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(Incorporated in the Cayman Islands with limited liability)
(Stock Code: 3311)

INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2008

FINANCIAL HIGHLIGHTS

For the six months ended 30 June
2008 2007 Change
'(Per 200° %

Interim Report)

RESULTS (HK$'000)

Turnover 5,407,51. 5,202,037 3.9
Gross profit 398,06( 245,935 61.9
Gross profit margin 7.4% 4.7% 57.4
Profit attributable to equity shareholders 257,215 115,673 122.4

FINANCIAL INFORMATION PER SHARE (HK cents)
Earnings — basis 10.55 5.79 82.2
Declared interim dividend 3.70 2.25 64.4

OTHER INFORMATION

The Group was awarded 23 new contracts with amafuagpproximately HK$ 9.0 billion during the
period and up to the date of this announcement.

As at 30 June 2008, the Group had bank balancgspobximately HK$ 1.65 billion.




The board of directors (the “Board”) of China St@mnstruction International Holdings Limited
(the “Company”) hereby announces the unauditedatolaged interim results of the Company
and its subsidiaries (the “Group”) for the six mwntended 30 June 2008 together with the
unaudited comparative figures for the correspongegpd in 2007 as follows :

Unaudited Consolidated Income Statement

For the six months
ended 30 June

2008 2007
Notes HK$'000 HK$'000
(Restated)
Revenue 3 5,407,51. 4,901,62¢
Contract costs (4,823,688) (4,449,716)
Other operating costs (185,764) (131,935)
Gross profit 398,06( 319,97:
Net investment income 5 14,701 37,45¢
Increase in fair value of properties for sale 18,29¢ -
Gain on disposal of available-for-sale
investments 420 17,277
Other income 18,781 16,86¢
Administrative expenses (166,414) (130,477)
Distribution and selling expenses (1,219) (5,886)
Other expenses (1,491) (25,908)
Share of profit of associates 4,89¢ 3,79C
Finance costs (6,654) (595)
Profit before tax 6 279,381 232,49¢
Income tax expense 7 (22,579) (28,783)
Profit for the period 256,802 203,71¢
Attributable to :
Equity holders of the Company 257,21¢ 185,66(
Minority interests (413) 18,05¢
256,80z 203,71¢
Dividends 8 109,726 49,96(
Earnings per share (HK cents) 9
Basic 10.5E 9.29
Diluted 10.0€ 8.70




Consolidated Balance Sheet

Non-current Assets

Property, plant and equipment
Investment properties

Prepaid lease payments - non-current
Interests in associates
Available-for-sale investments
Amounts due from investee companies

Current Assets

Inventories

Properties under development
Properties held for sale

Amounts due from customers for contract
work
Trade and other receivables

Deposits and prepayments

Amounts due from the partners of jointly
controlled entities
Amounts due from jointly controlled entities

Amounts due from ultimate holding company
Amounts due from fellow subsidiaries

Tax recoverable

Prepaid lease payments — current

Deposits with financial institutions

Pledged bank deposits

Bank balances and cash

As at 30 June As at 31 December
2008 2007
HK$'000 HK$'000
(Unaudited) (Audited)
985,90¢ 971,95:
48,29 9,70t
102,16¢ 60,327
36,711 35,071
102,831 111,29¢
178,95¢ 146,772
1,454,86¢ 1,335,12:
68,82¢ 54,48¢
40,430 -
- 20,40¢
892,17¢ 595,037
3,032,80:- 3,339,20:
267,86( 228,56¢
223,423 193,761
66,38¢ 80,55~
1,222 -
76,96¢ 159,65:
34,107 31,14¢
2,39¢€ 1,612
658 5,30%
16,357 17,654
1,629,81- 1,545000
6,353,43: 6,272,384




Consolidated Balance Shedtontinued)

Current Liabilities

Amounts due to customers for contract work
Trade and other payables

Deposits received and receipt in advance
Amounts due to jointly controlled entities

Amounts due to the partners of jointly
controlled entities
Amounts due to fellow subsidiaries

