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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2017 #EHZ=ZT—+F"A=F+HINEA

Six months ended 30 June
BEXNA=tHLXEAR

2017 2016
—Z—tF ZT-RF
(Unaudited) (Unaudited)
(RBER) (REER)
Note HK$’000 HK$'000
i & THERT FAT
Revenue WA 6 1,108,397 1,128,520
Cost of sales HER AR (766,385) (780,292)
Gross profit ER 342,012 348,228
Other income Hi A 16 16,288 3,561
Other gains, net Hi iz 3B 17 1,189 7,824
Selling, marketing and distribution ~ $5%6 ~ & §4 [ 7 S5 A
costs (134,383) (137,276)
Administrative expenses THAX (155,417) (157,513)
Gains on derivative financial TEeBMIANKR
instruments = 5,439
Reversal of impairment loss on ERT—MBE RN
loans to an associate REBEED 7,487 9,738
Operating profit TR 18 77,176 80,001
Finance income BEMRA 19 8,022 8,719
Finance costs BB 19 (6,081) (10,521)
Share of losses of associates SEBHARNREE (10) ()
Share of losses of joint ventures D E A& AR E 2 (1,141) (1,574)
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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2017 #EHZZ=ZF—+tF /XA =+HIL/XEA

Six months ended 30 June

BEAA=THILAEA

2017 2016
—E—tF ZT-REF
(Unaudited) (Unaudited)
(REEER) (REER)
Note HK$’000 HK$'000
{53 TAR FEL
Profit before income tax BRETB B AT A 77,966 76,623
Income tax expense FRRAX 20 (19,382) (20,580)
Profit for the period HRER 58,584 56,043
Other comprehensive income/ HREMZEKA
(loss) for the period: J(B8):
ltem that may be reclassified to BN P2 B ]
profit or loss HH
— Currency translation differences — S & =5 51,017 (47,285)
Other comprehensive income/(loss) £ A1 £ 1, 2 [ 4 A
for the period, net of tax J(B1E) mkHiBs 51,017 (47,285)
Total comprehensive income  HiRZEKAHE
for the period 109,601 8,758

EEEEPRRERAT —E—+ERHHE 5



Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2017 #EHZ=ZT—+F"A=F+HINEA

Six months ended 30 June
BEXNA=tHLXEAR

2017 2016
—Z—tF ZT-RF
(Unaudited) (Unaudited)
(RBER) (REER)
Note HK$’000 HK$'000
i & TR FAT
Profit/(loss) attributable to: BERTHALHEN
J(B8):
Equity holders of the Company AARRIERAEA 59,220 56,239
Non-controlling interests JE 5 B 1 A 2 (636) (196)
58,584 56,043
Total comprehensive income/ HERTHALHZE
(loss) attributable to: WA/ (FR)BE:
Equity holders of the Company AARIREFAA 107,690 9,472
Non-controlling interests FEE IR 1,911 (714)
109,601 8,758
Earnings per share for profit ~ AQAFREFEAEL
attributable to equity holders ~ EF SR ZF
of the Company (expressed (ABREBWIE)
in HK cents per share)
— basic —-HEX 21 2.82 2.68
— diluted — &8 21 2.82 2.68

The notes on pages 11 to 67 form an integral part  F11E67E MK FEB A ARG 4R A R E]
of this condensed consolidated interim financial 81 % & RHEY4E R EE D ©
information.
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Condensed Consolidated Balance Sheet

BRGEEEREBER

Asat30June 2017 RZT—tFA=1+H

As at As at
30 June 31 December
2017 2016
R-E-—tF RZZT—R
AA=tH +=-A=f+-H
(Unaudited) (Audited)
(REER) (&%)
Note HK$’000 HK$'000
B T FET
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment ME - BERZE 7 612,147 619,848
Investment properties REME 7 27,500 27,500
Land use rights T b A 7 73,443 72,568
Intangible assets BWEE 7 25,331 25,057
Interests in associates REE RN B E R 8 1,708 1,673
Loan to an associate ERTF-—HHELHE 8 - 125,977
Interests in joint ventures REL DRI 9 4,575 5,797
Promissory note AREE 10 34,397 33,867
Deferred income tax assets BEMEHEE 69,018 59,272
848,119 971,559
Current assets RBEE
Inventories EE 791,331 729,935
Trade and other receivables U B ZER R EAM
e R IA 10 644,040 568,599
Entrusted loans ZRAER 10 167,665 160,974
Tax recoverable AU Bl B — 416
Available-for-sale financial assets ~ AI I E SR E E 11 274,886 276,712
Financial assets at fair value BATEIEEERR
through profit or loss TRENSHEE 20,438 19,498
Loans to an associate ERTF-—HBELQH 8 96,777 71,708
Cash and cash equivalents RekFELEFEEE 478,820 395,147
2,473,957 2,202,989
Total assets EEHAE 3,322,076 3,194,548

EHEBEERERAF
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Condensed Consolidated Balance Sheet

BRGEEEREBER

Asat 30 June 2017 RZZT—LF - A=+H

As at As at
30 June 31 December
2017 2016

RIE-t& RZT—RF
~AB=tH +t-A=+-H

(Unaudited) (Audited)
(REER) (E&RZ)
Note HK$’000 HK$'000
B = T FET
EQUITY R
Equity attributable to equity BEREAQATRE
holders of the Company BEANER
Share capital % 12 209,982 209,982
Reserves kil 13 2,148,639 2,058,797
2,358,621 2,268,779
Non-controlling interests JEIEH R 32,172 30,261
Totalequity 1 mEl® 2890793 2,299,040
LIABILITIES =N
Non-current liability kRBAR
Deferred income tax liabilties BREFEHRAE 16039 . 13861 .
Current liabilities REBEE
Trade and other payables ENESERREM
FET R 14 656,810 582,227
Bank borrowings RITIEE 15 241,731 283,066
Current income tax liabilities MEEHEE 16,703 16,354
L 15284 881647
Total liabilities 1 afes ... %1283 895,508
Total equity and liabilities ExRkBEAE 3,322,076 3,194,548
Net current assets REBEEFME 1,558,713 1,341,342
Total assets less current EEAERTRBERE
liabilities 2,406,832 2,312,901

The notes on pages 11 to 67 form an integral part  $11Z267E MM SE & &K AN S8R 4R & P ER
of this condensed consolidated interim financial — Bf 7% & B 4A AL 5 ©
information.
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Condensed Consolidated Statement of Changes in Equity

BRAGEEZEHHX

For the six months ended 30 June 2017 #EHZZ=ZF—+tF /XA =+HIL/XEA

(Unaudited)
(REHF &)
Attributable to the equity holders of the Company
ARAREEEAESL
Non-
Share Share Other Retained controlling Total
capital premium reserves earnings Total interests equity
Earkid
BA RORE HtHEE KRSERF st EE REAE

HK$000 HK$'000 HK$000 HKS$000 HK$000 HK$'000 HKS$'000
TEx TRz FEx  THE=R TET TET TET

Balance at R-ZT—+F

1 January 2017 IEfSE. 20098 o782St | 316397 T64149 2208779 | 30261 2209040
Comprehensive income: 2 A :

Profit for the period H i F - - - 59,220 59,220 (636) 58,584
Other comprehensive  E i 2 EULA

income:

Currency translation EkBnEEsR

differences = = 48,470 = 48,470 2,547 51,017

Total comprehensive HR2ERA
48 5E

. income for the period _ _ ool T _T.__ 48470 59220 107,690 (12111 00,5018
Transaction with owners 2 & AKX 5
2016 final dividend BT
paid FERARS = = - (17,848)  (17,848) - (17,848)

Balance at 30 June 2017 KT —+ 47X A
=tENES 209,982 978,251 364,867 805,521 2,358,621 32,172 2,390,793

Balance at 1 January RZT—RF

2016 ATAMS . 20098 | OTO25 | ASIT6S 722100 2008008 | 34082 2402780
Comprehensive income: 2 A A :

Profit for the period H )i F - - - 56,239 56,239 (196) 56,043

Other comprehensive  H At 2 E U A
income:
Currency translation BHEhEES
differences - - (46,767) - (46,767) (518) (47,285)

Total comprehensive HRZ2E(ER)/

(loss)/income for the LN X |

e T To__lab76n) 56239 9472 _____. T4 8,758
Transaction with owners £ 5 AKX 5

Profit appropriation bl - - 306 (306) - - -

Balance at 30 June 2016 M =F—/<F /XA
=+ B8 &S 209,982 978,251 411,304 778,033 2,377,570 33,968 2,411,538

The notes on pages 11 to 67 form an integral part 11 ZE67E H M i A AN B RE4R A & Hf
of this condensed consolidated interim financial 81 % & RHEY4E R EE D ©
information.
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Condensed Consolidated Statement of Cash Flows

EBHGEEEERERR

For the six months ended 30 June 2017 &#HZ =T —tFxA=+HIL/NEA

Six months ended 30 June
BEXA=THLAEA
2017 2016
—E—tF —ZZT—XF
(Unaudited) (Unaudited)
(RBE®R) (REER)

HK$’000 HK$'000
FERT FET
Net cash generated from BEEHMERESFE
operating activities 29,246 74,349
Net cash generated from/(used & EENAE,(FTA) R
in) investing activities et 105,541 (51,759)
Net cash (used in)/generated ~ EBE & EE) (FTA) FTiSIR<E
from financing activities FE (61,107) 9,148
Net increase in cash and ReRkBESEHEEBEBEM
cash equivalents i 73,680 31,738
Cash and cash equivalentsat R —A—HMIE LKA
1 January EXEEls 395,147 302,962
Currency translation difference & % #2 & = %8 9,993 (2,246)
Cash and cash equivalentsat RN A=1+HBHWE S &
30 June ReEBEIAB 478,820 332,454

The notes on pages 11 to 67 form an integral part %11¢67EE’]WET§W$F§ FR%R& 1 Ef
of this condensed consolidated interim financial B % & &+ #9 48 A 2B
information.
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

GENERAL INFORMATION

China Ting Group Holdings Limited (the
“Company”) was incorporated in the
Cayman Islands on 31 May 2005 as an
exempted company with limited liability
under the Companies Law, (Cap. 22, Law
3 of 1961, as combined and revised) of
the Cayman Islands. The address of the
Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

The Company and its subsidiaries
(together, the “Group”) are engaged in the
manufacturing and sale of garments.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 15 December 2005.

This condensed consolidated interim
financial information is presented in Hong
Kong dollars, unless otherwise stated. This
condensed consolidated interim financial
information was approved for issue by the
Board of Directors on 24 August 2017.

This condensed consolidated interim
financial information has not been audited.

—RER

FREEZRERIE (RAE)
RZZEZERFRA=1T—BRIE
eSS RRDA(FE28 —R
—FEZRER KHFEaRE
EREHRSEMK L SRR
RAERRDA c KRAIMEMHHE
B Cricket  Square, Hutchins
Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman
Islands °

ARBREMBAR (GEAIA
SEDMEBRHEERHEENK
o

ARARBE-FERET A
+REAREEBHARSHER
AR (BRHD ER LW -

BEAEFHAN  RERLES T
MBERTIABTREMZD
EEEORTE—LFNAZT
7O B T B R R B AR A R HR B
BER -

AERGEEPHEBERRER
%o
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

BASIS OF PREPARATION

This condensed consolidated interim
financial information for the six months
ended 30 June 2017 has been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA"). The condensed consolidated
interim financial information should be read
in conjunction with the annual consolidated
financial statements for the year ended 31
December 2016, which have been prepared
in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”).

ACCOUNTING POLICIES

The accounting policies applied are
consistent with those of the annual
consolidated financial statements for
the year ended 31 December 2016, as
described in those annual consolidated
financial statements.

Taxes on income in the interim periods
are accrued using the tax rate that would
be applicable to expected total annual
earnings.

