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(Stock code: 8236)

FIRST QUARTERLY RESULTS ANNOUNCEMENT 
FOR THE THREE MONTHS ENDED 31 MARCH 2007

CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE 
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been established as a market designed to accommodate companies to which a high 
investment risk may be attached. In particular, companies may list on GEM with neither a track 
record of profitability nor any obligation to forecast future profitability. Furthermore, there 
may be risks arising out of the emerging nature of companies listed on GEM and the business 
sectors or countries in which the companies operate. Prospective investors should be aware of 
the potential risks of investing in such companies and should make the decision to invest only 
after due and careful consideration. The greater risk profile and other characteristics of GEM 
mean that it is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded 
on GEM may be more susceptible to high market volatility than securities traded on the Main 
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the 
securities traded on GEM.

The principal means of information dissemination on GEM is publication on the Internet 
website operated by the Stock Exchange. Listed companies are not generally required to issue 
paid announcements in gazetted newspapers. Accordingly, prospective investors should note 
that they need to have access to the GEM website in order to obtain up-to-date information on 
GEM-listed issuers.

The Stock Exchange takes no responsibility for the contents of this announcement, make no 
representation as to its accuracy or completeness and expressly disclaims any liability whatsoever 
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement.

This announcement, for which the directors (the “Directors”) of Powerleader Science & Technology 
Company Limited (the“Company”) collectively and individually accept full responsibility, includes 
particulars given in compliance with the Rules Governing the Listing of Securities on the Growth 
Enterprise Market of The Stock Exchange of Hong Kong Limited (the “GEM Listing Rules”) for 
the purpose of giving information with regard to the Company. The Directors, having made all 
reasonable enquiries, confirm that, to the best of their knowledge and belief: (i) the information 
contained in this announcement is accurate and complete in all material respects and not misleading; 
(ii) there are no other matters the omission of which would make any statement in this announcement 
misleading; and (iii) all opinions expressed in this announcement have been arrived at after due and 
careful consideration and are founded on bases and assumptions that are fair and reasonable.

* For identification purposes only
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HIGHLIGHTS
• Forthethreemonthsended3�March�007(the“ThreeMonthsPeriod”),theCompanyandits

subsidiaries(“theGroup”)recordedanunauditedturnoverofapproximatelyRMB�96,096,000,
representingadecreaseof4.3%ascomparedtothatofthecorrespondingperiodin�006.

• Profitattributable toshareholders for theThreeMonthsPeriodamounted toapproximately
RMB6,�38,000, representingan increaseofapproximately�3.�%ascompared to thesame
periodin�006.

FIRST QUARTERLY RESULTS
TheboardofDirectors(the“Board”)ispleasedtoannouncethattheunauditedresultsoftheGroup
for the threemonthsended3�March�007 togetherwithcomparativeunauditedfigures for the
correspondingperiodin�006areasfollows:

Condensed consolidated income statement

Three months ended 
31 March
2007 �006

Note RMB’000 RMB’000
(Unaudited) (Unaudited)

Turnover 3 196,096 �04,9��
Costofsales (175,934) (�85,34�)

Grossprofit 20,162 �9,57�

Otherrevenues 3 1,400 97�
Sellingexpenses (7,231) (5,�86)
Administrativeandotherexpenses (5,796) (4,583)

Operatingprofit 8,535 �0,674
Financecosts (952) (�,6�0)

Profitbeforetaxation 7,583 9,064
Taxation 4 (833) (�,�53)

Profitfortheperiod 6,750 6,9��

Attributableto
 EquityholderoftheCompany 6,238 5,5�3
 Minorityshareholders 512 �,398

6,750 6,9��

Dividend 5 — —

Earningspershare
 —basic 6 0.007 0.006
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Notes:

1. General

TheCompanywasestablishedinthePeople’sRepublicofChina(the“PRC”)on�0August�997,asaprivate-owned
companyandbecameajointstocklimitedcompanyon3�July�00�byconvertingitsnetassetsinto66,000,000
sharesofRMB�eachasat30June�00�.On��December�00�,theissuedDomesticSharesoftheCompanywere
sub-dividedfrom66,000,000DomesticSharesofRMB�eachinto660,000,000DomesticSharesofRMB0.�0each.

