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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “EXCHANGE?”)

GEM has been positioned as a market designed to accommodate companies to which a higher investment
risk may be attached than other companies listed on the Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due
and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market
more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may
be more susceptible to high market volatility than securities traded on the Main Board of the Exchange and
no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Powerwell Pacific Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing
of Securities on GEM of the Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which would make any statement herein or this report
misleading.

This report will remain on the “Latest Company Announcements” page of the GEM website (www.hkgem.com) for at
least 7 days from its date of posting and on the designated website of this Company at www.hklistco.com/8265.
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CHAIRMAN'S STATEMENT

Dear Shareholders,

On behalf of the Board of Directors (the “Board”) of Powerwell Pacific
Holdings Limited (the “Company”), | am pleased to present to you the
annual report of the Company and its subsidiaries (collectively referred
to as the “Group”) for the financial year ended 31 December 2015 (the
“Year”).

Business Review

Silverware and Silver Utensils Business

The Group completed the acquisition of 51% indirect equity interest
in TBIRESBLALEHBMR AT (“Tong Yin”) in February 2015. Tong
Yin is principally engaged in retail of luxury brand silverware and
silver utensils in the People’s Republic of China (“PRC”). Silverware
Business is the first-time contributed to the Group’s revenue,
representing HK$63.8 million or 28.7% of the Group’s total revenue
during the year. The profit of this segment for the year amounted to
HK$29.7 million.

During the year, Tong Yin opened five new Monopoly Shops in
Zhejiang Province. Our retails revenue recorded a stable growth
during the year as forecasted.

Sourcing Business

The later part of 2015 is a difficult period for the global retail business,
the global turmoil has significantly affected the retail markets in US
and Europe and hence our sourcing business.

We are seeing a reduction in orders started from the second half of
the Year in our watch business. However, the overall turnover for
the Year remains in par with the Previous Year. We strove hard to
maintain the bottom line for the Year in our watch business.

For the display and packaging business, shipping orders have since
received and was partially executed in the last quarter of the Year as
originally planned, the turnover of our display and packaging business
was improved and the loss has been minimised.

Affected by the slow moving of our branded customer in costume
jewelry business, we recorded reduction in turnover for the Year
compared to the Previous Year. As a result, loss is recorded for the
Year.

We worked hard to improve cost and maintain the profit margin of our
sourcing business. We managed to achieve a same level of turnover
as compared to the Previous Year.
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CHAIRMAN’S STATEMENT

Prospects

Silverware and Silver Utensils Business

The acquisition of Tong Yin earmarks an important strategic step of
the Group to diversify its business. The Group will step up expansion
activities to increase the number of retail shops of Tong Yin at
selected prime shopping and tourist locations in Zhejiang Province,
the PRC aiming to strengthen this new business’s performance and
contributions to the Group steadily.

Amidst the uncertainties underlining the current market environment,
we remain highly focused on the refinement of our product offerings
and the development of e-commerce channel, including the sales of
our products through online sales platforms.

With continual rising of the living standard of the middle class in the
PRC and the quality and competing edge of the unique products
provided by Tong Yin in the market, the Directors are optimistic about
the long term prospects of Tong Yin’s business.

Sourcing Business

The recent happening in the global economy, political uncertainty
in Eastern Europe and the Middle East and the shrinking of oil and
commodity prices has made the retail markets extremely challenging
in the coming year.

We will continue to maintain tight cost control in Sourcing Business
and tight quality assurance of our product to better our quality and
development to provide an edge on our products as to maintain
competitive.

Appreciation

| would like to take this opportunity to extend my heartfelt gratitude
to our fellow Board members, management, and employees for their
steadfast contribution, dedication, and hard work to the Group. On
behalf of the Board, | express sincere gratitude to our customers,
suppliers, business partners and shareholders for their continuous
support. We shall persist with best efforts in striving for optimal
development for the Group and returns for our shareholders in the
times to come.

Fei Jie
Chairman

Hong Kong, 18 March 2016
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MANAGEMENT DISCUSSION AND
ANALYSIS

Financial Review

Revenue

The Group reported a total revenue of approximately HK$222.6 million
(2014: approximately HK$202.5 million) for the Year, a year-on-year
increase of approximately HK$20.1 million or 9.9% as compared
with the Previous Year. The increase in the Group’s revenue was
attributable to the contribution from the PRC Silverware Business
acquired by the Group during the Year.

During the year, Sourcing Business continued to be the core business
of the Group, which generated revenue of approximately HK$158.9
million to the Group, representing 71.4% of the Group’s total revenue.
Same as the Previous Year, sales to U.S. and Germany customers
represented the major source of revenue of the Sourcing Business.
As compared with the Previous Year, revenue from U.S. customers
increased by HK$1.0 million or 1.6% while revenue from Germany
customers decreased by HK$2.2 million or 3.7%.

On the other hand, the PRC Silverware Business introduced during
the Year had generated revenue of approximately HK$63.8 million,
representing 28.7% of the Group’s total revenue. As a result, the
revenue from PRC region jumped by HK$26.9 million or 72.9%.

Sourcing of watches continued to generate the largest revenue to the
Group, amounting approximately HK$122.4 million (2014: HK$123.1
million), representing a decrease of approximately HK$0.7 million or
0.6% as compared with the Previous Year.

Sourcing business of display and packaging products contributed
revenue of approximately HK$26.7 million (2014: HK$23.4 million) for
the Year, representing an increase of approximately HK$3.3 million or
14.1% as compared with the Previous Year.

Sourcing of costume jewelries recorded a sales of approximately
HK$9.8 million (2014: HK$11.6 million) for the Year, a decline of
approximately HK$1.8 million or 15.5% as compared with the
Previous Year.

In 2014, the Group disposed of its loss-making PRC Watch Business,
which had generated revenue of approximately HK$44.4 million and
represented approximately 21.9% of the Group’s total revenue of the
Previous Year.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Cost of Sales and Gross Profit
The Group recorded a overall cost of sales of approximately
HK$136.1 million (2014: HK$148.1 million) during the Year, which
represented a decrease of approximately HK$12.0 million or 8.1% as
compared with the Previous Year.

In respect of the Sourcing Business, it recorded cost of sales during
the Year amounted to approximately HK$116.9 million (2014:
HK$119.0 million), representing a decrease of HK$2.1 million or
1.8%.

On the other hand, the cost of sales in respect of the PRC Silverware
Business amounted to approximately HK$19.2 million.

The overall gross profit of the Group increased from approximately
HK$54.4 million in Previous Year to approximately HK$86.5 million
in current Year, representing an increase of approximately HK$32.1
million or 59.0%. The gross profit of the Sourcing Business increased
by approximately HK$2.9 million or 7.4% to approximately HK$42.0
million (2014 approximately HK$39.1 million). Gross profit margin of
the Sourcing Business was approximately 26.4%, 1.7% higher than
that of 24.7% in the Previous Year.

The PRC Silverware Business contributed gross profit of
approximately HK$44.5 million (2014: Nil). The gross profit margin of
the PRC Silverware Business was approximately 69.7% (2014: Nil).

Selling, distribution and Administrative Expenses

The overall selling and distribution expenses of the Group amounted
to approximately HK$5.0 million, representing a reduction of HK$5.2
million or 51.0% as compared with that of HK$10.2 million in the
Previous Year. The significant reduction was resulted from the
disposal of PRC Watch Business during the Previous Year.

Selling and distribution expenses in respect of the Sourcing Business
decreased from approximately HK$1.0 million to HK$0.8 million as
Compared with the Previous Year, representing a HK$0.2 million or
20% decrease.

On the other hand, selling and distribution expenses in respect of

the PRC Silverware Business amounted to HK$4.2 million during the
Year.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Overall administrative and other operating expenses for the Year
were approximately HK$52.1 million (2014: approximately HK$37.1
million), representing an increase of approximately HK$15.0 million or
40.4%. The increase in administrative and other operating expenses
was mainly due to the professional fee incurred for the completion of
various transactions.

Loss/profit

The Group’s loss attributable to owners of the Company was
approximately HK$1.7 million for the Year (2014: profit of
approximately HK$6.8 million).

The Group’s loss/profit comprised of the segment profit on
Sourcing Business of approximately HK$16.3 million (2014: profit
of approximately HK$21.0 million) and the segment profit on PRC
Silverware Business of HK$29.7 million (2014: Nil). The Sourcing
Business is wholly owned by the Group throughout the Year and the
Previous Year.

The aggregate of interest income, net corporate expenses and
income tax expense amounted to approximately HK$37.0 million
(2014: approximately HK$14.5 million) in total during the Year.

Liquidity, Financial Resources and Capital Structure

The Group generally finances its daily operations from internally
generated cash flows. As at 31 December 2015, the Group had
bank balances and cash of approximately HK$145.7 million (2014:
approximately HK$36.7 million) and a bank overdraft of nil (2014:
HK$4.4 million). The group did not have any bank borrowings,
guarantee or banking facilities.

Taking into account cash and other current assets of approximately
HK$206.1 million (2014: HK$58.3 million) as at 31 December 2015,
the Group has sufficient financial resources to satisfy its working
capital requirement and to achieve its business objectives.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Secured Loan

On 6 February 2015, the Company entered into a loan agreement
with a third party in relation to a loan of HK$15 million obtained
exclusively for the purpose of providing working capital and general
funding to the Company and/or its subsidiaries. The loan is fully
secured by the shares charge in respect of the entire issued share
capital of Powerwell Pacific Limited, a wholly owned subsidiary of the
Company incorporated in the British Virgin Islands. The loan bears
interest at 1% per annum above the HKD prime lending rate published
by The Hongkong and Shanghai Banking Corporation Limited and
is repayable together with interest not later than 12 months from
the drawdown date. On 6 February 2016 the Company signed a
supplemental loan agreement to extend the repayment date to
another 12 months from the original repayment date.

During the Year, the interest expense incurred on the secured loan
amounted to HK$0.8 million (2014: HK$Nil).

Save as aforesaid, the Group did not have any charge on its assets.

Foreign Exchange Exposure

The Group’s transactions are mainly denominated in United States
dollars (“US$”), Hong Kong dollars and Renminbi (‘RMB”). Therefore,
the Group is exposed to foreign currency exchange risk. The Directors
have positive attitude to regularly monitor the exposure to foreign
exchange so as to reduce the foreign exchange rate risk to minimal.

Contingent Liabilities and Capital Commitment
As at 31 December 2015, the Group did not have any contingent
liabilities or capital commitment (2014: the Company had commitment
in relation to the acquisition of a subsidiary which is contracted but
not provided for in the amount of HK$31,200,000).
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MANAGEMENT DISCUSSION AND
ANALYSIS

Significant Investments held Material Acquisitions

On 8 December 2014, the Company entered into a sale and purchase
agreement (the “Sale and Purchase Agreement”) with a third party
in relation to the acquisition of the entire issued share capital in
Core Kingdom Limited (“Core Kingdom”) plus the shareholder’s loan
due by Core Kingdom. At the date of completion, Core Kingdom
indirectly owned 51% equity interest in Tong Yin, a company
engaged in the business of retail of luxury brand silverware and
silver utensils in the PRC (the “Acquisition”). The consideration in the
amount of HK$36,000,000 was satisfied by the allotment and issue,
credited as fully paid, of 26,000,000 new shares with total value
of HK$31,200,000 and a cash payment of HK$4,800,000 to the
vendor. All conditions to the Sale and Purchase Agreement had been
fulfilled and the transaction was completed on 27 February 2015.
Further details of the Acquisition were set out in the announcements
of the Company dated 9 December 2014 and 27 February 2015
respectively.

Proposed Acquisition of Sale Assets of a company

On 5 November 2015, the Company, #N{EKEETEERE A
7] (“the Purchaser”, an indirect wholly owned subsidiary of the
Company), the vendors (the “Vendors”) and the guarantors entered
into an acquisition agreement (the “Acquisition Agreement”), pursuant
to which the Purchaser has conditionally agreed to acquire and
the Vendors have conditionally agreed to sell the land, buildings,
machineries and equipment (Collectively referred to as the “Sale
Assets”) at the Consideration of HK$110 million, which will be
satisfied by way of issue of convertible bonds to the Vendors (or
their respective nominee(s)) upon completion. Upon full conversion
of the convertible bonds at the initial conversion price, a total of
200,000,000 conversion shares will be issued. The conversion
shares will be issued under the Specific Mandate. Further details of
the Acquisition were set out in the announcements of the Company
dated 9 November 2015, 20 November 2015, 18 December 2015 and
13 January 2016 and the Circular issued by the Company dated 18
January 2016 respectively and the poll result of the Special General
Meeting were set out in the Company’s announcement dated 15
January 2016.

There were no significant investments held as at 31 December 2015.
Save as aforesaid, there were no other material acquisitions and
disposals of subsidiaries during the Year.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Formation of a Joint Venture

On 23 September 2015, International Faith Limited, an indirect
wholly-owned subsidiary of the Company (the “Subscriber”), has
entered into a subscription agreement pursuant to which the
Subscriber has agreed to subscribe for the subscription shares,
representing 1,200 shares or 10% of the issued shares of Brighsun
Ev-tech Co., Limited as enlarged by the subscription, at the
consideration of HK$9,000,000. The subscription was completed on
15 October 2015. Further details were set out in the announcements
of the Company dated 23 September 2015 and 15 October 2015.

Possible Acquisition of Equity Interest in a Company

On 6 August 2015, the Company entered into a memorandum of
understanding (the “MOU”) with an independent third party in relation
to a possible acquisition by the Company of an effective 35% equity
interest in a company established in the PRC which is principally
engaged in the sales of silver and related activities including provision
of investment information consultancy services and business
information consultancy services (primarily on the pricing information
for silver) in the PRC. The Company was granted an exclusivity period
of three months commencing from the date of the MOU.

On 13 November 2015, the Company and the potential vendor has
agreed to extend the exclusivity period for 3 months.

The possible acquisition has not been materialised up to the date of
this report. Further details were set out in the announcement of the
Company dated 6 August 2015 and 13 November 2015.

Fund Raising Activities

Placing of Bonds

On 13 March 2015, the Company entered into a placing agreement
with a placing agent in relation to the placing of bonds (the “Bonds”)
to be issued by the Company up to the maximum principal amount
of HK$50,000,000 within seven business days after entering into the
placing agreement. The Bonds would have been bearing interest of
6% per annum payable annually in arrears, and would have a maturity
date falling on the day being the third anniversary of the issue date,
or if that is not a business day, the first business day thereafter. The
issue price would be 100% of the principal amount of the Bonds.
The placing agreement lapsed on 24 March 2015 and the placing did
not proceed. Details of the placing arrangement were set out in the
announcements of the Company dated 13 March 2015 and 24 March
2015, respectively.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Open Offer

On 31 March 2015, the Company announced its proposal to raise
funds by way of an open offer of one offer share for every two
shares held by the qualifying shareholders at a subscription price
of HK$0.70 per offer share (the “Open Offer”). The Open Offer was
fully underwritten by Emperor Securities Limited (the “Underwriter”)
pursuant to the underwriting agreement (“the Underwriting
Agreement”) dated 30 March 2015 entered into by and between
the Company and the Underwriter. Pursuant to the Underwriting
Agreement, the Underwriter had conditionally agreed to underwrite all
the 88,000,000 offer shares subject to the terms and conditions set
out in the Underwriting Agreement. The aggregate nominal value of
the offer shares was HK$8,800,000.

The net proceeds of the Open Offer was approximately HK$59.3
million. Further details of the Open Offer were set out in the
Company’s announcement dated 31 March 2015 and the prospectus
issued by the Company dated 28 April 2015 and results of the Open
Offer were set out in the Company’s announcement dated 19 May
2015.

Placing of New Shares under General Mandate (“Placing”)

On 14 July 2015, the Company entered into a placing agreement
(the “Placing Agreement”) with an agent (the “Placing Agent”) and
the Placing was completed on 27 July 2015 in accordance with the
terms and conditions of the Placing Agreement. The closing price of
the share as quoted on the Stock Exchange on the date of the Placing
Agreement was HK$0.90. An aggregate of 35,200,000 placing shares
have been successfully placed by the Placing Agent to not less than
six placees at the placing price of HK$0.725 per Placing Share. The
net proceeds from the Placing amount to approximately HK$25.0
million is used for working capital to the Group to meet any future
development and obligations. Further details of the Placing have been
set out in the Company’s announcements dated 15 July 2015, 16 July
2015 and 27 July 2015.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Grant of Share Options

Share Option Scheme

On 27 May 2015 (the “Date of Grant”), the Company granted share
options (the “Share Options”) to the eligible persons within the
Group (the “Grantees”) pursuant to the Company’s share option
scheme launched on 22 December 2010, subject to acceptance by
the Grantees. The Share Options entitle the Grantees to subscribe
for a total of 15,000,000 ordinary shares with nominal value of
HK$0.10 each (the “Shares”) in the capital of the Company upon
exercise of the Share Options in full. The exercise price of the Share
Options granted of HK$1.17 per Share represent the highest of (i)
the closing price of HK$1.17 per Share on the Date of Grant; (i) the
average closing price of HK$1.04 per Share for the five business
days immediately preceding the Date of Grant; and (iii) the nominal
value of HK$0.10 per Share. As at 31 December 2015, 7,500,000
options have been exercised and gross proceeds of HK$8,775,000
was received from exercise of these options. No option has lapsed
and there were 7,500,000 options outstanding under the share option
scheme. Details of the Grant of Share Options was set out in the
announcement of the Company dated 27 May 2015.

Dividends
The Group did not recommend the payment of any dividend during
the Year (2014: a special dividend of HK$36 million was paid).

Employees and Remuneration Policies

The Group had 112 (2014: 44) employees as at the end of the Year.
The Group’s remuneration practices are in line with the prevailing
market practice and are determined on the basis of performance,
qualification and experience of individual employee. The Company
recognises the importance of a good relationship with the employees
by providing competitive remuneration package to the employees
including salaries, allowances, insurance, discretionary bonus, and
training for human resources upskilling.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Change of Auditors

BDO Limited (“BDQO”) has resigned as an auditor of the Group, with
effect from 26 June 2015. HLB Hodgson Impey Cheng Limited
(“"HLB”) has been appointed as the auditors of the Group with effect
from 26 June 2015 to fill the casual vacancy following the resignation
of BDO. HLB shall hold the office until the conclusion of the next
annual general meeting of the Company. Details of the Change of
Auditors were set out in the announcement of the Company dated 26
June 2015.

Change of Company Secretary

Mr. Chan Kwong Leung, Eric (“Mr. Chan”) has tendered his
resignation as the company secretary and authorised representative
of the Company with effect from 4 August 2015. Following the
resignation of Mr. Chan, Ms. Hui Wai Man, Shirley has been appointed
as the company secretary and authorised representative of the
Company with effect from 4 August 2015.

Closure of Register of Members

The register of members of the Company will be closed from
Thursday, 28 April 2016 to Tuesday, 3 May 2016, both days inclusive,
during which period no transfer of Shares will be registered. In order
to be eligible to attend and vote at the annual general meeting of the
Company to be held on Tuesday, 3 May 2016, all transfer documents
accompanied by the relevant share certificates must be lodged for
registration with the Company’s branch share registrar and transfer
office in Hong Kong, Tricor Investor Services Limited at Level 22,
Hopewell Centre, 183 Queen’s Road East, Hong Kong for registration
not later than 4:30 p.m. on Wednesday, 27 April 2016.
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CORPORATE GOVERNANCE REPORT

Pursuant to Rule 18.44(2) of the GEM Listing Rules, the Board is
pleased to present this corporate governance report for the Year.
This report highlights the key corporate governance practices of the
Company.

Corporate Governance Practices

The Group is committed to upholding high standards of corporate
governance. The Board considers that enhanced public accountability
and corporate governance are beneficial for the healthy growth of the
Group, improving customer and supplier confidence and safeguarding
the interests of shareholders of the Company.

The Company has complied with the Corporate Governance Code
(the “CG Code”) contained in Appendix 15 of the GEM Listing Rules
throughout the Year, save as disclosed below:

Code provision A.2.1 of the CG Code requires the roles of chairman
and chief executive should be separate and should not be performed
by the same individual. The division of responsibilities between the
chairman and chief executive should be clearly established and
set out in writing. The Company does not officially have a position
of chief executive, but Mr. Fei Jie, the Chairman of the Board, has
been assuming the roles of chief executive of the Company during
the Period. The Board believes that the roles of chairman and chief
executive performed by Mr. Fei Jie can provide the Group with strong
and consistent leadership and allow for more effective and efficient
business planning and decisions as well as execution of long term
business strategies.

Code provision A.6.7 of the CG Code requires all independent non-
executive directors and non-executive directors should attend general
meetings of listed issuers. Mr. Jim Yiu Ming, an independent non-
executive director, was unable to attend the annual general meeting
held on 4 May 2015 due to his personal commitment.

Directors Securities Transactions

The Company adopted the model code for securities transactions
by the Directors (the “Model Code”) on terms no less exacting than
the required standard of dealings set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. On specific enquiry made, all the Directors have
confirmed compliance with the Model Code throughout the Year.
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CORPORATE GOVERNANCE REPORT

Board of Directors

The Board is currently composed of six Directors, two being executive
Directors and four being Independent Non-executive Directors as set
out below.

Executive Directors
Mr. Fei Jie (Chairman)
Mr. Fung Chi Kin

Independent Non-executive Directors

Mr. Cheung Siu Wah

Mr. Jim Yiu Ming

Mr. Shen Ruolei (appointed on 4 February 2016)
Mr. Sit Sai Hung, Billy

The Board is responsible for the overall management and affairs of the
Company and to maximize returns for shareholders. The day-to-day
operations and management of the Company are delegated to the
Executive Directors and senior management of the Company.

The biographical details of the Directors are set out in the section
“Directors and Senior Management” of this annual report.

Chairman

During the period from 1 January 2015 to 31 December 2015, Mr. Fei
Jie as the chairman of the Board to lead strategic management and
business development of the Group.

The Company does not officially have a position of chief executive, but
Mr. Fei Jie, the Chairman of the Board, has been assuming the roles
of chief executive of the Company during the Year.

The Company will continue to review the management structure of the
Group and consider the appointment of a new chief executive officer
to oversee the operation of the Group at the right time in future.

Independent Non-executive Directors

In compliance with the GEM Listing Rules, the Company has
appointed four Independent Non-executive Directors representing
more than one-third of the Board and at least one of whom has
appropriate professional qualifications, or accounting or related
financial management expertise.
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CORPORATE GOVERNANCE REPORT

The functions of Independent Non-executive Directors are primarily
to bring an independent judgement on issues of strategy, policy,
performance, accountability, resources, key appointments and
standards of conducts at board meetings.

Confirmation of Independence

Each of Independent Non-executive Directors has made an annual
confirmation of independence by reference to Rule 5.09 of the
GEM Listing Rules and the Company considers that all Independent
Non-executive Directors were independent during the Year.

Appointment and Re-election of Directors

All the Directors, including Independent Non-executive Directors,
are appointed for a term of one year and subject to retirement by
rotation and eligible for re-election in accordance with the Company’s
Bye-laws.

In accordance with the Company’s Bye-laws, (i) any Director
appointed by the Board to fill a casual vacancy shall hold office until
the first general meeting of the Company after his appointment and
be subject to re-election at such meeting and any Director appointed
by the Board as an addition to the existing Board shall hold office only
until the next following annual general meeting of the Company and
shall then be eligible for re-election; and (ii) at each annual general
meeting, not less than one-third of the Directors then in office shall
retire and every Director is subject to retirement by rotation at least
once every three years.

Directors’ Continuous Professional Development

During the Year, the Company provides regular updates on the
business performance of the Group to the Directors, so as to ensure
that they had appropriate understanding of the Group’s business and
of their duties and responsibilities under the GEM Listing Rules and
the relevant statutory and regulatory requirements. The Directors are
continually updated on the latest development regarding the GEM
Listing Rules and other applicable statutory requirements to ensure
compliance and upkeep of good corporate governance practices.
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CORPORATE GOVERNANCE REPORT

Board Meetings Held and Attendance

The CG Code requires regular meeting of the Board be held at least
four times a year at approximately quarterly intervals. Such Board
meetings involve the active participation, either in person or by
telephone conference. Under code provision A.1.3 of the CG Code,
notice of at least 14 days should be given of a regular board meeting
to all Directors to give all Directors an opportunity to attend. Certain
regular Board meetings were convened with less than 14 days’ notice
to enable the Board members to react timely and make expeditious
decision making in respect of transactions which were of significance
to the Group’s business. As a results, the Board meetings were held
with a shorter notice period than required with the consent of all the
Directors for that time being. The Board will do its best endeavours
to meet the requirement of code provision A.1.3 of the CG Code in
future. Adequate and appropriate information is circulated normally
three days in advance of Board meetings to the Directors. In addition
to the regular Board meetings, the Chairman of the Board met with
Independent Non-executive Directors without the presence of another
Executive Director.
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CORPORATE GOVERNANCE REPORT

The attendance record of the Directors at Board meetings and Board
Committee meetings held during the Year are set below:

A pts S/ &
(o E/é#&%

EENAFERITNESSERNESEE

BERNLFELHEHIINT

Number of meetings attended/
Eligible to attended

HiE AEEHENEREE
Remuneration Audit Nomination
Board Committee Committee Committee
EEgE FNEEE BREEE REZEEE
Executive Directors BiTESE
Mr. Fei Jie (Chairman) BAREE(ERE) 18/19 N/ATE A N/A7R i F N/AZRjE
Mr. Fung Chi Kin BB A 17/19 N/AA i B N/AA i N/AT i F
Independent Non-executive Directors JEHIIFEFITES
Mr. Cheung Siu Wah RAESLA 18/19 11 6/6 1M1
Mr. Jim Yiu Ming ERELE 18/19 1/1 4/6 1/1
Mr. Sit Sai Hung, Billy BRI A 18/19 1/1 6/6 1/1
General Meetings Held and Attendance EETHREXEREERER

The attendance record of the Directors at general meetings held
during the Year is set out below:

EERAFERTHRRAGN LS
FIEAT

Number of meetings attended/
Eligible to attended

HiE SEBHENEREE
Annual General Special General
Meeting Meeting
REBEXE RERERIKE
Executive Directors HITESE
Mr. Fei Jie BARGE 11 0/0
Mr. Fung Chi Kin i e 1/1 0/0
Independent Non-executive Directors BIAHEHITES
Mr. Cheung Siu Wah RAESLAE 11 0/0
Mr. Jim Yiu Ming ERPLE 0/1 0/0
Mr. Sit Sai Hung, Billy Bt I S A 11 0/0

Under code provision A.6.7 of the CG Code, all independent non-
executive directors and non-executive directors should attend general
meetings of listed issuers. Mr. Jim Yiu Ming, an Independent Non-
executive Director, was unable to attend the annual general meeting
held on 4 May 2015 due to his personal commitment.
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Remuneration Committee

From 1 January 2015 to 31 December 2015, the Remuneration
Committee comprised three Independent Non-executive Directors,
namely Mr. Cheung Siu Wah, Mr. Jim Yiu Ming and Mr. Sit Sai Hung,
Billy, Mr. Sit Sai Hung, Billy as the Chairman of the Remuneration
Committee. The primary duties of the Remuneration Committee are
making recommendations to the Board on the Group’s policy and
structure for the Directors and senior management remuneration,
making recommendations to the Board on the remuneration
packages of individual Director and ensuring that no Director or any of
his associates is involved in deciding his own remuneration. Specific
terms of reference of the Remuneration Committee are published on
the websites of the Company and the Exchange.

The Remuneration Committee held one meeting during the Year to
review the remuneration package of the Directors.

Audit Committee

From 1 January 2015 to 31 December 2015, the Audit Committee
comprised three Independent Non-executive Directors, namely Mr.
Cheung Siu Wah, Mr. Jim Yiu Ming and Mr. Sit Sai Hung, Billy. Mr.
Sit Sai Hung, Billy as the Chairman of the Audit Committee, who has
appropriate professional qualifications and experience as required
by the GEM Listing Rules. Specific terms of reference of the Audit
Committee are published on the websites of the Company and the
Exchange. The primary duties of the Audit Committee include the
following:

(@)  monitor and ensure a proper relationship with the Company’s
auditor;

(b)  review of the Group’s quarterly, interim and annual reports and
compliance with accounting standards, the GEM Listing Rules,
and legal requirements before submission to the Board; and

(c) oversight of the Company’s financial reporting system, risk
management and internal control system.
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The Audit Committee held six meetings during the Year, to review
the Group’s quarterly, interim and annual financial statements, to
meet and discuss with the external auditors about audit findings, and
discuss with the Board about re-appointment of the external auditor
and the progress of internal control review performed by an external
advisor.

