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CHARACTERISTICS OF THE GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks
of investing in such companies and should make
the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the
Main Board and no assurance is given that there will be
a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for
the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of
Smart City Development Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing
the Listing of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this
report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or
this report misleading.
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INTERIM RESULTS
The board of Directors (the “Board”) of the Company is

SE S

ARTEFE(HER)RASHARAR
EMBAR (GBS EB)RE-T_5F
AAZFHILAEA(REBE)HREE
RERGAR M EA T mERS

pleased to announce the unaudited condensed consolidated
financial results of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30

September 2025 (the “Reporting Period”), together with ~ HIREFEZ L BEHFLIT -
the unaudited comparative figures for the corresponding

period in 2024, as follows:

CONDENSED CONSOLIDATED STATEMENT fHEA4REEBREE

OF PROFIT OR LOSS

For the six months ended 30 September 2025

BE_FE_AFAA=FHINEAR

(Unaudited)
(REER)
Six months ended
30 September
BENA=TAHLEAEA
2025 2024
—EB-RE —EEF
Note HK$'000 HK$'000
BisE THER FHT
REVENUE WA 4 213,630 201,705
Cost of sales HEMK (205,614) (190,879)
Gross profit EA 8,016 10,826
Other income and gains Hp A R 4 1,047 1,744
Administrative expenses THEAX (17,990) (21,526)
Other operating (expenses)/income, net  E 4T (F%) /WA
Pk (578) 215
Finance costs BBER 6 (15) (1)
LOSS BEFORE TAX BRBAIEER 5 (9,520) (8,782)
Income tax expense FrS B 7 = =
LOSS AND TOTAL HABERZEFEESE
COMPREHENSIVE LOSS FOR
THE PERIOD (9,520) (8,782)
LOSS PER SHARE BRER 8
Basic and diluted EAREE HK(3.31) cent HK(3.58) cent
(3.31)5%4L (3.58) &l

BRMBERERAER AT SHEIFRE2025 1



CONDENSED CONSOLIDATED STATEMENT f§BA4 &M B K
OF FINANCIAL POSITION

As at 30 September 2025 R-F-AFAA=+H
30 September 31 March
2025 2025
—EC-RHE —T-RE
jLH =+A ZA=+—H
Note HK$'000 HK$'000
g3 TERT FHT
(Unaudited) (Audited)
(REER) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment LER G 21,632 22,929
Investment properties REME 9,970 9,970
Intangible asset BVEE 191 214
Bond receivable FEUfE S > 15,000
Loans and interest receivables FEW B R FI S 17,485 14,800
Total non-current assets FRBEAELE 49,278 62,913
CURRENT ASSETS RBEE
Loans and interest receivables EUEREFE 33,337 36,148
Accounts receivable e AR TS 10 6,551 32,416
Bond receivable ek (EH 15,000 =
Prepayments, deposits and other FENRE - ke REMER
receivables IR 22,068 28,961
Contract assets AREE 50,498 72,508
Financial assets at fair value through BRFEFABZZ S/
profit or loss AE " 6,983 17,942
Pledged deposits BERER 8,075 13,218
Cash and cash equivalents RekBRE&EEER 26,179 48,540
Total current assets TEBEERE 168,692 249,733
CURRENT LIABILITIES ;ﬁibﬁﬁ
Accounts payable FETARIE 12 5,925 23,401
Other payables and accruals ﬁf@ﬁﬁmﬁ&ﬂﬁﬁ%ﬁﬁ 79,228 65,913
Contract liabilities Hafm| 25,100 109,188
Lease liabilities TEEEF 74 198
Tax payable FEHITE 129 137
Interest-bearing bank borrowings FTERITEER 3,600 =
Total current liabilities nEaERE 114,056 198,837
NET CURRENT ASSETS RBEERE 54,636 50,896
TOTAL ASSETS LESS CURRENT EELERRD
LIABILITIES afE 103,914 113,809

2 Smart City Development Holdings Limited Interim Report 2025



CONDENSED CONSOLIDATED STATEMENT 4R A B IEAR R & (&)
OF FINANCIAL POSITION (Continued)

As at 30 September 2025 R-ZF-—AFAA=+H
30 September 31 March
2025 2025
—EC-HE ke s o S
hB=+R —A=+—H
Note HK$'000 HK$'000
B sE TER FHT
(Unaudited) (Audited)
(RECER) (fRER)
NON-CURRENT LIABILITIES *REBEE
Lease liabilities HEEE 205 457
Deferred tax liabilities BEHIERE 894 714
Defined benefit obligations ATBANER 732 1,035
Total non-current liabilities MBI AELETE 1,831 2,206
Net assets BEFE 102,083 111,603
EQUITY =
Capital fre 13 36,000 36,000
Reserves & 66,083 75,603
Total equity TR 102,083 111,603

BWBERERERIG FEHRE2025 3



CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY
For the six months ended 30 September 2025

HRREEERER

HE—T_AFNA=+HIFNEA

Attributable to owners of the Company

LIGEEIN
Property

Issued Share  Contributed  revaluation  Retained Total

capital ~ premium ~ surplus Teserve profits equity

BEARE  REEE EHER NEEGEE  REEW  RasE

HKPOOD  HKS'000  HKS'000 HKFOOD  HKS'000  HKS'000

Thn Thn Thn Thn Thn Thn

At 1 Aprl 2024 audited) R-E-MEMA-R(EFH) 000 BB (I B 59 1897
Loss for the period and total comprehensie BnEEREN2ERRLE

Joss for the period - - - - 8,782) (8,782)

Release of revaluation reserve EE] - - - (360) 30 >

Iste of new shares LS 6,000 9840 = = - 1580

Shre e expenses RigaER - (63) - - - (63%)

At 30 September 2024 (unaudited) N-E-MEAAZTA

(*érzH) BOO M B B s 3B

At 1 April 2025 (audited) R-ZZREMA-BEEN) 6000 MAr (3¢ R 31V K
Loss for he period and total comprehensiie BnEERENZERRE

Joss for the period - - - - (9,520) (9,520)

At30 September 2025 (unaudited) RZEZRENAZTH
(REEH) £ VY O O 1/ SR 10208

These reserve accounts comprise the consolidated

reserves of HK$66,083,000 (31 March 2025:
HK$75,603,000) in the condensed consolidated
statement of financial position as at 30 September

2025.

Smart City Development Holdings Limited

J hEHEFEBEER-_Z_RAENA
=+ AKEBALRE RN ER R HER
4 #1#66,083,0008 (T -_HF
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the six months ended 30 September 2025

HRGEERERER

B2 TR FNA=1FHIENEA

2025 2024
—EC-HE —E-ME
Note HK$'000 HK$'000
BisE TER FHT
(Unaudited) (Unaudited)
(REER) (RIEER)
CASH FLOWS FROM OPERATING RETHFABRERE
ACTIVITIES
Loss before tax MR RIE R (9,520) (8,782)
Adjustments for: HTHEE EH R
Finance costs BBER 6 15 41
Interest income FEMA 4 (814) (1,372)
Dividend income NN 4 (2 (5)
Fair value loss/(gain) on financial assets at 1#A P AB# 2 & REE
fair value through profit or loss ZAFERRE (K 4 626 (1,523)
Loss on disposal of subsidiaries HEWBRAIER 5 583 =
Reversal of impairment of e AR TR R (B B
accounts receivable 5 = (215)
Depreciation of property, plant Y% BRERRBITE
and equipment 5 193 998
Amortisation of an intangible asset BV EESH 5 23 23
(8,896) (10,835)
Increase in contract assets AHEEEMN (15,526) (8,976)
(Increase)/decrease in accounts receivable & BRIE (35110),/ 52 (980) 23,084
Decrease in loans receivable FEW E R 125 3,943
Decrease/(increase) in financial assets at XA FEFABRE 2 £/
fair value through profit or loss BERD,/(Em) 6,000 (2,933)
Increase in prepayments, deposits and ~ TEFIE © & & J H At fE UL
other receivables FKIEE N (51,090) (356)
Increase/(decrease) in accounts payable — JEfHERIEIE fN,/ (5l 4) 4,454 (15,423)
(Decrease)/increase in contract liabilities &4 & &4, /N (7,027) 1,150
Increase/(decrease) in other payables and  E-tb fE{H 7B K e 5+ B
accruals #m,/CRd) 33,817 (341)
Increase in defined benefit obligations SR EEF & (T2 /0 20 =
Cash used in operations KEEFHMARS (39,103) (10,687)
Interest paid BRFIE s (314)
Hong Kong profits tax paid BRBEEMEHE 8) -
Dividend received [SE ¢ 35N 2 5
Interest element on lease liabilities HEaENaDD (15) (14)
Net cash flows used in operating REEDAREREFE
activities (39,124) (11,010)

BWBERERERLIT  FEIHRE2025 5



HRGERERER(E)

CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS (Continued)
For the six months ended 30 September 2025

B2 —T-—RFNA=1HIENEA

2025 2024
—E-RHE —T_MF
HK$'000 HK$'000
FTART FHT
(Unaudited) (Unaudited)
(REER) (RIEER)
CASH FLOWS FROM INVESTING REZHIERLERE
ACTIVITIES
Interest received BUFIE 814 1,372
Purchases of items of property, plant BEWE  BERRXEER
and equipment (33) (170)
Net proceeds from disposal of subsidiaries HEM B R RFTEHIEFE 17,686 =
Increase in pledged deposits EIEEEFEM (5,218) (3,027)
Decrease in bond receivable e & R - 5,000
Net cash flows generated from REZBAGRERE
investing activities FEE 13,249 3,175
CASH FLOWS FROM FINANCING BETHASRLRE
ACTIVITIES
New trust receipt loans and other borrowings  ¥T{= Tt IEE R R EMEE 3,600 2,497
Net proceeds from placing of new shares EE%#&H&@W??X FE = 15,205
Repayment of trust receipt loans EEETWIEER s (6,420)
Principal portion of lease payments AENRAREHD (86) (105)
Net cash flows generated from METHMERS
financing activities REFE 3,514 11,177
NET (DECREASE)/INCREASE IN CASH AND iﬁﬁ&ﬁﬁ%ﬁlﬁ B
CASH EQUIVALENTS WD) /IR (22,361) 3,342
Cash and cash equivalents at beginning F%%ﬂﬁ’]ﬁ%&ﬁ%%@lﬁ =]
of period 48,540 49,165
CASH AND CASH EQUIVALENTS AT END REANBRERASEEER
OF PERIOD 26,179 52,507
Cash and cash equivalents RekFLEEER 26,179 52,507

6 Smart City Development Holdings Limited

Interim Report 2025



NOTES TO THE UNAUDITED AREREFHAEESMBHRE
CONDENSED CONSOLIDATED B &E
FINANCIAL STATEMENTS

GENERAL INFORMATION

Smart City Development Holdings Limited (the
“Company”) was incorporated in the Cayman
Islands under the Companies Law (as revised) (now
known as the Companies Act (2021 Revision)) of
the Cayman Islands as an exempted company with
limited liability on 18 July 2014. The principal place
of business of the Company is located at 11th Floor,
Nanyang Plaza, 57 Hung To Road, Kwun Tong,
Kowloon, Hong Kong.

The Company is an investment holding company.
The Company and its subsidiaries (collectively
referred to as the “Group”) are principally involved
in the following activities: (i) provision of electrical
and mechanical engineering works and alterations,
addition, renovation, refurbishment and fitting-
out works, mainly in Hong Kong; (ii) investment in
marketable securities; (iii) investment in properties;
and (iv) money lending.

—BRER
BRERZEBRERAR(RA2TDR
—ZT-NFELA+N\BREFSHS
’“ﬂiﬁ(i@%T)(i,%ﬁ?%’/}ﬂiz(:;

—FIERTR))EH SRS MK
J%Zé%ﬁaﬁﬂﬁ Al e KRR EEE
¥ AR B NEBEREIES7RE
FHEBIE -

ARA A —HREZERAE - RKAR]
REMBAR(FBIAEE]) X2/
EUTEBED : (VEFEETBRE
WETIEARBGE - 8% - 8
BEREETR () LHEHRE
(i EERE  R(v)RIE °
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BASIS OF PREPARATION

These unaudited condensed consolidated financial
statements have been prepared in accordance with
the applicable disclosure requirements of Chapter
18 of the Rules Governing the Listing of Securities
on GEM of the Stock Exchange (the “GEM Listing
Rules”) and with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). They have been prepared
under the historical cost convention, except for
leasehold land and buildings classified as property,
plant and equipment, investment properties and
financial assets at fair value through profit or loss
which have been measured at valuation or fair value.
These unaudited condensed consolidated financial
statements should be read in conjunction with the
annual accounts for the year ended 31 March 2025.

The accounting policies and methods of
computation used in the unaudited condensed
consolidated financial statements for the six months
ended 30 September 2025 are the same as those
followed in the preparation of the Group’s annual
financial statements for the year ended 31 March
2025, except for the standards, amendments and
interpretations to the Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the HKICPA
applicable to the annual period beginning on 1 April
2025.

Amendments to HKAS 21 Lack of Exchangeability

The application of the amendments to HKFRSs in
the current period had no material impact on the
Group's financial position and performance for
the current and prior periods and the disclosures
set out in these condensed consolidated financial
statements.

The Group has not early adopted any revised HKFRSs

that have been issued but are not yet effective, in
these condensed consolidated financial statements.

Smart City Development Holdings Limited
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OPERATING SEGMENT INFORMATION
For management purposes, the Group is organised
into business units based on their products and
services and has four (six months ended 30
September 2024: four) reportable operating
segments as follows:

(a) the construction business segment is
engaged in fitting-out works, as well as
the provision of electrical and mechanical
engineering services;

(b) the securities investment segment is engaged
in investment in securities;

() the property investment business segment
is engaged in the holding of investment
properties; and

(d) the money lending business.

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/loss,
which is a measure of adjusted profit/loss before
tax. The adjusted profit/loss before tax is measured
consistently with the Group’s profit/loss before
tax except that interest income included in “other
income and gains”, finance costs as well as head
office and corporate expenses are excluded from
such measurement.

38
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ERERFE  AEEREHEERR
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3. OPERATING SEGMENT INFORMATION 3. &&5 &R (&)
(Continued)
Intersegment sales and transfers are transacted with ENHEZHERERDBERES
reference to the selling prices used for sales made to THEMRAZEE  RERTEL
third parties at the then prevailing market prices. RS-
(Unaudited)
(REBER)
Six months ended 30 September 2025
BE-ZCRFABZTHLAMEA
Construction
contracting  Investment Money
and related in Property lending
business securities  investment business Total
IRAER
il B3 BERE NERE BEEHR @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THER FET TER THET
Segment revenue: ABBA :
Revenue from the contracts ERAHBA
with customers 211,290 - - - 211,290
Revenue from other sources A RRRA - (377) 190 2,521 2,340
Other income and gains HBARK s 233 = = = 233
211,523 (377) 190 2,527 213,863
Segment results AREE
Operating profit/(loss) BEER/ (B8 (8,301) (1,462) 779 1,852 (1132)
Recondlation: B -
Interest income FMEHA 814
Unallocated expenses FRAWAZ (3,187)
Finance costs BER (15)
Loss before tax BHAER (9,520)
Other segment HttnHeEs:
information:
Loss on disposal of subsidiaries HENBARER 583 = & = 583
Depreciation of property, plant ng  BERRENE
and equipment m - - = 7
Amortisation of an intangible asset BN AERE - - = b] bX]
Interest on lease liabiities HEREIHE 15 = = = 15

10 Smart City Development Holdings Limited
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3. OPERATING SEGMENT INFORMATION

RE D MER (E|

(Continued)
(Unaudited)
(REER)
Six months ended 30 September 2024
BE-Z-MEAR=TRILER
Construction
contracting Investment Money
and related in Property lending
business securities investment business Total
IREAR
ARER BFRE NERE HEER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHL FAL TAL Fi#n FAL
Segment revenue: AHBA :
Revenue from the contracts ZRAHHRA
with customers 197,120 - - - 197,120
Revenue from other sources HitRRRA - 1,791 297 2497 4,585
Other income and gains A RiKa 373 = = = 373
197,493 1,791 297 2,497 202,078
Segment results ARER
Operating profit/(loss) wERN/ (B8) (8,336) 705 (976) 1512 (7,095)
Reconciliation: b2
Interest income FIEBA 137
Unallocated expenses FARAZ (3,017)
Finance costs HHERA 41)
Loss before tax BHAIEE (8,782)
Other segment HitnHEs
information:
Reversal of impairment of IR R B R
accounts receivable (215) - - - (215)
Depreciation of property, plant 0% BERRETE
and equipment 664 - - 334 998
Amortisation of an intangible asset BVAERH = = = 23 3
Interest on lease liabilities HEBEZFE 14 - = = 14
Geographical information thEE g

No geographical information is presented as the Group’s
operation are based in Hong Kong and majority of the
Group's revenue and non-current assets are derived from

and located in Hong Kong.

DWBERIZERERAR  FHEIFRE2025
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4. REVENUE, OTHER INCOME AND
GAINS

Revenue represents an appropriate proportion of
contract revenue from construction contracting and
related business; gains on and dividend income from
investment in securities and rental income from
property investment.