On��December�00�,theCompanyissued��0,000,000Hsharestoinstitutionalinvestorsbywayofplacingand
theseHshareswerelistedontheGEMoftheStockExchangeofHongKongLimited(the“StockExchange”)onthe
samedate.

On�4March�005,theCompanyissued�3,000,000Hsharestosevenindependentplaceesbywayofplacingand
on�November�005,theCompanyhasbeenconvertedfromajointstocklimitedcompanytoaforeignjointstock
limitedcompany.

TheGroupoperatesinthePRCandHongKongandisprincipallyengagedinthedesign,manufactureandsalesof
computerserversandrelatedproducts,salesanddistributionofplatformandaccessoriesproducts,value-addeddata
centrebusinessandtheresearchanddevelopmentandoperationofonlinegames.

2. Principal accounting policies

TheGroup’sunauditedcondensedconsolidatedresultshavebeenpreparedinaccordancewiththenewHongKong
FinancialReportingStandards(HKFRSs)andHongKongAccountingStandards(HKASs)and interpretations
(hereinaftercollectivelyreferred toas“newHKFRSs”) issuedby theHongKongInstituteofCertifiedPublic
Accountants(“HKICPA”).Theaccountsarepreparedunderthehistoricalcostconvention.

Inthecurrentperiod,theGrouphadappliedforthefirsttime,anumberofnewHKFRSsissuedbytheHKICPAthat
areeffectiveforaccountingperiodsbeginningonorafter�December�005or�January�006.Theadoptionofthe
newHKFRSshashadnomaterialeffectonhowtheresultsandfinancialpositionforthecurrentorprioraccounting
periodaspreparedandpresented.

Theaccountingpoliciesadoptedinpreparingtheunauditedcondensedconsolidatedresultsfor thethreemonths
ended3�March�007and�006areconsistentwiththosefollowedinthepreparationoftheGroup’sannualfinancial
statementsfortheyearended3�December�006.

TheGrouphasnotappliedthefollowingnewHKFRSsthathavebeenissuedbutarenotyetcompletelyeffective.
TheDirectorsanticipatethattheapplicationofthesenewHKFRSswillhavenomaterialimpactontheconsolidated
financialstatementsoftheGroup.

HKAS�(Amendment) CapitalDisclosure�
HKFRS7 FinancialInstrument:Disclosure�

HKFRS8 OperatingSegments�
HK(IFRIC)—Int7 Applying the RestatementApproach under HKAS �9 Financial Reporting in

 HyperinflationaryEconomies3

HK(IFRIC)—Int8 ScopeofHKFRS�4

HK(IFRIC)—Int9 ReassessmentofEmbeddedDerivatives5

HK(IFRIC)—Int�0 InterimFinancialReportingandImpairment6

HK(IFRIC)—Int�� HKFRS�–GroupandTreasuryShareTransactions7

HK(IFRIC)—Int�� ServiceConcessionArrangements8
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� Effectiveforannualperiodsbeginningonorafter�January�007.

� Effectiveforannualperiodsbeginningonorafter�January�009.

3 Effectiveforannualperiodsbeginningonorafter�March�006.

4 Effectiveforannualperiodsbeginningonorafter�May�006.

5 Effectiveforannualperiodsbeginningonorafter�June�006.

6 Effectiveforannualperiodsbeginningonorafter�November�006.

7 Effectiveforannualperiodsbeginningonorafter�March�007.

8 Effectiveforannualperiodsbeginningonorafter�January�008.

3. Turnover and revenues

Turnoverrepresentstheamountsreceivedandreceivableforservicesprovidedandgoodssold,netofreturnsand
allowances.Turnoverandrevenuesrecognisedforthethreemonthsended3�March�007togetherwithcomparative
unauditedfiguresfortheperiodin�006areasfollows:

For the three months ended 
31 March
2007 �006

RMB’000 RMB’000
(Unaudited) (Unaudited)

