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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

The Growth Enterprise Market of The Stock Exchange
of Hong Kong Limited (“GEM”) has been established
as a market designed to accommodate companies
to which a high investment risk may be attached. In
particular, companies may list on GEM with neither
a track record of profitability nor any obligation to
forecast future profitability. Furthermore, there may be
risks arising out of the emerging nature of companies
listed on GEM and the business sectors or countries in
which the companies operate. Prospective investors
should be aware of the potential risks of investing in
such companies and should make the decision to invest
only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that
it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities
traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded
on GEM.

The principal means of information dissemination on
GEM is publication on the internet website operated by
the Stock Exchange. Listed companies are not generally
required to issue paid announcements in gazetted
newspapers. Accordingly, prospective investors should
note that they need to have access to the GEM website
at www.hkgem.com in order to obtain up-to-date
information on GEM-listed issuers.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for
the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors of Asian Capital Resources
(Holdings) Limited collectively and individually accept full
responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on the Growth
Enterprise Market of The Stock Exchange of Hong Kong
Limited for the purpose of giving information with regard to
Asian Capital Resources (Holdings) Limited. The directors,
having made all reasonable enquiries, confirm that, to the best
of their knowledge and belief: (1) the information contained in
this report is accurate and complete in all material respects
and not misleading; (2) there are no other matters the omission
of which would make any statement in this report misleading;
and (3) all opinions expressed in this report have been arrived
at after due and careful consideration and are founded on
bases and assumptions that are fair and reasonable.
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CHAIRMAN’S STATEMENT

| am pleased to present the annual results of Asian Capital
Resources (Holdings) Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) for the year
ended 31 December 2008.

The Group continued to focus on and review the long-term
prospects of its logistics services including freight forward
services in China. This division of the Group had generated
the majority of the returns the Group derived from its business
operations during the reporting year. However the severe
weather conditions and other natural disasters in China in the
early part of the year, coupled with the poor global economic
conditions in the later part of 2008, and the financial crisis of
the United States since September of 2008, unfortunately
have had a significant impact on the financial performance
that has been achieved from the Group’s logistics division and
management wishes to address this critically in 2009, in view
of the diversification the Group has successfully entered into in
September of 2008. Nevertheless the management has been
diligent in protecting the Group by containing the losses to a
much lower level in terms of the logistics operations and any
diversification of focus made would not materially affect the
performance of the Group as a whole.

In fact, the global economic crisis has had a profoundly
negative effect on the entire logistics industry. As recently
reported, China’s exports dropped rapidly in the fourth
quarter of 2008. In December, China’s export growth was
-2.8%, bringing the growth rate for 2008 to 17.2%, which is
2.1% lower than the growth in the first 11 months of 2008.
Furthermore, China saw its foreign trade value tumble last
February. Exports value in February 2009 experienced a
record year-on-year plunge of 25.7% in more than a decade
to US$64.9 billion, while imports shrank 24.1% to US$60.05
billion. The combined trade volume in the first two months of
2009 contracted 27.2% year-on-year to US$266.77 billion,
with aggregate exports falling 21.1% to US$155.33 billion,
and imports diving 34.2% to US$111.44 billion (source: China
Knowledge).

Given the above, the Board will seek to address the revenue
issue that is a direct result of the worse than expected trade
numbers, through the implementation of viable strategies
which will see the Group move towards other opportunities
for the generation of significant revenue for the Group, which
will allow us to ultimately generate long-term and sustainable
returns to our shareholders.

As to the information technology division of the Group’s
business services the Directors of the Company have
continually been seeking investment opportunities to broaden
the Group’s income base and to expand the Group’s business
operation. Hence, on 24 December 2007 the Company
entered into an agreement to purchase Guangzhou Wavecom
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CHAIRMAN'S STATEMENT
TRWE

Communication and Advertising Limited. On 12 September
2008 the Company announced that the acquisition had been
completed on 11 September 2008 (the “Acquisition”). As such
the media company, Guangzhou Wavecom Communication
and Advertising Limited, and its subsidiary South Pearl
Limited, have been incorporated into the corporate structure
of the Group.

Unfortunately, however, the unforeseen global economic crisis
which occurred in the later part of the period, and financial
tsunami that the global economy is currently experiencing
has meant that the Board has had to adopt a conservative
approach, and determined that it was in the best interests
of the Group to delay the launch of the provision of internet
protocol television services to the greater southern China
region.

As of today, the Group is close to finalising a contract for
securing over 50,000 subscribers for its internet protocol
television services, however the revenue that was forecast
would be generated from the Acquisition is not expected to
materialize until the later part of the forthcoming year, when
confidence in the global economy improves, and the consumer
base of the Group can be expanded with confidence. Since
the approval of the Acquisition by the Ministry of Commerce
and Industry on 11 September 2008, the subsidiary has
recruited a new management team and IT executives to
prepare for the commencement of the business. The Board
is presently building towards an official launch of the provision
of internet protocol television services to the greater southern
China region in the second quarter of 2009.

Apart from the aforementioned operations, the Group
continues to explore investment opportunities which are
strategic to its business operations and which will contribute
significantly to the return of our shareholders. To this end
the Group, looking forward to 2009, has decided to explore
further opportunities for development in the corporate finance
sector. Hence the acquisition of Vega International Group
Limited, which is principally engaged in the provision of
services in corporate finance and investment, project planning
and development, technology project brokerage services,
corporate development services, management consulting
and post acquisition advisory and professional management
services. The Group considered that the acquisition
represented a good attempt to expand its existing business
portfolio into the area of corporate finance and development,
and provides opportunities for the Group to expand its
existing businesses. The Board is currently in the process of
negotiating contracts that will see this division generate further
revenue for the Group, and which will enable the subsidiary to
operate as a viable, and profitable entity in its own right.

Asian Capital Resources (Holdings) Limited
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During the past year, there was a 28.71% decrease in the
turnover of the Group for 2008, and the loss for the year
increased from HK$20 million for 2007 to HK$62.5 million for
2008. The increase in loss for the year is mainly attributable to
the substantial provision made for the asset impairment loss
in respect of the goodwill provision on Guangzhou Wavecom
Communication and Advertising Limited of about HK$36
million, and the impairment of bad debts provision in respect
of the Company’s subsidiary Ever-Ok International Forwarding
Co. Limited (PRC) of over HK$5.8 million. Provision has been
made for the asset impairment loss provision on the goodwill
of Guangzhou Wavecom Communication and Advertising
Limited as the Board, on the recommendation of the
Company’s auditors, has adopted a prudent approach and
determined that based on IAS 36, an impairment on goodwiill
provision should be made on the assets of Guangzhou
Wavecom Communication and Advertising Limited. Provision
has also been made for bad debts as the Board is concerned
that given the poor global economic climate at present that a
number of the Group’s debtors in the logistics businesses may
default or take longer than normal in repayment of amounts
due to the Group. Whilst the decrease in turnover of the
Group can be attributed to the general poor global economic
environment during the past year, the Group is confident that
having significantly reduced its operating costs, and having
disposed of the non-profit making subsidiaries within the
Group, that with a more positive economic climate in the later
part of 2009, and with the additional revenue the Group hopes
to generate from the acquisition of the media company in the
PRC, that the Group will be able to achieve profitability within
the near future.

On behalf of the Board, we would like to take this opportunity
to welcome Mr. Qiu Yue, and Dr. Feng Ke to the Company in
their respective roles as Executive Director, and Independent
Non-executive Director. Their experience, knowledge,
qualifications, and leadership will prove invaluable to the
Group, as the Group moves forward into 2009, and the
prospects the year ahead offers. The Board would also like
to take this opportunity to thank Mr. Yang Zhenhong for
his invaluable service to the Group during his tenure as an
Independent Non-executive Director of the Company.

On behalf of the Board, we would also like to take this
opportunity to thank the Group’s clients, suppliers, vendors,
banks, business partners, consultants and shareholders for
their support and trust generously given to the Group. The
Board also expresses gratitude to the management and staff
for their work and dedication during the past years.

Xie Xuan
Chairman

Hong Kong, 30 March 2009
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FINANCIAL REVIEW
Turnover and loss attributable to shareholders

The total turnover of the Group for the year ended 31
December 2008 was approximately HK$120,058,000 (2007:
HK$168,397,000) which was decreased by approximately
28.71% as compared to that of the previous financial year.
The Board noticed one of the significant reasons for the
decrease in the total turnover of the Group was a result of the
severe weather conditions and natural disasters in the PRC
in the early part of the period, coupled with the poor global
economic outlook, and the global financial crisis during the
later part of the period which affected the entire transportation
industry in the PRC. These factors have led to a reduction in
the turnover achieved from the logistics division of the Group.

The Group’s gross profit margin increased from 7.9% for the
year ended 31 December 2007 to 12.68% for the current
period. The increase in gross profit margin is due to the
closure of the non-profitable operations in Hong Kong.

The audited consolidated loss from operations for the year
ended 31 December 2008 was approximately HK$62,549,000
which has increased by 210.43% compared with the
corresponding period last year, HK$20,149,000. The increase
in loss for the year is mainly attributable to the substantial
provision made for the asset impairment loss in respect of the
goodwill provision on Guangzhou Wavecom Communication
and Advertising Limited of about HK$36 million, and the
impairment of bad debts provision in respect of the Company’s
subsidiary Ever-Ok International Forwarding Co. Limited (PRC)
of over HK$5.8 million. Provision has been made for the asset
impairment loss provision on the goodwill of Guangzhou
Wavecom Communication and Advertising Limited as the
Board, on the recommendation of the Company’s auditors,
has adopted a prudent approach and determined that based
on IAS 36, an impairment on goodwill provision should be
made on the assets of Guangzhou Wavecom Communication
and Advertising Limited. Provision has also been made for bad
debts as the Board is concerned that given the poor global
economic climate at present that a number of the Group’s
debtors in the logistics businesses may default or take longer
than normal in repayment of amounts due to the Group.

Financial cost

The financial cost of the Group for the year ended 31
December 2008 was approximately HK$425,000 (2007:
HK$312,000) which was increased by approximately 36.22%
as compared to that of the same period of last year.

Asian Capital Resources (Holdings) Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity, financial resources and capital structure

For the year ended 31 December 2008, the Group’s
borrowing consists of an amount due to the ultimate holding
company of HK$11,141,000. The Group had a cash balance
of approximately HK$6,543,000 (2007: HK$2,658,000).

The Group continues to adopt a prudent treasury policy to
maintain its cash balance either in Hong Kong Dollars, or in
the local currencies of the operating subsidiaries, maintaining
a minimum exposure to foreign exchange risks.

The issued share capital of the Group for the year ended
31 December 2008 has increased from HK$63,933,541 to
HK$96,341,799.

Gearing Ratio

For the year ended 31 December 2008, the gearing ratio of
the Group, expressed as a percentage of total borrowings
over total assets, was 4.25% (2007: 12%).

Employee and remuneration policies

For the year ended 31 December 2008, the Group employed
a total of 156 employees (as at 31 December 2007: 142), of
which 7 were located in Hong Kong and the remaining 149
were located in the PRC. The Group’s remuneration policies
are in line with the prevailing market practices and formulated
on the basis of performance and experience of the employees.
The salary and related benefits of the employees are rewarded
on a performance related basis and the general remuneration
structure of the Group is subject to review annually.

Material acquisitions and disposals of subsidiaries and
affiliated companies

Acquisition of a Media Company

On 11 January 2008, the Board announced that the Company
entered into an agreement pursuant to which the Company
conditionally agreed to purchase the 100% equity interest
of a media company in the PRC at the consideration of
HK$157 million (the “Consideration”). The Consideration shalll
be financed by (i) the issue and allotment of 324,082,568
new shares in the capital of the Company at HK$0.218
per consideration share; and (ii) the issue in aggregate of
HK$86,350,000 of zero-coupon convertible notes convertible
at the initial conversion price of HK$0.218 per share in the
capital of the Company, with 24-month maturity. Full details of
the purchase are set out in the circular of the Company dated
28 February 2008.
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The acquisition was approved by the independent
shareholders of the Company by way of poll at the EGM held
on 14 March 2008. Details are set out in the announcement
dated 14 March 2008.

On 12 September 2008 the Company announced that
the acquisition had been completed on 11 September
2008. As such the media company, Guangzhou Wavecom
Communication and Advertising Limited, and its subsidiary
South Pearl Limited, have been incorporated into the
corporate structure of the Group. Subsequently, as at 31
December 2008, the accounts of the media company and
its subsidiary have been consolidated into the Group’s
consolidated accounts.

Deregistration and Winding-Up of various Subsidiaries
in the Group

The Board has resolved that, in order to reduce the operating
costs of the Group, those subsidiaries within the Group which
no longer add value to, nor generate any income attributable
to the Group, should be deregistered, or voluntarily wound up.
The Board considers that the deregistration and winding up of
the various subsidiaries setout below will have no impact on
the operations of the Group, other than reducing the Group’s
operating costs.

Those subsidiaries which are currently in the deregistration
process are: AIR Logistics International Holdings Limited
(BVI), AIR Logistics International Holdings Limited, AIR SQW
Limited, Asian Information Resources Consultants Limited,
Chinareference.com Limited, Easy On Logistics Limited,
Explore International Limited, Explore Limited, and Sinobase
Asia Limited.

Those subsidiaries which have been deregistered during the
period are: AIR Logistics International Limited, and e-Daily
Limited.

Those subsidiaries which are currently being voluntarily wound

up are: Asian Information Investment Consulting Limited,
BuyCollection.com Limited, and Myhome Network Limited.
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MANAGEMENT DISCUSSION AND ANALYSIS

Material Litigation and Contingent Liabilities

Neither the Company nor any of its subsidiaries is involved
in any litigation or claim of material importance and there is
no litigation or claim of material importance known to the
Directors to be pending or threatened against the Company or
any of its subsidiaries.

Issue of New Shares

Having completed the acquisition of the media company,
as set out in the section ‘Material acquisitions and disposals
of subsidiaries and affiliated companies’, above, the board
resolved on 19 September 2008 to approve the issue
and allotment of consideration shares to Asian Dynamics
International Limited and Lucky Peace Limited, as provided
for in the circular of the Company dated 28 February 2008.
Subsequently on 19 September 2008 the Company issued
and allotted 286,262,132 and 37,820,436 shares in the capital
of the Company to Asian Dynamics International Limited and
Lucky Peace Limited, respectively.

Appointment of Executive Director, Independent Non-
executive Director, Member of Audit Committee, and
Member of Remuneration Committee, and Resignation
of Independent Non-executive Director, Member of Audit
Committee, and Member of Remuneration Committee

Appointment of Executive Director

Mr. Qiu Yue (“Mr. Qiu”) has been appointed as an executive
director of the Company with effect from 24 October 2008.

Mr. Qiu, aged 39, graduated from Zhongshan University,
the People’s Republic of China in 1991, with a Bachelor of
Arts degree. Mr. Qiu has worked in the advertising business
for more than 10 years and was the general manager of
Guangzhou Wavecom Communication and Advertising Limited
from 1992 to 2006. Mr. Qiu is now the general manager of
South Pearl Limited.

Mr. Qiu does not hold other directorships in listed public
companies in the last three years. He has no interest in the
securities of the Company within the meaning of Part XV of the
Securities and Futures Ordinance.

There is no service contract entered into with Mr. Qiu, who is
subject to retirement and re-election at the next annual general
meeting of the Company in accordance with the provisions of
the articles of association of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREIRRD

The director’s fee payable to Mr. Qiu will be determined by the
remuneration committee with reference to his contribution in
terms of time, effort and his expertise and will be subject to
review on an annual basis.

Save for the fact that Mr. Qiu has been the general manager
of Guangzhou Wavecom Communication and Advertising
Limited, and is the general manager of South Pearl Limited,
both companies having been acquired by the Company on
24 December 2008, Mr. Qiu has not previously held any
position with the Company or any of its subsidiaries. Mr.
Qiu does not have any relationships with other directors,
senior management, management shareholder, substantial
shareholders or controlling shareholders of the Company
as defined in the GEM Listing Rules. There is no additional
information required to be disclosed pursuant to Rules
17.50(2)(h) — (v) of the GEM Listing Rules.

The Board believes that there are no other matters that need
to be brought to the attention of holders of securities of the
Company.

The Board would like to welcome Mr. Qiu as an executive
director of the Company.

Appointment of Independent Non-Executive Director,
Audit Committee Member, and Remuneration
Committee Member

Dr. Feng Ke (“Mr. Feng”) has been appointed as an
independent non-executive director, member of the audit
committee and member of the remuneration committee of the
Company with effect from 24 October 2008.

Dr. Feng, aged 37, holds a PHD in theoretic economics
from the Beijing University, the People’s Republic of China.
Presently he is the department head and researcher of Real
Estates Finance Research Center, of the Beijing University
Economics Faculty. Dr. Feng is an independent compliance
adviser in the publicly listed company Sky Land Resources
Limited, and is an independent director in the publicly listed
company Guang Yu Development Limited, both companies
being listed in the People’s Republic of China.

Dr. Feng has no interest in the securities of the Company

within the meaning of Part XV of the Securities and Futures
Ordinance.
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MANAGEMENT DISCUSSION AND ANALYSIS

There is no service contract entered into with Dr. Feng, who is
subject to retirement and re-election at the next annual general
meeting of the Company in accordance with the provisions of
the articles of association of the Company.

The director’s fee payable to Dr. Feng will be determined by
the remuneration committee with reference to his contribution
in terms of time, effort and his expertise and will be subject to
review on an annual basis.

Dr. Feng has not previously held any position with the
Company or any of its subsidiaries. Dr. Feng does not have
any relationships with other directors, senior management,
management shareholder, substantial shareholders or
controlling shareholders of the Company as defined in the
GEM Listing Rules. There is no additional information required
to be disclosed pursuant to Rules 17.50(2)(h) — (v) of the GEM
Listing Rules.

The Board has assessed the independence of Mr. Feng and
is satisfied that he meets all of the independence guidelines
set out in Rule 5.09 of the GEM Listing Rules, and therefore
the Board is of the opinion that Mr. Feng is independent of the
Company.

The Board believes that there are no other matters that need
to be brought to the attention of holders of securities of the
Company.

The Board would like to welcome Dr. Feng as an independent
non-executive director, member of the audit committee, and
member of the remuneration committee of the Company.

Resignation of Independent Non-Executive Director,
Audit Committee Member, and Remuneration
Committee Member

Mr. Yang Zhenhong (“Mr. Yang”) has resigned as an
independent non-executive director, member of the audit
committee and member of the remuneration committee of the
Company with effect from 30 October 2008 due to Mr. Yang’s
concerns over his health.

Mr. Yang has confirmed that there is no disagreement with the
Board and there is no other matter regarding his resignation
that need to be brought to the attention of the shareholders of
the Company.

The Board would like to thank Mr. Yang for his valuable
contributions to the Company during his tenure of service.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREIRRD

OPERATIONAL REVIEW

During the period under review, the Group has continued its
focuses on core business in logistics services and information
technology, whilst seeking to further enlarge its revenue base
through the acquisition of a media company in the PRC,
and the subsequent provision of internet protocol television
services to the greater southern China region. The Group
continues to explore investment opportunities which are
strategic to and in line with the Group’s business operations
and which will contribute significantly to the return of the
Company’s shareholders.

The Company has a sufficient level of operations in logistics
services and has sufficient assets to operate its business as
a going concern. Currently, the Company does not have any
financial difficulties to an extent which may seriously impair
the Company’s ability to continue its business. The Company
also has sufficient assets to operate its business due to the
continuing support of the major shareholder of the Company.

The Board continues the process of reviewing all the
operations of the Group to ensure that the returns from those
operations can be justified. The Board intends to dispose of all
non-profitable operations within the Group. Furthermore, the
Board will continue to strive to reduce the operating costs of
the Group, and is aiming towards achieving profitability from
all of the divisions within the Group.

Performance of operating divisions
Logistics Services

Notwithstanding the management’s efforts in rationalizing
the Group’s operations and enhancing the Group’s cost
efficiency during the period, the aim to attain profitability is yet
to be achieved. In the year ahead, the Group will continue to
strengthen its ability to meet the growing demand for quality
logistics services and allocate sufficient resources to develop
the PRC market.

Considering the importance of the business and the issues
encountered by the Group during the period in respect of its
logistics operations, the management of the Company has put
a great deal of effort into improving the operation and control
of the logistics division through the division’s branches and
subsidiaries. The effort includes but is not limited to increasing
marketing efforts, widening, improving efficiency of the
Group’s logistics services including freight forwarding services
and keeping tighter control on the accounting records.
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MANAGEMENT DISCUSSION AND ANALYSIS

Unfortunately, the severe weather conditions and other natural
disasters in the PRC in the early part of the period under
review, coupled with the poor global economic outlook, global
rise in the cost of oil, and the financial crisis in the later part
of the period under review have had a significant impact on
the financial performance that has been achieved from the
logistics division.