China Ting Group Holdings Limited  Interim Report 2017
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

3 ACCOUNTING POLICIES 3 EiFBEGE
(Continued)
(a Amendments to standards (a) FTEERMANWERNG
adopted by the Group S
The following amendments to existing LATNIRE ERIEEIARE
standards have been adopted by HAEBRR_T—tF—
the Group for the first time for the A—Hsk %A 8 K
financial year beginning on or after 1 FEE RN
January 2017:
HKAS 7 Statement of cash BEEEE Re
(Amendment)  flows ERE7H  RKRERX
(BRI )
HKAS 12 Income taxes BEAEGE Fris i
(Amendment) AERI| 281255
(BRI 7A)
HKFRS 12 Disclosure of BB EE R
(Amendment)  interest in other & AE R Hih &S
entities F125% B 1 2
(BETA)

HEOEEPERAERAT — T+ EpHHE 13



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

3  ACCOUNTING POLICIES 3 EBFBEM@E
(Continued)
(b) The following new standards and (b) UATHITERRERANE

AACHEM ER=2—
tE-A-BHBNEK
FEMRER  FERREAM

amendments to standards have
been issued, but are not effective
for the financial year beginning

on 1 January 2017 and have not

been early adopted:

R4

Effective for

annual periods
beginning

on or after
RUTBEHS 2%
BN FEHBER

HKFRS 1 (Amendment)

First time adoption of HKFRS

1 January 2018

ERMBMELRREIR(EITER) BREABTEPBREEA —ZT-\¥—-A—H
HKFRS 2 (Amendment) Share-based payment 1 January 2018
ERPBRSEYNE2REFTA)  UERHAEMN N —E-N\F¥—-A—H
HKFRS 4 (Amendment) Insurance contracts 1 January 2018
ERPBRESLEYSEARUETAR) RBREE —ZE-N\¥—-A—H
HKFRS 9 Financial instruments 1 January 2018
B EI SR E LB L5 SRMIA —T-\¥—-A—H
HKFRS 15 Revenue from contracts with customers 1 January 2018
FRYIS RS LR FE155% KEBEFAI AU S —E-N\F—-A—H

HK (IFRIC) 22

Foreign currency transactions
and advance consideration

1 January 2018

EEBERMBRERBEER) IIBRHNEN/TRKEE —ZT-N\F—-A—H
2257

HKAS 28 (Amendment) Investments in associates and 1 January 2018

joint ventures

BB BT ERIE285 (1B 7] A) REENMEELENIRE —E-N\F—-A—H

HKAS 40 (Amendment) Investment property 1 January 2018

B G ERF05% (BT A) REWME —T-\¥—-A—H

HKFRS 16 Leases 1 January 2019

BEI SRS LA E165 HE —E-NAF—-A—H

HK (IFRIC) 23 Uncertainty over income tax treatment 1 January 2019

EE(HARVBEHRERBEEE) MERTHEEESENEGE —ZT-hF—-A—8
#2835

HKFRS 10 and HKAS 28 Sale or contribution of assets between To be determined
(Amendments) an investor and its associate or joint

EEMBHEENF0RLETLAER REFRABEQRLA

venture

BRRZHEEG

FHAERI 552855k (& 5T AX) EHTAEE
1 4 China Ting Group Holdings Limited  Interim Report 2017
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

ACCOUNTING POLICIES
(Continued)

(b) The following new standards and
amendments to standards have
been issued, but are not effective
for the financial year beginning
on 1 January 2017 and have not
been early adopted: (Continued)

None of the above new standards
and amendments to standards
is expected to have a significant
effect on the consolidated financial
statements of the Group. For detalils,
please refer to note 2.1 of the
Group’s annual consolidated financial
statements for the year ended 31
December 2016.

ESTIMATES

The preparation of interim financial
information requires management to make
judgements, estimates and assumptions
that affect the application of accounting
policies and the reported amounts of assets
and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing these condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group’s accounting policies
and the key sources of estimation
uncertainty were the same as those that
applied to the annual consolidated financial
statements for the year ended 31 December
2016.

B FHBUK ()

(b) HUTHITEARERGE
AR ER-F—
tF-A-ARBHMK
FEMRER  FERREAM
Rin: ()

TR R R AR S
FIATEET g AL EY
BAMBHRREEERNY
2 A ERE2HAEEE
EZT-R"F+ZA=+
—HIFENFEREN
B EM T2 -

CEL

RELPHPBERZREEEY
FEGTRENERNMBEES
FEFNE B AR ST 0 SO ()
i EETRERR - BERERRE
B EEHFAR -

ERHEEEREETRMBE
B - ERERERARNERSR
B TR 4 Y B B8 K B A A T
THEEEMNBAERR  HEEC
E—RF+ZA=+—HLEE
WFEEZRAEVERERMERSER
A o
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5

16

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

5.1

Financial risk factors

The Group’s activities expose it to a
variety of financial risks: market risk
(including currency risk, cash flow
and fair value interest rate risk), credit
risk and liquidity risk.

As at 30 June 2017, if Renminbi
(“RMB”) had weakened by 1% against
United States Dollars (“US$”) with all
other variables held constant, profit
for the period and equity holders’
equity would have been increased by
approximately HK$2,733,000 (2016:
HK$2,500,000), mainly as a result of
foreign exchange gains on translation
of US$ denominated monetary assets
and liabilities held by the Group’s
entities in the Mainland China.

The condensed consolidated interim
financial information does not
include all financial risk management
information and disclosures required
in the annual financial statements,
and should be read in conjunction
with the Group’s annual consolidated
financial statements as at 31
December 2016.

There have been no changes in the
risk management team since year
end or in any risk management
policies since year end.

5
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

5 FINANCIAL RISK MANAGEMENT 5 HERKBREERSEMIA
AND FINANCIAL INSTRUMENTS (&)
(Continued)
5.2 Liquidity risk 52 REELEARK

Prudent liquidity risk management
implies maintaining sufficient cash
and the availability of funding through
an adequate amount of committed
credit facilities. The Group aims
to maintain flexibility in funding by
keeping committed credit lines
available.

The Group’s primary cash
requirements have been for
purchases of materials, machinery
and equipment and payments of
employee benefit expenses. The
Group finances its working capital
requirements through a combination
of funds generated from operations
and bank loans. The Group generally
operates with a working capital
surplus.

EREEZRARAF

nBEcRBEREE
SAEETHFERBRS
MiBEBRROCAKEER
BERSES - NEEMA
BTEB RIS T A&
EER ARESNER
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AEBTERSFTRIA
RERBERIRE - M I R
AR X EBRMAX -
REBAEEEBRIRT
EXMGESRNEZE
AeHmF  AEEZEE
e—REABAR -
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

18

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

5.2

Liquidity risk (Continued)

According to Hong Kong
Interpretation 5, “Presentation
of Financial Statements —
Classification by the Borrower
of a Term Loan that contains a
Repayment on Demand Clause”, if
a term loan agreement includes an
overriding repayment on demand
clause (“callable feature”), which gives
the lender a clear and unambiguous
unconditional right to demand
repayment at any time at its sole
discretion, a borrower shall classify
the term loan as a current liability in
its balance sheet, as the borrower
does not have an unconditional right
to defer settlement of the liability
for at least twelve months after the
reporting period. Accordingly the
long-term portion of the Group’s
bank borrowings was classified as
current liabilities in the condensed
consolidated balance sheet as at 30
June 2017.

As at 30 June 2017 and 31
December 2016, except the
bank borrowings, all the Group’s
contractual obligations mature within
1 year.

5
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 BXRREEREMIA
AND FINANCIAL INSTRUMENTS (&)
(Continued)

5.2 Liquidity risk (Continued) 52 REESEKE)

The table below analyses the Group’s TEREBEERBZOHERSR
bank borrowings, which are subject HEXRIMAEBRXES
to the impact of the Hong Kong REFSH T EMIRITE
Interpretation 5, into relevant maturity B UBHESBE=HEEE
groupings based on the repayment BHEAR - RERAEED
schedule in the loan agreement. The SREDAKHRUBESR
amounts disclosed in the tables are g

the contractual undiscounted cash
flows.

Between Between
Within 1and2 2and5 Over
1year years years 5years Total
- —ZWME —EHF BFEUE #st
HK$000 HK$'000 HK$'000 HK$000 HK$'000
Tz THERT TFTEx TERT TFE=R

Asat30June2017 R-Z—t#&
ANA=1+H

Bank borrowings RITEE 30,822 30,822 72,319 13,407 147,370

As at 31 December R=F—RE
2016 +=B=+-A

Bank borrowings RITEE 30,821 30,821 81,226 19,911 162,779

HEOEEPERAERAT — T+ EpHHE 19



Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

5 FINANCIAL RISK MANAGEMENT 5
AND FINANCIAL INSTRUMENTS
(Continued)

5.3 Fair value estimation

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

. Quoted prices (unadjusted)
in active markets for identical
assets or liabilities (level 1).

o Inputs other than quoted
prices included within level
1 that are observable for the
asset or liability, either directly
(that is, as prices) or indirectly
(that is, derived from prices)
(level 2).

o Inputs for the asset or
liability that are not based on
observable market data (that
is, unobservable inputs) (level
3).
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

5.3 Fair value estimation (Continued)
The following table presents the

Group’s financial assets and liabilities
that are measured at fair value at 30

5 MHEABREEREMIA
(7&)

5.3 2D FPEME ()
TREJNAEER-ZT—

tERA=ZTHRATE
FENERMEENREARE -

June 2017.
Level 1 Level 2 Level 3
& Bl & B2 & 513
HK$’000 HK$’000 HK$’000
FEx FExT TER
Assets B&E
Financial assets at fair % 2 F (B BRE
value through profit or 18R FEIE
loss TREE 20,438 - -
Available-for-sale AEHESREE
financial assets (M 5E11)
(Note 11)
— Equity security — BAFEFH - — 33,334
— Debt security — BEE3 = — 232,964
20,438 — 266,298
#QEERRARLAR —T—+rFRYRE 21



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

22

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

5.3 Fair value estimation (Continued)

The following table presents the
Group’s financial assets and liabilities
that are measured at fair value at 31
December 2016.

BEEAREEREMIA
(7&)

5.3 2D FEfE(E)

TREJNAEER-ZT—
NEFZA=ZF—AEA
FEAENEREELA

&

Level 1 Level 2 Level 3
& Al & Rl2 & A3
HK$'000 HK$'000 HK$'000
FET FTAET FERX

Assets B&E
Financial assets at fair
value through profit or

RNFEYRE
BaRTEED

loss DB E 19,498 - —
Available-for-sale AEHESREE
financial assets (M 5E11)
(Note 11)
— Equity security — BAFEFH — — 40,718
— Debt security — EBE - — 235,994
19,498 — 276,712

There were no transfers between
Level 1, 2 and 3 during the period.

The Group’s available-for-sale
financial assets represented the
equity interest in and shareholders’
loans granted to Zhejiang Haoran
Property Company Limited (“Zhejiang
Haoran”).

China Ting Group Holdings Limited  Interim Report 2017

HA - AR 28237 i
I 8 o

AEEAHEEZERE
ERMINTERERXER
REN (AT &R ) B B g
KR EFRHORRER



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

5.3

Fair value estimation (Continued)

In assessing the fair value of the
available-for-sale financial assets as
of 31 December 2016, management
adopted the adjusted net asset
value (“Adjusted NAV”) approach to
estimate the fair value of 100% equity
interest in Zhejiang Haoran; then
applying a minority interest discount
rate to calculate the value of the 29%
equity interest and considered the
equity value of Zhejiang Haoran to
estimate future expected cash flows
under the debt security to assess
the fair value of such debt security.
Under the Adjusted NAV approach,
the book values of Zhejiang Haoran’s
assets and liabilities are adjusted
to their respective fair values. The
principal asset of Zhejiang Haoran is
a commercial property project under
construction located in Hangzhou,
which is valued using direct
comparison approach and residual
approach.

EHEBEERERAF

5

HEEREEREMIA

(7&)

5.3

NP EMEE (E)

FEEBEE=T—RF+=
A=+—ALAHEEES
BMEENQAFER &
BERNCHEEEFE
(EHEEEFEDER
ST TE 2R 100% BRI
FEHEBRALOEBRE
I REAEMITIER
20% M A - WaF RO
AR S E - AR
EREH THARRIBEAR
enE  FEEEERE
FHATE - RIBLEAE
BEFEE  BIIER
MWEENBEEREMEAHE
FHEZERATFE - THE
R EZEEERBLLAIM
WEEEEMEEE B
BYMEDRAEELEE
RFISEGE -
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AR S H BB E R M

24

FINANCIAL RISK MANAGEMENT 5
AND FINANCIAL INSTRUMENTS
(Continued)

5.3

Fair value estimation (Continued)

As at 30 June 2017, due to the
unavailability of Zhejiang Haoran’s
financial information (Note 11),
the value of Zhejiang Haoran as
of 30 June 2017 is estimated by
management using Adjusted NAV
approach based on Zhejiang
Haoran’s financial information as
of 31 December 2016. Fair value
of the commercial property project
under construction has been
adjusted to take into account the
latest market price movements
of similar properties at location
nearby during the current period
and assuming the construction
progress remained unchanged
from that as of 31 December 2016.
Interest expense for the current
period has been accrued for interest-
bearing liabilities outstanding as of
31 December 2016 and assuming
the balance outstanding and the
interest rates remained unchanged
from that as of 31 December 2016.
Other assumptions adopted in the
valuation, including but not limited to
the minority interest discount rate, are
assumed to be remained unchanged
from that as of 31 December 2016.
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AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5
AND FINANCIAL INSTRUMENTS

(Continued)

5.3

Fair value estimation (Continued)

There were no other changes in

valuation techniques during the

period.

The following table presents the

changes in level 3 instruments for
the periods ended 30 June 2016 and

2017.