The Audit Committee has reviewed the audited financial statements of
the Group for the Year and recommended to the Board the approval
and announcement of such financial statements.

Nomination Committee

From 1 January 2015 to 31 December 2015, the Nomination
Committee comprised three Independent Non-executive Directors,
namely Mr. Cheung Siu Wah, Mr. Jim Yiu Ming and Mr. Sit Sai
Hung, Billy. Mr. Jim Yiu Ming as the Chairman of the Nomination
Committee. On 4 February 2016, Mr. Shen Ruolei was appointed
as the Independent Non-Executive Director and the member of
the Nomination Committee. The primary duties of the Nomination
Committee are to review the size, structure and composition of
the Board, identify suitably qualified individual for appointment
to the Board, assess the independence of Independent Non-
executive Directors and make recommendations to the Board
on the appointment or re-appointment of the Directors and
succession planning for the Directors. The Nomination Committee
is also responsible for ensuring the Board comprises diversity of
perspectives appropriate for the Company’s healthy development.
The Nomination Committee considered that the Board has sufficient
diverse expertise, particularly in corporate management, financial
control, business development and human resources management,
for the Company’s business, while gender diversity is not directly
relevant to the quality of the Board. Specific terms of reference of the
Nomination Committee are published on the websites of the Company
and the Exchange.
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The Nomination Committee held one meeting during the Year to
review the composition of the Board and the suitability of the Directors
proposed for re-appointment at the Company’s annual general
meeting.

Company Secretary

On 4 August 2015, Mr. Chan Kwong Leung, Eric resigned as the
company secretary of the Company. The Company appointed
Ms. Hui Wai Man, Shirley (“Ms. Hui”) as the company secretary of the
Company since 4 August 2015 from an external secretarial services
provider. The primary corporate contact person at the Company
is Mr. Lam Koon Fai, the Chief Financial Controller of the Group.
In accordance with Rule 5.15 of the GEM Listing Rules, Ms. Hui
confirmed that she has taken no less than 15 hours of the relevant
professional training during the Year.

Auditors’ Remuneration

For the year ended 31 December 2015, fees for audit and non-audit
services paid/payable to the auditors of the Company amounted to
HK$475,000 and HK$338,000 respectively. The non-audit services
included professional services rendered for interim results review,
internal control review, tax compliance and transaction support.

Internal Control

The Board acknowledges that it is overall responsible for maintaining
an adequate and effective internal control system of the Group. The
Group’s internal control system includes a well defined management
structure with limits of authority which is designed for the achievement
of business objectives, to safeguard the Group’s assets against
unauthorized use and disposition, to ensure compliance with
relevant legislation and regulations, and to protect the interests of
shareholders of the Company.

Financial Reporting

The Directors acknowledge their responsibility for preparation of
the Group’s financial statements that give a true and fair view.
The responsibility of auditors in respect of the Group’s financial
statements are set out in the independent auditors’ report forming
part of this annual report.
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Communication with Shareholders and Investor Relations
The Board has established a shareholders’ communication policy to
maintain an on-going dialogue with its shareholders and investors in
a timely, open and transparent manner. The Board reviews the policy
on a regular basis to ensure effective communication between the
Company, its shareholders and investors.

The Board communicates with its shareholders and investors through
various channels. The Board members meet and communicate with
shareholders and investors at annual general meetings and other
general meetings. Corporate communications (such as quarterly,
interim and annual reports, notices, circulars and announcements)
are sent to shareholders in a timely manner and are available on the
websites of the Company and the Exchange.

Shareholders’ Rights

Procedures for Shareholders to Propose a Person for Election
as a Director and Convene a Special General Meeting
According to Bye-law 85 of the Company’s Bye-laws, a shareholder
of the Company (other than the person to be proposed) duly qualified
to attend and vote at an annual general meeting of the Company
may propose a person for election as a director at such meeting by
lodging a notice in writing signed by such shareholder of his intention
to propose such person for election and a notice in writing signed by
the person to be proposed of his willingness to be elected at the head
office of the Company or the office of the Hong Kong branch share
registrar of the Company provided that the minimum length of the
period, during which such notices are given, shall be at least seven
days and that (if the notices are submitted after the despatch of the
notice of the general meeting appointed for such election) the period
for lodgement of such notices shall commence on the day after the
despatch of the notice of the meeting appointed for such election and
end no later than seven days prior to the date of such meeting.

Other than election at annual general meetings, pursuant to Bye-law
58 of the Company’s Bye-laws, shareholders holding at the date of
deposit of the requisition not less than one-tenth of the paid up capital
of the Company carrying the right of voting at general meetings of the
Company shall at all times have the right, by written requisition to the
Board or the company secretary, to require a special general meeting
to be called by the Board for the transaction of any business specified
in such requisition, including election of directors, and such meeting
shall be held within two months after the deposit of such requisition. If
within twenty-one (21) days of such deposit the Board fails to proceed
to convene such meeting the requisitionists, themselves may do so in
accordance with the provisions of Section 74(3) of the Companies Act
1981 of Bermuda.
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Directors

Executive Directors

Fei Jie (B7R), aged 36, appointed as an Executive Director on 2
September 2014 and appointed as the Chairman of the Board on 22
September 2014. He has over 11 years of experience in management
level positions from deputy manager to chairman of the board in
several companies located in Zhejiang province, PRC, two of which
are mining related companies.

Fung Chi Kin ((B5E2), aged 66, appointed as an Executive Director
on 22 September 2014. Mr. Fung is also a director of a number of
the Company’s subsidiaries. He is the Honorary Permanent President
of The Chinese Gold & Silver Exchange Society, the International
Advisor of Shanghai Gold Exchange and Director of Fung Chi Kin
Consulting Limited. Mr. Fung has over 31 years of experience in
banking and finance. Prior to his retirement, he was the Director
and Deputy General Manager of Po Sang Bank Limited (merged into
Bank of China (Hong Kong) Limited in 2001), Managing Director of
BOCI Securities Limited and Chief Administration Officer of BOC
International Holdings Limited. From October 1998 to June 2000, Mr.
Fung served as a Council Member of the First Legislative Council of
the HKSAR. He also held offices in various public organisations and
was the Vice Chairman of The Stock Exchange of Hong Kong Limited,
Director of the Hong Kong Futures Exchange Limited, Director of
Hong Kong Securities Clearing Company Limited and Hong Kong
Affairs Advisor. Mr. Fung has been an independent non-executive
director of Chaoda Modern Agriculture (Holdings) Limited (stock code:
682) since 2003 and was an independent non-executive director of
New Times Energy Corporation Limited (stock code: 166) from 2006
to 2012.

Independent Non-executive Directors

Cheung Siu Wah (3R EE), aged 50, appointed as an Independent
Non-executive Director and a member of each of the Audit
Committee, Remuneration Committee and Nomination Committee
on 22 September 2014. He is the Associate Member of the Institute
of Chartered Secretaries and Administrators, obtained the Honours
Diploma of Company Secretary and Administration at Lingnan College
in 1991. Mr. Cheung held senior management positions in various
multinational companies and has been working in the management,
finance, accounting and administration sectors for over 25 years.
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Jim Yiu Ming (E#8H), aged 49, appointed as an Independent
Non-executive Director, the chairman of the Nomination Committee
and a member of each of the Audit Committee and Remuneration
Committee on 22 September 2014. Mr. Jim is a practicing solicitor in
Hong Kong and is the founding partner of Jim & Co., Solicitors. He
obtained the Degree of Bachelor of Laws at The University of Hong
Kong in 1989 and completed the Postgraduate Certificate in Laws at
The University of Hong Kong in 1991.

Shen Ruo Lei (3E&E), aged 70, appointed as an Independent Non-
executive Director and a member of the Nomination Committee on 4
February 2016. Mr. Shen, a graduate of School of Finance at Central
University of Finance and Economics, is a senior economist. He has
been a manager, deputy division chief and deputy governor of the
People’s Bank of China (Zhejiang Branch). From April 1984 to June
1992, he was Deputy Governor of Industrial and Commercial Bank
of China (Zhejiang Branch) and President of Hangzhou Financial
Management Cadres College of Industrial and Commercial Bank of
China. From June 1992 to June 1997, he was Governor of Industrial
and Commercial Bank of China (Shanghai Municipal Branch) cum
Chairman of Shanghai Shenyin Securities Co., Ltd., Chairman of
International Bank of Paris and Shanghai, Chairman of the Second
Session of Shanghai Banking Association, Vice President of Shanghai
Finance Association, and President of Shanghai Urban Financial
Society. From June 1997 to April 2013, he was Vice-Chairman of
Shanghai International Trust & Investment Co., Ltd., Chairman of
China United MetLife Insurance Co., Ltd., General Manager cum
Chairman of Shanghai United International Investment Ltd. (FREE
B2 & & A 7)), Director of Shanghai Commercial Bank, and Director
of Bank of Shanghai. From June 2013 to present, Mr. Shen is
Chairman cum President of Shanghai Zhan Zheng Equity Investment
Fund Management Co., Ltd. (F)8RIEREREESEEEGRAA),
Independent Non-executive Director of Huajun Holdings Limited
(listed on the Main Board of the Stock Exchange of Hong Kong, Stock
Code: 377), Consultant of the Government of Zhoushan New Area
in Zhejiang. In addition, Mr. Shen is a part-time professor at various
universities including Jiaotong University, Central University of Finance
and Economics, and Shanghai University of Finance and Economics.
He is Consultant and Vice-President of Alumni Association of Central
University of Finance and Economics. He has been a member of the
8th and 9th Session of Shanghai Political Consultative Conference.
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Sit Sai Hung, Billy (E¥ttt#), aged 59, appointed as an Independent
Non-executive Director, the chairman of each of the Audit Committee
and Remuneration Committee and a member of the Nomination
Committee on 22 September 2014. He obtained the Degree of
Bachelor of Social Science at The Chinese University of Hong Kong in
1981, the Diploma in Surveying at The College of Estate Management
in 1996 and the Degree of Master of Law at The University of Beijing
in 2002. Mr. Sit also completed the Merchant Bank Program at the
School of Business Administration of The University of Washington in
1994. Mr. Sit has been working in the banking and financial related
sector for more than 31 years.

Senior Management

Lam Koon Fai (#E#&), aged 47, is the Chief Financial Officer of
our Group. He joined our Group in October 2014 and is responsible
for the overall financial management of the Group. Mr. Lam has
over 25 years of auditing and accounting experience serving various
listed companies in Hong Kong, USA & Canada. Prior to joining the
Company, Mr. Lam joined Deloitte Touche Tohmatsu in Hong Kong
in 1994. From 1999 to 2008, Mr. Lam was the financial controller
of Hycomm Wireless Limited (now known as Qingdao Holdings
International Limited) (stock code: 499). From 2008 to 2009, Mr.
Lam was the Acting Chief Financial Officer of China Health Care
Corporation, a company quoted on the US OTCBB. Since December
2009 to October 2013, Mr. Lam was the Chief Financial Officer of
GINSMS Inc., a company listed on the TSX VENTURE. Mr. Lam
graduated from Hong Kong Shue Yan College (now known as Hong
Kong Shue Yan University) majoring in Accounting. He is a Certified
Public Accountant of the Hong Kong Institute of Certified Public
Accountants and a fellow member of The Association of Chartered
Certified Accountants.
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The Directors present their annual report together with the audited
consolidated financial statements of the Group for the Year.

Principal Activities

The principal activity of the Company is investment holding. The
principal activities of its principal subsidiaries are set out in note 38 to
the consolidated financial statements.

Results and Appropriations

The results of the Group for the Year are set out in the consolidated
statement of profit or loss and other comprehensive income on pages
40 to 41.

No special dividend was paid during the Year (2014: HK$36 million).
The Directors do not recommend the payment of a final dividend for
the Year (2014: nil).

Business Review
The business review of the Group for the Year is set out in the section
headed “Chairman’s Statement” on page 4 of this annual report.

Social Responsibilities

The Company attaches importance to social responsibilities
and constantly improves corporate governance. In practice, it
pursues harmonious development between the enterprise and the
employees, society and nature, pays back the community through
concrete actions, and creates a harmonious corporate development
environment. The most fundamental social responsibility of the
Company is to guarantee the interests of all the shareholders,
especially minority shareholders.

The Company defines the shareholders’ meeting convening,
holding and voting procedures in strict accordance with provisions
and requirements of the Bye-Laws and the Rules of Procedure of
Shareholders’ Meeting, and adopts a legitimate and effective manner
to enable more shareholders to attend the shareholders’ meeting and
to ensure shareholders’ information, participation and voting rights
regarding major issues of the Company. The Company seriously
performs the obligation of information disclosure and treats all the
investors in line with the principles of fairness, justice and openness.

The Company reinforces investor relations management in specifying
that the board secretary of the Company is the person responsible
for investor relations management and shall organize and carry
out routine management of investor relations. During the Year, the
Company strengthens communications with investors by receiving
calls, and promotes sustainable and healthy development of the
Company jointly.
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During the Year, the Company and its subsidiaries have not been
included in the list of polluting enterprises released by environment
protection department. There is no material environmental protection
issues or other social security issues in the Company.

Key Relationships with Employees, Customers and
Suppliers

Being people-oriented, the Group ensures all staff are reasonably
remunerated and also continues to improve, regularly review and
update its policies on remuneration, benefits, occupational health and
safety. The Group maintains a good relationship with its customers
and suppliers. The Group carries out effective communication with
customers, with an aim to provide better services for the customers.
The Group cooperates with its suppliers to achieve the synergetic
effects.

Property, Plant and Equipment

Details of movements in property, plant and equipment of the Group
during the Year are set out in note 16 to the consolidated financial
statements.

Share Capital

Details of movements during the Year in the share capital of the
Company are set out in note 29 to the consolidated financial
statements.

Reserves

Details of the movements in reserves of the Group and the Company
during the Year are set out in consolidated statement of changes in
equity on pages 44 to 45 and note 30 to the consolidated financial
statements respectively.

Major Customers and Suppliers

The approximate percentages in respect of the Group’s sales
and purchases attributable to the major customers and suppliers
respectively during the financial year are as follows:

The largest customer BEREP

Five largest customers in aggregate AAREFAF
The largest supplier SAMER
Five largest suppliers in aggregate ARBEEEE
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Sales Purchases

HE RiE
56.2% N/A 35 A
68.6% N/A @A

N/A 38 20.3%
N/A i A 62.5%
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At no time during the Year have the Directors, their associates or any
shareholder of the Company (which to the knowledge of the Directors
owns more than 5% of the Company’s share capital) had any interest
in these major customers and suppliers.

Directors
The Directors of the Company during the Year and up to the date of
this annual report were as follows:

Executive Directors
Mr. Fei Jie
Mr. Fung Chi Kin

Independent Non-executive Directors

Mr. Cheung Siu Wah

Mr. Jim Yiu Ming

Mr. Shen Ruolei (appointed on 4 February 2016)
Mr. Sit Sai Hung, Billy

In accordance with the Company’s Bye-laws, Messrs. Fei Jie,
Cheung Siu Wah, and Shen Ruolei shall retire and being eligible, offer
themselves for re-election at the forthcoming annual general meeting.

Remuneration Policy

The emolument policy of the employees of the Group is set up by
reference to the recommendations of the Remuneration Committee
on the basis of their merit, qualifications and competence.

The emoluments of the Directors of the Company are decided by
reference to the recommendations of the Remuneration Committee,
having regard to the Company’s operating results, individual
performance and comparable market statistics.

The Company has adopted a share option scheme as an incentive
to the Directors and eligible employees. Details of the scheme are
set out in the section headed “Share Option Scheme” of this annual
report.

Remuneration of Directors, Senior Management and Five
Individuals with Highest Emoluments

Details of the emoluments of the Directors and five individuals with
highest emoluments are set out in note 14 to the consolidated
financial statements.
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Senior Management’s Remuneration
The remuneration paid to each of the senior management for the Year
fell within the following bands:

EEEWE
BREEABZHS

FRA ENESREBABZHEBRAT
#HE

T

Number of individuals

AE
2014
20144
Nil - HK$499,999 T E 499,999/ 7T - 4
HK$500,000 — HK$1,000,000 500,000/ 7T = 1,000,000/ 7T 1 3

Directors’ Interests in Contracts

Save as disclosed in the section “Connected and Related Party
Transactions” of this annual report and in note 31 to the consolidated
financial statements, no other contracts of significance to which
the Company, its holding company, subsidiaries or any of its fellow
subsidiaries was a party and in which a Director of the Company had
a material interest, whether directly or indirectly, subsisted at the end
of the Year or at any time during the Year.

Directors’ Interests in Competing Businesses

As at 31 December 2015, none of the Directors, the management
shareholders of the Company and their respective associates (as
defined in the GEM Listing Rules) had any interest in a business which
causes or may cause a significant competition with the business of
the Group and any other conflicts of interest which any such person
has or may have with the Group.

Directors’ Service Contracts

Mr. Fei Jie, Executive Director, had entered into a service contract
with the Company for a term of one year from 2 September 2014 and
is subject to retirement and re-election at annual general meeting in
accordance with the provisions of the Company’s Bye-laws. Under
the service contract, Mr. Fei receives a monthly remuneration of
HK$100,000.

Mr. Fung Chi Kin, Executive Director, had entered into a service
contract with the Company for a term of one year from 22 September
2014 and is subject to retirement and re-election at annual general
meeting in accordance with the provisions of the Company’s Bye-laws.
Under the service contract, Mr. Fung receives a monthly remuneration
of HK$150,000.
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Mr. Sit Sai Hung, Billy, Independent Non-executive Director, had
entered into a letter of appointment with the Company for a term of
one year from 22 September 2014 and is subject to retirement and re-
election at annual general meeting in accordance with the provisions
of the Company’s Bye-laws. Under the letter of appointment, Mr.
Sit receives a monthly remuneration of HK$25,000 and the letter of
appointment may be terminated by either party by giving not less than
three months’ prior written notice to the other party.

Each of Mr. Cheung Siu Wah and Mr. Jim Yiu Ming, Independent
Non-executive Directors, had respectively entered into a letter of
appointment with the Company for a term of one year from 22
September 2014 and is subject to retirement and re-election at annual
general meeting in accordance with the provisions of the Company’s
Bye-laws. Under the letters of appointment, each of Mr. Cheung and
Mr. Jim receives a monthly remuneration of HK$20,000 and the letter
of appointment may be terminated by either party by giving not less
than three months’ prior written notice to the other party.

Mr. Shen Ruolei, Independent Non-executive Director, had entered
into a letter of appointment with the Company for a term of one year
from 4 February 2016 and is subject to retirement and re-election
at annual general meeting in accordance with the provisions of the
Company’s Bye-laws. Under the letter of appointment, Mr. Shen
receives a monthly remuneration of HK$20,000 and the letter of
appointment may be terminated by either party by giving not less than
three months’ prior written notice to the other party.

None of the Directors has a service contract which is not determinable
by the Company within one year without payment of compensation
(other than statutory compensation).

Directors’ and Chief Executives’ Interests and Short
Positions in Shares, Underlying Shares and Debentures
of the Company or any Associated Corporation

As at 31 December 2015, the interests of the Directors in the share
capital of the Company which were required to be notified to the
Company and the Exchange pursuant to Divisions 7 and 8 of Part
XV of the Securities and Futures Ordinance (the “SFQO”) (including
interests which they were taken or deemed to have under such
provisions of the SFO), or were required, pursuant to section 352
of the SFO, to be entered in the register referred to therein, or were
required, pursuant to Rules 5.48 to 5.67 of the GEM Listing Rules, to
be notified to the Company and the Exchange were as follows:
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Long positions in shares of the Company REATRGFE

(@) Interest in the shares of the Company

(@ RELRAR s

Approximate percentage of

Capacity/Nature of Number of issued the issued share capital of

(b)

Director interest ordinary shares held the Company
BE B ERnE FIRERTEERYME ERATSHITRAVBOEIEL
Mr. Fei Jie Corporate interest (Note) 156,390,000 50.99%
BAREAE NAVER (H1aF)

Note: These shares are held by an associated corporation King Full Inc Limited.
Directors’ interests in an associated corporation are as disclosed
immediately below.

Interest in the shares of an associated corporation
Name of associated corporation: King Full Inc Limited

Capacity/Nature of

Number of issued

Kiit - ZERDAEERREERARRFE - &

EREBEB AR T XRE ©

P E B (7 A e

HEEAE R - RRERAF

Approximate percentage of
the issued share capital of

Director interest ordinary shares held the Company
ES 54 SNy eI ERYE GAATEBTRADBMOT S
Mr. Fei Jie Beneficial owner 5,000,000 100%
BNEAE BEEERA

Save as disclosed above, as at 31 December 2015, none of the % FXFIREEI - R2015%F12 A 31

Directors or any chief executive of the Company had an interest
or short position in any shares, underlying shares or debentures
of the Company or any associated corporation (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which he was taken or deemed to have under such provisions of
the SFO) or which was required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or pursuant
to the Rules 5.48 to 5.67 of the GEM Listing Rules to be notified
to the Company and the Exchange.
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Substantial Shareholders’ Interests in Shares

As at 31 December 2015, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
shows that, other than the interests disclosed above in respect
of certain Directors, the following shareholders had notified the
Company of relevant interests in the issued share capital of the
Company.

Long Positions
Ordinary shares and underlying shares of the Company

EERHE

FERERRMD AR

R2015F 128318 * AR RREEFES KFE
RBIsE336 (FEMETEREELMET -
BREXEZRFEEETESOERN - AT
BREEBHARQANRARRNEDEITRAS
HH R -

50
A2 FE BB R AGRR 0

Approximate percentage of

Name of Capacity/Nature of Number of issued the issued share capital of
shareholders interest ordinary shares held the Company
R aE S EanE FIRERTEERYME GFRATCHTRAVBOEIEL
King Full Inc Limited Beneficial owner (Note 1) 156,390,000 50.99%
EEBRAF BEnla A7)

Ms. Wu Wen Interest in spouse (Note 2) 156,390,000 50.99%
REZL REC BRI (A 7F2)

Notes: Btat -

1. The entire issued share capital of King Full Inc Limited is wholly and beneficially 1. EERATNEDEBITREABERLEELZEAR

owned by Mr. Fei Jie. By virtue of the SFO, Mr. Fei Jie is deemed to be interested
in the entire 156,390,000 shares held by King Full Inc Limited.

2. The shares are held by King Full Inc Limited, the entire issued share capital of
which is owned by Mr. Fei Jie, the spouse of Ms. Wu Wen. Accordingly, Ms. Wu
Wen is deemed to be interested in the entire 156,390,000 shares by virtue of the
SFO.

Save as disclosed above, as at 31 December 2015, no other persons
had any interests or short positions in the shares or underlying shares
of the Company as recorded in the register required to be kept by the
Company under section 336 of the SFO, or otherwise notified to the
Company.

Share Option Scheme

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operations.
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On 27 May 2015 (the “Date of Grant”), the Company granted share
options (the “Share Options”) to the eligible persons within the Group
(the “Grantees”) pursuant to the Company’s share option scheme
launched on 22 December 2010, subject to acceptance by the
Grantees. The Share Options entitle the Grantees to subscribe for a
total of 15,000,000 ordinary shares with nominal value of HK$0.10
each (the “Shares”) in the capital of the Company upon the exercise
of the Share Options in full. The exercise price of the Share Options
granted of HK$1.17 per Share represent the highest of (i) the closing
price of HK$1.17 per Share on the Date of Grant; (i) the average
closing price of HK$1.04 per Share for the five business days
immediately preceding the Date of Grant; and (iii) the nominal value
of HK$0.10 per Share. As at 31 December 2015, 7,500,000 option
has been exercised and no option has lapsed. There are 7,500,000
options outstanding under the share option scheme. Details of the
Grant of Share Options was set out in the announcement of the
Company dated 27 May 2015.

Arrangements to Purchase Shares or Debentures

Save as the Share Option Scheme disclosed above, at no time
during the Year was the Company, its holding company, or any of
its subsidiaries or fellow subsidiaries, a party to any arrangements to
enable the Directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or any
other body corporate.

Purchase, Sale or Redemption of Listed Securities of the
Company

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Year.

Connected and Related Party Transactions
During the Year, the Group had duly complied with the requirements
of Chapter 20 of the GEM Listing Rules.

Continuing Connected Transaction

Outsourcing arrangement with Shenzhen Guifeng Watch
Company Limited (“Guifeng”)

On 20 March 2013, the Company and Guifeng entered into a renewed
master agreement whereby Guifeng agrees to carry out watch
assembly work for the Group based on purchase orders placed by
the Group from time to time for a term from 20 March 2013 until
31 December 2015. A close family member of Mr. Yang Yijun, an
Executive Director who resigned on 23 September 2014, has material
equity interest in Guifeng. The transaction contemplated under the
renewed master agreement constitutes a continuing connected
transaction for the Company under Chapter 20 of the GEM Listing
Rules.
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Details of the above continuing connected transaction were set out in
the announcement of the Company dated 20 March 2013.

The outsourcing arrangement with Guifeng for the period from 1
January 2014 to 23 September 2014 (when Guifeng ceased to be
a related party) also constitutes related party transactions and is
disclosed in note 31 to the consolidated financial statements.

Annual Caps and Actual Figures of Non-Exempted
Continuing Connected Transaction of the Company

Transactions

Outsourcing arrangement with Guifeng A IE YN &2 BE

The Independent Non-executive Directors had reviewed the aforesaid
continuing connected transactions and confirmed that these
transactions had been entered into:

(1

in the ordinary and usual course of business of the Group;

on normal commercial terms or on terms no less favourable to
the Company than terms available to or from (as appropriate)
independent third parties; and

in accordance with the relevant agreement with terms which are
fair and reasonable and in the interests of the shareholders of
the Company as a whole.

The Company’s auditors were engaged to report on the Group’s
continuing connected transaction in accordance with Hong
Kong Standard on Assurance Engagements 3000 “Assurance
Engagements Other Than Audits or Reviews of Historical Financial
Information” and with reference to Practice Note 740 “Auditor’s
Letter on Continuing Connected Transactions under the Hong
Kong Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The auditors have issued their unqualified letter
containing their findings and conclusions in respect of the continuing
connected transaction disclosed by the Group in pages 34 to 35 of
this annual report in accordance with GEM Listing Rule 20.38. A copy
of the auditors’ letter have been provided by the Company to the
Exchange.
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Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s
Bye-laws, or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro-rata basis to existing shareholders.

Sufficiency of Public Float

As at the date of this report, based on information publicly available
to the Company and to the knowledge of the Directors, the Company
has maintained a sufficient public float.

Corporate Governance
A report on the corporate governance code adopted by the Company
is set out on pages 15 to 23 of this annual report.

Subsequent Events
Details of the material events subsequent to 31 December 2015 are
set out in note 40 to the consolidated financial statements.

Auditors

BDO Limited (“BDQO”) has resigned as auditor of the Company and
its subsidiaries (collectively referred to as the “Group”) with effect
from 26 June 2015. HLB Hodgson Impey Cheng Limited has been
appointed as the auditors of the Group with effect from 26 June
2015 to fill the casual vacancy following the resignation of BDO. The
financial statements for the Year have been audited by HLB Hodgson
Impey Cheng Limited who retire and being eligible, offer themselves
for reappointment at the forthcoming annual general meeting. Details
of the Change of Auditors were set out in the announcement of the
Company dated 26 June 2015.
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Company Secretary

Mr. Chan Kwong Leung, Eric (“Mr. Chan”) has tendered his
resignation as the company secretary and authorised representative
of the Company with effect from 4 August 2015. Following the
resignation of Mr. Chan, Ms. Hui Wai Man, Shirley has been appointed
as the company secretary and authorised representative of the
Company with effect from 4 August 2015.

On behalf of the Board
Fei Jie
Chairman

Hong Kong, 18 March 2016
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INDEPENDENT AUDITORS’
REPORT

BT g3t @ OF W A R G
Hodgson Impey Cheng Limited

HL

INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS
OF POWERWELL PACIFIC HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Powerwell
Pacific Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 40 to 153,
which comprise the consolidated statement of financial position at
31 December 2015, and the consolidated statement of profit or loss
and other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for
the year then ended, and a summary of significant accounting policies
and other explanatory information.