Amount due to an associate

Tax liabilities

Other borrowings

Obligations under finance leases
Bank loan and overdraft - unsecured

Net Current Assets

Total Assets less Current Liabilities

Capital and Reserves
Share capital
Share premium and reserves

Equity attributable to equity holders of the
Company
Minority interests

Non-current Liabilities

Deferred income

Deferred tax liabilities

Other borrowings

Obligations under a finance lease

As at 30 June

As at 31 December

2008 2007
HK$'000 HK$'000
(Unaudited) (Audited)
318,20z 425,864
3,329,58: 3,759,93!
611,94¢ 601,96(
230,45¢ 223,22¢
72,266 73,257
23 12,38¢
21,03¢ 16,47
109,31« 101,52(
31,181 29,27¢
525 175
500,348 453
5,224,88: 5,244,52¢
1,128,54¢ 1,027,858
2,583,41¢ 2,362,98:
60,96( 60,821
2,294,35: 2,094,86:
2,355,312 2,155,683
13,221 -
2,368,53: 2,155,68:
129,18¢ 118,593
72,571 67,431
13,10¢ 21,16t
16 103
214,88¢ 207,29¢
2,583,418 2,362,98:




NOTES :

(1) Basis of preparation of financial information

On 20 July 2007, three Sales and Purchase Agresmen¢ entered into between the Company
and China Overseas Holdings Limited (“COHL”), anmediate holding company, whereby
COHL agreed to transfer the entire paid up shap#ataof China Overseas Insurance Limited
(“COIL") and China Overseas Insurance Services tathi (“COISL”), COHL (Macao)
Commercial and Industrial Company Limited (“COHL 84®”) and Shenzhen China Overseas
Construction Limited (“SCOCL”") to the Company anar its nominees. On 7 November 2007,
a Sales and Purchase Agreement was entered intedrethe Company and China Overseas
Infrastructure Holdings Limited (“COIHL”"), a whollgwned subsidiary of China Overseas Land
and Investment Ltd., listed fellow subsidiary ok tiCompany, whereby COIHL agreed to
transfer the entire paid up share capital of Clin@rseas Public Utility Investment Limited
(“COPUIL") to the Company and / or its nominees.|l #he transfers were completed in the
second half of 2007.

The transfer of the controlling interests in COQQISL, COHL Macao, SCOCL and COPUIL
(the “Acquired Companies”) as mentioned above gamded as common control combinations.
Accordingly, the consolidated financial statemeritthe Group have been prepared using the
principle of Accounting Guideline 5 “Merger Accourg for Common Control Combinations”
issued by the Hong Kong Institute of Certified Ruliccountants (the “HKICPA”), as if the
transfer of the controlling interests in Acquiredn@panies has been completed as at 1 January
2007. Accordingly, the comparative figures of tmsolidated income statements have been
restated.

These unaudited interim consolidated financial est&nts have been prepared under the
historical cost convention and complied with Hongnl§ Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the HKICPAThe unaudited interim consolidated
financial statements are presented in Hong Konlgudolhich is also the functional currency of
the Company.

The accounting policies and methods of computaised in the preparation of these unaudited
interim consolidated financial statements are aest with those of the audited consolidated
financial statements for the year ended 31 Dece2(f@r.



(2) Application of new and revised Hong Kong Finacial Reporting Standards
("HKFRSs")

In the current period, the Group has applied, far first time, the following new standard,
amendment and interpretations ("new HKFRSs") issnetlKICPA, which are effective for
the Group's financial period beginning 1 Janua§g20

HK(IFRIC) - Int 12 Service Concession Arrangements
HK(IFRIC) - Int 14 HKAS 19 — The Limit on a DefideBenefit Asset, Minimum
Funding Requirements and their Interaction

The adoption of the new HKFRSs had no materialceffe how the results and financial
position for the current or prior accounting pesodave been prepared and presented.
Accordingly, no prior period adjustment has beeuired.

The Group has not early applied the following newl aevised standards or interpretations
that have been issued but are not yet effectivdne Group is in the process of making an
assessment of the potential impact of these stdsdarinterpretations. The directors of the
Company so far concluded that the application e$¢hstandards or interpretations will have
no material impact on the financial statementfiefGroup.

HKAS 1 (Revised) Presentation of Financial Statetsie

HKAS 32 and HKAS 1 Puttable Financial Instrumeartd Obligations arising on
(Amendment) Liquidation

HKAS 23 (Revised) Borrowing Codts

HKAS 27 (Revised) Consolidated and Sepdrtancial Statemerfts

HKFRS 2 (Amendment) Share-based Payment tigeSonditions and

Cancellatfon

HKFRS 3 (Revised) Business Combinatiéns

HKFRS 8 Operating Segmehts

HK(IFRIC) - Int 13 Customer Loyalty Programnies

! Effective for annual periods beginning on or attdanuary 2009
?Effective for annual periods beginning on or afteluly 2009
3Effective for annual periods beginning on or afténly 2008