Turnover
Salesofcomputerserversandrelatedproducts 58,498 60,69�
Salesofplatformandaccessoriesproducts 135,575 �39,768
Serviceincomefromonlinegames 135 3,607
Value-addeddatacentrebusiness 1,888 846

196,096 �04,9��

Other revenues
GovernmentsubsidiesonVATrefundforsalesofsoftwareproducts — �0�
Interestincomefrombankdeposits 341 588
RevenueonINTELSolutionCentre 231 —
Exchangegains 409 �76
Sundryincome 419 7

1,400 97�

Totalrevenues 197,496 �05,884

4. Taxation
For the three months ended 

31 March
2007 �006

RMB’000 RMB’000
(Unaudited) (Unaudited)

Thechargecomprises:
PRCincometax 492 374
HongKongprofitstax 504 433

996 807
Deferredtax (163) �,346

833 �,�53
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TheCompany,beinganenterpriseestablishedinShenzhenSpecialEconomicZoneinthePRC,issubject toan
incometaxrateof�5%.PursuanttoanapprovaldocumentShenGuoShuiFuJianMian�005No.�37dated��
September�005issuedbytheStateTaxBureauofFutianDistrict,Shenzhen,asubsidiaryof theCompanywas
qualifiedasaproductionenterpriseandisentitledtoincometaxexemptionfortheyear�005and�006anda50%
reductioninincometaxfortheyearfrom�007to�009.Also,pursuanttoanapprovaldocumentShenGuoShui
FuJianMian�006No.0�0�dated��July�006issuedby theStateTaxBureauofFutianDistrict,Shenzhen,
anothersubsidiaryoftheCompanywasqualifiedasasoftwaredevelopmententerpriseandisentitledtoincometax
exemptionfortheyear�005and�006anda50%reductioninincometaxfortheyearfrom�007to�009.

HongKongprofitstaxiscalculatedat�7.5%oftheestimatedassessableprofitfortheThreeMonthsPeriod(three
monthsended3�March�006:�7.5%).

5. Dividends

Atameetingheldon9May�007, theDirectorsdidnotrecommendthepaymentofaninterimdividendfor the
ThreeMonthsPeriod.

6. Earnings per share

Thecalculationofbasicearningspershare for theThreeMonthsPeriod isbasedon theprofitattributable to
shareholdersofapproximatelyRMB6,�38,000(threemonthsended3�March�006:approximatelyRMB5,5�3,000)
andtheweightedaveragenumberof903,000,000shares(threemonthsended3�March�006:903,000,000shares)
inissueforthecorrespondingperiod.

Dilutedearningspershare isnotpresentedas therewerenodilutivepotentialshares inexistencefor theThree
MonthsPeriodandthethreemonthsended3�March�006.

7. Share capital

As at 
31 March 

2007

Asat
3�December

�006

As at 
31 March 

2007

Asat
3�December

�006
Number of 

Shares
Number of 

Shares RMB’000 RMB’000

Authorised, issued and fully paid
 DomesticsharesofRMB0.�each 660,000,000 660,000,000 66,000 66,000
 HSharesofRMB0.�each 243,000,000 �43,000,000 24,300 �4,300

903,000,000 903,000,000 90,300 90,300

(a) On��December�00�, theCompany issued��0,000,000HSharesofRMB0.�eachatanofferpriceof
HK$0.�8eachtoinstitutionalinvestorsbywayofplacingandtheseHShareswerelistedontheGEMonthe
samedate.

(b) On��December�00�, the issuedDomesticSharesof theCompanyweresub-dividedfrom66,000,000of
RMB�eachinto660,000,000sharesofRMB0.�each.

(c) On�4March�005,theCompanyissued�3,000,000HsharesofRMB0.�eachatanofferpriceofHK$0.47
eachto7independentplaceesbywayofplacing.