Directors’ responsibility for the consolidated financial
statements

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of the consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report. We conducted our audit in accordance
with Hong Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.
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Auditors’ responsibility (Continued)

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditors’
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation of the
consolidated financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the directors, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and
fair view of the financial position of the Company and its subsidiaries
at 31 December 2015, and of its financial performance and cash
flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

Other matter

The consolidated financial statements of the Group and on the
Company’s statement of financial position for the year ended 31
December 2014 were audited by another auditor who expressed an
unmodified opinion on those statements on 18 March 2015.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Yu Chi Fat

Practising Certificate Number: P05467

Hong Kong, 18 March 2016
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e XFEFEFEER LT Powerwell Pacific Holdings Limited

CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

for the year ended 31 December 2015

Continuing operations
Revenue
Cost of sales

Gross profit

Other income

Bargain purchase gain recognised
in a business combination

Selling and distribution costs

Administrative expenses

Loss arising in fair value change in contingent
consideration

Other operating expenses

Finance costs

Profit before income tax
Income tax expense

Profit for the year from continuing operations

Discontinued operation
Profit for the year from discontinued operation

Profit for the year

Other comprehensive income
Items that may be reclassified
subsequently to profit or loss:
- Exchange differences arising on
translation of foreign operations:
- Exchange differences arising during
the year
- Reclassification adjustments relating to foreign
operations disposed of during the year

Other comprehensive loss for the year

Total comprehensive income for the year

RECEEY
LN
HEMA

=

Hi A

REBAHHHERZEE
BEKE

HE R DB

TBRAX

FARERTFEEDM
EEZER

HiBERx

REMKK

BRPA S B AT 7
MR

FRRBRERKEL
il

EREEEER
FRDRIEEERBEL JRT

FMiF

Rt 2EME
HE BN D BE R 2 RE -

~FTEENFBELZER
z2 K
~FRELZERER

—FRMLEBINEBR
BZEHNDEHE

FRRMBEEEGE

FRHEEKEBEH

= A4S =< PN
e mMEMEE
g

B ZE2015F12H31 HIFF/E

2015 2014

20154 20144

Notes HK$°000 HK$'000

Kzt FHET FET

5 222,647 158,128

(136,103) (119,028)

86,544 39,100

6 284 174

35 4,084 =

(5,008) (959)

(51,442) (28,824)

(12,154) =

(633) =

9 (811) =

10 20,864 9,491

11 (11,798) (2,974)

9,066 6,517

7 - 282

9,066 6,799

(2,264) 184

- (761)

(2,264) (577)

6,802 6,222
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2015

20155
Notes HK$’000
Bzt FET

(Loss)/profit for the year attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive (loss)/income for
the year attributable to:
Owners of the Company
Non-controlling interests

(Loss)/earnings per share from continuing and
discontinued operations
- Basic and diluted

(Loss)/earnings per share from continuing
operations
- Basic and diluted

FRREE(BR) i
AREEBA
FEERER

FREERE(GE) R

KARAHEBA
IR

HERCEEBRERLEERY
HEk(BE) /&
- BX R

RRCEEHNER
(B18) /&
- BXR#HE

The accompanying notes form an integral part of these financial
statements. Details of dividend paid to owners of the Company from
profit for the year are set out in note 12 to the financial statements.
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2014

20144
HK$'000
FET

(1,664) 6,799
10,730 -
9,066 6,799
(3,006) 6,222
9,808 -
6,802 6,222
(restated)

(#Z3)

13 HK(0.67) centsiill

HK4.21 centsl

13 HK(0.67) centsiill

HK4.04 centsi&l

BEPH P E A 2 F B S R AR E D - B
FREMARRREAAINORESFESR
R BRAMTE2




e XFEFEFEER LT Powerwell Pacific Holdings Limited

CONSOLIDATED STATEMENT OF #r&BIfAR R
FINANCIAL POSITION

at 31 December 2015 R2015F12H31H

2015 2014
20154 20144

Notes HK$’000 HK$’000
k3 FET FET
Non-current assets ERBEE
Property, plant and equipment ME - BB M RE 16 6,351 2,869
Goodwill EES 17 - =
Other intangible assets HEmEREE 18 - -
Contingent consideration receivables FEUWR S AR E 22 2,982 -
Deposit for acquisition of a subsidiary WEE—RMB AR ZiES 20 - 4,800
Available-for-sale financial assets AL EeEE 19 9,000 =
18,333 7,669
Current assets REEE
Inventories VR 21 16,480 12,983
Contingent consideration receivables U sk AR (E 22 5,400 =
Trade receivables B 5 eI GRIA 23 23,719 5,201
Deposits, prepayments and E& - BRI REM
other receivables W IR 24 14,831 3,432
Cash and cash equivalents HERIBSEEY 25 145,700 36,707
206,130 58,323
Current liabilities mEEE
Trade and other payables B 5 M EMENRIE 26 32,325 30,228
Secured loan BHEAER 27 15,000 =
Amount due to a holding company FEHZ R A RIM IR 28 5,438 4,744
Amounts due to non-controlling interests JE 15 FEHEE IS A 28 TR0 28 225 -
Tax payables FER TR IR 9,274 2,476
Bank overdraft RITEX 25 - 4,367
Total liabilities BfEEE 62,262 41,815
Net current assets REEETHE 143,868 16,508
Total assets less current liabilities BEERRBEE 162,201 24177
Net assets BEFHE 162,201 24177
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2015 2014
20154 20144

Notes HK$’000 HK$’000
Bt et FET FET
Capital and reserves BERHE
Share capital RZ AR 29 30,670 15,000
Reserves i 111,885 9,177
Equity attributable to owners of AAEHEBEAE(GRER
the Company 142,555 24177
Non-controlling interests JEiE AR HELS 19,646 =
Total equity R 162,201 24177

The consolidated financial statements were approved and authorised 3% Z 44 I EHKRN2016 FE3 H18HEE=S
for issue by the board of directors on 18 March 2016 and signed on  @#b /& MIFHET|Z - WH NI ESRKREE -
its behalf by:

Fei Jie Fung Chi Kin
BX BER

Director Director
EF EF

The accompanying notes form an integral part of these financial — F&Mf M s A2 E B 1B RFR ALK EL D ©
statements.
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e XFEFEFEER LT Powerwell Pacific Holdings Limited

CONSOLIDATED STATEMENT OF #r&#EmE sk
CHANGES IN EQUITY

for the year ended 31 December 2015 BL22015F12H31 H IEF/E

Equity attributable to owners of the Company

FATHAARERER
Retained
Share-based earnings/ Non-
Share Share Capital Merger ~ payment Translation (accumulated controlling Total
capital  premium reserve reserve reserve reserve loss) Total  interests equity
RS
E3 A B8 REERN/ FiEk

kA RGEE  ERRE  AHRE |1 i (RiER) £ i a5
HK$'000  HK$'000  HK$'000 HK'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
T TAT TAT TAT TAT TAT TiEr TiAT TiAT TiAT
(Note a) (Note b) (Note c) (Note ) (Note ¢)
(Hiita) (i) (Hitc) (Hitd) (Hite)

At January 2014 HO01451R1R 15,000 6,987 165 1,033 - ST %028 53956 - 5%
Proft for the year ERET - - - - - - 6,799 6,799 - 6,799
Other comprehensive income: Eth2EkE :
Exchange differences arising during EREEZERER
the year = = = = = 184 = 184 - 184
Reclasification adjustment relating to foreign R EEINERIEE L
operations dlisposed of during the year EfnEaE - - = = = (761) = (761) - (761)
Total comprehensive income for the year FREENGEE - - - - - (577) 6,799 6,222 - 6,222
Special diidend (note 12) SRREHit12) = = = = = - (3000 (36,000 - (36,000
At 31 December 2014 R2014512A31B R
and at 1 January 2015 01651 18 15,000 6,97 155 1,033 - - 1052 o417 - uam
(Loss)/profit for the year ER(EE) /B - - - - - - (1,664) (1,664) 10,730 9,066
Other comprehensive income: E 2
Exchange differences arising during FRELIERER
the year - - - - - (1,542) - (1,34) 02 (@229
Total comprehensive (loss)/income for ENRE(FE)/WatEs
the year - - - - - (1,342 (1,664) (3,006) 9,808 6,802
Issuance of new shares upon open offer DREEREHR 8,800 52,800 - - - - - 61,600 - 61,600
ssuance of consideration shares BIRERD 2,600 20,540 - - - - - 23,140 - 23,140
Placement of new shares RETR 3,520 22,000 - - - - 25,520 - 25,520
Exercise of share options it ERE 750 10,590 - - (2,565) - - 8,775 - 8,775
Non-controling interests arising from acquision RAGEHBARESZ
of subsidiaries FinRiE - - - - - - - - 9,838 9,838
Recognition of equity-settied share-based EARELENRA B
payments - YA - - - - 5,130 - - 5,130 - 5,130
Share issing expenses REAER - (2,781) - - - - - (2,781) - (2,781)
At 31 December 2015 1R2015£12A318 30,670 110,086 155 1,033 2,565 (1,342 (612) 142,555 19,646 162,201
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Notes:

Under the Companies Act 1981 of Bermuda (as amended), the share premium of
the Company can be used in paying up unissued shares of the Company to be
issued to members of the Company as fully paid bonus shares.

Capital reserve arose from acquisition of additional interests in subsidiaries from
non-controlling interests. It represents the difference between the consideration
paid and the net assets of the relevant companies shared by non-controlling
interests.

To rationalise the structure of the Group in preparation for the listing of the
Company’s shares, the Group undergone a group restructuring which became
effective on 20 December 2010 (the “Reorganisation”). The financial information
of the Group has been prepared as if the group structure intended under the
Reorganisation had always been exist. In connection to the Reorganisation, merger
reserve arose mainly in respect of the followings:

(i) On 16 June 2010 and 20 June 2010 respectively, the Group’s subsidiary,
Powerwell Pacific Limited (“Powerwell Pacific”), issued 752 new shares of
United States dollars (“USD”) 1 each to the founding shareholders of the
Group at the consideration of USD1 each and issued 44 new shares of
USD1 each, representing 5.5% of the enlarged share capital of Powerwell
Pacific, to a party who was then a non-controlling shareholder of Powerwell
Pacific at a consideration of HK$1,027,000. These have resulted in an
increase in equity of the Group by HK$1,033,000 which was included in
merger reserve; and

(if) The difference between the nominal value of the aggregate share capital of
subsidiaries acquired pursuant to the Reorganisation over the nominal value
of the shares of the Company issued in exchange for the subsidiaries.

Share-based payment reserve represents the fair value of services estimated to be
received in exchange for the grant of the relevant share options over the relevant
vesting periods, the total of which is based on the fair value of the share options at
grant date. The amount for each period is determined by spreading the fair value
of the share options over the relevant vesting period (if any) and is recognised as
staff costs and related expenses with a corresponding increase in the share-based
payment reserve.

Translation reserve represents exchange differences relating to the translation of
the net assets of the Group’s foreign operations from their functional currencies to
the Group’s presentation currency (i.e. Hong Kong dollars) (“HK$”)) are recognised
directly in other comprehensive income and accumulated in the exchange reserve.
Such exchange differences accumulated in the translation reserve are reclassified
to retained earnings/(accumulated loss) on the disposal of the foreign operations.
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e XFEFEFEER LT Powerwell Pacific Holdings Limited

CONSOLIDATED STATEMENT OF #R&eRa&m=x

CASH FLOWS

for the year ended 31 December 2015

B ZE2015F12H31 HIFF/E

2015
20154
HK$°000

Cash flows from operating activities

Profit before tax from continuing operations
Profit before tax from discontinued operation
Adjustments for:
Finance costs
Gain on disposal of subsidiaries
Depreciation of property, plant and equipment
Impairment loss recognised in respect of
trade receivables
Loss on disposal of property, plant and
equipment
Bargain purchase gain recognised
in a business combination
Loss arising in fair value change in
contingent consideration
Share-based payment expenses
Bank interest income

Operating cash flows before movements
in working capital
Increase in inventories
Increase in trade receivables, deposits,
prepayments and other receivables
(Decrease)/increase in trade and other payables

Increase in amounts due to non-controlling
interests

Cash generated from operations
Tax paid

Net cash generated from
operating activities

2014
20144
HK$’000

Fi#T FET
FEFHHRLR
B A& 375 2 BB AT R A 20,864 9,491
AR 4S8 7 2 BR B BT ) - 285
BT SIEIEL FHEE -
B & A A 811 =
HEHBA Rz W - (2,475)
L/ E Jﬁﬁ%&i&ﬁ?ﬁ% 2,136 1,677
BB Z FE WK IE i #E R
BEEE 633 =
HEMZE - KERZE
gl - 38
REBEHPERCEZERE
B (4,084) -
DEAUNEPNI )
EEZEE 12,154 =
AR BERE 2 X 5,130 =
RITHI B WA (244) (177)
EEESRHAMEERESR
37,400 8,739
FEIE N (862) (9,659)
B HRUGRIE - BS -
TE - FRIE K H A fE U IR (29,639) (345)
%%&ﬁmﬁgﬁ%ﬁﬁ
BA) 180 (219) 18,465
J?Eﬁah* P& 25 18 A0
236 =
EEEANIRS 6,916 17,200
BEHIE (5,000) (236)
CETHELNREFE
1,916 16,964
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Cash flows from investing activities

Deposit paid for acquisition of a subsidiary

Purchases of property, plant and equipment

Proceed from disposal of property, plant and
equipment

Investment in available-for-sale financial assets

Net cash inflow arising from acquisition of
subsidiaries

Net cash inflow from disposal of subsidiaries and
transfer of loans owing by the subsidiaries
(note 7)

Bank interest received

Net cash generated from investing activities

Cash flows from financing activities

New secured loan raised

Advance from a holding company
Issuance of new shares upon open offer
Exercise of share options

Placement of new shares

Interest paid

Share issuing expenses

Dividend paid

Net cash generated from/(used in)
financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at the beginning of

the reporting period
Effect of foreign exchange rate changes

Cash and cash equivalents at the end of
the reporting period

Analysis of balance of cash and cash
equivalents:

Cash and cash equivalents

Bank overdraft

The accompanying notes form an integral part of these financial

statements.
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R MREEEY
RITEX

2015
20154
HK$’000
Fi#T

2014
20144
HK$’000
FET

- (4,800)
(2,662) (8,879)
1 —
(9,000) -
16,627 -
- 22,395

239 177
5,205 8,893
15,000 -
694 4,744
61,600 -
8,775 -
25,520 -
(747) -
(2,781) -
- (36,000)
108,061 (31,256)
115,182 (5,399)
32,340 37,337
(1,822) 402
145,700 32,340
145,700 36,707
- (4,367)
145,700 32,340
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e XFEFEFEER LT Powerwell Pacific Holdings Limited

NOTES TO THE FINANCIAL
STATEMENTS

for the year ended 31 December 2015

1.

GENERAL

Powerwell Pacific Holdings Limited (the “Company”) was
incorporated in Bermuda on 14 June 2010 as an exempted
company with limited liability under the Companies Act 1981
of Bermuda. Its ultimate holding company is King Full Inc.
Limited, a company incorporated in Hong Kong. The Company’s
registered office is located at Clarendon House, 2 Church
Street, Hamilton, HM 11, Bermuda. The Company’s principal
place of business is located at Units 610-611 Tower Two, Lippo
Centre, 89 Queensway, Hong Kong.

The Company’s shares were listed on the Growth Enterprise
Market (“GEM”) of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 26 January 2011.

The financial statements are presented in HK$, which is also
the functional currency of the Company and all values are
rounded to the nearest thousand (“HK$’000”) except otherwise
indicated.

The principal activity of the Company is investment holding. The
principal activities of the Group are the provision of sourcing and
procurement solutions to customers for production of watches,
costume jewelries, and display and packaging products (the
“Sourcing Business”), as well as the retail of luxury brand
silverware and silver utensils in the People’s Republic of China
(“PRC”) (the “PRC Silverware Business”).

Details of the principal activities of the Company’s subsidiaries
are set out in note 38 to the financial statements.

BTSRRI At

B ZE2015F12H31 HIFF/E
1. —R&EF

BERFFEEAERAB(ARALD
MR2010F6 H14BE R RERBARE
1981 FERREFMA Y A —HEZRS
BRAR - EEKEZERARAEEER
ARI(—EAREBEBEMEILIBAF) °
XA 7] B 5F i 3 == BE iz 72 Clarendon
House, 2 Church Street, Hamilton, HM
11, Bermuda ° N2 R A B & ¥ 1 2h
MR BECEBORNEPLEE
610-6117FE °

ARATIHIRD B20115E1 A26 BEERE
BHARSHARAR([BRF]) A%
R(TBIZER]) £ -

MBBRRIILABTES BT/
Bz E% - RERIF AN - BAK
BHRNEAADABABREREEZT
(VAQIS D= D

ARANEBEBRIREER - A& E
MEBXBR/ATFRHEEESER A
ERBEIRINBERNERES RIRE
AT R(TERESER])  UERF
FEARAME ([HE D ZEEEZRER
BMREEA([PRIREEB]) -

AREMBARMNEEXBFIEHRNY
TR ESS -
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
In the current year, the Group has applied, for the first time,
the following new and revised standards and interpretations
(collectively referred to as the “new and revised HKFRSs”)
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), which are effective for the Group’s
financial year beginning from 1 January 2015. A summary of the
new and revised HKFRSs adopted by the Group is set out as
follows:
HKAS 19 (Amendments) Defined Benefit Plans:
Employee Contributions
HKFRSs (Amendments) Annual Improvements to HKFRSs
2010-2012 Cycle

HKFRSs (Amendments) Annual Improvements to HKFRSs

2011-2013 Cycle

Amendments to HKAS 19 Defined Benefit Plans: Employee
Contributions

The amendments introduce a relief to reduce the complexity
of accounting for certain contributions from employees or third
parties under defined benefit plans. When the contributions are
eligible for the practical expedient provided by the amendments,
a company is allowed to recognise the contributions as a
reduction of the service cost in the period in which the related
service is rendered, instead of including them in calculating
the defined benefit obligation. The amendments do not have
an impact on the Group’s financial statements as the defined
benefit plans operated by the Group are wholly funded by
contributions from the Group and do not involve contributions
from employees or third parties.

Annual Improvements to HKFRSs 2010-2012 Cycle and
2011-2013 Cycle

These two cycles of annual improvements contain amendments
to nine standards with consequential amendments to other
standards. Among them, HKAS 24 Related Party Disclosures
has been amended to expand the definition of a “related party”
to include a management entity that provides key management
personnel services to the reporting entity and to require the
disclosure of the amounts incurred for obtaining the key
management personnel services provided by the management
entity. These amendments do not have an impact on the
Group’s related party disclosures as the Group does not obtain
key management personnel services from management entities.
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2. APPLICATION OF NEW AND REVISED HONG KONG 2. BFAIH:iIREEITEEMRREE

FINANCIAL REPORTING STANDARDS (“HKFRSs”) BI([ FEAFREREER| ) (2
(Continued)
The Group has not early applied the following new and revised INE B W EEL A TN 2 BAAE B RER
HKFRSs that have been issued but are not yet effective: ZHET MG E B S A& XA -
HKAS 1 (Amendments) Disclosure Initiative’ BERGEREIR BRI
CCHEN)
HKAS 16 and HKAS 38 Clarification of Acceptable EBeERE16RL BEREREEY
(Amendments) Methods of Depreciation and BEGIERESSS  ARASE
Amortisation’ (B7IK)
HKAS 16 and HKAS 41 Agriculture: Bearer Plants’ BRI EAEI6R R BE  £EIHEN
(Amendments) BB GERIEAR
(BFIA)
HKAS 27 (Amendments) Equity Method in Separate BRCRENETH  BUNBHREZERE
Financial Statements’ CCHEN)
HKFRSs (Amendments) Annual Improvements to HKFRSs EBH R ES BB REER2012
2012-2014 Cycle' CCHES) FER014F RS
FERHE
HKFRS 9 Financial Instrument® BAIEmEERES SRIAS
HKFRS 10 and HKAS 28  Sale or Contribution of Assets BB ERE &R REEREBE NG
(Amendments) between an Investor and its FI0MRBREHE FEELELMAL
Associate or Joint Venture* B 5E28% (B74) BELELTE!
HKFRS 10, HKFRS 12 and Investment Entities: Applying the ERPERELRE10 BEEE : ERAH
HKAS 28 (Amendments) Consolidation Exception' B BARIBHREE e

B2 R BB S
| E 285 (BT A)

HKFRS11 (Amendments)  Accounting for Acquisitions of BiEH s RE &8 WENAErEY
Interests in Joint Operations’ F1HEFTAK) Bm SrtRE
HKFRS 14 Regulatory Deferral Accounts? BB S RE &R EERERA?
E14%
HKFRS 15 Revenue from Contracts with BB B SR REHEFENZ
Customers?® E15%; Yirzse
1 Effective for annual periods beginning on or after 1 January 2016, with 1 R2016F1 A1 A BBz FEHEE
earlier application permitted. W WRFTIREEA °
2 Effective for first annual HKFRS financial statements beginning on or after 1 2 R2016F1 A1 AR ZCENEER
January 2016, with earlier application permitted. BB RE LG BRRESR » T AFRS
FEA °
3 Effective for annual periods beginning on or after 1 January 2018, with 3 R2018F1 A1 BRIz FEHELE
earlier application permitted. W WHhFIRTERA -
4 Effective for annual periods beginning on or after a date to be determined. 4 T EEE 2 B Es AR A 2 FE B 4
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

HKFRS 9 Financial Instruments

HKFRS 9 issued in 2009 introduced new requirements for the
classification and measurement of financial assets. HKFRS 9
was subsequently amended in 2010 to include requirements
for the classification and measurement of financial liabilities and
for derecognition and in 2013 to include the new requirements
for general hedge accounting. Another revised version of
HKFRS 9 was issued in 2014 mainly to include a) impairment
requirements for financial assets and b) limited amendments to
the classification and measurement requirements by introducing
a ‘fair value through other comprehensive income’ (“FVTOCI”)
measurement category for certain simple debt instruments.

Key requirement of HKFRS 9 are described below:

° all recognised financial assets that are within the scope
of HKAS 39 Financial Instruments: Recognition and
Measurement are required to be subsequently measured
at amortised cost or fair value. Specifically, debt
investments that are held within a business model whose
objective is to collect the contractual cash flows, and
that have contractual cash flows that are solely payments
of principal and interest on the principal outstanding
are generally measured at amortised cost at the end of
subsequent reporting periods. Debt instruments that are
held within a business model whose objective is achieved
both by collecting contractual cash flows and selling
financial assets, and that have contractual terms that
give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount
outstanding, are generally measured at FVTOCI. All other
debt investments and equity investments are measured
at their fair value at the end of subsequent accounting
periods. In addition, under HKFRS 9, entities may make
an irrevocable election to present subsequent changes in
the fair value of an equity investment (that is not held for
trading) in other comprehensive income, with only dividend
income generally recognised in profit or loss.
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2. APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

HKFRS 9 Financial Instruments (Continued)
Key requirement of HKFRS 9 are described below: (Continued)

° with regard to the measurement of financial liabilities
designated at fair value through profit or loss, HKFRS 9
requires that the amount of change in the fair value of the
financial liability that is attributable to changes in the credit
risk of that liability is presented in other comprehensive
income, unless the recognition of the effects of changes
in the liability’s credit risk in other comprehensive income
would create or enlarge an accounting mismatch in profit
or loss. Changes in the fair value attributable to a financial
liability’s credit risk are not subsequently reclassified to
profit or loss. Under HKAS 39, the entire amount of the
change in the fair value of the financial liability designated
at fair value through profit or loss is presented in profit or
loss.

° in relation to the impairment of financial assets, HKFRS
9 requires an expected credit loss model, as opposed
to an incurred credit loss model under HKAS 39. The
expected credit loss model requires an entity to account
for expected credit losses and changes in those expected
credit losses at the end of each reporting period to reflect
changes in credit risk since initial recognition. In other
words, it is no longer necessary for a credit event to have
occurred before credit losses are recognised.

o the new general hedge accounting requirements retain the
three types of hedge accounting mechanisms currently
available in HKAS 39. Under HKFRS 9, greater flexibility
has been introduced to the types of transactions eligible
for hedge accounting, specifically broadening the types of
instruments that qualify for hedging instruments and the
types of risk components of non-financial items that are
eligible for hedge accounting. In addition, the retrospective
quantitative effectiveness test has been removed.
Enhanced disclosure requirements about an entity’s risk
management activities have also been introduced.
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

HKFRS 9 Financial Instruments (Continued)

The directors anticipate that the application of HKFRS 9 in the
future may have a significant impact on the amounts reported
in respect of the Group’s financial assets and financial liabilities.
However, in the opinion of the directors, it is not practicable
to provide a reasonable estimate of that effect until a detailed
review has been completed.

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 was issued which establishes a single
comprehensive model for entities to use in accounting for
revenue arising from contracts with customers. HKFRS 15 will
supersede the current revenue recognition guidance including
HKAS 18 Revenue, HKAS 11 Construction Contracts and the
related Interpretations when it becomes effective.

The core principle of HKFRS 15 is that an entity should
recognise revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in
exchange for those goods or services. Specifically, the Standard
introduces a 5-step approach to revenue recognition:

o Step 1: Identify the contract(s) with a customer

° Step 2: Identify the performance obligations in the contract

° Step 3: Determine the transaction price

o Step 4: Allocate the transaction price to the performance
obligations in the contract(s)

° Step 5: Recognise revenue when (or as) the entity satisfies
a performance obligation

Under HKFRS 15, an entity recognises revenue when (or as)
a performance obligation is satisfied, i.e. when ‘control’ of
the goods or services underlying the particular performance
obligation is transferred to the customer. Far more prescriptive
guidance has been added in HKFRS 15 to deal with specific
scenarios. Furthermore, extensive disclosures are required by
HKFRS 15.
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

HKFRS 15 Revenue from Contracts with Customers
(Continued)

The directors anticipate that the application of HKFRS 15 in the
future may have a material impact on the amounts reported and
disclosures made in the Group’s financial statements. However,
it is not practicable to provide a reasonable estimate of the effect
of HKFRS 15 until the Group performs a detailed review.

The directors do not anticipated that the application of other
new and revised HKFRSs will have material impact on these
financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the preparation of
the financial statements are set out below. These policies have
been consistently applied to all the years presented, unless
otherwise stated.

3.1 Statement of compliance
The financial statements have been prepared in
accordance with all applicable HKFRSs, which is a
collective term that includes all applicable individual
HKFRSs, Hong Kong Accounting Standards (“HKASs”)
and Interpretations (“Ints”) issued by the HKICPA and
accounting principles generally accepted in Hong Kong.
In addition, the financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities (“Listing Rules”) on the GEM of the Stock
Exchange and by the disclosure requirements of the Hong
Kong Companies Ordinance.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.1

3.2
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Statement of compliance (Continued)

The provisions of the new Hong Kong Companies
Ordinance (Cap. 622) (“new CO”) regarding preparation
of financial statements and directors’ reports and audits
became effective for the Company for the financial
year ended 31 December 2015. Further, the disclosure
requirements set out in the Listing Rules regarding
annual financial statements have been amended with
reference to the new CO and to streamline with HKFRSs.
Accordingly the presentation and disclosure of information
in the financial statements for the financial year ended
31 December 2015 have been changed to comply with
these new requirements. Comparative information in
respect of the financial year ended 31 December 2014 are
presented or disclosed in the financial statements based
on the new requirements. Information previously required
to be disclosed under the predecessor Companies
Ordinance or Listing Rules but not under the new CO or
amended Listing Rules are not disclosed in these financial
statements.

Basis of preparation

The financial statements have been prepared on the
historical cost basis except for contingent consideration
receivables that are measured at fair values at the end
of each reporting period, as explained in the accounting
policies below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.
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Zig X FEEEHFR AT Powerwell Pacific Holdings Limited

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. TEEHHEHEE)
POLICIES (Continued)
3.2 Basis of preparation (Continued) 3.2 REBEEEE)

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in
these financial statements is determined on such a basis,
except for share-based payment transactions that are
within the scope of HKFRS 2, leasing transactions that are
within the scope of HKAS 17, and measurements that have
some similarities to fair value but are not fair value, such as
net realisable value in HKAS 2 or value in use in HKAS 36.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which
are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset
or liability.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. EEHBRBEE)
POLICIES (Continued)
3.3 Basis of consolidation 3.3 #LZEE#%E

57
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The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control is
achieved when the Company:

° has power over the investee;

o is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control
listed above.