(3) Revenue

The amount represents the revenue arising on catistn contracts, project management
service income, revenue from supply of heat anctratey and provision of connection services,
net amounts received and receivable for precasttstes and building materials sold by the
Group to outside customers, less returns and atlogg revenue from machinery leasing and
insurance contracts. An analysis of the Groupsmee for the six months ended 30 June 2008

was as follows :

Revenue from construction contracts

Project management service income
Revenue from supply of heat and electricity andvigion
of connection services

Sales of precast structures and building materials
Other income (note)

For the six months
ended 30 June

2008 2007

HK$'000 HK$'000
(Restated)
4,908,304 4,638,049
291,409 71,128
148,796 129,086
40,482 45,626
18,521 17,735
5,407,512 4,901,624

Note: Other income mainly comprises of revenue froathinery leasing and insurance contracts.



(4) Segmental information

For management purposes, the Group is currentlgnargd into five geographical segments
Hong Kong, Regions in the PRC (other than Hong Kamg Macau), Macau, Dubai and India.
These segments are the basis on which the Groopsets primary segment information.

Segment information about these geographical setgrbgriocation of assets is presented below:

For the six-months ended 30 June 2008

Regions in the

PRC (other
than Hong
Kong and Inter- segmen
Hong Kong Macau) Macau Dubai India Sub-total  eliminations Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
REVENUE
External sales 2,841,952 287,488 1,276,307 944,567 57,198 5,407,512 - 5,407,512
Inter-segment sales - 66,464 - - - 66,464 (66,464) -
Total revenue 2,841,952 353,952 1,276,307 944,567 57,198 5,473,976 (66,464) 5,407,512

Inter-segment sales are charged at prevailingeheates.

RESULT
Segment gross profit 116,999 86,405 139,296 52,277 3,083 398,060 - 398,060
Segment results 85,779 69,227 136,024 26,820 2,535 320,385 - 320,385
Inter-segment result 7,865 - - - - 7,865 (7,865) -
93,644 69,227 136,024 26,820 2,535 328,250 (7,865) 320,385
Unallocated corporate expenses (57,967)
Increase in fair value of properties for sale 18,298
Gain on disposal of available-for -sale investraen 420
Finance costs (6,654)
Share of profits of associates 4,899
Profit before tax 279,381
Income tax expense (22,579)
Profit for the period 256,802



For the six-months ended 30 June 2007 (Restated)

Regions in the

PRC (othe
than Hong Kong Intersegmen
Hong Kong and Macau) Macau Dubai India Sub-total  eliminations Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
REVENUE
External sales 2,596,935 282,237 775,778 907,323 339,351 4,901,624 - 4,901,624
Inter-segment sales 15,453 - - - - 15,453 (15,453) -
Total revenue 2,612,388 282,237 775,778 907,323 339,351 4,917,077 (15,453) 4,901,624
Inter-segment sales are charged at prevailing reates.
RESULT
Segment gross profit 101,885 70,596 90,824 47,732 8,936 319,973 - 319,973
Segment results 70,986 58,162 79,955 32,438 13,021 254,562 - 254,562
Inter-segment result 4,691 - - - - 4,691 (4,691) -
75,677 58,162 79,955 32,438 13,021 259,253 (4,691) 254,562
Unallocated corporate expenses (42,536)
Gain on disposal of available-for-sale investments 17,277
Finance costs (595)
Share of profits of associates 3,790
Profit before tax 232,498
Income tax expense (28,783)
Profit for the period 203,715



(5) Netinvestment income

Interest income on:
Bank deposits
Debt securities
Other receivables
Deposits with financial institutions
Total interest income
Dividend income from
available-for-sale investments

(6) Profit before tax

Profit before tax has been arrived at after chargin

Depreciation

For the six months
ended 30 June

2008 2007
HK$'000 HK$'000
(Restated)

9,527 28,596
2,253 2,766

- 546

- 4,819

11,780 36,727

2,921 728
14,701 37,455

For the six months
ended 30 June

2008 2007

HK$'000 HK$'000
(Restated)

4,808 4,377




(7) Income tax expense

For the six months
ended 30 June

2008 2007
HK$'000 HK$'000
(Restated)
Current tax:
Hong Kong 12,334 10,550
Other jurisdictions 25,501 18,819
37,835 29,369
Over provision in prior years:
Hong Kong (9,505) (586)
Other jurisdictions (8,747) -
(18,252) (586)
Deferred tax:
Current period 2,996 -
Income tax expense for the period 22,579 28,783

(8) Dividends
For the six months

ended 30 June

2008 2007
HK$'000 HK$'000
(Restated)
Dividends recognised as distributions during theoge
2007 Final, paid HK4.50 cents*
(2006: HK2.25 cents*) per share 109,726 49,960

The Board declared the payment of an interim divwidef HK 3.70 cents (2007: HK2.25 cents)

per share.