In fact the trade volume in China during the later part of
2008, and early 2009, has been far worse than the Board
had anticipated. As recently reported, affected by the global
economic crisis, China’s exports dropped rapidly in the fourth
quarter of 2008. In December, China’s export growth was
-2.8%, bringing the growth rate for 2008 to 17.2%, which is
2.1% lower than the growth in the first 11 months of 2008.
Furthermore, China saw its foreign trade value tumble last
February. Exports value in February 2009 experienced a
record year-on-year plunge of 25.7% in more than a decade
to US$64.9 billion, while imports shrank 24.1% to US$60.05
billion. The combined trade volume in the first two months of
2009 contracted 27.2% year-on-year to US$266.77 billion,
with aggregate exports falling 21.1% to US$155.33 billion,
and imports diving 34.2% to US$111.44 billion (source: China
Knowledge).

The Board believes the negative impact on the logistics division
will have an enduring effect for the year to come. These
negative influences have affected the entire transportation
sector in the PRC.

Given the poor returns that have been achieved from this
division since the Groups’ initial investment, the Board
is exploring other options to revise this sector or other
investment opportunities that will generate significant and
sustained revenue streams for the Group.

Information Technology

The Board has been seeking investment opportunities to
broaden the Group’s income base and to expand the Group’s
existing business operations from the information technology
division. The Board has considered the following factors,
including, but not limited to, the Group’s existing investments
in the information technology division, and the returns that are
currently achieved therefrom. The acquisition of Guangzhou
Wavecom Communication and Advertising Limited, and
its subsidiary South Pearl Limited (the “Acquisition”), was
completed on 11 September 2008, and hence as at 31
December 2008, the accounts of the media company and
its subsidiary have been consolidated into the Group’s
consolidated accounts.
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The Board has noted that due to the strict registration
requirements in the PRC, the completion of the Acquisition
took nearly nine months to complete, and in fact the Company
announced on 20 June 2008 that the Company had entered
into a supplemental agreement with the vendors of Guangzhou
Wavecom Communication and Advertising Limited to, among
other things, extend the time for completion of the Acquisition
so as to provide for the fulfilment of all the conditions
precedent, as set out in the Company’s circular dated 28
February 2008, including the condition that ownership of
Guangzhou Wavecom Communication and Advertising Limited
be transferred to and duly registered with the authorities in the
PRC as a subsidiary of Biztech Company Limited. The strict
registration requirements led to this unforeseeable delay in
completion of the Acquisition.

Unfortunately, this unforeseeable delay meant that the
Acquisition was only completed on 11 September 2008, which
fell at the initial stages of the global economic and financial
crisis in the United States and the world.

Therefore, as a result of the global financial crisis, and the
downturn in the global economy, the Board has had to adopt
a conservative approach, and has determined that it is in the
best interests of the Group to delay the official launch of its
internet protocol television services as the consumer base is
likely to be concerned about subscribing for long-term services
which the Group will offer. The Board considers that at
present it is time for prudence and not to make heavy capital
commitment and thereby decided that, at present, the internet
protocol television market is not conducive to launching the
internet protocol television services in the greater southern
China region.

The Board is presently working towards an official launch of
the provision of internet protocol television services to the
greater southern China region in the second quarter of 2009.

The Board has commenced the initial phases of the launch of
the provision of the internet protocol television services and the
Group is close to finalising a contract for securing over 50,000
subscribers to its internet protocol television services. Since
the approval of the Acquisition by the Ministry of Commerce
and Industry on 11 September 2008, the subsidiary has
recruited a new management team and IT executives to
prepare for the commencement of the business. The Board is
hopeful and expectant the general world economy will further
improve in the forthcoming year, and as such the market
will be more conducive to the official launch of the internet
protocol television services.
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MANAGEMENT DISCUSSION AND ANALYSIS

The delay in the expected date of launch in the fourth
quarter of the period under review meant that there was no
improvement to the expected revenue base of the Group
for the period in question. The Board anticipates, that given
the poor economic outlook at present, which is expected
to persist in the near future, that for forthcoming periods
the expected revenue base of the Group will not improve
significantly, as had been forecast at the time that the
Acquisition was contemplated.

Shareholders shall be kept informed of any developments in
this sector, and shall be fully advised of the Board’s intentions
regarding the progress of the internet protocol television
services, and the additional revenue to the Group which is
expected to be derived therefrom.

Financial Consultancy

The Group has decided to explore further opportunities for
development in the corporate finance sector. Hence the
acquisition of Vega International Group Limited (“Vega”), which
is principally engaged in the provision of services in corporate
finance and investment, project planning and development,
technology project brokerage services, corporate development
services, management consulting and post-acquisition
advisory and professional management services. The Group
is now in the process of negotiating a number of contracts for
the provision of financial consultancy services by Vega with
companies in the southern China region. In terms of these
consultancy services, they will be negotiated in the normal
course of business and shareholders will be kept informed of
this division as it progresses.

SUBSEQUENT EVENTS

Details of the significant subsequent events of the Group are
set out in note 33 to the financial statements.
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DIRECTORS AND SENIOR MANAGEMENT PROFILES

EFELEREBEAEZHN

EXECUTIVE DIRECTORS
Mr. Xie Xuan

Chairman, Chief Executive Officer,
and Compliance Advisor

Mr. Xie, aged 39, joined the Group in 2002. Mr. Xie holds
directorships in various subsidiaries of the Group. He has
over 16 years of successful investment and management
experience in the areas of property and logistics in the
People’s Republic of China. He graduated from Jinan
University, the PRC with a degree in International Economics.

Mr. Yang Qiulin

Mr. Yang, aged 36, joined the Group in December 2006. He
graduated from Xiang Tan University, the People’s Republic of
China with a Business Management degree. He is a practicing
lawyer as well as a certified public accountant of China. Mr.
Yang is now a senior partner of a law firm in Guangzhou,
specializing in commercial and corporate law. Mr. Yang has
over 10 years experience in the legal field.

Mr. Qiu Yue

Mr. Qiu, aged 39, joined the Group in October 2008. Mr. Qiu
graduated from Zhongshan University, the People’s Republic
of China in 1991, with a Bachelor of Arts degree. Mr. Qiu
has worked in the advertising business for more than 10
years and was the general manager of Guangzhou Wavecom
Communication and Advertising Limited from 1992 to 2006,
and is now the general manager of South Pearl Limited, both
companies having been acquired by the Company on 24
December 2007.

NON-EXECUTIVE DIRECTOR
Mr. Lo Mun Lam, Raymond
Vice Chairman

Mr. Lo, aged 56, is the principal of an investment and
corporate finance firm with offices in London and Hong
Kong. Trained as a chartered accountant from London, he is
licensed as a Responsible Officer by the Securities & Futures
Commission of Hong Kong for providing Type 6 (Corporate
Finance) advisory. He has extensive expertise and experience
in international corporate finance, mergers & acquisitions,
cross-border direct investments and hedge funds’ investment,
with emphases in lifestyle, real estate and hospitality sectors.

He held directorate level or strategist positions with
multinational financial and emerging companies internationally.
Besides the Company, he currently serves as the non-
executive Chairman of the Board of Luk Fook Holdings
Limited (stock code: 0590), and as an independent director of
Shanghai Zendai Property Limited (stock code: 0755). Both of
these companies are listed in Hong Kong.

He graduated from University of Wisconsin-Madison and
holds post-graduate degrees and professional designations
in accountancy, law, finance, real estate and hospitality
disciplines, and specializes in corporate finance initiatives.
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DIRECTORS AND SENIOR MANAGEMENT PROFILES

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Wu Jixue

Mr. Wu, aged 62, holds a Master degree in Economics. He is
currently a professor, guest lecturer and visiting scholar at a
number of colleges and universities in the PRC and abroad.
He has published more than 220 papers and 18 books in the
areas of economics, finance and management.

Dr. Feng Ke

Dr. Feng, aged 37, joined the Group in October 2008. Dr.
Feng holds a PHD in theorectic economics from the Beijing
University, the People’s Republic of China. Presently he is
the department head and researcher of Real Estates Finance
Research Center, of the Beijing University Economics Faculty.
Dr. Feng is an independent compliance advisor in the publicly
listed company Sky Land Resources Limited, and is an
independent director in the publicly listed company Guang
Yu Development Limited, both companies being listed in the
People’s Republic of China.

Mr. Zhang Daorong

Mr. Zhang, aged 37, is a Certified Public Accountant and
Certified Tax Agent in the PRC. He holds a Bachelor degree in
Economics and a Master degree in Business Administration.
He has over 15 years of experience in accounting, auditing
and taxation. He is currently a project manager in a firm of
certified public accountants in the PRC.

SENIOR MANAGEMENT
Mr. Andrew James Chandler
Legal Counsel and Company Secretary

Mr. Chandler, aged 36, joined the Group in August 2006.
He is responsible for legal and corporate compliance related
matters of the Group. He is admitted as a barrister of the High
Court of Hong Kong Special Administrative Region in 1998,
and a barrister and solicitor of the High Court of New Zealand
in 1996. Mr. Chandler has over 10 years experience in the
legal field. Mr. Chandler graduated from Victoria University
in Wellington, New Zealand with a Bachelor of Laws, and
Bachelor of Arts degrees. Mr. Chandler also has obtained a
Post Graduate Certificate in Law from City University, Hong
Kong, and a Graduate Diploma in Business Studies (Finance)
from Massey University in New Zealand.

Mr. Kong Yeuk Hon, John
Senior Accountant

Mr. Kong, aged 50, joined the Group in October 2005. Mr.
Kong holds a Master of Science Degree in Applied Accounting
and Finance from the Baptist University of Hong Kong. Prior to
joining the Group, Mr. Kong has over 10 years experience in
commercial accounting field.
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The directors of the Company (the “Directors”) submit their
report together with the audited financial statements of the
Company and the Group for the year ended 31 December
2008.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL
ANALYSIS OF OPERATIONS

The principal activity of the Company is investment holding.
Details of the principal activities of the subsidiaries are set out
in note 18 to the financial statements.

An analysis of the Group’s turnover and loss before taxation

ARAER([EXDERREREZRE -
BREARBALAEEEE_ZTZTN\FE+_HA
=T RUEFEZEECVHTRE -

BREREGRIMEISZ2EESHT

ARBZ EEXBHRIEER - GRAKE AR
TBXRB B %@E@Eﬁ&&%ﬁﬁim °

ARBEE-—TT/\F+_A=+—HLFE

for the year ended 31 December 2008 by principal activities is

as follows:

BEBRHE D 2 EXBREHRAIER D0

T

Loss before

Turnover Tax
S o] Fx#iHisIE
HK$’000 HK$’'000
FHT FHT
By Principal activities: REEEKES

Content solution and AR HIERAT R
business consultation SE TS 27 2
IT enabling technology BENEHR AR A Rl - (1,049)
IPTV services HERNDRS - (2,462)
Logistics services i AR 7 120,031 (2,159)
Interest Income FLEMA - 24
Unallocated corporate expenses RegniE v £EHS - (62,051)
Finance Costs BRE A - (425)
120,058 (58,120)

An analysis of the Group’s turnover and loss before taxation
for the year ended 31 December 2008 by geographical areas is

as follows:

&m@%“zkiﬁﬁ%mmgﬁ WWT-

Loss before

Turnover Tax
BEEE BB RIESIE
HK$'000 HK$'000
BT FHT

By geographical areas: & &
Hong Kong &5 27 2
The PRC A E 120,031 (2,159)
USA and others EERHEM - (55,562)
Interest Income FBUA - 24
Finance costs B R AR - (425)
120,058 (568,120)

Asian Capital Resources (Holdings) Limited



RESULTS AND DIVIDENDS

The loss for the Group for the year ended 31 December 2008
and the state of affairs of the Company and the Group at that

—ETE\FEH
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RERRE

date are set out in the financial statements on pages 35 to 37 MNARFEIREIBSEI7TEH ZEHREK -

of this Annual Report.

The Directors do not recommend payment of a dividend for EEVABEBEREHZE —

the year ended 31 December 2008 (2007: Nil).

AEEBEE ST \F+ _A=+t—HILFE
ZEBRRANRBNMAKERZ R Z AR

ZENF+A

=t REFERE(ZZEZTLF  E) -

SUMMARY OF FINANCIAL INFORMATION AR ERIE
A summary of the results and assets and liabilities of the Group AEEBRNBEAEMBESE £ENEERES
for the last five financial years is as follows. This summary EHE (A ERNBRLEZTERRE T D)
does not form part of the audited financial statements. A
Results of the Group
for the year ended 31 December
AEESET-A=+—BLBERELE
2008 2007 2006 2005 2004
“EEN\E —EELF —EERF —“ZERF —ZRF
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
T#ERT FHET FET THET FAET
Turnover et 120,058 168,397 281,532 293,234 209,474
Loss from ordinary BREGERE
activities attributable ¥ EE
to shareholders 58,120 (20,149) (17,071) (14,981) (6,078)
Loss per share (HK cents) FREE GBI (8.00) (3.62) (3.58) (3.1) (1.3)
Assets and liabilities of the Group
for the year ended 31 December
AEESE+-_A=+—HLEEFEEESERAGRE
2008 2007 2006 2005 2004
—BEN\E —TTLF CZTTRF CZTTRE _TTEF
HK$°000 HK$’000 HK$'000 HK$'000 HK$000
T#ERT FAET FAET FET FAET
Total assets BEE 262,257 38,050 38,346 82,023 78,938
Less: Total liabilities o BEEE 183,368 (54,344) (69,419) (75,896) (57,140)
Total net assets/(liabilities) BE/(BE)FELE 78,889 (16,294) (21,073) 6,127 21,798

TNEE (28%) ARAR
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment
of the Group during the year are set out in note 15 to the
financial statements.

SHARE CAPITAL AND SHARE OPTIONS

The issued share capital of the Group for the year ended
31 December 2008 has increased from HK$63,933,541 to
HK$96,341,799.

For the year ended 31 December 2008, there were
97,840,073 ordinary shares of HK$0.10 each in the capital of
the Company (“the Option Shares”) and which fall to be issued
upon exercise of the Option Shares at the exercise price of
HK$0.275 per Option Share (2007: 97,840,073).

Details of the share option scheme of the Company are set
out in note 26 to the financial statements.

PRE-EMPTIVE RIGHT

There are no provisions for pre-emptive rights under the
Company’s articles of association or the laws of the Cayman
Islands, being the jurisdiction in which the Company was
incorporated, which would oblige the Company to offer new
shares on a pro rata basis to existing shareholders.

PURCHASES, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities
during the year.

SUFFICIENCY OF PUBLIC FLOAT OF
LISTED SECURITIES OF THE COMPANY

Based on information which is publicly available to the
Company and within the knowledge of the Directors as at
the latest practicable date prior to the issuance of this annual
report, the Directors can confirm that at least 25% of the
Company’s total listed issued share capital has at all times
been held by the public, as required by Rule 11.23 of the GEM
Listing Rules.

Asian Capital Resources (Holdings) Limited
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RESERVES

Details of the movements in the reserves of the Company and
the Group during the year is set out in note 24 to the financial
statements and the consolidated statement of changes in
equity, respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2008, the Company has no reserves
available for distribution to shareholders (2007: Nil) in
accordance with the applicable laws of the Cayman Islands
and the Company’s articles of association.

MAJOR CUSTOMERS AND SUPPLIERS

The percentages of sales and purchases for the year
attributable to the Group’s major customers and suppliers are
as follows:

Sales
the largest customer 15%
five largest customers combined 60%
Purchases
the largest supplier 24%
five largest suppliers combined 60%

To the best knowledge of the Directors, neither the Directors,
their associates, nor any shareholders who own more than
5% of the Company’s issued share capital had any beneficial
interest in the Group’s five largest customers and/or five
largest suppliers during the year.
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DIRECTORS

The Directors during the year and up to the date of this report
are:

Executive Directors

Mr. Xie Xuan (Chairman)
Mr. Yang Qiulin
Mr. Qiu Yue
(appointed on 24 October 2008)

Non-executive Director

Mr. Lo Mun Lam, Raymond (Vice Chairman)

Independent Non-executive Directors

Mr. Wu Jixue
Mr. Yang Zhenhong
(resigned on 30 October 2008)
Mr. Zhang Daorong
Dr. Feng Ke
(appointed on 24 October 2008)

In accordance with Article 86(3) of the articles of association
of the Company, Mr. Qiu Yue and Dr. Feng Ke, who were
appointed after the last annual general meeting of the
Company, will hold office until the forthcoming annual general
meeting of the Company, and will offer themselves for re-
election at the forthcoming annual general meeting of the
Company.

In accordance with Article 87 of the articles of association of
the Company, Mr. Lo Mun Lam, Raymond and Mr. Wu Jixue
shall retire from office by rotation at the forthcoming annual
general meeting of the Company. The retiring Directors, being
eligible, will offer themselves for re-election at the forthcoming
annual general meeting of the Company.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors to be proposed for re-election at the
forthcoming annual general meeting of the Company has an
unexpired service contract which is not determinable by the
Company or any of its subsidiaries within one year without
payment of compensation other than statutory compensation.

Asian Capital Resources (Holdings) Limited
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DIRECTORS’ INTEREST IN CONTRACTS

No Directors had a material interest, whether directly or
indirectly, in any contract of significance to the business of the
Group to which the Company, its holding company or any of
its subsidiaries or fellow subsidiaries was a party during the
year.

MANAGEMENT CONTRACTS

No contract concerning the management and administration
of the whole or any substantial part of the business of the
Group was entered into or subsisted during the year.

RETIREMENT BENEFIT SCHEMES

Particulars of retirement benefit schemes are set out in note
4(0) to the financial statements.

CONNECTED TRANSACTIONS

On 11 January 2008, the Board announced that the Company
entered into an agreement on 24 December 2007, pursuant
to which the Company conditionally agreed to purchase from
Ms. Zhou Yu and Mr. Qiu Yue (the “Vendors”) the 100% equity
interest of a media company in the PRC at the consideration
of HK$157 million (the “Consideration”). The Consideration
shall be financed by (i) the issue and allotment of 324,082,568
new shares in the capital of the Company, at HK$0.218 per
consideration share (the “Consideration Shares”); and (ii)
the issue in aggregate of HK$86,350,000 of zero-coupon
convertible notes convertible at the initial conversion price of
HK$0.218 per Share with 24-month maturity (the “Convertible
Notes”).

As the Vendors agreed that that part of the Consideration
which comprised of the issue and allotment of 286,262,132
Consideration Shares, and the issue of HK$76,272,955
of Convertible Notes, would be issued by the Company to
Asian Dynamics International Limited, which is a substantial
shareholder of the Company, the acquisition constituted a
connected transaction pursuant to Rule 20.13 of the Gem
Listing Rules.

The Vendors agreed that that part of the Consideration which
would be issued from the Company to Asian Dynamics
International Limited, as set out above, was for the purpose
of satisfying the advance of a loan of RMB25,000,000 from
Asian Dynamics International Limited to the Vendors, which
was to be applied for the purposes of injection into the capital
of South Pearl Limited, a subsidiary of the Target company
to be acquired by the Company, as set out in the Company’s
circular dated 28 February 2008.
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Other than having advanced the loan of RMB25,000,000 to
the Vendors, Asian Dynamics International Limited had no
further interest in the acquisition.

The acquisition was approved by the independent
shareholders of the Company by way of poll at the EGM held
on 14 March 2008. Details are set out in the announcement
dated 14 March 2008.

On 12 September 2008 the Company announced that the
acquisition had been completed on 11 September 2008.

Full details of the acquisition are set out in the circular of the
Company dated 28 February 2008.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2008, none of the Directors and the chief
executive of the Company had registered an interest or short
position in any shares, underlying shares and debentures
of the Company or any of its associated corporations that
was required to be recorded pursuant to Section 352 of the
Securities and Futures Ordinance (“SFQO”), or as otherwise
notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Rule 5.46 of
the GEM Listing Rules.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the heading “Directors’ and chief
executive’s interests and short positions in shares, underlying
shares and debentures” above and in the share option scheme
disclosures in note 26 to the financial statements, at no time
during the year were rights to acquire benefits by means of
the acquisition of shares or debentures in the Company or
any other body corporate granted to any Directors or their
respective spouse or minor children, or were any such rights
exercised by them; or was the Company, its holding company,
or any of its subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors or their respective spouse
or minor children to acquire such rights in any other body
corporate.

Asian Capital Resources (Holdings) Limited
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITION IN
SHARES AND UNDERLYING SHARES
DISCLOSEABLE UNDER THE SFO

As at 31 December 2008, the following persons (other than
the Directors and chief executive of the Company) had
interests and short positions in the shares and underlying
shares of the Company as recorded in the register of interests
required to be kept by the Company pursuant to Section 336
of the SFO:
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RiFEF R ERGIATIREZ
FERRREMA LRGSR
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R-ZENE+-A=1—8  FHAL(R
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Long positions in the shares of the Company AATBRSIFE
Approximate
percentage of
the Company’s
issued share
capital
Nature of Number of ordinary 5ERAT
Name of shareholder Capacity interest shares held 2ETREZ
KRR & 5% HaME Pt iEREE BEatt
Asian Dynamics International Beneficial owner Corporate 546,392,132 56.71%
Limited (Note 1) EnEAA NS
Asian Dynamics International
Limited (P4 5E1)
Concord Square Limited Beneficial owner Corporate 91,000,000 9.45%
EaAA N
Aldgate Agents Limited (Note 2) Beneficial owner Corporate 66,120,000 6.86%
Aldgate Agents Limited (Ffiz£2) EmAA NS
Mongolia Energy Corporation Interest of Corporate 66,120,000 6.86%
Limited a controlled corporation NG|
ShaeRERAR XIEEE RS
Notes: Fi3E

1. Asian Dynamics International Limited is a company incorporated
in the British Virgin Islands and beneficially owned by Asian
Wealth Incorporated, Denwell Enterprises Limited, Glamour
House Limited, Mr. Chan Chi Ming and Mr. Chau Tak Tin.