An analysis of the Group’s revenue, other income
and gains is as follows:

4. WA - Ht AR s

WA B E L6 T2 e RARR %
BAEHEA - REFEFRENRER
B B AR R D E R EREUA -

BREREERA - AR K2
DT

(Unaudited)
(REBER)
Six months ended
30 September
BEAA=+HLEARER

2025 2024
—E-RHE —ZT-NF
HK$’000 HK$'000
FHx FAT
Revenue from contracts with ~ ZEFE&EHWA
customers
Income from the construction T2 RAARMEEBEKRA
contracting and related
businesses 211,290 197,120
Revenue from other sources H At R A
Fair value (loss)/gain on financial ~ #Z AP EFABZRZ &8
assets at fair value through profit ~BEAFE(EE),/
or loss, net Wk - FEE (626) 1,523
Dividend income from equity RAFEF ARG 2 RAK
investment at fair value KRERSWBA
through profit or loss 2 5
Interest income on debt RAFEFAER 2 BB
investments at fair value REFMBWA
through profit or loss 247 263
Interest income on loans FEWE 7R 2 M A
receivable 2,527 2,497
Rental income from property MEREXBNES
investment business A 190 297
213,630 201,705

12 Smart City Development Holdings Limited
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4., REVENUE, OTHER INCOME AND 4. WA - HEAiA Rk ()
GAINS (Continued)

(Unaudited)
(REBER)
Six months ended
30 September
BEAA=+HLEARER

2025 2024
—E-RHE —ZT-F
HK$’000 HK$'000
FHx FAT

Other income and gains Higl A & Wz
Interest income FEUWA 814 1,371
Others Hith 233 373
1,047 1,744

BWBERERERIG FEHRE2025 13
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REVENUE, OTHER INCOME AND 4,
GAINS (Continued)

Revenue from contracts with customers

WA - EAA K WK ()

BEEEAHRA

(i) Disaggregated revenue information

(i) DHFEUAEH

(Unaudited)
(RISER)
Six months ended
30 September
BZENAA=+RHLAEA

2025 2024
—EB-HE —EomE
HK$°000 HK$'000
FHERT FET
Building construction works &5 @2 % T 72 84,315 95,012
Electrical and mechanical WEITR
engineering works 111,876 90,137
Fitting-out works #iTE 15,099 11,971
Total revenue from contracts FERFEIEBREFEA L
with customers transferred Nt
over time 211,290 197,120

For the six months ended 30 September
2025, the revenue from contracts with
customers of HK$211,290,000 is the same
as the amounts of income from external
customers under the construction contracting
and related business segment.

Smart City Development Holdings Limited

BHE-_ZTZ-_AFhA=+H
IEAREAR  BFAEHKAR
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REVENUE, OTHER INCOME AND
GAINS (Continued)

Revenue from contracts with customers
(Continued)

(ii)

Performance obligations
Information about the Group’s performance
obligations is summarised below:

Construction services

The performance obligation is satisfied over
time as services are rendered and payment
is generally due within 14 days to 90 days
from the date of billing. A certain percentage
of payment is retained by customers until
the end of the retention period as the
Group's entitlement to the final payment is
conditional on the satisfaction of the service
quality by the customers over a certain period
as stipulated in the contracts.

4,

WA - EA A K Wi ()

FEEEHBA (B

(ii)

AL
EMARERNOALZ ERE
T

BERE

B 4 & AT AR AL AR 745 PF B8 5 )
ERK - MRERERERE A
HI4HZEI0B AL o (3K
Z—ELPIEREFREERE
HER - BARNEERRREK
HERREFIAZTEREKFTET
FEHERNEAREEZAK
%o
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5. LOSS BEFORE TAX 5. KREAEE
The Group's loss before tax is arrived at after RNEERR B AT R TR, (REA)
charging/(crediting): TS IEBER

(Unaudited)
(RIGER)
Six months ended
30 September
BZEhRA=+THLAEAR

2025 2024
—E-ERHEF —ENF
HK$’000 HK$'000
FHET FA&T
Cost of construction contracting T i2AE AL A 205,614 190,879
Depreciation of property, plant ME - BERREBINE
and equipment 193 998
Amortisation of an intangible | EEEH
asset 23 23
Lease payments not included in WG AHEEETEN
the measurement of lease HERK
liabilities 1,898 2,025
Rental income on investment wREMERS WA
properties (190) (297)
Less: outgoings o H 37 17
Net rental income e WA F5E (153) (280)
Employee benefit expense EERAFAX
(including directors’ (BEEZEHS) -
remuneration):
Wages, salaries and allowances IE5 - HekEM 18,939 20,750
Pension scheme contributions* RIRE &SI 558 479
Less: Amount included in cost of  J& : sF A TR A
construction contracting H&5E (6,547) (6,209)
12,950 15,020
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5t

LOSS BEFORE TAX (Continued) 5. BREAIER(E)
(Unaudited)
(RICER)
Six months ended
30 September
BEAA=+HLEXNER
2025 2024
—E-RE b1t S
HK$'000 HK$'000
FET FA&T
Directors’ remuneration: EEMe -
Fee we 537 600
Salaries and allowances e KRR - -
Pension scheme contributions RIS EH B - -
537 600
Loss on disposal of subsidiaries® HEWBAREER" 583 -
Reversal of impairment of accounts & U i T8 Rt (B # 21"
receivable”® - (215)
* As at 30 September 2025, there were no R-ZZE-_RAFAA=+H &

forfeited contributions available to the Group
to reduce contributions to the pension
schemes in future years (31 March 2025: Nil).

These amounts are included in “Other

operating income, net” on the face of the
condensed consolidated statement of profit

or loss.

S5 [ 30 402 U B AT R R 2R
SR FUR R 5 IR
(ZZE=hF=RA=+—8:
) °

I EFIRGIA B RS RaR
NETE MR WA - JFEE] -

BRMBERERAER AT SHEIFRE2025 17



6.

18

FINANCE COSTS 6. HMBER
An analysis of finance costs is as follows: BISBRANTMT

(Unaudited)
(RISER)
Six months ended
30 September
BENAA=+RHLAEA

2025 2024
—E-RF 1t S
HK$'000 HK$'000
FRT FExT
Interest on lease liabilities HEBBZFE 15 14
Interest on interest-bearing bank B RITEEZFE
borrowings - 27
15 41
INCOME TAX 7. FBH
No provision of Hong Kong profit made during HRAEENHBRARNEBE_Z=
six months ended 30 September 2025 and 2024 FFERZZT_MFAA=THIEAE
as the Group’s subsidiaries did not generate any AW BB E A RS A5k
assessable profits arising in Hong Kong during that AEENMBARBEEERTFE
period or the Group’s subsidiaries had available tax KA AR IEEE RN AEE N E
losses brought forward from prior years to offset the REUE A BURER BT ST
assessable profits generated during the period. BRI BEE -
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LOSS PER SHARE ATTRIBUTABLE TO 8. ZAATEBERAEIZTEAEM

ORDINARY EQUITY HOLDERS OF THE BREER

COMPANY

The calculation of the basic loss per share amount BRERNBESEDBERAF LA
is based on the loss for the period attributable to RAFEARESHABEEARBAE
ordinary equity holders of the Company, and the %17288,000,000f (=T M4 :
weighted average number of ordinary shares of 244,983,607 %) & i IR & N F 19
288,000,000 (2024: 244,983,607) in issue during FHE - RIRE R AEEWED
the period. The Group had no potentially diluted TEEEEEmR -

ordinary shares in issue during the Reporting Period.

The calculation of the basic and diluted loss per AARBEEAEEHERERREE
share attributable to the owners of the Company is BEDERATEETE -

based on the following data:

(Unaudited)
(RIGER)
Six months ended
30 September
BEAMAZ+THLEXREAR

2025 2024
—E-RHE —ZT-F
HK$’000 HK$'000
FHx FAT
Loss &
Loss attributable to ordinary SEBRERNEBEMAZ
equity holders of the Company, AR A EBBEAZFHE A
used in the basic loss per share e Es1E
calculation (9,520) (8,782)
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8. LOSS PER SHARE ATTRIBUTABLE TO 8. ZAATEBERAEIZTEAEM
ORDINARY EQUITY HOLDERS OF THE BREE(E
COMPANY (Continued)

(Unaudited)
(RICER)
Six months ended
30 September
BEAA=+HLAEA

2025 2024
—E-RF —T-F
Shares igvi)
Weighted average number of A EFREREIEMA
ordinary shares in issue during ZEAE BT T BRI
the period used in the basic loss ~ “F# %k
per share calculation 288,000,000 244,983,607
9.  DIVIDEND 9. RE
The Board does not recommend the payment of any EFETEIRMNBEHREM AT
interim dividend for the Reporting Period (six months BRe@EZE-T-_MFAA=1TH
ended 30 September 2024 Nil). LEAEA ) -
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10. ACCOUNTS RECEIVABLE

e iR

(Unaudited) (Audited)

(RIEER) (EHF=%)

30 September 31 March

2025 2025

—E-RHE —T-AHF

hA=+AH =ZA=+—8

HK$°000 HK$'000

FER FA&T

Accounts receivable fE U BRTE 8,524 35,633
Impairment TRE (1,973) (3,217)
6,551 32,416

The Group's trading terms with its customers are
mainly on credit. The credit period granted to the
customers ranges from 14 days to 90 days. Each
customer has a maximum credit limit. The Group
seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed
regularly by senior management. In view of the
aforementioned and the fact that the Group's
accounts receivable relate to a large number
of diversified customers, there is no significant
concentration of credit risk.

