liv long Position Founder of The Liu Family Trust
& 78 BB 37,073 37.073%
%ft Llong Position Interest of spouse
ot RITAE g The Zhang Family Trust and 25,874 25.874%
g Mr. Zhang long Position The Golden Nest Trust
3 PAINEEIN
3 Founder and beneficiary of

The Zhang Family Trust
and The Golden Nest Trust

ANEBERE e ErXaEA(iEd) 52,927 52.927%
M:r. Lau Chun Shun Llong Position Beneficiary of trusts [note 4)
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(1) Best Result E##H2,992,120,000 4~ &)
&5  Best Result B EETTRRZAR() f 5k 22 18 AFF
H#137.073% » (i) BNP Paribas Jersey Trust
Corporation Limited 3@#8 Goldnew Limited LA The
Liv Family Trust BYEFEA S DFFHXI37.053%
(iii)fg BNP Paribas Jersey Trust Corporation Limited
@i Acorn Crest Limited LA The Zhang Family
Trust {EFEAFHIFAEL10.000%  Kliviss BNP
Paribas Jersey Trust Corporation Limited 33 VWinsea
Investments Limited LA The Golden Nest Trust &#J{=
FEASNEEL15.874% -

[2)  The Zhang Family TrustZ A #ES8 15 5E © The
Liv Family Trust®%The Golden Nest Trust7 A #
THISFE ©

(3) KRR T RIFTENEMS - Bt - R REIKE
ENRBRIBES R E RO EXVE MR RER
Best ResultFTHFA KR 19 )R 2x ©

4]  BIBEE%EAThe Liv Family TrustKThe Golden
Nest TrustzZm A o Bt - BIEFHFRAEK
BIEXVED - 1R BHER Best Result FTIFHE K
A7 B RS ©

BREXABEEEN R2FT—=F+=
A=Z+—H ARABEREF TBTHK
ABHBENHBEAL(ERERES LB
B RBIFEXVER) B A AR Al B AT
MHEEOEE &R - HEER D REHFEM
BasARMELRRER S BB K
BIFEIS2MFATHEFNELMA - AR
BIRETRIZAME AR R MR o

N\

NS

BEESRHEGRAATHENEE
BRESRKE
RARRZESTKNERITHRABAHA
RZE—=F+_-_A=+—H KBLtX
WBEZARBEETREITHRAB ZE
wmERBIN Y THIALTRARDR KM K
HEAROPHEBREZTFLBAEKRNE
XVERE2 M BI3NEBARMARNAEE - 3
ARARBIEFESF KB IEFIE3361
MEBTFz2ELEMFPRE  AEHMER
RNEIRBR T B BAR

Notes:

(1) Best Result directly held 2,992,120,000 Shares in the Company. The issued
share capital of Best Result is held (i) as to approximately 37.073% by Ms.
Cheung personally; (i) as to approximately 37.053% by Goldnew Limited
which was held by BNP Paribas Jersey Trust Corporation Limited as the frustee
of The Liu Family Trust, (iii] as to approximately 10.000% by Acorn Crest
Limited which was held by BNP Paribas Jersey Trust Corporation Limited as
the trustee of The Zhang Family Trust, and (iv) as to approximately 15.874%
by Winsea Investments Llimited which was held by BNP Paribas Jersey Trust
Corporation Limited as the frustee of The Golden Nest Trust.

[2)  The Zhang Family Trust is irrevocable trust. The Liv Family Trust and The Golden
Nest Trust are revocable trusts.

[3)  Ms. Cheung is the spouse of Mr. liu. Each of Ms. Cheung and Mr. liu is
therefore deemed to be interested in the Shares held by Best Result pursuant to
Part XV of the SFO.

(4) Mr. Lau Chun Shun is a beneficiary of each of The Liv Family Trust and The
Golden Nest Trust. He is therefore deemed to be interested in the Shares held
by Best Result pursuant fo Part XV of the SFO.

Save as disclosed above, none of the directors or chief executive
of the Company or any of their associates (within the meaning of
Part XV of SFO) had any inferests or short positions in the Shares,
underlying Shares or debentures of the Company or any associated
corporation as at 31 December 2013, as recorded in the register
required fo be kept under 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code.

Interests and Short Positions of Substantial
Shareholders Discloseable under the SFO

So far as is known to any Directors or chief executive of the
Company, as at 31 December 2013, other than the inferests and
short positions of the Directors or chief executive of the Company
as disclosed above, the following persons had interests or short
positions in the Shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded
in the register required to be kept by the Company under Section
336 of the SFO, or as otherwise notified to the Company and the
Stock Exchange:
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ke oLt
Approximate
BRERE He ke BERNHNE percentage
Name of Long Position/ &3 No. of of total
Shareholders Short Position Capacity Shares held issued Shares*
Best Result (FiI3E) e BEREAA 2,992,120,000 64.12%
Best Result (Note) long Posifion Beneficial Owner
KL+ e THEE R R 2,992,120,000 64.12%
Ms. Cheung long Position Interest of controlled
corporation
Goldnew Limited e THhEE RS 2,992,120,000 64.12%
Goldnew Limited long Position Interest of controlled
corporation
BNP Paribas Jersey Trust {55 The Liu Family Trust 2,992,120,000 64.12%
Corporation Limited Long Position XEEA
BNP Paribas Jersey Trust Trustee of The Liu
Corporation Limited Family Trust

B

ZEOEAERRRZE—=F+=_A=+—
B2z B317H% (B14,666,220,81 1 B E @A)
HEE R

Best Result EL#E#2,992,120,0008% 7 2 & i%
3 o Best Result B 317X A()M KR ZTEARF
B #937.073% - (ii)fA BNP Paribas Jersey Trust
Corporation limited i Goldnew LimitedA The
Liv Family Trust B{EFEA S D FE#37.053% -
(i) BNP Paribas Jersey Trust Corporation
Limited #83i® Acorn Crest limited LA The Zhang
Family Trust {55EAFD#5E410.000% + Kliv)
f1 BNP Paribas Jersey Trust Corporation Limited
#BiB Winsea Invesiments Limited JA The Golden
Nest Trust BEFEAF D FFBEL15.874% »

REXHBEEN R_FT—=ZF+=
A=Z+—8 ARrRYLEEXREME
MAL(RARMERESREETRAER
BRI TR AR ARG RAER RN WER
FRBEMBRRRIERE 7 LB RIS
336IGMFHIFELMA

Note:

The percenfage has been compiled based on the total number of Shares of the
Company in issue as at 31 December 2013 [i.e. 4,666,220,811 ordinary
Shares).

Best Result directly held 2,992,120,000 Shares in the Company. The issued
share capital of Best Result is held (i) as to approximately 37.073% by Ms.
Cheung personally; (i) as to approximately 37.053% by Goldnew Limited
which was held by BNP Paribas Jersey Trust Corporation Limited as the frustee
of The Liu Family Trust, [(iii] as to approximately 10.000% by Acorn Crest
Limited which was held by BNP Paribas Jersey Trust Corporation Limited as
the trustee of The Zhang Family Trust, and (iv) as to approximately 15.874%
by Winsea Investments Limited which was held by BNP Paribas Jersey Trust
Corporation Limited as the trustee of The Golden Nest Trust.

Save as disclosed above, as at 31 December 2013, as far as
the Company is aware of, there was no other person [other than

any Director or the chief executive of the Company) who had any

interests or short positions in the shares or underlying shares of the

Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO.
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“ETREBREAIETZIERER
FEEDRI—CBEAETEERXN] ((ZR

VALUE OF SHARE OPTIONS

The fair values of options under 2006 Share Options Scheme are

determined used “Binominal Valuation model”

(the "Model"). Key

REE - ZEANETERRES assumptions of the Model are:
RARELE
B R kR
Expected
volatility of {FRE
FHRRE the market (#)
RHAK R PRF % Expected price of Fair value
Date of Grant Risk-free rate dividend yield the Shares (approximately)
BT
HK$
—ZZ\FEN\AZ+hE 2.897% FH1.373% 61% 8,000,000
25 August 2008 per annum 1.373%
“EENFTAZTNA 2.154% BE7.356% 62% 3,000,000
28 October 2008 per annum 7.356%
—ZT\F+-A+H 1.798% BEF3.706% 62% 1,000,000
10 November 2008 per annum 3.706%
“ZEEAF+-A+AH 1.542% F41.000% 71% 6,000,000
19 November 2009 per annum 1.000%
“ERNFT-AZTRHA 1.525% B41.000% 70% 2,000,000
26 November 2009 per annum 1.000%
—ZT-TFEMANR 1.997% H41.000% 78% 9,000,000
8 April 2010 per annum 1.000%
—Z-ZEFRAZTHA 1.535% B%1.000% 78% 2,000,000
24 May 2010 per annum 1.000%
—T-TFRA-H 1.581% FF1.000% 79% 3,000,000
1 June 2010 per annum 1.000%
—T-THF+A+T=AH 1.500% F41.000% 80% 2,000,000
13 July 2010 per annum 1.000%
ZEXE HQ{E&%#I&WEJ R e The Model requires the input of subjective assumptions, including

MR EBRERN

78 5 38 4 AR 1 20
sHE -

EAnnéﬂ/éﬁf\:{:{ﬁ
BEmHsE H&Jﬁt%%w%
FEEME—AE

HITER

the volatility of Share price. As changes in subjective input
assumptions can materially affect the fair value estimate, in the
Directors’ opinion, the existing Model does not necessarily provide
a reliable single measure of the fair value of shares options.
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Corporate Governance and Other Information

BELFTHRUEII21EEHZ
MR
R-E—=F+-_A=+—8 BEL
MHRBAEIS2MEZEERT AT A
BEAQGZERBRRBITHEERETGME
ZERBE -

R-ZF——FNA+EAB > ARAHEE
RRABRITEBDTRA T —HAEHIE
STEXTzEZBH(ZER])  %E&E
REERARR—FZ1BETRRHA=F2
2BSTEETT -

REBEZER W ZE - () A2 R BAR
Rt BIEAERREE(SBIZERR
RDEA-—CUABEELARAFES K
(EEERTBHARAES LREE
2R HIPERBRR MR Z Kk
RETHERARERERARERLAR
AZELS1%E BITRA(HAE 2B RER
#) AIBBREOEMN - WEE LRE
MESF - WREEZERANKEE -

R HEXROFLF LD
=T

AN A o AR ] BB R AR A A R PO i
ERBE  HERBEARANHRY

CONTINUING DISCLOSURE REQUIREMENT
UNDER RULE 13.21 OF THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21 of the
Listing Rules, the following disclosure in respect of the Company’s
loan agreement, which contains covenants requiring performance
obligations of the controlling shareholders of the Company as at 31
December 2013.