When the Group has less than a majority of the voting
rights of an investee, it has power over the investee when
the voting rights are sufficient to give it the practical ability
to direct the relevant activities of the investee unilaterally.
The Group considers all relevant facts and circumstances
in assessing whether or not the Group’s voting rights in an
investee are sufficient to give it power, including:

o the size of the Group’s holding of voting rights
relative to the size and dispersion of holdings of the
other vote holders;

o potential voting rights held by the Group, other vote
holders or other parties;

. rights arising from other contractual arrangements;
and

o any additional facts and circumstances that indicate
that the Group has, or does not have, the current
ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns
at previous shareholders’ meetings.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
3.3 Basis of consolidation (Continued)

BREBRBIE(E)

3.3 HZEEEE)

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed of
during the year are included in profit or loss from the date
the Group gains control until the date when the Group
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ceases to control the subsidiary. BARIESEEE B IE - 5T ABZER
A
Profit or loss and each component of other comprehensive 18 Hi 2w zsIE B & 21D

income are attributed to owners of the Company and to
the non-controlling interests. Total comprehensive income
of subsidiaries is attributed to owners of the Company and
to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

Changes in the Group’s ownership interest in
existing subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing
control over the subsidiaries are accounted for as equity
transactions. The carrying amounts of the Group’s
interests and the non-controlling interests are adjusted
to reflect the changes in their relative interests in the
subsidiaries. Any difference between the amount by which
the non-controlling interests are adjusted and the fair value
of the consideration paid or received is recognised directly
in equity and attributed to owners of the Company.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.3

3.4
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Basis of consolidation (Continued)

Changes in the Group’s ownership interest in
existing subsidiaries (Continued)

When the Group loses control of a subsidiary, a gain or
loss is recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained
interest and (ii) the previous carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and
any non-controlling interests. All amounts previously
recognised in other comprehensive income in relation
to that subsidiary are accounted for as if the Group had
directly disposed of the related assets or liabilities of the
subsidiary (i.e. reclassified to profit or loss or transferred
to another category of equity as specified/permitted by
applicable HKFRSs). The fair value of any investment
retained in the former subsidiary at the date when control
is lost is regarded as the fair value on initial recognition for
subsequent accounting under HKAS 39, when applicable,
the cost on initial recognition of an investment in an
associate or a joint venture.

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values
of the assets transferred by the Group, liabilities incurred
by the Group to the former owners of the acquiree and
the equity interests issued by the Group in exchange
for control of the acquiree. Acquisition-related costs are
generally recognised in profit or loss as incurred.
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Zig X FEEEHFR AT Powerwell Pacific Holdings Limited

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
3.4 Business combinations (Continued)

EFEETBRME(E)

3.4 EBEHE)

At the acquisition date, the identifiable assets acquired
and the liabilities assumed are recognised at their fair
value, except that:

o deferred tax assets or liabilities, and assets or
liabilities related to employee benefit arrangements
are recognised and measured in accordance with
HKAS 12 Income Taxes and HKAS 19 Employee
Benefits respectively;

o liabilities or equity instruments related to share-
based payment arrangements of the acquiree or
share-based payment arrangements of the Group
entered into to replace share-based payment
arrangements of the acquiree are measured in
accordance with HKFRS 2 Share-based Payment at
the acquisition date; and

o assets (or disposal groups) that are classified as held
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Assets Held for Sale and Discontinued Operations RFAE S EEE D AEER
are measured in accordance with that standard. EEE(RLEHESE)IRE

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value
of the acquirer’s previously held equity interest in the
acquiree (if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and the
liabilities assumed. If, after re-assessment, the net of
the acquisition-date amounts of the identifiable assets
acquired and liabilities assumed exceeds the sum of
the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of
the acquirer’s previously held interest in the acquiree (if
any), the excess is recognised immediately in profit or
loss as a bargain purchase gain recognised in a business
combination.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
3.4 Business combinations (Continued)

EFEETBRME(E)

3.4 EBEHE)
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Non-controlling interests that are presenting ownership
interests and entitling their holders to a proportionate
share of the entity’s net assets in the event of liquidation
may be initially measured either at fair value or at the non-
controlling interests’ proportionate share of the recognised
amounts of the acquiree’s identifiable net assets. The
choice of measurement basis is made on a transaction-by-
transaction basis. Other types of non-controlling interests
are measured at their fair value or, when applicable, on the
basis specified in another HKFRS.

When the consideration transferred by the Group in
a business combination includes assets or liabilities
resulting from a contingent consideration arrangement, the
contingent consideration is measured at its acquisition-
date fair value and included as part of the consideration
transferred in a business combination. Changes in the
fair value of the contingent consideration that qualify
as measurement period adjustments are adjusted
retrospectively, with the corresponding adjustments
made against goodwill. Measurement period adjustments
are adjustments that arise from additional information
obtained during the ‘measurement period’ (which cannot
exceed one year from the acquisition date) about facts and
circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair
value of the contingent consideration that do not
qualify as measurement period adjustments depends
on how the contingent consideration is classified.
Contingent consideration that is classified as equity
is not remeasured at subsequent reporting periods
and its subsequent settlement is accounted for within
equity. Contingent consideration that is classified as
an asset or a liability is remeasured at subsequent
reporting periods in accordance with HKAS 39 Financial
Instruments: Recognition and Measurement, or HKAS 37
Provisions, Contingent Liabilities and Contingent Assets,
as appropriate, with the corresponding gain or loss being
recognised in profit or loss.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
3.4 Business combinations (Continued)

3.5

When a business combination is achieved in stages, the
Group’s previously held equity interest in the acquiree is
remeasured to its acquisition-date fair value (i.e. the date
when the Group obtains control), and the resulting gain or
loss, if any, is recognised in profit or loss. Amounts arising
from interests in the acquiree prior to the acquisition
date that have previously been recognised in other
comprehensive income are reclassified to profit or loss
where such treatment would be appropriate if that interest
were disposed of.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which
the combination occurs, the Group reports provisional
amounts for the items for which the accounting is
incomplete. Those provisional amounts are adjusted
during the measurement period, and additional assets
or liabilities are recognised, to reflect new information
obtained about facts and circumstances that existed at the
acquisition date that, if known, would have affected the
amounts recognised at that date.

Business combinations achieved in stages were
accounted for as separate step. Goodwill was determined
at each step. Any additional acquisition did not affect the
previously recognised goodwill.

Subsidiaries

A subsidiary is an investee over which the Company is able
to exercise control. The Company controls an investee if
all three of the following elements are present: power over
the investee, exposure, or rights, to variable returns from
the investee, and the ability to use its power to affect those
variable returns. Control is reassessed whenever facts and
circumstances indicate that there may be a change in any
of these elements of control.

In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries are
accounted for by the Company on the basis of dividend
receivable.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. TEEHHEHEE)
POLICIES (Continued)
3.6 Goodwill 3.6 HE
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Goodwill arising on acquisition of a business is carried
at cost as established at the date of acquisition of the
business less accumulated impairment losses, if any, and
is presented separately in consolidated statement of the
financial position.

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s cash-generating unit
(“CGU”) (or groups of CGU) that is expected to benefit
from the synergies of the combination.

A CGU to which goodwill has been allocated is tested
for impairment annually or more frequently when there is
indication that the unit may be impaired. If the recoverable
amount of the CGU is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying
amount of any goodwill allocated to the unit and then to
the other assets of the unit on a pro-rata basis based
on the carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised directly in profit
or loss. An impairment loss recognised for goodwill is not
reversed in subsequent periods.

On disposal of the relevant CGU, the attributable amount
of goodwill is included in the determination of the amount
in gain or loss on disposal.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.7

3.8

Intangible assets

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination and
recognised separately from goodwill are initially recognised
at their fair value at the acquisition date (which is regarded
as their cost).

Subsequent to initial recognition, intangible assets with
indefinite useful lives that are acquired in a business
combination are carried at cost less any accumulated
impairment losses.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains and losses arising from derecognition of
an intangible asset, measured as the difference between
the net proceeds and the carrying amount of the asset
and are recognised in profit or loss when the asset is
derecognised.

Property, plant and equipment

Property, plant and equipment are stated in the
consolidated statement of financial position at cost, less
subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any.

The cost of an asset comprises its purchase price and
any directly attributable costs of bringing the asset
to its working condition and location for its intended
use. Expenditure incurred after the property, plant and
equipment have been put into operation, such as repairs
and maintenance, is normally charged to profit or loss in
the period in which it is incurred. In situations where it can
be clearly demonstrated that the expenditure has resulted
in an increase in the future economic benefits expected
to be obtained from the use of the property, plant and
equipment, the expenditure is capitalised as an additional
cost of that asset.
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3.8

3.9
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Property, plant and equipment (Continued)
Depreciation is recognised so as to write off the cost
of assets less their residual values over their estimated
useful lives, using the straight-line method. The estimated
useful lives, residual values and depreciation method
are reviewed at the end of each reporting period, with
the effect of any changes in estimate accounted for on
a prospective basis. The principal annual rates are as
follows:

Leasehold improvements 20% - 33%

Furniture, fixtures and equipment 20%
Plant and machinery 20%
Motor vehicles 20%

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

Impairment of tangible and intangible assets other
than goodwill

At the end of each reporting period, the Group reviews
the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any).
When it is not possible to estimate the recoverable amount
of an individual asset, the Group estimates the recoverable
amount of the CGU to which the asset belongs. When
a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual
CGU, or otherwise they are allocated to the smallest group
of CGU for which a reasonable and consistent allocation
basis can be identified.

Intangible assets with indefinite useful lives and intangible
assets not yet available for use are tested for impairment at
least annually, and whenever there is an indication that the
asset may be impaired.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.9

3.10

Impairment of tangible and intangible assets other
than goodwill (Continued)

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the
risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or a CGU) is
estimated to be less than its carrying amount, the
carrying amount of the asset (or the CGU) is reduced to
its recoverable amount. An impairment loss is recognised
immediately in profit or loss.

When an impairment loss subsequently reverses, the
carrying amount of the asset (or CGU) is increased to
the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset (or a
CGU) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Costs of inventories are determined on
first-in-first-out basis. Net realisable value represents the
estimated selling price for inventories less all estimated
costs of completion and costs necessary to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as cost of sales in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and all
losses of inventories are recognised as cost of sales in the
period the write-down or loss occurs. The amount of any
reversal of any write-down of inventories is offset against
the cost of sales in the period in which the reversal occurs.
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Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets at fair
value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets at
fair value through profit or loss are recognised immediately
in profit or loss.

Financial assets

Financial assets are classified into the following specified
categories: financial assets ‘at fair value through profit or
loss’ (“FVTPL”), available-for-sale (“AFS”) financial assets
and ‘loans and receivables’. The classification depends
on the nature and purpose of the financial assets and is
determined at the time of initial recognition. All regular
way purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time
frame established by regulation or convention in the
marketplace.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
3.11 Financial instruments (Continued)

EFEETBRME(E)

3.11 2T E(E)

Financial assets (Continued) THEE(E)
Effective interest method BRI 8%

The effective interest method is a method of calculating
the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount
on initial recognition.

Interest income is recognised on an effective interest basis
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in net gains or losses.

Financial assets at FVTPL

Financial assets are classified as at FVTPL when the
financial asset is (i) contingent consideration that may be
paid by an acquirer as part of a business combination
to which HKFRS 3 applies, (i) held for trading, or (iii) it is
designated as at FVTPL.

A financial asset is classified as held for trading if:

° it has been acquired principally for the purpose of
selling in the near term; or

o on initial recognition it is part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern of
short-term profit-taking; or

o it is a derivative that is not designated and effective
as a hedging instrument.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

3.11 Financial instruments (Continued)
Financial assets (Continued)
Financial assets at FVTPL (Continued)
A financial asset other than a financial asset held for
trading may be designated as at FVTPL upon initial
recognition if:

o such designation eliminates or significantly reduces
a measurement or recognition inconsistency that
would otherwise arise; or

° the financial asset forms part of a group of financial
assets or financial liabilities or both, which is
managed and its performance is evaluated on a
fair value basis, in accordance with the Group’s
documented risk management or investment
strategy, and information about the grouping is
provided internally on that basis; or

o it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 Financial
Instruments: Recognition and Measurement permits
the entire combined contract (asset or liability) to be
designated as at FVTPL.

Financial assets at FVTPL are stated at fair value, with any
gains or losses arising on remeasurement recognised in
the profit or loss. Fair value is determined in the manner
described in note 36 to the financial statements.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
3.11 Financial instruments (Continued)

EFEETBRME(E)

3.11 @TE(E)

AFS financial assets

AFS financial assets are non-derivatives that are either
designated as AFS or are not classified as (a) loans
and receivables; (b) held-to-maturity investments; or (c)
financial assets at FVTPL.

Dividends on AFS equity instruments are recognised
in profit or loss when the Group’s right to receive the
dividends is established.

AFS equity investments that do not have a quoted market
price in an active market and whose fair value cannot
be reliably measured and derivatives that are linked to
and must be settled by delivery of such unquoted equity
investments are measured at cost less any identified
impairment losses at the end of each reporting period.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. Loans and receivables (including trade
receivables, deposits paid and other receivables (exclude
trade deposits paid) and cash and cash equivalents) are
measured at amortised cost using the effective interest
method, less any identified impairment losses.
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3.11 Financial instruments (Continued)

FEETBRME(E)

3.11 2T E(E)
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Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed
for indicators of impairment at the end of each reporting
period. Financial assets are considered to be impaired
when there is objective evidence that, as a result of one
or more events that occurred after the initial recognition of
the financial asset, the estimated future cash flows of the
financial assets have been affected.

For AFS equity investments, a significant or prolonged
decline in the fair value of the security below its cost is
considered to be objective evidence of impairment.

For all other financial assets, objective evidence of
impairment could include:

o significant financial difficulty of the issuer or
counterparty; or

o breach of contract, such as a default or delinquency
in interest or principal payments; or

o it becomes probable that the borrower will enter
bankruptcy or financial re-organisation; or

o the disappearance of an active market for that
financial asset because of financial difficulties.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
3.11 Financial instruments (Continued)

EFEETBRME(E)

3.11 @TE(E)

Impairment of financial assets (Continued) EHEERE(E)
For certain categories of financial assets, such as trade mETHEINcREE(NE S E
receivables, assets are assessed for impairment on a W) m s B A2 ER

collective basis even if they were assessed not to be
impaired individually. Objective evidence of impairment
for a portfolio of receivables could include the Group’s
past experience of collecting payments, an increase in
the number of delayed payments in the portfolio past the
average credit period, as well as observable changes in
national or local economic conditions that correlate with
default on receivables.

For financial assets that are carried at amortised cost, the
amount of the impairment loss recognised is the difference
between the asset’s carrying amount and the present
value of the estimated future cash flows, discounted at the
financial asset’s original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such
impairment loss will not be reversed in subsequent
periods.
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exception of trade receivables, where the carrying amount
is reduced through the use of an allowance account.
Changes in the carrying amount of the allowance account
are recognised in profit or loss. When a trade receivable
is considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts
previously written off are credited against the allowance
account.
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Impairment of financial assets (Continued)

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to
an event occurring after the impairment was recognised,
the previously recognised impairment loss is reversed
through profit or loss to the extent that the carrying
amount of the investment at the date the impairment is
reversed does not exceed what the amortised cost would
have been had the impairment not been recognised.

In respect of AFS debt investments, impairment losses are
subsequently reversed through profit or loss if an increase
in the fair value of the investment can be objectively
related to an event occurring after the recognition of the
impairment loss.
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Financial liabilities and equity instruments THERERRATA
Classification as debt or equity S AREE S

Financial liabilities and equity instruments issued by a
group entity are classified as either financial liabilities or as
equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and
an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by the Group
are recognised at the proceeds received, net of direct
issue costs.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
3.11 Financial instruments (Continued)

EFEETBRME(E)

3.11 &Rt TE(Z)

Financial liabilities and equity instruments (Continued) T EERE ()
Effective interest method BRI E0%

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or, where
appropriate, a shorter period, to the net carrying amount
on initial recognition.

Interest expense is recognised on an effective interest
basis.

Other financial liabilities

Other financial liabilities (including trade and other payables
(exclude receipt in advance and trade deposits received),
secured loan, amount due to a holding company, amounts
due to non-controlling interests and bank overdraft) are
subsequently measured at amortised cost, using the
effective interest method.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group
recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If
the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity is
recognised in profit or loss.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
3.11 Financial instruments (Continued)

BREBRBIE(E)

3.11 2T E(E)
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Derecognition (Continued)

On derecognition of a financial asset other than in its
entirety, the Group allocates the previous carrying amount
of the financial asset between the part it continues to
recognise, and the part it no longer recognises on the
basis of the relative fair values of those parts on the date of
the transfer. The difference between the carrying amount
allocated to the part that is no longer recognised and the
sum of the consideration received for the part no longer
recognised and any cumulative gain or loss allocated
to it that had been recognised in other comprehensive
income is recognised in profit or loss. A cumulative gain
or loss that had been recognised in other comprehensive
income is allocated between the part that continues to be
recognised and the part that is no longer recognised on
the basis of the relative fair values of those parts.

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled
or have expired. The difference between the carrying
amount of the financial liability derecognised and the
consideration paid and payable is recognised in profit or
loss.

Offsetting financial instrument

Financial assets and liabilities are offset and the net
amount reported in the consolidated statement of financial
position when there is a legally enforceable right to offset
the recognised amounts and there is an intention to settle
on a net basis or realise the asset and settle the liability
simultaneously. The legally enforceable right must not
be contingent on future events and must be enforceable
in the normal course of business and in the event of
default, insolvency or bankruptcy of the company or the
counterparty.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.12

3.13

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other financial
institutions, and short term, highly liquid investments that
are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in
value. Bank overdrafts that are repayable on demand and
form an integral part of the group’s cash management
are also included as a component of cash and cash
equivalents for the purpose of the consolidated statement
of cash flows.

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to settle the
obligation, and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate
of the consideration required to settle the present
obligation at the end of the reporting period, taking into
account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (where the
effect of the time value of money is material).

When some or all of the economic benefits required to
settle a provision are expected to be recovered from a
third party, a receivable is recognised as an asset if it is
virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.14

3.15
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Contingent liabilities and assets

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control
of the Group. It can also be a present obligation arising
from past events that is not recognised because it is
not probable that outflow of economic resources will be
required or the amount of obligation cannot be measured
reliably. When a change in the probability of an outflow
occurs so that outflow is probable, they will then be
recognised as a provision.

A contingent asset is a possible asset that arises from past
events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group.
When inflow is virtually certain, an asset is recognised.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable, and represents amounts receivable
for good and services supplied, net of value-added tax,
returns, rebates and discounts.

Revenue from sales of goods and retail of silverware are
recognised on transfer of risks and rewards of ownership,
which generally coincides with the time when the products
are delivered to customers and title is passed.

Freight income is recognised when the relevant services
are rendered.

Interest income from financial asset is accrued on a time
basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate
that exactly discounts the estimated future cash receipts
through the expected life of the financial asset to that
asset’s net carrying amount.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.16

3.17

Leasing

Leases are classified as finance leases whenever the terms
of the leases transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified
as operating leases.

The Group as lessee

Operating lease payments are recognised as an expense
on a straight-line basis over the lease term, except where
another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset
are consumed.

In the event that lease incentives are received to enter
into operating leases, such incentives are recognised
as a liability. The aggregate benefit of incentives is
recognised as a reduction of rental expense on a straight-
line basis, except where another systematic basis is more
representative of the time pattern in which economic
benefits from the leased asset are consumed.

Employee benefits

Retirement benefit obligations

Payments to Mandatory Provident Fund Scheme (the
“MPF Scheme”) and state-managed retirement benefit
schemes are recognised as an expense when employees
have rendered service entitling them to the contributions.

The Group operates a MPF Scheme under the Hong Kong
Mandatory Provident Fund Schemes Ordinance for those
employees employed under the jurisdiction of the Hong
Kong Employment Ordinance. The MPF Scheme is a
defined contribution scheme, the assets of which are held
in separate trustee-administered funds.

3.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
3.17 Employee benefits (Continued)

EFEETBRME(E)

3.17 EEEM(E)
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Retirement benefit obligations (Continued)

Under the MPF Scheme, the employer and its employees
are each required to make contributions to the scheme at
5% of the employees’ relevant income, with the employers’
contributions subject to a cap of monthly relevant income
of HK$30,000 (HK$25,000 prior to 1 June 2014). The
Group’s contributions to the scheme are expensed as
incurred and vested in accordance with the scheme’s
vesting scales. Where employees leave the scheme prior
to the full vesting of the employer’s contributions, the
amount of forfeited contributions is used to reduce the
contributions payable by the Group.

The employees employed by the Group’s subsidiaries in
PRC are members of state-managed retirement benefit
schemes operated by the government of the PRC.
The subsidiaries are required to contribute a specific
percentage of payroll costs to the retirement benefit
scheme to fund the benefits. The only obligation of the
Group with respect to the retirement benefits schemes
operated by the government of the PRC is to make the
specified contributions under the schemes.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
3.17 Employee benefits (Continued)

EFEETBRME(E)

3.17 EEEM(E)

Annual leave

Employee entitlement to annual leave is recognized when
it accrues to employees. A provision is made for the
estimated liability for annual leave as a result of services
rendered by employees during the year. Employee
entitlements to maternity leave and sick leave are not
recognised until the time of leave.

Share-based payment expenses

For grants of share options that are conditional upon
satisfying specified vesting conditions, the fair value of
services received is determined by reference to the fair
value of share options granted at the date of grant and is
expensed on a straight-line basis over the vesting period,
with a corresponding increase in share-based payment
reserve.

At the end of each reporting period, the Group revises its
estimate of the number of equity instruments expected to
vest. The impact of the revision of the original estimates,
if any, is recognised in profit or loss such that the
cumulative expense reflects the revised estimate, with
a corresponding adjustment to share-based payment
reserve.

For share options that vest immediately at the date
of grant, the fair value of the share options granted is
expensed immediately to profit or loss.

When share options are exercised, the amount previously
recognised in share-based payment reserve will be
transferred to share premium. When share options are
forfeited after the vesting date or are still not exercised
at the expiry date, the amount previously recognised
in share-based payment reserve will be transferred to
retained earnings/(accumulated loss).
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. =E&HBEEEE)
POLICIES (Continued)
3.18 Foreign currencies

3.18 ypig

81
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In preparing the financial statements of each individual
group entity, transactions in currencies other than the
entity’s functional currency (foreign currencies) are
recognised at the rates of exchange prevailing at the
dates of the transactions. At the end of each reporting
period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-
monetary items carried at fair value that are denominated
in foreign currencies are retranslated at the rates prevailing
at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in
profit or loss in the period in which they arise except for:

o exchange differences on foreign currency borrowings
relating to assets under construction for future
productive use, which are included in the cost
of those assets when they are regarded as an
adjustment to interest costs on those foreign
currency borrowings;

o exchange differences on transactions entered into in
order to hedge certain foreign currency risks; and

o exchange differences on monetary items receivable
from or payable to a foreign operation for which
settlement is neither planned nor likely to occur
(therefore forming part of the net investment in the
foreign operation), which are recognised initially in
other comprehensive income and reclassified from
equity to accumulated losses on repayment of the
monetary items.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.18

3.19

Foreign currencies (Continued)

For the purposes of presenting consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency
of the Group (i.e. HK$) using exchange rates prevailing at
the end of each reporting period. Income and expenses
items are translated at the average exchange rates for
the period, unless exchange rates fluctuate significantly
during that period, in which case, the exchange rates
prevailing at the dates of the transactions are used.
Exchange differences arising, if any, are recognised in
other comprehensive income and accumulated in equity
under the heading of translation reserve (attributed to non-
controlling interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal
of the Group’s entire interest in a foreign operation, or
a disposal involving loss of control over a subsidiary
that includes a foreign operation, or a partial disposal of
an interest in a joint arrangement or an associate that
includes a foreign operation of which the retained interest
becomes a financial asset), all of the exchange differences
accumulated in equity in respect of that operation
attributable to the owners of the Company are reclassified
to profit or loss.

Goodwill and fair value adjustments on identifiable assets
acquired and liabilities assumed through acquisition of a
foreign operation are treated as assets and liabilities of the
foreign operation and translated at the rate of exchange
prevailing at the end of each reporting period. Exchange
differences arising are recognised in other comprehensive
income.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to
the cost of those assets until such time as the assets are
substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. TEEHHEHEE)
POLICIES (Continued)
3.20 Taxation 3.20 HilE
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Income tax expense represents the sum of the tax
currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from ‘profit before income
tax’ as reported in the consolidated statement of profit
or loss and other comprehensive income because it
excludes items of income or expense that are taxable
or deductible in other years and items that are never
taxable or deductible. The Group’s liability for current tax
is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases
used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised
for all deductible temporary differences to the extent that
it is probable that taxable profits will be available against
which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the
initial recognition (other than in a business combination)
of assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit. In addition,
deferred tax liabilities are not recognised if the temporary
difference arises from the initial recognition of goodwill.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
3.20 Taxation (Continued)

EFEETBRME(E)

3.20 HIE(E)

Deferred tax (Continued)

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
except where the Group is able to control the reversal
of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible
temporary differences associated with such investments
are only recognised to the extent that it is probable that
there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they
are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rates
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount
of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised
in other comprehensive income or directly in equity
respectively. Where current tax or deferred tax arises
from the initial accounting for a business combination, the
tax effect is included in the accounting for the business
combination.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.21

3.22

Annual Report 2015 i

Segment reporting

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified
from the financial information provided regularly to the
Group’s most senior executive management for the
purposes of allocating resources to, and assessing the
performance of, the Group’s various lines of business and
geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of production processes, the type or
class of customers, the methods used to distribute the
products or provide the services, and the nature of the
regulatory environment. Operating segments which are
not individually material may be aggregated if they share a
majority of these criteria.

Related parties
A party is considered to be related to the Group if:
(@) A person, or a close member of that person’s family,

is related to the Group if that person:

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(ii)

is a member of the key management personnel
of the Group or the Group’s parent.

3.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
3.22 Related parties (Continued)
(b)  An entity is related to the Group if any of the following
conditions applies:

()  the entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others);

(i) one entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is
a member);

(i)  both entities are joint ventures of the same third
party;

(iv) one entity is a joint venture of a third entity
and the other entity is an associate of the third
entity;

(v)  the entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group;

(vi)  the entity is controlled or jointly controlled by a
person identified in (a);

(vi) a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity); or

(viii) the entity, or any member of a group of which it
is a part, provides key management personnel
services to the group or to the group’s parent.

Close family members of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the
entity.
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CRITICAL ACCOUNTING JUDGEMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3 to the financial statements, the directors
are required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
underlying assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year.

Trade receivables

The aging debt profile of trade receivables is reviewed on a
regular basis to ensure that the trade receivable balances are
collectible and follow up actions are promptly carried out if the
agreed credit periods have been exceeded. However, from
time to time, the Group may experience delays in collection.
Where recoverability of trade receivable balances are called
into doubts, specific provisions for bad and doubtful debts
are made based on credit status of the customers, the aging
analysis of the trade receivables balances and write-off history.
Certain receivables may be initially identified as collectible, yet
subsequently become uncollectible and result in a subsequent
write-off of the related receivables to the profit or loss. Changes
in the collectability of trade receivables for which provisions are
not made could affect our results of operations.
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CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)
Assessment of economic useful lives of fixed assets

Fixed assets with finite useful lives are depreciated over their
economic useful lives. The assessment of estimated useful lives
is a matter of judgement based on the experience of the Group,
taking into account factors such as technological progress,
changes in market demand, expected usage and physical wear
and tear. Useful lives are periodically reviewed for continued
appropriateness. Due to long lives of assets, changes to the
estimates used can result in variations in their carrying amounts.

Income taxes

The Group is subject to income taxes in various jurisdictions.
Significant judgement is required in determining provision for
taxes. There are many transactions and calculations for which
the ultimate tax determination is uncertain during the ordinary
course of business. The Group recognises tax liabilities based
on estimates of whether additional taxes will be due. Where the
final tax outcome of these matters is different from the amounts
that were initially recorded, such differences will impact the
income tax and deferred tax provisions in the year in which such
determination is made.