The Group does not hold any collateral or other
credit enhancements over its accounts receivable
balances. Accounts receivable are non-interest-
bearing.

AEBEFEUCERRNEETFTY
BHEH - BTEFPNERBNT14
HZE9H - BEEFHRAEEREE
MREE - NEBBSKEARBENEYER
BHRPBBREEE - aREEESTH
EHBEER c ERU LRI R ARE
EREKEEEABRRENS TILER
B AtTEEAEREERR -

AREE P £ gt H R YRR RIS A E
MERRREMEERLERE - B
BRERRE -
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10.

22

ACCOUNTS RECEIVABLE (Continued)

An ageing analysis of the accounts receivable as
at the end of the reporting period, based on the
invoice date and net of loss allowance, is as follows:

10. FEUWRERIE (&)
RIBEERK - EREERSEAEK
M RE B EOERIITIT -

(Unaudited) (Audited)

(REER) (&)

30 September 31 March

2025 2025

—E-RHE —ZT-AHF

hA=+A =A=+—A~

HK$'000 HK$'000

FERT FAET

Within 90 days 90H A 5,901 29,070
91 to 180 days 91%180H 113 1,179
181 to 360 days 1812360H 537 1,605
Over 360 days #360H - 562
Total @5t 6,551 32,416

Smart City Development Holdings Limited
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11.

FINANCIAL ASSETS AT FAIR VALUE 11. BROATVEFABZZEH
THROUGH PROFIT OR LOSS BE
(Unaudited) (Audited)
(REFEZ) (€t
30 September 31 March
2025 2025
—E-RF —E-REF
hA=+AH =A=+—8
HK$'000 HK$'000
FET FA&T
Listed equity investments, EHRAKE - BATE
at fair value 4,171 6,174
Listed debt investments, ETEBKEKRE  BATE
at fair value - 5,991
Unlisted debt investments, FEMEBRE  RATFE
at fair value 2,812 5,777
6,983 17,942

The above equity investments were classified as
financial assets at fair value through profit or loss as
they were held for trading.

The above listed and unlisted debt investments were
mandatorily classified as financial assets at fair value
through profit or loss as their contractual cash flows
are not solely payments of principal and interest.

BREARERFEETEM D ERE
AFEFABRGZEREE -

bt ERIE LR EBRE RS D
HARABRATEF ARGz EREE
AREANBRERETERAS KA
B
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12.

24

ACCOUNTS PAYABLE

An ageing analysis of the accounts payable as at the

12.

P14 BR1E
RE|EMK - EARERERASD

end of the reporting period, based on the invoice RERDITT
date, is as follows:

(Unaudited) (Audited)
(REER) (&)
30 September 31 March
2025 2025
—E-RF —E-hHEF
hA=+A =A=+—A~
HK$'000 HK$'000
FERT FAET
Within 90 days 90H A 5,878 19,853
91 to 180 days 91%180H - 582
181 to 360 days 1812360H - -
Over 360 days #360H 47 2,966
5,925 23,401

Accounts payable are non-interest-bearing and are

normally settled on 30-day terms.

Smart City Development Holdings Limited
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13.

SHARE CAPITAL

13. KR

(Unaudited) (Audited)
(REER) (&&=
30 September 31 March
2025 2025
—EB-HE —E-hEF
hB=+H =A=+—H
HK$'000 HK$'000
FRT FA&T
Authorised: EE
800,000,000 ordinary shares of 800,000,0000% & %
HK$0.125 each 0.125% 702 Timhk 100,000 100,000
Issued and fully paid: ERTRAE:
288,000,000 288,000,000/%
(31 March 2025: 288,000,000) (ZZE-hF=A
ordinary shares of HK$0.125 =-+—H : 288,000,000
(31 March 2025: HK$0.125) each  iR) @ %0.125/% 7T
(ZZ=-H%¥=A
=+—H:0.1258m)2
gl 36,000 36,000

DWBERIZERERAR  FHEIFRE2025
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14.

26

DISPOSAL OF SUBSIDIARIES

On 18 July 2025, Latest Ventures Limited (“LVL"),
a direct wholly-owned subsidiary of the Company,
as the vendor, entered into a sale and purchase
agreement with an independent third party, as the
purchaser, pursuant to which LVL has conditionally
agreed to sell, and the purchaser has conditionally
agreed to acquire the entire issued share capital
of Colton Ventures Limited (“Target Company”),
an indirect wholly-owned subsidiary of the
Company. Deson Development Limited (“DDL")
is directly wholly-owned by the Target Company.
The consideration payable is equivalent to the
consolidated net assets value of the Target Company
and DDL (the “Colton Group”) as at the completion
date. The disposal was completed on 15 September
2025.

Smart City Development Holdings Limited

14. HEMELR
RZZE-_RAFtA+NRB  AA7A
B2 AN E AR Latest Ventures
Limited (LVL) ({fEBEH) H—E18
VE=ZHEBERIVEE G
Bt - WIEBKRHRELE M8
FEAERHEREKRBAARMESZE
Fff /& 2 T Colton Ventures Limited ([ B
BEARME2MERITIRA - @B
RBBEMRAG(DDL)HEREABIERE
2EHEE - EARERENBIZEAR
KDDL ([ColtonfE @) A5k B HAR)
TABEFE LESTHEERZ-ZT=
AFNATREBARK °
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14.

DISPOSAL OF SUBSIDIARIES

14, HEME2XF @)

(Continued)
Details of the net assets disposed of are as follows: PESEFEFBNOT :
HK$'000
FHET
Details of net assets disposed of are HEEEFEFABNT :
as follows:
Plant and equipment M K& 1,137
Accounts receivable FEUBRIE 26,845
Prepayments, deposits and other receivables TERRIE © Re REAM EIGRIE 57,983
Contract assets EREE 37,536
Financial assets at fair value through profit or loss & A FEFABR 2 SRIEE 4,333
Pledged deposits [EERUVES N 10,361
Cash and cash equivalents ReERREEEBER 13,856
Deferred tax assets RIERIEE B 180
Accounts payable FEfTERIE (21,930)
Other payables and accruals H AN FRIE R T E A (20,502)
Contract liabilities AHBERE (77,061)
Lease liabilities HEBRE (290)
Defined benefit obligations REBMAME (323)
32,125
Loss on disposal of Colton Group H & ColtonE B B8 (583)
31,542
Satisfied by: HUATEBEM
Cash and cash equivalents RekRe&EMEIER 31,542

DWBERIZERERAR  FHEIFRE2025
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14. DISPOSAL OF SUBSIDIARIES

14. HEKEA R &)

(Continued)
An analysis of the net inflow of cash and cash B ECHonEEMNRERREE
equivalents in respect of the disposal of Colton BEEERANFEIWNHOT ¢

Group is as follows:

HK$'000

FHT

Cash consideration HEeNRE 32,125
Less: Legal and professional fee and W EXEEREEER

transaction cost paid AR 2R 5 B AR (583)

Net consideration REFE 31,542

Cash and cash equivalents disposed of FFEEReMRESEER (13,856)
Net inflow of cash and cash equivalents in L ECotonEENRE &

respect of disposal of Colton Group ReSEERRAFE 17,686
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15.

FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL

INSTRUMENTS

The carrying amounts and fair values of the Group's
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values,

are as follows:

THTAENDAFERDTE
E&

AEEeBRTAZEEERAFE
REEREQFEABEEERIN W
T

Carrying amounts Fair values
BREE AYE
(Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (E=1) (REER) (&&R)
30 September 31 March 30 September 31 March
2025 2025 2025 2025
—ECEHE “E-RE —E-ERE —T-hE
hAB=tB =A=1+-H AB=+HR =A=+-H
HK$'000 HK$'000 HK$'000 HK$'000
TEx THT TiEx FHET
Financial assets SHEE
Financial assets at fair value BRATET ABE
through profit or loss JEREE
(note 11) (FzE1) 6,983 17,942 6,983 17,942

Management has assessed that the fair values of
cash and cash equivalents, pledged deposits, loans
and interest receivables, accounts receivables,

accounts payables, financial assets included in

prepayments, deposits and other receivables,

financial liabilities included in other payables and
accruals, interest-bearing bank borrowings and lease
liabilities approximate to their carrying amounts
largely due to the short term maturities of these

instruments.

EREDFERERFESEFEERE -
EHERER  REREREFE - B
BRIR - EATRRIR - AT ATAENFUR ~ &
EREMBEYRENSREE - tA
HtENRAREFEANERE
& FHERITEEUREAEEENR
FETHRAKREERS  TE2ERAR
FZETRAEREHAEIE -
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15.