On 14 August 2012, the Company entered into o facility
agreement with China Development Bank Corporation, Hong Kong
Branch in an oggregate amount of USD350 million (the “loan
Facility”) of which USD100O million was for a term of 1 year and
USD250 million was for a term of 3 years.

The loan Facility would constitute an event of default if (i) any one
of Ms. Cheung, Mr. Liu and Mr. Zhang [together, the “Controlling
Shareholders”), the Controlling Shareholders of the Company,
ceases to be a director of the Company; or [ii] the Controlling
Shareholders cease to have joint management control of the
Company; or [iii) the Controlling Shareholders and the family
members of Ms. Cheung, together, cease to beneficially own in
aggregate, directly or indirectly, af least 51% of the issued share
capital [which carries full voting rights) of the Company. Upon the
occurrence of any of the above events, the outstanding liability
under the Loan Facilities will become immediately repayable.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities for the Period.
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Condensed Consolidated Balance Sheet

—E—=F —_F—=
+=-—B=+—H ~A=1+H
31 December 30 June
2013 2013
(REER) (& Z)
(Unaudited) (Audited)
5T AR%®TRX AR®ET T
Note RMB’000 RMB'000
HgE ASSETS
EMBEE Non-current assets
W - BB K& Property, plant and equipment 6 45,370,940 44,690,831
+ b {5 FB #E Land use rights 6 1,504,560 1,522,704
A E Intangible assets 7 225,439 225,747
REE AR E Investment in an associate 24,819 10,107
EEFTEHREE Deferred income tax assets 20,224 40,155
HWIEREEE Total non-current assets 47,145,982 46,489,544
mENEE Current assets
FE Inventories 8 3,139,052 3,778,760
FEUE 5 R K Trade and bills receivables
M EWE & 9 5,922,270 5,600,318
EEWHRIBRBNMNR  Other receivables and prepayments 9 2,469,413 2,493,514
AR F A Tax recoverable 13,603 1,291
SR 438 & Restricted cash 65,467 55,000
B4 NIBSEEY Cash and cash equivalents 6,522,338 6,015,451
HRBHRE Total current assets 18,132,143 17,944,334
HEE Total assets 65,278,125 64,433,878
e EQUITY
EAFREBIFAEA Capital and reserves
T 45 B 2 % ik O attributable to equity
holders of the Company
A& 2R Share capital 10 9,208,587 9,204,981
Hib b Other reserves 11 1,173,063 1,177,866
IREB AN Retained earnings
—BURAZ S — Proposed dividend 93,324 373,170
— A RRE BT - Unappropriated
retained earnings 12,906,878 12,027,600
23,381,852 22,783,617
FEIEBR S Non-controlling interests 505,355 497 249
HwEs Total equity 23,887,207 23,280,866
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Condensed Consolidated Balance Sheet (Continued)

—E—-=% —F—=
+=-—B=+—H ~A=1+H
31 December 30 June
2013 2013
(RIEFR) (&%)
(Unaudited) (Audited)
(ks AR®TT ARETFT
Note RMB’000 RMB'000
afE LIABILITIES
FREIAR Non-current liabilities
B Borrowings 12 23,410,389 25,690,009
RIEFTEH B E Deferred income tax liabilities 1,489,225 1,372,521
H b e FOE Other payables 13 34,442 43,557
HWIERBAR Total non-current liabilities 24,934,056 27,106,087
mENA R Current liabilities
FERTE SRR Trade and bills payables
Y ANES 13 2,708,757 3,403,535
H e RR Other payables
KB Wize and deposits received 13 2,143,104 1,673,180
BIERFRIS M AR Current income tax liabilities 405,502 354,137
BX Borrowings 12 11,199,499 8,616,073
WRBER Total current liabilities 16,456,862 14,046,925
HWAaE Total liabilities 41,390,918 41,153,012
HESRAR Total equity and liabilities 65,278,125 64,433,878
MENEERHE Net current assets 1,675,281 3,897,409
HWEERRBAR Total assets less current
liabilities 48,821,263 50,386,953

FA5T7 1B MM HE ARG 4 b B
BRRE—H5 -

The notes on pages 45 to 71 form an integral part of this
condensed consolidated interim financial information.
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Condensed Consolidated Income Statement

FEER
Unaudited
#E+—-_A=+—HINEA

Six months ended 31 December

—E—=F —ET—=F
2013 2012
gz AR®TT ARETT
Note RMB’'000 RMB'000
HER Sales 14 14,713,844 14,725,654 .
SHENA Cost of goods sold 15 (12,394,239) (12,373,837 e
o
EXTE | Gross profit 2,319,605 2,351,817 §
Hip A (FIR) Other income/(expenses) and E
MEAM S other gains/(losses) — net ';”
(E8B) — 588 16 121,531 87,606 Bl
HENTIHHEERA  Selling and marketing costs 15 (250,975) (363,375) g
THAX Administrative expenses 15 (430,782) (428,326) S
e Operating profit 1,759,379 1,647,722 §
EUE TN Finance income 17 28,331 23 467 g
B 15 & A Finance costs 17 (588,423) (804,4106) <
3
B T5 & A F58 Finance costs — net (560,092) (780,949) S
FE(E—REEE 2 A F&F| Share of profit of an associate 14,712 - S
BFrERIEF Profit before income tax 1,213,999 866,773 :S:
FTiSHif X2 Income tax expense 18 (231,321) (189,622) B
e
FHIRZEF Profit for the period 982,678 677,151 i‘:,
;‘,
BTFTALE&GERF : Profit attributable to: %
—ARREZRFEA - Equity holders of the Company 972,602 658,469 3
— IR RE S - Non-controlling interests 10,076 18,682 )
982,678 677,151
EAFRIBIFEA Earnings per share for profit
B E2 T attributable to equity
SREF holders of the Company
(A EZRAREITEt)  [(expressed in RMB per share)
— &K - basic 19 0.21 0.14
—#8 — diluted 19 0.21 0.14
REE AR RIS A ARG B 2 R Details of dividends payable fo equity holders of the Company
B B FFEEPMIEE20 o affributable to the profit for the period are set out in Note 20.
FASE7 VAWM TR ARG RES T HIH The notes on pages 45 to 71 form an integral part of this

BERK—ZD o condensed consolidated interim financial information.
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Condensed Consolidated Statement of Comprehensive Income

REER
Unaudited
BE+_—_RA=+—HIEAR
Six months ended 31 December

—E—=% —T——F
2013 2012
AR®TR ARBFT
RMB’'000 RMB’000
;TZ FHIRERT Profit for the period 982,678 677,151
[
= Hth2mEkA Other comprehensive income
g (E# e EH 548 (items that may be reclassified
w FEmAEL) subsequently to profit or loss)
; Bk e =R — currency translation differences (6,103) (1,259
o
3 FHM2EKRARE Total comprehensive income
2 for the period 976,575 675,892
% (L2 EMA RS - Total comprehensive income
= attributable to:
- —ARRARERFEA — Equity holders of the Company 968,469 657,688
=) — IRV RE 2 - Non-controlling interests 8,106 18,204
= 976,575 675,892
i FASE7 VAW ERAERES T M The notes on pages 45 to 71 form an integral part of this
= BERE—ED - condensed consolidated interim financial information.
HE
i
ﬁ
5.
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Condensed Consolidated Statement of Changes in Equity

FREH
Unaudited
FOTRGRAARE
Attributable to equity holders of the Company
FARES
ks RtRE 2 REERA Non- Ans
Share Other  Retained &it  controlling Total
capital  reserves  earnings Total interests equity

ARETT  ARETR ARETRT ARETR ARETT ARETX
RMB'000  RMBO00 ~ RMB'OCO  RMB'OO0  RMB'000  RMB'O00

AZS-ZELA-ANER Balance at 1 July 2013 9,204,981 1,177,866 12,400,770 22,783,617 497,249 23,280,866
2ERA Comprehensive income
RERRF Profit for the period - - 972,602 972,602 10,076 982,678
Rfr2EBA Other comprehensive income
ERREEE Currency franslation differences - (4,133) - (4,133) (1,970) (6,103)
2EkARE Total comprehensive income - (4,133) 972,602 968,469 8,106 976,575
RERANZ S Transactions with owners
ERARRERREAR 2013 fincl dividend payable fo

“E-CERERE equity holders of the Company - - (373,170) (373,170) - (373,170)
RTESRESNERE Share options granted o directors

and employess - 491 - 491 - 491

et g Exercise of share apfions 3,606 (1,161) - 2,445 - 2,445
BEEANZZER Total transactions with owners 3,606 (670) (373,170) (370,234) - (370,234

RZS-ZF+ZA=+—HBMER Balance at 31 December 2013 9,208,587 1,173,063 13,000,202 23,381,852 505,355 23,887,207