* Adjusted at each share of the Company of HK$@d share was subdivided into 4 shares of HK$0p@25hare
with effect from 13 June 2008.
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(9) Earnings per share

The calculation of the basic and diluted earnings ghare attributable to the ordinary equity
holders of the Company is based on the following:da

For the six months
ended 30 June

2008 2007
HK$'000 HK$'000
(Restated)
Earnings
Earnings for the purposes of basic earnings andedilearnings
per share 257,21¢ 185,66(
'000 '000
(Restated)
Number of shares
Weighted average number of ordinary shares
for the purpose of basic earnings per share 2,437,54° 1,997,89:-
Effect of dilutive potential ordinary shares inpest of
share options and warrants issued by the Company 118,293 136,65¢
Weighted average number of ordinary shares for
the purpose of diluted earnings per share 2,555,840 2,134,549

The weighted average number of ordinary sharesindee calculation of earnings per share for
the six months ended 30 June 2008 has accountddefehare subdivision which was effective
from 13 June 2008. The corresponding number oinargd shares of 2007 has been
retrospectively adjusted to reflect the said skat&livision.
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BUSINESS REVIEW

In the first half of 2008, the global economy waistable. A distinctive drop in the global economy
was resulted from the subprime mortgage crisibiénUnited States. It was clearly shown that there
was an economic depression for the developed cgesntdowever, as a whole, the economy of
Macau and Hong Kong will maintain a robust momentthre economic growth of Mainland China
and India will remain rapid and the United Arab Eates will see a strong economic development,
creating favourable conditions for the implemewotabf the Group’s strategies.

Market Conditions

The robust economy of the Mainland China continteegprovide an impetus to Hong Kong's
economic growth. Under the influence of the globebnomy, Hong Kong experienced a further
inflation but maintained an increased confidencecomsumption and trade with a strong domestic
demand, a healthy and stable labour market.

Taking into account of the stimulation of the “1@jor infrastructure projects” plan with a total

investment of HK$250 billion in the next five yeavsl bring an added value of over HK$100 billion

to the Hong Kong's economy annually. At the sanmeetiit will create approximately 250,000

additional jobs in Hong Kong. Therefore, the camsdion market in Hong Kong will reckon the

“golden decade.” The Group adheres to its soundatipa strategy of “Competing by Low Cost and
High Quality of Management”, which maintains themetitiveness of the Hong Kong market and
achieves a better operating result.

The overall economy of Macau is rosy with the gaweent treasure increased significantly and the
residents income improved continuously. Affectedtm®y Ao Man Long incident, there are just a few
newly-launched construction projects in the comsibpn market of Macau although existing
construction is in full swing. Through strengthenihe linkage between Hong Kong and Macau, the
market share in the Macau market has been seauinézh brought considerable proceeds.

The economy of the United Arab Emirates enjoyedrang growth as a result of high oil price,
drawing a large number of investors into the Dubarket. Large projects from both the public and
the private sectors launched onto the market ciee afother. The construction market managed to
continue the ongoing prosperity that the constoacindustry had formed an important and integral
part for the local GDP. As the investment envireninof the United Arab Emirates was favourable
for us to expand our business by leveraging ouuraaxperience in Hong Kong, the Group achieved
remarkable results by adhering to its prudent djgeratrategy and seizing opportunities at thetrigh
time.
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With the middle class population rapidly growingdia continues to witness rapid economic growth.
The government’s further increase in the investnoeninfrastructure and residential buildings and
the permission for private investors to participmtehe construction of the relevant projects also
provided a new driving force for the constructioarket of India. The Company continued to stick to
its prudent and conservative operation strategiad, selectively took part in the targeted tender
processes, ensuring its steady development imthan market.

Completed Projects

In the first half of 2008, the Group completed 1@jgcts, which mainly included:

Hong Kong: Foundation and Construction of Choi WRwad Site 1 Phase 1, Foundation and
Construction of Choi Wan Road Site 1 Phase 2, @artgin of Centre for the Youth Development at
Chai Wan, Construction of Tin Shui Wai Area 103 $tha and St. Paul’s Hospital Redevelopment ;
Overseas: Lease Office Building and Shopping Arcad&ZA South .