5.3

BEEAREEREMIA
(7&)

NP EMEE (E)

HA - fEDEREREAM

=]

= °

TRENBE-ZZ-RF
k—Z—+FXA=1H
IFEIFR AR RIS B ey & (L

Six months ended 30 June

BEANA=1+HLEAEA
2017 2016
B2t =—ZT—KF
(Unaudited) (Unaudited)
(RBRE®R) CREER)
HK$’000 HK$’000
FHET FET
At 1 January ®n—A—H 276,712 297,131
Repayment of debt EREBES
security (9,859) -
Currency translation EMMEEE
difference 8,033 (5,278)
At 30 June HANA=+H 274,886 291,853
EREERRERAT —F+tEPHHE 25



Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

5 FINANCIAL RISK MANAGEMENT 5 BXRREEREMIA
AND FINANCIAL INSTRUMENTS (&)
(Continued)

5.4 Fair value of financial assets and 54 REBHERETENERE
liabilities measured at amortised EREENATHE
cost
The fair value of the following financial LTemEERBENR
assets and liabilities approximate FEEEREERS:

their carrying amounts:

. Trade and other receivables . ERE SRR R A
(including promissory note and ftb, FE U R TE (R 1E
entrusted loans) EAEBRERE

=)

. Loans to an associate . BERT e

NS
o Cash and cash equivalents . RekReEE
15 B

o Term deposits . TE B 17 3K

. Pledged bank deposits . EHEFRITIFR

o Trade and other payables . ERESERRE

ftb, P A 3B

. Bank borrowings . wITEE
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

SEGMENT INFORMATION

The chief operating decision-maker has
been identified as the executive directors.
The executive directors review the Group’s
internal reporting in order to assess
performance and allocate resources.
Management has determined the operating
segments based on these reports.

The executive directors consider the
Group has three reportable segments: (1)
manufacturing and sale of garments on
an OEM basis (“OEM”); (2) manufacturing
and retailing of branded fashion apparel
(“Retail”); and (3) property development in
the PRC (“Property development”).

The executive directors assess the
performance of the operating segments
based on profit before income tax, which
is consistent with that in the financial
statements. Other information, as noted
below, is also provided to the executive
directors.

Total segment assets exclude financial
assets at fair value through profit or loss,
corporate assets, investment property and
entrusted loans, all of which are managed on
a central basis.

These are part of the reconciliation to total
consolidated balance sheet assets.

7 HER

HITESCERYRIZEER
BA QITESEHNARENR
HHEATEERBRDEER
EREERBUSHREETEE
%)

B e

HITEERRAAEEEZHETR
SN (NRRRERE(R
RiBEE]) R E R IHEK
K QHEERTEREBER(E
B R @R E Y ERE
(MR -

WITERRBEEMBREATH
B BT S 75 BT M) R A 2 48 0 B8
KRB - HER (WATATE) 7n
ERETHITES -

DHEERBRTBEEHETE
ENEAFEIRERERTE
BHEMEE GCXEE RE
MEREFEER -

HERAAEGRAEERERN
BEABENEE D -
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 IHBERGE
(Continued)
Revenue comprises sale of goods. Sales WABREHEER - DEZHEM

between segments are carried out based
on terms agreed. The revenue from external
parties reported to the Board is measured

HEDERET R B GRFE
7 2WMTEEGHNINTKRA
st M RNV REREE2E

28

in a manner consistent with that in the
condensed consolidated statement of

comprehensive income.

WAREM— 2K -

(Unaudited)
(RBER)
Property
OEM Retail development Total
R#&E
HiE Z2E LES K # gt
HK$000 HK$’000 HK$’000 HK$’000
TERT THEx FTEx FTET
Six months ended HE-Z—tF
30 June 2017 NA=THLEREA
Total revenue @l A 871,945 242,646 - 1,114,591
Inter-segment revenue o EBEBA (6,010) (184) - (6,194)
Revenue (from external WACREMNSBER)
customers) 865,935 242,462 - 1,108,397
Segment profit/(loss) before  BRFTEBHATS BAF
income tax (F#8) 94,193  (23,574) 11,705 82,324
Reversal of impairment loss on & Sillinl: d-UNG: )
loans to an associate HEEBBEED - - 7,487 7,487
Depreciation of property, plantand  #1% ~ BIE R RERE
equipment (34,338) (12,746) = (47,084)
Amortisation of land use rights T fE A (1,476) (115) - (1,591)
Amortisation of intangible assets £ i/ & & 1 8 (2,379) (1,221) - (3,594)
Finance income BEBA 3,569 235 4,218 8,022
Finance costs BMEKAK (4,725) (1,356) - (6,081)
Share of losses of associates HEBEDREE (10) - - (10)
Share of losses of joint ventures 2 15& & AR E B - (1,141) - (1,141)
Income tax (expense)/credit ERELAGEINE %) (19,954) 572 - (19,382
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 DHWBERGE)
(Continued)
(Unaudited)
(REZER)
Property
OEM Retail  development Total
JR &
i zE ELE Fohy
HK$000  HK$000 HK$'000  HK$'000
FAET FET FAET FET
Six months ended BE-Z-XKE
30 June 2016 ARAZtHHIEAEA
Total revenue FEUON 909,977 224,244 — 1,134,221
Inter-segment revenue o YA (4,716) (985) - (5,701)
Revenue (from external WACGREANBER)
customers) 905,261 223,259 — 1,128,520
Segment profit/(loss) before  BRFTEBATS BF
income tax (B1]) 80,038  (20,633) 14,675 74,080
Reversal of impairment loss on BT -HEE AR
loans to an associate MEEBER - - 9,738 9,738
Depreciation of property, plantand 1% - BE R & EITE
equipment (36,556) (10,969) - (47,525)
Amortisation of land use rights T fE (1,979) (162) - (2,135)
Amortisation of intangible assets % fi2 & /= # 84 (2,286) (833) - (3,119)
Finance income BEWA 3,559 223 4,937 8,719
Finance costs AR A 8,741) (1,780) - (10,521)
Share of profits of associates o1 H & N B Al 2) - - ©
Share of losses of joint ventures DA E A FIEE - (1,574) - (1,574)
Income tax (expense)/credit CRETAGEIVE %) (23,086) 2,506 - (20,580
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AR S H BB E R M

6

30

SEGMENT INFORMATION 6 IHBERGE
(Continued)
(Unaudited)
(RBER)
Property
OEM Retail development Total
EEL
HiE 2E LES K # gt
HK$'000 HK$000 HK$'000 HK$'000
FTExT TERT TET TET
As at 30 June 2017 R-B—t#%
AA=tH
Total segment assets ABEEAE 1,828,226 905,563 371,663 3,105,452
Total segment assets include: NMEEBERRE:
Interests in associates REE DB M ER 1,708 - - 1,708
Loan 1o an associate &Skl 1N - - 96,777 96,777
Interests in joint ventures RAERRIMER = 4,575 = 4,575
Avallable-for-sale financial assets ~ AJ i HH&E &R EE = = 274,886 274,886
Additions to non-current REFRDEE
assets (other than financial (eBIAR
instruments and deferred EEREMEE
income tax assets) BN 14,028 17,754 - 31,782
Deferred income tax assets EEMEHAE 31,833 37,185 - 69,018
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

6  SEGMENT INFORMATION 6 IHBERGE
(Continued)
(Audited)
(&%)
Property
OEM Retail  development Total
JR&
i € ELE Fohy
HK$'000  HK$000 HK$000  HK$000
FAET FET FAET FET
As at 31 December 2016 R-B-RE
+=-A=+-AH
Total segment assets ATHEELE 1,544,935 966,119 474,397 2,985,451
Total segment assets include: HEEERERE:
Interests in associates REEERA M= 1,673 - - 1,673
Loan to an associate ERT-HEBE QR - - 197,685 197,685
Interests in a joint venture R—FAEARMER - 5,797 - 5,797
Available-for-sale financial assets A HESRBEE - - 276,712 276,712
Additions to non-current REERDEE
assets (other than financial (¢BIAR
instruments and deferred BEEFREREE
income tax assets) BoN 105,143 7,886 - 113,029
Tax recoverable A Bl 416 - - 416
Deferred income tax assets BEMBHEE 24,267 35,005 - 59,272
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AR S H BB E R M

6 SEGMENT INFORMATION 6
(Continued)

7 BER (&)

A reconciliation of reportable segments’ AR o B A R BT S B AT &R R
profit before income tax to total profit before R BT 45 B0 AT i A1 42 58 89 1 AR 40
income tax is provided as follows: N

Six months ended 30 June
BZAA=1+HILAEA

2017 2016
—E—tHE —T—XF
(Unaudited) (Unaudited)
CREEEZR) CREER)
HK$°000 HK$’000
FHET FE T
Total segment profit before [ f7 18 Al 2 3% R
income tax FERE 82,324 74,080
Net fair value gains/(losses) of & A FE 5| #R £
financial assets at fair value BRRPEERN
through profit or loss TMEEAFE
Wi,/ (F518) 35 350 (323)
Corporate overhead TELEER (5,114) (5,456)
Fair value gain on investment &M EN A FE
property Uz - 2,500
Rental income HEWA 406 383
Net fair value gain on derivative $T4£ &8t T A
financial instruments NEEREFE - 20,890
Realised losses on derivative ~ $T4£ £ 8 T A
financial instruments BERER = (15,451)
Profit before income BHSsAEEBAR
tax per condensed BT 51 BR Fr 18 B4 Al
consolidated statement of & 7l
comprehensive income 77,966 76,623
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6 SEGMENT INFORMATION 6 2 EHER (&)
(Continued)

A reconciliation of reportable segments’ AIRESPHEEHREELEN
assets to total assets is provided as follows: HERWT :
As at As at
30 June 31 December
2017 2016

R=B—tF N-F- AT
AA=+A +-A=t+-A

(Unaudited) (Audited)
(REER) (fe &%)
HK$°000 HK$'000
FH&ERT FHET
Total segment assets D EEELE 3,105,452 2,985,451
Financial assets at fair BEAFEYERE
value through profit or BRERPEEN
loss TREE 20,438 19,498
Corporate assets TEEE 1,021 1,125
Investment properties A 27,500 27,500
Entrusted loans ZREX 167,665 160,974
Total assets per BHEEEEAGR
condensed A EEHAE
consolidated
balance sheet 3,322,076 3,194,548
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AR S H BB E R M

6 SEGMENT INFORMATION 6 2 EHER (&)
(Continued)

The Company is domiciled in the Cayman RABIRASESEMAL - K
Islands. The results of its revenue from BN AT H @ A SN ER R PR A
external customers located in the following HIZEEWNT

geographical areas are as follows:

Six months ended 30 June
BEXA=THLAEA
2017 2016
—E-tF —TRF
(Unaudited) (Unaudited)
(RBE®R) (CREER)

HK$’000 HK$'000

FERT FHET

North America b= 507,984 606,714
European Union 244 97,968 107,222
PRC H 472,519 371,222
Hong Kong A& 20,573 29,945
Other countries Hitn Bl 9,353 13,417

1,108,397 1,128,520
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AR S H BB E R M

6 SEGMENT INFORMATION 6

(Continued)

The total of non-current assets other
than interests in associates, loans to

] B 22 2 A

7 BER (&)

BRBE AN BRT—
A RABAFRNE

an associate, interests in joint ventures,
promissory note and deferred income
tax assets (there are no employment

w AREBRMRERSHERE
(RBRANKREELRERNE
E RN REATHED

benefit assets and rights arising under FRBEEBLENT:
insurance contracts) located in the following
geographical areas are as follows:
As at As at
30 June 31 December
2017 2016
R-ZB—tF RIZZE—RF
AA=+H +ZA=+—H
(Unaudited) (Audited)
(RER) (fe&%)
HK$’000 HK$’000
FHET FET
PRC H 577,803 563,235
Hong Kong B 160,017 181,315
North America db =M 601 423
738,421 744,973

For the six months ended 30 June 2017,
revenue of approximately HK$221,637,000
(2016: HK$202,443,000) was derived
from one external customer (2016: one)
attributable to the OEM reportable segment
and accounted for greater than 10% (2016:
greater than 10%) of the Group’s revenue.

HEZZ—tFXA=1+HLEX
&l A+ #7221,637,000/% T (==&
— 7N £F 1 202,443,0007% JT) B UL
ARE—E2FEBRRZERE
ARESHBOINBER (=T —
NE—R) WHAEBIKRA
BI10% A £ (ZZF—74F - 10% LA
£
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AR S H BB E R M

7  CAPITAL EXPENDITURE 7 EBFXRHAX
(Unaudited)
(REER)
Intangible assets
BREE
Exclusive Property,
Goodwill Customer  supply Investment  plantand Land use
(Note)  Trademark relationship right Total  Properties  equipment rights
BE BEf N BE 1#
(W) B8  EFBE ER a% RENE RRE #RE

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$000 HK$'000
TR TR Thn Thn TR T TR TEn

Forthesixmonthsended HZ-F-t%

30 June 2017 ~B=tALAER
Opening net book amountat  R=F—+%—f—H

1 January 2017 HANEEFE 4,930 10,650 1,461 8,016 25,057 27,500 619,848 72,568
Exchange differences EfZE = = = = = = 13502 1,707
Additions RE - - - 3,868 3,868 - 27,155 759
Disposals HE = = - - - - (1,274 -
Amortisation/depreciation  E /7 E

(Note 18) (Fi3k18) o (1,221) (735) (1,638)  (3,594) o (47,084  (1,591)

Closingnet book amountat ~ K=F—+ %
30 June 2017 AAZTRES
BREEFE 4,930 9,429 726 10246 25331 27,500 612,147 73,443

Forthesixmonthsended HZE=F-#F

30 June 2016 AA=tALAER
Opening net book amountat  H=%—-~5—FA—H

1 January 2016 HENEEFE 4,930 4,951 2931 i 23929 26,000 660,399 79,848
Exchange differences EXZE - - - - - - (12,828) 857)
Fair value gain on investment & M EMATERE

properties - - - - - 2,500 - -
Additions RE - 7754 - - I - 43153 -
Disposals HE - - - - - - 4,041) -
Amortisation/depreciation  # /7 &

(Note 18) (H3t18) - (833) (735) (1,551) 3,119 - (47,525) (2.135)

Closing net book amountat 5= F—7A 5
30June 2016 ~AZTRH
BREEFE 4,930 11,872 219 9566 28564 21,500 639,158 76,856
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f& BB 4r & 1 HA

7

B %5 & FL I &

CAPITAL EXPENDITURE 7 EXHEXE
(Continued)
Note: B 5
As at As at
30 June 31 December
2017 2016
R-ZB—t& RZZT—R fﬁ
NA=t+H +=—A=+—
(Unaudited) (Audlted)
(REEZ) (& FEZ)
HK$’000 HK$'000
FET FET
Goodwill 5k 92,786 92,786
Less: Provision for R E R
impairment (87,856) (87,856)
4,930 4,930

Goodwill is allocated to the cash generating unit
(“CGU") identified for OEM garment business and
fabric printing and dyeing business, the identified
groups of CGUs that are expected to benefit from
the synergies of the combinations.