2. Aldgate Agents Limited is a wholly owned subsidiary of Mongolia
Energy Corporation Limited, previously known as New World
Cyberbase Limited, a company listed on the Stock Exchange
(stock code 276). Their interests in the shares of the Company
duplicate with each other.

1. Asian Dynamics International Limited&—%
REBRZESFMZ 22T - BAsian
Wealth Incorporated * Denwell Enterprises
Limited *+ Glamour House Limited * FREB 5
EREAERASEERES °

2. Aldgate Agents Limited &R Bt 22 AT 11 (B 15
w5 276) 2 R EAe R AR A B (AT FTH R
HBEEMARAA) 22EMBAR - ZEFEQ
RIS 2 AR RGO E= D BAER -

DMEE (2% BRATF
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Save as disclosed above, as at 31 December 2008, no
persons, other than the Directors and chief executive of the
Company, whose interests are set out under the heading
“Directors’ and chief executive’s interests and short positions
in shares, underlying shares and debentures” above,
had registered an interest or short position in any shares,
underlying shares or debentures of the Company that was
required to be recorded under Section 336 of the SFO.

COMPETING INTERESTS

None of the Directors or management shareholders of the
Company or their respective associates had an interest in a
business which competes or may compete, either directly or
indirectly, with the business of the Group nor any conflicts of
interest which has or may have with the Group.

MANAGEMENT SHAREHOLDER

As far as the Directors are aware of, other than Asian
Dynamics International Limited, Concord Square Limited,
Mongolia Energy Corporation Limited, and Aldgate Agents
Limited, as disclosed above, there was no other person
during the year ended 31 December 2008 who was directly or
indirectly interested in 5% or more of the shares then in issue
of the Company and who was able, as a practicable matter, to
direct or influence the management of the Company.

INDEPENDENT AUDITORS

The financial statements for the year have been audited by
NCN CPA Limited. The previous auditors of the Company
were CCIF CPA Limited who resigned on 7 December 2006,
who were replaced by Messrs Patrick Ng & Company who
were appointed to act as auditors of the Company with effect
from 1 February 2007. Messrs Patrick Ng & Company retired
at the last annual general meeting of the Company and was
reappointed in the name of NCN CPA Limited, which was
incorporated to carry on the office of Messrs. Patrick Ng &
Company. NCN CPA Limited retire and offer themselves for
re-appointment as auditors of the Company at the next annual
general meeting of the Company.

By Order of the Board
Xie Xuan
Chairman

Hong Kong, 30 March 2009
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CORPORATE GOVERNANCE REPORT

The Company is committed to achieving and maintaining
a high standard of corporate governance. The Board
recognizes that such commitment is essential in upholding
the accountability and transparency and to achieve a balance
of interests between the shareholders, customers, creditors,
employees as well as other stakeholders.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

To ensure compliance with the Code on Corporate
Governance Practices (the “Code”) as set out in Appendix
15 to the GEM Listing Rules, the Board will continue to
monitor and revise the Company Code to bring our corporate
governance practices in line with the changes in the
environment and requirements of the Code.

In the opinion of the Directors, the Company has complied
with all the provisions of the Code, for the year ended 31
December 2008, except:

() under code provision A.2.1 of the Code, the roles of
chairman and chief executive officer should be separate
and should not be performed by the same individual.
The division of responsibilities between the chairman and
chief executive officer should be clearly established and
set out in writing. The Company has set out in written
terms the responsibilities between the chairman and chief
executive officer. However, Mr. Ho Wing Yiu resigned as
the chief executive officer with effect from 7 December
2006. Hence Mr. Xie Xuan, chairman of the Company,
takes up the responsibilities of the chief executive officer
until a replacement for the chief executive officer is found.
The Company considers that under the supervision of its
Board and its Independent Non-executive Directors, a
balancing mechanism exists so that the interests of the
shareholders are adequately and fairly represented.

(i) under code provision A.4.1 of the Code, non-executive
directors should be appointed for a specific term and
subject to re-election. None of the existing Non-executive
Directors of the Company are appointed for a specific
term. This constitutes a deviation from the code provision.
However, all the Non-executive Directors of the Company
are subject to retirement by rotation at annual general
meetings pursuant to the articles of association of the
Company.
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(i) under code provision E.1.2 of the Code, the chairman
of the Board should attend the annual general meeting
to answer questions at the annual general meeting.
The Chairman of the Company, Mr. Xie Xuan, had not
attended the Company’s annual general meeting for 2008
due to other business commitments.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings
as set out in Rules 5.48 to 5.67 of the GEM Listing Rules as
the code of conduct regarding securities transactions by the
Directors.

The Company has made specific enquiry to all Directors and
the Directors have confirmed that they have complied with
all the required standard of dealings as set out in Rules 5.48
to 5.67 of the GEM Listing Rules during the year ended 31
December 2008.

BOARD OF DIRECTORS

The Board is responsible for managing the Company on behalf
of the shareholders. The Board is of the view that it is the
Directors’ responsibility to create value for the shareholders
as a whole and safeguard the best interests of the Company
and the shareholders by discharging its duties in a dedicated,
diligent and prudent manner on the principle of good faith.

The Board comprises a total of seven Directors, with three
executive Directors, namely Mr. Xie Xuan (Chairman), Mr.
Yang Qiulin, and Mr. Qiu Yue; one non-executive Director
namely Mr. Lo Mun Lam, Raymond (Vice-Chairman); three
independent non-executive Directors namely Mr. Wu Jixue,
Dr. Feng Ke and Mr. Zhang Daorong.

The Board meets at least four times a year with additional
meetings arranged when necessary, to review the financial
performance, results of each quarter, material investments
and other matters of the Group that require the resolution of
the Board. Simultaneous conference calls may be used to
improve attendance when an individual director cannot attend
the meeting in person.

CONFIRMATION OF INDEPENDENCE

The Company has received from each of the Independent
Non-executive Directors an annual confirmation of his
independence pursuant to Rule 5.09 of the GEM Listing
Rules. The Company considers all of the Independent Non-
executive Directors to be independent based on the annual
confirmations received.

Asian Capital Resources (Holdings) Limited
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AUDIT COMMITTEE

In compliance with Rule 5.28 of the GEM Listing Rules, the
Company has established an audit committee comprising
Independent Non-executive Directors, namely Mr. Zhang
Daorong, Mr. Wu Jixue and Dr. Feng Ke, and has adopted
terms of reference governing the authorities and duties of the
audit committee. The primary duties of the audit committee
are to review and supervise the financial reporting process
and internal controls of the Group. The audit committee has
reviewed the draft of this report and has provided advice and
comments thereon.

The attendance record of each member of the Board during
the year under review is set out below:

Designation and Name B RS

Executive Directors BITEE

Xie Xuan (Chairman) HE(FE)

Yang Qiulin T RKAR

Qiu Yue B

Non-executive director FEHITESE

Lo Mun Lam, Raymond ESR(EIFEE)
(vice-chairman)

Independent non-executive BIERITES
Directors

Wu Jixue RRUgEE

Yang Zhenhong RIS

Zhang Daorong IRIBELR

Feng Ke R}

ALl A~
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RNEE 2 BB IRIE T A EPEEE - BIZR B
SCEMARENR  YORMUEREZERE
ﬁo

?& N
by
\I]]]D
il

FREESERBHFERERBENT

Number of meetings attended/
Number of meetings
held for the year ended
31 December 2008
HE—FTN\E
+=A=+—BILEE
HESHRY BITERRY

Board Audit Committee
EEE EREEE
6/7 N/A
5/7 N/A
1/7 N/A
77 N/A
6/7 4/4
a/7 2/4
5/7 4/4
1/7 1/4
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AUDITORS’ REMUNERATION

The remuneration in respect of audit services and non-audit
services provided by the auditors, NCN CPA Limited, to the
Group for the year ended 31 December 2008 amounted to
HK$700,000 and HK$O respectively.

DIRECTORS’ AND AUDITORS’
RESPONSIBILITIES FOR ACCOUNTS

Statements of Directors’ responsibilities for preparing
the financial statements and external auditors’ reporting
responsibilities as set out in the Auditors’ Report.

INTERNAL CONTROL

The Directors have reviewed and are satisfied with their ability
to comply with the policies installed as part of the Group’s
internal control system, including, in particular, financial,
operational and compliance controls and risk management
functions. Furthermore, the Directors are satisfied with the
adequacy of resources, qualifications and experience of staff
of the Group’s accounting and financial reporting functions,
and their training programs and budget.

BREACHES OF THE GEM LISTING RULES
Breach of Rule 18.51 of the GEM Listing Rules:
Warning Letter

On 17 June 2008 the GEM Listing Division concluded that
the Company had breached Rule 18.51 of the GEM Listing
Rules by failing to disclose in the Company’s final results
announcement for the year ended 31 December 2007
the modified auditor’s report relating to the fundamental
uncertainty which was later disclosed in the Company’s annual
report for the year ended 31 December 2007 (the “Breach”).

Given the facts of the case, the GEM Listing Division decided
to refrain from taking formal action in respect of the Breach.
In coming to the decision, the Listing Division noted that the
Company’s auditors conceded that an omission on their part
caused the Breach. This factor together with the otherwise
good compliance record of the Company was significant in
the Listing Divisions decision to dispose of the case by way
of issuing a warning letter to the Directors. The Directors
have recognized the findings of the Listing Division and will
endeavour in future to seek legal and compliance advice in
handling similar transactions.

Asian Capital Resources (Holdings) Limited
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INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS OF
ASIAN CAPITAL RESOURCES (HOLDINGS) LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the financial statements of Asian Capital
Resources (Holdings) Limited set out on pages 35 to 108,
which comprise the consolidated and company balance
sheets as at 31 December 2008, and the consolidated income
statement, the consolidated statement of changes in equity
and the consolidated cash flow statement for the year then
ended, and a summary of significant accounting policies and
other explanatory notes.

Directors’ responsibility for the financial
statements

The directors of the Company are responsible for the
preparation and the true and fair presentation of these financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified
Public Accountants and the disclosure requirements of the
Hong Kong Companies Ordinance. This responsibility includes
designing, implementing and maintaining internal control
relevant to the preparation and the true and fair presentation of
financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. This report is made solely to
you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance as to whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audited
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’
judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation
and true and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as
evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

Fundamental uncertainty relating to the going
concern basis

In forming our opinion, we have considered the adequacy
of the disclosure made in note 3 to the financial statements
regarding the going concern of the Group and the steps being
taken by the directors to improve the position. The Group had
net current liabilities and deficit attributable to shareholders
of the Company of approximately HK$126,418,000 and
HK$21,194,000 respectively as at 31 December 2008.
The directors of the Company endeavor to improve the
Group’s financial position and had taken measures to
reduce overheads and costs. Furthermore, the directors of
the Company are currently exploring various options, which
include the issue of new shares and the issue of convertible
notes, in order to provide additional equity funding to the
Group. In addition, the ultimate holding company has agreed
to provide continuing financial support for the Group to
meet its liabilities as they fall due and the directors consider
the new business operation acquired during the year would
generate sufficient working capital to support the Group’s
operations. The financial statements have been prepared on
a going concern basis, the validity of which depends upon
future funding being available and the continuing financial
support given by the ultimate holding company. The financial
statements do not include any adjustments that would result
from the failure to obtain such future funding or financial
support. We consider that the fundamental uncertainty has
been properly disclosed in the financial statements and our
opinion is not qualified in this respect.

Opinion

In our opinion, the financial statements give a true and fair view
of the state of affairs of the Group and the Company as at 31
December 2008 and of the Group’s loss and cash flows for
the year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in
accordance with the disclosure requirements of the Hong
Kong Companies Ordinance.

NCN CPA LIMITED

Certified Public Accountants

Tsang Chiu Keung

Practising Certificate Number PO4968

20/F., Hong Kong Trade Centre,
161-167 Des Voeux Road,
Central, Hong Kong,

Hong Kong S.A.R., China

30 March 2009

Asian Capital Resources (Holdings) Limited
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CONSOLIDATED INCOME STATEMENT
For the year ended 31 December 2008
BEr —_ZZENF+_A=1+—HIFE

Notes 2008 2007
k=3 —EBEN\E —ETLF
HK$’000 HK$’000
FHET FAT
Turnover ] 6(a) 120,058 168,397
Cost of services R %R AR (104,835) (155,085)
Gross profit EF 15,223 13,312
Other revenue and net income Hubzs KU ASEEE 6(b) 856 904
Administrative and operating TR EBERY
expenses (42,263) (34,053)
Impairment of goodwill EEEE (35,901) -
Loss from operations 1R & 18 8 (62,085) (19,837)
Finance costs BEMA 9 (425) (312)
Loss before tax MREL R E 1B (62,510) (20,149)
Income tax expense FTiSHiFI X 11 (39) -
LOSS FOR THE YEAR AEEEE (62,549) (20,149)
Attributable to: TH AL
Equity shareholders of RARIRIERE A
the Company (58,120) (20,149)
Minority interests DEIR R (4,429) -
(62,549) (20,149)
HK Cents HK Cents
b =31 AL
LLoss per share: FHEEE - 13
- Basic 7 (8.00) (3.62)
— Diluted —#E N/A N/A

The accompanying notes form an integral part of these  BEM 2 MiEEBR AR B kT 2 —5 1D -

financial statements.
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CONSOLIDATED BALANCE SHEET
reBEEBRMEK

As at 31 December 2008
RZFEENF+=ZA=1+—H

Notes 2008 2007
P —EBEN\E —ETLF
HK$’000 HIK$'000
THET FAET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M BB MR 15 3,215 939
Development costs F SRR 16 = _
Intangible assets EEE 17 219,585 -
222,800 939
CURRENT ASSETS RENEE
Trade and other receivables B 5 RE M EIEER 19 32,914 34,453
Cash and bank balances R RiRITMES 20 6,543 2,658
39,457 37,111
CURRENT LIABILITIES mREEE
Bank overdraft — unsecured RITIE S — | 20 126 169
Trade and other payables B 5 M EMERERR 21 165,527 43,327
Obligations under finance leases RERE T 2 ARIE 22 - 40
Tax payable FEA R IE 222 -
165,875 43,536
NET CURRENT LIABILITIES HREBEEE (126,418) (6,425)
TOTAL ASSETS LESS BEERRDAR
CURRENT LIABILITIES 96,382 (5,486)
NON-CURRENT LIABILITIES ERBERT
Amount due to a director JENESFHIA 28 6,353 6,256
Amount due to ultimate FE SR ARFEIR A 7]
holding company RIH 28 11,140 4,552
(17,493) (10,808)
NET ASSETS/(LIABILITIES) BE (&#)FE 78,889 (16,294)
CAPITAL AND RESERVES AR EE
Share capital N 23 96,342 63,933
Reserves {1 24 (117,536) (81,044)
Deficit attributable to PN/NET Y S PN
shareholders of the Company (21,194) (17,111)
Minority interests VR R ER 100,083 817
NET EQUITY/(DEFICIT) (R F)FE 78,889 (16,294)

The accompanying notes form an integral part of these  BW 2 WEBR AT HRE 2 —30D °

financial statements.

Approved and authorised for issue by the board of directors R ZZTE

NEZA=THESSSHERRE

on 30 March 2009.

Xie Xuan
Director

Asian Capital Resources (Holdings) Limited

Yang Qiulin
Director

S
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BALANCE SHEET
HEREX

As at 31 December 2008
RZFZENFSZA=+—H

Notes 2008 2007
P sE —ETN\E ZETAF
HK$’000 HK$’000
FHET FHTT
NON-CURRENT ASSETS EREEE
Interests in subsidiaries SN 1= 18 147,673 391
CURRENT ASSETS RENEE
Trade and other receivables B 5 NEMEIEER 19 37 41
CURRENT LIABILITIES RHERE
Trade and other payables B 5 MEMERIRR 21 89,606 3,007
NET CURRENT LIABILITIES RENEEEE (89,569) (2,966)
TOTAL ASSETS LESS BEERREARE
CURRENT LIABILITIES 58,104 (2,575)
NON-CURRENT LIABILITIES ERHER
Amount due to a director FENESERIE 28 390 390
Amount due to subsidiaries FERTHI B A RIFRIE 18 7,453 6,313
Amount due to holding company FERIERR A RIFIE 28 11,143 4,554
(18,986) (11,257)
NET ASSETS/(LIABILITIES) EE (AfR)FE 39,118 (13,832)
CAPITAL AND RESERVES AR E
Share capital R& 2 23 96,342 63,933
Reserves & 24 (57,224) (77,765)
EQUITY/(DEFICIT) R (FF) 39,118 (13,832)

The accompanying notes form an integral part of these  B&fi 2 B R AR IERE 2 — 5D o
financial statements.

Approved and authorised for issue by the board of directors RZZEZHE= A=+ HEE S RITE

on 30 March 2009. )% -
Xie Xuan Yang Qiulin B[ SRR
Director Director - EE

TNEE (28%) ARAR
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARO M m E B IRK

As at 37 December 2008

RZFENFF+=ZA=+—H

Attributable to equity shareholders of the Company

FATIRERFAEL
Issued Trans- Accu- Minority
share Share Capital lation  mulated interests
capital premium  reserve  reserve losses Sub-total  DEEE Total
ERTRE ROEE A4RE EXRE RHERE It i @t
HK$000  HK$'000  HK$000  HK$000  HK$000  HK$O00  HK$000  HK$000
FhEr TEL THEL FhEr TEL THEL T TEL
At 1 January 2007 RZETLE
—A—H 47,624 87,707 26,020 (93)  (183,148)  (21,890) 817 (21,073)
Issue of shares BIRG 16,309 9,301 - - - 25,610 - 25,610
Loss for the year rEEER - - - - (20,149)  (20,149) - (20,149)
Exchange difference BEBNER
arising on translation FEtERER
of foreign operations - - - (682) - (682) - (682)
At 31 December 2007 RZETLE
and at 1 January 2008 +-A=+-Hk
—“2%/\F-A—A 63,933 97,008 26,020 (775)  (203297)  (17,111) 817 (16,294)
Issue of shares BIRG 32,409 22,685 - - - 55,094 - 55,094
Minority interest WEENBA AR
arising on acquisition EEN YRR ER
of interests in
a subsidiary - - - - - - 103,726 103,726
Loss for the year KEEEE - - - - (68,120)  (58,120) (4,429)  (62,549)
Exchange difference BEENEE
arising on translation FEECERZS
of foreign operations - - - (1,057) - (1,057) (81) (1,088)
At31December 2008  WR=ZTNE
+-A=+-8 96,342 119,693 26,020 (1,832) (261,417)  (21,194) 100,083 78,889

Asian Capital Resources (Holdings) Limited



—ETE\FEH

CONSOLIDATED CASH FLOW STATEMENT

= A\
=

HeimEk

For the year ended 31 December 2008
BEr —_ZZENF+_A=1+—HIFE

Notes 2008 2007
B s —EIN\E ZETLF
HK$’000 HK$'000
FHERT FAT
CASH FLOWS FROM HEEREEZ
OPERATING ACTIVITIES R&RE
Loss before tax BrEiATE 1R (62,510) (20,149)
Adjustments for:- AT EIERE
Interest income FEUA (24) (45)
Other interest paid HipBAFLE 425 312
Depreciation of property, M - BB M
plant and equipment ZIE 688 760
Amortisation of development costs 7 B P N A B - 88
Amortisation of intangible assets B EERE 7,083 -
Impairment of goodwill EERE 35,901 594
(Gain)/loss on disposal of property, HEME  BEK
plant and equipment Rz (M%), BB 42) 533
Impairment of trade receivables B IR 2 RE 5,875 6,043
Impairment of other receivables Hith JEUR A2 RIE 1,876 305
Operating loss before changes LEESEEAZ
in working capital IREEE (10,728) (11,559)
Decrease/(increase) in trade B 5 AR
receivables R,/ (38h0) 3,477 (1,060
Increase in prepayment, deposits BRIE -« Ee READ
and other receivables FEURBR ZK3E N (6,434) (9,205)
Decrease/(increase) in amount FEUBRE R AIFRIER D, (38 0)
due from related companies 20 )
Decrease in trade payables g Z MR (19,298) (2,281)
Increase in accruals and BIREAKHM
other payables JE - BR R 0 30,165 4,821
Increase/(decrease) in advance BE=IIE )
payments from customers 1,294 (49)
Cash used in operations CEEBARS (1,504) (19,335)
Tax paid BAHE (27) -
Other interest paid HihBAFLE (425) (312)
Net cash used in operating activities 44 %5 Fr R~ I 4 %48 (1,956) (19,647)

TNEE (28%) ARAR
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For the year ended 31 December 2008
B2 —ZZNF+_HA=+—HILFZE

Notes 2008 2007
BiEE —EENE T LT
HK$’000 HK$'000
TR FHET

CASH FLOWS FROM BREFHZIRERE

INVESTING ACTIVITIES
Interest income FLEUA 24 45
Acquisition of subsidiaries s RE B 8 A ] 27 723 (369)
Purchase of property, plant BEWE  BEREE

and equipment (489) (627)
Proceeds from disposal of property, Hj'@@)% BB &

plant and equipment KBTS E 98 55
Net cash generated from/(used in) REFEBME (FIRA) 2

investing activities He T 356 (796)
CASH FLOWS FROM REEESCHEERE

FINANCING ACTIVITIES
Repayment of obligations under ENRERET 2 &R

finance leases (40) (47)
Advance from directors BHEES 97 363
Repayment to other payables Wiﬁﬁi\{@?ﬁﬁlﬁ - (4,796)
Advance from/(repayment to) B8 (BEY)&

ultimate holding company PERR A A 6,588 (5,720)
Advance from shareholders WS R B B A 3R - 2,075
Proceeds from issue of BT L BTSN

ordinary shares - 25,610
Net cash generated from BERBEEZ

financing activities e 8 6,645 17,485
NET INCREASE/(DECREASE) IN He2RE£EEY

CASH AND CASH EQUIVALENTS 0/ (R )issE 5,045 (2,958)
CASH AND CASH EQUIVALENTS RE#ZIRER

AT BEGINNING OF THE YEAR HEZED 2,489 6,237
Effects of foreign exchange rate GNEFI R B 7 52

changes (1,117) (790)
CASH AND CASH EQUIVALENTS REXRZIRER

AT END OF THE YEAR HEZED 6,417 2,489
ANALYSIS OF THE BALANCES HeRIESEEMESR ST

OF CASH AND

CASH EQUIVALENTS
Cash and bank balances B e RIRITES 6,543 2,658
Bank overdraft RITEX (126) (169)

6,417 2,489

The accompanying notes form an integral part of these

financial statements.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability and its
shares are listed on the Growth Enterprise Market of The
Stock Exchange of Hong Kong Limited. The addresses
of the registered office and principal place of business of
the Company are disclosed in the corporate information
section of this annual report.