(d) PursuanttothearticlesofassociationoftheCompany,exceptforthecurrencyinwhichdividendsarepayable,
allsharesissuedbytheCompanyrankparipassuwitheachotherinallrespects.
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8. Reserves

Share 
premium

Capital 
reserve

Statutory 
surplus 
reserve

Statutory 
public 

welfare 
reserve

Retained 
earnings

Minority 
interests Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Asat�January�006 35,��7 ��9 ��,086 ��,086 97,64� ��,483 �66,653
Profitfortheperiod — — — — 5,5�3 �,398 6,9��

Asat3�March�006 35,��7 ��9 ��,086 ��,086 �03,�55 ��,88� �73,564

Asat�January�007 35.��7 ��9 ��,�59 ��,�59 �08,�39 �3.687 �8�,700
Profitfortheperiod — — — — 6,�38 5�� 6,750
Dividendpaidtominority

shareholdes — — — — — (�,097) (�,097)

Asat3�March�007 35.��7 ��9 ��,�59 ��,�59 ��4,377 �3,�0� �87,353

MANAGEMENT DISCUSSION AND ANALYSIS
Financial Review

TurnoveroftheGroupfortheThreeMonthsPeriodwasapproximatelyRMB�96,096,000,reducing
by4.3%ascomparedtothesameperiodin�006.Thedeclineinturnoverwasattributabletothelower
growthforcertainproductsinthevalue-addeddistributionbusinessandunfavorableperformanceof
theonlinegameandonlineentertainmentbusiness.

Consolidatedgrossprofitmarginof theGroupfor theThreeMonthsPeriodwasapproximately
�0.3%,representing a slight increaseof0.7%compared to the sameperiod in�006.Overall
gross profit increased3.0% to approximatelyRMB�0,�6�,000, compared to approximately
RMB�9,57�,000forthesameperiodin�006duetothefactthatthegrossprofitratiofortheservers
businesshadimprovedfromlastyear.

Profit attributable to shareholders of the Group for the first quarter of �007 amounted to
approximatelyRMB6,�38,000,representinganincreaseofapproximately�3.�%ascomparedtothe
sameperiodin�006duetothedecreaseinprofittaxprovisionandtheprofitattributabletominority
shareholders.

Business Review

Server Business

Powerleadermademajorefforts toenhancebrandnamepromotion,withspecialemphasisonthe
growth in thesalesofPowerleaderItaniumServers, toprankingamongdomesticmanufacturers
for fiveyears ina rowandsubstantialgrowth in thesalesof server racks in�006. InJanuary,
PowerleaderhostedthePowerleader-BullHPCSeminarconvenedbyISAinShanghaiwhileactively
participatedinthecorequadroserverplatformusers’conferenceandpressactivities,highlightingthe
Company’sprofileandinfluenceinthemedium-andhigh-endmarket.Powerleaderalsogearedupits
marketingactivitiesbyorganizingseminarsonHPCsystemsforuniversitiesandcollegesandspecial
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promotions targetedat largecorporatecustomers.Vigorousefforts to identifychannelpartners
in tier-threeand tier-fourcities inaccordancewith the“PinProject”weremetwithenthusiastic
responseinthedomesticmarket,furtherunderpinningPowerleader’spositionasaleadingdomestic
manufacturerofhigh-endservers.

TheserverbusinessofPowerleaderwasconfrontedwithsternchallengesduringthefirstquarter
of�007,underpinnedbydecliningprofitmarginfortheindustryamidintensemarketcompetition.
SalesofPowerleader’sservers reducedbyapproximately3.6%compared to the firstquarterof
�006,althoughourprofitmarginincreasedslightly.Theimprovementinprofitmarginwasmainly
attributable tomorestringentcustomercreditcontrolandpriceapprovalproceduresimplemented
bytheCompany.Theimmediateresultoftheimplementationofsuchmeasureswasthesubstantial
decrease inaccounts receivableandfundsappropriatedby test runs.TheCompanywasable to
maintainarelativelystableprofitmarginasthebaddebtratiowasfurtherlowered.Therewasaminor
decrease in thesalesrevenueof theserverbusinessaswelostsomecustomersasaresultof this
policy.IntermsofproductresearchanddevelopmenttheCompanypioneeredinthelaunchoflarge-
capacitystorageserversinthedomesticmarketthroughcooperationwithinternationalmanufacturers
suchasINTELandSEAGATE,takingintofullaccountthecharacteristicsofemergingIDCmarkets.
TheproducthasbeenwellreceivedbyInternetcompaniesandothercustomersandmarketprospects
lookpositivegoingforward.