R-B-ZEtR—-AMER Balance at 1 July 2012 0202356 1,181,590 11,166,575 21,550,521 431268 21,981,789
2ERA Comprehensive income
RHREF Profit for the period - - 658,469 658,469 18,682 677,151
At 2EHA Other comprehensive income
EXhEES Currency franslation differences - [781) - (781) (478) (1,259
2ERASE Total comprehensive income - (781) 658,469 657,688 18,204 675,892
HEFANRS Transactions with owners
BRAARERHEAR 2012 fincl dividend paid fo equity

—E-CEXHHRE holders of the Company - - [233,146) (233,144 - (233,146
RYEZREENERE Share options granted to directors

and employess - 1,539 - 1,539 - 1,539

RENBAA Disposal of subsidiaries - - - - (1,675) (1,675)
LB Np Total transactions with owners - 1,539 (233,146]  (231,607) (1,675) (233,282

RZB-ZE+ZA=+—RMER Balance at 31 December 2012 0202356 1,182,348 11,591,898 21,976,602 447,797 22,424,399

S4527 1 AWM oE B A ARG 5 H The notes on pages 45 to 71 form an integral part of this
BERH—Z D condensed consolidated interim financial information.
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BHGEHRERER

Condensed Consolidated Statement of Cash Flows

REER
Unaudited

8E+_A=t+—RHLXMEA

Six months ended 31 December

—E2-=F —T-_fF
2013 2012
P aE AR®TR AREFT
Note RMB’000 RMB’000
aiﬁ REESTHHHRLTE Cash flows from operating activities
e REXBERS Cash generated from operations 2,437,529 2,795,530
i BRI Income tax paid (55,558) (20,932)
?i ERFIE Interest paid (881,112) (1,008,952
el
ij REFHMERS Net cash generated from
= HEE operating activities 1,500,859 1,765,646
H RERAZHHHEELRE Cash flows from investing activities
2 BEDE  B&E Purchase of property, plant and equipment
g R FIE (1,456,766) (2,883,676]
= BEEVEEZF0E Purchase of intangible assets (1,940) _
g LB £ (5 PR AE N R Payment for acquisition of land use rights (45,748) (30,445)
i RENE  BE Proceeds from disposal of property,
= KRG HIA plant and equipment 7,788 11,708
El BEME  BERZE Proceeds from government grants for
2 R L3 FRE R purchase of property, plant and
S B HEBEMEREA equipment and land use rights - 3560
i BIH 8 Inferest received 28,331 23,467
S REWBARIMERIE Proceeds from disposal of subsidiaries - 4,212
il
ﬁ REEHMARSFHE Net cash used in investing acfivities (1,468,335) (2,871,174]
i
o REMETHHHRLFTE Cash flows from financing activities
) ERESF0A Proceeds from borrowings 11,262,737 16,834,825
%- BREER Repayments of borrowings (10,770,902) (12,431,025)
@ 1T1R BB A Exercise of share opfions 2,445 _
) REEZBERSFE Net cash generated from financing acfivities 494,280 4,403,800
ReRHALEEMEMBE Net increase in cash and
cash equivalents 526,804 3,298,272
AHERAERREERHAE  Cash and cash equivalents af
HEY beginning of the period 6,015,451 4,364,539
ReRREEEY Exchange losses on cash and
HORE 5B 18 cash equivalents (19,917) (8,780]
FHRBERFR & Cash and cash equivalents at end
RESEED of the period 6,522,338 7,654,031
FASE7VENMERAERES T The notes on pages 45 to 71 form an integral part of this

BERE—ZD ° condensed consolidated interim financial information.
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Notes to the Condensed Consolidated

1.

Interim Financial Information

General information

Nine Dragons Paper (Holdings) Limited [the “Company”)
was incorporated in Bermuda on 17 August 2005 under the
Companies Act 1981 as an exempt company with limited
liability. The Company and its subsidiaries (together the
"Group”] are principally engaged in the manufacture and
sales of packaging paper, recycled printing and writing
paper, pulp and high value specialty paper products in
the Peoples Republic of China (the “PRC"). The address of
its registered office is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda.

The Company's shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited.

This condensed consolidated interim financial information is
presented in thousands of Renminbi ["RMB”), unless otherwise
stated. This condensed consolidated interim financial
information was approved for issue on 24 February 2014,

This condensed consolidated interim financial information has
not been audited.

Basis of preparation

This condensed consolidated interim financial information for
the six months ended 31 December 2013 has been prepared
in accordance with Hong Kong Accounting Standard (“HKAS”)
34, "Interim Financial Reporting”. This condensed consolidated
interim financial information should be read in conjunction
with the annual financial stafements for the year ended 30
June 2013, which have been prepared in accordance with

Hong Kong Financial Reporting Standards (“HKFRSs").

The preparation of interim financial information requires
management fo make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key
sources of estimation uncertainty were the same as those that
applied fo the annual financial statements for the year ended
30 June 2013, with the exception of changes in estimates
that are required in determining the provision for income
faxes.

ok
anur
N
p=2)
—
‘e
HeF
<
=
<
N
>
el
=
=3
o
o
=
[
o
[=}
=3
w
o
1
kel
o
i
=
=X
o
>
o
&,
=
3
=
o
o
N
o
(=
w
~
N
o
(=
=
Jm
&
ME
i

L3

=

poday wiiaiu|



fruig

“[ b ¥T07/€T07  pauwi (sBulp|oH) Jaded suoSelq auIN [2 37 ¥ B ( ¥l ) 1 2

=

1oday wiuaiu|

BEAEG S P HABL 75 & #l M 5t
Notes to the Condensed Consolidated
Interim Financial Information

3.

Bt B

BRI P& s - mEANERES
FHEIM B E MR 2 @R BUR &
REFEVBBRAMCBE—F
—=ZFRNAZTHRLEFEZFEMN
BREMFAEER B -

RHEIHEI R WA 2 BRIR T A E A
BEHREFRNERIER) 2R =X
Rt e

(a) BRRMENZETEZRE

BT R A R AR Bl |2 52 78
ZEARARE T —=4F
+ A — B A 2 W R E 3R 6l
RN - RAZFHR] MAEER]
ZAIRREBIEHARE F
AR BRREREMER
2

EEMBREED  BNER

EAVACHIES)

3. Accounting policies

Except as described below, the accounting policies used
in the preparation of this condensed consolidated interim
financial information are consistent with those of the annual
financial statements for the year ended 30 June 2013, as
described in those annual financial statements.

Taxes on income in the inferim periods are accrued using the
tox rafe that would be applicable to expected total annual
earnings, where relevant.

(a) Effect of adopting amendments to
standards

The following new standards, amendments to standards
and interpretation are mandatory for the Group's
financial year beginning 1 July 2013. The adoption of
these new and amended standards and interpretation
does not have any significant impact to the results and
financial position of the Group:

HKFRS 1 (Amendment) ~ Government Loans

HKFRS 7 (Amendment)  Offsetting Financial Assefs

and Financial liabilities

HKFRS 10 Consolidated Financial Statements
HKFRS 11 Joint Arrangements

HKFRS 12 Disclosures of Interest in Other Entities
HKFRS 13 Fair Value Measurement

HKAS 19 (2011) Employee Benefits

HKAS 27 (2011) Separate Financiol Statements
HKAS 28 (2011) Investments in Associates and Joint Ventures
HK(IFRIC) - Int 20 Stripping Costs in the Production Phase of

BEBHREEN  BEEREER
E7H(ETAK) ¢HER

BARRRLSEN  RAREHR
£10%

BRURELSREN  BATH
£11%

BEMBRERN  REAEE
£12% BRENER

BB REEL  ATEHE
F13%

BEG A EERA
105
(Z2—%)

BiE g R BUHBRE
B7%

(Z2—%)

FibaEs REE R
F285 RAELE
(Z5——F) Mg

5 (BRHH BEARBISAE
BEREZER) BB RRIRA R
—REE0R

ERURRLEN  RAMEER-
F10% &5 BATHR
B R A REMEEES
FNRREA HHRE
g ] BT
F12R(BTK)

ERMBREEN —TENEE
(1B3T7) —E——&

B e

HKFRS 10, HKFRS 11

and HKFRS 12

[{Amendment)

HKFRSs (Amendment)

a Surface Mine

Consolidated Financial Statements,
Joint Arrangements and Disclosure of
Interests in Other Entities:
Transition Guidance

Annual Improvements 2009 - 2011 Cycle
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3. EEBE 4
(b) © A 4B ) 5K 4 3 oz #rRT 2
Al - REREAZETE

3. Accounting policies (continued)

(b) New standard, interpretation and
amendments to standards that have
been issued but are not effective

THFETER] - 2B RERZ

BT ADEHBER -_T—=4

+A—HRBZTHEEHK

R MASEEY &R P IRA

ZEFEIER - RERERZ

The following new standard, interpretation and
amendments to standards have been issued but are not
effective for the financial year beginning 1 July 2013
and have not been early adopted by the Group:

g
=

1BETZA *TE
BAEGES TERBEHEE HKAS 19 [Amendment] Defined Benefit Plans: Employee Contributions' %
F195 (BT EEH af
Bib g BHERMEER HKAS 32 (Amendment) Offseting Financial Assets E
FIWR(ETX) tRARE and Financial Liabilities ! ';”
BAEGES FemEETIE HKAS 36 [Amendment] Recoverable Amount Disclosures for 5
FIGR(BATA) SENRE Non-Financial Assefs ' g
BAEGES fTETAER HKAS 39 [Amendment] Novation of Derivatives ! qg
FI95 (BT P
AEYHRLEN  SRIA? HKFRS 9 Financial Instruments 2 2
20%: é
BB R R —E-%£3 HKFRSs (Amendment) Annual Improvements 2010 - 2012 Cycle 3
(f3T) ka3 5l and 2011 - 2013 Cycle ! p
k=F—-F 2
EIT--F &
BEHEERE 2
RABTBREEN  BEYBREEN HKFRS 7 and 9 Mandatory Effective Date of HKFRS 9 and §
F7ROF(ERIA)  BORMBHEN [Amendment| Transition Disclosures 2 S
AERBERE et
BANBREEN  REZE HKFRS 10, HKFRS 12 Investment Entities ! e
E10% &% ond HKAS 27 i
SR A (2011) (Amendment] ;
FI1 25 RER of
SHERFE/H &
(Z2——%) 3
(fB3TA) -
ECIGEES S BR HK(IFRIC] — Int 21 levies !
HEREZES)
—REE2%
. RAKE -_Z—NELA—HR 1. Effective for the Group for annual period beginning on 1 July
PR ) BRI AR R o 2014.
2. RAKE-_ZT—AFtA—HR 2. Effective for the Group for annual period beginning on 1 July
A B S BRI AR o 2015.