The financial statements are presented in Hong Kong
dollars, the functional currency of the Company.

The principal activities of the Company and its
subsidiaries (the “Group”) are investment holdings,
provision of on-line content information and related
technical services, information technology solutions and
consultancy services, logistics services and internet
protocol television services.

In the opinion of the directors, the ultimate holding
company is Asian Dynamics International Limited, a
company incorporated in the British Virgin Islands.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

In the current year, the Group has applied for the first
time the following amendments and interpretations (“new
HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”), which are or have
become effective.

HKAS 39 & HKFRS 7 Reclassification of Financial Assets
(Amendments)

HK(FRIC)-Int 11 HKFRS 2 — Group and Treasury

Share Transactions

HK(FRIC)-Int 12 Service Concession Arrangements

HK(FRIC)-Int 14 HKAS 19 — The Limit on a Defined
Benefit Asset, Minimum Funding
Requirements and their

Interaction

B 152 N =E
For the year ended 31 December 2008
BEr —_ZZENF+_A=1+—HIFE

ATEH
ARTANESRBEMKT 2 ERE
ARAT  ERGEBEWARSHA
RAF AR T« AR AEMMER
BE B S i RER A TE
B — B -

AR BRI - EAAT A
SR -

ARBIREMBAR([AEE]) 22
EBRREER  REELARTEALK
MR AR « B SR ARIR )T R S B
RARTS - Y ARTs S BB R AR AR

EERRERBELFSHMALZ
Asian Dynamics International Limited /5
AR A E]

FERME] REIE T BRUBRE
A HFEMBREER )

RAEEAEEERRBESS A
& ([BBREHAAR]) BEHOATE
BAEMMETTRRRE ( (B0 BRE
%)) -

PP

\:

EEGERIE3R EHMOBETH
REBUHREER BE

F7HUERTA)

HB (BRI BHRE BEVERE
RELZEY) AR 5%
—REHER —S£EBE X

EFRHOZRS

EB (BRI BHRE RIS RTEREE

—REE125%

B (BRMBERE BEGER
2EZE®) E19%: —E

—EE145% BB ENR
B REES
MEMMEEZ
& 2 BA 1R
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2008
B2 —ZZNF+_HA=+—HILFZE

2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Cont’d)

The application of the new HKFRSs has no material effect
on how the results and financial position for the current
or prior accounting periods have been prepared and
presented. Accordingly, no prior period adjustment has
been required.

The Group has not early applied the following new and

revised standards, amendments or interpretations that

have been issued but are not yet effective.

HKFRSs (Amendments) Improvements to HKFRSs!

HKAS 1 (Revised) Presentation of Financial
Statements?

HKAS 23 (Revised) Borrowing Costs?

HKAS 27 (Revised) Consolidated and Separate
Financial Statements®

HKAS 32 & 1 Puttable Financial Instruments
(Amendments) and Obligations Arising on
Liquidation?

HKAS 39 (Amendment) Eligible hedged items?®

HKFRS 1 & HKAS 27 Cost of an Investment in a
(Amendments) Subsidiary, Jointly Controlled
Entity or Associate?

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS
B 765 ¥ R P

For the year ended 31 December 2008
BEr —_ZZENF+_A=1+—HIFE

FER#E] RIS T B R RE
A EFEMBREEN D E)

2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Cont’d)

HKFRS 2 (Amendment) Vesting Conditions and
Cancellations?

HKFRS 3 (Revised) Business Combinations®

HKFRS 8 Operating Segments?

HK(FRIC)-Int 13 Customer Loyalty Programmes*

HK(IFRIC)-Int 15 Agreements for the

Construction of Real Estate?

HK(FRIC)-Int 16 Hedges of a Net Investment in

a Foreign Operation®

HK(FRIC)-Int 17 Distribution of Non-cash Assets

to Owners®

HK(IFRIC)-Int 18 Transfer of Assets from

Customers®

1 Effective for annual periods beginning on or after 1 January
2009 except for the amendments to HKFRS 5, effective for
annual periods beginning on or after 1 July 2009

2 Effective for annual periods beginning on or after 1 January
2009

8 Effective for annual periods beginning on or after 1 July
2009

4 Effective for annual periods beginning on or after 1 July
2008

5 Effective for annual periods beginning on or after 1 October
2008

6 Effective for transfer of assets from customers received on
or after 1 July 2009

BB BHRELER
EPUACCTIRS)

BEWHHRELER
35 (EIEFT)

BERYHHRELER
85

&5 (ERB HHE
REEER)

—RBE135%

BB (ERABRE
2ELZEg)
—2BEF155%

(BB BHRE
RELZEY
—REFH169

B8 (ERA RS
2EZEe

—RBE17H

7l

BB (ERABRE
2ELZEg)

— B 1858

R B {51 Mt 82

ES Rl

TP i B

R HLE & 42

BINEIFIRE
JRERY o

DEIFREEE
THAAS

WREPAE

T RZEENF-A-HAZRFARZF
EHR AR (EBEBMELANELR
BTN R ETZAFLA—H&Z
&Rz FEHRER

2 RIBENF-A-HRIZEMABZF

2 HARE A= 2K

s MRIETNFELA-BRZBRABZF

[Z HRfE A= 3K

¢ RIEZNFLA-BRZBRABZF

[Z HAFE A 3K

s RIBENFHA-HRIZEMABZF

2 HARE A= 2K

s RITBENFLA-RARZBRBREP
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For the year ended 31 December 2008
B2 —ZZNF+_HA=+—HILFZE

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Cont’d)

The adoption of HKFRS 3 (Revised) may affect the
accounting for business combination for which the
acquisition date is on or after the beginning of the first
annual reporting period beginning on or after 1 July 2009.
HKAS 27 (Revised) will affect the accounting treatment for
changes in a parent’s ownership interest in a subsidiary.

The directors of the Company anticipate that the
application of the other new and revised standards,
amendments or interpretations will have no material
impact on the results and the financial position of the
Group.

BASIS OF PREPARATION

The measurement basis used in the preparation of the
financial statements is the historical cost basis, except for
certain financial instruments and intangible assets which
are measured at fair values as explained in the accounting
policies set in note 4.

The financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (the “HKFRSs”), which collectively
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”), accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies
Ordinance. The financial statements also comply with the
applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Growth Enterprise Market
(“GEM”) of The Stock Exchange of Hong Kong Limited.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION (Cont’d)
Going concern

The Group had net current liabilities and deficit
attributable to shareholders of the Company of
approximately HK$126,418,000 and HK$21,194,000
respectively as at 31 December 2008. The directors of
the Company endeavor to improve the Group’s financial
position and had taken measures to reduce overheads
and costs. Furthermore, the directors of the Company
are currently exploring various options, which include the
issue of new shares and the issue of convertible notes, in
order to provide additional equity funding to the Group.
In addition, the ultimate holding company has agreed to
provide continuing financial support for the Group to meet
its liabilities as they fall due and the directors consider the
new business operation acquired during the year would
generate sufficient working capital to support the Group’s
operations.

The directors are of the view that the above measures
will enable the Group to continue as a going concern
and that the Group will have sufficient working capital for
its present requirements. Accordingly, the directors are
satisfied that it is appropriate to prepare the consolidated
financial statements on the going concern basis.

PRINCIPAL ACCOUNTING POLICIES

A summary of the significant accounting policies adopted
by the Group is set out below.

(a) Basis of consolidation

The financial statements incorporate the financial
statements of the Company and entities controlled
by the Company (its subsidiaries). Control is
achieved where the Company has the power to
govern the financial and operating policies of an
entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed
of during the year are included in the consolidated
income statement from the effective date of
acquisition or up to the effective date of disposal, as
appropriate.

Where necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with those used by other
members of the Group.

All intra-group transactions, balances and income
and expenses are eliminated on consolidation.

B 152 N =E
For the year ended 31 December 2008
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For the year ended 31 December 2008
B2 —ZZNF+_HA=+—HILFZE

4. PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(a)

(b)

Basis of consolidation (Cont’d)

Minority interests in the net assets of consolidated
subsidiaries are presented separately from the
Group’s equity therein. Minority interests in the net
assets consist of the amount of those interests at the
date of the original business combinations and the
minority’s share of changes in equity since the date
of the combination. Losses applicable to the minority
in excess of the minority’s interest in the subsidiary’s
equity are allocated against the interests of the
Group except to the extent that the minority has a
binding obligation and is able to make an additional
investment to cover the losses.

Business combinations

The acquisition of businesses is accounted for using
the purchase method. The cost of acquisition is
measured at the aggregate of the fair values, at the
date of exchange, of assets given, liabilities incurred
or assumed, and equity instruments issued by the
Group in exchange for control of the acquiree,
plus any costs directly attributable to the business
combination. The acquiree’s identifiable assets,
liabilities and contingent liabilities that meet the
conditions for recognition under HKFRS 3 Business
Combinations are recognised at their fair values at
the acquisition date.

Goodwill arising on acquisition is recognised as an
asset and initially measured at cost, being the excess
of the cost of the business combination over the
Group’s interest in the net fair value of the identifiable
assets, liabilities and contingent liabilities recognised.
If, after reassessment, the Group’s interest in the net
fair value of the acquiree’s identified assets, liabilities
and contingent liabilities exceeds the cost of the
business combination, the excess is recognised
immediately in profit or loss.

The interest in minority shareholders in the acquiree is
initially measured at the minority’s proportion of the
net fair value of the assets, liabilities and contingent
liabilities recognised.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

4. PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(c)

(d)

Subsidiaries

A subsidiary is an entity controlled by the Company.
Control exists when the Company has the power,
directly or indirectly, to govern the financial and
operating policies of an entity so as to obtain
benefits from its activities. In assessing control,
potential voting rights that presently are exercisable
are taken into account.

In the Company’s balance sheet, investment in
subsidiaries is stated at cost less any impairment
losses, unless it is classified as held for sale.

Related party transactions

A party is related to the Group if:

a. directly or indirectly through one or more
intermediaries, the party:

(i) controls, is controlled by, or is under
common control with, the Group;

(i) has an interest in the Group that gives it
significant influence over the Group; or

(i) has joint control over the Group;
b. the party is a jointly controlled entity;
c. the party is an associate;

d. the party is a member of the key management
personnel of the Group or its parent;

e. the party is a close member of the family of any
individual referred to in (a) or (d);

f.  the party is an entity that is controlled, jointly-
controlled or significantly influenced by or for
which significant voting power in such entity
resides with, directly or indirectly, any individual
referred to in (d) or (g); or

g. the party is a post-employment benefit plan for
the benefit of employees of the Group, or of any
entity that is a related party of the Group.

B 152 N =E
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For the year ended 31 December 2008
B2 —ZZNF+_HA=+—HILFZE

4. PRINCIPAL ACCOUNTING POLICIES (Cont’d)
(d) Related party transactions (Cont’d)

(e)

Close family members of an individual are those
family members who may be expected to influence,
or be influenced by, that individual in their dealings
with the entity.

A transaction is considered to be a related party
transaction when there is a transfer of resources or
obligations between related parties.

Goodwill

Goodwill arising on an acquisition of a subsidiary
represents the excess of the cost of acquisition over
the Group’s interest in the fair value of the identifiable
assets, liabilities and contingent liabilities of the
relevant subsidiary at the date of acquisition.

Capitalised goodwill is presented separately in the
consolidated balance sheet and is carried at cost
less any accumulated impairment losses.

For the purposes of impairment testing, goodwill
arising from an acquisition is allocated to each of the
relevant cash-generating units, or groups of cash-
generating units, that are expected to benefit from
the synergies of the acquisition. A cash-generating
unit to which goodwill has been allocated is tested
for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwill
arising from an acquisition in a financial year, the
cash-generating unit to which goodwill has been
allocated is tested for impairment before the end of
that financial year. When the recoverable amount
of the cash-generating unit is less than the carrying
amount of the unit, the impairment loss is allocated
to reduce the carrying amount of any goodwill
allocated to the unit first, and then to the other assets
of the unit pro rata on the basis of the carrying
amount of each asset in the unit. Any impairment
loss for goodwill is recognised directly in the
consolidated income statement. An impairment loss
for goodwill is not reversed in subsequent periods.

On subsequent disposal of a subsidiary, an associate
or a jointly controlled entity, the attributable
amount of goodwill capitalised is included in the
determination of the amount of profit or loss on
disposal.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

4. PRINCIPAL ACCOUNTING POLICIES (Cont’d)

U]

Impairment of tangible and intangible assets
other than goodwill

At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible assets
to determine whether there is any indication that
those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of
the impairment loss (if any). Where it is not possible
to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount
of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less
costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate
that reflects current market assessments of the time
value of money and the risks specific to the asset.

If the recoverable amount of an asset (or cash-
generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or
cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised
immediately in profit or loss, unless the relevant
asset is carried at a revalued amount under other
standard, in which case the impairment loss is
treated as revaluation decrease under that standard.

Where an impairment loss subsequently reverses,
the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its
recoverable amount, but so that the increased
carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset (or
cash-generating unit) in prior years. A reversal of
an impairment loss is recognised immediately in
profit or loss, unless the relevant asset is carried at
a revalued amount under other standard, in which
case the reversal of the impairment loss is treated as
a revaluation increase under that standard.
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4. PRINCIPAL ACCOUNTING POLICIES (Cont’d)

U]

(9)

Impairment of tangible and intangible assets
other than goodwill (Cont’d)

Impairment losses recognised in an interim financial
report prepared in compliance with HKAS 34 Interim
Financial Reporting are not reversed at the end of
the financial year to which the interim period relates
even if no loss, or a smaller loss, would have been
recognised had the impairment been assessed only
at the end of that financial year.

Property, plant and equipment

Property, plant and equipment are stated at cost
or valuation less accumulated depreciation and any
impairments losses. The cost of assets comprises
its purchase price and any directly attributable costs
of bringing the asset to its working condition and
location for its intended use. Expenditure incurred
after the asset has been put into operation, such
as repairs and maintenance, is normally charged
to the income statement in the period in which it
is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in
an increase in the future economic benefits expected
to be obtained from the use of the property, plant
and equipment, the expenditure is capitalised as an
additional cost of that asset.

Depreciation is provided to write off the cost or
valuation of items of property, plant and equipment,
after taking into account of their estimated residual
value, if any, using the straight line method over their
estimated useful lives. The principal annual rates used
for this purpose are as follows:

20% — 33% or over the
remaining lease terms,
whichever is shorter

Leasehold
improvement

Furniture and fixtures 20% - 50%

Computer and 20% - 33%
equipment

Motor vehicles 33%

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

4. PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(9)

(h)

Property, plant and equipment (Cont’d)

Assets held under finance lease are depreciated
over their estimated useful lives on the same basis
as owned assets or, where shorter, the term of the
relevant lease.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on derecognition of the asset (calculated as the
difference between the net disposal proceeds and
the carrying amount of the item) is included in the
income statement in the year in which the item is
derecognised.

Intangible assets other than goodwill

Expenditure on research activities is recognized
as an expense in the period in which it is
incurred. Expenditure on development activities is
capitalised if the product or process is technically
and commercially feasible and the Group has
sufficient resources and the intention to complete
development. The expenditure capitalised includes
the costs of materials, direct labour, and an
appropriate proportion of overheads and borrowing
costs, where applicable. Capitalised development
costs are stated at cost less accumulated
amortisation and any accumulated impairment
losses. Other development expenditure is recognised
as an expense in the period in which it is incurred.

Other intangible assets that are acquired by the
Group with finite useful lives are stated in the balance
sheet at cost less accumulated amortization and
any accumulated impairment losses. Expenditure
on internally generated goodwill and brands is
recognised as an expense in the period in which it is
incurred

Amortisation of intangible assets with finite useful
lives is charged to profit or loss on a straight-line
basis over the assets’ estimated useful lives. Period
and method of amortisation are reviewed annually.
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4. PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(h)

Intangible assets other than goodwill (Cont’d)

Intangible assets are not amortised while their useful
lives are assessed to be indefinite. Any conclusion
that the useful life of an intangible asset is indefinite
is reviewed annually to determine whether events
and circumstances continue to support the indefinite
useful life assessment for that asset. If they do
not, the change in the useful life assessment from
indefinite to finite is accounted for prospectively
from the date of change and in accordance with the
policy for amortisation of intangible assets with finite
lives as set out above.

Financial instruments

Financial assets and financial liabilities are
recognised in the consolidated balance sheet when
the Group becomes a party to the contractual
provisions of the instrument. Financial assets and
financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added
to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities
at fair value through profit or loss are recognised
immediately in profit or loss.

(i) Loan and receivables

At each balance sheet date subsequent to
initial recognition, loans and receivables are
measured at amortised cost, using the effective
interest method, less any identified impairment
losses except where the loans and receivables
are interest-free made to related parties without
any fixed repayment terms or the effect of
discounting would be immaterial. In such cases,
the loans and receivables are stated at cost less
any identified impairment losses.

Asian Capital Resources (Holdings) Limited
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4. PRINCIPAL ACCOUNTING POLICIES (Cont’d) 4. FEETHEE)
() Financial instruments (Cont’d) (i) MBIRE)

(i) Investments (i) RE

Investments are recognised and derecognised
on a trade date basis where the purchase
or sale of an investment is under a contract
whose terms require delivery of the investment
within the timeframe established by the market
concerned.

Investments which are non-derivatives with fixed
or determinable payments and fixed maturities
that the Group’s management has the positive
intention and ability to hold to maturity are
classified as held-to-maturity investments and
are measured at subsequent reporting dates
at amortised cost, using the effective interest
method, less any identified impairment losses.

Investments, which are derivatives or held for
trading, are classified as investments at fair
value through profit and loss and are measured
at subsequent reporting dates at fair value with
changes in fair value recognised in profit or loss
for the period in which they arise.

Investments which are non-derivatives
and classified neither as held-to-maturity
investments nor investments at fair value
through profit or and loss are classified as
available-for-sale investments and are measured
at subsequent reporting dates at fair value.
Changes in fair value are recognised directly in
equity, until the investment is disposed of or is
determined to be impaired, at which time, the
cumulative gain or loss previously recognized in
equity is removed from equity and recognised in
profit or loss. Impairment losses are recognised
in profit or loss. For available-for-sale
investments that do not have a quoted market
price in an active market and whose fair value
cannot be reliably measured and derivatives that
are linked to and must be settled by delivery
of such unquoted equity instruments, they are
measured at cost less any identified impairment
losses at each subsequent reporting date.
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4. PRINCIPAL ACCOUNTING POLICIES (Cont’d)
(i) Financial instruments (Cont’d)

(iij) Cash and cash equivalents

Cash and cash equivalents comprise cash
at bank and on hand, demand deposits with
banks and other financial institutions, and
other short-term highly liquid investments that
are readily convertible to a known amount of
cash and are subject to an insignificant risk
of changes in value. Bank overdrafts that are
repayable on demand and form an integral
part of the Group’s cash management are also
included as a component of cash and cash
equivalent for the purpose of the consolidated
cash flow statement.