New Projects Awarded

The Group secured 21 new contracts in the firgtdf&2008, with an aggregated attributable contract
value of approximately HK$7.63 billion, of whichetiHong Kong market accounted for 71.3%, the
Macau market accounted for 19.3%, the Mainland &hiarket accounted for 9.4%.

New contracts awarded mainly included:

Hong Kong: Construction of Siu Sai Wan Complexn§taiction of Sun Yat Sen Memorial Park
and Swimming Pool Complex, Main Contract Works floe proposed Industrial Development at
No.2 Heung Yip Road, Development at Anderson Roadite Formation and Associated
Infrastructure Works, Main Contract Works for HAEGKrcraft Maintenance Hangar No.3A and

Main Contract Works for Proposed Shopping Centi2istovery Bay North Development ;

Macau: Extension project on Windsor Arch and Meatairand Electrical Works for The City of
Dreams ;

Mainland China:’?‘)ﬁﬂ?‘léﬁﬁﬁ‘?fﬁﬁ I

After the balance sheet date and up to the annmerntedate, there were 2 new projects awarded
with total attributable contract value of HK$1.38ibn.
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Projects in Progress

As at 30 June 2008, the Group had a total of 8jegi®in progress, with a total attributable cocrttra
value of HK$38.01 hillion while the value of incofafe contracts was HK$24.49 billion. Projects in
progress has been smoothly undertaken and witht gfat in the control and management on
quality, safety, environmental protection, progres&l cost in accordance with the laws of the
government of various places and the contract reopgnts. Clients are served with services of the
best quality. As at announcement date, there weygesher 89 projects on hand, with an aggregated
attributable contract value of HK$39.39 billion.

Corporate Governance

The laws, regulations and the Listing Rules of $teck Exchange of Hong Kong Limited are strictly
complied with while the operation is adhered taaldgasis. With effective monitoring of the Board,
strengthened communication with the investors atehse of relevant information in a timely manner,
investors’ understanding of the Company is enhararetithe standard of corporate governance is
further enhanced. The interests of shareholdaitseo€ompany are further protected by maintaining a
sound and effective corporate governance structiirengthening the development strategies under
regional operation, continuing optimization of thsk control system within the enterprise and
actively utilizing the functionality of the integead decision-making team and the audit team. A
steady growth of operation is facilitated by furtbehancing the brand building to manifest the thran
image.

Financial Management

The management and control of the financial, chpital external financing are centralized at the
head office level with adherence to the princiglpradent financial management. As at 30 June 2008,
the Group’s bank balance was HK$1.65 billion witki$%00 million bank borrowings and thus, the
financial position was very healthy. There are aafficient committed but unutilised facilities to
meet the need for business development. A bonuamigolan was announced on 8 January 2008.
On 4 February 2008, the Group secured into a sgtaticloan amounting to HK$1 billion with the
Bank of China, HSBC, Bank of Communications, arel Bank of East Asia. Such syndicated loan
laid a more reasonable capital structure of the @@my as well as a solid foundation for the
diversification of the construction and relatedestment. As for the overseas markets, the economic
conditions are closely monitored with a focus twidvbeing exposed to any risk in currency
exchange or interest rate. By holding quarterlyneaaic activity analysis meeting and thematic
session on finance, rolling amendment and evaluatio the Company’s overall strategic plans,
operation conditions and system establishment aderto ensure a steady expansion of business.
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On 26 February 2008, the Company raised furtheityefiunding through a bonus issue of 1 warrant
for every 7 shares held. The Warrants entitle blkelers to subscribe in cash for shares of the
Company at a subscription price of HK$15.00 peresffar a term of one year from 28 February 2008,
which was the date the warrants first traded in $lmck Exchange of Hong Kong Limited. The
deal strengthens the Company’s financial positioth et assets base for its future expansion of its
businesses while allowing the existing shareholdarspportunity to increase their investment in the
Company and participate in the Company’s prospects.

Share Subdivision may facilitate trading and imgertive liquidity of the Subdivided Shares, thereby
enabling the Company to attract more investors lrwhden its shareholder base. The Board
considers that the Share Subdivision will be initherests of the Company and the Shareholders as a
whole. On 12 June 2008, the ordinary resolutiomegpect of the Share Subdivision was passed.
With effective from 13 June 2008, the existing e$wand unissued shares of HK$0.10 each in the
share capital of the Company were subdivided irfaulddivided Shares of HK$0.025 each.