ARBEFTHEGT - AT L
A - B RENZEETAEA
SUARKE 2 ZERM BN
ERERTE -

The directors of the Company anticipate that the
adoption of the new standard, interpretation and
amendments to standards will not result in a significant
impact on the results and financial position of the

Group.
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A& S P B M5 & F M

Notes to the Condensed Consolidated

Interim Financial Information

4. MERREER 4.
(a) MBERBRER
AEEEXFEYZBYBER
% SNERRR - FIXRER - (S
ERRERBEZER

BRAGETHMBER L EH
SIFEMBRERMAZRAM
HKRREEERNLRNESE
VEREAKSER -_T—=FX
A=1+BZEEMBHRER—H

B -

BE-T-=£+-A=+-
AIEAMES - EARRE R
RBRETED) -

(b) RENE & RE
BEZRBDECRERERNE
BrRONBES MRS EEY
A REVS R A E A S E R
BURHEESD - IR EBEED
MEZE  AEEFERFE
Rz AREREAERES
BE -

EEENEHRERERE
. ERASERDECHE
(BRARERNEFRRE (KT
12) U RREMREEEY W
RENTEA

Financial risk management

(a)

(b)

Financial risk factors

The Group's activities expose it fo a variety of financial
risks: foreign exchange risk, interest rate risk, credit risk

and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management
information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group's annual financial statements as at 30

June 2013.

There have been no changes in any risk management
policies during the six months ended 31 December

2013.

Liquidity risk

Prudent liquidity risk management implies maintaining
sufficient cash and cash equivalents, the availability of
funding through an adequate amount of committed credit
facilities. Due to the dynamic nature of the underlying
businesses, the Group aims to maintain flexibility in
funding by keeping committed credit lines available.

Management monitors rolling forecasts of the Group's
liquidity reserve comprises undrawn borrowing facility
[note 12) and cash and cash equivalents on the basis of
expected cash flow.



BEHEG S P HAIRL 75 & # M5t
Notes to the Condensed Consolidated
Interim Financial Information

4, MERBER (4) 4. Financial risk management (continued)
(b) WENEEMBR (47 (b) Liquidity risk (continued)
TR BBEEBEE L E The table below analyses the Group's financial liabilities
HAHTHERAEE HAE into relevant maturity groupings based on the remaining
METHAEBESRAGBD period at the balance sheet to the contractual maturity
e TRAMBENSERE L date. The amounts disclosed in the table are the
RARB S RE (ML) © contractual undiscounted cash flows (Note).

R—%R —FE-F ZEERF HBanF
Less than Between 1  Between 2 Over
1 year and 2 years and 5 years 5 years
AREFT ARETT AREFT AREFT
RMB'000 RMB'000 RMB'000 RMB'000

RZB-Z% At 31 December 2013
+=R=+-8
X Borrowings 12,453,793 16,027,166 7,456,511 1,023,891
ERHESER B Tiade, bills and other payables
TR E 3R 4,362,673 34,442 - -
RZB-Z% At 30 June 2013
~A=+H
B Borrowings 9,925,998 12,176,063 13,836,597 1,270,324
B SHEN - BT Trade, bills and other payables
FERAMENKR 4,553,052 43,557 - -
Mz BERMESRHR-F—=F+= Note: Inferest on borrowings is calculated on borrowings held as at
A=+—BERZZ—=FXA= 31 December 2013 and 30 June 2013, respectively. Floating-
TEATERESRGE - FEBREF rate inferest is estimated using the current interest rate as at 31
BORR-ZE—=F+=-A=+ December 2013 and 30 June 2013, respectively.

—HRZZT—=FA=1THH
BITHRESR -
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Interim Financial Information

5. 7BEH

5. Segment information
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BEERBARTDEEMEN 2H
TEELEDE  URESIEER
KEHERE

AEETERFEREERA R
REXEAE  AERSEFER
EmMMEEMEE EEERED
ZRREEBER—R—EADBMAERE
Bl FRBERDBECZIRE - Bt
ARREERR AEERE—(E
FEEL R IERE 2 2 &P -

AEBATBERREN BE_-T
— =+ -A=+—-BHIEXREAZ
KEPEMEEFZRABARYE
13,274,004,0007t( ZF — — 4 :
AR #13,410,306,0007T) * i 2K
BEMBERINBES ZBEASBA
K ¥1,439,840,000t( = & — =
F: AR%1,315348,0007T ) °
TEERZAHERBANRKMEI4
KE -

RZE—=%+=ZA=+—H"
NRAPEZIERBDEERE
(BKEEHRBEEIN) BARE
47 ,041,660,000c( ZFE—=F X
A=+H: AR¥46,357,349,000
) MAREMM S 2 ERBE
EHREAE AR 84,008,000t
(ZEBE—=FA=1+H: ARK
92,040,0007T)

Management has defermined the operating segments based
on the reports reviewed by the directors of the Company,
which are used to allocate resources and assess performance.

The Group is principally engaged in the manufacture and
sales of packaging paper, recycled printing and writing
paper, pulp and high value specialty paper products in the
PRC. Management review the operating results of the business
as one segment to make decisions about resources to be
allocated. Therefore, the directors of the Company regard
that there is only one segment which is used to make sirategic
decisions.

The Group is domiciled in the PRC. The revenue from
external customers attributable to the PRC for the six months
ended 31 December 2013 is RMB13,274,004,000 (2012
RMB13,410,306,000), and the total of its revenue from
external customers from other countries is RMB1,439,840,000
(2012: RMB1,315,348,000]. The breakdown of major

products of the total sales is disclosed in Note 14.

As at 31 December 2013, the total of non-current
assets other than deferred tax assets located in the
PRC is RMB47,041,660,000 (30 June 2013:
RMB46,357,349,000), and the total of these non-current
assets located elsewhere is RMB84,098,000 (30 June 2013:
RMB92,040,000).



BEHEG S P HAIRL 75 & # M5t
Notes to the Condensed Consolidated
Interim Financial Information

6. ME - WBE KR MW R L i E 6. Property, plant and equipment and land

R use rights
mx BERERE
Property, plant Tt fEFE
and equipment Land use rights
ARET T AREFTT
RMB'000 RMB'000
gE—=—= Six months ended &
+ZA=+—HI1KREAR 31 December 2013 %
RZZE—=F+HA—BH Opening net book amount as at &
HYIBREHE 1 July 2013 44,690,831 1,522,704 B
NE Additions 1,504,388 - %
HE Disposals (8,347) - i
PE N =2 Exchange difference (1,054) (550) i”
e A (ME15) Depreciation/amortisation charges 5
(Note 15) (814,878) (17,594) o;‘?
RZZF—=F+=-F=+—H Closing net book amount %
B HACR AR EFHE as at 31 December 2013 45,370,940 1,504,560 =
g§FE-_T——% Six months ended g
+=RA=+—HLLXEAR 31 December 2012 5
RZZE—Z—FtHA—HK Opening net book amount as af 2
BRI BRI A 1 July 2012 42,360,533 1,557,628 S
NE Additions 3,573,082 1,066 g
MBS Tax benefit (3,560) = 2
He Disposals (28,450 - B
EHESE Exchange difference (394) (144) ;D’f
WeE R (E15) Depreciation/amortisation charges i
(Note 15) (814,565) (17,252) o
R=ZF—=F+=-FA=+—H Closing neft book amount as at i
/) B R BR T FHE 31 December 2012 45,086,646 1,541,298 3

RZE—=ZF+=ZA=+—
B A&EBEEAEHNAARE
1,612,219,0007t(ZFE—=F N A
=+H: AR¥1,545,612,0007T)
HETE - BE K& EMLHE
FAH#EBEERAEBNRITER
(FtzE12) °

Certain property, plant and equipment and land use
right of the Group with carrying amount of approximately
RMB1,612,219,000 as at 31 December 2013 (30 June
2013: RMB1,545,612,000) had been pledged for bank
borrowings of the Group (note 12).
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HAGZ S PHAR & E M
Notes to the Condensed Consolidated
Interim Financial Information

7. BCEE 7. Intangible assets
ARBFIT
RMB’0O00
BE_T—Z= Six months ended 31 December 2013
+ZA=+—HI1REAR
RZZE—=FtA—HK Opening net book amount as af 1 July 2013
HAA R B 225,747
NE Additions 1,940
BeH(ME15) Amortisation (Note 15) (2,248)
RZZE—=F+_-_A=+—H8#H  Closing net book amount as at 31 December 2013
HAR AR TED A 225,439
BE_=—_F Six months ended 31 December 2012
+ZA=+—HI1REAR
RZZE——F+H—HH Opening net book amount as at 1 July 2012
BRI FE 230,264
B (FIEE15) Amortisation (Note 15) (2,281)
R=ZF—=F+=-A=+—HH Closing net book amount as at 31 December 2012
HAR AR TEDFHE 227,983
8. #®W 8. Inventories
—EB—=% —E—=F
+=-A=+—H NA=T1H
31 December 30 June
2013 2013
AER®TT AREFT
RMB’'000 RMB'000
[E A Raw materials 2,268,593 2,544,192
X o Finished goods 870,459 1,234,568
3,139,052 3,778,760