30

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (Continued)

The fair value of listed equity investments and listed
debt investments are based on quoted market price.
The fair value of unlisted debt investments is based
on the prices quoted by the fund administrators.

The Group's corporate finance team headed by the
financial controller is responsible for determining
the policies and procedures for the fair value
measurement of financial instruments. The corporate
finance team reports directly to the Directors. At
each reporting date, the corporate finance team
analyses the movements in the values of financial
instruments and determines the major inputs applied
in the valuation. The valuation is reviewed and
approved by the Directors.

Smart City Development Holdings Limited

15. ERMIENAFERAITE
£ (E)

EHEARER EHEHREZAF
BEVZABRTENHE - FLEREBER
ERTEDERESEEAMBRE
o

REBWOERE B A FEESR
T AHEEBEFERMIARTENEN
BEREF - bEREBFEERRE
FER - REREAH  CERNEDR
BomemTANEEL REFER
EMERNEIERARE - ARAME
MESEMRAE
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15.

FAIR VALUE AND FAIR VALUE 15.
HIERARCHY OF FINANCIAL

INSTRUMENTS (Continued)

Fair value hierarchy

The following tables illustrate the fair value
measurement hierarchy of the Group’s financial
instruments:

Assets measured at fair value:
As at 30 September 2025

THTAENDAFERDTE
R 0&E)

DFEER
TRIFAAEESRTANRFE

EETE
KN FEGENEE :
R-ZF-ZAFNA=+H

(Unaudited)
(REER)

Fair value measurement using

ERTIEEZ AT EE

Quoted

pricesin  Significant  Significant

active  observable unobservable

markets inputs inputs

ER BATER EXFUER

TiERE BARE BAHE
(Level 1) (Level 2) (Level 3) Total
(-8 (BE=®) (=8 @t
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TiEx THEx

Financial assets at fair value RATEFABRZZ B
through profit or loss BE

- Listed equity investments -EmRARE 4171 = = 4171
= Unlisted debt investments - EmEBRE = 2,812 = 2,812
417 2,812 - 6,983

BWBERERERIG FEHRE2025 31



15.

16.

32

FAIR VALUE AND FAIR VALUE 15. ERMIENAFERAITE

HIERARCHY OF FINANCIAL E& (&
INSTRUMENTS (Continued)
Fair value hierarchy (Continued) AFESRE)
Assets measured at fair value: (Continued) URAFEAEHEE : (8)
As at 31 March 2025 R-FE-—AF=A=+—H
(Audited)
(&&%)
Fair value measurement using
BRATIEEZ DT EHE
Quoted

prices in Significant Significant
active observable  unobservable
markets inputs inputs
EE BEATEE EXTAUEE
TIHHRE AR AR

(Level 1) (Level 2) (Level 3) Total
(E-H) [€:3mi 1)) (E=H) @it
HK$'000 HK$'000 HK$'000 HK$'000
TAx FAT FAT THT
Financial assets at fair value BATEFABEZZ 2R
through profit or loss A&
- Listed equity investments -ETRARE 6,174 = = 6,174
- Listed debt investments -EERRE 5,991 = = 5,991
= Unlisted debt investments - ETERRE = 5,777 = 5,777
12,165 5,777 - 17,492
EVENTS AFTER THE REPORTING 16. WMEHEEE
PERIOD
The Group does not have significant events after the FEETBEAREDREER -

Reporting Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review

The Group’s principal businesses are: (i) building industry
operating in Hong Kong, where it provides two major
types of services: (a) electrical and mechanical engineering
("E&M") works; and (b) alterations, addition, renovation,
refurbishment and fitting-out works (“Interior fitting-
out works"”); (ii) investment in securities, where the
Group invests in long term and short term investments
in marketable securities; (iii) property investment in Hong
Kong, where the Group acquires properties and earns rental
income; and (iv) money lending business.

The Group's revenue for the Reporting Period recorded
at approximately HK$213,630,000, which represented
an increase of approximately 5.9% from approximately
HK$201,706,000 for the six months ended 30 September
2024. For construction segment, revenue for the Reporting
Period recorded at approximately HK$211,290,000,
which represented an increase of approximately 7.2%
from approximately HK$197,121,000 for the six months
ended 30 September 2024. For investment in marketable
securities segment, loss for the Reporting Period recorded at
approximately HK$377,000, which represented a decrease
of approximately 121.0% from a gain of approximately
HK$1,791,000 for the six months ended 30 September
2024. For property investment segment, revenue for the
Reporting Period recorded at approximately HK$190,000,
which represented a decrease of 36.0% from approximately
HK$297,000 for the six months ended 30 September 2024.
For money lending segment, revenue for the Reporting
Period recorded at approximately HK$2,527,000, which
represented an increase of approximately 1.2% from
approximately HK$2,497,000 for the six months ended 30
September 2024.

EEENWR DT

E3 36

FEBHIEEBR - NEBRETEL
BET %mf,\MTﬁW(*ﬁEHW% S E (T
BT kb - 832 85 ZER
HETR(ZEREBIRD  (NEHFKRE -
AEERERMMEHETES  (ilBED

ERE AEEHEPEDERIESIA
R (iv)RIEZETS o

RHmESHE AEEBHB5KAN
213,630,000 7L BEE-T=_MFNA
=+ H1NEA 201,706,000/ T8 AN
#4)5.9% - REES M E - NiRESHHEE
WA#)/5211,290,0008 7T BHE_ZT =
MENRA=+HBIEXEARZ197,121,000
FEICH A7 2% o Bt ETMBEHIREH M

T ORMmE MG EBL377,0008 7T -
BBEE-_T-_NFAA=+THLEAREAN
W 25491,791,00078 7T 2 £1121.0% © 3t¥)
¥REHHME RRSHESEBKRALN
190,000 T ' BEE-T-_WNFHLA=+
B 1E7<1E B #949297,000/8 T3 436.0% ©
RREIHBME - RRSHBESEERALD
2,527,000 REEZT-_WFNA=
+ B 17N E A K 42,497,000 T ML
12% °
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Construction Segment

(a)

(b)

Building construction works and related
businesses:

In view of the continuing loss in building
construction works in recent years, the
Group disposed of a building construction
company in September 2025 to concentrate
its resources on E&M works and interior
fitting-out works within its construction
segment. Accordingly, revenue from this
sector decreased by approximately 11.3%.

E&M works:

For the Reporting Period, revenue recorded
from this section amounted to approximately
HK$111,876,000 (2024: HK$90,137,000).

The increase of approximately 24.1% was
mainly due to the increase in revenue
recognition for E&M Works for Sports Centre
and Auditorium for Jockey Club One Health
Tower of City University of Hong Kong,
MVAC installation for a proposed commercial
development at No. 49 & 51 Kimberley Road,
Tsimshatsui, Kowloon, and the replacement
of lighting installation at various government
premises .

The above increase was partially offset by
lower revenue recognition for a triennial
contract for maintenance and repair
of, alteration, addition to, fire service
installations in municipal venues for the
Government of the Hong Kong Special
Administrative Region, which was almost
completed during the Reporting Period.

Smart City Development Holdings Limited
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i) EEIH
(a) RBFREIRRMEH¥E:

EREFEETRMNOIFRE
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(b)) HWEIRE:
RIREHIR - AD HBERBUA
49111,876,000/8 (== =M
£ :90,137,000/87T) °
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(ii)

(c) Interior fitting-out works:
For the Reporting Period, revenue recorded
from this section amounted to approximately
HK$15,099,000 (2024: HK$11,971,000).

The increase of approximately 26.1% was
mainly due to the revenue recognition for a
quadrennial term contract for the provision
of electric locks security system at Pik Uk
Correctional Institution for Correctional
Services Department during the Reporting
Period.

Investment in marketable securities segment
For the Reporting Period, loss recorded from this
segment amounted to approximately HK$377,000
(six months ended 30 September 2024: gain of
approximately HK$1,791,000).

As at 30 September 2025, the Group managed
a portfolio of listed equity investments and fund
investments with fair value of approximately
HK$6,983,000 (31 March 2025: approximately
HK$17,942,000) which are classified as financial
assets at fair value through profit or loss.

During the Reporting Period, the Group recorded
(i) an unrealised loss on fair value change of
listed equity investments and fund investments of
approximately HK$659,000 (six months ended 30
September 2024: unrealised gain of approximately
HK$1,491,000); (i) a realised loss of approximately
HK$5,000 (six months ended 30 September
2024: realised gain of approximately HK$32,000);
(iii) interest income received from unlisted debt
investments of approximately HK$247,000 (six
months ended 30 September 2024: approximately
HK$263,000); and (iv) dividend income received from
equity investments of approximately HK$2,000 (six
months ended 30 September 2024: approximately
HK$5,000). Details of the marketable securities
are disclosed under the section “SIGNIFICANT
INVESTMENTS".