Related Investment Business

The construction of the infrastructure of Tuanbd&listrict, Tianjin, a first-grade development prdjec

is in full swing, and the progress payment in respe the construction has been made by the project
company. The relevant first-grade land developrpeoject in Chongging is also strictly monitored.
The first-grade land development projects will B&ablished among the regions such as Tianjin and
Chongqing, so as to accelerate the realizatiortrafegjic transformation from construction-oriented
business to the combination of construction andstment business.

Human Resources Management

With a firm belief that human capital is the maspbrtant asset of a company, utmost efforts have
been made to provide the staff with a challengiagharmonious working environment. Life-time
learning is promoted with training and developmgpportunities provided to widen the horizon and
enhance the quality of the staff. Staff selectiod appraisal system, job promotion and long-term
effective incentives mechanism are establishedshiewe the fruits of operation with the staff under
the strong belief that people are the base of éviaryis a way to pay back the community and to
practise a part of good corporate citizenship.

16



Corporate Citizenship

Taking to heart a traditional idea for corporatizenship, great emphasis is being put on social
responsibilities, customer services, environmeptatection and staff welfare as components of
corporate citizenship, in addition to the purstdipwmfits for its shareholders. Active participation
community activities and charity is made to conttébto the society and raises funds to help people
in need. In this year, as severe snow storms éisdlithern China and a major earthquake occurred in
Wenchuan, the Group and its staff made donatiotisgveat enthusiasm. The Company’s annual Lu
Ban Festival Carnival was cancelled, and all thediing went to the charitable organisations in the
Mainland China. As always, the Group values higlhie construction quality, safety and
environmental issues, and is actively involved ariaus activities regarding quality, safety and
environmental protection. Our efforts are highlgagnized by our clients and other parties, and we
have received various safety and environmentaldijeawards.

BUSINESS PROSPECTS

Generally, the global financial markets were hatdof the subprime mortgage crisis in the United
States. With the soaring prices of energy and coditres, the growth of the global economy has
slow down noticeably. However, the economic groatremerging countries will remain steady,
and to a certain extent has relieved the downthitheoglobal economy.

Market Conditions

The economy of Hong Kong is expected to continugrtaw moderately as spurred by the rapid
economic growth of the Mainland China and the suoistga confidence in consumption and
investments. In the long-run, the economy of Holgdwill maintain a robust momentum. However,
Hong Kong will begin to enter into an era of negatinterest rate as inflation pressure emerges and
the drop in interest rate following US’s rate awbich will be certain to stimulate a new round of
growth in the real estates market. In additiorylestantial fiscal surplus is enjoyed by the Hongéco
government and the 10 major infrastructprejects launched in succession by the governméht w
definitely rejuvenate the construction market imgdong.

The current construction market in Macau has edtén® a stage where the scale is stablised,
However, as the large-scale infrastructure projexctsch are under the planning of the government,
such as the extension work of the Macau Internatidarport, a cross harbour tunnel, the Hong
Kong-Zhuhai-Macau Bridge, a light-rail transit syst and land reclamations, launched in succession,
Macau'’s infrastructure and investment environmatitog further enhanced.
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The market of Dubai, the United Arab Emirates, res@rosperous. As a record-high foreign direct
investment (FDI) was injected to the region, alevith adequate capital liquidity as well as strong
local demand, the rapid growth of local economy weedl supported. As large-scale public and
private projects were launched one after anothes expected that the value of contracts from
developers will amount to HK$700 billion in the neive years. Meanwhile, new opportunities

emerge in the construction industry in Abu Dhabhasmoney from the Middle East is flowing into

the Abu Dhabi market. As a result, the growing nemtif population, urban plans and the booming
tourism industry will enable the construction marke grow remarkably and have a promising
prospect.

With the rapid and steady growth of the Indian @ctoy, government and private investment to

infrastructure and residential buildings are insmeg. Together with the drastic increase in demand
for office buildings in the next five years resudfifrom the rapid development of the IT industry in

India, the construction industry will remain rohust

The Mainland China is facing inflation pressure2B08 but boosted by the troika of consumption,
investment and export as well as the effect of20@8 Beijing Olympic Games, its economy will
continue to grow in a steady but relatively rapat@ With the acceleration of urbanization and the
increase in investment in the infrastructure, tbastruction market of the Mainland China and
infrastructure investment will grow rapidly in fu&) which will create a favourable external
environment and an ample room for the developménthe Group’s construction and related
investment business.