B G S P HARL 75 & B 5
Notes to the Condensed Consolidated
Interim Financial Information

9. BEKEZER BERERHE 9. Trade, bills and other receivables and

it FE M 5% TR B TR A1 &% prepayments
—E—=%F —E—=F
+=-A=+—H ~NAZ=1H
31 December 30 June
2013 2013
AR®TT ARBT T
RMB’000 RMB'000
s
U E SRR (MI5E(b) & (c))  Trade receivables (Notes (b)&(c)) ﬁ
—%5=F — third parties 2,081,002 2,007,247 &
— B AT (F5E22(d) — related parties (Notes 22(d)) 32,442 85,780 e
at
FEUZE 1% (F3E(d) Bills receivable (Note (d)) f\;
=== — third parties 3,808,826 3,507,291 2
5,922,270 5,600,318 g
JE Lk 33 4 Value-added tax receivables 1,435,792 1,555,926 %
H o e W IR M iR & Other receivables and deposits §
—%£=h — third parties 406,099 413,808 q‘i"’
— g A (MsE22(d)) — related parties (Notes 22(d)) 9,145 9,268 3
TR Prepayments N
—$£=5 — third parties 442,110 514,512 g
—BEE AL (FizE22(d) — related parties (Note 22(d)) 176,267 = 2
7
&
2,469,413 2,493,514 He
o
(o) RZBE—=F+=-_A=+— (@) As at 31 December 2013, the fair value of trade, D:_H
B BEESENR EBUEREE bills and other receivables approximate their carrying B
REMERRIBEN A FEERE amounts. g
REEEE ° 2
(b) AEEREEXRFIHEMI L (b] The Group's sales to corporate customers are enfered

EEHXR30E60R - info on credit terms of around 30 to 60 days.



HAGZ S PHAR & E M
Notes to the Condensed Consolidated
Interim Financial Information

9. BKEZER BEEERHE 9. Trade, bills and other receivables and

R RER AR (%) prepayments (continued)
lc) RZBE—=F+=-A=+— [c) As aft 31 December 2013, the ageing analysis of trade
B BWEZERZERDT receivables is as follows:
W
—E-=% —ET—=F
+=-A=+—H NA=1H
% 31 December 30 June
;i 2013 2013
- AR#®TT AREEF T
= RMB’000 RMB'000
2
\f‘; 0z30H 0 - 30 days 1,560,738 1,640,532
Ez” 31260H 31 - 60 days 473,471 415,949
3 61290H 61 = 90 days 70,110 29,961
§ #90H Over 90 days 9,125 6,585
£ 2,113,444 2,093,027
=
% ERNAEEEFPREZ Bz There is no concentration of credit risk with respect to
i) ‘:F‘ B EKE SRR trade receivables as the Group has a large number of
3 BRI TES - customers, which are widely dispersed within the PRC.
8 (d EREENIABBER/OE (d)  Bills receivable are normally with maturity period of Q0
& 180B(ZE—=F~~A=1+ to 180 days (30 June 2013: 90 to 180 days).
= B : 90Z180R) -
=8r
\é:ri\t
il
i
g}{
Dff
§A
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10. B& & 10. Share capital
HERBE EER
Fhat mE#E
Number of LEREE Equivalent
ordinary Nominal nominal
shares value of value of BirRR
Shares in ordinary ordinary Share )
thousands shares shares premium Total
TR ARETT ARBTR ARETR
HK$'000 RMB'000 RMB'000 RMB'000

#§E_E-=F% Six months ended
+ZB=1+-8 31 December 2013

LLRfER
R_E-=% Balance as af 1 July 2013

tA-AMEH 4,664,621 466,462 478,145 8,726,836 9,204,981
TR Exercise of share opfions 1,600 160 127 3,479 3,606
RZE—=F Balance as af

+-A=1+-H 31 December 2013

Eofe 4,666,221 466,622 478,272 8,730,315 9,208,587

HE-S--F Six months ended
+-R=+-H 31 December 2012

WZE——F Balance as o
+-R=1-Bk 31 December 2012 and
“F——#+R-H 1ly2012
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ke 4,662,921 466,292 478,008 8,724,348 9.202,356
BREDE: BE_T—=F1= Share option schemes: options exercised during the six months
A=+—HIXEAR @ 17EERE ended 31 December 2013 resulted in 1,600,000 shares
= H1,600,0000% B& 15 & % 17 - being issued, with exercise proceeds of RMB2,445,000. The
TEEBRENAERERARK related weighted average closing price immediately before
2,445,0007C - 2R EREIETE the dates on which the options were exercised was HK$5.47
Z BRIEEMEF R T ERETR per share.

54787
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11. Hfth R 11. Other reserves
BEGRR
kR
BRES
Statutory
WRE  reserve K
11 ] and  HBEEGE
BhER  RIRG Share enterprise  Currency
= Contributed ~ Capital ~ options expansion translation )
;ﬂ”; surplus  reserve  reserve fund  reserve Total
= ARBTT ARBTT AREBTT AREFT ARETR AR%ETR
H% RMB'OOO ~ RMB'O00  RMB'000  RMB'OO0 ~ RMB'O00  RMB'000
3t (Hi3Elo)
E (nofe (al)
‘EI[
§ BE-Z-= Six months ended
2 +ZA=+-H 31 December 2013
s Iy )z
s R-E-—=% Balance as at 1 July 2013
] tRA—-BR&H 660,542 98,980 18,951 458,083  (58,690) 1,177,866
§ ETESRES Share options granted fo
a i directors and employees - - 491 - - 491
§ TERRE Exercise of share opfions - - (1,161) - - (1,161)
g REHEER Currency translation
z differences - - - - (4,133) (4,133
E RZB-=% Balance as at
i T-R=1+—Af 31 December 2013
ﬁ R 660,542 98,980 18,281 458,083  (62,823) 1,173,063
r.mf_l
o BE-E--F Six months ended
2 +ZB=t+-H 31 December 2012
Ef LE7RfER
3 i Balance as at 1 July 2012
3 tA-BRER 660,542 08,980 17,142 458,083 (53,157) 1,181,590
RTEELER Share options granted fo
R directors and employees - - 1,539 - = 1539
EBREER Currency franslation
differences - - - - (781) [781)
R-Z-—fF Balance as af
+=A=1-H 31 December 2012
HEH 660,542 98,980 18,681 458,083 (53,938 1,182,348
o) BERESEMERAAGHZE (@) A summary of the share option schemes and details of

—E—=Ff+-A=+—HL
NEAMEREZESFFHN
E30&E34H -

the movement in share options of the Company during
the six months ended 31 December 2013 are sef out

on pages 30 to 34.
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12. B 12. Borrowings

—E—=% —ZE—=F

+=—B=+—H ~NA=1H

31 December 30 June

2013 2013

AR®TT AREET T

RMB’000 RMB'000
. X
FERED Non-current &
—RHBTERREMEFR - longferm bank and other ;"E
borrowings 22,315,864 21,806,327 &
—hHIZERE — Medium-term note 1,094,525 3,883,682 e
!
23,410,389 25,690,009 E
3
) Current i
—EHIRITE R — Shorterm bank borrowings 5,644,691 5,133,883 og
—RERITERREMEFK  — Current porfion of longterm bank z
BIHERER (D and other borrowings 963,950 1,387,823 °
— R HREE IR BN ER SR — Current portion of Medium-term %
note 2,793,358 - =
—SHIRE & — Shortterm commercial paper 1,797,500 2,094,367 )
3
11,199,499 8,616,073 a
34,609,888 34,306,082 S
o) RZBE—=F+=-_A=+— [@) As at 31 December 2013, borrowings of E
H: AR ¥666,337,0007T RMB666,337,000 (30 June 2013: RMB878,136,000) ?Tf
(ZE—Z=ZFX~A=+8: are secured by certain property, plant and ﬁ
A K #878,136,0007T ) H equipment and land use rights of the Group (note 6), 5
ERXURERE T W E- borrowings of RMB22,627,644,000 (30 June 2013: g
BB Nk & L i R RMB22,154,029,000) are guaranteed by certain %
(MO IEER - MAR®K subsidiaries within the Group. 3
22,627,644,0007( = = .