Value-added Distribution Business

Prospectsfor�007lookedgoodastheINTELbusinessoftheCompanygrewby�.8%comparedto
thefirstquarterof�006thankstotheleadingedgeofINTELtechnologyandproducts.Ourmarket
sharesforCPUs,motherboardplatformsandnetworkproductsalsoincreasedasaresult.Anewniche
ofprofitgrowthfortheLCDproductlinewasformedwithincreasedoverallturnoverfromLCDsas
salesofwhole-setLCDsolutionsweregainingmomentum.Moreover, theGroupcapitalizedonits
focusedexpertisetobringinafullrangeofFujitsuproductsandfirewallproductsontopofitsexisting
technologiesincomputation,displayandsecurity,wemadeinroadsintothetelecommunicationssector
inourvalue-addeddistributionbusinessduringthefirstquarterwiththeformationofholisticsolutions
integratingsoftware,Fujitsuproductsandfirewallproductssincethesecondhalfofthepreviousyear.

Online Games and Online Entertainment Business

For theonlinegamesandonlineentertainmentbusinessof theCompany, thefirstquarterof�007
wasmarkedby: (�) thecompletionofAnti-JapaneseWaronline (抗戰online)after twoyears’of
development that laidasolidfoundationfor itscommercial launch in thesecondquarter;and(�)
positivetrendsinthefranchiseoperationsforHeroesoftheWarriorStates(戰國英雄).

Inviewofincreasinglystringentcustomerdemandforproductquality,weextendedtheresearchand
developmentphaseforAnti-JapaneseWaronline(抗戰online),aprojectedmajorprofitcentreforthe
Company’sonlinegamesbusiness,toallowtheinclusionofadditionalgamesystemsandgamemaps,
sothat thegamewouldbeentertainingenoughtoattractandretainplayersuponitsofficial launch,
therebyensuringastrongerupsideforrevenue.

Duringthefirstquarter,weconductedthethirdtestrunwithselectedparticipantswhichlastedforone
month.Asaresultoftheinclusionofadditionalgamefeatures,70%oftheselectedplayershadstayed
inthegameuntiltheconclusionofthetest,indicatingtheeffectivenessoftheseadditionalfeaturesin
retainingplayersforlong-termpatronage.
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Duringthefirstquarter,3newfranchiseeswereaddedforHeroesoftheWarriorStates(戰國英雄)in
Zhejiang,JiangsuandShanghai,amongwhichZhejianghadbeguntogeneraterevenue.Meanwhile,
thecooperative jointventurecontractwithShanghaihasbeenexecutedand formaloperation is
expectedtocommenceinMay.

Value-added Data Centre Business

At theonsetof�006, leveragingon the technical capabilityofPowerleader and the superior
relationshipwithtelecommunicationcompaniesnationwide,宝騰互聯騰互聯enteredintotheIDCbusiness
withfasterdevelopment.

In�007,theIDCmarketinthePRCgrewatarobustrate,inparticular,the“Regionalonlinegame
operatingmodel”willbringforthtremendouschangestotheonlinegamesmarket,宝騰互聯騰互聯will
fullycapitaliseon theoverall resourcesand technicaladvantagesof thePowerleaderGroup,by
integratingserversresources,experienceandtechnologyassimilatedby宝德網絡德網絡 intheoperation
of theonlinegames,relevantmonitoringsoftwareandCDNtechnology,formulatinga“one-stop
solutioncenter”dedicatedtotheonlinegamesoperatorsandregionaloperatorsandthroughvarious
marketingactivitiesinbuildingupanimageof“OnlineGamesInfrastructureExpert”inthemarket.

Outlook

Server Business

Powerleaderisset toreinforceitspositionasaleadingdomesticmanufacturerofhigh-endservers
byenhancingitsbusinessinhigh-endserversandPCgameproductssuchascorequadroservers,
ItaniumServersandHPCproducts.Wewillalsostrengthenthemarketingofindustrysolutionsand
rollout the“PinProject” ingreaterdepthsforchannelexpansion.Large-scaleactivitiessuchas
technicaltrainingprogramswillbeorganizedtostepupoursupportforandcooperationwithchannel
partnersnationwide.