Net realisable value of inventories

Net realisable value of inventories is the estimated selling price
in the ordinary course of business, less estimated costs of
completion and selling expenses. These estimates are based on
the current market condition and the historical experience on
selling goods of similar nature. It could change significantly as a
result of change in market condition. The directors will re-assess
the estimations at the end of each reporting period.

Valuation of contingent consideration receivables

As part of the identifiable asset acquired in business
combination as set out in note 35 to the financial statements,
profit guarantee is valued at fair value at the acquisition date with
the best estimates of the future outcome of the future events.
Where the profit guarantee meets the definition of a financial
asset, it is subsequently re-measured to fair value at the end
of each reporting periods. The determination of the fair value
is based on the expected adjustment on consideration paid.
The key assumption takes into consideration the probability of
meeting each profit target.
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5. REVENUE 5. KA

2015 2014
20154 20144
HK$’000 HK$’000
FETT FAET

Continuing operations B EETR
Sales of goods EmiEE 158,453 157,603
Freight income BEEIA 427 525
Retail of silverware IREZTE 63,767 -
222,647 158,128
#s¢ | For the period
= EEle ) from 1 January
ended 31 to respective
bl=lel01 0= date of disposal
~pls of subsidiaries
EN H1A1BES
20155 i)=EMNG]
12A31H rdi=g=y i)l
IEEE AR
HK$’000 HK$'000
FETT FAET

Discontinued operation CRIEEEERE
Sales of goods ERHeE - 44,355
6. OTHER INCOME 6. HbukA

2015 2014
20154 20144
HK$’000 HK$’000
FETT FAET

Continuing operations FEEEETR
Bank interest income RITHR BUYA 244 174
Exchange gain FE H Uz 28 -
Sundry income I 12 =
284 174
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DISPOSAL OF INTERESTS IN SUBSIDIARIES AND
DISCONTINUED OPERATION

On 27 June 2014, the Company entered into a conditional
disposal agreement with a company, which is a wholly
owned subsidiary of Data Champion Limited, to dispose
of its entire equity interests in two subsidiaries, Goldnet
Holdings Group Limited (“Goldnet (HK)”) and Goldnet
Holdings Group Limited (“Goldnet (BVI)”) (collectively referred
to as the (“Goldnet Group”), and the benefits of all loans of
approximately HK$43,462,000 advanced by the Company to
the Goldnet Group (the “Loans”) for a cash consideration of
HK$23,000,000 (the “Disposal of Goldnet Group”). Goldnet
(HK) was incorporated in Hong Kong and is principally
engaged in investment holding. The major asset of Goldnet
(HK) is 100% equity interest in FIlTT K/EFHEE AR QA
(Shenzhen Tianhaiba Watches Company Limited*) (“Tianhaiba”)
which was established in the PRC and carries out the PRC
Watch Business. Goldnet (BVI) was incorporated in the British
Virgin Islands (“BVI”) and is principally engaged in investment
holding. The Disposal of Goldnet Group was completed on
26 August 2014 and a gain of approximately HK$2,475,000
arising on the Disposal of Goldnet Group was realised which
is included in “Profit for the year from discontinued operation”
in the consolidated statement of profit or loss and other
comprehensive income for the year. Upon completion of the
Disposal of Goldnet Group, Goldnet Group ceased to be
subsidiaries of the Group.

* for identification purpose only

HEMBATI RSB ILESEFREE
i

R2014F6 H27H » AAFE—FEARQ
7] ( /& Data Champion Limited 2 & &
MEAR)FET — DB RELEHZE -
NEEERMERBARBIERE
E AR A A ([Goldnet (HK) ) K 4 1542
% & @ A BR A 7] ([ Goldnet (BVI)]) -
(AR IEHER]) 2250 RE - X
RARARBE FEBEBRZIEERY
43,462,000 T ([ ER ) 2 #zm - 3]
&R {E/523,000,0008 7T ([ £ HEERH
EE£IE ) - Goldnet (HK) A E 4 s M Ak
o FBERFREER o Goldnet (HK)
LEBEERBABRIMAEHERSE
BRABI(TREHEI100%KHE - MAF
BRPBEKYL - BRI ERBEERSE
7§ o Goldnet BVI\RRBR L& S ([ K
BELES DaEMKT - FERERE
R - @HEBEHESHEER201458
A26HZ=EMN ' BESBEELEEHEER
W % 492,475,000/ 7T+ 5T ARF E 4R
EREmkEMEZAKERZ [FREK
IEEEEBEEZEMN] - 2SR
EEHEENE  eHEETHALEE
ZHIBAF -
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7. DISPOSAL OF INTERESTS IN SUBSIDIARIES AND 7. HEKMEBASIRERIEESEHE

DISCONTINUED OPERATION (Continued) m(E)
The net liabilities of Goldnet Group at the date of disposal were cHERREEBR 2 AEFENT :
as follows:
HK$’000
F#iT
Property, plant and equipment Y - BB A& 9,021
Goodwill R -
Intangible assets mAE 5,747
Inventories VER{ 38,663
Trade receivables B 5 W GRIE 13,214
Other receivables, prepayment and deposits HEERGRIE - BANFRIERES 1,805
Cash and cash equivalents REMRESFEY 605
Trade and other payables B 5 Rk E AR IR (47,769)
Amount due to immediate holding company FENEEERATRNRIE (43,462)
Net liabilities disposed of FEEaBEFHE (22,176)
Release of exchange reserve upon disposal T EMTB A B & B D 2 B E FE
of subsidiaries (761)
(22,937)
Loans transfer HEEEE N 43,462
Gain on disposal of subsidiaries HEMBE ARz W 2,475
Total consideration, satisfied by cash DIREeSTMzEaRE 23,000
HK$’000
F#&iT
Net cash inflow arising on disposal: HEELEZHRSMAFE
Cash received IR E 23,000
Cash and cash equivalents disposed of FItERe RIREEEYD (605)
Net cash inflow on disposal HERSTAFE 22,395
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7. DISPOSAL OF INTERESTS IN SUBSIDIARIES AND 7. HEKMEBASIRERIEESEHE

DISCONTINUED OPERATION (Continued) = (E)

Profit and net cash flows from the PRC Watch Business H2014F1A1BESMB AR ZHER
presented as discontinued operation for the period from HIEEME - REPEBEREB(ERE
1 January 2014 up to the respective date of disposal of RIEREEB2Y)) 2 aMERERE
subsidiaries, which have been included in the consolidated FRE(EEFAGEEa R EME2EK
statement of profit or loss and other comprehensive income, mIO)EBNT :

were as follows:

For the period
e g eneE g from 1 January
ended 31 to respective
blle-1100= ¢ date of disposal
~nls of subsidiaries

8= B1A1BZ

2015% EHE AR
12A31H ZHE R

IEEE 1EHAM
HK$’000 HK$'000
F#ETT FET
Revenue (note 5) WA (Ki5E5) - 44,355
Cost of sales HERAR - (29,021)
Gross profit EH - 15,334
Other income HA A - 16
Selling and distribution costs SHE RO SHA - (9,252)
Administrative expenses 1TERFAX - (8,288)
Loss before income tax BRETIS T AT E 1B - (2,190)
Income tax expense R - (3)
Loss for the period HAEE - (2,193)
Gain on disposal of subsidiaries HEMB ARz W - 2,475
Profit for the period from discontinued BN RIS TR E &
operation i - 282
Cash inflow from operating activities LEEFMIRSMA - 1,810
Cash outflow from investing activities FEEEMIE SR - (6,306)
Cash inflow from financing activities BEEENIESRA - 3,750
Net cash outflow W& 558 - (746)
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SEGMENT INFORMATION

The management reviews the Group’s internal reporting for
performance assessment between segments and resource
allocation. The management has determined the operating
segments based on business lines (products and services)
and geographical areas. The management has determined
that the Group is organised into two main operating segments
from continuing operations: (i) sourcing business; and (ii)
PRC silverware business; and one operating segment from
discontinued operation — PRC Watch Business which has been
disposed of during the year ended 31 December 2014. The
management measures the performance of the segments based
on their respective segment results.

The Group is principally engaged in the provision of sourcing
and procurement solutions to customers for production of
watches, costume jewelries, and display and packaging
products which is identified as reportable segment as the
“Sourcing Business”. In respect of Sourcing Business, the
Group provides customers with a wide range of sourcing
management solutions including product design and product
development, raw materials and components sourcing and
production outsourcing; and procurement management
solutions including quality assurance and control, logistics and
delivery handling services. The products are mainly exported to
overseas countries. In addition, the Group has established its
own sales network for the retail of luxury brand silverware and
silver utensils in the PRC. This line of business is identified as
another reportable segment as the “PRC Silverware Business”.
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8. SEGMENT INFORMATION (Continued) 8.

Segment revenue and segment results

Information regarding the Group’s reportable operating
segments including the reconciliations to profit before income
tax are as follows.

Year ended 31 December 2015 #ZE2015F12A31H
EEE

Reportable segment revenue (note (a)) BEEGET N B

Reportable segment profit A& EF

Bank interest income HBITFIBMA

Loss arising in fair value change in IARBATEEMEL L
contingent consideration BB

Corporate expenses TERT

Profit before income tax M Fr =8 A Fl

Adjusted earnings before interest, tax, CRERAES BB EREH
depreciation and amortisation (“Adjusted BIZFI ([ RERFE - FIE -
EBITDA”) (note (c)) EREHER AN ) (KF )

SEEF(E)

SEA RS BB AR
ERAAEERARELEDHMNER (R
RS HATE N SRR T ©

Continuing
operations
REEE
E3 7]
PRC

Sourcing Silverware
Business Business Total
ERESEY JTEREEB &t
HK$’000 HK$°000 HK$’000
FET FET FET

158,880 63,767 222,647

16,320 29,699 46,019

244

(12,154)
(13,245)

20,864

16,811 30,995 47,806
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8. SEGMENT INFORMATION (Continued) 8. NEPEE(E)
Segment revenue and segment results (Continued) DN B D ERELS (E)

Continuing Discontinued
operation operation
FELEED BRIEEEED
Sourcing PRC Watch

Business Business Total
ERESXR hEEBREY et
HK$°000 HK$000 HK$’000
TET T87T TBT
Year ended 31 December 2014 HE2014%
12A31HILERE
Reportable segment revenue BEEE L ON
(note (a)) (Ktzt(a) 158,128 44,355 202,483
Reportable segment profit EE s il 21,032 282 21,314
Bank interest income RITHBHA 177
Corporate expenses ERY (11,715)
Profit before income tax B& B 45 %1 R s F) 9,776
Adjusted EBITDA (note (c)) FERABRFE - B
B e R
B A (Ki7E(c)) 21,470 1,361 22,831
The accounting policies of the operating segments are the £ s 5 0 S e [k B K £ B B = 5T IR
same as the Group’s accounting policies. Segment results o DEELEIIZ D IBE Y %
represent profit earned by each segment without allocation o X ESBLERITH B A AR
of bank interest income, loss arising in fair value change in BATESHMES ZERB R RITIH
contingent consideration and central administrative expenses EKA(BECERY I BN 2ESMHES
including directors’ emoluments and finance costs under the REERA) o WetEHFEERTEE
heading of “corporate expenses”. This is the measure reported BEA NP REENDIEEHFIEZ
to management for the purposes of performance assessment A o

between segment and resource allocation.
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8. SEGMENT INFORMATION (Continued) 8. NEPEE(E)
Segment assets and liabilities NBEERAE
Information regarding the Group’s reportable segments assets BRAAEEARESFEERBBHNE
and liabilities are as follows: BT
Continuing Discontinued
operations operation
& e8It
PRC
Sourcing Silverware PRC Watch
Business Business Business Total
ERESER TDERB[EE PEERER st
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET
At 31 December 2015 1201551283180
Reportable segment assets Al E DI EE 68,308 86,280 - 154,588
Unallocated assets KOBEE 69,875
Total assets s E 224,463
Reportable segment liabilities AREHBAE 27,207 4,442 - 31,649
Unallocated liabilities AOBBE 30,613
Total liabilities FEA=T 62,262
At 31 December 2014 12014%12A31H
Reportable segment assets AR ED I EE 59,411 = = 59,411
Unallocated assets RAABEE 6,581
Total assets WBE 65,992
Reportable segment liabilities ARESHERE 34,728 - - 34,728
Unallocated liabilities RAOBBE 7,087
Total liabilities BAE 41,815
For the purpose of monitoring performance assessment MEEIE DI L E B SRR G RIRm
between segments and resource allocation, all assets and = BEKRSKARE Ot EESHE
liabilities are allocated to the reportable segments other than B EMNIZERATGE  AEEES
contingent consideration receivables, available-for-sale financial ENFHIBERETES U  TEEER
assets, amount due to a holding company, secured loan, tax BEHASREARED I -

payables and bank overdraft.

Annual Report 2015 % 96




Powerwell Pacific Holdings Limited Z& A ¥EBEERE AT

8.

SEGMENT INFORMATION (Continued)
Other segment information

8. SMER(E

Hith 5 BEF

Continuing Discontinued

operations operation

i ERILE

LU 3 37

PRC

Sourcing Silverware  PRC Watch
Business Business Business  Unallocated Total
ERESEE TEHRAXE TEEREH ROE st
HK$’000 HK$’000 HK$'000 HK$'000 HK$°000
FET FET FET FET FET

Year ended 31 December 2015 HZF2015%12A318
LERE

Bargain purchase gain recognised

REBAHEALEE

in a business combination BB - 4,084 - - 4,084

Loss arising in fair value change AARELTEED

in contingent consideration EEZER - - - 12,154 12,154

Bank interest income FAFBMA - - - 244 244

Finance costs BERK - - - 811 811

Impairment loss recognised in HEZEYGERAZ

respect of trade receivables FEEE 633 - - - 633

Depreciation of property, NE  BERRENE

plant and equipment 493 1,296 - 347 2,136
Additions to non-current assets EREEERE

(note (b)) (Hiw) 463 2,184 - 15 2,662
Year ended 31 December 2014 #Z2014512R318

LEE

Bank interest income FAMELA - - - 177 177
Depreciation of property, NE - BERRETE

plant and equipment 438 - 1,079 60 1,577
Loss on disposal of property, BRENE - BERR

plant and equipment ZEE - - 38 - 38
Additions to non-current assets FERBEERE

(note (b)) (Hizt) 855 = 6,301 6,523 13,679

Notes: B

(a) Segment revenue reported above represents revenue generated from (a) EXFE2HRHDIURAIEINBEEIA o R
external customers. There was no inter-segment sales in the current year AREFEWES IEHE (20145 : ) o
(2014: nil).

(b) Additions to non-current assets represents additions to property, plant and (b) ERBEERBEYDE BENEERE -
equipment, other intangible assets and deposit paid for acquisition of a HinmEEERERIKE —HHBATYS
subsidiary. NZBEERE °

(c) Adjusted EBITDA is also a measurement basis regularly reviewed by the (© EETHENKABRBRNE HE HER

directors in performance assessment between segments and making
decision for resources allocation. This measurement basis is consistent
with that of the segment results except that finance costs, depreciation
and amortisation charge and impairment loss recognised in respect of non-
financial assets are not included in the Adjusted EBITDA.
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SEGMENT INFORMATION (Continued) DEEE(E)
Other segment information (Continued) Hibhoy&EFE (&)

Other than above, the executive directors regularly review
revenue analysis by products, including watches, display and
packaging products, costume jewelries, and retail of luxury
brand silverware and silver utensils which are presented below:

BLmEN  ATEEEHRRMIZER
(BREEE RIRBER AEKE
REEECZRERSIREER)ED
AT - 2500

Continuing operations Discontinued operation Total
RECEER ERIEEEEE st

2015 2014 2014
20154 2014% 20144 20145
HK$000 HK$'000 HK$'000 HK$'000

FEn TEL

TEL TEL

Sales of HE
- watches — &% 122,391 123,106 - 44,355 122,391 167,461
- display and packaging products  —&5| R EER 26,666 23,389 - - 26,666 23,389
- costume jewelries - \EKE 9,823 11,633 - - 9,823 11,633
Retail of luxury brand silverware TEEGmERER
and silver utensils FEER 63,767 - = 63,767 =
222,647 158,128 - 44,355 222,647 202,483

Geographical information

The Group’s operations are mainly located in Hong Kong
(place of domicile) and the PRC. The Group’s revenue by
geographical locations is determined based on shipment
destination instructed by customers. The Group’s non-current
assets by geographical locations are determined based on
physical location of the assets or location of operations in case
of intangible assets.

tEEE
REBMEBREEMNEE (L E)
KRB - NG ER M S D IRARE
PHTROMNERNMETE - AEERM
BEDHERDEEREEERME K
REwH(NRELEE)ETE °
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8. SEGMENT INFORMATION (Continued) 8. HOWER(E)
Geographical information (Continued) WEEHE(E)
Analysis of the Group’s revenue is as follows: REBEBRADITOT

Revenue from external customers

RESMBEFBIKA
Continuing operations Discontinued operation Total
BECERY ERIEEERHE @zt

2015 2014 2015 2014 2015 2014
20158 20144 20154 20144 20154 20144
HKS'000" I IC00M  HKS'000" I AC0 O HKS'000  JE 00
FAT FAT FAT FAT FAT FAT

Hong Kong A ()

(place of domicile) 32,985 19,019 - - 32,985 19,019
The PRC, excluding Hong Kong HE - TREES 63,777 57 - 36,879 63,777 36,936
United States of America EH2ARE 61,707 60,657 - - 61,707 60,657
Europe B
- Germany — 28 57,269 59,532 - - 57,269 59,532
- Denmark A& - - - 7,259 - 7,259
- United Kingdom —HE 16 2,568 - - 16 2,568
- France —%5E 281 2,839 - = 281 2,839
- Others —Efth 1,194 2,078 - 124 1,194 2,202
Asia B 3,828 5,822 - 93 3,828 5915
Others b 1,590 5,556 - - 1,590 5,556
Total @t 222,647 158,128 - 44,355 222,647 202,483
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8. SEGMENT INFORMATION (Continued) 8.

Geographical information (Continued)

The following is an analysis of the carrying amounts of non-
current assets analysed by the geographical area in which the
assets are located:

SEBEE(E)

HEEH(E)
NTREEEMEHHEDNIERBE
EREEDT :

Non-current assets
FRBNEE
2015 2014

20154 20144
HK$’000 HK$’000

Hong Kong (place of domicile) BB (B HhBE)
The PRC, excluding Hong Kong FE NBRERD

Information about major customers

Included in revenue arising from Sourcing Business of
HK$125,064,000 (2014: HK$125,748,000) are revenue
arose from the Group’s largest customer. No other customer
contributed 10% or more to the Group’s revenue for the year
ended 31 December 2015 and 2014.

FHET T
13,744 2,176
4,589 5,493
18,333 7,669
EREFENR

REBZGABEPERzZK&=T AER
BSEKES 2R 125,064,00078 7T
(20144 : 125,748,000/ 7T ) - B &
20154 K 2014F12 A31 B IEFE » #
MEME P ARNEE ST IR10%K A
ERERE -

2015 2014
20155 20144
HK$°000 HK$’000
FETT FAET

9. FINANCE COSTS 9. HI&EME
Continuing operations FHEGEER
Interest on secured loan repayable AR —FREER
within one year HEMERZHE

811 =
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10. PROFIT BEFORE INCOME TAX 10.

101

Profit before income tax is arrived at after charging/(crediting):

R P 45 i A i F1)
BRETEBRATR IR GEA)ATH
TRRZERL

2015 2014
20154 20144
HK$’000 HK$’000

F#ETT FET
Continuing operations B EETR
Auditors’ remuneration: ZE A &
Audit services EIZAR 475 560
Non-audit services FEEZIRTE 338 565
813 1,125
Impairment loss recognised in respect of ThE 5 e WGRIE R
trade receivables R EEE 633 -
Cost of inventories sold HEFE KA 135,256 118,808
Depreciation of property, plant and equipment %1% - B L& EITE 2,136 438
Net exchange (gain)/loss PEH (Wz), BRI (28) 696
Operating lease charges in respect of premises FtEHKLTAE S H 5,849 1,581
Employee benefit expenses (including EERAFX
directors’ remuneration): (BIEEEHS)
Salaries, allowances and benefits in kind e REIREMRR 28,893 16,522
Share-based payment expenses VAR 0 R ERE 2 TR 5,130 =
Retirement benefit schemes contributions BREFET IR 1,230 517
35,253 17,039
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11. INCOME TAX EXPENSE 11. FiEBiAX

2015 2014
20154 20144
HK$’000 HK$’000

FETT FAET
Continuing operations HEEEER
Current tax BVERH IR
- Hong Kong Profits Tax —BANEH 2,856 3,102
- PRC Enterprise Income Tax — B EMSH 9,004 -
11,860 3,102
Over provision in prior years BAFERBERE
- Hong Kong Profits Tax —BEBRIEH (62) (128)
11,798 2,974
Hong Kong Profits Tax is calculated at 16.5% of the estimated BB NFT IR EE E B A5t R
assessable profit for both years. PRC subsidiaries are subject to HEAIA16.5% ML EFTH - FEIEA
PRC Enterprise Income Tax at 25% for both years. AR PR B 8 [ A ZB 1225 % B9 it R 45 4l R
Bl ZEFTSH -
No provision for PRC Enterprise Income Tax has been made BN & B 70 A B 4 E A R R Bl R
for the period from 1 January 2014 to respective date of the o AW EEH B52014F1 A1HBES
disposal of subsidiaries as the Group have no assessable profits WEBARZEHE BRSPS
arising in PRC. FRiSTRIEL B4 -
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11. INCOME TAX EXPENSE (Continued) 11.

The income tax expense for the year can be reconciled to the
profit before income tax per the consolidated statement of profit
or loss and other comprehensive income as follows:

PR ()
REFHFEH L RS s R i
2 K25 5 B B 1B AT 2 2B
o

2015 2014
20155 20144
HK$°000 HK$’000
FETT FAT

Profit before income tax from continuing
operations ik A

Tax calculated at tax rates applicable to the
jurisdictions concerned

Tax effect of non-deductible expenses

Tax effect of non-taxable income

Tax effect of deductible temporary differences

STERTIA

not recognised Wi
Tax effect of estimated tax losses not AERGEA TS EEN
recognised M E

Tax effect of utilisation of estimated tax losses
not recognised

Over provision of tax in prior years

Others

BB E
HAh

FRAMEHRAX

Income tax expense for the year

At the end of the reporting period, the Group had unused
estimated tax losses of approximately HK$12,977,000 (2014:
HK$401,000) available for offset against future profits. No
deferred tax asset has been recognised in respect of tax
losses due to the unpredictability of future profit streams and
unrecognised tax losses could be carried forward indefinitely.
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N RIHIR B ST B AS 5
BARFWANTIETE
AERAMHERZED

BEFERIABEERE

FERER ZBRAEHA

R R AR ER X

R ARER G HEERD

20,864 9,491
6,061 1,566

2 4,298 1,125
(706) (29)

132 (38)

2,304 56

(229) -

(62) (128)

- 422

11,798 2,974

RBEEEHR AEBRARBHAGEH
% E 18 #912,977,000 78 7T (2014 £
401,000 7t ) + ] RYEER S AR A7) o
B R s A 8RN HEE 1 - IR
MR BEERERRCHBEEE - BRE
RITEE IR EIR A o
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12. DIVIDENDS 12.

Dividends proposed or declared by the Company during the
year and in prior year are as follows:

BB
RAFERE—FE  ARAEZRXE
IREV BB

2015
20154

HK$°000
FET

Special dividend — HKS$ nil (2014: HK$0.24) per 45 BIA% B—F I E @A T 5
ordinary share (20144 : 0.24/87T) - 36,000

The dividends paid during the year ended 31 December 2014
amounting to HK$36,000,000 represent a special dividend of
HK$0.24 per ordinary share, which were paid in August 2014
and mainly financed by the net proceeds generated from the
Disposal of Goldnet Group (note 7) and general working capital.

HZE2014F12 A31HIEFEE A
736,000,000 7 + BN % 3@ AR M0 45
RIR% B A0.247%8 7T - AR EER2014
FARNYEEREBERLEEE
(EFE7) ESHMEREBEFER —KRE
BEESBIN -
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13. (LOSS)/EARNINGS PER SHARE
The computations of basic and diluted (loss)/earnings per
share attributable to owners of the Company are based on the
following data:

13. Bik(E5E) &
RRARHEAANEIESIRERNNEE (B
B/ BATIATEEREENE

REFBEEXHRERILEEER

From continuing and discontinued operations

2015 2014
20154 20144
HK$’000 HK$’000

FET T/87T

(Loss)/earnings (E518)  BF

IEREAREE
(B8R BNmEZ
(E1R),/&8H) (ARF]

(Loss)/earnings for the purpose of basic and
diluted (loss)/earnings per share ((loss)/
earnings for the year attributable to owners of

the Company) BB AEGEEA
(E8),/BA) (1,664) 6,799
2014
20144
000
FH
(restated)
(& E5)
Number of shares KA
Weighted average number of ordinary shares gL E AR E A M #E
for the purpose of basic and diluted (loss)/ () BRNms 2
earnings per share T mAR e T 2 246,872 161,492
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The weighted average number of ordinary shares for the year
ended 31 December 2014 for the purposes of calculating basic
and diluted earnings per share have been adjusted for the
issuance of new shares upon open offer which took place on 20
May 2015.

As the Company’s outstanding share options where applicable
had an anti-dilutive effect to the basic loss per share calculation
for the year ended 31 December 2015, the conversion of the
above potential dilutive shares is not assumed in the calculation
of diluted loss per share.

HZE2014F12A31BIEFE 2 @K
MEFAHE(BRAEERERNREE
BF)BERAE  URARBERET
Fh% - M AREER20156F5 20 5%
5\2 o

BRARRMARITEBRE(WER)
HEZE2015F12A31BIEFE ZFK
BEABEZHAEAEREBELE RN
518 AR E 48 R O 4 R AR L
BIEEERG -
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13. (LOSS)/EARNINGS PER SHARE (Continued) 13. HR(EBE) BHE)
From continuing operations REFECEER

2015 2014
20154 20144
HK$’000 HK$’000

Fi#iT FET
(Loss)/earnings (E518) & #
(Loss)/earnings for the purpose of basic and LR AR E AR K& #55
diluted (loss)/earnings per share ((loss)/ (E18),/ BFmE 2
earnings for the year attributable to owners of  (f518)  &BF| (XA BHES
the Company) AELFER(EE)BF) (1,664) 6,517
The denominators used are same as those described above for AERMEFERAFELEER T
calculation of both basic and diluted (loss)/earnings per share REE AR N #5% (518) BARER 2D
from continuing operations in both years. BT E X Pt iR o
From discontinued operation RECRILEEER
2015 2014
20155 20144
HK$’000 HK$’000
T FEIT
Earnings &2

Earnings for the purpose of basic and diluted FtEREREZEER TS

earnings per share (earnings for the year ZEBHM(ARAEHEE AFEML

attributable to owners of the Company) FRAF]) - 282
The denominators used are same as those described above for STERMEFEEREERIELCEER 2
calculation of both basic and diluted earnings per share from FRERREERFNAER 22 &8T5
discontinued operation in both years. EX P8R o
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14. REMUNERATION OF DIRECTORS AND FIVE
HIGHEST PAID INDIVIDUALS
Directors’ remuneration for the year, disclosed pursuant to the
applicable GEM Listing Rules and the disclosure requirement of
the Hong Kong Companies Ordinances, is as follows:

14. ESERAERSH A LB

RIBERZEIZER EMRARBEAF
BPI 2 RERE  EEMERBENT :

Salaries, Retirement
allowances benefit
Discretionary  and benefits schemes
bonuses inkind contributions Total
i« 2E BHEH
g o) L2 18 EWRE HE L @t
HK$’000 HK$'000 HK$'000 HK$’000 HK$000
FET FET FET FET FET
Year ended 31 December 2015 #F2015%12R318
LEE
Executive directors: HiTES:
Fei Jie (appointed on EA (20145
2 September 2014) 9F2BEZ() 1,200 - - - 1,200
Fung Chi Kin (appointed on BB (N20145
22 September 2014) 9A22HEZ() 1,800 - - - 1,800
Independent non-executive directors: BYFHTES:
Cheung Siu Wah (appointed on ROE(R0145F
22 September 2014) 9R22HER() 240 - - - 240
Jim Yiu Ming (appointed on R (20145
22 September 2014) 9R2BEZf) 240 - - - 240
Sit Sai Hung, Billy (appointed on B 1 (R20145
22 September 2014) 9R22HER) 300 - - - 300
Shen Ruolei NER
(appointed on 4 February 2016) (R2016F2 R4 REESA) - - - - -
3,780 - - - 3,780
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HIGHEST PAID INDIVIDUALS (Continued)

14. REMUNERATION OF DIRECTORS AND FIVE

14. EERABREHALTHHRN Z)

Salaries, Retirement
allowances benefit
Discretionary ~ and benefits schemes
Fees bonuses inkind  contributions Total
¥ 28 NN
e BT RENHE TR &5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET T T
Year ended 31 December 2014 BE20145F12A31 B LERE
Executive directors: WIES:
Fei Jie A
(appointed on 2 September 2014) (R2014F9R2RERT) - - 397 - 397
Fung Chi Kin BER
(appointed on 22 September 2014) (R201459 A2 BER(T) - - 495 - 495
Liu Tin Chak, Arnold BXE
(resigned on 23 September 2014) (FA2014F9F23HEHT) - - 765 12 77
Lam Chi Wai, Peter TE
(resigned on 23 September 2014) (FA2014F9F23HEHT) - - 765 12 77
Wong Yu Man, Elias BAX
(resigned on 23 September 2014) (FA2014F9F23HEHT) - - 765 12 77
Yang Yijun B-E
(resigned on 23 September 2014) (FA2014F9F23HEHT) - - 765 12 77
Independent non-executive directors: B IEHTES :
Cheung Siu Wah ROE
(appointed on 22 September 2014) (R201459R22REZf) - - 66 - 66
Jim Yiu Ming (appointed on ER%R
22 September 2014) (R201459A 2B EZAT) - - 66 - 66
Sit Sai Hung, Billy Bt
(appointed on 22 September 2014) (R201459R 22 REZf) - - 83 - 83
Cheung Chi Man, Dennis Kb X
(resigned on 23 September 2014) (FA2014F9A23HEHT) - - 232 - 232
Liu Tai Lok AR
(resigned on 23 September 2014) (FA2014F9F23HEHT) - - 232 - 232
Yip Kwok Kwan @
(resigned on 23 September 2014) (FA2014F9F23HEHT) - - 232 - 232
- - 4,863 48 4,911

There was no arrangement under which a director waived or
agreed to waive any remuneration during the year ended 31

December 2015 and 2014.