(ii)

(c) EFRARBEIRE :
RS ERE - ANDEERFHA
#715,099,000/8 7T (= F — Y
£ :11,971,000587T) °

#126.1%HIBIRIIEZHRK
BEHNRAEREEEEHN
RHETFHRL RGN NEH]
BRTEREUA -

EHRERES
RmEHE - A FBEEBED
377,000 T(EE-_T-_MWFILA=
T+ HIENEAR - KZE41,791,00074
7o) °

RZZE-_RAFENA=+H £&E
EBWRAFEL56,983,0008T(=F
—RE=A=+—0 : #17,942,000
BN ETRAKRERESRESA
& PEREATEFABEZER

RIS BR - REBEB>) ETRA
BERESCKREAFEZSHHNRER
E51847659,000/8 L (Bl EZ =T =Y
FAA=ZTRHIEANER « REBR K
#91,491,000/87T) : (iNE# R EEL
50008 T(EHE-_T-_MWELA=+
HIERMEA : BEEB 432,000
TO) ¢ (i) 3E T B RS AR B U ER A
BIUTA#I247,0008c(HE=T =Y
FAA=Z+AIENEA : 4263,000
I ¢ RV AR E IR AR B
WA K92,0008 T (BE=_T=_NFN
A=+HI1EXEA : 45,0008 7T) ©
THELFFBERBERIEARE]—

e
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(iii)

(iv)

Property investment segment

For the Reporting Period, revenue recorded
from this segment amounted to approximately
HK$190,000 (six months ended 30 September 2024:
HK$297,000). It was mainly attributable to rental
income earned from the investment properties.

The Group's existing portfolio consists of commercial
properties in Hong Kong which generated rental
income. In view of the recent volatility in the
property market, the Board will adopt cautious
measures to manage the Group's portfolio.

Money lending business segment

For the Reporting Period, revenue recorded
from this segment amounted to approximately
HK$2,527,000 (six months ended 30 September
2024: HK$2,497,000).

Basic loss per share is HK3.31 cent for the Reporting Period.

36

Smart City Development Holdings Limited

(iii)

(iv)

MERED
RBEBHE - A2HFHEBRALD
190,000 L(BE=-T=-_WFNA
=+B8IREA : 297,0008T) © *
ZHREIRE M ERTOTES AR
g-( °

FEBZRAEREBABENREEE
SHRSWAZEENE - ERILH
METSHORE  EEEHERMEFE
A EEREENRERS -

REEE D

REmEHE - Ao HHEFSKRALD
2,527,0008 TC(BE-T=-_WFNA
=+HIEAMEA £ 2,497,000 L) °

RREHE - SREAEER33EW -

Interim Report 2025



Financial Review

Revenue

For the Reporting Period, the Group’s revenue amounted to
approximately HK$213.6 million, increased by approximately
5.9% as compared to the last period. The increase in
revenue was mainly due to the increase in revenue
recognition for construction segment.

Gross profit margin

The Group's gross profit decreased from approximately
HK$10.8 million for the six months ended 30 September
2024 to approximately HK$8.0 million for the Reporting
Period. It represented a decrease of approximately HK$2.8
million or 25.9%.

During the Reporting Period, the gross profit margin was
approximately 3.8%, down by approximately 1.6 percentage
points as compared to last period’s 5.4%.

After excluding the portion generated from the investment
in marketable securities segment, the property investment
segment and money lending business segment, the gross
profit margin for this Reporting Period was approximately
2.7%, decreased by approximately 0.5 percentage point as
compared to last period’s 3.2%.

The decrease of gross profit margin was mainly due to the
lower gross profit attributable to the construction segment
as a result of lower contract price owing to the intensified
market competition.
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Other income and gains

Other income decreased by approximately HK$0.7 million
or 40.0% from approximately HK$1.7 million for the six
months ended 30 September 2024 to approximately HK$1.0

million for the Reporting Period. The decrease was mainly
due to the decrease in interest income during the Reporting
Period.

Administrative expenses

Administrative expenses decreased by approximately HK$3.5
million or 16.4% from approximately HK$21.5 million for
the six months ended 30 September 2024 to approximately
HK$18.0 million for the Reporting Period. The decrease was
mainly due to the decrease in headcount and staff cost as a
result of disposal of Colton Group.

Finance costs

Finance costs decreased by approximately HK$26,000 or
63.4% from approximately HK$41,000 for the six months
ended 30 September 2024 to approximately HK$15,000
for the Reporting Period. The decrease was mainly due to
reduction in loan borrowings.

Dividend

The Directors do not recommend the payment of any
interim dividend for the Reporting Period (six months ended
30 September 2024: Nil).
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Loans and interest receivables

The Group's loans and interest receivable decreased by
approximately HK$0.1 million or 0.2% as at 30 September
2025 as compared to 31 March 2025. It was mainly due to
the repayment of loan during the Reporting Period.

Accounts receivable

The Group’s accounts receivable decreased by approximately
HK$25.9 million or 79.8% as at 30 September 2025 as
compared to 31 March 2025. It was mainly due to the
disposal of a building construction company in September
2025, where its accounts receivable are no longer
consolidated in the Group's result.

Accounts payable

The Group's accounts payable decreased by approximately
HK$17.5 million or 74.7% as at 30 September 2025 as
compared to 31 March 2025. It was mainly due to the
disposal of a building construction company in September
2025, where its accounts payable are no longer consolidated
in the Group's result.
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Liquidity and financial resources

The Group continued to maintain a suitable liquid position.
As at 30 September 2025, the Group had cash and cash
equivalents of HK$26.2 million (31 March 2025: HK$48.5
million) mainly in Hong Kong dollars. As at 30 September
2025, the Group had total assets of HK$218.0 million (31
March 2025: HK$312.6 million). The Group’s current ratio
as at 30 September 2025 was 1.50 compared to 1.26 as at
31 March 2025.

As at 30 September 2025, the gearing ratio for the Group
was 1.8% (31 March 2025: 1.9%). It was calculated based
on the non-current liabilities of HK$1.8 million (31 March
2025: HK$2.2 million) and long term capital (equity and
non-current liabilities) of HK$103.9 million (31 March 2025:
HK$113.8 million).

Capital expenditure

The Group's total capital expenditure for the Reporting
Period was approximately HK$33,000, which was mainly
used for the acquisition of office equipments.

Contingent liabilities
At the end of the reporting date, there were no significant
contingent liabilities for the Group.
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Commitments
At the end of the reporting date, there were no significant
capital commitments for the Group.

Charges on group assets

Assets with a carrying value of approximately
HK$10,887,000 (31 March 2025: HK$18,995,000) were
pledged as security for the Group’s banking facilities.

Treasury policies

The Directors will continue to follow a prudent policy
in managing its cash balances and maintain a strong
and healthy level of liquidity to ensure that the Group is
well-placed to take advantage of growth opportunities.
Interest for the current bank borrowings were mainly on
floating rate basis and the bank borrowings are principally
denominated in Hong Kong dollars, hence, the Group
has no significant exposure to foreign exchange rate
fluctuations.

Exchange risk exposure

The Group is not exposed to material foreign exchange risk
as most of its transactions and balances are denominated in
Hong Kong dollars.

Capital structure and fund raising activities
There was no change in capital structure of the Group
during the Reporting Period.
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PROSPECTS

(0]

42

Construction Business

In the coming year, we believe that the construction
market in Hong Kong will remain competitive and
challenging. However, with the Group’s proven
track record, comprehensive services and numerous
licences, permits and qualifications, along with
the artificial intelligence technology, the Directors
believe that the Group could strengthen its position
in the Hong Kong market and diversify its customer
base. The long-established relationships with our
customers, subcontractors and suppliers and the
commitment of our management team to provide
quality work and services have played and will
continue to play, a vital role in building up our
reputation and the Group’s competitiveness in the
market.

The Group was included in the Minor Works Class
| Contractor under the Buildings Department of
the Government of the HKSAR. For E&M works,
the Group was included in 11 categories of the
“List of Approved Suppliers of Materials and
Specialist Contractors for Public Works” under the
Development Bureau of the Government of the
HKSAR; and the Registered Specialist Contractor
(Ventilation) and Minor Works Class Ill Type E
Contractor under the Building Department of the
Government of the HKSAR.
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During the Reporting Period, new projects such
as (i) facade repair and refurbishment works for
a primary school, (ii) fitting-out works and E&M
works for a department store at Kai Tak, Kowloon,
(iii) replacement of chillers at Shek Kip Mei Park
Sports Center and Po On Road municipal services
building; and (iv) replacement of chiller plant and
associated accessories at Tsing Yi Public Library were
secured. As at the date of this report, the Group has
contracts on hand with an outstanding contract sum
of approximately HK$1,139 million.