(iv) Borrowings

Interest-bearing borrowings are stated at
amortised cost, using the effective interest
method, with any difference between the
proceeds (net of transaction costs) and
the settlement or redemption value being
recognised over the term of the borrowings in
accordance with the Group’s accounting policy
for borrowing costs.

(v) Convertible notes

Convertible notes issued by the Company
that contain both the liability and conversion
option components are classified separately
into respective items on initial recognition.
Conversion option will be settled by the
exchange of a fixed amount of cash or another
financial asset for a fixed number of the
Company’s own equity instruments is an equity
instrument.

On initial recognition, the fair value of the liability
component is determined using the prevailing
market interest rate of similar non-convertible
debts. The difference between the proceeds
of the issue of the convertible notes and the
fair value assigned to the liability component,
representing the conversion option for the
holder to convert the loan notes into equity, is
included in the convertible notes reserve as a
separate component of equity.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

4. PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(i) Financial instruments (Cont’d)

(v)

(vi)

Convertible notes (Cont’d)

In subsequent periods, the liability component
of the convertible notes is carried at amortised
cost using the effective interest method.
The equity component, representing the
option to convert the liability component into
ordinary shares of the Company, will remain in
convertible notes reserve until the conversion
option is exercised (in which case the balance
stated in convertible notes reserve will be
transferred to share premium). Where the
option remains unexercised at the expiry date,
the balance stated in convertible notes reserve
will be released to the retained profits. No gain
or loss is recognised in profit or loss upon
conversion or expiration of the option.

Transaction costs that relate to the issue of the
convertible notes are allocated to the liability
and equity components in proportion to the
allocation of the proceeds. Transaction costs
relating to the equity component are charged
directly to equity. Transaction costs relating
to the liability component are included in the
carrying amount of the liability component and
amortised over the period of the convertible
notes using the effective interest method.

Other financial liabilities

Other financial liabilities (including trade and
other payables) are subsequently measured
at amortised cost, using the effective interest
method, unless the effect of discounting would
be immaterial, in which case they are stated at
cost.

(vii) Equity instruments

Equity instruments issued by the Company are
recorded at the proceeds received, net of direct
issue costs.

Consideration paid to repurchase the
Company’s own equity instruments is
recognized and deducted directly in equity.
No gain or loss on the purchase, sale, issue
or cancellation of the Company’s own equity
instruments.
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4. PRINCIPAL ACCOUNTING POLICIES (Cont’d)

@)

Financial guarantees, provision and contingent
liabilities

(i) Financial guarantees

Financial guarantees are contracts that require
the issuer (i.e. the guarantor) to make specified
payments to reimburse the beneficiary of the
guarantee (the “holder”) for a loss the holder
incurs because a specified debtor fails to make
payment when due in accordance with the
terms of a debt instrument.

Where the Group issues a financial guarantee,
the fair value of the guarantee (being the
transaction price, unless the fair value can
otherwise be reliably estimated) is initially
recognised as deferred income within trade and
other payables. Where consideration is received
or receivable for the issuance of the guarantee,
the consideration is recognised in accordance
with the Group’s policies applicable to that
category of asset. Where no such consideration
is received or receivable, an immediate
expense is recognised in profit or loss on initial
recognition of any deferred income.

The amount of the guarantee initially recognised
as deferred income is amortised in profit or
loss over the term of the guarantee as income
from financial guarantees issued. In addition,
provisions are recognised in accordance with
note 4(j) if and when (1) it becomes probable
that the holder of the guarantee will call upon
the Group under the guarantee, and (2) the
amount of that claim on the Group is expected
to exceed the amount currently carried in
trade and other payables in respect of that
guarantee, i.e. the amount initially recognised
less accumulated amortisation.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

4. PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(i) Financial guarantees, provision and contingent
liabilities (Cont’d)

(i)

(iii)

Contingent liabilities acquired in business
combination

Contingent liabilities acquired as part of a
business combination are initially recognised
at fair value, provided the fair value can be
reliably measured. After their initial recognition
at fair value, such contingent liabilities are
recognised at the higher of the amount initially
recognised, less accumulated amortisation
where appropriate, and the amount that would
be determined in accordance with note 4(j).
Contingent liabilities acquired in a business
combination that cannot be reliably fair valued
are disclosed in accordance with note 4()).

Other provisions and contingent liabilities

Provisions are recognised when the Group has
a present obligation as a result of a past event,
and it is probable that an outflow of economic
benefits will be required to settle the obligation
and a reliable estimate can be made. Where the
time value of money is material, provisions are
stated at the present value of the expenditure
expected to settle the obligation.

Present obligation is disclosed as a contingent
liability where it is not probable that an outflow
of economic benefits will be required to settle
the obligation or the amount of the obligation
cannot be measured with sufficient reliably.
Possible obligation that arises from past events
and whose existence will only be confirmed
by the occurrence or non-occurrence of one
or more future events are also disclosed as
a contingent liability unless the probability of
outflow of economic benefits is remote.

(k) Leases

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other
leases are classified as operating leases.
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4. PRINCIPAL ACCOUNTING POLICIES (Cont’d)
(k) Leases (Cont’d)

U

Assets held under finance leases are recognised as
assets of the Group at their fair value at the inception
of the lease or, if lower, at the present value of the
minimum lease payments. The corresponding liability
to the lessor is included in the consolidated balance
sheet as a finance lease obligation. Lease payments
are apportioned between finance charges and
reduction of the lease obligation so as to achieve a
constant rate of interest on the remaining balance of
the liability. Finance charges are charged directly to
profit or loss, unless they are directly attributable to
qualifying assets, in which case they are capitalised
in accordance with the Group’s general policy on
borrowing costs.

Rentals payable under operating leases are charged
to profit or loss on a straight-line basis over the
term of the relevant lease. Benefits received and
receivable as an incentive to enter into an operating
lease are recognised as a reduction of rental
expense over the lease term on a straight-line basis.

Interest in leasehold land is amortised over the lease
term on a straight-line basis.

Income tax

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from profit
as reported in the income statement because it
excludes items of income or expense that are
taxable or deductible in other years and it further
excludes items that are never taxable or deductible.
The Group’s liability for current tax is calculated using
tax rates that have been enacted or substantively
enacted by the balance sheet date.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

4. PRINCIPAL ACCOUNTING POLICIES (Cont’d)

U

(m)

Income tax (Cont’d)

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax
bases used in the computation of taxable profit,
and is accounted for using the balance sheet
liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and
deferred tax assets are recognised to the extent that
it is probable that taxable profits will be available
against which deductible temporary differences can
be utilised. Deferred tax assets and liabilities are not
recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries except where the Group is able to
control the reversal of the temporary difference and
it is probable that the temporary difference will not
reverse in the foreseeable future.

The carrying amount of deferred tax assets is
reviewed at each balance sheet date and reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset is realised, based on tax rates
that have been enacted or substantively enacted by
the balance sheet date. Deferred tax is charged or
credited to profit or loss, except when it relates to
items charged or credited directly to equity, in which
case the deferred tax is also dealt with in equity.

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable and represents
amounts receivable for services provided in the
normal course of business, net of discounts and
sales related taxes.
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4. PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(m) Revenue recognition (Cont’d)

(n)

() Income from the provision of project
consultancy services, internet solution services,
content services and logistic services is
recognised in accordance with the terms of the
underlying contracts and when the underlying
services are rendered.

(i)  Income from the provision of internet protocol
television services is recognized in accordance
with the terms of the underlying subscription
agreement and when the underlying services
are rendered.

(i) Interest income from bank deposits is
recognised on a time-apportioned basis that
takes into account the effective yield on the
assets.

(v) Dividend income from investments is
recognized when the shareholders’ rights to
receive payment have been established.

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recorded in the respective
functional currency (i.e. the currency of the primary
economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates
of the transactions. At each balance sheet date,
monetary items denominated in foreign currencies
are retranslated at the rates prevailing on the
balance sheet date. Non-monetary items carried at
fair value that are denominated in foreign currencies
are retranslated at the rates prevailing on the date
when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in
a foreign currency are not retranslated.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

4. PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(n) Foreign currencies (Cont’d)

Exchange differences arising on the settlement
of monetary items, and on the retranslation of
monetary items, are recognised in profit or loss in
the period in which they arise, except for exchange
differences arising on a monetary item that forms
part of the entity’s net investment in a foreign
operation, in which case, such exchange differences
are recognized in equity in the consolidated financial
statements. Exchange differences arising on the
retranslation of non-monetary items carried at fair
value are included in profit or loss for the period
except for differences arising on the retranslation of
non-monetary items in respect of which gains and
losses are recognized directly in equity, in which
cases, the exchange differences are also recognized
directly in equity.

For the purpose of presenting consolidated
financial statements, the assets and liabilities of the
Group’s foreign operations are translated into the
presentation currency of the Group (i.e. Hong Kong
dollars) at the rate of exchange prevailing at the
balance sheet date, and their income and expenses
are translated at the average exchange rates for the
year, unless exchange rates fluctuated significantly
during the period, in which case, the exchange rates
prevailing at the dates of transactions are used.
Exchange differences arising, if any, are included in
the translation reserve as a separate component of
equity. Such exchange differences are recognised
in profit or loss in the period in which the foreign
operation is disposed of.

Goodwill and fair value adjustments on identifiable
assets acquired arising on the acquisition of a
foreign operation are treated as assets and liabilities
of the foreign operation and translated at the rate
of prevailing on the balance sheet date. Exchange
differences arising are included in the translation
reserve.
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For the year ended 31 December 2008
B2 —ZZNF+_HA=+—HILFZE

4. PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(o) Employee benefits

0]

(i)

Short term employee benefits

Salaries, bonuses, paid leaves and the cost of
non-monetary benefits are accrued in the period
in which the associated services are rendered
by employees. Where payment or settlement is
deferred and the effect would be material, these
amounts are stated at their present values.

Retirement benefits schemes

The Company’s PRC subsidiaries participate
in defined contribution retirement schemes
organised by the local government authorities in
the PRC. All of the PRC employees are entitled
to an annual pension equivalent to a fixed portion
of their basic salaries at their retirement dates.
The Company’s PRC subsidiaries are required
to contribute certain percentage ranged from
11% to 15% of the basic salaries of their PRC
employees to the retirement schemes and
have no further obligation for post-retirement
benefits. The contributions are charged to the
consolidated income statement of the Group as
they become payable in accordance with the
rules of schemes.

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (“the MPF Scheme”), under the
Mandatory Provident Fund Schemes Ordinance,
for all of its employees in Hong Kong.
Contributions are made based on a percentage
of the employees’ basic salaries and are
charged to the consolidated income statement
as they become payable in accordance with
the rules of the MPF Scheme. The assets of the
MPF Scheme are held separately from those
of the Group in an independently administered
fund. The Group’s employer contributions vest
fully with the employees when contributed into
the MPF Scheme.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

4. PRINCIPAL ACCOUNTING POLICIES (Cont’d)
(o) Employee benefits (Cont’d)

(iii)

(iv)

Share-based payments

The fair value of the share options granted to
employees is recognised as an employee cost
with a corresponding increase in a share-based
payment reserve within equity. The fair value is
measured at grant date, taking into account the
terms and conditions upon which the options
were granted. Where the employees have
to meet vesting conditions before becoming
unconditionally entitled to the options, the total
estimated fair value of the options is spread
over the vesting period, taking into account the
probability that the options will vest.

During the vesting period, the number of share
options that is expected to vest is reviewed.
Any adjustment to the cumulative fair value
recognised in prior years is included in profit or
loss for the year of the review, unless the original
employee expenses qualify for recognition as
an asset, with a corresponding adjustment to
the share-based payment reserve. On vesting
date, the amount recognised as an expense is
adjusted to reflect the actual number of options
that vest (with a corresponding adjustment
to the share-based payment reserve) except
where forfeiture is only due to not achieving
vesting conditions that relate to the market price
of the Company’s shares. The equity amount is
recognised in the share-based payment reserve
until either the option is exercised (when it is
transferred to the share premium account) or
the option expires (when it is released directly to
retained profits).

Termination benefits

Termination benefits are recognised when, and
only when, the Group demonstrably commits
itself to terminate employment or to provide
benefits as a result of voluntary redundancy by
having a detailed formal plan which is without
realistic possibility of withdrawal.

B 15 2= I =E
For the year ended 31 December 2008
BEr —_ZZENF+_A=1+—HIFE

4. FEEFBOERE)
(o) BIEMNE)
(i) LIRR {15k

BT REMNBREZ A FERE
RREEKA - MEST R A
BAS R FE I S RN - &
FERERHERFE  XE
JE P B R A LR BRI A = i
EBEANEFBRGMET A&
GHEEERSBRE  BER
BRERBOIAREK  BK
BT A FEAESERE Y
WED AR

REBHA  EHREZER
BB TARE © BRIFRKIE
HEEMAERER R BEE "
AR EB AR - BRIR
BEFEARRZRFATE
ZAEAHABEDE ARSI FELZ
Bt - NEEEH  ERS—
BERXZEETAAE UK
BERERE BEREE (KA
BATRE R AR E LR R ) -
HEfim R UL fE R R RE 2 B SR
RERMDMES B RE G
AIRRAN o Rz BRERI LARR AT 3K
FEENER  BEEBRUEET
(B HERERMEERE)
sk R R (8 EE R E R
BRMEF) ALk

(iv) ARIEHEF

RIERANTYE RMEE AN B
FEt A E SR IEER AR
BEFR EAATRERE 2 A A IES
B IIRIELEE 3 Pl = =B
B T IARER o

TNEE (28%) ARAR

63



64

Annual Report 2008

NOTES TO THE FINANCIAL STATEMENTS
8 765 ¥ 2 P o

For the year ended 31 December 2008
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4. PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(p)

(@)

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, are capitalised as part of the cost of those
assets. Capitalisation of such borrowing costs
ceases when the assets are substantially ready for
their intended use or sale.

All other borrowing costs are recognised as an
expense in the period in which they are incurred.

Segment reporting

A segment is a distinguishable component of the
Group that is engaged either in providing products
or services (business segment), or in providing
products or services within a particular economic
environment (geographical segment), which is
subject to risks and rewards that are different from
those of other segments.

In accordance with the Group’s internal financial
reporting system, the Group has chosen business
segment information as the primary reporting format
and geographical segment information as the
secondary reporting format for the purposes of these
consolidated financial statements.

Segment revenue, expenses, results, assets and
liabilities include items directly attributable to a
segment as well as those that can be allocated on
a reasonable basis to that segment. For example,
segment assets may include inventories, trade
receivables and property, plant and equipment.
Segment revenue, expenses, assets and liabilities
are determined before intra-group balances and
intra-group transactions are eliminated as part of the
consolidation process, except to the extent that such
intra-group balances and transactions are between
group entities within a single segment. Inter-segment
pricing is based on similar terms as those available
to other external parties.

Segment capital expenditure is the total cost
incurred during the period to acquire segment assets
(both tangible and intangible) that are expected to be
used for more than one period.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES (Cont’d)
() Segment reporting (Cont’d)

Unallocated items mainly comprise financial and
corporate assets, interest-bearing loans, borrowing,
tax balances, corporate and financing expenses.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

In the application of applying the Group’s accounting
policies, which are described in note 4, management is
required to make judgement, estimates and assumptions
about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. The estimates
and associated assumptions are based on historical
experiences and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(@) Judgements

The followings are the critical judgements, apart from
those involving estimations as discussed below, that
management has made in the process of applying
the Group’s accounting policies and that have the
most significant effect on the amounts recognised in
the financial statements.
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5. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Cont’d)

(@) Judgements (Cont’d)

0]

(ii)

Impairment of assets

In determining whether an asset is impaired or
the event previously causing the impairment no
longer exists, the management has to exercise
judgement in the area of asset impairment,
particularly in assessing: (1) whether an event
has occurred that may affect the asset value
or such event affecting the asset value has
not been in existence; (2) whether the carrying
value of an asset can be supported by net
present value of future cash flows which are
estimated based upon the continued use of the
asset or derecognition; and (3) the appropriate
key assumptions to be applied in preparing
cash flow projections including whether these
cash flow projections are discounted using an
appropriate rate. Changing the assumptions
selected by management to determine the level
of impairment, including the discount rates or
the growth rate assumptions in the cash flow
projections, could materially affect the net
present value used in the impairment test.

Income taxes

Deferred tax is provided using the liability
method, on all temporary differences at the
balance sheet date between the tax bases of
assets and liabilities and their carrying amounts
for financial reporting purposes.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

5. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Cont’d)

(@) Judgements (Cont’d)
(i) Income taxes (Cont’d)

Deferred tax assets are recognised for unused
tax losses carried forward to the extent that
it is probable that future taxable profits will
be available against which the unused tax
losses can be utilised, based on all available
evidence. Recognition primarily involves
judgement regarding the future performance of
the particular legal entity or tax group in which
the deferred tax asset has been recognised.
A variety of other factors are also evaluated
in considering whether there is convincing
evidence that it is probable that some portion
or all or the deferred tax assets will ultimately
be realised, such as the existence of taxable
temporary differences, tax planning strategies
and the periods in which estimated tax losses
can be utilised. The carrying amount of deferred
tax assets and related financial models and
budgets are reviewed at each balance sheet
date and to the extent that there is insufficient
convincing evidence that sufficient taxable
profits will be available within the utilization
periods to allow utilisation of the carry forward
tax losses, the asset balance will be reduced
and charged to the income statement.

(b) Estimation uncertainty

The followings are key assumptions concerning
the future and other key sources of estimation
uncertainty at the balance sheet date, that have a
significant risk of causing a material adjustment to
the carrying amounts of the Group’s assets and
liabilities within the next financial year.

(i) Impairment test of assets

The management determines whether an
asset is impaired at least on an annual basis or
where an indication of impairment exists. This
requires an estimation of the value in use of
the asset. Estimating the value in use requires
the management to make an estimate of the
expected future cash flows from the assets and
also to choose a suitable discount rate in order
to calculate the present value of those cash
flows.
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5. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Cont’d)

(b) Estimation uncertainty (Cont’d)

(i)

(iii)

Income taxes

The management reviews the carrying amount
of deferred tax assets at each balance sheet
date and reduces the amount to the extent that
it is no longer probable that sufficient taxable
profit will be available to allow all or part of the
deferred tax asset to be realised. This requires
an estimation of the future taxable profits.
Estimating the future taxable profits requires
the management to make an estimate of the
expected future earnings of the Group and also
to choose a suitable discount rate in order to
calculate the present value of the earnings.

Depreciation of property, plant and
equipment

Property, plant and equipment are depreciated
on a straight-line basis over their estimated
useful lives, after taking into account of their
estimated residual value. The determination
of the useful lives and residual values involve
management’s estimation. The management
assesses annually the residual value and the
useful life of the property, plant and equipment
and if the expectation differs from the original
estimate, such a difference may impact the
depreciation in the year when the estimate is
changed and the future period.