During the year ended 31 December 2015 and 2014, no
emoluments were paid by the Group to the directors as
an inducement to join or upon joining the Group or as
compensation for loss of office.

HZE2015F K2014FE 12 A31 A IF £
& WET A E B WRENR B RELM

e aZ Bk -

HZE2015F K2014FE 12 A31 B IF5F

B AEEYERAEENEMME -

/1 5 B2 3 0 BR 7K £% 181 B 9 22

SkBERRFHIE
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14. REMUNERATION OF DIRECTORS AND FIVE

HIGHEST PAID INDIVIDUALS (Continued)

The five highest paid individual consisted of two (2014: four)
directors, details of whose remuneration are reflected in the
analysis presented above. Details of remuneration of the
remaining three (2014: one) highest paid individuals are as

follows:

Powerwell Pacific Holdings Limited Z& A ¥EBEERE AT

14. EERABREHALTHHRN Z)

hEmERHFATBEME (20145 : 1Y
BIEE FEFHFER EXMIS
DITRRER o HEE=2(2014F : —F)
ERPATHEHMFERT

2015 2014
20154 20144
HK$’000 HK$’000

Salaries, allowances and benefits in kind

Retirement benefit schemes contributions

Fa o R REWAS

BRI FT &I R

During the year ended 31 December 2015 and 2014, no
emoluments were paid by the Group to any of the five highest
paid individual as an inducement to join or upon joining the

Group or as compensation for loss of office.

The remuneration paid to the above remaining individual for the

year fell within the following band:

FHET TAET
7,240 765
54 15
7,294 780

B E20154 201412 A31 B IF 5
B AEEVERRLERSHFALIA
EAME EABREMBINMBEARSE
15 FRF ) A2 D ok B Bk R £E) o

FRE MR LERER A L HOFBER
AT EE :

Number of individuals
AB

2015 2014

20154 20144

HK$’000 HK$’000

FET FHET

Nil - HK$1,000,000
HK$1,000,001 — HK$2,000,000

HK$2,000,001 — HK$3,000,000

HK$3,000,001 — HK$4,000,000

£ %1,000,000/8 7T
1,000,001/ TE
2,000,000/ 7T
2,000,001 L%
3,000,000/ 7T
3,000,001/ L=
4,000,000/ 7T

The three (2014: one) individuals include nil (2014: one) senior
management as disclosed in the section “Directors and Senior

Management”.

=% (2014%F : —Z)ERNALBEZTE
(2014%F : —R)EREEAS(WN[ES
SREEAE | —fFHEE) -




Zig X FEEEHFR AT Powerwell Pacific Holdings Limited

15. TRANSACTION, ARRANGEMENTS OR CONTRACTS

IN WHICH DIRECTORS OF THE COMPANY HAVE
MATERIAL INTERESTS

On 20 March 2013, the Company and ZIITHEIEEEBFRE A
Al (Shenzhen Guifeng Watch Company Limited*) (“Guifeng”)
entered into a renewed master agreement (“Outsourcing
Agreement”) whereby Guifeng agrees to carry out watch
assembly work for the Sourcing Business based on purchase
orders placed by the Group from time to time for a term from 20
March 2013 to 31 December 2015. A close family member of
Mr. Yang Yijun, a former director who resigned on 23 September
2014, has material equity interest in Guifeng. The transactions
contemplated under the Outsourcing Agreement constitute
a continuing connected transactions for the Company under
chapter 20 of the GEM Listing Rules.

Transaction with Guifeng ceased to be related party
transactions pursuant to the resignation of Mr. Yang Yijun,
details of the transactions are disclosed in note 27 to the
financial statement.

During the year ended 31 December 2015, transactions under
the Outsourcing Agreement between the Group and Guifeng
amount to approximately HK$7,164,000 (2014: HK$8,768,000).
On 23 September 2015, Mr. Yang Yijun ceased to be a
connected person of the Company and transactions under the
Outsourcing Agreement with Guifeng ceased to be connected
transaction of the Group in accordance to chapter 20 of the
GEM Listing Rules.

The directors of the Company had reviewed the continuing
connected transactions and confirmed that these transactions
had been entered into: (i) in the ordinary usual course of
business of the Group; (i) on normal commercial terms or on
terms not less favorable to the Company than terms available to
or from independent third party; and (iii) in accordance with the
relevant agreement with terms which are fair and reasonable and
in the interests of the shareholders of the Company as a whole.

*

for identification purpose only

15. FABEEHFERERZRS -

REeHEL

201343 A20H @ AR R EFRYITHE
BERERBR AT ([HEE )T —HKEE
Bawma(oNAmERD - Bt - HER
EERBRAEETEEHANEETE &
TERESEBNEHRAERIE - 58
201343 A20H B E2015F 12 A 31
HiE - IEESH —F L4 (R201445
QR2BHEE )M —RERFHBRNIEERE
BEREMD#EZ - BIFAIZER ETRAY
F20E - HNIBRIE NRETHR S
BRARBZIHBAERS ©

A —FhEET  EEEZTSAR
BRBEALRS @ RPFBRIER
KW sF27HE -

HE2015F 128318 ILEE » A&EE
EBRREEFTE] S 2 NI EIB TR 54
£7,164,0007%8 7T (2014 4F : 8,768,000
BIT) ° 20159823 - H—E k4t
THAERRRBEALT - MIBEEIZER
LERAIE20E - BEEE ZINIHRIE
THRGTBAASENBERS °

ARMEECENFERERS - WHE
RZERD ()N AKE B R —RED
BIRETY ¢ () —RAEAFRERETER
AR RBE =T7 IR RS B IR
#EIT - R(iRBEBEHZET  MERH
BEHREBRATFEEAENAARARRRNE
A -
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16. PROPERTY, PLANT AND EQUIPMENT

111

16. % - BERRE

Powerwell Pacific Holdings Limited Z& A ¥EBEERE AT

Furniture,
Leasehold fixtures and Plant and Motor
improvements equipment machinery vehicles Total
BE- k8
HERE Rkt BERHKE RE @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET THTL TET THT
Cost %3
At 1 January 2014 R2014€181H 556 7,213 4,096 630 12,495
Additions B 791 6,638 746 704 8,879
Disposals kol = (105) - - (105)
Derecognition upon disposal of subsidiaries  FAHEMBAR BRI FED
(note 7) (Hi#7) (1) (11,449 (179) - (11,639)
Exchange alignments L = (96) ) - (98)
At 31 December 2014 1201412318
and at 1 January 2015 Rk2015F1A1A 1,336 2,207 4,661 1,334 9,538
Additions RE 1,771 306 287 298 2,662
Disposals i - - - (44) (44)
Acquisition through business combination — FBEHA GHUE
(note 35) (B735) 2,898 252 - - 3,150
Exchange alignments EHRE (230) (58) - (1) (299)
At 31 December 2015 120155128317 5,775 2,707 1,948 1577 15,007
Accumulated depreciation BitinE
At 1 January 2014 #2014E1 818 484 2,692 3,991 630 7,197
Charge for the year ERZL 76 1,387 102 12 1577
Eliminated on disposals M EREHY - (67) - - (67)
Derecognition upon disposal of subsidiaries R ENBAT AR LEA
(note 7) (Hit7) @) (2,485) (124) - (2,612)
Exchange alignments B A% - (24) @) - (26)
At 31 December 2014 120144128318
and at 1 January 2014 R2014F1A1H 557 1,603 3,967 642 6,669
Charge for the year ERFH 1,342 386 232 176 2,136
Eliminated on disposals R ERE = = = 43) (43)
Exchange alignments B A% (60) 45) - (1) (106)
At 31 December 2015 1201545128318 1,839 1,844 4,199 774 8,656
Carrying amounts REE
At 31 December 2015 #2015512A318 3,936 863 749 803 6,351
At 31 December 2014 2014512 A31R 779 704 694 692 2,869
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17. GOODWILL 17. &8
HK$’000
FET
Cost 5%
At 1 January 2014 2014111 230
Derecognition upon disposal of subsidiaries (note 7) # & i BN Fl1& 4 IE R (Hf5E7) (230)
At 31 December 2014, at 1 January 2015 and R2014F 12 A31H « 2015F 1 A1 H
at 31 December 2015 &2015%12A31H =
Accumulated impairment EiHiRE
At 1 January 2014 201451 /1R 230
Derecognition upon disposal of subsidiaries (note 7) 7 & B A 7&K TR (H1717) (230)
At 31 December 2014, at 1 January 2015 R2014F12A31 8 * 201541 A1H
and at 31 December 2015 K2015%12H31H =
Carrying amount BRTE{E
At 31 December 2015 and at 31 December 2014 20155 12H31H %20145E12H31H —
Goodwill arose from the acquisition of Tianhaiba on 1 February BETIEAMR2010FE2 1 B IKEXSHEMm
2010. The goodwill as well as the trademarks with indefinite EA - ALK 18IRM M A TR ER
useful lives as mentioned in note 18 are tested for impairment T{EAEHNEEGEETHENR
at least annually and are allocated to the CGU of PRC Watch @R FhREEREBNRESELSE
Business for impairment assessment purpose. The goodwill has MERERGHRE 2HEEBLHESEE
been disposed upon the completion of the Disposal of Goldnet (MIzE7) 218 - HED RE E20144F
Group (note 7) during the year ended 31 December 2014. 12A31HIFEEHE -
18. OTHER INTANGIBLE ASSETS 18. HihEREE
Trademark
[:]:3
HK$000
FET
Year ended 31 December 2014 HE2014E12A31HILEE
Carrying amount at 1 January 2014 R2014%F1 A1 BMERE@E 5,815
Derecognition upon disposal of subsidiaries (note 7) 7 &M B A Rl1& 4L TR (H1717) (5,747)
Exchange adjustment bE 4, 38 B (68)
Carrying amount at 31 December 2014, R2014F12A31H + 2015F1 A1 H
at 1 January 2015 and at 31 December 2015 K2015%F12 A31 AW ERE{A =
The trademarks have been allocated to the CGU of PRC Watch BREESR FTHREEREFRNIIRESE
Business for impairment assessment. The intangible assets have EEBEMNERENE SEHEEBLEES
been disposed upon the completion of the Disposal of Goldnet B(M=E7) k% BEREEERERE
Group (note 7) during the year ended 31 December 2014. 2014F12A31BILFEHE -

Annual Report 2015 3% 112




113 Annual Report 2015 3R

19. AVAILABLE-FOR-SALE FINANCIAL ASSETS

Powerwell Pacific Holdings Limited Z& A ¥EBEERE AT

19. T[HHELMEE

2015 2014
20154 20144
HK$’000 HK$’000
FET FETL

Unlisted equity security in Hong Kong

The above unlisted equity investment represents investment in
unlisted equity securities issued by private entity incorporated in
Hong Kong. The unlisted equity investment is measured at cost
less impairment at the end of the reporting period because the
range of reasonable fair value estimates is so significant that the
directors are of the opinion that fair value cannot be measured
reliably.

At 31 December 2015, the directors assessed the recoverable
amount of unlisted equity security with the basis of past
performance, management expectation for market development
and certain key assumption. Based on the above assessment,
the directors considered that there is no indication that material
decline or adverse changes in the market in which investee
operated occurred and the directors considered that the
cost of investment is still considered to be recoverable, thus
no impairment loss was recognised for the year ended 31
December 2015.

—REBEBHIE LT ATES

9,000 =

Bt 3F EMARAIRE B EF B MK
VETLABRMEITHIE EMRAES
ZRE - HREEBEATEMGFZHBER
K- UBESEABSERFENEA S
HE - B EMBRAREEREHR
BEAHIBR B ERT £ ©

R2015612A31H  EFREBEBAR
H EEEYMSERCBARETE
EREBETEIFLTRAEFSH A KE S
BoERNLAFEER ESRAUTE
TREARBEHREEMETHLRE
ATBRTFES BEERAERERN
SR APTIRE - BN B E2015512
AB31B I FEI EmERRME RS -
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20. DEPOSITS FOR ACQUISITION OF A SUBSIDIARY

21.

20. WEE—EMBABZERE

2015 2014
20154 20144
HK$’000 HK$’000
FET FETL

Deposits for acquisition of a subsidiary WIE—FHNBARZiES

On 8 December 2014, the Company has entered into a sale
and purchase agreement (the “SPA”) with a third party in
relation to the acquisition of the entire issued share capital in
and shareholder’s loan due by Core Kingdom Limited. The
consideration in the amount of HK$36,000,000 will be satisfied
as to HK$31,200,000 by issuance and allotment of 26,000,000
new shares of the Company and HK$4,800,000 was paid as
deposit for acquisition at 31 December 2014. The acquisition
was completed on 27 February 2015.

- 4,800

M20145F12A8H + ARRAHE—KE=
THEABEERRZ(BEEHZE]) AR
A BUEE Core Kingdom Limited2 2 &
BITRARIBEMBRRENR - RES
¥636,000,000 8 TS EBIA T AR X
£+ 31,200,000 7% Jt i i@ &% 17 & BE 8
7K 7] 26,000,000 & # B 0 Z 0
4,800,000 T A W B 2 € = 1 - W iE
HIHEMN2015F2 H27 AT ©

INVENTORIES 21. B8
2015 2014
20154 20144
HK$’000 HK$’000
Fi#T FETL
Raw materials Bt 3,808 6,613
Finished goods X 12,672 6,370
16,480 12,983

Inventories are expected to be recovered within one year.

FERPEN —FAKE -
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22. CONTINGENT CONSIDERATION RECEIVABLES 22.
The fair value of the contingent consideration receivables
represented the profit guarantee from the acquisition of Core
Kingdom Limited and its subsidiaries (collectively referred as
“Core Kingdom Group”) (note 35). Contingent consideration
receivables have been designated at financial assets at FVTPL
upon initial recognition and measured at fair value at the end
of the reporting period. The movement of the fair value of
contingent consideration receivables are as follow:

FEWr =k A KB

JIE Iz sk oA X B 2 A F B 45 Ut BB Core
Kingdom Limited & H Fff /& 2 & ([ Core
Kingdom& & ]) 2 i FI{R # (K z£35) o
RS ARERI S ERARIEERER
FHEFABENESRHEE  WHRREH
KIERNFEFE - BRSIAREBZRTF
BEEHWT

2015 2014
20154 20144
HK$’000 HK$’000
Fi&T FET

At fair value: BEAFE :

At 1 January M1A1R

Arising in acquisition of subsidiaries AU EER B A Rl EAE
(note 35) (K17£35)

Loss arising in fair value change N EZEEE ZEE

At 31 December M12A31H

Note: Mzt -

(i) Shortfall payment in respect of profit guarantee (i)

Pursuant to the SPA entered in relation to the acquisition, the vendor has
guaranteed that the audited profit after tax of L BIEESBEEBR A
7l (Zhejiang Tong Yin Precious Metal Operation Company Limited*) (“Tong
Yin”) and its subsidiary for the three financial years ended 31 December
2015, 31 December 2016 and 31 December 2017 shall not be less than
RMB20,000,000, RMB24,000,000 and RMB30,000,000 respectively.

In case the profit guarantee is not fulfilled for the corresponding year, the
vendor shall pay 51% of the shortfall (“Shortfall”) to the Company within
seven days of the delivery of the audited financial statements, and for the
avoidance of doubt, if Tong Yin and its subsidiary sustained loss for such
financial year, 51% of the amount of such loss shall be included as part of
the Shortfall.

The fair value of profit guarantee as at completion date, amounted to
approximately HK$20,536,000.

* for identification purpose only
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20,536 -
(12,154) -

8,382 =

A RE 2 ZRK

BERKEEERT L2 EE NS - BHARENT
BRESCBEEARAR([EE]) REKBEARR
HZE2015412A31H * 20165128318 K20174F
12 A31 B IE =AM B FE 2 L EZBR R G D
BRI AR #20,000,0007T © AR#24,000,000
7T & A R #30,000,0007T °

M REREREF EAREED . BHARKME
ERPBRREF LA ARAR AN ZE([Z
BM51%  MARLER  WERREWEARR
HEPRFEFEESER  MZEREEN51%
BREERN  EREBZ MK -

AR B B - R FIRTE 2 A B4 420,536,000/%8

dl %




22.

23.

e XFEFEFEER LT Powerwell Pacific Holdings Limited

CONTINGENT CONSIDERATION RECEIVABLES
(Continued)

During the year ended 31 December 2015, the audited net profit
of Tong Yin and its subsidiary has satisfied the profit guarantee,
as a result, the vendor is not required to make the shortfall
payment to the Company in accordance with the terms and
condition stated in the SPA.

The fair value of the contingent consideration receivables
at 31 December 2015 are based on valuation performed by
Ascent Partners Valuation Service Limited (“Ascent Partners”),
an independent qualified professional valuer, by using the
expected present value method and a loss arising in fair value
change of approximately HK$12,154,000 was recognised
in the consolidated statement of profit or loss and other
comprehensive income.

At the end of the reporting period, contingent consideration
receivables analysed into current assets and non-current assets
as follows:

22,

FEW sk PR 1C1E (42)

REZE2015F 12 A31HIEFE « AR
REWB QR 2 & EZ &M FEEER
wmARE - Bt BERFEAREBESE
PSR B RAR AR RIE =
BRI -

MR2015F 12 A31 B EIREKARER
FEDBEBIEEREEMGBEMIA
SEFBABRAR (XA ETHR
BEFEABERAREEED  YRGEER
REmlmRNERA T EZEEEL
12,154,000 7T °

RBERR - BEIAKREBR RS M IF
MBEER AW

2015 2014
20154 20144
HK$°000 HK$’000

FET TET

Analysed for reporting purpose as: HERBENITUOT :
Non-current assets EMEEE

Current assets MEEE

TRADE RECEIVABLES 23.

The Group assesses the credit status and imposes credit limits
for the customers in accordance with the Group’s credit policy.
The credit limits are closely monitored and subject to periodic
reviews.

The Group normally allows credit period of 1 to 60 days (2014:
30 to 60 days) to its major customers. Credit period is normally
not granted to other customers.

2,982 =
5,400 =

8,382 =

B S eI
AEERBEEERRATPHEER
ARAREMEERE - GERESXE
TR - WAETEHIMRT

NEB—RAETEEFHLTIECOKR
(20144 : 30E60K)HZEHY - —fRR
o TEREMEEETEES-
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23. TRADE RECEIVABLES (Continued)

The following is an aging analysis of trade receivables,
presented based on the invoice date, which approximates the
respective revenue recognition dates and net of allowance for
doubtful debts:

23.

Powerwell Pacific Holdings Limited Z& A ¥EBEERE AT

ESEIKmRIE(Z)
REREAM(ESKRFERAHEE) 2
P2 B 5N GRIA 2 Rk 2 4T (B Hk
RERBE)AT :

0-30 days 0—30X

31-60 days 31—60K
61-90 days 61—90K
Over 90 days 90K A E

The movement in the allowance for doubtful debts during the
year is as follows:

2015 2014

20154 20144

HK$°000 HK$’000

F#ET FHET

11,958 2,294

11,542 2,381

- 526

219 =

23,719 5,201
FARRBEZSHOT :

2015 2014

20154 20144

HK$’000

HK$°000
FETT T

At 1 January ®1A1R
Impairment loss recognised BHERREREE
Written-off R

At 31 December MW12H31H

Included in the allowance for doubtful debts are individually
impaired trade receivable with an aggregate balance of
approximately HK$633,000 (2014: nil) which have been placed
under liquidation due to financial difficulties. The directors of the
Company have taken recovery actions to collect the outstanding
balance but all attempts were in vain, hence impairment was
made to this individual receivable.

Trade receivables disclosed above include amounts (see below
for aging analysis) which are past due at the end of the reporting
period for which the Group has not recognised an allowance
for doubtful debts because there has not been a significant
change in credit quality and the amounts are still considered
recoverable. The Group does not hold any collateral over these
balances.

633 =

(633) -

4245 82 #0633,000 78 7T (2014 4F - &)
M ER EREE % BURIA - Tist AR
BREE - MEAMBEEE  ZEFIACE
RIBRAMN - AR EZCREVETT
BAKREREESE S  BERRETEAHE
R Fh 8 % 8 B AR IRE HRUE o

EXHEZESERRFABERREH
REBHZFBGREDMATX) » #
REEERYEERERERZFHKEAD
AR R AU E - A 5 B 3 S PR R R
BE - AEEUERZSERTEEM
HiHm -
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23. TRADE RECEIVABLES (Continued) 23. BHEKRIA(E)
The following is an aging analysis of trade receivables which are EEHERRBEE S E KK RER
past due but not impaired: DT :

2015 2014
20154 20144
HK$’000 HK$’000

F#ETT FET
Neither past due nor impaired N f 58 B ok Rl (B 17,454 3,539
1-30 days past due #HI1 — 30K 6,043 1,241
31-60 days past due #HI31 — 60K 2 421
61-90 days past due #HAB1 — 90K 21 =
Over 90 days past due A HIQ0K PA £ 199 =

23,719 5,201
In determining the recoverability of trade receivables, the EETEE 5 EWFIE 2 AT e R - R
Group considers any change in the credit quality of the trade SEEZRNAREEEEREREDN
receivables from the date credit was initially granted up to the RELESRWFBZEEEZHRZ
end of the reporting period. &g -

24. DEPOSITS, PREPAYMENTS AND OTHER 24. £ - A SEREhEWERIE
RECEIVABLES

2015 2014
20154 20144
HK$’000 HK$’000

F#ETT FAET
Deposits paid [EENE&n 969 537
Trade deposits paid Bo5EE® 89 2,186
Prepayments TR RIB 1,831 696
Other receivables H fto fE IR IE 11,942 13
14,831 3,432

Annual Report 2015 3% 118




119 Annual Report 2015 F3R

25. CASH AND CASH EQUIVALENTS

Powerwell Pacific Holdings Limited Z& A ¥EBEERE AT

25. MERWLZEEY

2015 2014
20154 20144
HK$’000 HK$’000

R RIRTTHEER
2 HERITE R

Cash and bank balances
Short-term bank deposits

Cash and cash equivalents in consolidated RERE IR REKIRE R

statement of financial position SEED
Less: bank overdraft W IRITEX

Cash and cash equivalents in consolidated

statement of cash flow FEEEEY

Bank balances carry interest at floating rates and placed with
creditworthy banks with no recent history of default. Short-
term time deposits are made for varying periods of between
one day and three month depending on the immediate cash
requirements of the Group, and earn interest at the respective
short-term time deposit rates ranged from 0.30% to 4.20% per
annum (2014: 0.05% to 2.70% per annum).

At 31 December 2015, the Group’s cash and bank balances
denominated in Renminbi (“RMB”) is approximately
HK$36,817,000 (2014: HK$7,026,000).

RMB is not a freely convertible currency in the PRC and
the remittance of funds out of the PRC is subject to the
foreign exchange control promulgated imposed by the PRC
government.

REERBRTRERNRE

FET FET
130,216 29,811
15,484 6,896
145,700 36,707
- (4,367)
145,700 32,340

RITHEMIZBAN RS - WFERRE
HEARRE B EERT - BHEH
GHRZBERE—HE=HAATE Ik
TAEBZANESERME @ YK
N FEFMZE0.30EE4.20[F (20144 :
FEREKQ05EE2.70E ) 2 EHFEHF
AR BRECR S ©

MN2015412A31H » AEBUARK
(TAR® NEHERNE € RIBITHEBRO B
36,817,000/ 7T (20144 : 7,026,000/%5
JT) ©

ARESIFAIEMABRcER - MEH
FEZEEXPEBFETHIMNEE
R




26. TRADE AND OTHER PAYABLES

26. BSRAMEARIE

B 5 N FRIA
HAit BN RIARET B

Trade payables

Other payables and accruals
Receipt in advance

Trade deposits received

BHolRsE

The following is an aging analysis of trade payables, based on
the invoice date:

e XFEFEFEER LT Powerwell Pacific Holdings Limited

2015 2014
20154 20144
HK$’000 HK$’000
F#T FET
24,334 22,585
7,397 3,454
249 =

345 4,189
32,325 30,228

Over 90 days

BREFAMZ2I 2 EHRMNRA KRR
DM

2015 2014
20154 20144
HK$’000 HK$’000
F#T FETT
11,713 6,521
6,070 6,241
5,864 5,927
687 3,896
24,334 22,585
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27.

28.

121

SECURED LOAN 27. FHHER
2015 2014
20154 20144
HK$’000 HK$’000
F#ETT F&T
Secured loan repayable within one year AR—FRNEENFERER 15,000 =

The secured loan bears interest at 1% per annum above
the Hong Kong dollars prime lending rate published by The
Hong Kong and Shanghai Banking Corporation Limited and
is repayable together with interest not later than 12 months
from the drawdown date. The loan is fully secured by the share
capital of Powerwell Pacific, a wholly owned subsidiary of the
Company incorporated in the BVI. Subject to the fulfilment of
certain conditions, the Company shall have the right to extend
the repayment date to another 12 months from the original
repayment date.

On 6 February 2016, the Company signed a supplemental loan
agreement to extend the repayment date of the secured loan to
another 12 months from the original repayment date.

AMOUNTS DUE TO A HOLDING COMPANY/NON-
CONTROLLING INTERESTS

Amounts due to a holding company/non-controlling interests are
unsecured, interest-free and repayable on demand.

Annual Report 2015 i

28.