—=F#XA=1+H: AR#
22,154,029,0007T) K & K &
RNEEBETETFTWEBRQRREME
R



BHHEG S PHART TS & F M &
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12. B (% 12. Borrowings (confinued)
(b) EXRWIHEBMT: (b)  The maturity of the borrowings is as follows:

—E—-=%+-HA=+—H
31 December 2013

BITERR
Htt g HRMES FHRE
Bank and  Short-term Medium-
other commercial term it
borrowings paper note Total

AR®TR AR®TR AR®TR ARBTR
RMB’000 RMB’000 RMB’000 RMB’000

R—FR Within 1 year 6,608,641 1,797,500 2,793,358 11,199,499
—FEMFE Between 1 and 2 years 15,476,269 - - 15,476,269
MEERF Between 2 and 5 vears 5,898,441 - 1,094,525 6,992,966
BBhF Over 5 years 941,154 - - 941,154

28,924,505 1,797,500 3,887,883 34,609,888

—E-=%-H=1H
30 June 2013
RITER K

HaER HHIRE 5 REZ R

Bank and Shortterm Medium-
other commercial term aEr
borrowings paper nofe Total
ARETIT ARETIT ARETTT ARETT
RMB'000 RMB'000 RMB'000 RMB’'000
R—FR Within 1 vear 6,521,706 2,094,367 = 8,616,073
—ERE Between 1 and 2 vears 8,580,814 - 2,791,337 11,372,151
MEERF Between 2 and 5 years 12,076,305 - 1,092,345 13,168,650
BBART Over 5 years 1,149,208 - - 1,149,208

28,328,033 2,094,367 3,883,682 34,306,082
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c) ERZERHHLT : [c)  The repayment terms of the borrowings are as follows:

== T4

+=-A=+—H NA=+H

31 December 30 June

2013 2013

AR®TXT ARBFIT

RMB’000 RMB'O00

ARRFATBEER Wholly repayable within 5 years 30,665,678 29,918,913
BARTFABEEE Not wholly repayable

within 5 years 3,944,210 4,387,169

34,609,888 34,306,082




B G S P HARL 75 & B 5
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12. 8 (47) 12. Borrowings (continued)
d) EFHERMEOT : (d)  The effective interest rates of the borrowings are as
follows:
—Z-=%+-RA=1+—-H
31 December 2013
AER® #T E BT Hitt
RMB HK$ Us$ EUR Others .
it
RBRITER longterm bank and =
REMER other borrowings 6.04% 2.43% 2.75% 3.56% - -
RHRITER Shortterm bank borrowings 5.84% 2.11% 2.07% - 5.20% 5
THEE Medium-erm note 5.84% - - - - %
RHRES Shortterm commercial paper 5.00% - - - - i
e
—E-=FXA=1H E
30 June 2013 3
NS AL XL BT
RMB HK$ Us$ EUR g
RERITER long-erm bank and §
MEMER other borrowings 591% 2.32% 2.84% 3.54% )
RHIRITE R Shortterm bank borrowings 5.57% 2.15% 1.98% 3.56% 5
HEZE Medium-erm note 5.84% = - - g
RHIRES Shortterm commercial paper 4.81% = = - N
e) ERZEBMEIN T EET [e)  The carrying amounts of the borrowings are denominated 2
& : in the following currencies: %
W
—B—-=% —B-=f .
+=R=+—-H ANA=TH o
31 December 30 June 2
2013 2013 3
AR®TT ARBFT ]
RMB’000 RMB'000 3
AR RMB 15,533,191 17,759,364
ET us$ 17,708,782 14,088,280
ABIT HK$ 628,431 1,714,015
BT EUR 736,094 744,423
HAh Others 3,390 =
34,609,888 34,306,082
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12. & (%) 12. Borrowings (continued)
() AEERRERzZEHRRBHE ()  The Group has the following undrawn borrowing
U facilities:
—8—= —FT=F
+=-A=+—8 NA=1A
31 December 30 June
2013 2013
S AR®TR ARBFT
Ziﬁ RMB’000 RMB'000
iy
B RFBN X At floating rates:
= ——F A EEf — expiring within one year 25,272,121 18,519,905
;’% — —F12 5|5 — expiring beyond one year 4,980,395 3,830,559
™
z 30,252,516 22,350,464
o
g 13. BN R BN BEARERR 13. Trade, bills and other payables and
§ fhEAREREKES deposits received
B —E=—= =%
z +=A=+—8H ANAZ=+H
5 31 December 30 June
£ 2013 2013
3 AR®TR ARBFT
g RMB’'000 RMB'000
g B E SR (MTEE(a) Trade payables [Note (a))
2 - =1 — third parties 1,204,013 1,207,525
S — R AT (MI5E22(d) — related parties (Notes 22(d)) 176,376 648,111
?1% FE 1% (FtaE(b) Bills payable (Note (b))
fﬁ —E=7 — third parties 1,328,368 1,547,899
g 2,708,757 3,403,535
g mEFWERNES Deposits from customers
—%=5 — third parties 313,702 343,237
FET AR B Dividends payable 373,170 =
F b pE A FRIA (T % () Other payables (Note (c))
—%=F — third parties 1,410,441 1,301,029
— B AT (P=E22(d) — related parties (Note 22(d)) 13,350 =
FEfF B TR Staff welfare benefits payable 66,883 72,471
W FTAEREBAE Less: other payables included
B A FE S RO in non-current liabilities (34,442) (43,557)

2,143,104 1,673,180




B G S P HARL 75 & B 5
Notes to the Condensed Consolidated
Interim Financial Information

13. B EBER BEARERK 13. Trade, bills and other payables and

fhEAREREKIERE (47) deposits received (continued)
@) R=ZFE—Z=F+=-A=+— (a) The ageing analysis of trade payables as at 31
B EBNEZERZERIN December 2013 is as follows:
LI
—E—-=fF —F—=
+=A=+—8 NA=+H
31 December 30 June s
2013 2013 =
AR®TR AR¥ETT e
RMB’000 RMB'000 g
a
0£90H 0 - 90 days 1,333,297 1,739,762 b
Q1&180H Q@1 — 180 days 12,490 50,154 E
1812365H 181 — 365 days 14,368 33,466 =
#365H Over 365 days 20,234 32,254 5
1,380,389 1,855,636 :
(b] ENRERE-—RNOOEI80HR (b)  Bills payables are normally with maturity period of 90 to §
AR ZF—=FRA=1H: 180 days (30 June 2013: 90 to 180 days). =
Q0Z180H) - §
) HEMENREZIE2RKEY [c)  Other payables mainly represent payables for acquisition :
% - WEMREHENREA of property, plant and equipment. 2
3
i
i3
ﬁ
5,
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14. Sales

Turnover and revenue of the Group during the six months
ended 31 December 2013 are as follows:

14. SHESH
AEERBE_ZT—=F+_H=
T—BUERNEASEBNEEERK

AT -
BE+-A=+—HLXEA
Six months ended 31 December
=% —F=F
2013 2012
AR®TT AREEFTT
RMB’'000 RMB'000
HE DR Sales of packaging paper 13,552,827 13,546,104
HERREEAR Sales of recycled printing
and writing paper 988,087 1,003,666
HERBRBRREM Sales of high value specialty
paper products 115,030 100,919
SHE RS Sales of pulp 57,900 74,965
14,713,844 14,725,654
15. REHR SR 15. Expenses by nature

FEASHERA ~ $HE R i5 HEEK
AMITHAS AN T

Expenses included in cost of goods sold, selling and
markefing costs and administrative expenses are analysed as
follows:

B#E+-A=+—HLAXEAR

Six months ended 31 December
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—E—=F —ET—_F
2013 2012
AR®TRX ARETIT
RMB’000 RMB'000
e (fizEo) Depreciation (Note 6) 814,878 814,565
B R E AR S PR less: amount charged to
#)FRIE other expenses (2,319) (4,847)
812,559 809,718
-t {5 AR 8 (B RE6) Amortisation of land use rights
(Note 6) 17,594 17,252
B EESRE(ME) Amortisation of infangible assets
(Note 7) 2,248 2,281
EEEANFY Employee benefit expenses 569,380 529,718
B4R Changes in finished goods 364,109 307,172
BEFERARME R FER @ Raw materials and consumables
(BIm=as5E) used (net of claims) 10,971,849 11,174,836
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16. A (BAX)RH 16. Other income/(expenses) and other

H i
2 (FBR) - $8E gains/(losses) - net
BE+-A=+—HI1"EA

Six months ended 31 December

—2—-=F —E——F
2013 2012
AR®TT ARETT
RMB’'000 RMB'000
E AU A Other income
—fphe — subsidy income 60,296 49,510
—HEEN — sales of electricity 39,267 141,907
HipFIx Other expenses
—HEB KA — cost of sales of electricity (22,136) (141,017)
H b Yoz — 58 Other gains — net
— R REIMNEW R FE R — net foreign exchange gains
on operating activities 38,201 25,107
—HAh — others 5,903 12,099
121,531 87,606
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17. BBBRARMER R 17. Finance income and finance costs
BE+-A=+—HIL"EA
Six months ended 31 December
—Z2-= —ET——F
2013 2012
AR®TT AREFT
RMB’'000 RMB'000
iiﬁ BRS¢ Finance income:
g RITIF KA A2 WA Interest income from bank deposits 28,331 23,467
Fg
o MBER : Finance costs:
§ BFE Interest on borrowings (751,199) (797,869)
5 E BB SRR A Other incidental borrowing costs (60,906) (24,846)
= B BERMEFE less: inferest and other
o K E AL A E KA incidental borrowing
& cosfs capitalised 122,525 178,780
g (689,580) (643,935)
5 = yEALIE 2 Bills discount charge (49,252) (147.,527)
i BB EBINE WS (BE)  Exchange gains/(losses| on
= financing activities 150,409 (12,954)
3
z (588,423) (804,416)
E BE_T—=Ft+-A=+—H1k The capitalisation rafe applied to funds borrowed generally
i NER - BEEARBEERER and used for the development of construction in progress is
ﬁ IRZESHERZERNEL XL approximately 4.6% for the six months ended 31 December
& BAOK(ZE—=F : 52%) - 2013 (2012: 5.2%).
o
2 18. i MFAX 18. Income tax expense
5 ®E+-A=+—HLAEA
8 Six months ended 31 December
N —e—=%f —E——f
2013 2012
ARW®TT AREFTT
RMB’'000 RMB'000
BNHEARH IR Current tax
—EBMNEHR — Hong Kong profits tax - =
— B ERTISHL — PRC corporate income tax 94,611 103,858
94,611 103,858
IRIEFT1SHS Deferred income tax 136,710 85,764

231,321 189,622




18. RGBS (47

(a)

FRAER
HRARERBE_T—=F
T-A=t—H1EXEAHH
I EAEFAERRBEEFN (=
T—_FE) WHAKRBE
ARSI ET R o

(b) PEILERER

AN E R BB B A R %
25%TR RN EFTSH - 1
EHETHBRRARANEEE
EE—=F+=-A=+—H
ERBREBIS%(ZE—=
£ 7 5%E15%) B ER X
BRAN o

19. SixEF

EF

A& & P B B 55 8 Al M s

Notes to the Condensed Consolidated

Interim Financial Information

18. Income tax expense (continued)

(a)

(b)

Hong Kong profits tax

Hong Kong profits tax has not been provided for as the
Group did not have any estimated assessable profits

during the six months ended 31 December 2013 (2012:

nil).