Value-added Distribution Business

TheCompanyisveryoptimisticabouttheprospectsofthedistributionorvalue-addeddistribution
business.Traditionally,distributorshavebeenidentifiedwithfourprincipalfunctions:fundsourcing,
logistics,storageandsystemsmanagement.Assuch,theentrybarrierforthedistributionbusiness
issolowthatthereislittleroomforprofitgrowth.Nevertheless, theever-shorteninglifecyclefor
contemporaryITproductsandtheresultinggapbetweenex-factoryproductsandmarketdemandhas
providedaspecialnicheforgeneraldistributorships.TheCompanybelievesthatgoodconnections
withsuppliers, in-depthmarketknowledgeandfocusedexpertisecouldcombine tocreatesound
profit.Togetherwithpriceguaranteesandfinancialsupportofferedbymanufacturers togeneral
distributors,webelievethat theCompanymight justbeabletooffer toinvestorssomethingmore
thanyear-on-yearturnovergrowth.
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Online Games and Online Entertainment Business

Anti-JapaneseWaronline(抗戰online)isexpectedtostartgeneratingrevenueinthesecondquarter
afteritscommerciallaunch.Duringthestageofopentestruns,however,thetimingoftheinclusion
of the toolfeemodelcanonlybefinalizedafter theplayerstatus isascertained.For that reason,
revenuegeneratedbyAnti-JapaneseWaronline(抗戰online)inthesecondquartermightnotbevery
significantandrobustrevenuegrowthisnotexpecteduntilthethirdquarter.

Meanwhile,theCompanyisanticipatingincreasedrevenuecontributionswiththeofficiallaunchof
theCGAVersionofHeroesoftheWarriorStates（《戰國英雄》浩方版本）《戰國英雄》浩方版本））andnewpartnerships
withportalsincludingourgame.com,tom.comandmop.com.

Value-added Data Centre Business

InApril�007,theinitialconstructionoftheCDNbusinessplatformof宝騰互聯hasbeencompleted
withtestingonactualoperationbeingcommenced.Itisexpectedtogeneratefeepayingcustomersin
May.AstheCDNbusinesshasahigherbarriertoentryintermsoftechnologyandinvestmentthan
IDCbusiness,currentmarketcompetitionisminimalwithampleroomformarketdevelopmentby宝
騰互聯.

Concurrently,inviewofmarketchanges,宝騰互聯hasadoptedamorepositiveroleinthemarketing
strategyandsalesmeasures.Itisexpectedthattherewillbebetterresultsinthesecondquarter.

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN SECURITIES
Asat3�March�007,theinterestsorshortpositionsofthedirectorsandsupervisorsoftheCompany
in the shares anddebenturesorunderlying sharesof theCompanyandanyof its associated
corporations(withinthemeaningofPartXVoftheSecuritiesandFuturesOrdinance(Chapter57�
oftheLawsorHongKong)(the“SFO”)),whichwererequiredtobenotifiedtotheCompanyand
theStockExchangepursuant toDivisions7and8ofPartXVof theSFO(including interestsor
shortpositionswhichtheyaretakenordeemedtohaveundersuchprovisionsoftheSFO);orwhich
wererequired,pursuanttosection35�oftheSFO,tobeenteredintheregisterreferredtotherein;
orasotherwisenotified to theCompanyand theStockExchangepursuant toRules5.46 to5.68
of theGEMListingRulesnotifiedto theCompanyandtheStockExchangerelatingtosecurities
transactionswereasfollows:

(a) Shares of the Company

Name of Director

Number of Domestic 
Share held by a 

controlled corporation

Approximate 
percentage of the 

Company’s issued 
share capital

Approximate 
percentage of the 

Company’s issued 
Domestic Shares

LiRuijie (Note) 408,738,000 45.�6% 6�.93%
ZhangYunxia (Note) 408,738,000 45.�6% 6�.93%