Operation Strategies

The Group pursues the philosophy &Xxércise caution in details and implementation. Bl a
strong foundation to seek greater successlhe Group focuses on details and advocatesnuttio
practice. Consistently pursuing the professionaliértachieving superb quality in each process thus
making each property of superb quality”, the Graazipommitted to offering excellent products and
services in excess of their own values, faciligtitmne urbanization and enhancing the living
environment quality, actively performing its respiilities as a corporate citizen, striving to buip

an everlasting business regime.

The Group is in full gear to implement the devehgpstrategy of “cross-region operation” to take ful
advantage from its experiences as an internatwmatactor, building an operation platform for the
three major regions of Hong Kong and Macau, oversegions and the Mainland China to avoid
being exposed to a single market risk. With theaathge of being familiarized with the Hong Kong
market over the past 30 years, the Group adoptetfestive and differential strategies and maimgai
its position as one of the largest leading constrncontractors in Hong Kong. By leveraging on the
advantage of China Construction Engineering (Ma€ampany Limited’s familiarity with the local
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market and enhancing the model of integrating Hdfwng and Macau, so as to achieve
complementary strength and resources sharing. ©dkis of well executing the projects already
awarded, the Group seizes the opportunities ingttesving construction market in Dubai, fully
displays its competitive strength in its abilityitoport Chinese labour and expand the Dubai market.
Where its resources are balanced, the Group withdu expand the efforts on business development
and await to enter the Abu Dhabi market. The Gnoilipclosely watch and study the Indian market,
mainly from an alliance strategic perspective, pnily and selectively take part in tenders in respe
of the construction contracting field. With “achiey sustainable growth in profit” as the basic
objective for the expansion and operation of caiettvn business in the Mainland China, and
prudently select the construction contracting bessn mainly of the foreign-enterprise projects.

Meanwhile, the Group proactively pursues relatacestment business and strives to achieve the
strategic transformation developed between cortgtrudusiness and related investment business.
The Group will seize every opportunity of investrnienthe Mainland China, mainly focusing on the
first-grade land development projects in Tianjinda@hongqging. The feasibility of acquiring
infrastructural projects in the Mainland China frat: parent company will be further studied and
discussed. The Group will also explore the newsateancrease the profit. The Group will keep an
eye on the construction-related investment maikeftsdia to achieve a complement of strengths and
optimization and deployment of resources.

At present, the operation in Macau and Dubai, deddonstruction-related investments have laid
profound foundations for the Group’s ongoing depgaient in the future. Within the next three to five
years, the Group will improve its operating struettand enhance its profitability to achieve
significant contributions.

Operation Management

The Company has been engaging in the fully intevnalized and competitive construction business
in Hong Kong for almost 30 years, and has develapegue major competitive strengths and core
competitiveness. High regard is put on the pronmatibthe “5+3” project management model, that is
a balanced development in five major aspects:\ga#at/ironmental protection, quality, progress and
cost, with a strong emphasis on the practice aettassurance systems on workflow, process and
responsibility at the decision-making, managememti aperating levels so that the contract
responsibility, operation responsibility and sogedponsibility are organically integrated, redgcin
the variation on quality arising from managemeffedence and hence efficiently increase the overall
profitability and the ability of countering risk tie Company.
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With the emphasis on construction of information tbé Company, the Customer Relations
Management (CRM) System was set up, through whiehctistomers’ resources are managed in a
scientific and systematic way. It is also used maseffective mechanism to communicate and
coordinate with customers, so as to provide oentdi with premium services and ultimately, to gain
more business opportunities for the Group. A ocoghagement system (CDMS), which provides a
long term security to control the site costs, hasnblaunched and constantly upgraded. Through
such system, the cost control system of the caimabusiness is further improved. It carries cagtc
analysis on selected sites, and performs the famdt prevent at the early stage, to alert in the
process and to analyse the result.

Financial Management

Financial management is continuously strengthewedutther improve our capability in capital
operation and effectively support our business esipa. Rolling evaluation on the Group’s overall
operation is made via ongoing quarterly operatiwalysis meetings and thematic sessions on finance,
to ensure the steady growth of business. Activerteffill be made continuously to promote its ERP
system aiming at strengthening the flow of propeadl operating information and actively controlling
cost, and optimizing cash flow, so as to improve f@roup’s operation efficiency and risk
management capability.