The directors are of the view that there was no
indication of impairment of goodwill as at 30 June
2017.

BMESRETRABHENKRELR
EREAEBNCHARSEEEN
((REEEBM]) - BDEHARE G
ESHEAMmNE#ReEES
4B °

BERR R-E—LFRA=TH
TERERENTR -
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AR S H BB E R M

8 INTERESTS IN ASSOCIATES 8 REEQATWER
As at As at
30 June 31 December
2017 2016

R=B—tF N-F-AF
AA=+E t-A=t+-A

(Unaudited) (Audited)

(REER) (EE%)

HK$’000 HK$'000

FExT FE T

Interests in associates REEE QR ER 1,708 1,673

Loans to an associate BERT & AR 201,043 306,338
Less: Provision for B ORAE

impairment (104,266) (108,653)

Loans to an associate, net &3 T — & 8t &

(Note 24(b)) NCIIDE 2

(F 52 24(0)) 96,777 197,685

Current portion BN AR &P 7 96,777 71,708

Non-current portion JERNEREf - 125,977

96,777 197,685

9  INTERESTS IN JOINT VENTURES 9 REEQTNER

As at As at
30 June 31 December
2017 2016

R-B—tF R-T-XF
AA=tHE t-A=+-*H

(Unaudited) (Audited)

(REER) (E# %)

HK$’°000 HK$'000

THT FHEIT

Share of net assets NIEEEFE 4,575 5,797
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AR S H BB E R M

10 TRADE AND OTHER RECEIVABLES 10 EWESEIZR HMER

MIE
As at As at
30 June 31 December
2017 2016

R=B—tF N-F- AT
AA=+B t-A=t+-A

(Unaudited) (Audited)
(REER) (fe &%)
HK$°000 HK$'000
FH&ERT FHET
Trade and bill receivables &Y & 5 B 70 & FE UL
e/ 456,994 404,328
Less: Provision for R A B
impairment (33,029) (50,655)
Trade and bill receivables, &4 E 5 & 5 & fE UL
net (Note (i) = % (8 (H E() 423,965 353,673
Amounts due from joint  EIW A & QA B ZKIE
ventures (Note 24(b)) (B 3E24(b)) 4,638 2,376
Promissory note (Note (i) 7 5 Z2 & (Fff 5% (i) 36,335 35,805
Entrusted loans (Note (iii) 2 &£ & 7 (Fff 5% (iii) 167,665 160,974
Other receivables, Hib EWGRIE « e
deposits and N IE FRIB
prepayments 213,499 210,612
846,102 763,440
Less: Non-current portion J : #3 Z 4% ~
of promissory note JEBNER &R (34,397) (33,867)
Current portion B HR&F 5 811,705 729,573
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AR S H BB E R M

10

40

TRADE AND OTHER RECEIVABLES
(Continued)

Notes:

China Ting Group Holdings Limited

The ageing analysis of gross trade and bill
receivables based on invoice date is as

10

FE W B 5 Bk R e E At BB W K
H (%)

ff

(i) U B 5 B X R IR R R 48
HRERAHZERE NN

follows: T
As at As at
30 June 31 December
2017 2016
R-—ZB—tHF R-ZT—XF
ANA=t+H +=—A=+—8
(Unaudited) (Audited)
(REE ) (fEFE %)
HK$’000 HK$'000
FExT FHET
0to 30 days 0£30H 207,514 211,382
31 to 60 days 31E60H 79,550 80,998
61 to 90 days 61Z290H 67,883 34,279
91 to 120 days 91£120H 67,568 35,818
Over 120 days 8 3E120H 34,479 41,851
456,994 404,328
For OEM garment sales, the Group’s MRRBRERREET S
trade receivables from its customers rEEBRBEEEFZERE

are generally settled by way of letters of
credit or telegraphic transfer with credit
periods of not more than 90 days. The
grant of open account terms without
security coverage is generally restricted
to large or long-established customers
with good repayment history. Sales to
these customers comprise a significant
proportion of the Group’s OEM garment
sales. On the other hand, for new and
existing customers with short trading
history, letters of credit issued by these
customers are normally demanded for
settlement purposes.

Interim Report 2017

ZER—RIAERRLEE
B E EEHTEIBO
B BARMEMREZRL
RRXPHR-—RESETE
R R Tz RS RHER
P ARERGERFETZ
ERIBREY ~ B A&
E-REFEBERFEAR
H2HEPERBRBEREFPEM
ERMRIAVEER A



Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

10

TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

0

(i)

(Continued)

For sales of branded fashion apparel to
franchisees, the Group normally requests
payments in advance or deposits from
such customers, with the remaining
balances settled immediately upon
delivery of goods. The Group also grants
open account terms of 30 credit days to
long-established customers with good
repayment history.

Retail sales are in cash or by credit cards
or collected by department stores on
behalf of the Group. The department
stores are normally required to settle the
proceeds to the Group within 2 months
from the date of sale.

Bill receivables are with average maturity
dates within 2 months.

Promissory note

The promissory note represents a senior
unsecured promissory note with principal
amounted to US$10,000,000 (equivalent
to approximately HK$77,350,000)
converted from trade receivables due from
a major customer which will be payable
in various instalments until July 2019. The
promissory note is interest bearing at
5.25% per annum.

10

FE e B 5 B 7k I HL At B W K
5 (%)

GEENC )

0

(i)

EREEZRARAF

MEFEREETH MR
REMEmNS  ASKE—RE
KZERFEMFERIES -
HREAIRERNERIEE
18 o ANEE IV E A8 K 4D 8
ROMERHEPF T KEI0
AMRER SRR -

TENUREHERRET
HEREERRAAEEER -
AEE-REFRAERAR
HEREFTREARNEAEE

BEPTSFOR -

ERRENTHIAERM
BAA -

AHERERER—EEE
BEEEZENERMBZ—
NELREEEALZE A%
£610,000,000% T (FHE A 4
77,350,000 L) - ERE &
—E-NELASSHIN -
EH B RF B5.25% 8 °
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AR S H BB E R M

10

42

TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(iii)

China Ting Group Holdings Limited

Entrusted loans

On 24 December 2012, the Group entered
into three secured entrusted loans
(“Entrusted Loan A”) with total principals
amounting to RMB30,000,000 (equivalent
to approximately HK$33,508,000) due
from a company established in the PRC
(“Borrower A”) through a lending agent, a
commercial bank in the PRC. Entrusted
Loan A is interest-bearing at 18% per
annum payable on a quarterly basis and
the principal would be payable on or
before 25 December 2014. An affiliate of
Borrower A pledged to the lending agent
certain number of properties located at
Yuhang District in Hangzhou as collaterals.

Further on 5 February 2013, the Group
entered into another eight secured
entrusted loans (“Entrusted Loan
B”) with total principals amounting
to RMB130,000,000 (equivalent to
approximately HK$145,203,000) due
from a company established in the PRC,
an affiliate of Borrower A (“Borrower B”),
through a lending agent, a commercial
bank in the PRC. Entrusted Loan B
is interest-bearing at 18% per annum
payable on a monthly basis and the
principal would be payable on or before 5
February 2014. An affiliate of Borrower B
pledged to the lending agent a parcel of
land located at Lin’an City in Hangzhou as
collateral.

10
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FE W B 5 Bk R e E At BB W K
H (%)

ff

2y

(iif)

(8

EEEX

RZZ—=—F+=-A=+mHW
A AEEBEBERNER
—FEPEEERTIL =%
FEUR — R R B AX 3L 2 A A
(MBEFRAADZEERZRTE
RTETERAD  Ke@E
A A R #30,000,0007T (18 %
1 #933,508,0005% JT) © % &%
ERAREBI8%:TE - BE
FEIMN  MASER=ZT—
NE+—A=Z+HAKZATX
o BRAAZEBRRBA
RmMBmEZE TWER
WP ERREEREER -

O R-_E—=%_"HFFH
A AEEEBERRE(E
— 5 R B 7 3 6RAT) ok A e —
R PR BB AT (R A
AR ES B A R (15 R ABD) /9
AN BINDBEAERT
BER(ZXEXB)  Aa 4
%A AR #130,000,0007T (18
Z£1A49145,203,000/8 7T) © &
HEHRBIREBI8%TE - A
BAXN  MARER =T —
ME-ZARBR AT - &
KA BB N R AG — AL
N e 22 7 B+ i 3K IR T
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

10

TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(iif)

Entrusted loans (Continued)

On 27 January 2014, the Group renewed
Entrusted Loan B with the borrower for
twelve months from the original expiry date
of 5 February 2014 to 5 February 2015.
The terms and conditions of Entrusted
Loan B, other than the repayment period,
remain unchanged.

Corporate and personal guarantees were
provided by affiliates of Borrower A and B
in favour of the lending agents to secure
the obligations of Borrower A and B under
the entrusted loan agreements.

In June 2014, there was a failure for
Borrower A and B to settle the interest
within the agreed payment schedules set
forth in the agreements for both Entrusted
Loan A and B.

On 5 August 2014, the lending agent of
Entrusted Loan B has reached eight civil
claim mediation agreements with Borrower
B, in which Borrower B has agreed to
pay the principal of Entrusted Loan B
amounting to RMB130,000,000 and the
interest due up to 20 June 2014 before
31 October 2014. In addition, according
to the civil claim mediation agreements,
Borrower B is required to settle the interest
incurred during the period from 21 June
2014 to the date of settlement at 22.5% per
annum.

10

FE W B 5 AR 5K B EL i B W K
H (&)

FEE: (4F)

(iii)

EHEBEERERAF

EXERE)

RZZE—NF—A=+tH"
AEFRHBRAZTEZTE
FB BB+ =EA ARE
WE—ZE—NE-_ARAARE
BE-_ZT-—RAF_ARH - KB
FRERSN © BEERBRIRK
R T -

BERAARBH B E QBB A
BERRERZBEAREAF
FABANEAR - PARTE B R A
AKBREITR ZEE R EE
TEELE -

RZZT—WFERA - BFRAA
RBARERBREZFEERAKB
B 199 5 FIT Bk A A8 195 TE {5 3K B
MRBEME -

R-Z-MHENARAR " &
7 B SR B Y 5 3R IR B S 50
ABERNEARERRAR
i - ERERABRER=-
E-ME+A=+—HAX
NEFREABNEE AR
130,000,000t KRB Z=F —
MENAZTENNE - It
S RBZERFARAED
& ERABRBEN-F—
WERAZT—REEBEAS
HA 8 12 7 W R 22.5% =+ H 1 7

B o
B
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SRR 4R & 1 HA

10

44

TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(iii)

China Ting Group Holdings Limited

Entrusted loans (Continued)

On 17 November 2014, the lending agent
of Entrusted Loan A has reached three civil
claim mediation agreements with Borrower
A, in which Borrower A has agreed to
pay the principal of Entrusted Loan A
amounting to RMB30,000,000 and the
interest due at the rate of 18% per annum
before 30 November 2014.

Borrower A and B have failed to settle
the principal and the related interest in
accordance with the civil claim mediation
agreements by 30 November 2014.

On 18 November 2014, Borrower A and B
filed voluntary bankruptcy at the People’s
Court of Yuhang District (the “Court”).
The Court approved the appointment
of the administrator and accepted the
petition for bankruptcy proceedings. In
February 2015, the Group lodged proof
of debts through its lending agents to the
administrator in respect of the claims. The
first creditors’ meetings were held on 19,
20 March and 2 April 2015.

The legal proceedings are still in progress
up to the date of this report.

As at 30 June 2017, Entrusted Loan
A of approximately HK$16,329,000
(31 December 2016: approximately
HK$17,737,000) was impaired.