BERERIZEB LTELERITARRD
AIBEMzBTREBNEMERNE1E
TR BAERBIRIABETIEMN12
8 A 27 B —pHEE - EFEPowerwell
Pacific(ZN A R & fe 2 B Skt iz
Z—HEEWBAR) 2RAEEEE
R’ BME—ERYE  RNATBBEEFR
RZEZEABBIEEI2[EA -

M201652H6H » ARRRF —EMHRE
Bt - UWSERERNEERHH
REZEBHBERI2MEA -

FEf— AR AT IR E R
I8

e — R AR RS RIBR
EEW  RERARBEREE -
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29. SHARE CAPITAL

29. B&*&
2015 2014
20154 20144
Number of Number of

ordinary

shares
LiE A
‘000

Tz

Ordinary shares of HK$0.10
each
Authorised:
At the beginning/end of
the reporting period

Issued and fully paid:

At the beginning of
the reporting period

Issuance of new shares upon
open offer (i)

Issuance of consideration
shares (ii)

Placement of new shares (iii)

Exercise of share options (iv)

At the end of the reporting
period

FR0.10/8TTHY B AR

Carrying ordinary Carrying
amount shares amount
IREE el g FREE
HK$’000 ‘000 HK$’000
FETT T FET

ERE -
R¥RE Y, HAR
1,000,000 100,000 1,000,000 100,000
CERTRHR :
R EA Y]
150,000 15,000 150,000 15,000
N ERBEITHAR)
88,000 8,800 = =
BATRERR A (i)
26,000 2,600 = =
[k D) 35,200 3,520 = -
1718 B AR (iv) 7,500 750 = -
NS
306,700 30,670 150,000 15,000
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29. SHARE CAPITAL (Continued)

Notes:

(i)

(i)

(iii)

(v)

123 Annual Report 2015 F3R

On 31 March 2015, the Company announced that it proposed to raise
approximately HK$61,600,000 by the way of open offer of 88,000,000 new
ordinary shares (“Offer Shares”) at the subscription price of HK$0.70 per
Offer Share on the basis of one offer share for every two ordinary shares
held by the shareholders of the Company (“Open Offer”). The estimated
net proceeds of the Open Offer will be approximately HK$59,300,000.
The Company intends to apply such net proceeds from the Open Offer
for financing future investment activities if and when suitable opportunities
arise and business development and working capital requirement of the
Group. The Open Offer was completed on 20 May 2015.

According to the SPA dated 8 December 2014 in relation to the acquisition
of the entire equity interest of Core Kingdom Limited, the Company has
issued the consideration shares of 26,000,000 new shares (“Consideration
Shares”) on 27 February 2015, at the issue price of HK$0.89 per shares,
being part of the consideration for the acquisition.

On 27 July 2015, the Company allotted and issued an aggregate
35,200,000 new shares of HK$0.10 each to six placees at a price of
HK$0.725 per shares. The net proceeds of approximately HK$25,520,000
will be used for working capital to the Group to meet any future
development and obligations.

During the year ended 31 December 2015, several option holders exercised
their option right to subscribe for 7,500,000 at exercise price of HK$1.17
per shares. The total proceeds from the exercise of option rights amounted
to approximately HK$8,775,000.

29. B&&
Hst -

(i)

(i)

(i)

(iv)

(%)

R20156F3A318 + ARBEMERRAA
RAIRRERAMR L AR EE —REeE
B2 EEUFRFERHD0.70B T ZR
% 8 A 7 % 5 88,000,000 A% ¥ 2 58 A% ([ 2
Bk ) (TAFREE]) & & 461,600,000
BT o RHABRE 2 EREFESN A
59,300,000 7T » AR B i§ AR % & Fr
BREFEARBMNRKRLEE G ERSEN
BRERHRERBEUAR R AL LE
B4 HE - RRABEEN20159F58208 5%
ﬁjz °

B I#% B A2014412 A8 8 & B3 W fE Core
Kingdom Limited 2 ZP ik 1€ B & i3 - A
RRIAEAR0.8978 T 2 B TEM2015F2A4
27 B %1726,000,0008% X @A 1S ([ B
B ERKBEEZ BAHRE -

R2015%F7 278 + AR RIAFK0.725
BT ZEBERRAANBERRARERETEH
35,200,000/% & AR I f80.107 7T Z # AR (5 °
B8 B F R840 525,520,000/ 7T © 1§ A E
AE@BZzEBEESURBENAKRERKE
TEENFE -

HZE2015F12A31 B L FE © & THERE
BAARESBRAATB T ZTEETERER
HERER - AREET,500,000 B 1D  1TIEEE
& 4 7 FI| 2 P15 FR B 42 TR 4) 58,775,000

JC °
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30. STATEMENT OF FINANCIAL POSITION AND 30. AASHBEERAEREEBETHE
MOVEMENT OF RESERVE OF THE COMPANY
Statement of financial position of the Company (a)

(a)

FATMRBRAR

2015
20155
HK$°000
F#ETT

Non-current assets
Property, plant and equipment
Investments in subsidiaries
Contingent consideration receivables
Deposit for acquisition of a subsidiary

Current assets
Prepayment and deposits
Contingent consideration receivables
Amounts due from subsidiaries
Cash and cash equivalents

Current liabilities
Other payables and accruals
Amount due to a holding company
Amount due to a subsidiary
Secured loan
Bank overdraft

Total liabilities

Net current assets/(liabilities)

Total assets less current liabilities

Net assets

FRENEE

WE - BE k&R E

R A RINIRE
FEM S AKME
WE—FHME ARz Re

REEAE
BNRBERRS
A RN
& W I8 X R RIR
RAEMREEEY

mEERE

Hfth BT SRIA K BT B
e —FZEAR R RISRIR
JE A — R /B8 12 R K08
BEMER

RITEX

HaR

wEBEE (&R)FHE

HEERRBDER

AEFH

2014
20144

HK$°000

87T

1,332 1,663
32,366 27,125
2,982 -

- 4,800
36,680 33,588
686 575
5,400 -
69,778 -
29,169 118
105,033 693
856 1,734
5,438 4,744
3,029 2,122
15,000 -
- 4,367
24,323 12,967
80,710 (12,274)
117,390 21,314
117,390 21,314
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Powerwell Pacific Holdings Limited & AZ¥&EBER A T

30. STATEMENT OF FINANCIAL POSITION AND
MOVEMENT OF RESERVE OF THE COMPANY

(Continued)

(a) Statement of financial position of the Company

(Continued)

30.

XA MBRARRBHEEHR
(%)

(a) FATMBRAR(E)

2015 2014
20155 20144
HK$°000 HK$’000
FETT FAET

Capital and reserves
Share capital
Reserves

Total equity

Fei Jie
&5

Director

EF

BEXRfHE
A
1

“E

30,670 15,000
86,720 6,314
117,390 21,314
Fung Chi Kin
IBRRER
Director
=3




e XFEFEFEER LT Powerwell Pacific Holdings Limited

30. STATEMENT OF FINANCIAL POSITION AND 30. A AT XN EREEEHE

MOVEMENT OF RESERVE OF THE COMPANY

(Continued)

(b) Movement of reserve of the Company

At 1 January 2014

Profit and total
comprehensive income
for the year

Special dividend (note 12)

At 31 December 2014 and
at 1 January 2015

Loss and total
comprehensive loss for
the year

Issuance of new shares
upon open offer

Issuance of consideration
shares

Placement of new shares

Exercise of share options

Recognition of equity-settled
share-based payments

Share issuing expenses

At 31 December 2015

®2014F1 818

FREN R 2 AREEE

BRIRE (MEE2)

R2014E12A318 &
R2015%1 818
FABERZABELE

RARERBTHR

ETRERD

BB

e e

BRBEEE UKD AE
AN

BRIDBITRX

2015128310

(#%&)
(b) FATGEEEE

Share- Retained

based earnings/

Share payment Contributed (accumulated

premium reserve surplus loss)

V307

Efgz RBiEH,
It {8 ENA ] BEMES (RstER) st
HK$’000 HK$°000 HK$’000 HK$’000 HK$’000
FET FET FET FET FET
6,937 - 30,357 1,140 38,434
- - - 3,880 3,880
- - (30,357) (5,643) (36,000)
6,937 - - (623) 6,314
- - - (25,308) (25,308)
52,800 - - - 52,800
20,540 - - - 20,540
22,000 - - - 22,000
10,590 (2,565) - - 8,025
- 5,130 - - 5,130
(2,781) - - - (2,781)
110,086 2,565 - (25,931) 86,720
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31. MATERIAL RELATED PARTY TRANSACTION 31. EXFEALRS
(i) Save as disclosed elsewhere in these financial statements, () BRAMBERREMIHMEE

during the year, the Group carried out the following SN o ANEE BN S S B H BB A+

material transactions with its related parties: EITUTERRS ¢
Nature of transaction 2015 2014
XoME 20154 20144
HK$’000 HK$’000
TFET TFHET

Guifeng (notes (a) & (c)) Assembly of watches - 6,876

& (Hit (@)K (c)) fEERAR R

Data Champion Limited and its Consideration for disposal of

subsidiaries (notes (b) & (c)) interest in subsidiaries and
transfer of loan - 23,000
Data Champion Limited 5 H fff & A 7] HEWB AR ERE R EE
(K1) % (c)) ERHRE

Richmind (notes (b) & (c)) Rental expenses - 720

BR(HtaEm) %(c) HEeMx

Notes: M -

(@) A close family member of Mr. Yang Yijun, a director of the Company (@) RAREEG—ERE(BR20145F
who resigned on 23 September 2014, has material equity interest in OA23HEBIE )M —RERFRBRE
Guifeng. B ERRMD RS

(b) Upon completion of the Disposal of Richmind to Data Champion by M 201345 A 108 A& KE

Limited on 10 May 2013 at an aggregate consideration of
HK$24,000,000, Richmind ceased to be a subsidiary of the Group
and has become a related party of the Group. The Group has
entered into tenancy agreements with Richmind for leasing of office
premises for a term of three years from the first day of the month
following the completion of the disposal. Mr. Liu Tim Chak, Arnold,
Mr. Lam Chi Wai, Peter and Mr. Wong Yu Man, Elias, executive
directors of the Company who resigned on 23 September 2014,

24,000,000 % 7T i & & & T Data
Champion Limited#) EIE5EHKE © B
ERTBAAEEZWBARILEAM
AAEENBEAT - AEEREE
REEEHE  RABRERDY
ENHAEFHERREEEETKE
AHHE— KRBT AH=F - KAF]
MPITEZBERBRA HMSERE

127  Annual Report 2015 %R

have equity interest in Data Champion Limited.

In current year, the Group disposed the Goldnet Group to a
subsidiary of Data Champion Limited at an aggregate consideration

of HK$23,000,000.

(c) Following the resignation of Mr. Liu Tin Chak, Arnold, Mr. Lam Chi
Wai, Peter, Mr. Wong Yu Man, Elias and Mr. Yang Yijun as directors
of the Company on 23 September 2014, these parties ceased to be

related parties of the Group.

REL k£ (BB R2014F9 A 23
H &L ) K Data Champion Limited#¥
BHERS -

RAEAFE  AXEBUBERE
23,000,000 & 7T [ Data Champion
LimitedZ —FEM B AR HE S8 %E
.

(€ HBEXERLE MERKLE  BEX
EERG —FELREN201459H23H
HEARRESR  ZEALTER
AEEZBEATL -
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31. MATERIAL RELATED PARTY TRANSACTION

(Continued)

(i) Compensation of key management personnel
Included in employee benefit expenses are key
management personnel compensation (including
directors), the details of which are as follows:

well Pacific Holdings Limited

31. EXHAEALXH(E)

(i) FEEHAESMHEE
EEEAFLIANFAZTEEEAE
(BRE=ZR)NEE  SlFBw
—|T 0

2015 2014
20154 20144
HK$’000 HK$’000

Salaries and other allowance %@&Eﬁﬂﬁiﬁﬁ
Retirement benefit schemes contributions :ERIEFET 230

(iii) Details of the balances with related parties at the end of
the reporting period are set out in note 28 to the financial
statements.

32. OPERATING LEASE COMMITMENTS
At the end of the reporting period, the Group had commitments
for future minimum lease payments under non-cancellable
operating leases in respect of rented premises which fall due as

FET FET
13,176 7,953

126 144
13,302 8,097

(i) RMEPR - BEASEALZRFHE
ﬁ%ﬁl%%z NBF SRR BT RE28 -

32. HEHERE
RIpEHR - AEERTAIREEEE
DT EBEHEYENRRREEL TR
EENEBRBERAT

follows:
2015 2014
201545 20144
HK$°000 HK$’000
FET FET
Within one year —FR 2,678 960
With two and five years MERFA 1,416 400
4,094 1,360

The Group leases certain premises under operating leases.
Leases are mainly negotiated for average term of three years
(2014: three) years. The Group does not have an option to
purchase the leased premises at the expiry of the lease period.

AEBRBELEEHERRETYWE-A
EXZUFH=F(2014F : =F )M
HE/THE R - AU ER B EER
“EBHEYEMNBEERE -
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33. CAPITAL COMMITMENTS

34.

33. EFEiE

2015 2014
20154 20144
HK$’000 HK$’000

FET T/8T

Acquisition of a subsidiary

Yeis — B AR

SHARE-BASED PAYMENT TRANSACTION
Pursuant to a resolution passed at annual general meeting of the
Company held on 22 December 2010, a share option scheme
(“Option Scheme”) was adopted by the Company.

The major terms of the Option Scheme are summarised as
follows:

(i)

(i

(i)

129  Annual Report 2015 %R

The purpose is to attract and retain quality personnel and
other persons to provide incentive to them to contribute to
the business and operation of the Group.

The eligible person include full time or part time employees
of the Group (including any director, whether executive
or non-executive and whether independent or not,
or consultant of the Company or any subsidiary); any
holder of any securities issued by the Group; and any
business or joint venture partners, contractors, agents
or representatives, consultants, advisers, suppliers,
customers, licensees (including any sub-licensee),
landlords or tenants (including any sub-tenants) of the
Group or any invested entity or any person who, in the sole
discretion of the board of directors, has contributed or may
contribute to the Group.

The total number of shares in respect of which share
options may be granted under the Option Scheme shall not
exceed 10% of the issued shares capital of the Company
at any point in time, without prior approval from the
Company’s shareholders. The number of shares which
may be issued upon exercise of all outstanding share
option granted and yet to be exercised under the Option
Scheme and any other share option scheme shall not
exceed 30% of the issued share capital of the Company
from time to time.

- 31,200

34. LRI BERBZAHRRXS
RIBEAR QB R2010F12 22 H £ 172

BRBFERE BB IRESR

ZAUNCIES

IR B ([ RERt El ) -

AR 8l 2 E 2 IRF BN T ¢

(i

(i)

BREGSIZBN ARSI RREE
FEIRHEMAL  BBRE/R
SEZEBREERDER -

BERALERAEEZBSRRE
BE (BREARR LB AR
ZEFES  THRRBATEEHIF
HITES T THRBLESHES
RARFER)  AREREITLZ
EREFZEARFAA  RAEH
HEAMREER ZEMEBTRA
LR AER  REIREK B
B BAA - HER BF - X
AN BREMEBEZEA)  FEHL
HE(BREFAIEMEP)  REF
SERNBRECKAATREH AL
BFHERZ ERAL -

IREARRRBRREFLAAE - RIF
FERERT 3R R 2 AT I
ZBEMNEBEIFBAANRETEE
BITIRAZ10% - RITEMMERE
BB &) AT E A BE A i 5T 81
B W AR AT 2 B AR T 31T
ZBMER - TEERARRETE
BETRAZ30% °
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34. SHARE-BASED PAYMENT TRANSACTION
(Continued)

(iv)

(vi)

(vii)

(il

The total number of shares issued and to be issued upon
exercise of the share options granted to each participant
or grantee (including exercised, cancelled and outstanding
share options) in any 12-month period shall not exceed 1%
of the shares in issue from time to time unless the same is
approved by the shareholders.

The total number of shares issued and to be issued
upon exercise of the share options granted to each
substantial shareholder (as defined in the GEM Listing
Rules) of the Company or any of its respective associates
or an independent non-executive director or any of his
associates (including exercised, cancelled and outstanding
share options) in the 12-month period up to and including
the date of such grant: (a) representing in aggregate over
0.1% of the shares in issue; and (b) having an aggregate
value, based on the closing price of the shares at the date
of each grant, in excess of HK$5 million, unless the same
is approved by the shareholders.

The exercisable period should be determined by the board
of directors upon grant of the share option but in any
event should not exceed 10 years from the date of offer for
grant.

Save as determined by the board of directors provided in
the offer of the grant of the relevant share options, there is
no general requirement that a share option must be held
for any minimum period before it can be exercised.

Offer of options shall be open for acceptance in writing or
by telex received by the secretary of the Company for a
period of 21 days inclusive of, and from, the date of grant.

34. LIRBBERZHARZH(E)

(iv)

(vi)

(vii)

(vili)

BRIEEF AR ALE - PMER+ —{E
ARETER2BESIARALE
RE(BREETE  2EHEREAR
TTE MBI ) BATER B 31T &
BITZBO BB FHRATRE
TN Z21% °

REEZEERLBH(EEZE) L
ZTZERAARARREREER
F(EXRAEREMHRA) HH
FRESEBBARBLIENTES
FEAMBEARE ZERE(R
FEATHE - Bkl REARITERER
B)ETERERITRETEITZ
IRADABER : (a)& KT BEBBAAR]
BTN Z201% : R(bO)REES
RIR L BEAAR R B 2 W B A
H - @(EET13H3B5,000,0007%
T BRIFEBARRBLE

TEBHEEENROBRERR
E o BEREEERT - AMEBER
R BHE+F -

BREFSESEAERNKXHERE
PR R B RES - WA E R
RN TR ZBRE 2 &ERA -

BRER mE L AR (eEZE)
A2t AR ES BRI RN
EHEVASEBATAMERIINE
Wy -
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34. SHARE-BASED PAYMENT TRANSACTION

(Continued)
(ix) The subscription price of a share option must be the
highest of:

a. the closing price of a share of the Company on the
Stock Exchange on the date of grant of the option;

b.  the average closing price of a share of the Company
from the 5 business days immediately preceding the
date of grant of the option; and

c. the nominal value of a share of the Company on the
date of grant of the option.

(x)  The Option Scheme is effective for 10 years from the date
of grant.

At the end of the reporting period, the number of shares in
respect of which may be issued upon exercise of share options
granted and remain outstanding under the Option Scheme was
7,500,000 (2014: nil), representing 2.4% (2014: N/A) of the
shares of the Company issued at that date. At 31 December
2015, 15,000,000 share options were granted under the Option
Scheme (2014 nil).
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34. LIRBBERZHARZH(E)

(x) BEREZRBESARBUTREZ

o
BX [

a. REBRERLEHARASE
P s 0 FE B 32 P 2 T ME

b. EZBRERLBHALE
LR AXRRAEBRAD ZF
BRHE - &

c. REBRERLAHARASE
BB tn 2 1A ©

(x) BEREFERELAPETFRE
e

RmEER - BEBERESZSERE R
BARITE BRI TR EEIT L
P& 17 8B /&7,500,000% (2014 & : &
R) - HERARARIRNZBZBEEITR
722.4% (2014 : TN@EM) > R2015%F
12831H + 15,000,00017 B AR 1R 15 B8
BERERT EIE I (20145  T)) ©
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34. SHARE-BASED PAYMENT TRANSACTION
(Continued)
Details of specific categories of options are as follows:

34. LIRBBERZHARZH(E)
BRAEREEERZFHBIT

Number of share options

EREYE

Outstanding Outstanding

£ Granted Exercised Lapsed at
Share 1 January during during during 31 December
option type BiRERES 2015 the year the year the year 2015
120154 120155

1A1H 12A31H

HATE REREH REFTE REREXY i RATHE

HK$’000 HK$’000 HK$’000 HK$’000 HK$°000

FET FET FET FET FET

2015 20154 - 15,000,000 (7,500,000 - 7,500,000
Exercisable at the end of the year RERAT{E 7,500,000
- HK$1.17 HK$1.17 - HK$1.17

Weighted average exercise price  IEYIH{TH(E - 1178 1178 TT - 117TET

During the year ended 31 December 2015, share options were
granted to the employees on 27 May 2015. The estimated
fair value of the share options granted on this date is
HK$5,130,000.

HE2015F12A31 B ILFE - B
R2015F5A27HE TFEE - RZBEE
% BB I 2 5t A B 45,130,000
BIT ©
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(Continued)
This fair value was calculated using the Binomial option pricing
model. The inputs in the model were as follows:

Powerwell Pacific Holdings Limited Z& A ¥EBEERE AT

34. SHARE-BASED PAYMENT TRANSACTION 34. UBHEBERAS%TE(E)

A FETRA Z AR EEREAG
g E\EX28mMT

Options grant on
27 May 2015

R2015%F5H27H
12 H 2 BB Rk

Grant date share price (HK$) O BHRECET)
Exercise price (HK$) TEECET)
Expected volatility (%) TEERIR (B2 t)
Expected life (years) BHFH(F)

Risk-free rate (%)

Expected dividend yield T8 AR S i a3
Expected volatility was determined by using the historical
volatility of the Company’s share price over the previous 3
years. The expected life used in the model has been adjusted,
based on management’s best estimate, for the effects of
non-transferability, exercise restrictions and behavioural
consideration.

The closing price of the Company’s shares immediately before
the dates of grant of share options on 27 May 2015 was
HK$1.17 per share.

The Group recognised the total expense of approximately
HK$5,130,000 (2014: nil) for the year ended 31 December 2015
in relation to share options granted by the Company.

The Binomial option pricing model has been used to estimate
the fair value of the options. The variables and assumptions
used in computing the fair value of the share options are based
on the directors’ of the Company’s best estimate. The value
of an option varies with different variables of certain subjective
assumptions.

ERERAME(BIL)

75%

3 years

3%

0.72%

BHREDERARRBE=ZF2KE
FEsLRIEMEEE - RAPTERA 2 A F
HIERBEEEHIFERME - 1TERH
RIIREFEBRRZZEMEREMSR
Mm% o

ZEREBERERSHITAQKRG R
2015F 5 27TH 2 WM EAERKI1.17E
ﬁo

HZE2015FE12A31HILEE » AEH
MARRERE ZERERRARAYYH
5,130,000/ 7T (20144F : 4&)

= SRS R PR DA T P MR
AFE - AR T2 2
EBRNARTEE 2 RERN AR
o B MIEESEE T EBER
TRERTHHTH -
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35. BUSINESS COMBINATION 35. XMEH
On 8 December 2014, the Company and Mr. Chow Tsi Tung R2014F12A8H » A AR HEHEEFR L
(the “Vendor”) has entered into a SPA, pursuant to which the E(EAHDNRITEEWE Bl AR
Company has agreed to acquire the entire issued share capital 7] [ E Y B Core Kingdom Limited & &
in Core Kingdom Limited and corresponding shareholder’s loan B 5 17i% A K Core Kingdom Limited %
due by Core Kingdom Limited, which indirectly owns 51% equity HiE AR E X R B 5K Core Kingdom
interest in Tong Yin, a company engages in retail of luxury brand LimitedE# A @R - —EARPRHKE
silverware and silver utensils in the PRC. The consideration TEZCRERRBRREZERZAA)
to be settled in the following manner upon completion of the 51% 2 iz - REKRUIE FIHETKE
acquisition: BUATHRGEE :
(i)  HK$4,800,000 in cash upon signing of the SPA as the () 4,800,000 LK AR S HARE
refundable deposit; B RIEATRERZRESX
iF
(i)  HK$31,200,000 which shall be satisfied by issuance and (i) 31,200,000 7T 5 7 72 5K 14 i i1
allotment of the 26,000,000 consideration shares upon 2% 17 M BE 2% 26,000,000 A% £ (B %
completion. Ls-E
The acquisition has been completed on 27 February 2015 (the WEEIEE 201592 278 ([ 52K B
“Completion Date”) and had been accounted for using the A |) SR I iR W BB A ABR o

acquisition method.
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35. BUSINESS COMBINATION (Continued)
Acquisition-related costs of approximately HK$362,000 have
been included in “administrative expenses” in the consolidated
statement of profit or loss and other comprehensive income for

35. EBSHE)
Uiz B #E B A 7N 49362,00078 TLE 5t AE
F2015F 12 A31 B IEFEMNGZEER
REMEERZERA [THRFEZ P

the year ended 31 December 2015.

HK$’000
THET

Consideration satisfied by:
— Deposit for acquisition of a subsidiary
— Consideration shares (Note i)
— Profit guarantee, at fair value (Note ii)

Total consideration

Assets acquired and liabilities assumed at the date of acquisition

are as follows:

Net assets acquired:

Property, plant and equipment

Inventories

Prepayment, deposits and other receivables
Cash and cash equivalents

Trade and other payables

Amount due to the shareholder

Total identifiable net assets
Less: Non-controlling interests
Shareholder’s loan assigned to the Group

Bargain purchase gain recognised in business
combination

Total consideration

Net cash inflow on business combination:
Cash consideration paid
Cash and cash equivalents acquired

Net cash inflow
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RE EBUTHXXM :
-WE-HHBARZRE
-RERAD (Aazi)
-EAMRE - A FEM )

BRE

4,800
23,140
(20,536)

7,404

REBEH B RBEERDAERE

s
EURBEE EFE :
M BEREE 3,150
ST 3,013
TERFIE -~ e R E M EKR T 1,002
HehReFEY 16,627
B 5 Kk E b FIE (2,466)
FET AR R SR8 (7,293)
AR FEELE 14,033
B IR (9,838)
DB FAEE ZREER 7,293
REBEHERZ ZEHEE ks

(4,084)

#R(E 7,404
ERNEBEHRERNTFE -
BNRENRE -
BEWEIRE KIREEEY 16,627
WeRAFRE 16,627
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35. BUSINESS COMBINATION (Continued)

Notes:

(i)

(i)

The fair value of 26,000,000 ordinary shares of the Company issued as
part of the consideration paid for acquisition of Core Kingdom Group
(HK$23,140,000) was based on the spot price of the Company’s share
price as at the Completion Date, which is HK$0.89 per share.

Pursuant to the SPA entered in relation to the acquisition, the Vendor has
guaranteed that the audited profit after tax of Tong Yin and its subsidiary
for the three financial years ended 31 December 2015, 31 December
2016 and 31 December 2017 shall not be less than RMB20,000,000,
RMB24,000,000 and RMB30,000,000 (each the “Profit Guarantee”)
respectively.

In case the Profit Guarantee is not fulfilled for the corresponding year, the
Vendor shall pay the Shortfall to the Company within seven days of the
delivery of the audited financial statements, and for the avoidance of doubt,
if Tong Yin sustained loss for such financial year, 51% of the amount of
such loss shall be included as part of the Shortfall.

The Vendor expressly agrees that 10,000,000 of the Consideration Shares
(“Escrow Shares”) shall be deposited into a securities account in the name
of the Vendor but all trading of such account can only be operated by the
Company singly and no amount shall be withdrawn from such account
except with joint instruction of the Vendor and the Company, until the
obligation and liabilities of the Vendor have been fully discharges and
satisfied.

The fair value of Profit Guarantee as at Completion Date, amount to
approximately HK$20,536,000.

35. EBEH(E)
Wit -

0] E &5t W i Core Kingdom = B Fff 32+ X &
(28,140,000 7C) KI— 5 + XA RIE BT
26,000,0004% T @A% 7 A FETHER AR F]
R5epk A HIRE 2 B R ERSR0.898 T

(ii) RERKBEEMII2EERZE  BA
RERRREMBATNNEE2015512 A
31H 2016412 A31 H &20174 12 A 31
B 1E = E 8 B F E 2 48 T AR BR L1 00 A A
2 B DA A R #20,000,00078 © AR
24,000,0007T & A & ¥ 30,000,000 7T (& &
EFRE])

fifl i M R E AR F AR EED - BHAR
KN EECHBHEREF CLARARRAFX
NEZE - MARLES  MERNMIBYKRE
ERREEER  AZBRSBEN51%EE
BEAERERZ 8D ©

& 75 B #E [R] 210,000,000 A% X B AR 15 ([ 5E
ERNDDAFANESZRERRZE K
P BZEFPZMERSHERBARNEES
BIFERRE RAR BB AT AR
RE - HEEHEBRACERTERGRERE
e

BHREREZKBHZAFEOR
20,536,000/ 7T
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35. BUSINESS COMBINATION (Continued)

Impact of acquisition on the results of the Group
Included in the profit for the year of approximately
HK$16,671,000 was attributable to the additional business
generated by Core Kingdom Group. Revenue for the period
includes HK$63,767,000 in respect of Core Kingdom Group.

Had these business combinations been effected at 1
January 2015, the revenue of the Group would have been
HK$231,620,000, and the profit for the year would have
been HK$12,815,000. The directors consider these ‘pro-
forma’ numbers to represent an approximately measure of the
performance of the combined Group on an annualised basis and
to provide a reference point for comparison in future periods.