Note:LiRuijie(“Mr.Li”) is thehusbandofZhangYunxia(“Ms.Zhang”).Theyholdinaggregate408,738,000
DomesticSharesthroughPowerleaderInvestmentHoldingCompanyLimitedwhichisheldbyMr.LiandMs.
Zhangasto87.5%and��.5%respectively.
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(b) Shares in an associated corporation — Ex-Channel Group Limited (Note)

Name of director

Approximate  
percentage of 

the issued share 
capital of Ex-

channel Group 
Limited

Number of shares held

Beneficial owner

Held by a 
controlled 

corporation Total

Mr.Li — 3,000,000 3,000,000 �0%
DongWeiping 3,000,000 — 3,000,000 �0%

Note:Ex-channelGroupLimitedisa80%indirectlyownedsubsidiaryoftheCompany

(c) Shares in an associated corporation — 深圳市宝騰互聯科技有限公司 (Note 1)

Name of director

Number of shares held 
by a controlled  

corporation

Approximate 
percentage of 

the issued share 
capital of 

深圳市宝騰互聯 
科技有限公司

Mr.Li(Note 2) �,500,000 �5%
Ms.Zhang(Note 2) �,500,000 �5%

Note 1: 深圳市宝騰互聯科技有限公司isa75%directlyownedsubsidiaryoftheCompany

Note 2: Mr.Li is thehusbandofMs.Zhang.Theyhold inaggregate�,500,000shares throughPowerleader
InvestmentHoldingCompanyLimitedwhichisheldbyMr.LiandMs.Zhangasto87.5%and��.5%
respectively.

Saveasdisclosedabove,asat3�March�007,noneof thedirectorsor supervisorsof the
CompanyhadanyinterestsorshortpositionsinanysharesorunderlyingsharesoftheCompany
anditsassociatedcorporations(withinthemeaningofPartXVoftheSFO)whichhavetobe
notifiedtotheCompanyandtheStockExchangepursuanttoDivisions7and8ofPartXVof
theSFO(includinginterestsorshortpositionswhichtheyaretakenordeemedtohaveunder
suchprovisionsof theSFO);orwhichwererequired,pursuant tosection35�of theSFO, to
beenteredintheregisterreferredtotherein;orasotherwisenotifiedtotheCompanyandthe
StockExchangepursuanttoRules5.46to5.68oftheGEMListingRulesrelatingtosecurities
transactions.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO PURCHASE SHARES OR 
DEBENTURES
Asat3�March�007,theCompanyoranyofthesubsidiarieswasnotapartytoanyarrangementsto
enablethedirectorsorsupervisorsoftheCompanytoacquirebenefitsbymeansoftheacquisitionof
sharesin,ordebtssecurities,includingdebentures,oftheCompanyoranyotherbodycorporates,and
noneofthedirectorsorthesupervisorsoftheCompanyortheirspousesorchildrenundertheageof
�8hadanyrighttosubscribeforthesecuritiesoftheCompany,orhadexercisedanysuchright.
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SHARE OPTION SCHEME
Upto3�March�007,theCompanyhasnotadoptedanyshareoptionschemeanddidnotgrantany
option.

SUBSTANTIAL SHAREHOLDERS
Saveasdisclosedbelow,asat3�March�007, theDirectorsarenotawareofanyother interests
andshortpositions insharesanddebenturesorunderlyingsharesofsubstantialshareholdersof
theCompanyandotherpersons,whichwererequiredtobenotifiedtotheCompanyandtheStock
ExchangepursuanttoPartXVoftheSFO,orwhichwererequired,pursuanttosection336ofthe
SFO,tobeenteredintheregisterreferredtotherein.

Long positions in Domestic Shares

Note
Number of 

shares Capacity

Approximate 
percentage 

of the 
Company’s 

issued share 
capital

Approximate 
percentage 

of the 
Company’s 

issued 
Domestic 

Shares

PowerleaderInvestment
HoldingCompany

� 408,738,000 Beneficial
owner

45.�6% 6�.93%

JiangxiWannianqing
CementCompanyLimited
(“JiangxiCement”)

� ��7,7�0,000 Beneficial
owner

�4.�4% �9.35%

Notes:

�. PowerleaderInvestmentHoldingCompanyLimited,alimitedliabilitycompanyestablishedinthePRC,whichis
heldbyMr.LiandMs.Zhangasto87.5%and��.5%respectively,holdinaggregate408,738,000DomesticShares.