Asian Capital Resources (Holdings) Limited
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6. REVENUE

(@)

(®)
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Wiz
An analysis of the Group’s turnover for the year is as @ AEBFANEEEINEOT :
follows:
2008 2007
—EBFTNE ZETF
HK$’000 HK$’000
FHET FAT
Content solution service AR R TT RS KL
and business ES S
consultation
— project fees —IBE & 27 204
— distribution fees — BB - 731
Internet solution service B EmRR S RIRG B
fees = 41
Logistics service fees YR IRTS & 120,031 167,421
Internet protocol television HEAERREE
service fees - _
120,058 168,397

An analysis of the Group’s other revenue and net

b) ANEEFREAM S RRAFED

income for the year is as follows: HranT
2008 2007
—EBFTNE ZETF
HK$’000 HK$’000
FHET FAT
Other income Hblgzs 790 859
Gain on disposal of LEYE - BEK
property, plant and B W
equipment 42 _
Interest income T2 A 24 45
856 904
7. SEGMENTAL INFORMATION SBEr
(a) Business segments (a) EBHEH

The Group is currently organized into four major

business divisions:

() content solution and business consultation

services

(i) 1T enabling technology services

(i) logistics services

(iv) internet protocol television services

AEEERHE AT REL

) AEEERRTRNEBESR

AR

(i) BFEHEAR MRS

(i) AR

(v) EEEFERRE
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7. SEGMENTAL INFORMATION (Cont’d)

7. SEREE(E)

(a) Business segments (Cont’d) (@) EBENE(E)
There are no sales or other transactions amongst % EHE D B2 W AT A 855 5k
these business divisions. HMEZ5 o
These business divisions are the basis on which the REEBDBIIERNEBREEAR
Group reports its primary segment information for FEZEEHDHERZERZY|M0
year as presented below: ™
Income statement b=t~ Ed
2008
—BEAE
Content
solution and
business IT enabling Internet
consultation technology protocol
services  services television
MEHE  EHR  Logistics  services
BARER  REEW  services EHi Total
EBEORE k%  YiRRE  ERRE st
HK$000 HK$000 HK$000 HK$000 HK$'000
TiERT TiERT TERT TiERT TERT
Turnover ggga 27 - 120,031 - 120,058
Segment results DEELE 2 (1,049) (2,159) (2,462) (5,668)
Interest income FlEdA 24
Unallocated corporate KPP ARRY
expenses (5,748)
Loss from operations REEE (11,392)
Finance costs AR AR (425)
Gain on disposal of property,  HENE « HER
plant and equipment B 42
Impairment of trade B A EMETRE
receivables (5,875)
Impairment of other HinEUIRTORE
receivables (1,876)
Impairment of goodwill HERE (35,901)
Amortisation of intangible BiEET AR
assets (7,083)
Loss before tax BRI EE (62,510)
Income tax expense FEHAEY (39)
Loss for the year REEEE (62,549)

70 Asian Capital Resources (Holdings) Limited
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(a) Business segments (Cont’d)

Balance sheet
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BEr —_ZZENF+_A=1+—HIFE

7. SEREE(E)
(@) HEBHEW(AE)

BEEEX
2008
- 12
Content
solution and
business IT enabling Internet
consultation technology protocol
services  services television

fAEHE SR Logistics  services
BABER  REBH#  services HEA Total
E AR k% WiRRE  ERREB st
HK$'000 HK$000 HK$000 HK$'000 HK$000
FHET FHET FHET FHET FHET

Assets gE
Segment assets NEEE - - 29,872 1,047 30,919
Intangible assets B EE 219,585
Unallocated corporate assets — &&En 48
NRIBE 11,753
Total assets HEE 262,257
Liabilities BfE
Segment liabilities NEEE (64) (59) (36,561)  (25312)  (61,996)
Unallocated corporate KDz
liabilities DEAE (121,372)
Total liabilities BERSE (183,368)

TNEE (28%) ARAR
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B2 —ZZNF+_HA=+—HILFZE

7. SEGMENTAL INFORMATION (Cont’d) 7. DEPEFE(E)
(a) Business segments (Cont’d) (a) EBEPEIBE)
Balance sheet (Cont’d) BEEEFRE)
2008
- 2283
Content
solution
and business IT enabling Internet
consultation technology protocol
services  services television
MEEE  EMRE Logistics  services
BARER  (REEH  services i Others Total
SRR i ok EREK Hib st
HK$'000  HK$'000  HK$'000  HK$000  HK$'000  HK$000
FHEL FEL FHET FHET TFHET FEL
Other segment Hivpipissl
information
Capital expenditure BARY - - 224 17 109 350
Depreciation of property, nE - BERL
plant and equipment REINE - - 349 218 121 688
Amortisation of intangible BREpEE
assets - - - - 7,083 7,083
Impairment of goodwil HERE - - - - 35,901 35,901
Impairment of trade B SRR TURE
receivables - - 5,875 - - 5875
Impairment of other Eft R AE
receivables - - 1,841 - 35 1,876

Asian Capital Resources (Holdings) Limited
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B2 —FLEN\FF+-A=1+—HIFEF
7. SEERE)
(a) EHHE(E)

7. SEGMENTAL INFORMATION (Cont’d)

(a) Business segments (Cont’d)

Income statement B E
2007
ZTTLF
Content
solution and
business [T enabling Internet
consultation  technology protocol
services services television
WAME  EMEHE  Logistics  services
BRAER  EKEIT services HEE Total
B ARS k% Rk ERER Fobr
HK$'000  HK$000  HK$'000  HK$000  HK$000
THET THET TET TET TET
Turnover _§E 935 41 167,421 - 168,397
Segment results HEEE (501) (1,130) (2,101) - (3,732)
Interest income FIEMA 45
Unallocated corporate ReenBz
expenses ARFY (9,269)
Loss from operations IREETR (12,956)
Finance costs BB AR (312)
Loss on disposal of property,  HEWE - BER
plant and equipment RiEERE (533)
Impairment of trade B o RNETRE
receivables (6,043)
Impairment of other Hip BUERRE
receivables (305)
Loss before tax BHAER (20,149)
Income tax expense FriEfiEY -
Loss for the year NEEER (20,149)
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BE-PENFF+=A=+—HAILFE

7. SEGMENTAL INFORMATION (Cont’d)

(a) Business segments (Cont’d)

7. HBERE)
(a) HHHEW(F)

Balance sheet BEEEX
2007
ZTTLF
Content
solution and
business [T enabling Internet
consultation  technology protocol
services services television
WAME  EMEHE  Logistics  services
BRAER  EKEIT services HEE Total
B ARS k% Rk ERER Fobr
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THT THT
Assets gE
Segment assets NEEE 470 340 26,982 - 27,792
Unallocated corporate N
assets DAEE 10,258
Total assets BEE 38,050
Liabilities afg
Segment liabilities DEEE (64) (201)  (36,750) - (37,015)
Unallocated corporate KReenBz
liabilities NREE (17,329)
Total liabilities BEEHE (54,344)

Asian Capital Resources (Holdings) Limited



7. SEGMENTAL INFORMATION (Cont’d)

(a) Business segments (Cont’d)
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For the year ended 31 December 2008
BEr —_ZZENF+_A=1+—HIFE

7. HBERE)
(a) HHHEW(F)

Balance sheet (Cont’d) BEEEFRE)
2007
I
Content
solution and
business T enabling Internet
consultation  technology protocol
services services television
WAHE  AABE Logistics  services
BARER  REEIT services B Others Total
£ ARE R DRRE ERRE At fe
HK$'000  HK$'000  HK$000  HK$000  HK$000  HK$'000
TEL FhEL Fhr Tin Fitn THL
Other segment Hivpipissl
information
Capital expenditure BARY - - 350 - 342 692
Amortisation of land BT ER(E
lease premium - - - - - -
Depreciation of property, nE - BERLE
plant and equipment JIE - 5 - - 755 760
Amortisation of R3]
development cost - 88 - - - 88
Impairment of goodwil EERE - - - - 594 594
Impairment of trade BHEK
receivables EUE - - 6,043 - - 6,043
Impairment of other Atk
receivables RIUAE - - 305 - - 305
Loss on disposal of property,  LENE  BER
plant and equipment REER - - 147 - - 147

(b) Geographical segments

The Group’s major business divisions are based
and operated in the People’s Republic of China
(“PRC”) including Hong Kong, for the years ended
31 December 2008 and 2007. In determining
the Group’s geographical segments, revenue is
attributed to the segments based on the location
of the customers and assets are attributed to the
segments based on the location of the assets. As
the Group’s turnover is derived from customers
based in the PRC and assets are located in the PRC,
no geographical segment information is presented.

(b) HBESED

AEBHE_TTNFR_TTL
F+-A=+—RILEFEZXZ
EBpa AR EARKAME ([
B (BREEE) REMTEZM
EIE - RERIASEMR D B
D EBFTIE W ARIB R P P s B 5
B MmoBAEEENNEEME
WO - HRAREZEXBEREF
BrEPMEEMINFE -
E25R D EER -

TNEE (28%) ARAR
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8. LOSS FROM OPERATIONS

The Group’s loss from operations is arrived at after

EEEE

AEBKZERDILNG TSR RSE

charging: i
2008 2007
—EBETI\E ZETLF
HK$’000 HK$’000
FHIT FBT
Staff costs (excluding B TR
directors’ remuneration) (TEREEHF)
— Wages, salaries and —T& -#H42k
other benefits HiaF 3,546 11,725
— Retirement benefits — IR IR T B R
scheme contributions 565 1,165
Auditors’ remuneration EEEN & 700 769
Depreciation of property, Y - BN E
plant and equipment ZIE 688 760
Amortisation of development e B2 A AN 2 5
costs = 88
Amortisation of intangible BismEEE
assets 7,083 -
Impairment of trade receivables 2 5 fEUEE 2k~ HiE 5,875 6,043
Impairment of other receivables b LU BE 2k > JRi1E 1,876 305
Impairment of goodwill SR 35,901 594
Loss on disposal of property, HEWE - BEMERE
plant and equipment 2 &R - 533
Operating lease rentals in THREFZEERNES
respect of land and buildings 1,910 3,022
Legal and professional fees FEEMEEER 1,932 -
Net foreign exchange loss [ 5 B 18 %A 6 385
9. FINANCE COSTS RIE R A
2008 2007
—EBTNE —ETLF
HK$’000 HK$’'000
FHET FiBT
Other interest HipR B 425 312

Asian Capital Resources (Holdings) Limited
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10. DIRECTORS’ AND EMPLOYEES’ 10. EEREEHSE

REMUNERATION

(a) Directors’ remuneration

The details of emoluments of each Director are

shown below:

Year ended 31 December 2008

(@) EEFHS
BEEZHESHBOT

REBEE-FFNE+=-A=+—H

IEEFE
Salaries, Retirement
allowances benefits
and other scheme

benefits contributions

Fees e B BRER Total
Name of Director EEig e REMFIE FHEIR st
HK$’000 HK$’000 HK$’000 HK$’000
FTERT FERT FHET FHT
Executive directors: HITES
Xie Xuan EILE 540 - - 540
Yang Qiulin B IKAR - - - -
Qiu Yue (Note 1) PR (P3ET) - - - -
Non-executive director: FTEE
Lo Mun Lam, Raymond E &R 24 - - 24
Independent non-executive B IEHTES -
directors:
Wu Jixue N 30 - - 30
Yang Zhenhong (Note 2) B (f2) 14 - - 14
Zhang Daorong SRiEE 48 - - 48
Feng Ke (Note 1) ERHPEE) - -
656 - - 656
Notes: M5E -

(1) Appointed on 24 October 2008

(2)  Resigned on 30 October 2008

(1) R=ZZ2EZENF+A-TOHEZ(E

@ RZZEZENF+A=1THEE
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10. DIRECTORS’ AND EMPLOYEES’
REMUNERATION (Cont’d)

(a) Directors’ remuneration (Cont’d)
Year ended 31 December 2007

(b)

10. EXREEFHE(E)

(a) EFHRE)

REBEE-—FFtF+=-A=+—-H

IEEE
Salaries, Retirement
allowances benefits
and other scheme
benefits  contributions
Fees g 28 RIRER Total
Name of Director EEHA e REMHM REGS a@at
HK$’000 HK$'000 HK$'000 HK$'000
FET FEr FEr TET
Executive directors: HiTE=s:
Xie Xuan HiE 540 - - 540
Yang Qiulin B - - - -
Non-executive director: FHTES
Lo Mun Lam, Raymond EHF 24 - - 24
Independent non-executive B IFHITEE -
directors:
Wu Jixue Iy::A= 30 - - 30
Yang Zhenhong iR 18 - - 18
Zhang Daorong B EES 48 - - 48
660 - - 660

Five highest paid employees

The five highest paid employees during the year
included one (2007: one) executive directors whose
remuneration are set out in directors’ remuneration
in (a) above. Details of remuneration of the remaining
four (2007: four) non-director employees are as

(b) AIREHES

FR- AfikmFHFEEFEE
“ETEF AfDWTESE K
FzHeEIN EX(QEF e —
£ FARXNTERNMU(ZTF
& W) FEERE ZHMEFIB

follows: m
2008 2007
—EBENE “EEF
HK$’000 HK$’'000
FET FHET
Salaries, allowances and ¥4 - B R EMFIZ
other benefits 1,810 1,514
Retirement benefits RIS FET 2R
scheme contributions 36 40
1,846 1,554
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10. DIRECTORS’ AND EMPLOYEES’ 10. EEREEHE(Z)

REMUNERATION (Cont’d)

(b) Five highest paid employees (Cont’d) b) EBREHESRE)

Their emoluments fell within the following band: BESHEN T TEHE

Number of highest
paid individuals
RS AR
2008 2007
—EETNE ZETLF
HK$’000 HK$’000
THET FAT
Nil to HK$1,000,000 71,000,000/ 7T 4 4
11. INCOME TAX EXPENSE 11. iR
(a) Income tax expense in the consolidated income (a) MEEEBRZFRHMAZEE
statement comprises:
2008 2007
—EBTNE —ETLF
HK$°000 HK$’000
THER FAT
Current tax: BNERTRIE -
Hong Kong profits tax EBNER - -
PRC enterprise income tax #BI1> 2 FT15%S 39 -
39 -

On 26 June 2008, the Hong Kong Legislative
Council passed the Revenue Bill 2008 and reduced
corporate profits tax rate from 17.5% to 16.5%
which is effective from the year of assessment
2008/09. Hong Kong profits tax is calculated at
16.5% (2007: 17.5%) on the estimated assessable
profit for the year.

RZZBEZENFENAZ+8 B X
CBBAN T NFWRAMEOIER - I
B_ZE N ENERHREEZLEFR
SHER17.5%HE16.5% ° BEFER
RERNGETERFREF 2165% ( —EF
+F 175% ) 5HE -

o B 2 F)/B126% ( T E L4
30% ) 2 o EI{> S T 18 BB M -
A FIERE 2 BB A B A SR
ZBITRIEE -

PRC subsidiaries are subject to PRC Enterprise
Income Tax at 25% (2007: 30%). Taxation arising in
other jurisdictions is calculated at the rates prevailing
in the relevant jurisdictions.
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B2 —ZZNF+_HA=+—HILFZE

11. INCOME TAX EXPENSE (Cont’d)

(a)

Income tax expense in the consolidated income
statement comprises: (Cont’d)

On 16 March 2007, the People’s Republic of China
promulgated the Law of the People’s Republic of
China on Enterprise Income Tax (the “new Law”)
by Order No. 63 of the President of the People’s
Republic of China. On 6 December 2007, the
State Council issued Implementation Regulation of
the New Law. The New Law and Implementation
Regulation changed the tax rate of the PRC
subsidiaries to 25% from 1 January 2008 onwards.

A reconciliation between income tax expense and

11.

Fiia®HimZ (&)

(a)

NEEEERZHEHEXEIE
(&)
RZZEZLF=A+H ' REA
REMBEZEHREARENBEEFS
F63 MM EAR LB DR
BEE(FBE]) - RZEZLF
+ZARB  EBRHEFHEIE
FeAEH o FBUE LA K B M 01 15
BENBARBEAZHE AT
NF—A—BlBENE25% °

FISHAX B EAREFEZE

accounting loss at applicable tax rates is as follows: BB HERINT ¢
2008 2007
—EBTN\E ZET A
HK$’000 HK$’000
THET FAET
Loss before tax BREL AT 1E (62,510) (20,149)
Notional tax on loss before 1% BB FHEE Bl AE R
tax, calculated at the 2B AR E R AT
rates applicable to profits 5187 L& FHE
in the jurisdictions
concerned (7,754) (3,932)
Income not subject to tax  FE L2 WA (58) (705)
Expenses not deductible  Regin®iz Bx
for tax purposes 4,966 841
Unrecognised temporary — REERERF =R K
differences and MIAEE
tax losses 2,885 3,796
Income tax expense FRFERAST
for the year 39 -

No deferred tax asset has been recognised for the
year (2007: Nil) in respect of the unused tax losses
due to the unpredictability stream of future taxable
profits that will be available against which the tax
losses can be utilised.

There are no material unrecognized deferred tax
assets and liabilities for the year.

Asian Capital Resources (Holdings) Limited

(©)

MR REETERT A A RIS EIE
ZARRERBEF - WEAREAR
AR BEEERRECRBEAE
(ZZEZTLF:|E) -

FARBTAREDECHREE
KkEfE -
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For the year ended 31 December 2008
BEr —_ZZENF+_A=1+—HIFE

12. X AEHEERAAEIEEE

2008 2007
—EETNE ZETLF
HK$’000 HK$’000
FHET FHTT
Amount of consolidated loss RARBI B wEARRE 2
attributable to equity shareholders B E AELREEER
dealt with in the Company’s
financial statements (2,145) (23,139)
LOSS PER SHARE 13. SRR
(@) The calculation of basic loss per share is based @ BSREAREEDIRBERNEERIE
on the Group’s loss attributable to shareholders 1R 518 #958,120,000/8 7T ( — T T+
of approximately HK$58,120,000 (2007: F 1 20,149,000/ 7T ) M FNE 1T
HK$20,149,000) and the weighted average number f& 15 < hnkE F 19 #726,349,368 %
of 726,349,368 shares (2007: 556,080,886 shares) (ZZEZ+F : 556,080,886 % ) 57
in issue during the year. "o
(o) No diluted loss per share is presented as there are ) HREBZEZZZNGFR-_ZTZTLF
no dilutive potential ordinary shares in issue for each TZA=T—HIEFEANTEET
of the year ended 31 December 2008 and 2007. BEEE N 2 ERKR - BKR27
TRESEEE
DIVIDEND 14. g2

No dividend has been paid or proposed for the year (2007:
Nil).

24 A RA SRR AL AR . (=
TELE )

TNEE (28%) ARAR

81



82

Annual Report 2008

NOTES TO THE FINANCIAL STATEMENTS
8 765 ¥ 2 P o

For the year ended 31 December 2008
P oFEENFF A= —HIFE

#

15. PROPERTY, PLANT AND EQUIPMENT

15. ¥  BERRE

HK$48,000).

Asian Capital Resources (Holdings) Limited

48,000/ 7T) °

Computer
Leasehold  Furniture and Motor
improvement and fixtures equipment  vehicles Total
HEMERE GRREE ZHEREE RE st
HK$'000 HK$000 HK$000 HK$'000 HK$000
TET TET TET TET TET
Cost: B :
At 1 January 2007 R-EZ+F—A—H 1,213 916 4,010 842 6,981
Additions NE 351 50 126 - 527
Acquired on business REBAFRIKE
combination - - 27 138 165
Disposal/write-off HeE g (772) (215) (381) (71) (1,439)
Exchange difference EHZESR 32 72 276 48 428
At 31 December 2007 R-ZEELE
and at 1 January 2008 +_H_+ B
2L /\F—A—H 824 823 4,058 957 6,662
Additions NE 6 65 310 109 490
Acquired on REBAFEYE
business combination 766 333 1,745 - 2,844
Disposal/write-off HeE /sy - - (32) (143) (175)
Exchange difference EHZERE 48 56 208 97 409
At 31 December 2008 NZZEEN\F
TZA=+—H 1,644 1,277 6,289 1,020 10,230
Accumulated depreciation  ZitiFEREEEE :
and impairment losses:
At 1 January 2007 RZZET+H—HF—H 722 646 3,403 723 5,494
Charge for the year REERY 143 108 394 115 760
Disposal/write-off HE /K (405) (129) (256) (71) (861)
Exchange difference B ER 21 50 212 47 330
At 31 December 2007 RZBTLEF
and at 1 January 2008 +ZA=t-HkK
—ZTN\F-H—H 481 675 3,753 814 5,723
Charge for the year KEERY 194 122 316 56 688
Acquired on REBE U
business combination 128 115 117 - 360
Disposal/write-off HE/MiE - - (23) (95) (118)
Exchange difference EREE 24 49 205 84 362
At 31 December 2008 RZZTENF
+-A=+—-H 827 961 4,368 859 7,015
Net carrying amount: IREEE :
At 31 December 2008 RZBENF
+ZA=1— 817 316 1,921 161 3,215
At 31 December 2007 NZERLE
+-A=1+— 343 148 305 143 939
At the balance sheet date, the net carrying amount of REREH  AEBEEZEREHERE AR
motor vehicles held under finance leases was nil (2007: ENEBEFEAEAT(ZEE+F -
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16. DEVELOPMENT COSTS 16. FSERAE
2008 2007
—BERNE —ETLF
HK$’000 HIK$'000
TER FAET
Cost: R :
At 1 January and R—A—BK
31 December +=-—A=+—H 1,352 1,352
Accumulated amortisation:  E5Ti#g -
At 1 January R—H—H 1,352 1,264
Amortisation provided for
the year F R - 88

At 31 December R+—_A=+—H 1,352 1,352
Net carrying amount: BREE{E -

At 31 December R+ZA=+—H = -
The amount represents direct development costs % R IE HE ok R B T S Bl X RN 8 R4
incurred for the development of “Advanced Distribution FrEA 2 BERRENARET/ME - I
and Transportation Systems” less government grant, and NERED = F#H -
is amortised on a straight-line basis over three years.

17. INTANGIBLE ASSETS 17. B EE
Broadcast
permit
BB o8
HK$’000
FAT
Cost/valuation: R fdH{E :

Acquired on business combination RETEE BHRFIREE A &

and balance at 31 December 2008 RZZBEENF+_A=1+—H&% 226,668
Accumulated amortisation and SFHESHRIRERS -

impairment losses:

Amortisation provided for the year FREH 7,083
Carrying amount at 31 December 2008 W-FT/N\E+_HA=+—HIRME(E 219,585
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17.

18.

INTANGIBLE ASSETS (Cont’d)

The intangible assets represent an exclusive right of usage
of Broadcast of Audio-Video Program On Web Permit
((E EPREEERIEE B FFAIFE) (the “Permit”) granted
by the holder of the Permit (the “Holder”) to a subsidiary
of the Company under an exclusive agreement entered
into between that subsidiary of the Company and the
Holder. The Permit commenced on 1 October 2007 and
will expire on 30 September 2015. The fair value of the
Permit on the date of acquisition of that subsidiary by the
Company has been arrived at on the basis of a valuation
carried out by Messrs. BMI Appraisals Limited, an
independent qualified professional valuer not connected
with the Group. Messrs. BMI Appraisals Limited is a
member of the Hong Kong Institute of Surveyors, and has
appropriate qualifications and recent experiences in the
valuation of similar assets. The valuation was arrived at by
reference to market evidence of recent transaction prices
for similar assets. The intangible asset is amortised on a
straight-line basis over 8 years.