COMPANY MISSION

With an assertion on using people well, a harmanend win-win operating environment is created
for the Group’s products, customers, shareholdedsstaff by making continuous innovations and
reinforcing its core competitiveness. To developpasevergreen corporation through strengthening
strategies, we focus on core business, active sigaon related investment businesses, application
of the principle of prudent financial managementsteengthen our cash management so as to
maintain the position as a leader in the industiyta maximize the shareholders’ value.

LIQUIDITY AND FINANCIAL RESOURCES

As the Group has a sound operation for over thyggrs, it maintains a good relationship with a
number of large-scaled banks in Hong Kong. In Fafyr2008, the Group successfully obtained
positive responses for its self-arranged three-ggadicated loan of HK$1 billion at a privilegedeaa
As at 30 June 2008, the Group has sufficient cotachiaind unutilized banking facilities (including
the performance guarantee, working capital and fean facilities) to meet the need of business
development opportunity in Hong Kong, Mainland Ghand overseas markets.
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In addition, the Group made a bonus issue of oaewarrant at favorable term in February 2008 and
it is expected a further long-term equity fundirigié<$1.3 billion would be raised.

In order to utilize financial resources effectivedyd efficiently, the Group has expanded its

operations by actively studying various construetielated investment projects. The Group continues
to seek for more room for development opportumtyhe Mainland China. During the period, the

Group commenced the land development project injifiiaand contributed to the expansion of the

production capacity of the heat and electricitynpia Shenyang.

INTERIM DIVIDEND

The Board declared an interim dividend of HK3.7@itse(2007: HK2.25 cents) per share to the
shareholders whose names appear in the registareaibers of the Company on Tuesday, 23
September 2008. The interim dividend will be pagaii Friday, 3 October 2008.

CLOSURE OF REGISTER OF MEMBERS AND REGISTER OF
WARRANTHOLDERS

The register of members and the register of wdrmaérs of the Company will be closed from
Monday, 22 September 2008 to Tuesday, 23 Septe2d&; both days inclusive, during such period
no transfer of shares/warrants will be registead] no share to be issued upon exercise of any
subscription rights attaching to the outstandingards issued by the Company.

In order to qualify for the interim dividend, alhare transfer documents accompanied by the relevant
share certificates or in the case of warranthojddksubscription forms accompanied by the relevan
warrant certificates and subscription monies, nmaestlodged with the Company’s branch share
registrar in Hong Kong, Tricor Standard Limited2&th Floor, Tesbury Centre, 28 Queen’s Road
East, Hong Kong, no later than 4:00 p.m. on Frid&September 2008.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTE D
SECURITIES

Neither the Company nor any of its subsidiariesipased, sold or redeemed any of the Company’s
listed securities during the six months ended 3@ 2008.

On 18 July 2008, the Company purchased 4,784,08@slof HK$0.025 each in the capital of the
Company at price ranging from HK$1.86 to HK$2.00 plkeare on The Stock Exchange of Hong
Kong Limited and all of these shares were cancellé&lich purchases involved a total cash outlay of
HK$9,399,080.
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CORPORATE GOVERNANCE

During the six months ended 30 June 2008, the Coypad complied with the code provisions set
out in the Code on Corporate Governance Practmesioed in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchangelafg Kong Limited.

REVIEW OF ACCOUNTS

The Group’s unaudited interim results for the sionthhs ended 30 June 2008 have been reviewed by
the Audit Committee which comprises four Independdmm-executive Directors.

APPRECIATION

| would like to take this opportunity to express grgtitude to the Board for its brilliant leadersHio
the shareholders for lending their strong sup@otl to the community for their enthusiast help, and
last but not least, to our staff for their dedidaédforts.

By order of the Board
China State Construction International
Holdings Limited
Kong Qingping
Chairman and Non-executive Director

Hong Kong, 19 August 2008

As at the date of this announcement, the Board comprises Mr. Kong Qingping (Chairman and
Non-executive Director), Mr. Zhou Yong (Vice-chairman and Chief Executive Officer), Mr. Yip
Chung Nam (Executive Director), Mr. Fu He (Executive Director), Mr. Zhou Hancheng (Executive
Director), Mr. Cheong Chit Sun (Executive Director), Dr. Raymond Ho Chung Tai (Independent
Non-executive Director), Mr. Adrian David Li Man Kiu (Independent Non-executive Director), Mr.
Raymond Leung Hai Ming (Independent Non-executive Director) and Mr. Lee Shing See
(Independent Non-executive Director).
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