PRC corporate income tax

The Group’s subsidiaries in the PRC are subject to
corporate income tax af the rate of 25% except that
cerfain of these subsidiaries are entifled to preferential
rate of 15% for the six months ended 31 December

2013 (2012: 7.5% to 15%).

19. Earnings per share

Basic
B8F+-_A=+—HILEA

Six months ended 31 December

—Z—=5 —T——F
2013 2012
RRARIERFFE ARG Profit aftributable to equity holders
BRI(AR¥EFIT) of the Company (RMB'000) 972,602 658,469
BEETE B IE Weighted average number of
T A% & (FR%ET) ordinary shares in issue
(shares in thousands) 4,665,516 4,662,921
BRRERZR Basic earnings per share
(BIRAR®T) [RMB per share) 0.21 0.14
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Notes to the Condensed Consolidated

Interim Financial Information

19. SRR F (4)

-
SRESANTIBRRALMAE
BEETLBIREK  AREH
17 & 38 B B9 OO 4 7 15 e 8GRt
B ARBMBEEEL B
RIBIE - B TIRBRTT
EEREMNREENERE
B BAFE(BER/EARATR
R AR FHHE) T
BABANBRNEE - BRALE
AR ERB D B BERRT
RS A i i FE 2 1T HIR D 2K
B{ELLE

19. Earnings per share (confinued)

Diluted

Diluted eamings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential
ordinary shares. The dilutive potential ordinary shares of
the Company are share options. For the share options,
a calculation is done to defermine the number of shares
that could have been acquired at fair value (determined
as the average market share price of the Company's
shares during the period) based on the monetary value
of the subscription rights attached to outstanding share
options. The number of shares calculated as above is
compared with the number of shares that would have
been issued assuming the exercise of the share options.

BE+-A=+—HLAXEAR

Six months ended 31 December

—E—-=%F —T——4F
2013 2012
RRFEERE AN Profit atfributable to equity holders
BHMAREFIT) of the Company (RMB'000) 972,602 658,469
BEIT LB MNETFY  Weighted average number of
A% gk (FIET) ordinary shares in issue
(shares in thousands) 4,665,516 4,662,921
BB AR A A= (T RET) Adjustments for share options
(shares in thousands) - 2,241
TEEREERAN Weighted average number
R IR AN T 25 AR of ordinary shares for diluted
(FRRE) eamings per share
[shares in thousands) 4,665,516 4,665,162
SRS R Diluted earnings per share
(BIRAR®ETT) [RMB per share) 0.21 0.14
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20. Dividend

BE+_BA=1+—HLMEA
Six months ended 31 December

—E—= —E——F

2013 2012

AR®TT ARETTT

RMB’000 RMB'O00

o EAR% B (B 5E (b)) Interim dividend (note (b)) 93,324 93,258

(a)

(b)

RARABR-_ZE—=FE+="Ah
ARETHBREBEFAS L4
EZE—=ZFREREFR
TERARESOD(ZZE —
_iiﬂ AR50 )
& HEH AR®E373,170,000
TT(ZZE—ZF K : AR
233,146,0007T ) * ZER’ B
BER=ZZE—WFE—AXf -

EFZEEREEZ —=
+=Z—A=+—BLA~EARAIK
ERHREEREBRAR
20 (ZZ2E—ZF: AR
200 ) & HHARE
93,324,000t ( =& — =% :
AR#O3, 258 OOO7_E) ZH
HEEER T —NF= ﬂ_
+E5”ﬁm$ DEES
EEGE - ZKEPHHEﬁﬁ%é{H
AR R L FE T AR B B o

()

(b)

A 2013 final dividend of RMB8.0 cents (2012
final: RMB5.0 cents) per ordinary share, totalling
approximately RMB373,170,000 (2012 final:
RMB233,146,000) has been approved in the
Company's Annual General Meeting on 9 December
2013 and paid in January 2014.

The directors recommend the payment of an inferim
dividend of RMB2.0 cenfs (2012: RMB2.0 cents) per
ordinary share, totalling approximately RMB93,324,000
for the six months ended 31 December 2013 (2012
RMB93,258,000). Such interim dividend has been
approved in the meeting of board of directors of the
Company on 24 February 2014. This interim financial
information does not reflect this interim dividend
payable.

ok
amr
e
p=)
=
o
Het
&
=
B
S
>
el
Z
=3
o
o
3
O
o
[=}
=1
w
o
QO
kel
o
g
=
o
=
>
o
g
=
3
=!
o
o
N
o
=
w
S~
N
o
=
=
+|
m
&
i
dit
=l
off
5
2
o
=
3
X
[0
el
o
=
3



HAGZ S PHAR & E M
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21. &iE 21. Commitments
(a) BF&iE (a) Capital commitments
AEBEDE BELRREBE The Group has material capital commitments on
BERERAENT : property, plant and equipment as follows:
—ZT-=% —E—=F
+=-A=+—H ~NA=+H
31 December 30 June
o 2013 2013
= ARBTT ARBTFT
g RMB’'000 RMB'000
ﬁg
Bt EiT#{E%kIEBH  Contracted but not provided for
= —FRK Not later than one year 554,269 828,331
pal —F&ERFA  later than one year and nof
§ later than five years 161,676 233,491
= HEF& Later than five years - 300
g 715,945 1,062,122
§ Bi%#EBkiT¥#H  Authorised but not contracted for
g —FR Not later than one year 800,000 530,000
5 —F%ERFA  later than one year and
g not later than five years 1,400,000 2,020,000
8 2,200,000 2,550,000
£ 2,915,945 3,612,122
;;F (b) BEHRERZE-FTEEEX (b) Operating lease commitments - where
i #HA the Group is the lessee
o BB AR S HE M The future aggregate minimum lease payments under
rB’E RARGEESBRELOT ¢ non-cancellable operating leases are as
3 follows:
—B—=% =
+=A=+—H ~A=+H
31 December 30 June
2013 2013
AR®TR ARBTT
RMB’000 RMB'000
—FR Not later than one year 2,251 2,648
—FERERFR Later than one year and not later
than five years 1,889 2,666
RF& Later than five years 15,860 16,565

20,000 21,879
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22. REANLEES 22. Related party transactions
(a) REATREBRER (a) Name and relationship with related

parties

718 (]2

Name Relationship

XEPEARAR(EESRE]) RAFHTEFTRALLRBILT EEESHEGORA

America Chung Nam Inc. ["ACN") A company beneficially owned by Ms. Cheung Yan and
Mr. Liu Ming Chung, executive directors of the Company

BERK(RR)BERAR(TAREE]) ARBHITEFRELL - FIBPEERRUREEE
HEBHR A

Nine Dragons Packaging (Taicang) Company A company beneficially owned by Ms. Cheung Yan, Mr.

Limited ("'Taicang Packaging”) Liu Ming Chung and Mr. Zhang Cheng Fei, executive

directors of the Company

R (RE)BLEEREGRAR(HERZE]) REE N — R E QA

ACN (Tianjin) Resources Co., lid An associate of the Group
("ACN Tianjing")
REshEREER AR ([R5E3h8E]) HAARNBHITEBTRARZL « 2P TERRARILE

B EAOOUERA A A
Dongguan Hong long Packaging Co., lid A company 60% interest beneficially owned by Ms.
["Dongguan Hong Long”) Cheung Yan, Mr. Lliu Ming Chung and Mr. Zhang
Cheng Fei, executive direcfors of the Company
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HAGZ S PHAR & E M
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22. FHEBAXRS (47) 22. Related party transactions (continued)

(b) HREBEATETZES (b) Transactions with related parties
BE_T—=F+"_A=+— During the six months ended 31 December 2013, the
BIEREA  NEE T EEE Group had the following significant fransactions with
ATETUATERRS - %% related parties. These fransactions are conducted in the
RHNAEEN B EEBIBE normal course of the Group's business:

R

BE+-A=+—HLAXEAR

;“E Six months ended 31 December
-~ —E—-=% —T-—F
= 2013 2012
2L AR®TT ARETT
EI RMB’000 RMB'000
=

o HEEM Sales of goods:

o —REBE — Taicang Packaging 60,926 72,580
é HRIEREA (DM ZREER): Purchase of recovered paper

z (net of claims):

i —XBFE - ACN 5,941,148 4,947,111
= —XEBHE — Taicang Packaging 5,061 4,569
3

° 5,946,209 4,951,680
g FT A £ X 5942 8 B 1 7E &Y All the above fransactions are entered into with the
i Rk B AR RV RRIE A LRI AL - relevant related parties at mutually agreed terms.