INTERESTS IN SUBSIDIARIES

17. B EE(E)

B EEREEMNKREHERESNBETY
FBOIFAFEID)BEBA(IEEA]L) R
BARNR—HERBAREER ALY
BRBEAZMBAREHAE © 7F
AER-_ZEZT+F+A—BFAKB 1§
R-_ZE—RAFNLA=1+TBHEM  FAF
RARRWEZNBATE B2 AFE
HHAREEWEBE BT SERME
A BRESRTEERAREIT ZAME
MER] - HARESLTEBRARAEE S
AEmEZegs  WRFHEUEERS
HMEABHEEER RIS - HED
DERUEEROIRHER 2 THEE
MER] - BEEERNN\FAUNEGE LS
8 ©

18. RMIBA Bz

The Company

EAT

2008 2007
= 2 ¢ —TTrs
HK$’000 HK$'000
THET T

Investment in unlisted shares, &N IE ETRED » LA
at cost 14,473 14,473
Amounts due from subsidiaries  FELUZ & A 7] 5018 298,535 151,253
313,008 165,726
Less: Impairment losses R EETE 165,335 165,335
147,673 391

Amounts due from/to subsidiaries are unsecured,
non-interest bearing and have no fixed repayment terms.

Asian Capital Resources (Holdings) Limited

FEU e PN B 1 B 2 FRIB AR AR -
2R EREEER -
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18. INTERESTS IN SUBSIDIARIES (Cont’d) 18. NMIBAB ZH#ERE(2Z)
The following list contains the particulars of principal TERBEHASE XE  BEERAE
subsidiaries which materially affect the results, assets and EEATEZTBWBRRFE -

liabilities of the Group.

Proportion of
interest held by
Place of Issued and fully the Company
incorporation/ paid share capital/ KATHEZ
operation Form of registered capital BARRESDLLH
Name A legal entity ERTRYERA Directly Indirectly Principal activities
4T GEE EAERKA #fhax EE R EEXH
Advant Development Limited ~ The British International business US$10 - 60% Investment holding
Virgin Islands company 1057 REER
ERRAKE Gl SSEYNG
AIR Logistics International The British International business US$1 - 100%  Inactive
Holdings Limited Virgin Islands company 1ET HEER
ERENES i SSE NG
AIR Logistics International The British International business USS1 - 100%  Inactive
Limited Virgin Islands company E TEEY
SERTHSE Gl NG
Asian Information Resources ~ The British International business US$200  100% - Investment holding
(BVI) Limited Virgin Islands company 20057 REER
ERRAKE LEEYNG
Asian Information Resources ~ Hong Kong Limited liability HK$11,228,290 - 100% Provision of on-line
Limited B AREANH 11,228,20057C content and related
technical services,
information
technology
solutions and
consultancy
services and
e-commerce
investments
RItE L& RS
KR - EARR
BATRRGEAR
AREFHERE
Asian Information Resources ~ Hong Kong Limited liability HK$2 - 100% Provision of treasury
Finance Limited Y BREAAR 28T functions to group
companies
REERRREM
BRRS I
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18. INTERESTS IN SUBSIDIARIES (Cont’d)

18. RMBAE Z#m (&)

Proportion of
interest held by
Place of Issued and fully the Company
incorporation/ paid share capital/ FATR/EZ
operation Form of registered capital REELA
Name Hali e legal entity B¥TRERERA/ Directly Indirectly Principal activities
4 GEE EANERIA dfés EE R EEXH
Asian Information Resources ~ Hong Kong Limited liability HK$2 - 100%  Provision of
Investment Limited B BREFAT 2B administration
services to group
companies
REBRARMY
THR%
Asian Information Resources ~ Hong Kong Limited liability HK$10,000 - 100%  Provision of on-line
Marketing Limited ik BREANA 10,000%7C content and related
technical services
RUBLRAR
TRRRR%
Asian Information Resources ~ Hong Kong Limited liability HK$5,000 - 100%  Provision of software
TechLogic Limited & BREFAT 500087 solutions services
SMEEMRERERAT and investment
holding
REUBBRAT RS
RIRE R
Biztech Company Limited Hong Kong Limited liability HK$10,000 - 100% Investment holding
BERRARAR & BREMERT 10,0007 RERK
Ever-OK International The PRC Limited liability RMB17,300,000 - 60% Provision of air and
Forwarding Co., Ltd. G EREARR ARH17,300,0007C ocean freight
THERARSERRAR services
RIUEELBERS
Ever-OK International Hong Kong Limited liability HK$200,000 - 60% Inactive
Forwarding Co., Limited % BREALF 200,000 EEEH
BRERSE(EB)ERAA
Ever-OK International The United States  Limited liability US$200,000 - 60% Inactive
Forwarding Co., Ltd. of America BREFAT 200,000% 7 ik 33
*H
Forest Technology Hong Kong Limited liability HK$10,000 - 100% Inactive
International Limited B AREALH 10,0005 7T TEER
ARREERERAR

Asian Capital Resources (Holdings) Limited
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For the year ended 31 December 2008
BEr —_ZZENF+_A=1+—HIFE

18. RMBAE Z#m (&)

Proportion of
interest held by
Place of Issued and fully the Company
incorporation/ paid share capital/ FATR/EZ
operation Form of registered capital HREELA
Name R/ legal entity BBTREERAEA/ Directly Indirectly Principal activities
4] EEhE EANERRA dfés HE B IEEH
Myhome Network Limited Hong Kong Limited liability HK$900,000 - 77.78%  Investment holding
AREHEREERAT i AREARF 900,000 7T RERR
Vega International Group Ltd -~ The British International business US$5  100% - Provision of corporate
Virgin Islands company 5% finance and
RERLEE Gl EIN management
consultancy
services
RUPERER
BRAARS
Vega Capital Ltd. The PRC Limited liability RMB10,000,000 - 100%  Provision of corporate
BMEERERRARAR i AREARF AR %10,000,0007C finance and
management
consultancy
services
RIUPERER
BRAARS
Guangzhou Wavecom The PRC Limited liability RMB500,000 - 100% Investment holding
Communication and G EREARA ARE500,0007C KEER
Advertising Limited
BN BRERESERAA
South Pearl Limited The PRC Limited liability RMB20,000,000 - 55% Priovision of internet
EMEARREER R H BREMLAH AE#20,000,0007T protocol television
BRAF services
RIEEHRASERS

TNEE (28%) ARAR
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19. TRADE AND OTHER RECEIVABLES

19. B 5 R At FEKARTR

The Group The Company
AEE AAT

Note 2008 2007 2008 2007

(k33 “BEN\E —TTF ZBEN\E _—TTtF

HK$’000 HK$'000 HK$’000 HK$'000

TFHT FHIT THTT FHL

Trade receivables B EINBER 15,734 21,811 - -

Prepayments, deposits TERTRIE -

and other receivables e RHEAM

FEUAR SR 17,180 12,622 37 41
Amount due from related FEURFEE A T

companies I8 28(i) - 20 - -

32,914 34,4583 37 41

The credit terms granted by the Group to customers are
determined on a case-by-case basis with reference to the
size of sales contracts, recurrent sales with the customers

and their credit history. The Group makes provision

for

trade receivables based on specific review. Provision
is made against trade receivables after considering
the amount due, creditability of customers and other

qualitative factors.

An ageing analysis of the trade receivables of the Group as

at the balance sheet date is as follows:

AEEREPREZERERRISEH
ERANERH  MREFEPREFLZHE
ERREZEEELRERNSREE
AEBZRERIT RN E B REFIRIEL
BE - EEZEIHEE  BPEELH
EERERRKRYE S EBRIAIEL B
e

REBREE R 2B 5 ENGIAE 2 Rk
DT

2008 2007

—ETN\FE e

HK$°000 HK$’000

FHET FAT

0 to 30 days 0F 30K 1,498 3,947
31 to 60 days 31E60K 1,421 1,708
61 to 90 days 61290k 811 452
91 to 150 days 91E150K 549 1,278
Over 150 days HBiB150K 16,717 20,469
20,996 27,854

Less: Impairment losses o RERSTE 5,262 6,043
15,734 21,811

Asian Capital Resources (Holdings) Limited
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19. TRADE AND OTHER RECEIVABLES (Cont’d)

Trade receivables at the balance sheet dates mainly
comprise amounts receivable from provision of logistics
services. No interest is charged on the trade receivables.
The Group does not hold any collateral over these
balances.

Debtors with net carrying amounts of approximately
HK$14,236,000 (2007: HK$17,864,000) included in trade
receivables are past due at the balance sheet date for
which no impairment loss had been provided as there is
no significant change in credit quality and the amounts
are still considered recoverable. The management of the
Group monitors the recoverable amount of each individual
trade debt and considers adequate impairment loss has
been recognised for irrecoverable amount, if necessary.

An ageing of the Group’s trade receivables which are
past due but not impaired is as follows:

B 152 N =E
For the year ended 31 December 2008
BEr —_ZZENF+_A=1+—HIFE

19. B R A MEKARRR (72)

REFEERAZEFHRRERTEBRER
REMRRBMERZKIE - ZEESH
FERFKIITETE - AEEMERZ TS
ERFF A AR

IR FE 414,236,000 T ( Z 2 ZT+
F 117,864,000/ 70 ) Z BN BIER 4
HEAERBCEBESEBIRER - X ER
EBEERRELREBEREE - LTER
EEEEMBEEREY  BEZERED
WRAEIWE - REBrEBEERS
HEREBHEH I KEEHE  URE
BEREEWE 2 2 BEERTHRER

B(NEE) -

AEEEBREREREZE ZERE
KRB DOMTEAT -

2008 2007

—ETNE —ETLF

HK$°000 HK$’000

FHET FHT

31 to 60 days 31260k 1,421 1,708
61 to 90 days 61E90K 922 452
91 to 150 days 91E150K 549 1,278
Over 150 days HBiB150K 11,344 14,426
14,236 17,864

TNEE (28%) ARAR
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20. CASH AND CASH EQUIVALENTS

21.

20. IR RINSZEY

2008 2007

—EETNE ZETF

HK$’000 HK$’000

TFHET FAT

Cash and bank balances Re RIRTTHER 6,543 2,658
Bank overdraft RITEX (126) (169)
6,417 2,489

Bank balances comprise deposits with bank held by the
Group with an original maturity of three months or less
which are interest-bearing at prevailing saving deposits
rates in the PRC ranged from 0.36% to 1.15% (2007:
0.72% to 0.81%) per annum.

TRADE AND OTHER PAYABLES

RITEHREERAEBEEEMRE A
AZERREEEREZEBITER 25
WOTTERERTPRRTHEET KA EG
B FRNENF0I6EEIASE(ZEE
+&F  0.72BE081F) °

21. B R HEMFIRRK

The Group The Company
A% F248
2008 2007 2008 2007

—BRN\E —TTHF  ZBBNE _—TTLF
HK$°000 HK$'000 HK$°000 HK$'000

THET FET FHET FET
Trade payables g S FERTERK 31,225 26,833 - -

Accruals and other payables ~ FEIZBFE K&
H b fETHRR 130,759 14,245 87,531 932

Advance payments BEEN

from customers 1,468 174 - -
Amount due to shareholders FERE SR 1B 2,075 2,075 2,075 2,075
165,527 43,327 89,606 3,007

Accruals and other payables included balance of
consideration payable of HK$86,350,000, to be satisfied
by the issue of convertible notes of the Company, in
respect of the acquisition of a subsidiary (note 27) by the
Group during the year.

Asian Capital Resources (Holdings) Limited

BREAREMENEREREELAEE
PR U — R B 8 2 B (B x27) i g
iz R 1B #£4286,350,000/8 7T * A R4
PREBBEITARB A RBEREEE



21. TRADE AND OTHER PAYABLES (Cont’d)

An ageing analysis of the trade payables of the Group
as at the balance sheet date, based on the date of

—ETE\FEH
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BEr —_ZZENF+_A=1+—HIFE
21. B RHEMEMFRR(E)

REHERRASBEIRHRE TR Z A
AEAEERNGERZESRNERNRZ

completion of services provided by the suppliers to the IRERDITIAT -
Group, is as follows:

2008 2007
—EBETN\E —EEF
HK$°000 HK$’000
FHET FAT
0 to 30 days 0&E30Xk 3,109 2,871
31 to 60 days 31E60K 1,004 1,396
61 to 90 days 61E90K 899 552
91 to 150 days 91E150K 934 728
Over 150 days #8150k 25,179 21,286
31,125 26,833

22. OBLIGATIONS UNDER FINANCE LEASES
At the balance sheet date, the Group had obligations

under finance leases repayable as follows:

22. BIEHETZHIE
REER  AEEZEEERARET

ZAEIET
2008 2007
“ETN\E —TELF
Present value of Present value of
the minimum Total minimum the minimum ~ Total minimum

lease payments lease payments lease payments lease payments

BRIEHERE REHE RIEFAEHE REAE

ZHE RIEEEt ZHBE TR

HK$’000 HK$’000 HK$'000 HK$'000

FERT T TET TET

Within 1 year —ER - - 40 46
Less: Total future interest 5 : &7 F| ST 2%

expenses _ 6

Present value of lease MEAEZHE
obligations - 40

DMEE (2% BRATF
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23. SHARE CAPITAL 23. &
Number of
shares Amount
BRinEE &
HK$’000
FHETT
Authorised (Ordinary shares of SkFERRA(GIREE
HK$0.1 each): 01T ZE@mM) ¢
Balance at 1 January 2007, R-EZE+F—H—AQ8 -
31 December 2007, —EELF+-_A=+—H"
1 January 2008 and ZEENF-A—AK
31 December 2008 —EENFE+-A=+—H
ZRERR 2,000,000,000 200,000
Issued and fully paid (Ordinary 2317 R4 2 IR (FREE
shares of HK$0.1 each) 0B T2 L) :
Balance at 1 January 2007 RZZETLF—-A—AZER 476,237,105 47,624
Issue of shares BT D 163,098,313 16,309
Balance at 31 December 2007 R-ZTZ+F+-_A=+—BK
and 1 January 2008 —EENF-A—HZ&EH 639,335,418 63,933
Issue of shares EITRG, 324,082,568 32,409
Balance at 31 December 2008 R-_ZEZEN\F+_A=+—H
iR 963,417,986 96,342

On 19 September 2008, the Company issued and
allotted 324,082,568 shares as part of consideration in
connection with the acquisition of a subsidiary as detailed

in note 27.

Asian Capital Resources (Holdings) Limited

REZZEZENFNLA+IE  ARFET
R 35324,082,568 % A% 17 1E A U B —
WEBARZBHNRE - BEFBEIHNK
5F27 o
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24. RESERVES 24. iR
The Group AEE
Share Capital  Translation Accumulated
premium reserve reserve losses Total
Rt itafE ARt BB ke RitER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET T
At 1 January 2007 N e Sl = 87,707 26,020 (93) (183,148) (69,514)
Issue of shares BT 9,301 - - - 9,301
Loss for the year AEEEE - - - (20,149) (20,149)
Exchange difference arising # &GN ERES 7
ontranslation of foreign ~ [EXZE%E
operations - - (682) - (682)
At 31 December 2007 RZETLF
and at 1 January 2008 +-A=+—-8KR
“TT\F-A-H 97,008 26,020 (775) (203,297) (81,044)
Issue of shares BT 22,685 - - - 22,685
Loss for the year AEEEE - - - (58,120) (58,120)
Exchange difference arising # &GN ERES 7
ontranslation of foreign ~ [EXZE%E
operations - - (1,057) - (1,057)
At 31 December 2008  R=TFEFNE
+=H=+—-H 119,693 26,020 (1,832) (261,417) (117,536)

TNEE (28%) ARAR
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24. RESERVES (Cont'd) 24. fEiE(E)
The Company *=AF
Share Contributed Accumulated
premium surplus losses Total
IR E BEHRG 2itEsE st
HK$'000 HK$'000 HK$’000 HK$’000
FAET TET THET TAET
At at 1 January 2007 RZZET+F—-H—H 87,707 13,882 (165,516) (63,927)
Issue of shares BT D 9,301 - - 9,301
Loss for the year KEEEE - - (23,139) (23,139)
At at 31 December 2007 N_ET+LF
and at 1 January 2008 +=ZA=+—HEK
T N\FE—H—H 97,008 13,882 (188,655) (77,765)
Issue of shares BT, 22,686 - - 22,686
Loss for the year NEFEEEE - - (2,145) (2,145)
At at 31 December 2008 R-FBNE
+=-H=+—H 119,694 13,882 (190,800) (57,224)

The contributed surplus of the Company represents the
difference between the nominal value of the ordinary
shares issued by the Company and the net asset value of
a subsidiary acquired through an exchange of shares as
at the date of the group reorganization.

Under the Companies Law (Revised) of the Cayman
Islands, share premium, capital redemption reserve and
contributed surplus are distributable to shareholders,
subject to the condition that the Company cannot declare
or pay a dividend, or make a distribution out of share
premium, capital redemption reserve and contributed
surplus if:

(i) itis, or after the payment be, unable to pay its
liabilities as they become due; or

(i) the realizable value of its assets would thereby less
than the aggregate of its liabilities and its issued
share capital account.

Asian Capital Resources (Holdings) Limited

ARABZEBBBRIEARAETERR
ZHEHEENEEEHRE HEBRBERN
WEZHB AR BEFEZEZH

BERSREATEETAR) B
B - ARMEEREMBSTHRD R
TR - HefY -

i REINDKREEZEEINHE
& =X

iy HEEUZREERMRZER
HEEmEEBITRARR 2 4850 o
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RESERVES (Cont’d)

The capital reserve of the Group represents the difference
between the nominal value of the ordinary shares issued
by the Company and the aggregate of the share capital
and share premium of subsidiaries acquired through
an exchange of shares as at the date of the group
reorganization and the waive of loans by a related party
on 1 February 2004.

The translation reserve comprises all foreign exchange
differences arising on translation of the financial
statements of foreign operations and is dealt with in
accordance with the accounting policies set out in note
4(n).

At the balance sheet date, in the opinion of the directors
of the Company, the Company did not have any reserves
available for distribution to shareholders of the Company
(2007: nil).

COMMITMENTS

(a) Capital commitments

At the balance sheet date, the capital commitments
outstanding contracted for but not provided in these
financial statements are as follows:

24,

25.

B 152 N =E
For the year ended 31 December 2008
BEr —_ZZENF+_A=1+—HIFE

(=)

AARBAPBERIORN RS » AR
aE  BABORHEREHRSRIED
Dk > AEBEZ BEXRFEBIVERARRD
BrEBRkcEEENEEEHEEHE
38 A A0 X R KRR B R ) o B AR R B A
MEARE  WRBEEATR _TTNF
“A—B#HRERZIER -

BEGFRERMARNBREBIRE ZH
BHEAEEZENZR - W AREN
AN PTED) 2 &Rt BUREREE -

REEH  ARREZERR  ARAL
BEEMAIHEIIRTARBRRZFHE(Z
TTLFE)o

HiE
(a) BEAXZRE

REER » CATRNERRZ SN
WREBEHZ W ARBITEAERENT

2008 2007
—ETNE —ETLF
HK$°000 HK$’000
FHT FAT
Acquisition of property, B B MR
plant and equipment 16,539 -

TNEE (28%) ARAR
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25. COMMITMENTS (Cont’d)

(b) Operating lease commitments

At the balance sheet date, the Group had future
aggregate minimum lease payments under non-

25, WEHERE(E)
(b) EERERIE

REER  AEBREBETATHEZ
REHEARBRXNZ&ERE

cancellable operating leases are as follows: FIBMBFEINT ¢
2008 2007
—EETNE ZETLF
HK$’000 HK$'000
TER FAT
Within one year —F R 2,243 2,121

In the second to fifth years, £ - FZ2ERHF
inclusive (BEEEMRE) 638 1,613
2,881 3,734
26. EMPLOYEE SHARE OPTIONS 6. |5 S EEIE

The Company has a share option scheme, under which it
may grant options to employees of the Group (including
executive directors of the Company) to subscribe for
shares in the Company, subject to a maximum of 10%
of the nominal value of the issued share capital of the
Company from time to time, excluding for this purpose
shares issued on exercise of options. The subscription
price will be determined by a duly authorized committee
of the Company’s board of directors which includes all
the independent non-executive directors of the Company
from time to time. The subscription price will not be less
than (a) the closing price of the shares quoted on GEM
on the date of offer of the options or (b) the average of
the closing prices of the shares quoted on GEM for the
five trading days immediately preceding the date of offer
of the options, whichever is the higher, provided that the
subscription price will not be lower than the nominal value

of the shares.

No share options were granted during the year and no
share options were outstanding at the beginning and end

of the year.