B %5 & FL I &

10
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FE W B 5 Bk R e E At BB W K
H (%)

MiEE: (8)

(iif)

EEERE)

RZZT—NMFE+—A+t8 -
ZRERAZERREHARG

HRAAER=ZBREHRERHA
R - BRERAARER
—E—WFE+—A=+HATX
HEXERAZEASE AR
30,000,0007T K 1% & F| £ 18%
FTRZEIEEMAFIE

RoE-mE+—A=+E
B AABB K b 12 R R €
e L ESTEES T
JEX

R-Z—HE+—A+NR -
fERAAEBRSNE ARE
B (DB ) feth B FRRE < )%
RHAEZEREEEARE
MIREERRFEE - R-F
—hEZA  AEEFERAERE
FREMBEEEANERA
BERNEBER - BRERE
ABBEN_ZT—RF=AtN

H —+BRMA-HET-

BEARSALY
FADEEITH ©

ZORERE

RZT—+tF~A=+H"
Z L B 3 A#%916,329,000/% T
(ZZ2—XRF+=A=+—8:
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

11 AVAILABLE-FOR-SALE FINANCIAL 11 TA#HELREE

ASSETS
As at As at
30 June 31 December
2017 2016

R-B—tF H-T—AF
AA=tA t-A=+—H

(Unaudited) (Audited)
(REER) (' =%)
HK$’000 HK$'000
FHET FHET
Unlisted investments in =~ A E Z3E FH
the PRC: BE:
Equity security IR AN 3B 5 41,922 40,718
Debt security BB ES 232,964 235,994
274,886 276,712
Movement of the available-for-sale financial A ESMEEZEFSHNT

assets is as follows:

Six months ended 30 June
BEXAA=THLEAEA
2017 2016
—E—tF —ZT—RF
(Unaudited) (Unaudited)
(RBE®R) (REER)

HK$’000 HK$'000
FER FHET

At 1 January ®—A—H 276,712 297,131
Repayment of debt security EEEBES (9,859) —
Currency translation difference  E & =455 8,033 (5,278)
At 30 June RANA=+H 274,886 291,853
Available-for-sale financial assets are AHEESHEENARER
denominated in RMB. & o
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AR S H BB E R M

1

46

AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)

The fair values are within level 3 of the fair
value hierarchy (See Note 5.3).

The Group’s available-for-sale financial
assets represented the equity interest in
and shareholders’ loans granted to Zhejiang
Haoran.

The principal asset of Zhejiang Haoran
is a parcel of commercial land located in
Hangzhou city, the People’s Republic of
China, which is currently under construction
(the “Property”).

Shareholders’ loans of RMB211,285,000
(approximately HK$242,968,000) went
default since 2014. During June 2016, the
Group issued a legal letter to Zhejiang
Haoran against a portion of the loans
amounted to RMB8,700,000 (approximately
HK$9,859,000) for Haoran’s default in
repayment. In March 2017, Hangzhou
Yuhang District Court (the "Court") ruled
the Group won the case and Zhejiang
Haoran has settled the loan principal
of RMB8,700,000 (approximately
HK$9,859,000) together with the
compensation of interest of RMB8,895,000
(approximately HK$10,081,000).

China Ting Group Holdings Limited  Interim Report 2017

1

THEESMEE(H)

RNFERN R FEHRRZ RS
M (R FIEE5.3) °

AREE R E S F A A O
T SR P T [R) Bt e A R
B e

WLERNETEEERMNTE
AR HEFBATIN T — SRR
ELw(mED-

i% R E & A R #211,285,0007T
(#9242,968,000% 7T) B = & —
MERELD - RZT—XFNA
M AEERERENER
o E 3 A R #8,700,0007T (49
9,859,000/ 7T) [A] 4 T & A B
HEEER RZT—EF=
A N gk @ EbE (DR D &
EAREBBFRMIERES
BB A& A R#8,700,0007T (43
9,859,000/ 7r) & [ F B &= & A
R #8,895,0007T (4710,081,000
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SRR 4R & 1 HA

11

AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)

Subsequent to the closure of the above
mentioned litigation, the Group issued
another legal letter to Zhejiang Haoran
against another shareholder's loan of
RMB7,250,000 in March 2017. Up to date of
this report, the legal proceedings are still in
process.

Subsequent to such legal actions being
taken by the Group, Zhejiang Haoran did
not provide any financial information to
the Group. As such, the fair value of the
available-for-sale financial assets as of 30
June 2017 is estimated by management
using Adjusted NAV approach based on
Zhejiang Haoran’s financial information
as of 31 December 2016. Fair value of the
Property has been adjusted to take into
account the latest market price movements
of similar properties at location nearby
during the current period and assuming the
construction progress remained unchanged
from that as of 31 December 2016. Interest
expense for the current period has been
accrued for interest-bearing liabilities
outstanding as of 31 December 2016 and
assuming the balance outstanding and
the interest rates remained unchanged
from that as of 31 December 2016. Other
assumptions adopted in the valuation,
including but not limited to the minority
interest discount rate, are assumed to be
remained unchanged from that as of 31
December 2016.

EREBEERERAR —F—

B %5 & FL I &

1

AHEESBEE(#)

LFRERE  AEER
—+F=A Eﬁﬁ—ﬁxig\/ﬂ/\
R#7,250,0007T AT )L A2
E'—@iﬁfiﬁm c BEARER
R ET o

EARERBRZEERITHE
WL S8 30 8 ) 7 5 [ e (A )
MHEH - Bt BE—F—+
FRNA=ZTR - AHHESRE
ENAFETHEREERLH

BEEFEZEBREMNIERE
ECR-RF+ZA=+—HH
MBERMGE - ZWENRTE
ETFATE - UZERA
WﬁﬁM%¥m?Lﬁ%Fﬁﬁ

g TREEIEERES
—RNE+= H*'f'_EE"]ETL’IL
EBF BEz—ZT—XF+=A

=+—B REERFEEMGEFRE
REWF B - WERBRRER
BRI EREBE_T—RFE+
_ﬂ T—HERBELE o (AE
KA EMERSR - BFEETRR
DR REEITEE - REREE
E-T-RF+=-A=1+—H%F
RIS -
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AR S T 8B 55 &R M A

12 SHARE CAPITAL 12 R&
Number of
shares Total
BHEE et
(in *000) HK$’000
T FET
Ordinary shares of HK$0.10 & AXEI{E0.107E 7L HY
each A AR
Authorised: VERE
At 30 June 2017 and R-ZZT—+tFXA
31 December 2016 “tAR-ZE—RFE
+=-—B=+—H 10,000,000 1,000,000
Issued and fully paid: BEETRAR:
At 30 June 2017 and RZE—+FXA
31 December 2016 =tARZZ—RF
+=-—BA=+—H 2,099,818 209,982
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

RESERVES 13 f&E
Share-based Other
Share Statutory compensation reserves Exchange Retained
premium  reserves reserve (Note) ~ reserve earnings Total
RRBXS Hbff
REEE EERE RMERE  (WE) EXRE RERA st
HK$'000  HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
TR TER TER TR TR TER TE=RD
At 1 January 2017 R=ZZ-+%-A-H 978,251 134,387 7,07 15,935 159,004 764,149 2,058,797
Currency translation EHREER
differences = = = = 48,470 = 48,470
Profit for the period HREF = = - - - 59,220 59,220
2016 final dividend paid BNZZ-REE
FEBRE - - - - - (17,848  (17,848)
At 30 June 2017 RZZ—tFA=+H 078,251 134,387 7,07 15,935 207,474 805,521 2,148,639
At 1 January 2016 RZZ-"¥-A—-H 978251 134,086 7,07 15935 300,673 722100 2,158,116
Currency translation ERBEEE
differences - - - - (46,767) - (46,767)
Profit for the period 75 - - - - - 56,239 56,239
Profit appropriation wH AR - 306 - - - (306) -
At 30 June 2016 RZZ-R"E~A=+H 978251 134,392 7,071 16935 253906 778,033 2,167,588
Note: B 5
The amount comprises capital reserve, DEBPRBEARE  BARBR &

contributed surplus, capital redemption reserve

and revaluation reserve.

EHEBEERERAF

—E L FEFHRE

AECREEREGRFHE -
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AR S T 8B 55 &R M A

14

50

TRADE AND OTHER PAYABLES 14 ERESRERHEMEMNR
|
As at As at
30 June 31 December
2017 2016
R=B—tHF RZZT—RF
ANA=+H +tZ-A=+—H
(Unaudited) (Audited)
(RER) (fe &%)
HK$°000 HK$’000
FH&ERT FH& T
Trade and bill payables [ B 5 718 K e+
374 440,649 389,567
Other payables and Hfth FEAT 0B & FE &
accruals &H 215,354 191,772
Amount due to an R — & AR
associate (Note 24(b)) 18 (Bt 5£24(b)) 807 888
656,810 582,227
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AR S H BB E R M

14 TRADE AND OTHER PAYABLES 14 BENEZRERAMEMSRK
(Continued) 1 (&)
The ageing analysis of trade and bill ENESRERENRERER
payables based on invoice date is as follows: HE AR ST T
As at As at
30 June 31 December
2017 2016

R=B—tF R-T—KF
AR=tRA t=-A=t—H

(Unaudited) (Audited)

(REER) (e &%)

HK$°000 HK$’000

FERT FHET

0 to 30 days 0£30H 266,235 262,327
31 to 60 days 31£60H 27,311 41,569
61 to 90 days 61290H 36,656 19,095
Over 90 days B 3E90H 110,447 66,576
440,649 389,567
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AR S H BB E R M

15 BANK BORROWINGS 15 HRITEE
As at As at
30 June 31 December
2017 2016
R-ZE—tF RZE—RF
ANA=+H +tZ-A=+—H
(Unaudited) (Audited)
(REEEZX) (fe &%)
HK$’000 HK$'000
FHET FAT
Bank borrowings — RITEE — BVHER

current 241,731 283,066

Borrowings are analysed as follows: BESWWT :
Six months ended 30 June

BEANA=t+HLAEA
2017 2016
—E—tHF —ZT—RF
(Unaudited) (Unaudited)
(REEEHZR) (CREER)
HK$’000 HK$'000
FERT FHET
At 1 January Rn—HA—H 283,066 334,259
New borrowings MEEE 25,299 32,424
Repayments of borrowings BEEE (68,558) (17,126)
Currency translation differences & E =458 1,924 (2,455)
At 30 June WANA=+AH 241,731 347,102
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AR S T 8B 55 &R M A

16 OTHER INCOME

16  Hi A

Six months ended 30 June
BEARNA=+TBHLAEA

2017 2016
—EBE—tF —ZT—KF
(Unaudited) (Unaudited)
(CREEEZ) CREER)
HK$’000 HK$’000
FERT F& T
Commission income RPN 1,428 1,377
Government grants BIFfEh & 61 25
Rental income HEWA 1,444 2,004
Compensation received (Note 11) & U &% & (Fff 5511) 10,081 -
Others Hib 3,274 155
16,288 3,561
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AR S H BB E R M

17 OTHER GAINS, NET 17 HtWz=FE

Six months ended 30 June
BEXA=THLAEA
2017 2016
—E-tF -—TAF
(Unaudited) (Unaudited)
(REER) (CREER)
HK$’000 HK$’000
FHET FET

Fair value gain on investment REMENRFE

properties Iz - 2,500
Gains/(losses) on disposals of HEWE BEK

property, plant and equipment U

(&) 5,164 419)
Net fair value gains/(losses)on & A F(E 5|k
financial assets at fair value BaixPEEY
through profit or loss TRMEENRT
Blss (EE)
F R 350 (823)
Net exchange (losses)/gains BE 5 (&5 18), Wz
F R (4,325) 6,066
1,189 7,824
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

18 OPERATING PROFIT 18 REEF
The following items have been charged/ LATNIE B 278 BR A & it A A 40
(credited) to the operating profit during the B, (ABR) -
period:

Six months ended 30 June
BEARNA=+TBHLAKEA

2017 2016
—E2—tF Z—T-KF
(Unaudited) (Unaudited)
(REER) (CREER)

HK$’000 HK$'000
FERT FHET
Depreciation of property, Y% BER&E
plant and equipment e 47,084 47,525
Amortisation of land use rights = 1 {85 Fi 42 #8485 1,591 2,135
Amortisation of intangible assets % JiZ & 7= # 84 3,594 3,119
Employee benefit expenses EERAMAL 321,076 370,736
Provision for impairment of GFERERE
inventories 23,264 12,186
(Reversal of)/provision EUWE FEREFRE
for impairment of trade (BE),#fE
receivables (6,291) 4,077
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AR S H BB E R M

19 FINANCE INCOME/(COSTS), NET 19 BWEBWA(RAX)FHE

Six months ended 30 June
BEXA=THLAEA
2017 2016
2t =—ZT—KRF
(Unaudited) (Unaudited)
(REER) (CREER)

HK$°000 HK$'000
FET FHBT
Finance income — interest BEWRA — FIE
income on WA KRB
— bank deposits — RITFER 2,256 1,794
— loans to an associate —BHT—H
(Note 24(a)) iR /NS)|
(M 7E24(2)) 4,218 4,937
— promissory note —EHEE 1,548 1,988
8,022 8,719
Finance costs — interest BERA — FLE
expense on ke
— bank borrowings — IRITEE (6,081) (10,521)
Finance income/(costs), net BE WA (BA)
F R 1,941 (1,802)
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AR S H BB E R M

20 INCOME TAX EXPENSE 20 FRBHEX

Six months ended 30 June
BEARNA=+TBHLAEA

2017 2016
—EBE—tF —ZT—KF
(Unaudited) (Unaudited)
(REEZR) CREER)
HK$’000 HK$’000
FExT FHET

Current income tax BV HA P 45 7%
— Hong Kong profits tax —BABNER 9,982 8,200
— PRC enterprise income tax — FECEMER 15,337 17,520
Deferred income tax RIEFTER (5,937) (5,140)
19,382 20,580

Hong Kong profits tax has been provided
for at the rate of 16.5% (2016: 16.5%) on the
estimated assessable profit for the period.