With the Group’s proven track record and adequate
expertise, the Directors believe that the Group could
strengthen its position in the Hong Kong market and
diversify its customer base, particularly by attracting
larger corporate customers. Regarding the licenses,
permits and qualifications of the Group, they
are all subject to the continued compliance with
various standards relating to financial capability,
expertise, past job reference, management and
safety requirements. The Development Bureau
has in recent years gradually imposed additional
requirements to some categories of work licenses
which may be essential for retention in the List/
Specialist List. The Group will certainly try its best
endeavour to satisfy these additional requirements,
so that the retention on the List/Specialist List will
not be affected. The Group will continue to pursue
the following key business strategies: (i) exercise
more caution when tendering for new contracts and
continue to selectively undertake new contracts;
(i) further strengthen the Group’s construction
department through recruiting additional qualified
and experienced staff; and (i) concentrate on E&M
Works and interior fitting out works sectors which
are relatively more profitable.
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(ii)

44

Investment in Securities Business

The Group has set up a Treasury Management
Committee (“Treasury Management
Committee”) to implement on the Group's
behalf the investment policy and guidelines for its
investments in securities business. The Treasury
Management Committee comprises one chairman
and two committee members (being at least two
Directors of the Company, including at least one
executive Director who acts as the investment
manager). The Board will adopt cautious measures
to manage this business activity aiming to generate
additional investment return on available funds of
the Group from time to time.

Despite the uncertainties in the global financial
markets, the Group will continue to respond to
the changing market environment and review its
investment strategy regularly. The Group will also
seek investment opportunities in listed securities and
other financial products in Hong Kong and other
recognised financial markets overseas with a view to
generate additional income and enhance the capital
use of the Group.

In view of the recent volatility in the stock market,
the Board will adopt cautious measures to manage
the Group's investment portfolio with an aim to
provide positive return to the Group in the near
future.
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(iii)

(iv)

Property Investment Business

The Group's investment properties consist of two
commercial properties in Hong Kong. The Directors
have determined that the investment properties
are commercial properties, based on the nature,
characteristics and risks of the properties. In view
of the recent unstable condition of the economic
environment, the Board will from time to time review
the Group's portfolio of investment properties.

Money Lending Business

The Group is engaged in money lending business
through a wholly-owned subsidiary of the Company,
which holds a money lenders licence under the
Money Lenders Ordinance (Chapter 163 of the Laws
of Hong Kong) to carry out money lending business
in Hong Kong. The Group continues to make
efforts to develop the money lending business. Even
though the market for the money lending industry
in Hong Kong has become increasingly competitive
and uncertain in view of the external business
environment, the Group believes that the money
lending business will provide a positive impact and
return to the Group.

(iii)

(iv)
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SIGNIFICANT INVESTMENTS BEAREE
As at 30 September 2025, the Group held approximately RZ-ZZ=ZRFNA=+H  AEEEFFZ
HK$6,983,000 financial assets at fair value through profitor ~ X F({Ext ABH 2 & RVEE 46,983,000/

loss. Details of the significant investments are as follows: Lo BAREBZFHBNT ¢
Approximate
percentage
of equity
investments ~ Approximate
Unrealised atfairvalue  percentage to
Stock/ Place fairvalue ~ Market through  the net assets
Fundcode  ofincorporation  gain/ (loss) value profit and loss of the Group
iy BATEHA HAEE
Bt/ il AVE BHzRARE KEEE
EeRE BU%E &/ (B8 (i3} AR RaAES
Note HKS'000  HK$'000 % %
it Thr  TEn % %

Listed equity investments ~ LHRARE
Indiidualinvestment less tan (6 R EEAEFEDH
S%of netassetsthe Group ~~ SUEVERIEE (047) 41716 597 41

(047 4116 597 41

Unlisted debt investments 3 EHEHRE

IPMorgan Asian Total ERDHENEES 1 HK0000102936 Hong Kong
Retum Bond (M) (BARS) Bk 653 28018 403 28
453 28118 403 28
(6594) 69834 1000 69
Note: i
1. The investment objective of the fund is to achieve a 1. EeHREABERFB—HEETERE
competitive total return, consisting of capital growth REMNERREMEEERFZBBE
and regular dividend income, through an actively BHES  BOORHAERFHIERR
managed portfolio investing primarily in Asian bonds (BIEEAERETE B °

and other debt securities.
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During the Reporting Period, i) the Group’s listed debt
investments were matured in May 2025; ii) the Group’s
unlisted debt investments recorded a decrease as a result of
the disposal of Colton Group; and iii) the Group disposed
some of its investments on market. There is no sales
proceeds generated from the investments in marketable
securities and a loss recognised in revenue for the amount
of approximately HK$14,000. Details of the transactions are
as follows:

RIS - DAEEN EMEFIREN =
T_RFRARE i)EAHEColtonEEE
WAEEF L TEBRESSRD ¢+ KA
SERMS EHESETRE  HEREGRE
IEAFNEEMERE - TRARAERE
#714,0008 7T - KHFHBEHAT :

Sales Realised

proceeds loss

HE [5F -3

FrgRE B5iE

HK$'000 HK$'000

FHET FHET
Investments with &R #3R
individual realised BEIR

loss of less than 500,000/ 7T
HK$500,000 HiIRE - (14)

- (14)

In view of the recent volatility and weakness in the stock
market, the Board will adopt cautious measures to manage
the Group's investment portfolio with an aim to provide
positive return to the Group in the near future.

FUTURE PLANS FOR MATERIAL
INVESTMENT OR CAPITAL ASSETS

Save as disclosed in this report, our Group did not have
other plans for material investment or capital assets as at 30
September 2025.
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MATERIAL ACQUISITIONS AND DISPOSALS

OF SUBSIDIARIES

On 18 July 2025, Latest Ventures Limited (“LVL"), a
direct wholly-owned subsidiary of the Company, as the
vendor, entered into a sale and purchase agreement with
an independent third party, as the purchaser, pursuant
to which LVL has conditionally agreed to sell, and the
purchaser has conditionally agreed to acquire the entire
issued share capital of Colton Ventures Limited (“Target
Company”), an indirect wholly-owned subsidiary of the
Company. Deson Development Limited (“DDL") is directly
wholly-owned by the Target Company. The consideration
payable is equivalent to the consolidated net assets value
of the Target Company and DDL as at the completion date.
The disposal was completed on 15 September 2025.

Save as disclosed above, there were no material acquisitions
or disposals of subsidiaries, associates or joint ventures
during the Reporting Period.

EVENTS AFTER THE REPORTING PERIOD
The Group does not have any significant events after the
Reporting Period.

HUMAN RESOURCES

As at 30 September 2025, the Group had 57 employees
who were mainly based in Hong Kong. The total employee
benefit expenses including directors’ emoluments
for the Reporting Period amounted to approximately
HK$12,950,000 as compared to approximately
HK$15,020,000 for the same period in 2024. The decrease
of approximately HK$2,070,000 or 13.8% was mainly due
to the decrease in headcount and staff cost as a result of
disposal of Colton Group.

The remuneration policy and package of the Group's
employees are reviewed and approved by the Directors.
Apart from the pension funds, in order to attract and retain
a higher caliber of capable and motivated workforce, the
Group offers discretionary bonus and share option to staff
based on individual performance and the achievements of
the Group's targets.
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the annual
general meeting of the Company held on 10 August 2015,
a share option scheme of the Company (the “2015 Share
Option Scheme”) was adopted by the Company which
has expired on 10 August 2025 and no further options can
be granted thereunder. As at 10 August 2025, there were
no outstanding share options under the 2015 Share Option
Scheme.

In view of the expiration of the 2015 Share Option
Scheme and pursuant to an ordinary resolution passed at
the annual general meeting of the Company held on 29
August 2025, a new share option scheme of the Company
(the “2025 Share Option Scheme”) was adopted by the
Company. The purpose of the 2025 Share Option Scheme
is to enable the Directors to grant share options to eligible
participants as incentives or rewards (i) to recognise their
contribution or potential contribution to the Group, and to
enable the Company to recruit and retain key employees
of the Group; (ii) to align their interests with those of
the Company by providing them with the opportunity to
acquire a proprietary interest in the Company; and (iii) to
motivate them to contribute to the long-term growth and
development of the Company with a view to enhance the
value of the Company for the benefit of the Company and
the shareholders as a whole. Pursuant to the terms of the
2025 Share Option Scheme, eligible participants include the
employee participants and the related entity participants.