Asian Capital Resources (Holdings) Limited

RABERERERTS > AJRAKE
BE(BRARBVITES) R AIRE
RRABBAD 2 R - BB 2
B NMSHBBARRR TR EITRA (R
MEXTERETEBEREMET R
)EEZ10% - BREESHARAES
SEABREZZE2(BREARFMES
MIHTER)THETE - RBETSE
R (a) B0 7R h B A i B B B AR 2
Y B8k (o) ) B =% BB A A
HIFRT R AR 5 BHERIER 2 FHHH
BABRGERE)  ERBETFER
iz mEfE -

FRALERHBRAE - RNFORFRG
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27. BUSINESS COMBINATION
2008

On 11 September 2008, Biztech Company Limited, a
wholly-owned subsidiary of the Company, acquired 100%
equity interest in Guangzhou Wavecom Communication
and Advertising Limited (“E/NEREHERSEER AT
which holds 55% equity interest in South Pearl Limited
(BN A BARAEE AR AT (collectively the
“Acquiree”), satisfied by 324,082,568 new shares issued
by the company and zero-coupon convertible notes
of HK$86,350,000 to be issued by the Company. The
acquisition was accounted for as business combination

27.

B 152 N =E
For the year ended 31 December 2008
BEr —_ZZENF+_A=1+—HIFE

¥EBESH

—EBTN\E

R=ZZEZENFNLA+—H ARFEZE
BB ARBERTERARNERE
NEBREEESERAR 22 PR -
ZATREMNEFPEBEEHEERA
A B5%RE (G A HE A )
B BEUWIE LA A 7] 8817,2.324,082,568 1%
¥R &2 AN A |85 17 2 (B 886,350,000 74
T2 BB EEIEE o R WERTA
BEBAO WetEMT

and measured as follows:

Acquiree’s
carrying
amount
before
Combination Fair value
=Xk adjustment
HUEE S 2 AFEE Fair value
ARE{E A AFEE
HK$’000 HK$’000 HK$’000
FHIT FAET FAT
Net assets acquired: FTEEEFE
Property, plant and equipment ME - BE NG 2,502 - 2,502
Intangible assets B AE
— broadcast permit — BRI - 226,668 226,668
Goodwill Gk 6,234 (6,234) -
Trade and other receivables L5 R H R URER R 8,013 (4,738) 3,275
Bank balances RITHERR 723 - 723
Trade and other payables L5 N H R BR (23,690) - (23,690)
Tax payable JRE 40 75 18 (210) - (210)
(6,428) 215,696 209,268
Fair value of acquiree’s net assets V> E{ AR R =5 FE(G 1
attributable to minority interests Wk FEE 2 N E (103,725)
Fair value of net assets attributable Zx/A &)U B PSS
to interests acquired EhFEEZAFE
by the Company 105,543
Goodwill arising on business EEAHELE Y
combination impaired (note (a)) ERERE (@) 35,901
Total cost on business combination 754 G422
(note (b)) (I EE () 141,444
Net cash inflow arising on EBEHTEEZ
business combination: [ERNFE
Bank balances SR1TaE R 723

TNEE (28%) ARAR
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27. BUSINESS COMBINATION (Cont’d)

27. ¥BEWHE

Notes: BT
(@ The assets of the Acquiree are primarily the intangible (@) WUEBAZEETEZEAEREE A
assets which have already been measured at fair value on BEEECH _ZEEN\FNLAT+ B
11 September 2008. Accordingly, the goodwill arising on NEE=E - At EBEHFIELEZ
business combination was immediately impaired. EECD A °
(o) Total cost on business combination was determined as b) ZEBEZBENADEENT
follows:
HK$'000
FET
— fair value of ordinary shares  — 2 247%@A% 2 A F1E
issued 55,094
— convertible notes to be — B FEITAIRR RS
issued 86,350
141,444
(©) Loss of acquiree for the period between the date of ) ANEEEEFEL T B UE B e
acquisition and the balance sheet date attributable to the ZHEE B 2 B8 /55,157,000 7T ©
Group’s loss was HK$ 5,157,000.
(d) If the acquisition had been completed on 1 January ) WEER-—TZNE-HA-B%X  F

2008, total group revenue for the year would have been
HK$121,365,000, and loss for the year would have been
HK$89,253,000. The proforma information is for illustrative
purposes only and is not necessarily an indication of
revenue and results of the Group that actually would have
been achieved had the acquisition been completed on 1
January 2008, nor is it intended to be a projection of future
results.

Details of the acquisition are set out in the circular of the
Company dated 28 February 2008.

Asian Capital Resources (Holdings) Limited

W& F a5 FE 5121,365,000/8 7T »
£ N B 18 FE 589,253,000 7T © HEEE
BHEVEHBAZ A - KRV EEHE T KR
WEEER-_ZTN\E—A—BZRMA
BAEEERAIERZWERES - T
THHEB R REE 2 TEA -

ZEWBE 2 HBER AR AR AT
ENF_RZ+TN\BZBH -
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27. BUSINESS COMBINATION (Cont’d)

2007

On 8 February 2007, the Company acquired 100% equity
interest in Vega International Group Limited, which held
100% equity interest in Vega Capital Limited (the “Vega
Group”), for a cash consideration of US$50,000. Details
of the acquisition were set out in an announcement of the

company dated 14 February 2007.

27.

B 152 N =E
For the year ended 31 December 2008
BEr —_ZZENF+_A=1+—HIFE

¥¥BsHE)

—TTtE
RZZEZELF_ANE AR AMN
50,000 % T 2 R & X & U i Vega
International Group Limited,Z % ¥z -
ZARFBRENERREBRBRAT
([MEREE]) 2250 - ZERBEZ
HBEHARRBHA-TSZETLF A
FTHBZRA% -

HK$’000
FHET
Net liabilities acquired: Fri& & &35 -
Property, plant and equipment ME - BE R 165
Cash and bank balances W RIRTTHES 21
Amount due to a director JEN—RESHIE (390)
(204)
Goodwill on acquisition impaired EREKEEE 594
Cash consideration paid EARSRE 390
Net cash outflow arising on EBEHEEZRESRLTFRE
business combination:
Cash and bank balances acquired FTEIR & RIRTTAER 21
Cash consideration paid BERESNE (390)
(369)

TNEE (28%) ARAR
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For the year ended 31 December 2008
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28. RELATED PARTY TRANSACTIONS

29.

(i)

(v)

Amount due from related companies included in
trade and other receivables was unsecured and non-
interest bearing.

Amount due to a director is unsecured, non-interest
bearing and is not due for repayment within the next
twelve months.

Transactions between the Company and its
subsidiaries, which are related parties of the
Company, have been eliminated on consolidation
and are not disclosed in this note.

Amount due to ultimate holding company is
unsecured, bearing interest at the annual rate of 5%
and is not due for repayment within the next twelve
months.

At 31 December 2008, interest paid and payable
to the ultimate holding company was HK$421,000
(2007: HK$292,000).

Compensation of key management personnel of the
Group, including amounts paid to the Company’s
directors and certain highest paid employees, is
disclosed in note 10 to financial statements.

CAPITAL MANAGEMENT

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders and
benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

Asian Capital Resources (Holdings) Limited

28. FAEANLRS

() BERESLKEMEBWKIRZFERNZ
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BEr —_ZZENF+_A=1+—HIFE

30. FINANCIAL INSTRUMENTS 30. MIEITH
Categories of financial instruments (a) MAFBIEZIER
2008 2007
—EBTN\E —EE+F
HK$’000 HK$'000
FHET FHETT
Financial assets B EE
Loans and receivables B R ENTTE
(including cash and (BFHE R
cash equivalent) HeZEY)
Trade and other Z 5 REMEWIER
receivables 32,914 34,453
Cash and bank balances R4 &iR1T4E5% 6,543 2,658
39,457 37,111
Financial liabilities YisaE
Other financial liabilities b 3= 1N
at amortised cost A5 EE
Bank overdraft RITEX 126 169
Trade and other payables & 5 K E b BRFX 165,527 43,327
Obligation under finance Y& E & HE
leases = 40
Amount due to a director  JEN—REEZHIE 6,353 6,256
Amount due to ultimate JE TSR ERIER A B RUB
holding company 11,140 4,552
183,146 54,344
Financial risk management and policies (b) MBEIGEERBUIR

(b)

The Group’s major financial instruments include trade
and other receivables, cash and bank balances,
bank overdraft, trade and other payables, obligation
under finance lease, amount due to a director and
amount due to ultimate holding company. Details
of these financial instruments are disclosed in
respective notes. The risk associated with these
financial instruments include market risk (currency
risk, interest rate risk and price risk), credit risk and
liquidity risk and the policies on how to mitigate
these risks are set out below. The management
manages and monitors these exposures to ensure
appropriate measures are implemented on a timely
and effective manner.

REBZFEHHKIABEES N
HEmEWARR - e RIBITEH -
WITHES - B REMERNERR -
EhEMEEAE BN —BEFHIA
NMES SRR AR FRIE &0
BITAMFBEREEMEREE -
TN ES BE B T EB M E
bp - BiEMSAR(EERR - F
kR REERR)  EERRKE
MBVE AR - DA N a0 a] 5 T iE
RRHBER - EIREEEMAEN
Rk BERERNERIEITEEE
7 o

TNEE (28%) ARAR
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For the year ended 31 December 2008
B2 —ZZNF+_HA=+—HILFZE

30. FINANCIAL INSTRUMENTS (Cont’d)

(b) Financial risk management and policies (Cont’d)

(i) Market risk

30. MBI R(&)

(b) MAFBEBERERBIR(E)
() iEERE

Foreign currency risk

The Group’s main trading operations are in
Hong Kong and the PRC and have significant
exposure to foreign currencies other than Hong
Kong dollars.

All the Group’s cash and cash equivalents
are denominated in Hong Kong Dollars and
deposited in banks located in Hong Kong and
the PRC. All trade and other receivables and
borrowings of the Company are denominated
in Hong Kong Dollars. The management
continuously monitors the foreign exchange
exposure and will consider hedging foreign
currency risk should the need arise.

The carrying amount of the Group’s significant

SN R
AEENIZLEXBURE
BRBE - TEESRRET
Sz SNEE B ©

AEENRE MRS SENF
BEBRERTENRITETSE
Ko RRBIMEE S MEMIE
WORR A S (B B AE TTAHE ©
EEEZIIGELER - X
ERFEREZELHHINEE
%

oo o
2

AEENEANINEEERER

foreign currency denominated in monetary HEABNEREENT
liabilities at the reporting date is as follows:
Assets Liabilities
BE Bff

2008 2007 2008 2007
“EBEN\E —TTtF ZBEN\E "—TTtHF
HK$°000 HK$'000 HK$°000 HK$'000
FTERT FAT FTERT THT
Renminbi AREE 36,144 20,614 37,220 20,940
Singapore dollars N = 5 - _
Taiwan dollars Gk - 2 - -
Euros BT - - 44 11
36,144 20,621 37,264 20,951

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

30. FINANCIAL INSTRUMENTS (Cont’d)

(b) Financial risk management and policies (Cont’d)

0]

Market risk (Cont’d)

Sensitivity analysis

The Group is mainly exposed to the effect
of fluctuation in Hong Kong Dollars. The
following table details the Group’s sensitivity to
a 5% increase and decrease in the functional
currency exchange rates of the company
against the Hong Kong Dollars. 5% is the
sensitivity rate used when reporting foreign
currency risk internally to key management
personnel and represents management’s
assessment of the reasonably possible change
in foreign exchange rates. The sensitivity
analysis includes outstanding foreign currency
denominated monetary items and adjusts their
translation at the year end for a 5% change
in foreign currency exchange rates. A positive
number below indicates an increase in profit
attributable to shareholders for the year where
the functional currencies of the Company
strengthen 5% against Hong Kong Dollars. For
a 5% weakening of the functional currencies of
the Company against the Hong Kong Dollars,
there would be an equal and opposite impact
on the profit, and the balances below would be
negative.

B 152 N =E
For the year ended 31 December 2008
BEr —_ZZENF+_A=1+—HIFE

30. MBI R(E)
(b) MEEMEERBUEE)

(0

s E g (4E)

B E DT
AEEBXTEEHBLEBDN
2 TRFNWAEERATH
e EE S THER FA R
TE5% B BRRE DT © 5%
mEZET A BETINERER
9 PR 30 FEE 32 B R R O SRR Lt
K RKREBEHINERRR
AEBHENNAREEBRGT
f e BRESMBIEREET
BUSNEFHEMEKIER » I
B IRHNE B R 5% & 8 #H &1
EEENEERNBRE - T
P EERRA R REEEE
HBTTFHES%E - AR
SRR RGN - BARRB A
BEREEE BB (E5% - Bl ¥
BNELEEBERRNTE
MmNy EHREE a8 -

2008 2007

—EEIN\E TETE

HK$’000 HK$'000

FHIT FBT

Renminbi AR 54 16
Singapore dollars T - (1)
Taiwan dollars G - (1)

Euros BT 2 1

TNEE (28%) ARAR
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For the year ended 31 December 2008
B2 —ZZNF+_HA=+—HILFZE
30. FINANCIAL INSTRUMENTS (Cont’d)
(b) Financial risk management and policies (Cont’d)

(i) Market risk (Cont’d)

Interest rate risks

The Group’s cash flow interest rate risk relates
primarily to short-term borrowings and bank
balances (see note 20). The management
considers the Group’s exposure of the short-
term borrowings and bank balances to interest
rate risk is not significant as they have a short
maturity period.

The Group is also exposed to fair value
interest rate risk in relation to fixed-rate
short-term borrowings (see note 20). The
management monitors interest rate exposure
and will consider repay the fixed-rate short-
term borrowings when significant interest rate
exposure is anticipated.

Sensitivity analysis

The sensitivity analysis below have been
determined based on the exposure to interest
rates at the balance sheet date. The analysis is
prepared assuming the amount of variable-rate
bank balances at the balance sheet date was
the amount outstanding for the whole year.

If interest rates had been 50 basis points
higher/lower and all other variables were held
constant, the Company’s profit attributable to
shareholders for the year ended 31 December
2008 would increase/decrease by RMB121,000
(increase/decrease by 2007: RMB258,000).
This is mainly attributable to the Company’s
exposure to interest rates on its variable-rate
bank balances.

Asian Capital Resources (Holdings) Limited

30. MBI R(E)
(b) MEEMEERBUEE)

(0

s E g (5

% 7 [
REBEHBEeRAEZAREE
FERBERMRIEITESG (R
F320) c BEERA  BARE
HE R RIRITHE R B
o AR EEES ST EER
K e

AEBETARESEHER
(RPi7E20) i SRR =
Bk - EIREERNXER -
I & 7 8 HA 3 E KR R L B
o ZEEREEESEHER -

BRI
TIBRESITERERER
RESNNXEBRMEEH - &
DI RENEE B RF BRI =X
RITHEBNTER/EFAKRE
BEERMRER -

0%

mE FEEFH T E0EE
M ATE i s T
RARARBE_ZTEZENF+=
AZ+—BLFENREE
5% F a8 AR
121,000 T ( — B F + 4
# R A AR B 258,000
L) EBRAQFREAZEF
R 1T 4 #4 T T 4 O F) 2R B R
FITER
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NOTES TO THE FINANCIAL STATEMENTS

30. FINANCIAL INSTRUMENTS (Cont’d)

(b) Financial risk management and policies (Cont’d)

(i)

(iii)

Credit risk management

As at 31 December 2008, the Group’s
maximum exposure to credit risk which will
cause a financial loss to the Group due to failure
to perform an obligation by the counterparties,
is the carrying amount of the respective
recognised financial assets as stated in the
balance sheet.

In order to minimise the credit risk in relation
to trade receivables, the management of the
Group has strengthened the credit limits, credit
approvals and other monitoring procedures to
ensure that follow-up action is taken to recover
overdue debts. In addition, the Group reviews
the recoverable amount of each individual
trade debt at each balance sheet date to
ensure that adequate impairment losses are
made for irrecoverable amounts. In this regard,
the directors of the Group consider that the
Group’s credit risk is significantly reduced.

The credit risk on liquid funds is limited because
the majority of the counterparties are reputable
banks or banks with high credit-ratings assigned
by international credit-rating agencies.

Liquidity risk management

In the management of the liquidity risk, the
Group monitors and maintains a level of cash
and cash equivalents deemed adequate by the
management to finance the Group’s operations
and mitigate the effects of fluctuations in cash
flows. The Group relies on borrowings as a
significant source of liquidity.

B 152 N =E
For the year ended 31 December 2008
BEr —_ZZENF+_A=1+—HIFE

30. MBI R(E)
(b) MEEMEERBUEE)

(ii)

(iii)

EERMGEE
F_§$A¢+:HE+—
CMERXSHFREETE
%EEWH ﬁ$$l%&%
BRANGESEERR /&
Fﬁhﬁ$ﬁﬁmaﬁwﬁﬁ
BEMKREE -

EREEREZERNE
EJ_L C AREEEIRED NN
FERE - FEFHREME
RIEF - BREKIURETE
el B AR B E T o thoh - AR
SEERSERENNEZER
REEEANTRE SR - i

PR R BE U B #) SRIR A 2 50
HURERR © BT - A%

BEERAAKENEERR
EASIRER o

NBECHEERRAR - It
TERRZHFFEEREHR
SEFAEELTETAYE
BEZEMRTT -

RBELEGEE

$§E<%Pfi//w§b§iﬂ MHTJi' !
Aﬁﬁﬁi&ﬁ FEYEK

%Z%ﬁEEEFMEA
me$ AR AR A R R &
BAE O ROREREBNF
2 -BERARANEERD
B2 WK -
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105



106

Annual Report 2008

NOTES TO THE FINANCIAL STATEMENTS

LR R e N
For the year ended 31 December 2008
B2 —ZZNF+_HA=+—HILFZE

30. FINANCIAL INSTRUMENTS (Cont’d)
(b) Financial risk management and policies (Cont’d)

(iii) Liquidity risk management (Cont’d)

The following tables detail the Group’s
remaining contractual maturity for its non-
derivative financial liabilities. For non-derivative
financial liabilities, the tables reflect the
undiscounted cash flows of financial liabilities
based on the earliest date on which the Group

30. U T R(E)
(b) MEEMEERBUEE)
(iii) FEE AR EE ()
TR AR EBH T LI
BENBTANIEER - 3t
TR BRENS - TER
Bk AR 45 7K 4 (B A 6 B SKIB
SRAMmMIENSRE EE
BEEST - TRBENSS

can be required to pay. The tables include both REWIHSM °
interest and principal cash flows.
Total
carrying
Total amount at
undiscounted  31.12.2008
Effective More  cashflow R=FFNE
interest On than FREGIR +=A
rate demand 1 year B&iRk =+-d
BERfE BEX Bia—F g ARE4(E
2008 HK$’000 HK$’000 HK$’000 HK$’000
—EBENE TFHET TET THET TET
Trade payables B SRR - 31,225 - 31,225 31,225
Borrowings from TR A RIER
ultimate holding
company 5% - 11,697 11,697 11,140
31,225 11,697 42,922 42,365
Total
carrying
Total amount at
undiscounted 31.12.2007
Effective More cashflow MZZZ+F
interest On than REFHR +=A
rate demand 1 year RBen =+-H
BIRFIE BREX i —F k] REAE
2007 HK$'000 HK$'000 HK$'000 HK$'000
e TAT TET TET FAT
Trade payables SN - 26,833 - 26,833 26,833
Borrowings from S S UNET PN
ultimate holding
company 5% - 4,780 4,780 4,552
26,833 4,780 31,6183 31,385

Asian Capital Resources (Holdings) Limited
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For the year ended 31 December 2008
BEr —_ZZENF+_A=1+—HIFE

30. FINANCIAL INSTRUMENTS (Cont’d) 30. U ITHR(EZ)
(c) Fair value (c) AFE
The fair value of financial assets and financial BEERVBBENRATFEER
liabilities are determined in accordance with generally BEBEMANTEEEAETE - 2%
accepted pricing models based on discounted cash FEEAENRBIIRBIMNTSER
flow analysis using prices from observable current SERMEIREIRERIHT ©
market transactions.
The directors consider that the carrying amounts EERR/NTBmEPIREEK AR
of financial assets and financial liabilities recorded AEHEREEREREBENER
at amortised cost in the financial statements EHEAFEES -
approximate their fair values.
31. CONTINGENT LIABILITIES 31. HAER
Neither the Company nor any of its subsidiaries RN &) B {a] B B N =T 48 T S A ()
was exposed to any contingent liabilities of material BARNARER  MHEBHAHN - AQF
importance known to the Directors to be pending or sk E B B A B N {a] i R T 4 3k
threatened against the Company or any of its subsidiaries. SERRE T EAKARETE -

TEE (3R BRAT 107
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For the year ended 31 December 2008

B2 —ZZNF+_HA=+—HILFZE

32. LITIGATION

Neither the Company nor any of its subsidiaries was
involved in any litigation or claim of material importance
and there was no litigation or claim of material importance
known to the Directors to be pending or threatened

against the Company or any of its subsidiaries.

33. SUBSEQUENT EVENTS

There are no subsequent events of material importance.

34. COMPARATIVE FIGURES

Certain comparative figures have been reclassified
in order to conform with the current year’s accounts

presentation.

35. APPROVAL OF FINANCIAL STATEMENTS

These financial statements were authorized for issue by

the company’s Board of Directors on 30 March 2009.

Asian Capital Resources (Holdings) Limited

32.

33.

34.

35.
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