PRC enterprise income tax is provided
on the basis of the profits of the PRC
established and operating subsidiaries
for statutory financial reporting purposes,
adjusted for income and expense items
which are not assessable or deductible
for income tax purposes. The applicable
enterprise income tax rate for these
subsidiaries of the Group is 25% (2016:
25%).

Under the new Corporate Income Tax Law,
corporate withholding income tax is levied
on the foreign investor incorporated in Hong
Kong for dividend which arises from profit of
foreign investment enterprises earned after
1 January 2008 at a tax rate of 5%.

BB TSR IR A 5T R
B AT £16.5% (ZZ — /K4 :
16.5%) 1 (L 3 & -

R E RSB 0 iR B AP B A L
PE L oL ENG L
25T EELRE - Wt B
JE R S 0 R BT 15 B A i
SXIEEELHAR - AEBZEN
BARIMBATEMSERNER
25% (=T — 74 1 25%) °

RBFEEMETE - NEBE
MRS IMNEEEAMINE
ER-ZENF-A—-BREDN
B g ) P EE A RO B B R TR R 6%
BMOOERBHMEN -
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20
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INCOME TAX EXPENSE
(Continued)

As at 30 June 2017, deferred income tax
liabilities of approximately HK$55,286,000
(31 December 2016: HK$54,956,000) have
not been established for the withholding
taxation that would be payable on the
unremitted earnings of certain subsidiaries
in the PRC totaling approximately
HK$1,011,124,000 (31 December 2016:
HK$1,099,126,000) as the directors
considered that the timing of the reversal
of the related temporary differences can
be controlled and the related temporary
difference will not be reversed or will not be
taxable in the foreseeable future.

EARNINGS PER SHARE

The calculation of basic earnings per
share is based on the Group’s profit
attributable to equity holders of the
Company of approximately HK$59,220,000
(2016: HK$56,239,000) and weighted
average number of ordinary shares in
issue during the period of approximately
HK2,099,818,000 (2016: 2,099,818,000).

Diluted earnings per share is calculated by
adjusting the weighted average number of
shares outstanding to assume conversion of
all dilutive potential shares.

China Ting Group Holdings Limited  Interim Report 2017
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AR S H BB E R M

21 EARNINGS PER SHARE 21 BRERNGE)
(Continued)

During the six months ended 30 June 2017 HEZZ—+tHFRZT—RFAX
and 2016 there were no dilutive potential A=+HIEANEARN » BhIRIKE
ordinary shares deemed to be issued at IR EI R LA M ARTITEE
no consideration for all outstanding share BREMES  BERBABATRE
options granted under the share option BITMEBETHEEER - NZT
scheme. There were no outstanding options —tFRNAZTH BEHERT
as at 30 June 2017. 15 B B PR e o
22 DIVIDENDS 22 B®E

Six months ended 30 June
BEXA=THLAEA
2017 2016
2t =—ZZT—KF
(Unaudited) (Unaudited)
(REER) (CREER)

HK$°000 HK$'000
FET FHET
Interim dividend, declared, EEIRFERKRE
of HK 1.41 cents (2016: HK1.34 5% & 38 I 1.41
cents) per ordinary share BIL(ZZE—R
1 1.3478A) 29,607 28,138
Special dividend, declared, B 5k AR B
of HK 0.56 cent (2016: 0.54 B IR 8 A%0.56
cents) per ordinary share BA(ZZE—X
F:0.547810) 11,759 11,339
41,366 39,477

HEOEEPERAERAT — T+ EpHHE 59



Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

22 DIVIDENDS (Continued) 22 RE(&E
At a meeting held on 24 August 2017, the RZT—tF AT HARLT
directors declared a special dividend of MEEL RPRRSERTRA
HKO0.56 cent per ordinary share in addition B&1.4178 005N - B T IREF AR
to an interim dividend of HK1.41 cents per BERKRE®ER0S6HEI - ET IR
ordinary share. The declared dividends RETE R P EEE R P ERE
are not reflected as a dividend payable in MRS - B#EIEREZ=-F—t
the interim financial information, but will be FHZA=T—BIEFEMNRE
reflected as an appropriation of retained BMDIK ©
earnings for the year ending 31 December
2017.
23 COMMITMENTS 23 RiE
(a) Capital commitments (@) EEREIE
As at 30 June 2017, the Group had RZE—+&F A=+
no capital commitment contracted AEETELDE - BE
but not provided for in respect of M EER DRI HERE
property, plant and equipment (31 HEENERARECT
December 2016: Nil). —~"NE+ZA=+—8:
') o
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AR S T 8B 55 &R M A

23

COMMITMENTS (Continued)

(b)

Operating lease commitments

As lessee

The Group leases various retail
outlets, offices, warehouses
and plant and equipment under
non-cancellable operating lease
agreements. The leases have varying
terms, escalation claims and renewal
rights.

The actual payments in respect
of certain operating leases are
calculated at a certain percentage of
sales of the respective retail outlets
or at the higher of the minimum
commitments and the amounts
determined based on a percentage of
the sales of the related outlets.

23 A (R

(b)

EREEZRARAF

REHERE

ERABA

AEBRBETAIHBELE
HEH#=HERZETE
EMAE BRUEE
BEHE - #EHENF
BB rENESS
TR e

FETEEHENERNM
RNERETEEHER
BET B D RS IE AR
HANEETEEHER
BOLMEERBENES
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AR S H BB E R M

23 COMMITMENTS (Continued) 23 EEGE)
(b) Operating lease commitments (b) &KEHEEREGE)

(Continued)

As lessee (Continued) ERARHAN(E)
The future aggregate minimum lease A HECEHETHR
payments under non-cancellable REERSRERLEN
operating leases are as follows: ™~
As at As at
30 June 31 December
2017 2016

R=B—t&F R-ZT—XF
ANRA=t+R tZ-A=+—H

(Unaudited) (Audited)
(REER) (EE%)
HK$’000 HK$’000
FH&ERT FE T
Land and buildings T RAEF
— No later than 1 year — BB —4F 8,014 11,155
— Laterthan 1 year —— @ —FETR
and no later than HBidhF
5 years 6,309 8,383
14,323 19,5638
Plant and equipment 8 &= & & &
— No later than 1 year — TR i@ —4 46 66
— Laterthan 1 year —— @ —FER
and no later than BiEhF
5 years 98 89
144 1565
Total P 14,467 19,693
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23 COMMITMENTS (Continued) 23 RIEE)

(b) Operating lease commitments (b) R&EHASHEEGE
(Continued)

As lessor fERHEA

At 30 June 2017, the Group had total RZE—+FA=+H "

future minimum lease receipts under REBRTIHHEEEHR

non-cancellable operating leases ETH R R &K E UK

falling due as followings: BRI EBHBERET
As at As at

30 June 31 December

2017 2016

R=B—tF RIZZT—RF
NA=+A +t=ZA=+—H

(Unaudited) (Audited)

(REEEZX) (' =Z)

HK$’000 HK$'000

FHET FH T

— No later than 1 year — BB —F 6,170 4,555
— Laterthan 1 year —— fBi— BT

and no later than HBBARF
5 years 12,635 12,877
18,805 17,432
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24  SIGNIFICANT RELATED PARTY 24 ERBBEXRS
TRANSACTIONS
The Group is controlled by Longerview A B = Longerview Investments
Investments Limited (incorporated in the Limited (A2 B iE Z B & 2 A
British Virgin Islands), which owns 71% of the SRS HEBARRINT1%
Company’s shares. The remaining 29% of B&1D - 82 T EI29% % 10 B A R
the shares are widely held. B
The directors are of the view that the EERATIARARERMEA
following companies are related parties of B 75
the Group:
Name Relationship with the Group
=g HAEBHEER

Hangzhou Huasheng Accessories Company Limited ~ An associate
(“Huasheng Accessories”)

MMNERSEHAER AR (EEEHR]) SA/NG]

China Ting Property An associate

EREMHE RN

The names of Huasheng Accessories and FRA _E SCFT il A 2 B B Rt I 3
China Ting Property referred to in the above B E I mE R sk AT Ay R
represents management’s best efforts XA WULZEARNREXE
at translating the Chinese name of this BOEREER NBEARXEH
company as no English name has been Frig °

registered or available.
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AR S H BB E R M

24  SIGNIFICANT RELATED PARTY 24 EBEARBEBERS(HE)

TRANSACTIONS (Continued)

(a) Transactions with related parties (@) HEBSIETHRS
In the opinion of the directors, the EERE THRSTR
transactions below were conducted AEREFEBBEPE
in the ordinary and usual course of 7 MzEXHHEER
business and the pricing of these BAR AR SE B AT KA
transactions was determined based ERkirEmEE -

on mutual negotiation and agreement
between the Group and the related
parties.

Six months ended 30 June
BEARNA=+TBHLAKEA

2017 2016
ZE—tEF T -RF
(Unaudited) (Unaudited)
(R&ER) (CREER)

HK$’000 HK$'000
FEx FHET
Purchases of accessories  [H] 2 2% & £ £ B8
from Huasheng (g
Accessories 3,292 3,980
Interest income from KEESEMER
China Ting Property Fl B A 4,218 4,937
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AR S H BB E R M

24  SIGNIFICANT RELATED PARTY 24 EARBHAEXRZ(E)
TRANSACTIONS (Continued)
(b) Period/year-end balances with (b) REBAINEY FERE&8
related parties
As at As at
30 June 31 December
2017 2016
R=ZB—tF RZZT—XF
AA=+A +=ZA=+—8H
(Unaudited) (Audited)
(REE&X) (fEE%)
HK$’000 HK$'000
FH&E T F& T
Loans to an associate BT — R &
NG 96,777 197,685
Receivables from joint & W& 4 A &
ventures RIE 4,638 2,376
Payable to an associate & {5 — fi B &
UNCIE @ 807 888

66

The loans to an associate with
carrying amount of approximately
HK$96,777,000 (31 December 2016:
HK$197,685,000) is unsecured,
interest-bearing at 4.75% (31
December 2016: a range from 4.35%
to 7.32%) per annum on the principal
and will be repayable on or before 31
December 2018 (31 December 2016:
repayable on or before 31 December
2018) with the principal and all the
interest.
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AR S H BB E R M

24

SIGNIFICANT RELATED PARTY 24 EBEXRBELIXRS(E)
TRANSACTIONS (Continued)

(b) Period/year-end balances with (b) MREBAINE FRE&8
related parties (Continued) (&)
All receivables and payables from/ F 75 FE W % FE - Bt & R )
to associates and joint ventures K& & RRRIEY BER
are unsecured, interest-free and BB REAERERE
repayable on demand. i o

(c) Key management compensation (c) FEEEEMNRM

Six months ended 30 June
BEARNA=+TBHLAKEA

2017 2016
—E—+tF —T—RF
(Unaudited) (Unaudited)
(R&ER) (CREER)

HK$’000 HK$’000
FHERT F& T
Salaries and other o kHAMmEH
short-term employee EEEF
benefits 6,295 6,517
Post-employment benefits & K & 7| 54 63
6,349 6,580
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Report on Review of Interim Financial Information

TP BEERNEFRRSE

_i

pwc

TO THE BOARD OF DIRECTORS OF

CHINA TING GROUP HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 4 to 67, which comprises the
condensed consolidated balance sheet of China
Ting Group Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30
June 2017 and the related condensed consolidated
statements of comprehensive income, changes
in equity and cash flows for the six-month
period then ended, and a summary of significant
accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities of
The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are
responsible for the preparation and presentation
of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person for
the contents of this report.

BEAAKE
BELEELRERADEES

(REESHEZME LA HRLE])

5l

il /3

ARAZERED AT TR M) B E B2
RE4Z6TE MR B AR - b 5
HBEHBREREEZERARAR
(BERR D REAMBAR (ARIEEE])
RZE—+FRNA=ZTBENEHRLGEEE
EREXREREZALLNEASRENIE
MERsazEEAR BHKRSE
HEHRRNERFERERERE
VA B 2 B g 5T ISR M 2B L At B RE AR
B BEMARIMBRARRZF LT
BMARE - AP B E R RE R
STWENF AN ERANB B GEXAR
BEGMATRAENEE G ER
FIAF [ BRPBHE] . BERAES
RBEREEB &R EI4R [+ 5
UBREIRERI N RZETBYBE
B #MmEERRERMANENY
ZEPHMBEERMEL &R - WIRBR
B ENEBOEGRIER BT UE
REB)BRERMNER BRI ZIAK
BEREEMBAEMN - RETERATE
MARAEMNEMALTE ERAEE
IEME -
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TP BEERNEFRRSE

SCOPE OF REVIEW

Except as explained in the following paragraph,
we conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial
information consists of making inquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we do
not express an audit opinion.