The total number of shares which may be issued in respect
of all options to be granted under the 2025 Share Option
Scheme together with all options and awards which may be
granted under any other share scheme(s) for the time being
of the Company shall not exceed such number of shares
as equivalent to 10% of the total number of issued Shares
(excluding treasury shares) of the Company as at the date of
approval of the 2025 Share Option Scheme (the “Scheme
Limit”). As at the date of approval of the 2025 Share
Option Scheme and 30 September 2025, the total number
of shares available for issue under the Scheme Limit was
28,800,000 and 28,800,000, respectively.
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Share options granted to a director, chief executive or
substantial shareholder of the Company, or any of their
respective associates, under the 2025 Share Option
Scheme must be approved by the independent non-
executive directors of the Company. In addition, if the
Board determines to grant share options to a substantial
shareholder (or any of his/her respective associates) which
will result in the number of Shares issued and to be issued
upon exercise of all share options already granted under the
2025 Share Option Scheme and any options and awards
granted under any other scheme(s) of the Company (but
excluding any options and awards lapsed in accordance with
the terms of the relevant schemes of the Company) to such
person in the 12-month period up to and including the date
of such grant, representing in aggregate over 0.1%, or such
other percentage as may be from time to time provided
under the GEM Listing Rules, of the Shares in issue (excluding
treasury shares, if any) on the date on which an option is
offered, such further grant of share options shall be subject
to, in addition to the approval of the independent non-
executive Directors of the Company, the issue of a circular
by the Company to its shareholders and the approval of the
shareholders of the Company in general meeting by way
of a poll convened and held in accordance with the articles
of association of the Company at which the grantee, his/
her associates and all core connected persons (as defined
in the GEM Listing Rules) of the Company shall abstain
from voting in favour of the resolution concerning the
grant of such share options at the general meeting (except
that any such person may vote against the resolution at
the general meeting of the Company provided that his/her
intention to do so has been stated in the relevant circular to
the shareholders) and/or such other relevant requirements
prescribed under the GEM Listing Rules from time to time.
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The offer of a grant of share options may be accepted
within 30 days from the date of offer, upon payment of a
nominal consideration of HK$1.00 in total by the grantee.
An option may be exercised under the 2025 Share Option
Scheme at any time during a period not exceeding 10 years
after the date when the option is granted and will expire on
the last date of such period.

The exercise price of share options is determinable by the
Directors, but must be at least the higher of (i) the closing
price of the Shares as stated in the daily quotation sheets
of the Stock Exchange on the date of offer of the share
options, which must be a business day; (ii) the average
of the closing price of the Shares as stated in the daily
quotation sheets of the Stock Exchange for the five business
days immediately preceding the date of offer of the share
options; and (iii) the nominal value of a Share.

The 2025 Share Option Scheme shall continue in force
for the period commencing from the adoption date, and
expiring at the close of business on the date which falls
ten (10) years after the adoption date, after such period no
further share options will be granted but the provisions of
the 2025 Share Option Scheme shall remain in full force
and effect in respect of any share options granted before its
expiry or termination but not yet exercised.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

During the Reporting Period and up to the reporting date,
no share options were granted by the Company under the
2025 Share Option Scheme.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY

ASSOCIATED CORPORATION

As at 30 September 2025, none of the Directors nor the
chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of
the Company or any of its associated corporation (within
in the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")), as recorded in the register required
to be kept by the Company under section 352 of the SFO
or as otherwise notified to the Company and the Stock
Exchange pursuant to Rule 5.46 of GEM Listing Rules.

As at 30 September 2025, none of the Directors or
chief executive of the Company had any interests in the
underlying shares in respect of physically settled, cash
settled or other equity derivatives of the Company or any of
its associated corporations (within the meaning of Part XV
of the SFO).
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING

SHARES

As at 30 September 2025, so far as is known to the
Directors of the Company, the following persons (other than
Directors or chief executive of the Company) had interests
and short positions in the shares or underlying shares of the
Company which were recorded in the register required to
be kept by the Company under section 336 of the SFO were
as follows:
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Long positions in ordinary shares of the Company REQRAEBRIEFR
Percentage of
Number of the Company’s
Capacity and ordinary issued share
Name nature of interest shares held capital
EERRREET
A% S RERNE FEEEREA RENEDL
Masan Multi Strategy Fund SPC — Beneficial owner 39,715,200 13.79%
Masan HK Equity Fund SP BRBRA
Masan Capital Limited Investment manager (Note 1) 39,715,200 13.79%
BIWEAFRAR REEEFEE)
Top Lion International Limited Interest of a controlled corporation (Note 1) 39,715,200 13.79%
REhAE R (1)
Like Capital Limited Beneficial owner 21,157,000 7.35%
BRBRA
Ethnocentric Investment Limited Interest in controlled corporation (Note 2) 21,157,000 7.35%
REGEE R (Wi2)
Capital VC Limited Interest in controlled corporation (Note 2) 21,157,000 7.35%
XA E R (52)
Ever Wealth Capital Holdings Limited Interest of a controlled corporation (Note 3) 17,828,800 6.19%
RiEsEE R (HE3)
Honest Smart Investment Limited Beneficial owner 17,828,800 6.19%
ERBEEAA
KOALA Financial Group Limited Interest of a controlled corporation (Note 3) 17,828,800 6.19%
R b AE R (3E3)
Ngai Chun Wing Beneficial owner (Note 4) 15,744,000 5.46%

BRR
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Notes:

54

Masan Multi Strategy Fund SPC — Masan HK
Equity Fund SP (“Masan Fund”) holds a total of
39,715,200 Shares. Masan Fund is wholly-owned
by Masan Capital Limited, which in turn wholly-
owned by Top Lion International Limited, a company
incorporated in the British Virgin Islands (“Top
Lion"). Therefore, Top Lion is deemed, or taken to
be, interested in all the Shares held by Masan Fund
for the purposes of the SFO.

Like Capital Limited holds a total of 21,157,000
Shares. Like Capital Limited is wholly-owned by
Ethnocentric Investment Limited, which in turn is
wholly-owned by Capital VC Limited, a company
incorporated in the Cayman Islands. Therefore,
Ethnocentric Investment Limited and Capital VC
Limited are deemed, or taken to be, interested in
all the Shares held by Like Capital Limited for the
purposes of the SFO.

Honest Smart Investment Limited holds a total of
17,828,800 Shares. Honest Smart Investment Limited
is wholly-owned by Ever Wealth Capital Holdings
Limited, which in turn is wholly-owned by KOALA
Financial Group Limited, a company incorporated in
the Cayman Islands. Therefore, Ever Wealth Capital
Holdings Limited and KOALA Financial Group
Limited are deemed, or taken to be, interested in all
the Shares held by Honest Smart Investment Limited
for the purposes of the SFO.

Ngai Chun Wing is a director of a subsidiary of the
Group.
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Save as disclosed above, as at 30 September 2025, none
of the substantial or significant shareholders or other
persons, other than the Directors and chief executive of the
Company, had any interest or a short position in the shares
or underlying shares of the Company as recorded in the
register required to be kept by the Company under Section
336 of the SFO.

The Directors are not aware of any business and interest
of the Directors nor the controlling shareholder of the
Company nor any of their respective close associates (as
defined in the GEM Listing Rules) that compete or may
compete with the business of the Group and any other
conflict of interests which any such person has or may have
with the Group during the Reporting Period.

DIRECTORS’ SECURITIES TRANSACTIONS
The Company has adopted a code of conduct for dealing
in securities of the Company by the Directors in accordance
with Rules 5.48 to 5.67 of the GEM Listing Rules. No
director has dealt in the shares of the Company during the
Reporting Period.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the Reporting Period.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed to a high standard of corporate
governance practices in enhancing the confidence of
shareholders, investors, employees, creditors and business
partners and also the growth of its business. The Board has
and will continue to review and improve the Company’s
corporate governance practices from time to time in order to
increase its transparency and accountability to shareholders.
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The Company has adopted the code provisions as set
out in the Corporate Governance Code (the “CG Code”)
contained in Appendix C1 of the GEM Listing Rules as its
own corporate governance code since its listing date. The
Company has, so far as applicable, principally complied with
the CG Code during the Reporting Period.

AUDIT COMMITTEE

The Company has established an audit committee with
written terms of reference in compliance with Rules 5.28
to 5.33 of the GEM Listing Rules. The primary duties of the
audit committee are to review and supervise the financial
control, internal control and risk management systems of
the Group, and to provide advice and comments on the
Group's financial reporting matters to the Board. As at the
date of this report, the audit committee comprises three
independent non-executive Directors, namely Mr. Wong
Yuk Lun Alan, Mr. Lam Wai Hung and Ms. Au Shui Ming
Anna (the “Audit Committee Members"”).

The unaudited interim results of the Group for the six
months ended 30 September 2025 have not been reviewed
or audited by the Company’s independent auditor, but have
been reviewed by the Audit Committee Members who have
provided advice and comments thereon.

By order of the Board
Smart City Development Holdings Limited
Hung Kenneth
Executive Director

Hong Kong, 26 November 2025

As at the date of this report, the Board of Directors of the
Company comprises Mr. Hung Kenneth and Ms. Wong Tsz
Ki as executive Directors; Mr. Wong Yuk Lun Alan, Mr. Lam
Wai Hung and Ms. Au Shui Ming Anna as independent non-
executive Directors.
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