Z_Jj:t

d (c) EEEEHBHFH () Key management compensation

%\ré TEEEETHERESSHM Compensation for key management including the
3 LU compensation for directors is as follow:

5.

kS B#E+-A=+—HIEAR

g Six months ended 31 December

—E—=fF —F——F
2013 2012
AR®TT ARKETT
RMB’000 RMB'000
FeMEMEEEEREF  Salaries and other shortterm
employee benefits 25,101 23,287
i Share options 314 073

25,415 24,260
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22. RBAXR S (47) 22. Related party transactions (continued)
(d) HEREALTZHE (d) Balances with related parties

—E—-=% —E—=%F

+=—BA=+—H ~NA=1H

31 December 30 June

2013 2013

ARBTRT AREET T
RMB’000 RMB'000 w
&
B THALz#HEeR Balances due from: %
— X[ - ACN 170,161 = i
— HZEohE - Dongguan Hong Llong 34,489 = =
— Hith ~ Others 13,204 95,048 2
u
217,854 95,048 z
ZECHEAEER - 28 HA The amounts are unsecured, interest free and have a "g
BOOBEMEEH - credit period of 60 days. ®
—E—= —T—=F %
+=A=+-8H ANA=tH =
31 December 30 June g
2013 2013 g
AR®TFR ARMFT a
RMB’000 RMB'O00 3
BETHALZREE : Balances due to: 2
— X£BE+E ~ ACN - 647,621 o
— RERE — ACN Tianjin 176,376 - >1i
— KEBHE — Taicang Packaging 13,350 490 %
I
189,726 648,111 g
ZELRAEEA 2B HA The amounts are unsecured, interest free and repayable §

MROOBAERE - within Q0 days.
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REEFFRFERERRNBZE

Investor Relations and Communications with Shareholders

REREXMAZERE LT A ERAEAN
M5 EHBRR REENRERBBHNEX
ERBRAREEHRE NWEREERY
RHAMEEMREE  SHMTHESR
B T RARERER  EERERT
EBERANRHMER - UPHREELRER
E o REERABRABRATNEEEME
¥ B - FERE NP HRE R
ERBARRAFRRLEMRARREH) R

HE

REBECEBUR=IEET + K& L8
PX RGBT YRAEGEREERE
E2HEBNOW  WERKE BB ATE
BMHAMARERENS  MESEK
TEEBREESTER  MEEBUHNEMD
TRAUAREAKRELERHTHANRAGE

B o
iy

EEE IR E EEER &EEAK -
TEREHS  BERZERERZRRE
EwiE BREEHEHESMBBFER
EEEEENRBRAN - RE—FMNE
B BARUER  ARERFESKRE
MESTBREBEREEZBEREN -
ARERSHENBARERAENEERE
BREIEAEERERKEBENER -

FTEREHEERERZTRAER T EAE
MEMNBRRAFASGREMBREAS - £
—ERRBFEFREN —_T—=F+_Ah
ABEEEFBER LAERERBRT

B 3R
RZF-—=F+-A=+t—H0 A%EA
1883, 900& MR

ND Paper has adopted a variety of channels and methods to
ensure effective two-way communications and close confacts with
shareholders, investors and financial institutions in the capital
markef, in order to build a long term trusted relationship with the
invesfor community. Such protocol allows the company’s business
development, operating strategies and indusfry updates fo be
regularly communicated and interprefed effectively to facilitate
investment decisions. Corporate updates, press releases and the
annual and interim reports provide the means for investors and the
public fo receive accurate and fimely information about ND Paper’s
current operations and future outlook.

The Group maintains a ftrilingual corporate website in English,
Traditional Chinese and Simplified Chinese which consists of a
comprehensive section on investor relations. While this section serves
as a convenient centralized collection of all regulatory-required
announcements, reports and circulars affer their dissemination via
the HKSE website, other sections of the corporate website provide
updated information on various facets of the Group's operations.

Participation by management in one-on-one and group investor
meetings, conference calls, roadshows and regional and global
investor forums also allows business visions and financials to
be well interpreted and analyzed. Effective communications are
further enhanced by plant fours conducted for fund managers,
research analysts and insfitutional investors, providing them with
an informative on-site orientation on the relevance of ND Paper's
manufacturing and management capabilities to the Group's long
ferm strategic strength.

All shareholders are enfitled to attend ND Paper’s Annual General
Meetings and other general meetings either in person or by proxy.
The last Annual General Meeting was held at the Auditorium, 4/F.,
Sun Hung Kai Centre, Hong Kong on @ December, 2013.

SHAREHOLDERS

As at 31 December 2013, the Group had over 3,900
shareholders.
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HiEmERnBP
BRIANTAER
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FETHBE

B BE#H
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—TmEF
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RSN
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NAZ+TtH

—T—MmF
NA=THTF
=125

—T—mEF
+tHAZHZENA
(BREERMX)

—T—mEF
+A+/\H

REAENRNE —STRF=-A BT
RFTERET (BRMRSE - 2689) °

HiEBg

BBITRN 4,666,220,811
(R=F—=% BRAAD
+ZR=+—H):

E1E RO 1ET

BFEESN: 1,000/ A& 17

B2

sEER

2012/20138 KK BRARMKSS
FERPRS

2013/201481 8 BRARK29

FETHBE

FINANCIAL CALENDAR
FY2014 interim results Announcement  published on 24 February 2014

Ex-dividend date for interim dividend 27 June 2014

Latest time to lodge fransfer with the 30 June 2014 4:30 p.m.
Share Registrar for entiflement of

the interim dividend

210 4 July 2014

(both dates inclusive)

Closure of register of members for
enfilement of the interim dividend

Distribution of FY2014 interim dividend 18 July 2014

SHARE INFORMATION

Shares listing

The Shares of ND Paper have been listed on the Main Board of the
Stock Exchange (Stock Code: 2689) since March 2006.

Ordinary shares
Issued Shares as at 31 December 2013: 4,666,220,811 Shares

Nominal Valuve: HK$0.1 per Share
Board Lot: 1,000 Shares

Dividend
Dividend per Share

FY2012/2013 Final Dividend: RMB8 cents per Share

FY2013/2014 Interim Dividend: RMB2 cents per Share
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Investor Relations and Communications with Shareholders

REEMERELX
REERE(ER)BR DA
R E

FR B EEEI0R
BEFRLI1E3120F
B 1 (852) 3929 3800
8E : (852) 3929 3890
BH : info_hk@ndpaper.com

BR {7 U 5%

BIBBERPR 2689
BEEAE - 2689.HK
wig 2689 HK

INVESTOR RELATIONS CONTACT

Nine Dragons Paper (Holdings) Limited
Corporate Communications Department
Room 3129, 31/F., Sun Hung Kai Centre,
30 Harbour Road, Wanchai, Hong Kong
Tel: (852) 3929 3800

Fax: (852) 3929 3890

Email: info_hk@ndpaper.com

STOCK CODE
HKSE: 2689
Reuters: 2689 .HK

Bloomberg: 2689 HK
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2006 Share Opfion
Scheme

Associatels)

Best Result

Board

BVI

Bye-laws

Company or ND
Holdings or ND
Paper

Director(s)

FY

Group
HKD/HK$

Hong Kong or
Hong Kong SAR

INEDIs)

Listing Rules

Model Code

M. Liv

Mr. Zhang

=

Definition

the share option scheme adopted by the Company on 12
February 2006

has the meaning ascribed fo it under the Listing Rules

Best Result Holdings Limited, a company incorporated
under the laws of BVI, is a substantial shareholder of the
Company

The board of directors of the Company

the British Virgin Islands

the byelaws of ND Holdings

Nine Dragons Paper (Holdings) Limited, a company which
was incorporated in Bermuda on 17 August 2005 under
the companies Act 1981 as an exempt Company with
limited liability

the director(s| of the Company or any one of them

Financial year ended/ending 30 June

The Company and its subsidiaries
Hong Kong dollars

The Hong Kong Special Administrative Region of the PRC
Independent Non-executive Director(s| of ND Holdings
the Rules Goveming the Listing of Securities on the Stock

Exchange

Model Code for Securifies Transactions by Directors of
Listed Issuers

Mr. Lliu Ming Chung, an executive Director, the Deputy
Chairman and the Chief Executive Oficer of the Company

Mr. Zhang Cheng Fei, an executive Director and the
Deputy Chief Executive Officer of the Company
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[The Liv Family #
Trust]
[FEg () ] i
[%7) i
[%] b

RALL  AREABMTESRR
iR
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HitAEA

REBEERNTEE - flin
—RERREAEENE %
ER

HE AR EHE
PEETEEARE
BERMEEKERZEE
BHR AL EH)

ARARETRA SREE
0.107& LA B AR

ARARGEBA
BRMARAMERLA
DEREERRIAR
BNP Paribas Jersey Trust
Corporation fEFE AL
£%

BEINBTENEY
FEETERET

[kt

Ms. Cheung

Period

PM

PRC
RMB
SFC
SFO

Sharels)

Shareholder(s)
Stock Exchange

The Liu Family Trust

foa
USD/US$

%

Ms. Cheung Yan, an executive Director and the Chairlady
of the Company

for the six months ended 31 December 2013

a prefix referring to the Group's paper machines. For
example, PM1 refers to the Group's first paper machine
People's Republic of China

Renminbi, the lawful currency of the PRC

Securifies and Futures Commission

Securities and Futures Ordinance

Ordinary share(s) of HK$0.10 each in the issued share
capital of the Company

holder(s| of Shares of the Company
The Stock Exchange of Hong Kong Limited

a frust set up by Mr. Liv as the sefilor and BNP Paribas
Jersey Trust Corporation Limited as the trustee

fonnes per annum
United States dollars

per cent
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This 2013/2014 Interim Report (“Interim Report”] has been posted on the Company's website af www.ndpaper.com and on the website of HKExnews

at www. hkexnews.hk.

Shareholders who have chosen to receive the Company's Corporate Communications (including but not limited to annual report, summary financial
report (where applicablel, interim report, summary inferim report (where applicable), notice of meeting, listing document, circular and proxy form| via
the Company’s website and for any reason have difficulty in gaining access to the Interim Report posted on the Company’s website will prompily upon
request be sent by post the Interim Report in printed form free of charge.

Shareholders may at any time change their choice of means of receipt and language of the Corporate Communications.

Shareholders may request for printed copy of the Interim Report or change of their choice of means of receipt and language of the Corporate
Communications by sending reasonable nofice in writing fo the Company's branch registrar in Hong Kong, Tricor Investor Services Llimited, at 26/F.,
Tesbury Centre, 28 Queen'’s Road East, Wanchai, Hong Kong (the address will be changed to level 22, Hopewell Centre, 183 Queen’s Road East,
Hong Kong with effect from 31 March 2014) or by sending an email to ndpaper-ecom@hk.tricorglobal.com.
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