BASIS FOR QUALIFIED CONCLUSION

As discussed in note 11 to the condensed
consolidated interim financial information, the
Group held available-for-sale financial assets
of HK$275 million as of 30 June 2017 which
represented 29% equity interest (the “Equity
security”) in and shareholders’ loans (the “Debt
security”) granted to Zhejiang Haoran Property
Company Limited (“Zhejiang Haoran”) of HK$42
million and HK$233 million, respectively. In
assessing the fair value of the available-for-
sale financial assets, management adopted
the Adjusted net asset value (NAV) approach to
estimate the fair value of 100% equity interest in
Zhejiang Haoran; then applied a minority interest
discount rate to calculate the value of the 29%
equity interest and considered the equity value of
Zhejiang Haoran to estimate future expected cash

EHEBEERERAF
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AMAERMOBTEEHNEBERS
2410%% [ (B 58 &9 18 <7 1% BLAM 177 7 1
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flows under the debt security to assess the fair
value of such debt security. Under the Adjusted
NAV approach, the book values of Zhejiang
Haoran’s assets and liabilities are adjusted to
their respective fair values. The principal asset
of Zhejiang Haoran is a commercial property
project under construction located in Hangzhou
(the “Property”), which is valued using direct
comparison approach and residual approach.

The Group was unable to obtain any financial
information of Zhejiang Haoran as of and for the
six months ended 30 June 2017. As such, the fair
value of the available-for-sale financial assets as of
30 June 2017 is estimated by management using
the Adjusted NAV approach based on Zhejiang
Haoran’s financial information as of 31 December
2016. The fair value of the Property has been
adjusted to take into account the latest market price
movements of similar properties at nearby locations
during the current period and assumed the
construction progress remained unchanged from
that as of 31 December 2016. Interest expense for
the current period has been accrued for interest-
bearing liabilities outstanding as of 31 December
2016 and assuming the balance outstanding and
the interest rates remained unchanged from those
as of 31 December 2016. Other assumptions
adopted in the valuation, including but not limited
to the minority interest discount rate, are assumed
to be remained unchanged from that as of 31
December 2016.

In absence of the latest financial information
of Zhejiang Haoran, we are unable to obtain
sufficient appropriate evidence to assess the
appropriateness of the financial information and
the assumptions adopted by management in their
measurement of the fair value of the available-
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for-sale financial assets. There were no other
satisfactory procedures that we could perform to
determine whether any adjustments to the carrying
value of the available-for-sale financial assets as at
30 June 2017 were necessary.

QUALIFIED CONCLUSION

Except for the adjustments to the interim financial
information that we might have become aware
of had it not been for the situation described
above, based on our review, nothing has come
to our attention that causes us to believe that the
interim financial information is not prepared, in
all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 24 August 2017
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EEENWRE DN

BUSINESS REVIEW

As at 30 June 2017, amid the slow recovery of the
global market, the U.S. remained as the principal
export market of the Group. However, the overall
performance of the U.S. economy continued to
fluctuate with various overseas brands and retailers
shutting down their business presence in the U.S.,
which, together with such other factors as the
increasing costs of raw materials and labour and
the fluctuations of exchange rates, had caused
an adverse impact on the OEM/ODM business
of the Group. The Group and all its members
strived to overcome all the unfavourable factors in
the overseas markets, and to further explore and
develop the branded garment and apparel market
in China, with a view to mitigate the adverse effect
of the sluggish international market on the Group.

In respect of the retail business in China, the Group
continued to put more efforts in adjusting the
brand operation and management team, closed
loss-making stores, increased the proportion of
franchised stores, increased the investment in
e-commerce and focused more on the building of
the cultural connotation of the brand. After more
than a year of adjustment, the Group has seen initial
effects therefrom, and recorded a slight growth in
the retail business for the first half of 2017.
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EEEN®KR DN

FINANCIAL REVIEW
Review of operations

During the six months ended 30 June 2017, the
Group’s revenue amounted to approximately
HK$1,108.4 million, representing a decrease of
1.8% as compared with approximately HK$1,128.5
million for the same period in 2016. The gross
profit for the six months ended 30 June 2017
was HK$342.0 million, representing a decrease
of approximately 1.8% as compared with
approximately HK$348.2 million for the same
period in 2016. The net profit attributable to equity
holders was approximately HK$59.2 million.
Earnings per Share were approximately HK cents
2.82 and net asset value per share was HK$1.12.

OEM and ODM Business

During the period under review, the turnover
derived from our OEM/ODM business recorded
a decrease from approximately HK$905.3 million
to approximately HK$865.9 million for the same
period in 2016. Apparel in silk, cotton and synthetic
fabrics continues to be the major products of the
Group, which contributed approximately HK$666.5
million (2016: HK$682.7 million), representing
approximately 77.0% (2016: 75.4%) of the total
turnover of our OEM/ODM business.

Customers from the United States continued to be
the Group’s principal market with sales amounted
to approximately HK$508.0 million (2016:
HK$606.7 million), representing approximately
58.7% (2016: 67.0%) of the total turnover of our
OEM/ODM business. Sales to Europe and other
markets were approximately HK$97.9 million (2016:
HK$107.2 million) and HK$260.0 million (2016:
HK$191.4 million), respectively.
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Fashion Retail Business

During the six months ended 30 June 2017, the
retail sales increased to approximately HK$242.5
million from approximately HK$223.2 million for
the same period in 2016. Finity, the major brand of
the Group, contributed approximately HK$109.9
million to the retail business, representing a
decrease of approximately 4.4% as compared with
approximately HK$115.0 million for the same period
in 2016.

In terms of retail revenue analysis by sales
channel, sales from concessions amounted to
approximately HK$141.4 million (2016: HK$157.2
million), accounting for approximately 58.3% of
total retail turnover. Sales from free-standing
stores, franchisees and e-commerce amounted to
HK$13.3 million (2016: HK$17.2 million), HK$46.9
million (2016: HK$19.0 million) and HK$40.9 million
(2016: HK$29.9 million), respectively.

Liquidity and Financial Resources

During the six months ended 30 June 2017,
the Group satisfied their working capital needs
principally from its business operations. As at
30 June 2017, the Group had cash and cash
equivalents of approximately HK$478.8 million,
representing an increase of approximately HK$83.7
million as compared with approximately HK$395.1
million as of 31 December 2016. The Group’s
total bank borrowings were HK$241.7 million (31
December 2016: HK$283.1 million). The debt to
equity ratio (total borrowings as a percentage
of total equity) was 10.1% (31 December 2016:
12.3%). The Directors are of the opinion that,
after taking into account the existing available
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bank borrowing facilities and internal resources,
the Group has adequate financial resources to
support its working capital requirement and future
expansion.

The sales of the Group are mainly denominated
in United States dollars and Renminbi, and the
purchase of raw materials is mainly made in
Renminbi, United States dollars and Hong Kong
dollars. As of 30 June 2017, all cash and cash
equivalents, and bank borrowings were mainly
denominated in US dollars, Renminbi and Hong
Kong dollars. Hence, the Group considers that its
foreign exchange risk is minimal.

Loan to Hangzhou China Ting Property

Hangzhou China Ting Property has launched for
sales of & B X 2 ¥ (C. Ting King’s Summit), its
residential property development project, since
the fourth quarter of 2014. As at 30 June 2017,
Hangzhou China Ting Property has already sold
over 90% of completed residential units and, as a
result, Hangzhou China Ting Property continuously
repay the loan during current period. The Directors
considered that the provisions made in previous
years are sufficient and an amount of HK$7.5 million
has been written back during the six months ended
30 June 2017 for Hangzhou China Ting Property.

Entrusted loans to Zhongdou Group and
Zhongdou Shopping Centre

The Company announced the updated status of the
NBC Entrusted Loans and the BOCOM Entrusted
Loans in its announcements dated 10 February
2015, 10 December, 3 November, 19 August, 23
June 2014 and 5 February 2013 (the “Entrusted
Loans Announcements”). The total amount of these
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two entrusted loans is RMB160.0 million (equivalent
to HK$184.0 million). The borrowers of these two
entrusted loans have failed to make repayments,
and the borrowers and the related companies,
namely # &B 1% i% & & A R ‘2 & (Zhongdou Group
Holdings Limited”), i/ TR #EH EELE BB R QD
Al (Zhejiang Zhongdou Property Group Company
Limited*), # I 1 & &5 & & R 2 7] (Zhejiang
Zhongdou Department Store Company Limited*),
M7 AR &R B ) R0 B R A B) (Hangzhou Zhongdou
Shopping Centre Company Limited*) have filed
voluntary bankruptcy at the People’s Court of
Yuhang District, Hangzhou City. A creditor served
a petition for bankruptcy proceedings against #7 T
e % R EB & % A R 2 &) (Zhejiang Linan Zhongdou
Property Company Limited*) which has pledged
a parcel of land to secure due performance of
obligations under the NBC Entrusted Loan, at the
People’s Court of Yuhang District, Hangzhou City.

In respect of such proceedings, the People’s Court
of Yuhang District, Hangzhou City, approved the
appointment of the administrator and accepted
the petition for bankruptcy proceedings. The first
creditors’ meetings were held on 19, 20 March and
2 April 2015.

Pursuant to the order, each of the Bank of
Communications Limited, Zhejiang Branch and
Ningbo Bank Corporation lodged a proof of debt
to the administrator in respect of the claims under
the BOCOM Entrusted Loans and NCB Entrusted
Loans in the amount of RMB33.6 million (equivalent
to HK$38.6 million) and RMB141.8 million
(equivalent to HK$163.1 million) on 9 February 2015
and 16 February 2015, respectively.
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Available-for-sale financial assets

As set forth in the announcement of the Company
dated 25 March 2015, the Group has reclassified
its equity investment in Zhejiang Haoran as a result
of the Group’s representatives being removed as
directors of Zhejiang Haoran since July 2014. The
removal decision was unilaterally approved by a
majority of the equity holders of Zhejiang Haoran.
The equity investment was previously recorded
under the equity method as the Group’s investment
in an associate. Following the removal of the
Group’s representatives as directors of Zhejiang
Haoran, the Group’s equity investment in Zhejiang
Haoran is currently treated as available-for-sale
financial assets which are stated at fair value.

In June 2016, the Group issued a letter before
action to Zhejiang Haoran for a shareholders’ loan
of RMB8.7 million as Haoran is in default in repaying
the balance. In March 2017, Hangzhou Yuhang
District Court (the “Court”) ruled that the Group won
the case and Zhejiang Haoran has settled the loan
principal of RMB8.7 million together with an interest
of RMB8.9 million. Subsequent to the settlement
of the above litigation, the Group issued another
letter before action to Zhejiang Haoran for another
shareholder’s loan of RMB7.3 million. This legal
action is still in progress.
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Since the Group has taken legal actions against
Zhejiang Haoran, Zhejiang Haoran did not
provide any financial information to the Group,
and the Group was unable to obtain any financial
information of Zhejiang Haoran as at and for the
six months ended 30 June 2017. As such, the fair
value of the available for sale financial assets as at
30 June 2017 is estimated by management using
the adjusted net assets value approach based
on Zhejiang Haoran’s financial information as at
31 December 2016, with the assumption that the
construction progress, interest-bearing liabilities
and interest rates remained unchanged, and the fair
value of the property under development has been
adjusted to take into account the latest market price
movements of similar properties at nearby locations
during the current period.

Human Resources

As of 30 June 2017, the Group employed a total of
7,400 employees in Mainland China, Hong Kong
and the United States.

The Group recognises the importance of
good relationships with its employees and has
established an incentive bonus scheme for them,
in which the benefits are determined based on
the performance of the Group and individual
employees, reviewable every year. Our Directors
believe that a comparative remuneration scheme,
a safe and comfortable workplace, and career
development opportunities are incentives for
employees to excel in their areas of responsibilities.
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Pursuant to the applicable laws and regulations,
the Group has participated in relevant defined
contribution retirement schemes administrated by
the Chinese government authorities for the Group’s
employees in China. For the Group’s employees in
Hong Kong, all the arrangements pursuant to the
mandatory provident fund requirements set forth
under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong)
are duly implemented. There is no mandatory
retirement schemes under the applicable laws
and regulations in the US. The Group has not
implemented retirement schemes for the Group’s
employees in the US.

Contingent Liabilities

The Group had no material contingent liabilities as
at 30 June 2017.