In determining the ‘pro-forma’ revenue and profit of the Group
had Core Kingdom been acquired at the beginning of the current
year, the directors have:

o calculated depreciation of property, plant and equipment
acquired on the basis of the fair values arising in the initial
accounting for the business combination rather than
the carrying amounts recognised in the pre-acquisition
financial statements.

Powerwell Pacific Holdings Limited Z& A ¥EBEERE AT

35. EHEH(E)

KSR ARREZENTE

F 3% 8 FE Core Kingdom £ B #5 2k
B 58 SN 3 7% FE 15 49 16,671,000 % 7T ©
Hi 9 W A B $& Core Kingdom £ & &)
63,767,000/ 7T °

WMZEEBEHER2015F1 A1 &
o A& E WA K & 231,620,000 7
T+ i R A A12,815,0008 7T ©
BEERE  ZEBEHTRREMHES
EiIRFEEFEZMOEE - WAE
BHERRBBLR 2 2EEE -

figi Core Kingdom A 78 £F /& ¥ 4% U g -
REEARER [HZ WA KR - &
=

o FEEUEBEYME BMELRBINE
o REDRBEGAHRANS
SETREMELZRFE - MIFK
BRI BRREERREE
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FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENTS

The Group is exposed to a variety of financial risks which result
from the use of financial instruments in its ordinary course
of operations. The financial risks include market risk (foreign
currency risk and interest rate risk), credit risks and liquidity
risk. Details of these financial instruments are disclosed in the
notes below. The Group’s overall risk management focuses on
the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group’s financial performance.
Risk management is carried out by key management under the
policies approved by the directors. The Group does not have
written risk management policies. However, the directors and
senior management of the Group meet regularly to identify and
evaluate risks and to formulate strategies to manage financial
risks on timely and effective manner. The risks associated with
these financial instruments and the policies applied by the Group
to mitigate these risks are set out below.

Categories of financial assets and financial liabilities

The carrying amounts of the Group’s financial assets and
financial liabilities recognised in the consolidated statement of
financial position at the end of the reporting period categorised
as follows:

36. £RMEKEERRAFETE

ARBRRAAREGBRERERSH
TAMAXZEALHER - SEBERE
EmSERONERR LA RER) - &
ERBREABHACER - GHERIA
MFBERATHERHE - AREHE
ERREZET NS BTSN A R
HERBABEHRNEBH RN EE
THFEE - -BEREEHEZEEERE
BEERENRRET - AKEALEED
RBRERERE - T8 AKEEFES
BEEANE TG EIARR KT ERER
DA R I 78 RS A B By I B it B2 6
R - %S m T AR ERRA
% B 51 DA RR K765 B R B O BUR #0 51 2
T o

SRAER SRS R
A EEN RS BRI A B BRR R
RNSRAERSBARNEAES S
-

2015 2014
20154 20144
HK$°000 HK$’000

F#&T FET
Financial assets ERIEE
Available-for-sale financial assets AEHESREE 9,000 =
Financial asset at FVTPL BAFEFABZCEBEE 8,382 =
Loans and receivables: BR & EWRFE
— Trade receivables — B S REIRGIA 23,719 5,201
— Deposits paid and other receivables — B R e K E fth e K 12,911 550
- Cash and cash equivalents —RENREEEY 145,700 36,707
199,712 42,458
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36. FINANCIAL RISK MANAGEMENT AND FAIR VALUE 36.
MEASUREMENTS (Continued)

ERIEREERAFETNER(E)

2015 2014
20154 20144
HK$’000 HK$’000

FETT FET
Financial liabilities ERBE
Financial liabilities measured REBHEAAT RN SR A S
at amortised cost:
— Trade and other payables —B 5 RHMERFIE 31,731 26,039
- Secured loan —BEFER 15,000 =
— Amount due to a holding company — SRR A BIF0E 5,438 4,744
— Amounts due to non-controlling interests ~ — &~ FEFE P 25 FUIE 225 =
— Bank overdraft —R1ITEX - 4,367
52,394 35,150

Foreign currency risk

The Group operates in Hong Kong and PRC and majority of
transactions are denominated in HK$, RMB and USD. Foreign
exchange risk arises from future commercial transactions,
recognised assets and liabilities, which are denominated in a
currency that is not the functional currency of the Group.

At the end of each reporting period, the carrying amounts of the
monetary assets and liabilities of the group companies, which
are denominated in foreign currencies, are as follows:

IS LB
AEERBAERTELEER - BX%
BRBAET - ARBKREITTFHE ° 5P
EEREARERRS CDHEIBER
BEMEL  AAKREENEEE LA
MEHEEHE °

REREHR  KERAEREERE
B ERE B ASNERHE - FHNa0 T -

Liabilities Assets

BfE =13
At 31 December

®12A31H

2015
2015%E
HK$’000

F#ET
RMB AR 2,366
UsD ETT 361

2014 2015 2014
20144 20154 20144
HK$'000 |zl €l HK$'000
F&T F#ET FAET

2,041 24,813 7,157
4,139 52,870 21,648
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36. FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENTS (Continued)
Foreign currency risk (Continued)
The Group is mainly exposed to the foreign currency risk of RMB
against HK$. Since HK$ is pegged to USD, the Group does not
expect any significant movement in USD/HK$ exchange rate
and this is excluded from the sensitivity analysis below.

Management will monitor foreign exchange exposure to mitigate
the foreign currency risk.

The Group currently does not have a foreign currency hedging
policy in respect of assets and liabilities denominated in foreign
currency. The Group will monitor its foreign currency exposure
closely and will consider hedging significant foreign currency
exposure should the need arise.

Sensitivity analysis

The following table details the Group’s sensitivity to a 5%
increase and decrease in HK$ against RMB. 5% is the sensitivity
rate used which represents management’s assessment of the
reasonably possible change in foreign exchange rates. The
sensitivity analysis includes only outstanding foreign currency
denominated monetary items and adjusts their translation at
the end of the reporting period for a 5% change in foreign
currency rates. A negative number below indicates an increase
in pre-tax loss where HK$ weaken 5% against RMB. For a 5%
strengthening of HK$ against the relevant currency, there would
be an equal and opposite impact on the loss and the balances
below would be positive.

36. SREREERRAFETE(E)

eGP
AEBETRASTARKELBITHINER
B o RRETTEXTHE - AKETEY
XLABTEXTEHREANES)
HREBRBRETIBERESN

& E B 45 B 2 O LB A R AE S
-

AEBREWELAIMNEAENEER
BEFEINEHEPEER - AEEFEY
ERINERR  WHEBRNEFTERY
HERINERR -

TRAABINAREEBETHEAARE
BERZES% ZBRE ° 5% 2 BURE R
REEBHINSERAEREZS 2
il > BURE DITEBFEAINEFHEZ
AXNEBEE - WRREBRIE
[E R BENERIFE L FHE - T BHRBR
AL ARERZE%E - BATE BN
BINEE - BT AR ES%
AU TERRERELSEZERY
%,

2015 2014
20154 20144
HK$°000 HK$000
F#ETT F&T

RMB AR

Management considered the sensitivity analysis is
unrepresentative of the inherent foreign currency risk as the
exposure at the end of each reporting period does not reflect the
exposure during the year.

1,122 256

BEERR ARNSREBRZARK
EERBMAFEEZRER  MEREDTEH
BB INE RN RRRME -
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36. FINANCIAL RISK MANAGEMENT AND FAIR VALUE

141

MEASUREMENTS (Continued)
Interest rate risk

The Group is exposed to interest rate risk relates primarily to
variable rate borrowings (see note 27 to the financial statements
for the details of secured loan). The Group’s income and operating
cash flows are substantially independent of changes in market
interest rates. The Group currently does not have an interest
rate hedging policy. However, the management monitors interest
rate exposure and will consider hedging significant interest rate
exposure should the need arise.

Sensitivity analysis

The sensitivity analysis below has been determined based on the
exposure to interest rates for non-derivative instruments at the
end of each reporting period. The analysis is prepared assuming
the financial instruments outstanding at the end of the reporting
period were outstanding for the whole year. A 50 basis points
(2014: N/A) increase or decrease is used when reporting interest
rate risk internally to key management personnel and represents
management’s assessment of the reasonably possible change
in interest rates.

If interest rates had been 50 basis points (2014: N/A) higher/lower
and all other variables were held constant, the Group’s pre-tax
profit for the year ended 31 December 2015 would decrease/
increase by approximately HK$75,000 (2014: nil). This is mainly
attributable to the Group’s exposure to interest rates on its
variable rate of borrowings.

Credit risk

Credit risk refers to the risk that the counterparty to a financial
instrument would fail to discharge its obligation under the terms
of the financial instrument and cause a financial loss to the
Group.

At 31 December 2015, the Group had certain concentration of
credit risk as 68% (2014: 98%) of the trade receivables of the
Group were due from a single customer. Management of the
Company considered the credit risk is limited since the Group
only trade with customers with an appropriate credit history
and good reputation. The management monitored the financial
background and creditability of those debtors on an ongoing
basis.
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SHEBERRAFETE(E)

3= = b

AEBAAS ZHERREEYRF
EREE(FREERERFBTEL2AY
BWERME27) - ARBZ WA RKE
ReRBERNETEMENEEEHN
FE o AEE B R ERI AN REPK
RoRm - BEEESESEMNEAR I
RN R E BE IR EAMERE R -

TXEREEDTIRIEE IS HIRIET
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36. FINANCIAL RISK MANAGEMENT AND FAIR VALUE

MEASUREMENTS (Continued)

Credit risk (Continued)

The Group’s policy to manage credit risk is to deal only with
creditworthy counterparties. In order to minimise the credit risk,
the management of the Group has formulated a credit policy
and, delegated a team responsible for determination of credit
limits, credit approvals and other monitoring procedures to
ensure that follow-up action is taken.

The Group deposited its cash and bank balances with approved
and reputable banks. Bankruptcy or insolvency of the banks
may cause the Group’s right with respect to cash and cash
equivalents held to be delayed or limited. Management of
the Company monitors the credit rating of these banks on an
ongoing basis, and considers that the Group’s exposure to
credit risk at 31 December 2015 and 2014 was minimal.

The credit policies have been followed by the Group since prior
years and are considered to have been effective in limiting the
Group’s exposure to credit risk to a desirable level.

Liquidity risk

Liquidity risk relates to the risk that the Group will not be able to
meet its obligations associated with its financial liabilities that are
settled by delivering cash or another financial asset. The Group
is exposed to liquidity risk in respect of settlement of trade
payables and its financing obligations, and also in respect of its
cash flow management. The Group’s objective is to maintain an
appropriate level of liquid assets and committed lines of funding
to meet its liquidity requirements in the short and longer term.

The liquidity policies have been followed by the Group since
prior years and considered by the directors to have been
effective in managing liquidity risks.

Analysed below is the Group’s remaining contractual maturities
for its financial liabilities at 31 December 2015 and 2014. When
the creditor has a choice of when the liability is settled, the
liability is included on the basis of the earliest date on when the
Group can be required to pay.

Where the settlement of the liability is in instalments, each
instalment is allocated to the earliest period in which the Group
is committed to pay.
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36. FINANCIAL RISK MANAGEMENT AND FAIR VALUE

MEASUREMENTS (Continued)
Liquidity risk (Continued)

Non-derivative financial liabilities F#T£2EEE

Within
one year or
on demand

—£hg
HK$°000
FET

36. SREREERRAFETE(E)

REEEREIE ()

At 31 December 2015

72015128318

Within
2-5 years
WE
AER
HK$°000
FET

Total

More than undiscounted

5 years

RAENE
HK$’000
FET

amount
KA
o
HK$°000
FET

Total
carrying
amount
fREfE
aE
HK$°000
FET

Trade and other payables BHREMENE 31,731 - - 31,731 31,731
Secured loan BHREER 15,089 - - 15,089 15,000
Amount due to a holding company IR A RIZUE 5,438 - - 5,438 5,438
Amounts due to non-controlling e IR RS TR
interests 225 - - 225 225
Total o=t 52,483 - - 52,483 52,394
At 31 December 2014
20145128318
Within Total Total
one year or Within More than  undiscounted carrying
on demand 2-5 years 5 years amount amount
—ER ME
RERE TER TEANE AUBREE  FRELES
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHT FHT FHT FHET
Non-derivative financial liabilities F#T4££FEE
Trade and other payables BHRAMENTIR 26,039 = = 26,039 26,039
Amount due to a holding company  FE{F12k 22 1508 4,744 - - 4,744 4,744
Bank overdraft BITES 4,367 - - 4,367 4,367
Total et 35,150 - - 35,150 35,150
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36. FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENTS (Continued)
Fair value of financial instruments
The fair values of financial assets and financial liabilities are
determined as follows:

° the fair values of financial assets and financial liabilities
with standard terms and conditions and traded in active
markets are determined with reference to quoted market
bid prices and ask prices respectively;

° the fair values of derivative instruments are calculated
using quoted prices. When such prices are not available,
a discounted cash flow analysis is performed using the
applicable yield curve for the duration of the instruments
for non-optional derivatives, and option pricing models for
optional derivatives; and

° the fair values of other financial assets and financial
liabilities (excluding those described above) are
determined in accordance with generally accepted pricing
models based on discounted cash flow analysis.

The directors consider that the carrying amounts of financial
assets and financial liabilities recognised in the financial
statements approximate to their fair values.
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36. FINANCIAL RISK MANAGEMENT AND FAIR VALUE

MEASUREMENTS (Continued)

Fair value of financial instruments (Continued)

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13 Fair Value
Measurement. The level into which a fair value measurement is
classified is determined with reference to the observability and
significance of the inputs used in the valuation technique as
follows:

° Level 1 valuations: fair value measured using only Level 1
inputs i.e. unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date;

o Level 2 valuations: fair value measured using Level 2 inputs
i.e. observable inputs which fail to meet Level 1, and not
using significant unobservable inputs. Unobservable inputs
are input for which market date are not available; and

° Level 3 valuations: fair value measured using significant
unobservable inputs.

36.

Level 1

F—ER

HK$°000
FET

At 31 December 2015 12015%12H31H
Fair value on a recurring REFEENEZ
basis AFEE
Financial assets at fair value WA EFT B
through profit or loss ZEREE
- Contingent consideration — WS ARE

receivables
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Level 2
EER
HK$°000

F#Ex

Level 3
BB
HK$’000

F#ET

Total
st
HK$°000
F#ET

- 8,382 8,382

As described in note 22 to the financial statement, the fair
value of contingent consideration receivables in relation to
the acquisition of Core Kingdom Group are measured at fair
value under expected present value method and take into
consideration of whether the Profit Guarantee is probable to be
fulfilled. The unobservable inputs used in respect of the valuation
are (i) expected future profitability for three scenarios and (ii)
probability distribution of three different conditions.

The fair value measurement is negatively correlated to the
expected result of Tong Yin and its subsidiary.
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36. FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENTS (Continued)
Fair value of financial instruments (Continued)
The directors have engaged with Ascent Partners to determine
the appropriate valuation techniques and inputs for fair value
measurements.

In estimating the fair value of an asset, the directors of the
Company work closely with Ascent Partners to establish the
appropriate valuation techniques and inputs to the model.
The management of the Company reports the findings to the
directors at the end of each reporting period to explain the
cause of fluctuations in fair value of the asset.

Information about the valuation techniques and inputs used
in determining the fair value of contingent consideration
receivables are disclosed above.

The following table presents the changes in contingent
consideration receivables which are classified as level 3
instruments for the years ended 31 December 2015:

36. EREAMEERAFETE(E)

EMIAZAFEEE)
EECRBUAEEATEAENEE
BETERBABUE -

REEBEERFER  AAREFAER
BRANFAEIBESEENMGETER
BARE - AAREEENEREHAR
MEFERER  USHAREEATE
KB REA -

REEREIAREBAFERERNMG
B ERBABBRERN EXRE -

TREVEHZE20156F12 831 B ILFE
DHEAEF="EBHITE 2 EKBHAREN

2015 2014

20154 20144

HK$’000 HK$’000

F#iT FEITL

At 1 January M1H18 - =
Arising in acquisition of subsidiaries (note 35) YxE& T BB A 718 EE A& (f17#35) 20,536 =
Loss arising in fair value change NHEEBEE EE (12,154) =
At 31 December M12A381H 8,382 =

During the year ended 31 December 2015, there were no
transfers between Level 1 and Level 2, or transfers into or out of
Level 3.

The Group’s policy is to recognise transfers into and out of fair
value hierarchy levels as of the date of the events or change in
circumstances that caused the transfer.

Due to the variety of basis of determination used in profit
forecast, it is not practicable to provide any meaningful
sensitivity in relation to the critical assumptions concerning
future profitability of acquired business and the potential impact
on the fair value change on contingent consideration receivable
at the end of reporting period.

However, if the profit after tax of the acquired business is 20%
lower or higher, the resulting aggregate impact to the fair value
change of contingent consideration receivables are within 20%.
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37. CAPITAL MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern and to provide
an adequate return to stakeholders through the optimisation
of the debt and equity balance. The Group’s overall strategy
remains unchanged during the current and prior years.

The Group is not subject to any external imposed capital
requirements.

Gearing ratio

The directors of the Company review the capital structure on
annual basis. As part of this review, the directors consider
the cost of capital and the risks associated with each class
of capital. Based on the recommendations of the directors
of the Company, the Group will balance its overall capital
structure through payment of dividends, issue of new shares
and repurchase of shares as well as issue of new debts or the
redemption of existing debts.

The gearing ratio at the end of the reporting period was as
follows:

Powerwell Pacific Holdings Limited Z& A ¥EBEERE AT

37. EXER

AREEBLAR  UHRRAEENE
BAUHEEE  FBEEECEBRB
ATH - ARHERHFREE - A%
B ORI B RS BB 4
T o

ARG B EE RN NN E AR

HEEBMELE
ARAEEEFERIERREE - R
etz —80 EFEBREARKAR
HERRBNEBNRER - RIEBEAAF
EEMHERBES  ASEMERRER
B BITHREBRRDUARETHE
BHREONREEHRFHELBRBEAR
e

RBEMRZEERBLLERMT ¢

2015 2014
20154 20144
HK$’000 HK$’000

F#TT FHET
Total debts (note) BB (K ) 15,000 4,367
Less: Cash and bank balances W B e RIRTTHEER (145,700) (36,707)
Net cash RE TR (130,700) (32,340)
Equity attributable to owners of the Company AR &% H AEHER 142,555 24,177
Net debt to equity ratio B FRE S s b & N/A N/A
Total debt to equity ratio B RREE i a L R 11% 18%
Note: Total debts include bank overdraft and secured loan in notes 25 and 27 to Hiat: BB B e BN KRR 25 KM F27

Pt iRITE S R A ERER -

the financial statements respectively.
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38. PARTICULARS OF SUBSIDIARIES

38. MIBATEIEHE

The following table lists the subsidiaries of the Company which, RANBEESTFELHMTERLERE - 1(EA
in the opinion of the directors of the Company, principally sz —8n  EEEZEEEAAKAR
affected the results of the year or assets of the Group. To give BRI MAEBHERE - BIEANA T
details of the other subsidiaries would, in the opinion of the EEMNHERZ  AEEBEBIKER
directors of the Company, result in particulars of excessive B BITHIR BRI RN A RETHE
length. BRERREEEFTEHEEREERRE

Class of share/

e

Proportion of
Issued and fully ownership interest and

Country/place registered paid share capital/  voting power held by Principal activities and
Name of subsidiary of incorporation capital held registered capital the Company place of operations
SEMAER S BRBER EBITR FATR/EZ
F B A S & HhEY RAENEREE QHERE BEMEFX FEELHIREEE IEEBEREZHY
2015 2014
Ampress Merchandising Hong Kong Ordinary HK$100,000 100 100 Trading of watches,
Limited costume jewelries and
accessories in Hong
Kong
MEEXFRARF e LER 100,00077C REERBESEE Ak
IRE R H
Ampress Packaging Hong Kong Ordinary HK$500,000 100 100 Trading of display and
Asia Limited packaging products
in Hong Kong
MEepE(BMBRAR & EER 500,00075 7T REBEERI R BEm
Core Kingdom Limited ~ BVI Ordinary USD50,000 100 - Investment holding
RERAHS il 50,000% 7T REER
Display & Packaging Hong Kong Ordinary HK$300,000 100 100 Trading of display and
Limited packaging products
in Hong Kong
Bt il 300,000/ 7T REBEERI L BEm
EC Pacific Limited Hong Kong Ordinary HK$500,000 100 100 Trading of watches and
accessories in Hong
Kong
REKRYF)BERAR B - pEl 500,000/ 7T REBE B EHE LA
Power Pacific Limited BVI Ordinary UsD800 100 100 Investment holding
] aegiids) EER 800%TT REER
State Achieve BVI Ordinary USD1 100 - Investment holding
Investments Limited
RBRARS AR E KA
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38. PARTICULARS OF SUBSIDIARIES (Continued) 38. MBATFEE)

Proportion of
Class of share/ Issued and fully ownership interest and

Country/place registered paid share capital/ voting power held by Principal activities and
Name of subsidiary of incorporation capital held registered capital the Company place of operations
EMBIER S BHER TR AATFHEZ
M BAE&HE HhE HENEREEL HERES SEREX  FAERGIRBREE ITELBEREZHEY
2015 2014
20155 20144
MIERELBEE PRC Registered RMB10,000,000 51 — Retail of luxury brand
BRAT silverware and silver
utensils in the PRC
HE A AE#10,000,0007T RAPBERETEE LM
RBERREGER
EERBREEE PRC Registered RMB2,000,000 51 — Retail of luxury brand
BRAT silverware and silver
utensils in the PRC
HE il AR#2,000,0007T RABERETEEE R
RBERREGER
MMNEBREER PRC Registered HK$4,000,000 100 — Retail of luxury brand
BRATF (Note (a)) silverware and silver
utensils in the PRC
(Kfi#(a) H i 4,000,000/ 7T EREZEEZmSRE
RIREER
N ERERTE PRC Registered HK$10,000,000 100 - Dormant
BB AT (Note (a))
(Kt5t(a) H il 10,000,000/ 7T PERAT
Note: Mt -
(@) Wholly foreign-owned enterprise (a) 2HNERZE
None of the subsidiaries had debt securities outstanding at the MR & HAR SR F AR - BEEN
end of the reporting period or at any time during the year. BARRB MARER ZEBEES
Except for Core Kingdom Limited, Powerwell Pacific Limited % State Achieve Investments Limited4]
and State Achieve Investments Limited are directly held by Powerwell Pacific Limited F3 28 A &) & #
the Company, all other subsidiaries are indirectly held by the BE - FIBEEMHEBE AR AARRM
Company. BEREA o
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38. PARTICULARS OF SUBSIDIARIES (Continued) 38.

Details of non-wholly owned subsidiaries that have
material non-controlling interests

The following table lists out the information relating to Tong
Yin and its subsidiary, a subsidiary of the Group with material
non-controlling interests. The summarised financial information
presented below represents the amounts before any inter-
company elimination.

Place of incorporation
and principal place of

MBABFR(E)
BREXEERERZHELZEMBAR
=3
TREJNEABR(AKREREHERX
FEREROMBAB) ZER < AT
2z BERBEBRERAEHER AR
IS HAT Z &5 ©

Proportion of ownership
interest and voting right held by

Name of subsidiary business non-controlling interests
wE MR ST B R FERESFAZ
BATEME TEEEHE FRAHELL Bl R I R A
2014
20144
Tong Yin PRC 49% -
iR h
FEREREEBERAR PRC 49% -
Gy

FHIREREAEE AR AR is a wholly owned subsidiary of Tong
Yin (“Tong Yin Group”).

EBREREEEEGRARSBR([E
REE N Z22EWBARR -
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38. PARTICULARS OF SUBSIDIARIES (Continued) 38. MIBATFE(Z)

Tong Yin Group

EEREE

Current assets mEBEE
Non-current assets FEMBEE
Current liabilities MENRE
Non-current liabilities EMBEE

Equity attributable to owners of the Company XA Bl A A GRS

Non-controlling interests JEFRRR fE

151 Annual Report 2015 F3R

2015 2014
20154 20144
HK$’000 HK$’000
FETT FET
52,878 N/AN 3
3,840 N/AN 3 A
(16,625) N/AZ i@ B
- N/ATE

30,285 N/A i@
9,808 N/AZ i@
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38. PARTICULARS OF SUBSIDIARIES (Continued)

Tong Yin Group

38. MIBABIRE(E)

Revenue

Expenses

Profit attributable to owners of the Company
Profit attributable to non-controlling interests

Profit for the period

Total comprehensive income attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income for the period

Net cash generated from operating activities

Net cash used in investing activities

Net effect in financing activity

Net cash inflow

WA

Fx

ZAYNCIE 2PN bt
TR P b 1 PR A s A

HA st A

RG2S AR
ZA/NCIE/ N
IR S

HIA 2 KRS A

REFPHELHIRSFER

RERSAANRSFE

BMERPELNTEFE

BERAFE

HEREE

From the
date of 1 January
acquisition to 2014 to
31 December 31 December
2015 2014
20144
Bl BHE 11E2
20155 20144
12A31H 12H31H
HK$°000 HK$’000
FET FET
63,767 N/A 35 B
(41,869) N/A i@ B
11,168 N/AZ 35 B
10,730 N/ATE
21,898 N/ATE
10,206 N/ATE A
9,808 N/AZ 5 B
20,014 N/A 35 B
22,670 N/A“ 35 B
(2,111) N/AZT 3 A
- N/A 3@ B
20,559 N/A i3 B

Annual Report 2015 i

152



Powerwell Pacific Holdings Limited & AZ¥&EBER A T

39.

40.

41.

153 Annual Report 2015 3R

MAJOR NON-CASH TRANSACTION

The Group entered into the following major non-cash investing
activity which are not reflected in the consolidated statement of
cash flows:

On 27 February 2015, the Group had completed the acquisition
of entire issued share capital in Core Kingdom Limited at
a consideration of approximately HK$7,404,000 in which
part of the consideration was satisfied by a cash deposit of
HK$4,800,000 paid during the year ended 31 December 2014.

EVENTS AFTER REPORTING PERIOD

On 6 February 2016, the Company signed a supplemental loan
agreement to extend the repayment date of the secured loan to
another 12 months from the original repayment date.

APPROVAL OF FINANCIAL STATEMENTS
The financial statements were approved and authorised for issue
by the board of directors on 18 March 2016.

39.

40.

41.
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FIVE YEARS FINANCIAL SUMMARY  # F 81 1% i &

for the year ended 31 December 2015 BL22015F12H31 H IEF/E

For the year ended 31 December
HE12A31BLLFEE
2015 2014 2013 2012 2011
20155 20144 20134 20124 20114
LG HK$'000  HK$'000  HK$'000  HK$'000
F#Er FHET TET FHET TF#ET

(Restated)
(ZE7)
Results E
Revenue WA 222,647 158,128 127,808 197,655 240,249
Profit before income tax T IREY =Tl 20,864 9,491 21,967 3,633 14,466
Income tax expenses PG BiB 2 (11,798) (2,974) (718) (1,326) (4,068)
Profit for the year from FRRFERKEEBESE
continuing operations 2 i ) 9,066 6,517 21,249 2,307 10,398
Profit/(loss) for the year from £ R 4 & &G E 4
discontinued operation 2w (&) - 282 (5,685) = =
Profit for the year F N A 9,066 6,799 15,564 2,307 10,398
(Loss)/profit for the year TIALTEEFER
attributable to: (E518) = Fl
Owners of the Company ~ AAFHES A (1,664) 6,799 15,564 2,307 10,393
Non-controlling interests IR i 10,730 = = = 5
9,066 6,799 15,564 2,307 10,398
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Assets and liabilities BERERE

At 31st December
®12A31H
2015 2014 2013 2012 2011
20154 20144 20134 20124 20114
LK HK$'000  HK$'000  HK$'000  HK$'000
FETT FAET FA&T FAET FAET

(Restated)

(EE7)
Total assets wEE 224,463 65,992 113,979 116,482 116,172
Total liabilities FEN=E (62,262)  (41,815)  (60,024)  (58,676) (57,736)

162,201 24177 53,955 57,806 58,436

Equity attributable to: THIATEhHER :
Owners of the Company VIN/NEIETZEDN 142,555 24177 53,955 57,806 58,436
Non-controlling interests FEIEAR M= 19,646 = = = =

162,201 24177 53,955 57,806 58,436
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