�. JiangxiCementisajointstocklimitedcompanyestablishedinthePRCwithlimitedliabilityandthesharesofwhich
arelistedontheShenzhenStockExchangeandisoneofthePromotersoftheGroup.It isprincipallyengagedin
themanufactureandsaleofcementproductsinthePRC.TheshareholdersofJiangxiCementexceptforthepublic
shareholdersarestate-ownedenterprises.

COMPETING BUSINESS AND CONFLICTS OF INTERESTS
Noneof theDirectors, initialmanagementshareholdersoranyof their respectiveassociates (as
definedinGEMListingRules)hadanyinterestsinanybusinesswhichcompeteormaycompetewith
theGrouporanyotherconflictsofinterestwhichanysuchpersonmayhavewiththeGroupasat3�
March�007.
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THE CODE OF CORPORATE GOVERNANCE PRACTICES
TheCompanyhadcomplied, throughout the threemonthsended3�March�007,with thecode
provisions setout in theCodeonCorporateGovernancePractices (the“Code”)contained in
Appendix�5totheRulesGoverningtheListingofSecuritiesontheGrowthEnterpriseMarket(the
“GEMListingRules”)oftheStockExchangeofHongKongLimited.

COMPLIANCE WITH RULES 5.48 TO 5.67 OF THE GEM LISTING 
RULES
TheCompanyhasadoptedacodeofconductregardingsecuritiestransactionsbydirectorsonterms
nolessexactingthantherequiredstandardofdealingsassetoutinRules5.48to5.67oftheGEM
ListingRulesthroughouttheThreeMonthsPeriod.Havingmadespecificenquiriesofalldirectors,
theCompany’sdirectorshavecompliedwithsuchcodeofconductandrequiredstandardofdealings
throughouttheThreeMonthsPeriod.

AUDIT COMMITTEE
TheCompanyestablishedanauditcommittee(the“Committee”)on�9October�00�inaccordance
withRules5.�8to5.33oftheGEMListingRules.TheprimarydutiesoftheCommitteeare(i) to
provideanimportantlinkbetweentheBoardandtheGroup’sauditorsinmatterscomingwithinthe
scopeoftheGroupauditand(ii) toreviewtheeffectivenessoftheexternalaudit, internalcontrols
andriskevaluation.Atpresent,theCommitteecomprisesthreeindependentnon-executivedirectors,
namelyMr.JiangBaijun,Mr.LoYuTseng,RobertandMr.YimHingWah.TheGroup’sfinancial
statementsfortheThreeMonthsPeriodhavebeenreviewedbytheCommittee,whichwereofthe
opinionthatsuchstatementcompliedwiththeapplicableaccountingstandards,theStockExchange
andlegalrequirements,andthatadequatedisclosurehadbeenmade.

PURCHASE, SALE OR REDEMPTION OF SECURITIES
Neither theCompanynor anyof its subsidiarieshaspurchased, soldor redeemedanyof the
Company’ssharesduringtheThreeMonthsPeriod.

ByorderoftheBoard
Li Ruijie 
Chairman

Shenzhen,PRC,9May�007

As at the date of this announcement, the board of directors comprise of Mr. Li Ruijie, Mr. Dong 
Weiping, Ms. Zhang Yunxia and Mr. Ma Zhumao as executive directors Mr. Li Hefan, Mr. Wang Lixin 
and Mr. Fang Zhen as non-executive directors and Mr. Jiang Baijun, Mr. Lo Yu Tseng, Robert and Mr. 
Yim Hing Wah as independent non-executive directors.

This announcement will remain on the “Latest Company Reports” page of the GEM website at www.
hkgem.com for at least 7 days from the date of its posting and will be published on the website of the 
Company at www.powerleader.com.cn.