BUSINESS OUTLOOK

The economic outdoor second half of 2017 remains
uncertain, and both the Group and its customers
will face more uncertainties and risks. The Directors
are positive on the overall business development of
the Group, and the Group will continue to uphold
the corporate spirit of “solidarity, practicality,
innovation and development” and make all-round
preparation to meet any challenge and ensure the
sustainable development of the Group’s business.
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In respect of the OEM/ODM business, the Group
will increase the investment in design and R&D
capability to increase the value-added of products
and provide customers with better services. In
the meanwhile of maintaining the relationship with
existing customers, the Group will intensify the
efforts to expand the customer base for the clothing
brands targeted at domestic market. Moreover, the
Group will attach importance to the pilot project of
the smart factory and take advantage of modern
equipment and intelligent software system to
improve the production efficiency and product
quality, and mitigate the adverse impact on the
Group caused by such factors as the great difficulty
in recruitment and high labor costs.

In terms of market presence, the Group will
continue to have primary focus on the U.S. market.
The Group will innovate in cooperation modes,
deepen the cooperation level, adapt to the market
variations and quickly respond to the needs of the
customers. Meanwhile, the Group will focus on
expanding the customer base for domestic clothing
brands, and comprehensively enhance our core
competitiveness to acquire a larger market share
and more orders for the Group.
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The Directors believe that the retail business would
be one of the principal segments that can support
the overall decline in the Group’s business during
the continuous downturn of the market. Data
generally show that China’s economy will continue
to maintain steady with a modest growth in the next
half year, and the Group will also take advantage
of the favorable environment to accelerate the
development of the retail business. We will focus
on extending the connotation of brand culture, put
more efforts on e-commerce sales, optimize the
cultivation and introduction modes of the talents,
and take a series of measures to improve the
profitability and recognition of its brands.

Meanwhile, the Group will continue to deepen
its cooperation with domestic and international
premium online sales platforms, introduce more
top-class international designers and their works
from time to time to keep abreast of the fashion
trend and strive to offer more fashion options to
domestic customers.

INTERIM DIVIDEND

The Board recommend and declare, for the six
months ended 30 June 2017, an interim dividend
of HK cent 1.41 (2016: HK cent 1.34) and a special
dividend of HK cent 0.56 (2016: HK cent 0.54)
which in aggregate represents approximately 70%
of the amount of the profit attributable to equity
holders of the Company for the six months ended
30 June 2017. Shareholders of the Company
whose names appear on the register of members
of the Company on Tuesday, 12 September 2017
will be entitled to the interim and special dividend.
Our Directors expect that the interim and special
dividend will be paid to the shareholders of the
Company on or about Thursday, 21 September
2017.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be
closed from Friday, 8 September 2017 to Tuesday,
12 September 2017, both days inclusive, during
which no transfer of the Shares will be registered.
To qualify for the interim dividend and the special
dividend for the six months ended 30 June 2017,
shareholders must lodge all transfer documents
accompanied by the relevant share certificates with
the Company’s share registrar, Computershare
Hong Kong Investor Services Limited, at Shops
1712-16, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong, for registration
no later than 4:30 p.m. on Thursday, 7 September
2017.
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INTERESTS AND/OR SHORT POSITIONS
OF DIRECTORS AND CHIEF EXECUTIVE
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2017, the interests and short
positions of the Directors and chief executive of
the Company in the Shares, underlying shares or
debentures of the Company and its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO”)
which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short
positions which they are taken or deemed to have
taken under such provisions), or were required,
pursuant to section 352 of the SFO, to be entered
in the register required to be maintained, or were
required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as set
out in appendix 10 to the Rules Governing the
Listing of securities of the Stock Exchange (the
“Listing Rules”), to be notified to the Company and
the Stock Exchange, were as follows:
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(a) Beneficial interests in the Shares (@) REBRONEZRER

Approximate
Number of percentage of
Shares interestin the

Name of Directors Capacity (Note 1) Company
ROBE HAEALRER
EspnE 514 (Bt 5%1) BMABEDL
Mr. TING Man Yi Interest of controlled corporation  1,490,000,000 (L) 70.96%
(Note 2)
THREE REHEEER (M 3E2)
Mr. TING Hung Yi Interest of controlled corporation  1,490,000,000 (L) 70.96%
(Note 3)
THEREE REGEEE R (P 5E3)
Mr. DING Jianer Interest of controlled corporation  1,490,000,000 (L) 70.96%
(Note 4)
TER%EAE ZiEGLAE S (P 524)
Dr. CHENG Chi Pang Directly beneficially owned 200,000 (L) 0.01%
BEMKBIE L HEE=R#ES
Mr. WONG Chi Directly beneficially owned 1,000,000 (L) 0.05%
Keung
w258 HEE=R#E
Notes: Bt &
1, The letter “L” stands for the Director’s long 1. FERILIEEERRMD P
position in Shares. B

84 China Ting Group Holdings Limited  Interim Report 2017



Other Information

Hitt & #

Longerview Investments Limited
(“Longerview”) is owned as to 41.5% by
Firmsuccess Limited (“Firmsuccess”)
which is wholly-owned by Mr. TING Man
Yi. Longerview is a controlled corporation
(within the meaning of the SFO) of Mr.
TING Man Yi. As such, under the SFO, Mr.
TING Man Yi is deemed to be interested
in the 1,490,000,000 Shares held by
Longerview.

Longerview is owned as to 40.5% by
In Holdings. As such, Longerview is a
controlled corporation (within the meaning
of the SFO) of In Holdings. In Holdings
is therefore deemed to be interested
in the 1,490,000,000 Shares held by
Longerview.

Pursuant to a shareholders’ agreement
dated 18 November 2005 and entered into
between the Controlling Shareholders,
each of the Controlling Shareholders (other
than Longer view) has agreed to enter into
pre-emptive arrangements in respect of
their shareholding in Longerview. For the
purpose of Part XV of the SFO, each of
Firmsuccess, In Holdings and Willport is
therefore deemed to have effective voting
power in respect of the 1,490,000,000
Shares held by Longerview. As such,
Willport is also deemed to be interested
in the 1,490,000,000 Shares held by
Longerview.
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Firmsuccess Limited
([Firmsuccess]) # &
Longerview Investments
Limited ([Longerview]) #J
41.5% - M T 8 % & & Bl
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Longerview /& T 8 7 5 £ &)
XEGEEGZESRPR
BOIERER) - Bt - RIBE
FREBEGD  THRRTE
% 18 V& #% B Longerview £ 5
#1,490,000,000f% % 17 £ #&
2% 0

In Holdings Limited ([In
Holdings])) ## Longerview )
40.5% o A 1t Longerview
A In Holdings /) 5 ¥£ § /%
E(REFRBEEO
EK It + In Holdings 1
18 E % B Longerview # A )
1,490,000,0000% A% 17 #) #&
2% o
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(b) Beneficial interests in the shares of (b) REBEZEROGNEZER
associated corporations

Approximate

Total percentage
Name of number of of interest in
Name of associated Nature of ordinary the associated
Directors corporation interest shares corporation
15 1B % B &
HEEMR HEEEAE REUE B R AR BB
Mr. TING Man Yi  Firmsuccess Personal interest 1 100%
THREE (EPN
Longerview Corporate interest 415 41.5%
EBE RS (Note 1)
(B &E1)
Mr. TING Hung Yi  In Holdings Personal interest 1 100%
THREE 8] A 2
Longerview Corporate interest 405 40.5%
EE R (Note 2)
(M 5E2)
Mr. DING Jianer Willport Personal interest 1 100%
TER%SE EPNG: &
Longerview Corporate interest 180 18.0%
B R (Note 3)
(Bt E3)

86 China Ting Group Holdings Limited  Interim Report 2017



Other Information

H it & #

Notes: Bt &

1. The 415 shares in Longerview are held by 1. Firmsuccess#§ 5 415/% Longerview
Firmsuccess, which is wholly-owned by B THREEANZEHS
Mr. TING Man Yi. Firmsuccess °

2. The 405 shares in Longerview are held by 2. InHoldings#§H4050% Longerview i%
In Holdings, which is wholly-owned by Mr. o THREEAZEESRIN
TING Hung Yi. Holdings °

3. The 180 shares in Longerview are held 3. Willport #f B 180/% Longerview
by Willport, which is wholly-owned by Mr. R TEREEBNE2EHER
DING Jianer. Willport °
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

So far as the Directors are aware, as at 30 June
2017, the persons, other than Directors and chief
executive of the Company, having interests or short
positions in the Shares or underlying shares or
debentures of the Company, which were required
to be entered into the register kept by the Company
pursuant to section 336 of the SFO, were as
follows:

FERRRADARS - HERD
REEBFREENERR KR

BEEMA R-T—1LFRA=T
B RARA D - AR RO SEREE
THEAEAIAR  MREBEEFRB
B EIBOIHRABLNARAFFE
MELMANAL(EFEARREER
BRRITHRAE)MT:

Approximate
percentage of

Name of substantial

Number of Shares

interest in the

Shareholders Capacity (Note 1) Company
B4 #E HAEQTERE
FTERREB g6 (B &E1) BHREDLH
Longerview Beneficial owner 1,490,000,000 (L) 70.96%
Em#EAA
Firmsuccess Interest of controlled 1,490,000,000 (L) 70.96%
corporation (Note 2)
REHEEE R (Kt &E2)
In Holdings Interest of controlled 1,490,000,000 (L) 70.96%
corporation (Note 3)
REHEE#E R (M4 5E3)
Willport Interest of controlled 1,490,000,000 (L) 70.96%
corporation (Note 4)
REHEE#E R (B 524)

88 China Ting Group Holdings Limited  Interim Report 2017



Other Information

Hitt & #

Notes:

The letter “L” stands for the substantial
Shareholders’ long position in the Shares.

Longerview is owned as to 41.5% by Firmsuccess.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of Firmsuccess.
Firmsuccess is therefore deemed to be interested
in the 1,490,000,000 Shares held by Longerview.

Longerview is owned as to 40.5% by In Holdings.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of In Holdings. In
Holdings is therefore deemed to be interested in
the 1,490,000,000 Shares held by Longerview.

Pursuant to a shareholders’ agreement dated 18
November 2005 and entered into between the
Controlling Shareholders, each of the Controlling
Shareholders (other than Longer view) has
agreed to enter into pre-emptive arrangements
in respect of their shareholding in Longerview.
For the purpose of Part XV of the SFO, each of
Firmsuccess, In Holdings and Willport is therefore
deemed to have effective voting power in respect
of the 1,490,000,000 Shares held by Longerview.
As such, Willport is also deemed to be interested in
the 1,490,000,000 Shares held by Longerview.
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SHARE OPTION SCHEME

No share option scheme had been adopted by the
Group as of 30 June 2017.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S SECURITIES

There was no purchase, sale or redemption by
the Company or any of its subsidiaries of the
Company’s listed securities during the six months
ended 30 June 2017.

AUDIT COMMITTEE

The audit committee of the Board has reviewed
with the management and the independent
auditor the accounting principles, policies and
practices adopted by the Group and discussed
auditing, internal controls, and financial reporting
matters including the review of the unaudited
interim financial information for the period. In
addition, the Group’s independent auditor has
carried out a review of the unaudited interim
results in accordance with the Hong Kong
Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by
the Independent Auditor of the Entity ” issued
by the Hong Kong Institute of Certified Public
Accountants. The audit committee comprises three
independent non-executive Directors namely Mr.
WONG Chi Keung (Chairman), Dr. CHENG Chi
Pang and Mr. LEUNG Man Kit.

REMUNERATION COMMITTEE

The remuneration committee of the Company
has been set up with written terms of reference
in accordance with the requirements of the
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Listing Rules, amongst other things, to make
recommendations to the Board on the Company’s
remuneration policy and structure for all directors
and senior management. The remuneration
committee comprises one executive Director
namely Mr. TING Hung Yi and two independent
non-executive Directors namely Mr. WONG Chi
Keung (Chairman) and Dr. CHENG Chi Pang.

NOMINATION COMMITTEE

The nomination committee of the Company has
been set up with written terms of reference in
accordance with the requirements of the Listing
Rules, amongst other things, to review the
structure, size and composition of the Board. The
nomination committee currently consists of one
executive Director namely Mr. TING Hung Yi and
two independent non-executive Directors namely
Mr. LEUNG Man Kit (Chairman) and Dr. CHENG Chi
Pang.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Board is committed to enhancing the corporate
governance of the Group, and the Group reviews
and updates all such necessary measures in order
to promote good corporate governance.

The Company has complied with the applicable
code provisions of the Corporate Governance Code
as set forth in Appendix 14 to the Rules Governing
the Listing of Securities on the Stock Exchange of
Hong Kong Limited (the “Listing Rules”) during the
six months ended 30 June 2017.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set forth in Appendix
10 to the Listing Rules as the code of conduct
for securities transactions by the Directors. The
Company has made specific enquiry with all the
Directors on whether the Directors have complied
with the required standard as set out in the Model
Code during the six months ended 30 June 2017
and all the Directors confirmed that they have
complied with the Model Code throughout the
period under review.

SUFFICIENCY OF PUBLIC FLOAT

At the latest practicable date prior to the issue of
this report, based on the information that is publicly
available to the Company and within the knowledge
of the Directors, the Company maintained sufficient
public float as required under the Listing Rules
throughout the Period.
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